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Chairman 





TABLE OF CONTENTS 

Page Number 

................................................................... Forward 1 

........................................................ Commission History 2 

ADMINISTRATIVE DIVISION 3 -9 ..................................................... . I Statute Changes 3 ................................................ . I1 Revenue Statistics 4-5 . ................................. I11 Budget and Expenditure Statistics 7-3 

3 

TRANSPORTATION DIVISION 10-1 4 
I . Motor Carrier Section .............................................. 10 ................................................ I1 . Enforcement Section 12 ......................................... I11 . Public Warehousing Section 12 

FIXED UTILITIES DIVISION 14-57 
I . Accounting Section ................................................. 14 

A . Elecvtric Utility Regulation ................................... 15 
B . Gas Utility Regulation ........................................ 22 
C . Telephone Utility Regulation ................................... 26 

I1 . Complaint Section .................................................. 38 
I11 . Engineering Section ................................................ 42 
IV . Legal Sectlon .................................................... 52 

PURPA DIVISION ........................................................ 57-58 





FORWARD 

Thc a c t i v i t i e s  and accomplishments of t h e  South Dakota P u b l i c  U t i l i t i e s  
Commission from J u l y  1,  1979 through June 3 0 ,  1982 a r e  p r e s e n t e d  i n  t h i s  annual  
r e p o r t .  I n f o r m a t i o n  w i t h  r e s p e c t  t o  m a t t e r s  of Commission j u r i s d i c t i o n  a r e  a l s o  
con ta ined  i n  t h i s  r e p o r t .  

The South Dakota P u b l i c  U t i l i t i e s  Commission i s  an  independent  q u a s i - j u d i c i a l  
r e g u l a t o r y  body whose j u r i s d i c t i o n ,  powers and d u t i e s  a r e  d e l e g a t e d  t o  i t  by t h e  
South Dakota l e g i s l a t u r e .  The Commission h a s  been charged w i t h  t h e  r e s p o n s i b i l i t y  
t o  r e g u l a t e  investor-owned e l e c t r i c ,  gas  and t e l e p h o n e  u t i l i t i e s ,  motor c a r r i e r s  
doing b u s i n e s s  w i t h i n  t h e  s t a t e  of South Dakota and l i c e n s i n g  of g r a i n  e l e v a t o r s ,  
warehouses and g e n e r a l  s t o r a g e  f a c i l i t i e s .  

The t h r e e  e l e c t e d  p u b l i c  u t i l i t y  commissioners--a chairman and two 
a s s o c i a t e s - - a d m i n i s t e r  and s u p e r v i s e  a l l  f u n c t i o n s  of t h e  South Dakota P u b l i c  
U t i l i t i e s  Commission. The Commission's j u r i s d i c t i o n  of r a t e s  r e q u i r e s  t h e  enac t -  
ment of r a t e s  t h a t  a r e  j u s t  and r e a s o n a b l e  and t h e  p r o v i d i n g  of s a f e  and adequa te  
u t i l i t y  s e r v i c e  t o  consumers se rved  by r e g u l a t e d  u t i l i t i e s  i n  t h e  S t a t e  of South 
Dakota. 

Norma K l i n k e l  

Assumed Commissionership January ,  1975, term e x p i r e d  January  1, 1981, 
Democrat, born A p r i l  1 8 ,  1921. Received B.S. Degree i n  Bus iness  A d m i n i s t r a t i o n ,  
economics major ,  U n i v e r s i t y  of South Dakota/Vermil l ion,  p a s t  exper ience  i n c l u d e s  
p r o j e c t  d i r e c t o r  In te r -Lakes  Community Ac t ion ,  South Dakota P lann ing  D i s t r i c t  I 
(1969-1974). E l e c t e d  t o  r e p r e s e n t  D i s t r i c t  2 ,  t h e  Nor theas t  q u a r t e r  of t h e  s t a t e  
from t h e  Missour i  R i v e r  t o  t h e  Minnesota b o r d e r ,  a d d r e s s  i s  Brookings,  South 
Dakota. Served a s  Chairwoman of t h e  Commission. 

C h a r l o t t e  F i s c h e r  

Assumed 
Republ ican,  
from t h e  Un 

Commissionership January ,  1976,  term e x p i r e s  January  3 ,  1983, 
born November 20,  1948. Received B.S. d e g r e e  i n  p o l i t i c a l  s c i e n c e  
. i v e r s i t y  of South ~ a k o t a / V e r m i l l i o n ,  a d d i t i o n a l  g r a d u a t e  work toward 

M.A. degree ,  p a s t  e x p e r i e n c e  i n c l u d e s  s e r v i n g  a s  Congress iona l  a i d e  t o  U. S. 
Senator  James Abdnor w h i l e  i n  t h e  House of R e p r e s e n t a t i v e s  (1973-76). E l e c t e d  t o  
s e r v e  D i s t r i c t  3 ,  t h e  a r e a  west  of t h e  M i s s o u r i  R i v e r ,  a d d r e s s  i s  Wall ,  South 
Dakota. C u r r e n t l y  s e r v e s  a s  Chairwoman of t h e  Commission. 

Kenneth S t o f f e r a h n  

Assumed Commissionership January 1979, c u r r e n t  term ends January  3 ,  1985, 
Democrat, born A p r i l  3 ,  1934. Received B.S. d e g r e e  i n  A g r i c u l t u r e  from South 
Dakota S t a t e  U n i v e r s i t y ,  p a s t  exper ience  i n c l u d e s  fa rming ,  West C e n t r a l  Board of 
Educat ion ( p r e s i d e n t )  (1974, 1976-781, and South Dakota House of R e p r e s e t a t i v e s  
(1974-1976). E l e c t e d  t o  s e r v e  D i s t r i c t  I, t h e  s o u t h e a s t  q u a r t e r  of t h e  s t a t e  from 
t h e  Missour i  R iver  t o  t h e  Minnesota-Iowa b o r d e r ,  a d d r e s s  i s  P i e r r e ,  South Dakota. 
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J e f f  Solem 

Assumed Commissionership January 2, 1981, term ends January 2 ,  1987, 
Republican, born August 4 ,  1921. Received B.A. degree from George Washington 
Univers i ty ,  p a s t  experience inc ludes  r a d i o  broadcas te r  and mayor of t h e  Ci ty  of 
Aberdeen (1972-80). E lec ted  t o  s e rve  D i s t r i c t  11, t h e  n o r t h e a s t  q u a r t e r  of t h e  
s t a t e  from t h e  Missouri  River t o  t h e  Minnesota border ,  address  i s  Aberdeen, South 
Dakota. 

The South Dakota Pub l i c  U t i l i t i e s  Commission His tory  

I n  1885, t h e  T e r r i t o r i a l  l e g i s l a t u r e  e s t ab l i shed  t h e  Board of Rai l road  
Commissioners f o r  r e g u l a t i o n  of s e r v i c e  and f a c i l i t i e s  of r a i l  c a r r i e r s .  Upon ad- 
mission of South Dakota i n t o  t h e  Union, t h e  f i r s t  S t a t e  l e g i s l a t u r e ,  i n  1889, 
amended t h e  t e r r i t o r i a l  s t a t u t e  t o  i nc rease  t h e  d u t i e s  and powers of t h e  Board. 
The Board cons i s t ed  of t h r e e  members appointed by t h e  Governor t o  serve  f o r  two 
yea r  terms. 

I n  1897, t h e  S t a t e  L e g i s l a t u r e  enacted l e g i s l a t i o n  t o  make t h e  Commission an 
e l e c t i v e  body serv ing  a  s i x  year  term of o f f i c e  wi th  s taggered terms al lowing a  
new commissioner t o  be e l ec t ed  every two years .  The l e g i s l a t i o n  expanded t h e  
d u t i e s  of t h e  Commission t o  inc lude  t h e  establ ishment  o r  promulgation of r a i l r o a d  
r a t e s .  Rates and s e r v i c e  of te lephone and t e l eg raph  companies were placed under 
Commission j u r i s d i c t i o n  i n  1909 with t h e  establ ishment  of t he  then  e x i s t i n g  
Telephone Commission. 

The Commission has had j u r i s d i c t i o n  over t he  r e g u l a t i o n  of g r a i n  warehouses 
s i n c e  1890, a d d i t i o n a l l y  i n  1925 t h i s  j u r i s d i c t i o n  was expanded t o  inc lude  regula-  
t i o n  of pub l i c  warehouses. Under Chapter 124 of t h e  S t a t e  S t a t u t e s  of 1923, t h e  
Commission rece ived  l i m i t e d  powers and d u t i e s  over  the  supe rv i s ion  and con t ro l  of 
motor c a r r i e r s .  The 1925 S t a t e  L e g i s l a t u r e  enacted Chapter 224 which provides  a  
comprehensive Motor C a r r i e r  Act. 

The Board of Rai l road Commissioners assumed t h e  new t i t l e  of Pub l i c  U t i l i t i e s  
Commission i n  1939 which more accu ra t e ly  descr ibed  t h e  scope of d u t i e s  ass igned  t o  
t h i s  agency. 

Regulat ion of e l e c t r i c  and gas u t i l i t i e s  was granted  t h e  Pub l i c  U t i l i t i e s  
Commission i n  1975. The Rural E l e c t r i c  Assoc ia t ions  were granted exemption i n  
1976 and t h e  Rural  Telephone Assoc ia t ions  i n  1979. 

Regulat ion of r a i l r o a d s  wi th  t h e  except ion of a u t h o r i t y  t o  provide c a r  se r -  
v i c e  t a r i f f  and r a t e s  was t r a n s f e r r e d  t o  t h e  Department of Transpor ta t ion  Rai l road  
Div is ion  i n  1979. The 1979 S t a t e  L e g i s l a t u r e  au thor ized  t h e  Pub l i c  U t i l i t i e s  
Commission a u t h o r i t y  t o  g ran t  permits  f o r  energy conversion o r  t ransmiss ion  
f a c i l i t i e s ;  w i th  a  t r a n s - s t a t e  f a c i l i t y  r e q u i r i n g  a d d i t i o n a l  reviewing approval  by 
an Act of t h e  South Dakota Leg i s l a tu re .  

Motor C a r r i e r  r e g u l a t i o n  chapter  was repealed e f f e c t i v e  Ju ly  1 ,  1981. The 
l e g i s l a t u r e  au thor ized  the  Commission t o  i s s u e  a  permit t o  a l l  app l i can t s ,  u n l e s s  
i t  f i n d s  on t h e  b a s i s  of evidence i t  would be i n c o n s i s t e n t  with the  pub l i c  con- 
venience and neces s i ty .  Add i t i ona l ly ,  t h e  l e g i s l a t u r e  removed t h e  a u t h o r i t y  of 
t h e  Commission t o  f i x  r a t e s  f o r  motor c a r r i e r s  of passengers ,  t ax icabs  and motor 
buses.  
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ADMINISTRATIVE D I V I S I O N  

The Adminis t ra t ive  Div is ion  i s  charged wi th  t h e  genera l  r e s p o n s i b i l i t y  over 
the  t echn ica l  and admin i s t r a t i ve  ope ra t ions  of t h e  Commission. The Executive 
Secre ta ry  coord ina tes  t he  a c t i v i t i e s  of t h e  d i v i s i o n ,  i s  r e spons ib l e  f o r  t he  i m -  
plementation of Commission p o l i c i e s ,  a r ranges  hear ings  and conferences,  and makes 
recommendations f o r  t h e  development and a r t i c u l a t i o n  of po l icy  ques t ions .  

A t  the  d i r e c t i o n  of t h e  Executive Sec re t a ry ,  Commission s t a f f  p repares  l e g i s -  
l a t i v e  proposals  and a c t i o n s  recommended by t h e  Commission. During t h e  period of 
1979 t o  1982, t h e  S t a t e  L e g i s l a t u r e  has enacted t h e  fol lowing changes i n  T i t l e  49 
of t he  South Dakota Codif ied Laws. 

S t a t u t o r y  Chanpes 

E f f e c t i v e  Ju ly  1,  1979 

--Established t h e  q u a l i f i c a t i o n s  f o r  appointment and d u t i e s  of t h e  Executive 
Secre ta ry  of t h e  Commission. 

--Deleted t h e  use of persons and proper ty  i n  de f in ing  common c a r r i e r  and con t r ac t  
f o r  ca r r i age  a u t h o r i t y .  

--Removed t h e  phraseology of shipment o r  c a r r i a g e  from t h e  d e f i n i t i o n  of a  common 
c a r r i e r  and s u b s t i t u t e d  i n  l i e u  thereof  t h e  t ransmiss ion  of messages by 
telephone and te legraph .  

--Added the  t r a n s - s t a t e  t ransmiss ion  f a c i l i t y  requirement t o  Chapter 49-41B, 
Energy Conversion and Transmission f a c i l i t i e s .  Required t r a n s - s t a t e  transmis- 
s i o n  f a c i l i t i e s  t o  o b t a i n  a  permit from t h e  Commission and a l s o  r e c e i v e  l e g i s l a -  
t i v e  approval.  Es tab l i shed  c r i t e r i a  f o r  t r a n s - s t a t e  t ransmiss ion  permit,  ac- 
q u i s i t i o n  f e e  i n  land continguous t o  right-of-way, eminent domain c r i t e r i a ,  
d i v e s t u r e  of a g r i c u l t u r a l  land,  and f o r e c l o s u r e  on nonvested a g r i c u l t u r a l  land. 

--Added t o  t h e  Commission's j u r i s d i c t i o n  p i p e l i n e s  wi th  r e spec t  t o  t ransmiss ion  of 
c o a l ,  gas,  l i q u i d  hydrocarbons, o r  l i q u i d  hydrocarbon products.  

E f f e c t i v e  J u l y  1,  1980 

--Removed t h e  a u t h o r i t y  of t h e  Pub l i c  U t i l i t i e s  Commission t o  in te rvene  i n  
proceedings be fo re  t h e  i n t e r s t a t e  commerce commission r e l a t i v e  t o  consol ida t ion ,  
abandonment and merger of r a i l r o a d s .  PUC a u t h o r i t y  l imi ted  t o  providing ca r  
s e r v i c e  t a r i f f s  and r a t e  r e g u l a t i o n  of i n t r a s t a t e  r a i l r o a d s .  

--Municipal Telephone companies may e l e c t  t o  be regula ted  by t h e  Pub l i c  U t i l i t i e s  
Commission. 

--Changed t h e  charge of f a i l u r e  t o  d e l i v e r  g r a i n  from la rceny  t o  t h e f t .  

E f f e c t i v e  J u l y  1 ,  1981 

--Repealed motor c a r r i e r  r e g u l a t i o n  chapter .  Authorized t h e  Commission t o  i s s u e  a  
permit t o  a l l  a p p l i c a n t s  un le s s  i t  f i n d s  on t h e  b a s i s  of evidence presented by 
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persons o b j e c t i n g  t o  t h e  permit i t  would be i n c o n s i s t e n t  wi th  pub l i c  convenience 
and neces s i ty .  Diversion of revenue from e x i s t i n g  c a r r i e r  s h a l l  n o t  be the  s o l e  
reason f o r  d e n i a l .  Author iza t ion  t o  ope ra t e  s h a l l  be i n  e f f e c t  u n t i l  they  
v o l u n t a r i l y  t e rmina te  o r  Commission revokes. 

--Repealed t h e  a u t h o r i t y  of t h e  PUG t o  f i x  r a t e s  f o r  motor c a r r i e r s  of passengers ,  
t a x i  cabs and motor buses.  

--Repealed t h e  annual renewal permit requirement ,  t h e  requirement f o r  oppor tuni ty  
f o r  hear ing  i n  t h e  in s t ances  of c a r r i e r s  d e s i r i n g  t h e  same r o u t e s ,  and t h e  
requirement of submission of q u a r t e r l y  r e p o r t s  by motor c a r r i e r s .  

--Changed t h e  t ime period of cons ide ra t ion  of telephone r a t e  change r eques t s  by 
t he  Commission from twelve months t o  s i x  months. 

--Established t h e  r e s i d e n t i a l  conserva t ion  program. 

--Repealed Chapter 49 - Sect ion  4 - C a r r i e r  of Persons, Sec t ion  5 - C a r r i e r  of 
Proper ty ,  Sec t ion  15 - Marine C a r r i e r s ,  Sec t ion  16 - Rai l road  Corporat ions and 
Sec t ion  28 - Express Companies. 

--Changed terminology i n  t h e  f u e l  adjustment c lause  s t a t u t e  from a permissive t o  a  
mandatory requirement.  

The Adminis t ra t ive  Div is ion  i s  charged with t h e  r e s p o n s i b i l i t y  of compiling 
and adminis te r ing  t h e  budgetary and accounting d u t i e s  t o  a i d  t h e  Commission i n  t h e  
compliance of i t s  r egu la to ry  d u t i e s .  The fol lowing c h a r t  r ep re sen t s  t h e  c o l l e c -  
t i o n  of genera l  fund revenue r e c e i p t e d  by t h e  issuance of l i c e n s e s  and permi ts  i n  
t h e  Transpor t a t ion  Divis ion.  The revenue increased con t inua l ly  from t h e  period 
FY80-FY82 r ep resen t ing  a  14% increase  from FY80-FY81 and an 18% inc rease  from 
FY81-FY82 without  t h e  cons ide ra t ion  of l o s s  of revenue from renewal f ee s  due t o  
s t a t u t o r y  changes. Revenue c o l l e c t e d  from these  sources i s  r emi t t ed  t o  t h e  S t a t e  
Gener a1 Fund. 

Statement of General Fund Revenue 

I C C  o r  X I C C  R e g i s t r a t i o n  
KC-A Permits  
MC-B Permits  
MC-C Permits  
Permit T rans fe r s  
Renewals of Permits  
Penal ty f o r  La te  Payment 
Grain Warehouse Licenses 
Grain Storage C e r t i f i c a t e s  
General Warehouse Storage C e r t i f i c a t e s  
Grain Buyers License 
I d e n t i f i c a t i o n  Stamps 
Cab Cards 
Refunds 
Reimbursements 
Grain Terminal Weightmaster 

TOTALS m 516.868.31 Li=uu&m 
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S t a t u t o r y  a u t h o r i t y  al lows f o r  the c o l l e c t i o n  oL a m i l l  levy t a x  of .001 t o  
de f ray  t h e  expenses a s s o c i a t e d  wi th  t h e  r e g u l a t o r y  d u t i e s  of t h e  Commission. The 
m i l l  l evy  i s  a s s e s s e d  on investor-owned u t i l i t i e s '  g r o s s  revenues and earmarked 
f o r  use  i n  t h e  Fixed U t i l i t i e s  Div i s ion .  The revenues have inc reased  13% from 
FY80-FY81 and 8% from FY81-FY82. 

Spec ia l  Hearing Fund Revenues 

Amour Independent Telephone 
Bison S t a t e  Telephone Company 
Black H i l l s  Power & Ligh t  Company 
Cont inen ta l  Telephone of 
Cont inen ta l  Telephone of 
Fanners Mutual Telephone 
Great  P l a i n s  Telephone 
Hanson County Telephone 
H i l l s  Telephone 
Iowa Pub l ic  S e r v i c e  
J e f f e r s o n  Telephone 
Kadoka Telephone 
Kennebec Telephone 
Minnegasco 
Montana Dakota U t i l i t i e s  

~ e b r a s k a  
Minnesota 

Northern S t a t e s  Power Company 
Northwestern B e l l  Telephone 
Northwestern P u b l i c  Se rv ice  Company 
O t t e r t a i l  Power Company 
Peoples Telegraph & Telephone 
Sioux Val ley  Telephone 
Stockholm-Strandburg Telephone 
Three River Telco 
Tri-County Telephone 
Union Telephone 
Valley Telephone 
Vivian Telephone 
Western Telephone 
Switcher S t a t i o n s  

TOTALS 

The Commission may r e q u i r e  a u t i l i t y  t h a t  submits a r a t e  r eques t  wi th  a 
revenue requirement  i n  excess  of $500,000 t o  depos i t  a f i l i n g  f e e  of up t o  $50,000 
t o  a i d  i n  d e f r a y i n g  t h e  c o s t s  of t h e  Commission's i n v e s t i g a t i o n  and hear ing.  
A d d i t i o n a l l y ,  a formula i s  app l i ed  t o  u t i l i t i e s  seeking pe rmi t s  f o r  c o n s t r u c t i o n  
of a t r ansmiss ion  f a c i l i t y  o r  p i p e l i n e  f o r  defrayment of c o s t s  a s s o c i a t e d  wi th  t h e  
i n v e s t i g a t i o n  and hear ing.  Revenue c o l l e c t e d  f o r  FY80, FY81 and FY82 f o r  
Non-Appropriated f i l i n g  f e e s  a r e  $171,325.00, $698,727.50, and $647,508.63 
r e s p e c t i v e l y .  
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The budget p rocess  i s  a c a r e f u l l y  considered plan of agency expendi tures ,  
goa l s ,  and programs f o r  t h e  upcoming f i s c a l  year.  The P u b l i c  U t i l i t i e s  Commission 
budget has t o t a l l y  increased approximately 23-24% each year  dur ing t h i s  per iod.  
Although l i t t l e  change i s  accounted f o r  i n  t h e  Adminis t ra t ive  and Transpor ta t ion  
Divis ion,  t h e  Fixed U t i l i t i e s  Div i s ion  budget has  decreased f rom FY80 amount of 
$573,628 t o  t h e  FY82 amount of $447,416. The i n c l u s i o n  of t h e  PURPA program in- 
creased t h e  expendi tu re  a u t h o r i t y  of t h e  Commission dur ing FY80, FY81 and FY82. 

Agency expendi tu res  inc reased  1% i n  FY81 and 74% i n  FY82. The FY82 i n c r e a s e  
was a t t r i b u t e d  t o  an i n c r e a s e  of almost 200% i n  t h e  non-appropriated f i l i n g  f e e  
budget. 

General Fund r e v e r s i o n s  were $35,481 i n  FY80, $9,043 i n  FY81 and $39,971 i n  
FY82. The s ta tements  of t h e  Budget, Expendi tures ,  Encumbrances and Reversions f o r  
f i s c a l  yea rs  1980, 1981 and 1982 a r e  included a t  t h e  end of t h i s  sec t ion .  
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Program Budget 
Budget, Expenditures, Encumbrances, and Reversions 

for the Year ending June 30, 1980 

Expenditures by Funds 
Encumbrances 

Tot a1 and 
Budgeted General Federal Dedicated Expenditures Carryovers Reversions 

Program 

01 - Administration 
Personal Services 
Operating Expenses 
Total Program 

02 - Transportation 
Personal Services 
Operating Expenses 
Total Program 

03 - Fixed Utilities 
Personal Servlces 
Operating Expenses 
Total Program 

04 - Non-Appropriated 
Filing Fees 

Operating Expenses 
Total Program 

TOTAL ALL PRuGRAMS 
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Program 

01 - Administration 
Personal Services 
Operating Expenses 
Total Program 

Transportation 
Personal Servrces 
Operating Expenses 
Total Program 

Fixed Utilities 
Personal Services 
Operating Expenses 
Total Program 

Non-Appropriated 
Filing Fees 

Operating Expenses 
Total Program 

PURPA 
Personal Services 
Operating Expenses 
Total Program 

TOTAL ALL PROGRAMS 

Program Budget 
Budget, Expenditures, Encumbrances, and Reversions 

for the Year ending June 30, 1981 

Expenditures bv Funds 
Encumbrances 

Total and 
Budgeted General Federal Dedicated Expenditures Carrvovers Reversions 
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Budget at 
Beginning 
of Period -- 

Program 

01 - Administration 
Personal Services $170,138.00 
Operating Expenses 20.094.00 
Total Program $190.232.00 

Transportation 
Personal Services $175,175.00 
Operating Expenses 56.680.00 
Total Program $231,855.00 

Fixed Utilities 
Personal Services $336,750 .OO 
Operating Expenses 110 .I86 .OO 
Total Program $446,936 .OO 

Non-Appropriated 
Filing Fees 

Operating ~xpenses$1,057.889.43 
Total Program $1.057.889.43 

PURPA 
Personal Services $11,045.00 
Operating Expenses 
Total Program S11,045.00 

TOTAL ALL PROGRAMS 51.937.957.43 

ANNUAL REPORT 1982, PAGE 9 

Program Budget 
Budget, Expenditures, Encumbrances, and Reversions 

for the Year ending June 30, 1982 

Budget at Expenditures by Fund Encumbrances 
End of General Federal Dedicated Total and 

Adiustments Period Expenditures Carry-overs Reversions 



The a d m i n i s t r a t i v e  d i v i s i o n  i s  r e s p o n s i b l e  f o r  i n s u r i n g  proper  r e p o r t i n g  and 
record ing  of Commission a c t i o n  and providing guidance and d i r e c t i o n  t o  t h e  Fixed 
U t i l i t i e s  and Transpor ta t ion  D i v i s i o n s  i n  t h e  execut ion of t h e i r  d u t i e s .  The f o l -  
lowing r e p o r t s  of each of t h e s e  d i v i s i o n s  o u t l i n e  t h e  a c t i v i t i e s  of t h e  
Commission. 

TRANSPORTATION DIVISION 

The Transpor ta t ion  D i v i s i o n  i s  r e s p o n s i b l e  f o r  t h e  i n v e s t i g a t i o n  and i n i t i a -  
t i o n  of p roposa l s  t h a t  w i l l  r e s u l t  i n  t h e  Commission r e g u l a t i n g  t h e  t r a n s p o r a t i o n  
i n d u s t r y  t o  provide s a f e  and adequate s e r v i c e ,  and j u s t ,  reasonable  and non- 
d i s c r i m i n a t o r y  r a t e s  t o  consumers. Fur the r ,  t o  coord ina te  and process  appl ica-  
t i o n s ,  t a r i f f s ,  t ime- tables ,  insurance and s e r v i c e  requirements f o r  i n t r a s t a t e  
c a r r i e r s  and i n t e r s t a t e  c a r r i e r s  opera t ing  wi th in  t h e  boundaries of t h e  s t a t e  of 
South Dakota. Additionally, t h e  Div i s ion  i s s u e s  l i c e n s e s  and permi t s  t o  a l l  g r a i n  
e l e v a t o r s  and s t o r a g e  warehouses. 

I n  1981, t h e  South Dakota S t a t e  L e g i s l a t u r e  repea led  t h e  motor c a r r i e r  
r e g u l a t i o n  chapter .  It f u r t h e r  au thor ized  t h e  Commission t o  i s s u e  motor c a r r i e r  
permits  t o  a l l  a p p l i c a n t s  u n l e s s  i t  f i n d s  on t h e  b a s i s  of evidence presented by 
persons  o b j e c t i n g  t o  t h e  permit  t h a t  it would be i n c o n s i s t e n t  wi th  p u b l i c  con- 
venience and n e c e s s i t y .  The a u t h o r i z a t i o n  t o  o p e r a t e ,  s h a l l  be i n  e f f e c t  u n t i l  
t h e  a p p l i c a n t  v o l u n t a r i l y  t e rmina tes  o r  t h e  Commission revokes t h e  permit  f o r  
cause. 

The P u b l i c  U t i l i t i e s  Commission was l i m i t e d  t o  t h e  a u t h o r i t y  t o  provide r a i l -  
road c a r  s e r v i c e  t a r i f f s  and t h e  r a t e  r e g u l a t i o n  of i n t r a s t a t e  r a i l r o a d s  by t h e  
1980 South Dakota L e g i s l a t u r e .  The a u t h o r i t y  t o  i n t e r v e n e  on behalf  of t h e  S t a t e  
of South Dakota i n  conso l ida t ion ,  abandonment and merger of r a i l r o a d  proceedings 
was t r a n s f e r r e d  t o  t h e  S t a t e  R a i l  Author i ty ,  Div i s ion  of Ra i l roads ,  Department of 
Transpor ta t ion .  

Motor C a r r i e r s  Sec t ion  

There a r e  two types  of motor c a r r i e r s :  Common C a r r i e r s  and Contract  
C a r r i e r s .  

Common c a r r i e r s  a r e  v e h i c l e s  deemed necessary  t o  se rve  t h e  p u b l i c  convenience 
and consequently a r e  a v a i l a b l e  f o r  p u b l i c  h i r e .  I n t r a s t a t e  permits  a r e  granted t o  
t h e s e  types  of c a r r i e r s .  The two c l a s s e s  a r e :  

C lass  A - Commercial e n t i t i e s  t h a t  o p e r a t e  over r e g u l a r  r o u t e s  
(e.g. Commercial bus l i n e s )  

Class  B - Commercial v e h i c l e s  which o p e r a t e  over i r r e g u l a r  
r o u t e s  on a  c a l l  and demand b a s i s  (e.8. independent 
t r u c k e r s ,  d e l i v e r y  s e r v i c e ,  c a t t l e  and g r a i n  
h a u l e r s  ) . 

These c l a s s e s  a r e  l imi ted  t o  a c e r t a i n  a r e a  of s e r v i c e  w i t h i n  which t h e i r  commerce 
must o r i g i n a t e  and end. 

Contract  c a r r i e r s  a r e  r e q u i r e d  t o  o b t a i n  a  Class  C Permit  which allows them 
t o  hau l  s t r i c t l y  on a  c o n t r a c t  b a s i s .  They must have one c o n t r a c t  pe r  permit ,  bu t  
n o t  more than t h r e e  permits.  
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I n t e r s t a t e  c a r r i e r s  a r e  r e q u i r e d  t o  r e g i s t e r  wi th  t h e  Commission and a r e  sub- 
j e c t  t o  r e g u l a t i o n  by t h e  I n t e r s t a t e  Commerce commission. The types  of i n t e r s t a t e  
a u t h o r i t y  a v a i l a b l e  a r e :  

C lass  X - I n t e r s t a t e  c a r r i e r s  exempt from I n t e r s t a t e  Commerce 
Commission regula t ion-- they haul  s t r i c t l y  un- 
manufactured a g r i c u l t u r a l  products .  

C lass  I - Out-of-state o r  i n - s t a t e  c a r r i e r s  t h a t  c r o s s  s t a t e  
l i n e s .  They haul  manufactured goods and products.  

C lass  X I  - Out-of-state o r  i n - s t a t e  c a r r i e r s  t h a t  c r o s s  s t a t e  
l i n e s  t h a t  hau l  both  manufactured and unmanufac- 
tu red  goods and products.  

I n t e r s t a t e  c a r r i e r s  must r e g i s t e r  wi th  t h e  Commission and purchase South Dakota 
i d e n t i f i c a t i o n  stamps annual ly .  

The Div i s ion  i s  r e s p o n s i b l e  f o r  guaranteeing t h a t  t h e  r a t e s  f o r  s u r f a c e  
t r a n s p o r t a t i o n  a r e  n o t  d i sc r imina to ry  and a r e  w i t h i n  t h e  requ i red  r a t e  g u i d e l i n e s  
determined by t h e  Commission t o  be f a i r  and reasonable .  A l l  c a r r i e r s  must submit 
changes i n  t ime schedules ,  t a r i f f s ,  r a t e s  o r  c l a s s i f i c a t i o n  t o  t h e  Commission. 
The s t a f f  main ta ins  complete f i l e s  of a l l  motor c a r r i e r s '  t a r i f f s  and handles  com- 
p l a i n t s  and i n q u i r i e s  from t h e  genera l  publ ic .  

The s t a f f  performs t h e  d u t i e s  a s s o c i a t e d  wi th  t h e  f i l i n g  of proof of proper 
insurance coverage, r e g i s t r a t i o n  of opera t ing  a u t h o r i t y  and issuance of v e h i c l e  
i d e n t i f i c a t i o n  stamps. 

The fol lowing c h a r t  provides  t h e  performance d a t a  i n  f i s c a l  yea rs  1980-1982 
of t h e  Transpor ta t ion  Div i s ion  s t a f f ' s  handl ing of a p p l i c a t i o n s  and motor c a r r i e r  
r e g i s t r a t i o n .  

Motor C a r r i e r  Data 

FYI980 FY1981 FY1982 

Number of Motor C a r r i e r  Appl ica t ions  48 3 7 138 

I n t r a s t a t e  Permits  Issued:  
Class  A 1 1 3 
Class  B 2 4 17 108 
Class  C 15 14 26 

Number of Permits  Denied 8 5 1 
Number of Permits  Trans fe r red  8 2 8 9 5 9 
Number of Motor C a r r i e r  Hearings Held 3 5 26 10 

I n t r a s t a t e  R e g i s t r a t i o n s  1,440 2,090 2,198 

I d e n t i f i c a t i o n  Stamps Issued 184,349 210,579 268,082 

Due t o  t h e  change i n  s t a t e  s t a t u t e s  regarding t h e  issuance of motor c a r r i e r  
permits  t h e  number of a p p l i c a t i o n s  r o s e  by 188% between FY80-FY82. The l a r g e s t  
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i n c r e a s e  being 350% i n  Class  B Motor C a r r i e r  permits  which a r e  commercial v e h i c l e s  
o p e r a t i n g  over  i r r e g u l a r  r o u t e s  on a  c a l l  and demand b a s i s .  The change r e s u l t e d  
i n  a  71% decrease  i n  t h e  number of c a r r i e r  a p p l i c a t i o n  hear ings .  

A l l  motor c a r r i e r s ,  both  those  wi th  a u t h o r i t y  g ran ted  by t h e  I n t e r s t a t e  
Commerce Commission and those  t r a n s p o r t i n g  exempt commodities which may be 
t r a n s p o r t e d  without such a u t h o r i t y ,  must r e g i s t e r  wi th  t h e  Pub l ic  U t i l i t i e s  
Commission p r i o r  t o  opera t ing  over t h e  highways of t h i s  s t a t e .  A one-time 
r e g i s t r a t i o n  i s  r e q u i r e d  f o r  each c a r r i e r ;  dur ing t h i s  pe r iod  of FY80-FY82, 5,058 
c a r r i e r s  r e g i s t e r e d  wi th  t h e  Commission. Each y e a r ,  t h e  c a r r i e r  must o b t a i n  an 
i d e n t i f i c a t i o n  stamp f o r  each v e h i c l e  t h a t  w i l l  be operated wi th in  t h e  s t a t e .  The 
number of i d e n t i f i c a t i o n  stamps i s sued  inc reased  45% from BY1980 t o  FY1982. 

Enf orcement Sec t ion  

The P u b l i c  U t i l i t y  Commission i n s p e c t o r s  conduct and c a r r y  out i n v e s t i g a t i v e ,  
monitoring and enforcement a c t i v i t i e s  f o r  t h e  Commission t o  a s s u r e  and o b t a i n  com- 
p l i ance  w i t h  t h e  p r o v i s i o n  of t h e  motor c a r r i e r  s t a t u t e s  and r u l e s  and r e g u l a t i o n s  
promulgated by t h e  Commission. When such c a r r i e r s  a r e  found t o  be o p e r a t i n g  
without proper  a u t h o r i t y  o r  a r e  conducting t h e i r  o p e r a t i o n s  i n  v i o l a t i o n  of es- 
t a b l i s h e d  r u l e s  and r e g u l a t i o n s ,  o r  o p e r a t i o n a l  o r  a d m i n i s t r a t i v e  procedures ;  
s t e p s  a r e  t aken  t o  r e q u i r e  compliance. I f  cond i t ions  war ran t ,  v i o l a t o r s  a r e  ar-  
r e s t e d  and prosecuted i n  t h e  c o u r t s .  

Enforcement S t a t i s t i c s  

To ta l  Number of A r r e s t s  

Breakdown by C i t a t i o n :  
I n t e r s t a t e  Author i ty  
Grain Buyer License  
PUC Rules (Safe ty )  
License  V i o l a t i o n s  

Approximately 70-80% of t h e  a r r e s t s  a r e  made due t o  motor c a r r i e r s  o p e r a t i n g  
wi thout  i n t e r s t a t e  a u t h o r i t y .  The c i t a t i o n s  issued by t h e  PUC i n s p e c t o r s  r e s u l t e d  
i n  f i n e s  of $24,424 i n  FY1980, $33,605 i n  FY1981 and $31,986 i n  FY1982. The 
average f i n e  per  a r r e s t  i n  FY1982 was $74.04. The f i n e s  a r e  c o l l e c t e d  i n  t h e  
county where t h e  a r r e s t  was made and t h e  revenue i s  earmarkdd f o r  a i d  t o  l o c a l  
school d i s t r i c t s  and t h e  s t a t e  law enforcement t r a i n i n g  c e n t e r .  

Pub l ic  Warehousing Sec t ion  

The Publ ic  Warehousing s e c t i o n  i s  charged wi th  t h e  l i c e n s i n g  and bonding of 
warehouses and g r a i n  e l e v a t o r s ,  handl ing of complaints and t h e  e x e r c i s e  of i t s  
j u r i s d i c t i o n  w i t h  r e s p e c t  t o  t h e  handl ing,  shipping and s t o r i n g  of g ra in .  

The fol lowing i s  a  d e s c r i p t i o n  of t h e  types  of p u b l i c  warehouses and t h e  
bonding requirements of each: 

P u b l i c  g r a i n  warehouses inc lude  a l l  e l e v a t o r s ,  f l o u r  m i l l s  purchasing g r a i n  
and seeds f o r  reshipment,  and p u b l i c  warehouses i n  t h i s  s t a t e  where g r a i n  and 
seeds arc purchased, received, s to red  o r  handled. 
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Publ ic  t e rmina l  g r a i n  warehouses inc lude  a  p u b l i c  g r a i n  warehouse designed, 
const ructed and used o r  intended t o  be used f o r  p u b l i c  s t o r a g e  g r a i n  when t h e  d i f -  
f e r e n t  owners of g r a i n  d e s i r e  t h a t  t h e  g r a i n  be inspec ted ,  sampled, and weighed by 
independent i n s p e c t o r s ,  samplers,  and weighers n o t  connected wi th  o r  employed by 
t h e  owner, o p e r a t o r ,  o r  l e s s e e  of t h e  g r a i n  warehouse. 

Grain warehouses and t e r m i n a l s  r e q u i r e  bonding before  r e c e i v i n g  a u t h o r i t y  
c e r t i f i c a t e s .  A $5,000 bond must be assured f o r  t h e  f i r s t  10,000 bushe l s  of 
s to red  g ra in .  T h e r e a f t e r  bonding requirements f o r  g r a i n  warehousing a r e  indexed 
t o  t h e  p r i c e  of t h e  p a r t i c u l a r  commodity being s to red .  

One type of g r a i n  warehouse i s  a c t u a l l y  a  f i r m  which buys g r a i n  f o r  resh ip -  
ment. Th i s  type of g r a i n  warehouse i s  non-sharing and needs only  t o  s e c u r e  a  
l i c e n s e  from t h e  Commission, thus  does n o t  need t o  meet t h e  bonding requirements.  

Pub l ic  Storage warehouses inc lude  a l l  those  where any personal  p roper ty  ex- 
cept g r a i n  and seeds  i s  received f o r  s t o r a g e  f o r  h i r e .  The i r  bonding requirements 
a r e  based on t h e  square  foo tage  of t h e i r  s t o r a g e  a rea .  

Also a s s o c i a t e d  wi th  t h e  p u b l i c  warehousing s e c t i o n  a r e  t h e  l i c e n s i n g  of 
g r a i n  buyers and p u b l i c  t e rmina l  g r a i n  warehouse weightmaster.  A weightmaster i s  
required t o  be a  competent person of good moral c h a r a c t e r  who i s  a  paid  employee 
of a  m u n i c i p a l i t y ,  chamber of commerce o r  o t h e r  s i m i l a r  o r g a n i z a t i o n  and who i s  
no t  an i n t e r e s t e d  p a r t y ,  e i t h e r  a s  an owner o r  employee of any p u b l i c  g r a i n  
warehouse o r  a  p u b l i c  t e rmina l  g r a i n  warehouse and who s h a l l  i n  no manner be in- 
t e r e s t e d  i n  t h e  handl ing s t o r i n g ,  shipping,  purchasing,  o r  s e l l i n g  of g r a i n  o r  any 
of i t s  p roduc t s ,  nor  i n  t h e  employment of any person o r  corpora t ion  engaged there-  
i n ,  nor s h a l l  he be a  member of any board of t r a d e  o r  o r g a n i z a t i o n  of l i k e  charac- 
t e r .  The bonding requirement i s  t h e  penal  sum of f i v e  thousand d o l l a r s ,  condi- 
t ioned upon t h e  f a i t h f u l  performance of h i s  d u t i e s  a s  such weighmaster. 

A g r a i n  d e a l e r s '  l i c e n s e  i s  r e q u i r e d  of any person,  f i rm o r  corpora t ion ,  
o t h e r  than a  l i c e n s e d  p u b l i c  g r a i n  warehouseman, who s h a l l  purchase g r a i n  from t h e  
owner thereof  f o r  t h e  purpose of r e s a l e .  Upon a p p l i c a t i o n ,  a  g r a i n  d e a l e r  must 
f i l e  a  bond of a t  l e a s t  $5,000 p l u s  $5,000 f o r  every t ruck.  

The fol lowing c h a r t  p r e s e n t s  t h e  s t a t i s t i c s  of t h e  p u b l i c  warehousing s e c t i o n  f o r  
t h e  f i s c a l  y e a r s  FY1980, FY1981, and FYI982 
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P u b l i c  Warehousing S t a t i s t i c s  

Number of P u b l i c  Storage Warehouses 43 40 
Number of Grain  Warehouses 

(Non-Receipt I s s u i n g )  116 120 
Number of Grain  Warehouses 50 2 493 

Value of Stored Grain  as  of 
June 30 (Not a v a i l . )  $61,036,589 $53,491,032 

Number of Licensed Grain  Dealers  21 7  3  21 

The number of p u b l i c  s t o r a g e  warehouses going out  of bus iness  was t h r e e  f o r  
t h e  per iod FY1980-82 whi le  t h e  number of g r a i n  warehouses was 17 f o r  t h e  same t ime 
period.  The f l u c t u a t i n g  number of g r a i n  buyers f o r  each f i s c a l  year  i s  p r i m a r i l y  
a t t r i b u t a b l e  t o  t h e  h a r v e s t  c o n d i t i o n  i n  South Dakota and o t h e r  s t a t e s .  

FIXED UTILITIES DIVISION 

The Fixed U t i l i t i e s  D i v i s i o n  i s  r e s p o n s i b l e  f o r  m a t t e r s  r e l a t i n g  t o  t h e  
r e g u l a t i o n  of investor-owned e l e c t r i c ,  gas ,  telephone and t e legraph  u t i l i t i e s .  
This d i v i s i o n  i s  comprised of four  s e c t i o n s :  account ing,  complaints,  engineer ing 
and l e g a l .  

The accounting s e c t i o n  c o n s i s t s  of p r o f e s s i o n a l ,  t e c h n i c a l  and c l e r i c a l  per- 
sonnel who a s s i s t  t h e  Commission i n  meeting i t s  s t a t u t o r y  o b l i g a t i o n s  r e l a t i n g  t o  
t h e  r e g u l a t i o n  of e l e c t r i c ,  gas ,  and te lephone r a t e s ,  s e r v i c e ,  c e r t i f i c a t i o n  and 
s a f e t y  of u t i l i t y  f a c i l i t i e s .  

The engineer ing s e c t i o n  i s  charged w i t h  t h e  r e s p o n s i b i l i t y  of ensur ing t h e  
a v a i l a b i l i t y  of u t i l i t y  s e r v i c e s  of a p resc r ibed  q u a l i t y  and i n  s u f f i c i e n t  quan- 
t i t y  t o  meet a l l  reasonable  requirements  f o r  p u b l i c  use.  Engineering personnel  
p a r t i c i p a t e  i n  formal s i t i n g  proceedings and provide recommendations t o  t h e  
Commission. 

The complaint s e c t i o n  i n v e s t i g a t e s  and r e s o l v e s  consumer complaints and 
prepares  s t a t i s t i c a l  summaries on consumer complaint a c t i v i t y .  

The l e g a l  s e c t i o n  c o n s i s t s  of two a s s i s t a n t  a t t o r n e y  genera l s  and c l e r i c a l  
personnel.  They p repare  n o t i c e  of hear ings ,  recommendations, and f i n a l  o r d e r s ,  
a t t e n d  hear ings ,  i n i t a t e  i n v e s t i g a t i o n s ,  d r a f t  a d m i n i s t r a t i v e  r u l e s :  and r e p r e s e n t  
t h e  Commission i n  m a t t e r s  b e f o r e  t h e  S t a t e  and Federal  c o u r t s  and f e d e r a l  agencies  
such as  t h e  Federal  Energy Regulatory Commission. 

Accounting Sec t ion  

The Accounting Sec t ion  i s  charged w i t h  t h e  r e s p o n s i b i l i t y  of examining t h e  
annual r e p o r t s  of u t i l i t i e s  and t h e  p r e p a r a t i o n  of s t a t i s t i c s  from such r e p o r t s .  
Addi t iona l ly ,  they conduct s p e c i a l  examinations of t h e  accounts of t h e  u t i l i t i e s  
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i n  r a t e  case  a p p l i c a t i o n s ,  p repare  test imony and e x h i b i t s  f o r  r a t e  case  
proceedings b e f o r e  t h e  Commission and adv i se  t h e  Commission on account ing mat te r s .  

I n  t h e  p r e p a r a t i o n  of test imony and e x h i b i t s  f o r  r a t e  case  ~ r o c e e d i n g s ,  cer- 
t a i n  c o n s i d e r a t i o n s  a r e  accounted f o r  i n  t h e  t reatment  of r a t e  base ,  cos t  of ser-  
v i c e  and r a t e  of r e t u r n .  The fol lowing i s  a b r i e f  summation of t h e  methods imple- 
mented by t h e  Commission s t a f f  i n  t reatment  of these  a r e a s .  A h i s t o r i c a l  Tes t  
Year i s  used f o r  developing t h e  s t a f f ' s  base r a t e  case.  

Rate Base: 

An average y e a r  r a t e  base i s  developed wi th  t h e  use of beginning and end of 
year  s t a t i s t i c s .  The o r i g i n a l  c o s t  method i s  p resc r ibed  by SDCL 49-348-19. I n  
determining r a t e  base  t h e  fol lowing i tems have t r a d i t i o n a l l y  been allowed: land 
and/or p roper ty  he ld  f o r  f u t u r e  use--provided t h a t  use i s  imminent i n  t h e  near  fu- 
t u r e ,  allowance f o r  funds used dur ing cons t ruc t ion ,  c o n t r i b u t i o n s  i n  a i d  of con- 
s t r u c t i o n ,  advance payments, r e s e a r c h  and development f o r  des ignated p r o j e c t s  
provided t h e  p r o j e c t  u l t i m a t e l y  becomes p l a n t  i n  s e r v i c e ,  m a t e r i a l s  and s u p p l i e s ,  
allowance f o r  working c a p i t a l , *  customer advances, accumulated t a x  d e f e r r a l s ,  and 
p o l l u t i o n  c o n t r o l  equipment. 

Cost of Serv ice :  

Service ,  t r a d e  and p r o f e s s i o n a l  dues a r e  t h e  only a l lowable  c o n t r i b u t i o n s  and 
dues. The Commission po l icy  i s  t o  l i m i t  a d v e r t i s i n g  expenses inc lud ing  adver t i se -  
ment of s p e c i a l  s e r v i c e s  and exclude a d v e r t i s i n g  expenses f o r  i n s t i t u t i o n a l  and 
goodwill a d v e r t i s i n g  and s a l e s  promotion and expenses. S t r a i g h t  l i n e  d e p r e c i a t i o n  
i s  p resc r ibed  f o r  r a t e  making purposes. 

Rate of Return:  

The Commission p r e s c r i b e s  t h e  allowed r a t e  of r e t u r n  and can a d j u s t  t h e  capi- 
t a l  s t r u c t u r e  t o  exclude n o n - u t i l i t y  f inanc ing  where t r a c e a b l e .  The discounted 
cash flow and comparable earnings  t e s t  a r e  two methods favored i n  r a t e  proceed- 
ings.  The r a t e  of r e t u r n  allowed f o r  r e t u r n  on common e q u i t y  i n  gas ,  e l e c t r i c  and 
telephone cases  averaged 12.3% i n  1979, 13.1% i n  1980 and 14.1% i n  1981. 

The Federal  Energy Regulatory Commission r e q u i r e s  a l l  u t i l i t i e s  t o  use t h e  
Uniform System of Accounts. FERC Form I Reports a r e  requ i red  of t h e  u t i l i t y  com- 
panies  t o  be submitted t o  t h e  Commission s t a f f  f o r  review. The U t i l i t y  indus t ry  
s t a t i s t i c s  provided i n  t h i s  r e p o r t  were compiled from t h e  company r e p o r t s  submit- 
ted  t o  t h e  Commission. 

Regulat ion of e l e c t r i c  and gas u t i l i t i e s  came under t h e  Commission j u r i s d i c -  
t i o n  i n  1975 and t h e  telephone i n d u s t r y  i n  1909. The r e g u l a t i o n  of t h e s e  a reas  
w i l l  be discussed i n  t h e  fol lowing pages. 

ELECTRIC UTILITY REGULATION 

The Commission r e g u l a t e s  s i x  investor-owned e l e c t r i c  u t i l i t i e s .  During t h e  
per iod from f i s c a l  year  1979 through 1981, r a t e  i n c r e a s e  a p p l i c a t i o n s  i n  t h e  

"Working c a p i t a l  i s  determined through t h e  development of lead-lag s t u d i e s .  
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m o u n t  of $67,242,237.00 were pending  b e f o r e  t h e  Commission. The f o l l o w i n g  i s  a 
breakdown of t h o s e  d o c k e t s  and t h e  d e t e r m i n a t i o n  of t h o s e  proceedings .  

PCTG= EFFECT. 
DATE DATE AMOUNT PCTG. AMOUNT INCOME DATE OF 
FILED DECIDED REQUES- REQUES- GRANTED GRAN- RATES 

TED TED TED 

1980 Cases F i l e d  

NWPS, F-3301 03-08-79 07-31-79 $9,740,643 27 -9% $5,919,647 17 -0% 08-01-79 

NSP, F-3353 06-23-80 

NWPS, F-3359 08-18-80 

08-18-80 

NWPS, F-3367 11-05-80 

OTP, F-3369 12-22-80 

MDU, F-3370 12-22-80 

NSP, F-3382 06-15-81 

11-19-80 

11-19-80 

01-23-81 

R e j e c t e d  

04-30-81 

0 5-1 8-81 

0 5-06 -81 

5,301,933 16.41% 3,982,097 12.3% 

1981 - CASES FILED 

1982 - CASES FILED 

$6,184,000 20.67% $5,226,505 17.5% 

*The r e q u e s t  i n  F-3367 was f o r  $12.4 m i l l i o n  o v e r  F-3359 r a t e s .  The amount g r a n t -  
ed was $8.4 m i l l i o n  o v e r  F-3359 r a t e s .  

A d d i t i o n a l l y ,  t h e  Commission cons ide red  t a r i f f  and m i s c e l l a n e o u s  f i l i n g s  by t h e  
u t i l i t i e s .  The Commission c o n s i d e r e d  t h e  f o l l o w i n g  t h i r t e e n  e l e c t r i c  f i l i n g s  w i t h  
two d e n i a l s  and one a p p l i c a t i o n  d i s m i s s a l .  

T a r i f f s  and Misce l l aneous  F i l i n g s  

Docket D e s c r i p t i o n  

F-3319 S t a t e  T h e a t r e  a p p l i c a t i o n  f o r  exemption from PP & I n d u s t r i a l  f u e l  
act--GRANTED. 
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IPS f o r  approval  of T a r i f f s  r e l a t i n g  t o  s t r e e t  l i g h t i n g  c o n t r a c t s  
- GRANTED 

O t t e r t a i l  Power Company f o r  approval  of d i r e c t  load  
control--GRAlJTED. 

Alumax Ext rus ions ,  Inc .  f o r  E l e c t r i c  Service--APPLICATION 
DPSMIS SED. 

BNPL i s suance  of 100,000 sha res  of common s t o c k  f o r  Employee Tax 
r e d u c t i o n  Act Stock Ownership plan--GRANTED. 

MDU a p p l i c a t i o n  f o r  misce l l aneous  e l e c t r i c  t a r i f f  
revisions--DENIED . 
O t t e r t a i l  a p p l i c a t i o n  f o r  miscel laneous  r a t e  f i l i n g  t o  c o n t r o l l e d  
s e r v i c e  rate--GPdTED. 

T a r i f f  r e v i s i o n  111-S-2 Underground Serv ice  charge--GRANTED. 

O t t e r t a i l  proposed minimum b i l l i n g  on c o n t r o l l e d  s e r v i c e  account 
a t  Val ley  Queen Cheese Company of Milbank, SD--GRAEJTED. 

MDU a p p l i c a t i o n  f o r  e l e c t r i c  t a r i f f  schedule--GRANTED. 

P'DDU a p p l i c a t i o n  f o r  r e v i s i o n  of tariffs--DENIED. 

Revis ion of T a r i f f  schedule  a p p l i c a b l e  t o  e l e c t r i c  s e r v i c e  of 
Northwestern P u b l i c  S e r v i c e  Company--GRANTED. 

ELECTRIC UTILITY INCOME 

The fo l lowing  s ta tement  r e p r e s e n t s  t h e  composite system-wide opera t ing  s t a t e -  
ments f o r  a l l  South Dakota investor-owned e l e c t r i c  u t i l i t i e s  f o r  t h e  p a s t  t h r e e  
yea r s .  

The Operating Income/Operating Revenue r a t i o  dec l ined  t o  17.6% i n  1980 from 
18.9% i n  1979 bu t  r o s e  t o  19.4% i n  1981. During t h e  pe r iod  from 1979-1981 a l l  
c a t e g o r i e s  r o s e  wi th  Operating Income i n c r e a s i n g  25.2%, Operating Revenue 21.8% 
and Operating Expenses 21%. 

The d e p r e c i a t i o n  and a m o r t i z a t i o n  expense i n c r e a s e  of 26% was t h e  
g r e a t e s t  s i n g l e  i n c r e a s e  i n  o p e r a t i n g  expenses. 
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COlfPARATIVE STATEMENT OF REVENUE AND EXPENSES 
INVESTOR-OWNED ELECTRIC UTILITIES 

197 9-1 981 
197 9 1980 1981 

Operating revenues : 
S a l e s  t o  u l t i m a t e  
consumers $1,002,539,822 $1,124,543,841 $1,254,821,484 
Sa les  f o r  r e s a l e  119,106,498 108,372,306 102,705,976 
Other o p e r a t i n g  
revenues 77,044,938 93,391,319 102,721,345 

Tota l  o p e r a t i n g  
r ev enue s $1,198,691,258 $1,326,307,466 $1,460,248,805 

Operating expenses:  
Operat ion maintenance 633,322,451 732,589,835 767,507,017 
Deprec ia t ion  and 
a m o r t i z a t i o n  115,604,053 127,577,013 145,665,050 
Taxes o t h e r  than  income 93,320,433 102,301,530 106,178,439 
Income t a x e s  : 

Curren t ly  payable 49,130,348 76,072,220 99,212,664 
Deferred ( n e t  ) 49,461,654 36,418,126 30,766,269 

ITC 30,862.840 17,759,140 26,249.199 
T o t a l  income taxes  $ 129,454,842 $ 130,249,486 $ 156,228,132 

(Gains) l o s s e s  from 
d i s p o s i t i o n  of p l a n t  (333,569) 4,874 1,885 

T o t a l  opera t ing  
expenses $ 971,368,210 $1,092,722,738 $1,175,580,523 

Operating income s - 
Revenue and Consumption Ra t io  

The state-wide average f o r  revenue per  megawatt hour inc reased  24% from 1979 
t o  1981. Ki lowat t  hours so ld  t o  u l t i m a t e  consumers i n  South Dakota r o s e  by 0.6% 
dur ing  1981. Average annual use  f o r  p u b l i c  s t r e e t  and highway l i g h t i n g  inc reased  
by 11.6% dur ing  1981 whi le  commercial, r e s i d e n t i a l ,  and o t h e r  s a l e s  t o  p u b l i c  
a u t h o r i t i e s  dec l ined  1.2%, 8.9% and 11.6% r e s p e c t i v e l y .  

The average annual b i l l  f o r  r e s i d e n t i a l  customers r o s e  7.2% dur ing 1981 whi le  
t h e  commercial and i n d u s t r i a l  c l a s s ,  p u b l i c  s t r e e t  and highway l i g h t i n g  and o t h e r  
s a l e s  t o  p u b l i c  a u t h o r i t i e s  r o s e  7.9%, 23.3% and 8% r e s p e c t i v e l y .  The 
revenue/megawatt hour was h i g h e s t  f o r  p u b l i c  s t r e e t  and highway l i g h t i n g  c o s t i n g  
$64.88. 
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AVERAGE 
REVENUE AND CONSUMPTION STATISTICS 

ELECTRIC UTILITIES 

State-wide average f o r  reve- 
nue per  megawatt hour: $ 43.09 $ 46.49 $ 53 .46 

Class  of Serv ice :  
(Revenuelmegawatt hours )  

R e s i d e n t i a l  $ 47.33 $ 49.38 $ 58 .09 
Commercial & I n d u s t r i a l  $ 39.63 $ 45.01 $ 51.09 
Publ ic  S t r e e t  & Highway 

Ligh t ing  $ 59.03 $ 56.86 $ 64.88 
Other S a l e s  t o  Pub l ic  

Author i t  i e s  $ 36.21 $ 37.37 $ 43.54 

Average Annual Usage (KWH ) (KWH) (KWH) 
R e s i d e n t i a l  8,311 8,067 7,344 
Commercial & I n d u s t r i a l  48,998 49,019 48,385 
Publ ic  S t r e e t  & Highway 

Ligh t ing  108,219 111,625 124,022 
Other S a l e s  t o  Pub l ic  

A u t h o r i t i e s  76,959 80,299 70,923 

Tota l  Ul t imate  Consumers 242,487 249,010 250,674 

Average Annual B i l l  
R e s i d e n t i a l  $ 388.17 $ 395.72 $ 424.25 
Commercial & I n d u s t r i a l  $ 2,028.12 $ 2,136.13 $ 2,306.39 
Publ ic  S t r e e t  & Highway 

Ligh t ing  $ 6,676.00 $ 7,517.63 $ 9,272.64 
Other Sa les  t o  Pub l ic  

Author i t  i e s  $ 2,862.24 $ 3,113.22 $ 3,365.85 

*Calcula t ions  exclude Iowa P u b l i c  Serv ice  Company. 

Source : 
FERC Form No. 1: Annual Report of E l e c t r i c  U t i l t i e s ,  
Licensees  and Others pages 410 and 411, and 1981 Monthly 
Reports . 

The average South Dakota Investor-Owned U t i l i t y  R e s i d e n t i a l  consumer uses  612 
kwh of e l e c t r i c i t y  per month a t  an average cos t  of $35.35 per  month. This i s  
about 18% below t h e  United S t a t e s  monthly average b i l l .  The United S t a t e s  average 
monthly b i l l  increased 17.3% between January 1, 1980 and January 1, 1981 while 
South Dakota r e s i d e n t i a l  r a t e s  increased 9.6%. 
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F I G U R E  #l 

Residential Service - Averages 

pure 7. Percent Change In State Avmge Monthly Bllls. 500 kwh Residential, Janunry 1, 1980 
and 1981 
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FIGURES #2 & #3 

Residential Service - Averages 



The average customer s e r v i c e  charge o r  minimum b i l l  f o r  r e s i d e n t i a l  s e r v i c e  
f o r  investor-owned u t i l i t i e s  inc reased  26.3% from $4.22 i n  1980 t o  $5.33 i n  1981. 

The d i f f e r e n t i a l  range of c o s t  f o r  500 kwh of e l e c t r i c  s e r v i c e  i n  1981 f o r  an 
investor-owned u t i l i t y  was $19.26. 

SOURCE: The c h a r t s  shown on t h e  previous  pages a r e  reproduced f r o m , t h e  Energy 
Informat ion Admin is t ra t ion  Form 213. 

TYPICAL ELECTRIC BILL COMPARISON 
RESIDENTIAL SERVICE 

June 3 0 ,  1980 

U t i l i t y  Minimum 100kwh 25Okwh 50Okwh 750kwh lOOOkwh 1500kwh 2000kwh 
B i l l  o r  
Cus t Chg 

Black H i l l s  P&L $4.80 10.04 $17.90 $30.98 $43.45 $55.91 $80.84 $105.77 
Iowa Pub Serv 2.55 7.45 13.96 24.80 35.40 45.99 66.18 86.87 
MDU 5.00 9.70 16.77 26.53 36.80 45.07 63.61 82.14 
NSP 2.50 6.64 12.86 23.20 33.56 43.90 64.60 85.20 
NWPS 6.00 11.65 19.73 31.85 43.98 56.10 80.35 104.60 
O t t e r  T a i l  4.50 9.24 16.14 26.99 35.96 43.67 59.11 74.54 

June 30 ,  1981 

Black H i l l s  P&L $6.00 11.51 $19.78 $33.56 $47.33 $61.11 $88.67 $116.22 
Iowa Pub Serv 2.55 7.57 14.27 25.43 36.33 47.24 68.06 88.87 
MDU 5.00 11.83 22.06 37.57 52.71 67.84 98.10 128.37 
NSP 5.75 10,77 18.30 30.84 43.39 55.93 81.02 106.11 
NWPS 7.05 15.12 26.77 44.69 62.61 80.53 116.37 152.21 
O t t e r  T a i l  5.60 12.07 21.37 35.21 49.05 62.89 84.89 106.89 

GAS UTILITY REGULATION 

Four investor-owned gas u t i l i t i e s  a r e  under t h e  j u r i s d i c t i o n  of t h e  P u b l i c  
U t i l i t i e s  Commission. Approximately 11.8 m i l l i o n  d o l l a r s  was requested i n  in- 
creased gas r a t e s  dur ing FY80-82, t h e  Commission granted r a t e  i n c r e a s e s  i n  t h e  
amount of 7.5 m i l l i o n  d o l l a r s .  The fol lowing r a t e  i n c r e a s e  dockets  were heard 
b e f o r e  t h e  Commission dur ing FY80-82: 
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GAS RATE APPLICATIONS 

E f f e c t i v e  
Da te  Da te  Amount % Amount % Date  of 
F i l e d  Decided Requested Requested Granted  Granted  R a t e s  

Minnegasco, 
F-3302 03/36/79 09/24/79  
IcmJ 9 

F-3312 06/25/79 12 /24 /79  

mu, 
F-3355 06/30/80  11 /14 /80  

Minnegasco, 
F-3356 07/25/80 11/26/80  

NWPS , 
F-3360 08/18/80 01/23/81  

IPS, 
F-3378 03 /31 /81  09 /22 /81  

lmJ , 
F-3384 06/30/81  12 /01 /81  

NWPS , 
F-3391 10/23/81  03/31/82  

1 " ~ o n d i t i o n a l  Adjustment" r e q u e s t  - None g r a n t e d  
2 ~ e v i s e d  r e q u e s t .  

Nine t a r i f f  and m i s c e l l a n e o u s  f i l i n g s  were submi t t ed  f o r  Cominission review. 
The Commission approved a l l  b u t  one of t h e s e  f i l i n g s .  

T a r i f f  and Misce l l aneous  F i l i n g s  

Docket D e s c r i p t i o n  

F-3324 NWPS T a r i f f  r e v i s i o n  of s chedu le s  RE: Gas Service--GRANTED. 

F-3362 IPS f o r  app rova l  of  i t s  gas  e x t e n s i o n  policy--GRANTED. 

F-3363 IPS f o r  app rova l  of  A g r i c u l t u r a l  Crop Drying Service--GRANTED. 

F-3386 NWPS Misce l l aneous  gas  t a r i f f  revisions--GRANTED. 

F-3390 MDU N i s c e l l a n e o u s  g a s  t a r i f f  revisions--DENIED. 

F-3393 MDU T a r i f f  T24S gas  s e r v i c e  l i n e  r ep lacemen t ,  r e l o c a t i o n  and 
repair--GE?ANTED. 
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F-3396 IPS f o r  approval  f o r  a f i r m  gas c o n t r a c t  f o r  l a r g e  use  
customers--GRANTED 

F-3400 IPS Gas r a t e  schedule  293--GRANTED. 

F-8247 Peoples Natural  Gas Company f o r  approval of tariffs--GRANTED. 

GAS UTILITY INCOME 

Operating Revenue and Operating expenses f o r  a l l  investor-owned gas  u t i l i t i e s  
o p e r a t i n g  i n  South Dakota inc reased  39.4% and 43.2% i n  1980 and 1981 r e s p e c t i v e l y  
whi le  opera t ing  income dec l ined  18.9% f o r  t h e  period 1979-1981. The Operating 
Income/Operating Revenue r a t i o  has dec l ined  from 6.1% i n  1979 t o  4.9% i n  1980 t o  
3.5% i n  1981. 

The fol lowing s ta tement  r e p r e s e n t s  t h e  income s ta tement  f o r  t h e  t o t a l  of a l l  
investor-owned gas u t i l i t i e s  opera t ing  i n  South Dakota f o r  t h e  p a s t  t h r e e  years .  

To ta l  Company Revenue, Operating Expenses and Operating Income 
For Na tura l  Gas U t i l i t i e s  Serving South Dakota 

For Years 1979, 1980, and 1981 

Revenues : 

Sales  t o  u l t i m a t e  consumers $629,884,723 $682,668,147 $823,232,188 

S a l e s  f o r  r e s a l e  3,046,845 3,081,743 63,108,491 

Other Operating revenues 2,431,332 10,419,512 (249,987) 

To ta l  opera t ing  revenues $635,362,900 $696,169,402 $886,090,692 

Operating expenses : 

Operat ion and maintenance $534,194,543 $609,066,503 $791,086,491 

Deprec ia t ion  and amor t i za t ion  19,162,386 21,019,559 22,569,496 

Taxes o t h e r  than income t a x e s  20,188,371 21,185,733 23,695,150 

Income taxes :  
Current  14,638,264 $1,134,069 (2,388,550) 
Deferred-net 5,039,060 10,214,504 17,412,012 
Investment t a x  c r e d i t - n e t  3,097,971 3,461,435 2,082,145 

T o t a l  opera t ing  expenses $596,321,195 $664,453,709 $854,456,744 

Net opera t ing  income S- w - 
ANNUAL REPORT 1982, PAGE 24 



Revenue and Consumption S t a t i s t i c s  

The customers of t h e  n a t u r a l  gas i n d u s t r y  have continued t o  f a c e  s i g n i f i c a n t  
inc reases  i n  t h e  c o s t  of n a t u r a l  gas. The l a r g e s t  s i n g l e  c o n t r i b u t i n g  f a c t o r  has 
been t h e  passage of t h e  Na tu ra l  Gas P o l i c y  Act of 1978 which r e q u i r e s  d e r e g u l a t i o n  
of n a t u r a l  gas  a t  t h e  wellhead.  Deregu la t ion  a l lows t h e  p r i c e  of n a t u r a l  gas  t o  
r i s e  t o  t h e  l e v e l  of competing energy sources  such as  o i l  and c o a l  and t h u s  en- 
courages t h e  i n c r e a s e  i n  new gas supply product ion.  

As a  r e s u l t  t h e  average c o s t  per  MCF t o  r e s i d e n t i a l  customers inc reased  47% 
from $2.67 MCF i n  1979 t o  $3.93 MCF i n  1981. Customers have responded t o  t h e  con- 
s t a n t  r i s e  i n  p r i c e  of n a t u r a l  gas  by c u r t a i l i n g  usage. The i n d u s t r y  average an- 
nual  r e s i d e n t i a l  use peaked a t  154 MCF i n  1979 d e c l i n i n g  t o  i 3 3  MCF i n  1980 and t o  
117 MCF i n  1981. 

TOTAL COMPANY AVERAGE REVENUE AND CONSUPiPTION STATISTICS 

Revenue pe r  MCF 
R e s i d e n t i a l  
Commercial-Small 
Indus t r i a l -Large  

MCF p e r  Customer 
R e s i d e n t i a l  
Commercial-Small 
I n d u s t r i a l - l a r g e  

Revenue p e r  Customer 
R e s i d e n t i a l  
Commercial-Small 
Indus t r i a l -Large  

The average monthly consumption f o r  r e s i d e n t i a l  customers i s  10 MCF. The c o s t  of 
o b t a i n i n g  t h a t  s e r v i c e  from an investor-owned u t i l i t y  i n  South Dakota i n  1981 was 
a t  a  h igh  of $38.11 and a t  a low of $32.18. The minimum b i l l i n g  o r  customer ser-  
v i c e  charge a s  an average f o r  a l l  companies was $3.00 and $3.68 r e s p e c t i v e l y  i n  
1980 and 1981. 
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CHART 6-4 

U t i l i t v  
Iowa P u b l i c  Serv 
Minnegasco 
MDU 
NWPS 

Iowa P u b l i c  Serv 
Minnegasco 
MDU 
NWPS 

TYPICAL GAS BILL COMPARISON 
RESIDENTIAL SERVICE 

JUNE 3 0 ,  1980 

Min B i l l  
o r  

Cust Chg 5MCF lOMCF 15WCF 2OMCF 25MCF 30MCF 35MCF 
$2.58 $15.93 $29.01 $42.07 $55.13 $68.20 $81.26 $94.33 
2.67 15.95 30.51 45.06 59.62 74.17 88.73 103.28 
5.00 16.84 28.68 40.52 52.36 64.20 76.04 87.89 
2.00 16.10 29.79 43.48 57.17 70.86 84.55 98.24 

June 30,  1981 

TELEPHONE UTILITY REGULATION 

The Commission has regu la ted  t h e  te lephone u t i l i t y  i n d u s t r y  s i n c e  1909. 
P r e s e n t l y  t h e  Commission has r a t e  j u r i s d i c t i o n  over Northwesern B e l l  Telephone 
Company and Bison S t a t e  Telephone Company. The South Dakota l e g i s l a t u r e  removed 
independent te lephone companies of l e s s  than 7,000 s u b s c r i b e r s  from t h e  
Commission's j u r i s d i c t i o n  e f f e c t i v e  J u l y  1, 1982. The Commission l o s t  r e g u l a t i o n  
of t h e  municipal  te lephone companies e f f e c t i v e  J u l y  1, 1980 and t h e  telephone 
coopera t ives  on Ju ly  1, 1979. As of December 31 ,  1981, t h e r e  were 279,145 main 
s t a t i o n s  opera t ing  i n  South Dakota; t h e  Commission has r e g u l a t o r y  a u t h o r i t y  over 
83.4% of them. Included i n  t h a t  83.4% a r e  f o r e i g n  companies ( 9 )  which a r e  
te lephone companies under t h e  j u r i s d i c t i o n  of o t h e r  s t a t e  p u b l i c  u t i l i t y  commis- 
s i o n s  but  a r e  se rv ing  customers r e s i d i n g  w i t h i n  t h e  boundaries of t h e  s t a t e  of 
South Dakota. The t e r r i t o r i a l  boundaries of i n d i v i d u a l  companies a r e  represen ted  
i n  t h e  fol lowing map. There a r e  a l s o  1 5  f arm-owned telephone companies i n  South 
Dakota. Th i s  i s  down from 343 opera t ing  i n  1966. 
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From J u l y  1, 1979 t o  June 30,  1982, t h e  Commission rece ived  r a t e  i n c r e a s e  
r e q u e s t s  i n  t h e  amount of $37 m i l l i o n .  The Commission granted i n c r e a s e s  i n  t h e  
amount of $10 m i l l i o n  and Commission d e c i s i o n  i s  pending i n  t h e  Northwestern B e l l  
Docket F-3410 and Bison S t a t e  Telephone Company Docket F-3411. The fol lowing a r e  
t h e  i n d i v i d u a l  r a t e  r e q u e s t s  and t h e i r  d i s p o s i t i o n  by t h e  Commission. 
Addi t iona l ly ,  t h e  Commission reviewed t h e  32  fol lowing t a r i f f s  and miscel laneous  
f i l i n g s  by telephone u t i l i t i e s .  

Docket 

F-33 13 

TARIFFS AND MISCELLANEOUS FILINGS 

Descr ip t ion  

Amour Independent Telephone Company-General Exchange T a r i f f  f o r  
F i r e  Reporting Service--GRANTED. 

Sioux F a l l s  S t r u c t u r e s  & Schweiger 's  Inc.  Change Serv ice  from 
B a l t i c  Coop Telephone t o  NWB--GRANTED. 

NWB Change T a r i f f s ,  RE: Executive Override --GRANTED WITH 
REVISIONS. 

NWB Compliance wi th  SD PUC Cred i t  Rules & Col lec t ion  
Prac t  ices--GRANTED W I T H  STIPULATION. 

NWB f o r  approval of Miscellaneous Tariffs--GRANTED ON TERMS AND 
CONDITIONS. 

Tri-County Mutual Telephone Company f o r  approval of Serv ices  E 
Charges p e r t a i n i n g  t o  t h e  Touch-Tone Telephone Service--GRANTED. 

Elect ro-Craf t  Inc .  f o r  r e v i s i o n  of rates--GRANTED 

NWB regard ing  i n t r o d u c t i o n  of a Hearing Speech Impaired discount  
d i a l  s t a t i o n - t o - s t a t i o n  messages--GRANTED. 

NWB f o r  approval of Miscellaneous Tariffs--GRANTED. 

Peoples Telephone and Telegraph f o r  r e v i s i o n  of Tariffs--GRANTED. 

Elect ro-Craf t ,  Inc .  f o r  Two-way and One-way Paging Communication 
Service--GRANTED . 
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NWB for distribution of Cost of Service Investigation--PENDING. 

Electro-Craft, Inc. for certification of Public Convenience - 
Two-way and Paging - Buffalo--GRANTED. 

MT Systems for application to service Gregory--PENDING, 

Golden West Telephone Cooperative for purchase and territorial 
rights of Pine Ridge Exchange from Bison State Telephone 
Company--GRANTED. 

Sioux Valley Telephone for application to provide mobile telephone 
service to Corsica--GRANTED. 

NWB for establishing long distance message telecommunication 
rates--CLOSED. 

Flash cut inside wiring station connection--CLOSED. 

Barry C. Eikamp application as radio common carrier for 
Gettysburg--PENDING. 

NWB for approval to flash cut the expensing of certain station 
connections--CLOSED. 

Hanson County Telephone to increase local service rates--GRANTED. 

In the matter of the Application of Peoples Telephone and 
Telegraph Company for approval of a revised service connection 
charge schedule--GRANTED. 

In the matter of the Application of Union Telephone Company, 
Hartford, SD for a proposed increase in local service 
rates--GRANTED. 

In the matter of Tariff provisions of Dakota Answering and Paging 
service--GRANTED. 

In the matter of the application of Northwestern Bell Telephone 
Company for approval of miscellaneous tariffs--GRANTED. 

In the matter of the application of Bison State Telephone Company 
for approval of miscellaneous tariff revisions--GRANTED. 
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8255 I n  t h e  m a t t e r  of t h e  a p p l i c a t i o n  of Northwestern B e l l  Teleppone 
Company f o r  approval  of miscelLaneous tariffs--GRANTED. 

'T 

8256 
- 
Ln t h e  m a t t e r  of t h e  a p p l i c a t i o n  of Bison S t a t e  Telephone Company 
f o r  approval  of miscel laneous  tariffs--GRANTED. 

82 57 I n  t h e  m a t t e r  of t h e  a p p l i c a t i o n  of Northwestern B e l l  Telephone 
Company f o r  t h e  approval  of n l iscel laneous  tariffs--GRANTED. 

8258 I n  t h e  m a t t e r  of t h e  a p p l i c a t i o n  of Western Union Telegraph 
Company f o r  t h e  approval  of miscel laneous  tariffs--GRANTED. 

8259 Northwestern B e l l  Telephone Company f o r  t h e  approval  of miscel -  
laneous t a r i f  f s--GRANTED. 

826 0 Bison S t a t e  Telephone Company f o r  approval  of miscel laneous  
t a r  i f f  s--GRANTED. 

Telephone U t i l i t y  Operat ion 

The fol lowing t h r e e  o p e r a t i n g  s t a t ements  r e p r e s e n t  t h e  o p e r a t i o n s  of 
Northwestern B e l l  Telephone Company, independent companies, r u r a l  te lephone 
coopera t ives  and munic ipa l s  f o r  t h e  ca lendar  y e a r s  1979, 1980, and 1981. 
E f f e c t i v e  J u l y  1, 1982 t h e  Commission r e g u l a t e s  on ly  t h e  r a t e s  of Northwestern 
B e l l  Telephone Company and t h e  Bison S t a t e  Telephone Company. 

During t h e  pe r iod  from January 1, 1979 t o  December 31 ,  1980 and January 1, 
1981 t o  December 31 ,  1981, revenue f o r  Northwestern B e l l  Telephone Company r o s e  
7.8% and 4% r e s p e c t i v e l y  whi le  independent company revenue r o s e  10.1% and 10.5%. 
Expenses f o r  the  same t ime pe r iod  inc reased  9.7% and 6.9% f o r  Northwestern Bel l  
Telephone Company and 17 -7% and 13.2% f o r  t h e  independent te lephone companies. ' 

P l a n t  i n  Se rv ice  p e r  te lephone f o r  Northwestern B e l l  inc reased  5.7% dur ing 
1979-1980 and an a d d i t i o n a l  2.6% dur ing  1980-1981. The independent te lephone com- 
pany's  p lan t - in - se rv ice  pe r  te lephone inc reased  6.9% dur ing  1979-1980 and 16.1% i n  
1980-81. 
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SOUTH DAKOTA TELEPHONE COMPANIES 
SUMMARY OF INTRASTATE OPERATIONS 

FOR THE YEAR ENDED DECEMBER 31, 1979 

N . W .  B e l l  - RTA ' s C lass  " A ' s "  C l a s s  "B's" Y u n i c i p a l s  T o t a l  

R~.vcnuas - .- -- 
L u c d  S e r v i c e  $ 43,084,791 $ 4,297,681 $ 2,644,026 $ 26,513 $1,177,865 $ 51,330,876 

/ MS 209.66 118.12 122.33 101.58 149.04 188.49 
r o l l  S c r v i c c  29,874,721 8,271,984 5,744,900 43,232 1,470,732 45,405,569 

/MS 145.38 227.35 265.80 165.64 171.53 166.73 
Miscel l aneous  ( n e t )  4,208,624 316,695 181,576 711 198,215 4,905,821 

/ MS 20.48 8.70 8.40 2.72 23.12 18 .01  
T o L a l O p c r a t i n g R e v e n u e s  $ 7 7 , 1 6 8 , 1 3 6  $12,886,360 $ 8 , 5 7 0 , 5 0 2  $ 7 0 , 4 5 6  $2,946,812 $101,642,266 

/ MS 375.52 354.17 396.53 269.94 343.69 373.23 --- 

Cxpenses 
Main t cnance  $ 13,557,862 $ 2,476,899 $ 1,776,334 $ 15,532 $ 429,076 $ 18,255,703 

/ MS 65.98 68.07 82.18 59.51 50.04 67.03 
DeprccidLion b Amort izat ion 10,787,164 4,218,413 1,730,734 11,387 392,323 17,140,021 

/MS 52.49 115.94 80.07 43.63 45.76 62.94 
' l ' r a t f l c  4,364,790 152,581 129,037 65,700 4,712,108 

/ MS 21.24 A.19 5.97 7.66 17.30 
Commercial 8,066,434 371,909 315,934 3,165 8,757,442 

/MS 39.25 10.22 14.62 12.13 32.16 
General  12,429,732 1,259,697 - 928,026 20,331 744,486 15,382,272 

/ MS 60.49 34.62 42.94 77.90 Rf1.83 56.48 
Taxes ( e x c l u d i n g  F.I .T.)  4,457,902 616,162 514,499 2,837 28,915 5,620,315 

/MS 21.69 16.93 23.80 10.87 3.37 20.64 
Federa l  Income Taxes (F.I .T.)  7,304,743 1 ,524  412,740 398 7,719,405 

/MS 35.55 0.04 19.10 1.52 28.35 
Misce l l aneous  ( n e t )  13,413 1,143,973 516,008 2,812 33,427 1,709,633 

/ MS 0.07 31.44 23.87 10.77 3.90 6 .28  
T o ~ a l  Opera t ing  Expenses $ 60,982,040 $10,241,158 $ 6,323,312 $ 56,462 $1,693,927 $ 79,296,899 

/ MS 296.76 281.45 292.55 216. :3 197.56 291.18 - -  
NeL Opera t ing  Income $ 16,186,096 $ 2,645,202 $ 2,247,190 $ 13,994 $1,252,885 $ 22,345,367 

/ MS 78.76 72.72 103.98 53.61 146.13 82.05 
Nct Income $ 15,124,171 $ 1,744,846 $ 1,531,908 $ 5,178 $1,571 ,638 19,980,821 

/MS 
Main S t a t i o n s  - MS 
Extens ions  201,004 24,107 12,738 104 6,262 244,215 
S e r v i c e  S t a t i o n s  124 4 263 30 421 

' I ' o ~ a l  406,503 60,492 34.352 365 14,836 516,548 
KaLe of Return 8.921 3.537 6.068 3.407 28.615 8.000 
Cross  Margin 20.975 20.527 26.220 19.862 53.435 19.658 
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SOUTH DAKOTA TELEPHONE COMPANIES 
SUPIMARY OF INTRASTATE OPERATIONS 

FOR THE YEAR ENDED DECEMBER 31. 1981 

N.  W. B e l l  Independent  RTA Municipal* T o t a l  
Revenues 
Local  S e r v i c e  

/MS 
T o l l  S e r v i c e  

/MS 
Misce l l aneous  (ne t )  

Ins 
T o t a l  Operat ing Revenues 

/MS 

Expenses 
Maintenance 

IMS 
Deprec i a t ion  and Amort izat ion 

/US 
TraEEic 

/MS 
Commercial 

/MS 
General  

/US 
Taxes ( exc lud ing  F.I.T.) 

/MS 
Fede ra l  Income Taxes (F.I.T.) 

/MS 
Miscel laneous  ( n e t )  

/MS 
T o t a l  Opera t ing  Expeuses 

/MS 

Net Opera t ing  Income 
/MS 

Net Income 

Net P l a n t  i n  S e r v i c e  (Ave.) 
/MS 

Hain S t a t i o n s  - MS 
Extensions  
S e r v i c e  S t a t i o n s  

T o t a l  

Rate  oE Return 
Gross  Margin 

*Fa i th  d i d  no t  r e p o r t .  



The number of telephones in the state increased from 504,192 in January, 1979 
to 532,081 in December, 1981. Of this increase of 27,889 telephones, Northwestern 
Bell increased their main stations by 7,960 and extension by 10,187. Of the 
remaining increase of 9,680 telephones 72.4% of that was attributable to an in- 
crease in rural telephone association customers. 

SOUTH DAKOTA TELEPHONE COMPANIES 
TELEPHONES IN STATE 

FOR THE YEAR ENDED DECEMBER 31, 1981 

Main 
Stations Extensions 

Northwestern Bell 208,177 203,414 
Independents 21,654 14,033 
Municipals* 9,210 5,605 
R. T. A. Cooperatives 37,018 27,670 
Foreign Exchange 3,086 2,098 

Totals 2za&& l2zL&!Q 

Telephone Rates 

Service 
Stations Total 

6 2 411,653 
5 0 35,737 

14,815 
4 64,692 

5,184 

The following chart represents the average monthly service rate for business 
and residence service for the years 1979, 1980, and 1981. 

Average Monthly Telephone Rates 

NWB - Independents RTA's Municipals 
197 9-Bus ines s 15.55 $11.69 11.23 10.86 

Residence 5.80 7.29 7.48 5.45 
19 80 -Bus ines s 15.55 11.69 11.23 10.86 

Residence 6.21 7.29 7.48 5.45 
19 81 -Bus ines s 15.55 , 11.69 11.54 10.86 

Residence 6.44 7.29 7.73 5.45 

The following charts represent the telephone rates for the companies regu- 
lated by the Commission. Northwestern Bell added a new rate group for areas sew- 
ing 45,001-60,000 population. The most significant change in the rate structure 
from 1979 to 1981 was the decreased cost of an extension from. $1.25 per extension 
per month to $.45 for residential service and from $2.10 per extension per month 
to $1.10 for business service. 
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Telephone Rates 

Northwestern Bell Telephone Company 

Base Rate Area 

Business Residence Residence Residence Semi- Business Residence Rural Bus. Rural Res. Agri- Service 
Rate Group 1 1 2 4* - Public Extensions Extensions Multi-Party Multi-Party Business Statlon 

*service is obsolete 

Note: Rates are for access to network only; set charge is additional. 

(As of 4-1-82) 
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COMPLAINT SECTION 

The Complaint s e c t i o n  has t h e  primary r e s p o n s i b i l i t y  f o r  consumer r e l a t i o n s  
and communications. This involves inves t iga t ing  and reso lv ing  consumer com- 
p l a i n t s ,  and p repara t ion  of s t a t i s t i c a l  summaries on consumer complaint a c t i v i t y .  
Consumers who have f i r s t  contacted t h e  u t i l i t y  and wish f u r t h e r  ass i s t ance  may 
c a l l  o r  w r i t e  t h e  Commission d i r e c t l y .  A s t a f f  member w i l l  d i scuss  t h e  problem 
with t h e  consumer and i f  necessary,  i n i t i a t e  an i n v e s t i g a t i o n  on t h e  consumer's 
behalf . 

Consumer Complaints Received 

The number of complaints increase  between t h e  months of January and April .  
The n a t u r e  of the  complaint normally i s  deal ing with an inquiry  i n t o  t h e  r u l e s  
governing depos i t  and disconnections.  

CONSUMER COMPLAINTS RECEIVED 

ELECTRIC GAS - TELEPHONE TOTAL 
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CONSUMER COMPLAINTS BY CATEGORY FOR THE YEAR ENDING 12-31-80 

1980 - 
ELECTRIC : 
BHPL 
IPS 
MDU 
NSP 
NWPS 
O t t e r t a i l  

Meter o r  
Se rv ice  
Problem 

Deposi t  o r  Want Se rv ice  Boundary 
Disconnect  /Rural  o r  o r  T e r r i -  

Se rv ice  Imprv t o r y  d i s p u t e  

T a r i f f /  Rate  
B i l l i n g  I n c r e a s e  
P r a c t i c e s  

E l e c t r i c  T o t a l  5 301 2 3 59 32626; 

GAS : - 
Cengas 
IPS 
mu 
NSD 
NWPS 

G a s  T o t a l  9 137 0 0 26 520* 

TELEPHONE : 
NWB 0 
Bison S t a t e  0 
Cheyenne River  Sioux 1 
Peoples  Telephone 0 
Sioux Val ley  1 
Stockholm-Strandburg 0 
Union Telephone 1 

Telephone To ta l  5 3 2 13  2 3 6 3 0* 

COMPLAINT 
TOTALS 9 440 15  5 1 21 381 2* 

**not r egu la t ed  by P u b l i c  U t i l t i e s  Commission *3712-Peti t ioners  s i g n a t u r e s  
i nc luded  i n  t o t a l  
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CONSUMER COMPLAINTS BY CATEGORY FOR THE YEAR ENDING 12-31-81 

Meter or  
Service  
Problem 

ELECTRIC : 
BHPL 9 
IPS 0 
MDU 3 
NSP 2 
NWPS 11 
O t t e r t a i l  1 

Deposit o r  Want Service 
Disconnect /Rural o r  

Service  Imprv 

Boundary 
or  Ter r i -  
to ry  d i s p u t e  

T a r i f f /  Rate 
B i l l i n g  Inc rease  
P r a c t i c e s  

E l e c t r i c  To ta l  26 150 3 3 1 00 41 

GAS : - 
Minnegasco 
IPS 
MDU 
MJPS 

Gas To ta l  18 80 2 0 5 8 7 

TELEPHONE : 
Bison S t a t e  4 3 5 0 1 1 
Cheyenne River 1 0 0 0 1 0 
Peoples Tele. 0 0 1 0 1 0 
Sioux Valley 0 0 0 1 0 0 
Union Tele. 0 1 0 0 0 0 
Western Tele. 1 0 0 0 0 0 
NWB 20 5 4 4 3 62 1 4  

Cooperatives 

Telephone To ta l  26 5 8 10 4 65 1 5  

COMPLAINT 
TOTALS 

*Not regu la ted  by Publ ic  U t i l i t i e s  Commission 
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MONTHLY COMPARISON OF COMPLAINTS 

BHPL 
IPS 
mu 
NSP 
NWPS 
O t t e r t a i l  

Cooperatives 
Municipals 

JAN FEB MAR APR MAY JUN JUL AUG SEP OCT NOV DEC TOTALS 
5 8 1 0 8 6 6  5 8 5 1 0 6  9 86 
3 3 1 - 1 2 - - I - - -  11 
- 2 - - -  1 4 1 2 1 - -  12 
3 3 1 1 3 3 2 3 4 6 8 2 -  48 

17 16 16 12 7 6 14 18 16 7 11 9 149 
1 - 1 - - -  3 2 2 - - -  9 

E l e c t r i c  Tota l  29 34 40 25 19 17 26 36 31 27 21 18 323 

Gas - 
IPS 
Cengas 
mu 
NWPS 

Gas Total  17 32 28 19 9 11 9 8 6 8 10 7 164 
, 

Telephone 
Bison S t a t e  - - 1 - 2 2 2 - 3 1 1 2  1 4  
Northwestern B e l l  12 11 15 16 9 13 17 22 15 10 9 8 157 
Union Telephone - - - - - - - - - - -  1 1 
RTA' s 2 - - 2 2 1 - - -  2 1 -  10 
Peoples Tele & Teleg - - - I  - - - -  I - - -  2 
Sioux Valley Telephone - - - - - - - - -  1 - -  1 
Western Telephone - - - -  1 - - - - - - - 1 
CheyenneRiverS iouxTr ibe  - 1 - 1 - - - - - - - - 2 

Telephone Total  14 12 16 20 14 16 19 22 19 14 11 11 188 

Grand Total  60 78 84 64 42 44 54 66 56 49 42 36 675 

The Commission has promulgated r u l e s  concerning t h e  b i l l i n g  p r a c t i c e s  of 
u t i l i t i e s .  These include:  penal ty  f o r  l a t e  payment and carrying charge; a con- 
sumer has 20 days t o  pay from the  day t h e  b i l l  i s  i ssued,  i f  he f a i l s  t o  pay a 
disconnect n o t i c e  i s  i ssued allowing 10 days t o  remit t h e  amount or  h i s  se rv ice  
w i l l  be terminated,  i n  t h e  winter  months 30 add i t iona l  days a r e  allowed p r i o r  t o  
diconnection,  and when c r e d i t  has no t  been es tab l i shed  by a customer a deposi t  may 
be required. I n t e r e s t  i s  earned on t h e  deposi t  a t  a r a t e  of 6% and may be auto- 
mat ica l ly  re turned t o  t h e  customer a f t e r  one year  provided t h e r e  have been no l a t e  
payments . 
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ENGINEERING SECTION 

The Engineer ing  S e c t i o n  p l a n s  and admin i s t e r s  t h e  development and implementa- 
t i o n  of eng inee r ing  programs t o  i n s u r e  t h a t  a l l  u t i l i t i e s  r e g u l a t e d  by t h e  
Commission adhe re  t o  t h e  e s t a b l i s h e d  s t anda rds  of s e r v i c e  and s a f e t y  adopted by 
t h e  Commission. Major a r e a s  of a c t i v i t y  i nc lude  : process ing  formal and in fo rma l  
complaints  r e q u i r i n g  eng inee r ing  e x p e r t i s e ,  p r e p a r a t i o n  of t e r r i t o r i a l  maps, 
development of eng inee r ing  r e l a t e d  evidence  f o r  Commission proceedings,  i n s p e c t i o n  
of gene ra t ing  and t r a n s m i s s i o n  f a c i l i t i e s  and r w i e w  of u t i l i t y  energy-conversion 
p lans .  

The Energy Transmission S i t i n g  law, e f f e c t i v e  J u l y  1, 1979, r e q u i r e d  each 
u t i l i t y  p lanning  c o n s t r u c t i o n  of an energy t r ansmis s ion  f a c i l i t y  w i t h i n  t h e  s t a t e  
of South Dakota t o  o b t a i n  a  permi t  i s s u e d  by t h e  Commission. During t h e  FY80-82 
t r iennium,  t h e  fo l lowing  a p p l i c a t i o n s  were r ece ived  f o r  Commission review: 

Docket F-3343 Northern S t a t e s  Power Companv 

App l i ca t ion  f o r  a  permi t  t o  c o n s t r u c t  approximately f i v e  m i l e s  of  a  double 
c i r c u i t  345KV t r ansmis s ion  l i n e  and a s s o c i a t e d  f a c i l i t i e s  from t h e  Western Area 
Power Admin i s t r a t ion  345KV t r ansmis s ion  l i n e  t o  t h e  S p l i t  Rock Subs ta t ion .  

F i l e d :  March 6 ,  1980 

D i s p o s i t i o n :  App l i ca t ion  denied ,  A p r i l  1 8 ,  1980. 

Docket F-3349 Northern S t a t e s  Power Companv 

A p p l i c a t i o n  f o r  a  permit  t o  c o n s t r u c t  approximately 5 m i l e s  of a  double c i r -  
c u i t  345 KV t r ansmis s ion  l i n e  and a s s o c i a t e d  f a c i l i t i e s  from t h e  Western Area 
Power Admin i s t r a t ion  345 KV t r ansmis s ion  l i n e  t o  t h e  S p l i t  Rock subs t a t ion .  

F i l e d :  A p r i l  25, 1980 

D i s p o s i t i o n :  Permit  g ran ted ,  A p r i l  23, 1981. 

Docket F-3361 Northern S t a t e s  Power Company 

App l i ca t ion  f o r  a  permi t  t o  c o n s t r u c t  approximately 0.9 m i l e s  of a  double 
c i r c u i t  161/115 KV t r ansmis s ion  l i n e  and a s s o c i a t e d  f a c i l i t i e s  from t h e  S p l i t  Rock 
s u b s t a t i o n  t o  t h e  e x i s t i n g  161 KV Lawrence-Magnolia t r a n s m i s s i o n  l i n e .  

F i l e d :  September 1, 1980 

D i s p o s i t i o n :  Permit  g ran ted ,  December 22, 1980 

Docket F-3364 Northern Border P i p e l i n e  Companv 

A p p l i c a t i o n  f o r  a  permi t  t o  c o n s t r u c t  approximately 180 mi l e s  of 44 i n c h  
diameter  n a t u r a l  gas  p i p e l i n e  and a s s o c i a t e d  f a c i l i t i e s  from a p o i n t  on t h e  
Minnesota-South Dakota bo rde r  e a s t  of A s t o r i a ,  South Dakota t o  a  p o i n t  on t h e  
North Dakota-South Dakota bo rde r  n o r t h  of Eureka, South Dakota. 
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F i l e d :  October 16,  1980 

Disposi t ion:  Permit granted,  Apr i l  13 ,  1981. Amendments t o  o r i g i n a l  permit 
granted May 22, 1981 and June 16,  1981. 

Docket F-3371 Nebraska Publ ic  Power D i s t r i c t  

Appl ica t ion f o r  a  permit t o  const ruct  approximately 233 miles  of a  500 KV 
s i n g l e  c i r c u i t  t ransmiss ion l i n e  and assoc ia ted  f a c i l i t i e s  from a  point  on t h e  
North Dakota-South Dakota border 2.5 mi les  e a s t  of Brown-Marshall County l i n e  t o  a  
cross ing of t h e  Gavizls Point  Dam west of Yankton, South Dakota. 

F i l e d :  January 14 ,  1981. 

Disposi t ion:  Permit was denied on January 14,  1982. The Commission's Decision i s  
on appeal  i n  t h e  South Dakota 6 t h  C i r c u i t  Court. 

Docket F-3385 Basin E l e c t r i c  Power Cooperative 

Appl ica t ion f o r  a permit t o  cons t ruc t  a  345KV s u b s t a t i o n  nea r  Groton, South 
Dakota. 

F i l e d :  J u l y  1, 1981. 

Disposi t ion:  Permit Granted, November 2 ,  1981. 

The Commission has t e r r i t o r i a l  j u r i s d i c t i o n  over u t i l i t i e s  as  provided f o r  i n  
SDCL 49-34A. During t h e  per iod of FY80-82, t h e  Commission o r  t h e  Courts ru led  i n  
t h e  following s i x  t e r r i t o r i a l  d isputes .  

Docket F-3135 Ci ty  of White 

An a p p l i c a t i o n  was made by t h e  Ci ty  of White, November 8 ,  1976 f o r  c e r t i f i c a -  
t i o n  of i t s  municipal  boundaries f o r  s e r v i c e  of i t s  r e s iden t s .  The a p p l i c a t i o n  
a l s o  requested a determinat ion by t h e  9 U C  of t h e  a p p l i c a b i l i t y  of the  buy-out 
provis ions  i n  t h e  event of annexed t e r r i t o r y  t o  a  municipal i ty .  

The Pub l i c  U t i l i t i e s  Commission i s sued  an order  on December 23, 1976 dec la r ing  
t h e  City of White en t i t l ement  f o r  c e r t i f i c a t i o n  of i t s  system t o  t h e  exclus ion of 
O t t e r t a i l  Power Company and t h a t  O t t e r t a i l  Power Company was not  e n t i t l e d  t o  pay- 
ment f o r  t h e  t e r r i t o r y .  

O t t e r t a i l  appl ied  f o r  rehear ing on t h e  dec i s ion  which was granted by t h e  PUC. 
The rehear ing r e s u l t e d  i n  a  PUC order  i ssued December 14 ,  1977 which e n t i t l e d  t h e  
Ci ty  of White f o r  c e r t i f i c a t i o n  of t h e  system but found t h e  PUC d id  n o t ,  under i t s  
s t a t u t o r y  a u t h o r i t y ,  have t h e  r i g h t  t o  determine t h e  compensation issue .  

O t t e r t a i l  f i l e d  an  appeal  t o  t h e  Hughes County C i r c u i t  Court which i s sued  an 
order on J u l y  19 ,  1978 which af f  inned t h e  order  of t h e  Commission of December 14 ,  
1977 but remanded t h e  compensation i s s u e  t o  t h e  Commission f o r  considera t ion.  
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O t t e r t a i l  f i l e d  an  appeal  of t h e  C i r c u i t  Court d e c i s i o n  t o  the  South Dakota 
Supreme Court. The South Dakota Supreme Court, on J u l y  1 9 ,  1980, affirmed t h e  en- 
t i t l e m e n t  of t h e  c e r t i f i c a t i o n  of t h e  Ci ty  of White and reversed t h e  order  of 
remand of t h e  Compensation i s s u e  by t h e  C i r c u i t  Court. 

Docket F-3111 Aberdeen C i t v  V i c i n i t v  

Appl ica t ion t o  ass ign  c e r t a i n  e l e c t r i c a l  se rv ices  a reas  of t h e  Aberdeen Ci ty  
v i c i n i t y  t o  Northern E l e c t r i c  Cooperative and Northwestern Pub l i c  Service Company. 
The Commission rendered t h e i r  dec i s ion  of assignment on December 28, 1976, A 
n o t i c e  of appeal was f i l e d  by Northwestern Publ ic  Service i n  Hughes County C i r c u i t  
Court. On Ju ly  18,  1977 a C i r c u i t  Court Order reversed t h e  Commission d e c i s i o n  
and remanded t h e  case t o  t h e  PUC f o r  implementation of t h e  s t a t u t o r y  gu ide l ines  
and t e r r i t o r y  assignments a s  a sce r t a ined  by the  Court. Northern E l e c t r i c  
Cooperative f i l e d  an appeal t o  t h e  C i r c u i t  Court dec i s ion  wi th  t h e  South Dakota 
Supreme Court. On June 21, 1979 t h e  Supreme Court affirmed t h e  C i r c u i t  Court 
d e c i s i o n  but modified t h e  d i r e c t i o n s  regarding t h e  t e r r i t o r i a l  assignments, 

As a r e s u l t ,  t h e  PUC reheard  t h e  docket i s su ing  a r ev i sed  dec i s ion  on May 15 ,  
1980. Northern E l e c t r i c  f i l e d  f o r  a rehear ing which was denied and Northwestern 
Pub l i c  Service  f i l e d  an appeal  i n  C i r c u i t  Court. On May 11, 1981, t h e  C i r c u i t  
Court affirmed t h e  May 15 ,  1980 order  by t h e  PUC. Northern E l e c t r i c  f i l e d  f o r  ap- 
peal  i n  t h e  Suprane Court which r e s u l t e d  i n  t h e  Supreme Court upholding t h e  PUC 
dec i s ion  on Apr i l  7 ,  1981. 

Docket F-3292 Clay-Union E l e c t r i c  

Clay-Union E l e c t r i c  f i l e d  a p e t i t i o n  seeking a d e c l a r a t o r y  r u l i n g  from t h e  
Commission i n  determinat ion of which u t i l i t y ,  Clay-Union o r  Northwestern Pub l i c  
Service  Company, had t h e  r i g h t  t o  se rve  Alumax. The Apr i l  6 ,  1979 Commission 
d e c i s i o n  author ized Clay-Union E l e c t r i c  t o  serve  Alumax. Northwestern Pub l i c  
Service  f i l e d  a motion t o  s t a y  t h e  Commission's dec i s ion  on Apri l  21, 1979 which 
was denied by t h e  C i r c u i t  Court. 

On August 30,  1979 the  C i r c u i t  Court reversed t h e  Commission's decis ion.  An 
appeal  t o  s t ay  the  C i r c u i t  Court Order was made by Clay Union E l e c t r i c .  On 
December 30 ,  1980, t h e  Supreme Court upheld the  C i r c u i t  Court decision.  

Docket F-33 7 2 

I n  a con t inua t ion  of Docket F-3292, Alumax p e t i t i o n e d  t h e  Commission f o r  a 
Declara tory  Ruling i n  r espec t  t o  SDCL 49-34A-56 and app l i ed  f o r  au thor i ty  t o  have 
Clay-Union provide temporary s e r v i c e  on January 13,  1981. The Commission ordered 
t h e  d e n i a l  of t h e  temporary s e r v i c e  motion on January 26, i982. 

The Commission dec i s ion  dated February 12,  1982 precludes Alumax from 
r e l i t i g a t i n g  t h e  i s s u e  which had been L i t iga ted  i n  Docket F-3292. 
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Docket F-3328 John A. and Kathlvn R. Mertz vs. Northern E l e c t r i c  coope ra t ive  

I n  a formal  complaint  f i l e d  by t h e  Mer tz ' s  on November 21, 1979, t hey  con- 
tended Nor thern  E l e c t r i c  Coopera t ive  was f a i l i n g  t o  provide  e l e c t r i c a l  s e r v i c e  a t  
t h e i r  r eques t .  

The m a t t e r  was r e so lved  p r i o r  t o  scheduled hea r ing  on November 3 0 ,  1979. 

Docket F-3348 M r .  & Mrs. John Steinrnetz vs .  Northwestern Pub l i c  Se rv ice  Co. 

A formal complaint  was f i l e d  on A p r i l  1 8 ,  1980 by M r .  & Mrs. John Ste inmetz  
r ega rd ing  a d i s p u t e  w i t h  Northwestern Pub l i c  Se rv ice  on t h e  a p p r o p r i a t e  r a t e  
schedule  f o r  t h e i r  e l e c t r i c a l  s e r v i c e c  The complaint was s e t t l e d  wi thout  a 
Commission d e c i s i o n  fo l lowing  t h e  h e a r i n g  on Apr i l  22, 1980. 

M r .  & M r s .  Steinmetz f i l e d  a second complaint on January 8,  1982 charging  
Northwestern P u b l i c  Se rv ice  w i t h  d i s c r i m i n a t i o n  i n  t h e  a p p l i c a t i o n  of u t i l i t y  
r a t e s .  The Commission o r d e r  da t ed  March 31 ,  1982 he ld  t h a t  Northwestern P u b l i c  
Se rv ice  had d i s c r i m i n a t e d  and o rde red  them t o  i n s t a l l  s e p a r a t e  meters  a t  a t h i r d  
p a r t y  r e s idence  and bus iness .  

Docket F-3379 M r .  & Mrs. J u s t i n  Ha ia r  v s .  Northwest P u b l i c  Se rv ice  Co. 

M r .  & Mrs. J u s t i n  Ha ia r  contended t h a t  they  were r e s i d i n g  i n  In t e rcoun ty  
E l e c t r i c  Se rv ice  a r e a  but  were be ing  served  by NWPS. The Commission o rde r  da t ed  
A p r i l  3 0 ,  1981 found t h a t  NWPS had t h e  r i g h t  t o  s e rve  t h e  Ha ia r  r e s idence  pursuant  
t o  an agreement between I n t e r c o u n t y  E l e c t r i c  Se rv ice  and NWPS dated  October 1 0 ,  
1975. 

The Commission a d d i t i o n a l l y  approved t h e  s i x  fo l lowing  informal  dockets ,  

8250 I n  t h e  m a t t e r  of the  c o n s t r u c t i o n  of t h e  F o r t  P i e r r e  Transmission 
P r o j  ect--GRANTED. 

826 1 I n  t h e  m a t t e r  of t h e  P e t i t i o n .  of Val ley  Spr ings ,  South Dakota t o  
t r a n s f e r  t h e i r  ass igned s e r v i c e  a r e a  t o  Sioux Valley Empire 
E l e c t r i c  Assoc ia t ion ,  1nc.--GRANTED. 

8262 I n  t h e  m a t t e r  of t h e  Proposa l  of t h e  C i t y  of Brookings t o  annex 
and purchase a c e r t a i n  p o r t i o n  of t h e  ass igned s e r v i c e  t e r r i t o r y  
of Sioux Val ley  Empire E l e c t r i c  Assoc ia t ion ,  1nc.--GRANTED, 

826 4 I n  t h e  m a t t e r  of t h e  P e t i t i o n  of t h e  C i t y  of Onida, South Dakota 
t o  t r a n s f e r  a p o r t i o n  of t h e i r  ass igned s e r v i c e  a r e a  t o  Oahe 
E l e c t r i c  Co-operative, 1nc.--GRANTED. 

826 5 I n  t h e  m a t t e r  of t h e  Proposa l  of t h e  C i t y  of Brookings, South 
Dakota t o  annex and purchase a c e r t a i n  p o r t i o n  of t h e  ass igned 
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se rv ice  t e r r i t o r y  of Sioux Valley Empire E l e c t r i c  Association,  
1nc.--GRANTED. 

I n  t h e  mat ter  of t h e  Proposed Agreement between Sioux Valley 
Empire E l e c t r i c  Association,  Inc. and Lincoln-Union E l e c t r i c  
Company, 1nc.--GRANTED. 

During t h e  FY80-81 tr iennium, twenty-f our miles of 11 5KV transmission l i n e  
were added t o  t h e  ' system of those i n  operation.  Approximately 3538 miles  of 
t ransmiss ion l i n e s  were i n  opera t ion  i n  South Dakota ranging i n  capaci ty  from 
115KV l i n e  t o  a 345KV l i n e .  Investor-owned U t i l i t i e s  owned and operated 22% of 
these  l i n e s .  The following t a b l e  provides t h e  breakdown by company: 
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ELECTRIC TRANSMISSION LINES OPERATING I N  SOUTH DAKOTA 
AS OF JUNE 30,  1981. 

23 OKV* 
Doub l e 

11 5KV Line* 161KV Line* 230KV* C i r c u i t  3 45KV* 
Number Number Number Number Number 

0 f of of 0 f of 
Miles Miles Miles Miles Miles 

Basin E l e c t r i c  Power Company, 
1717 Eas t  I n t e r s t a t e  Ave., 
Bismarck, ND 58501 

Black H i l l s  Power & Ligh t  
Company, PO Box 1400, Rapid 
C i ty ,  SD 57709 

Montana-Dakota U t i l i t i e s ,  400 
North Four th  S t r e e t ,  Bismarck, 
ND 58501 

Nebraska P u b l i c  Power Company, 
1414 1 5 t h  S t r e e t ,  Columbus, NE 
68601 

Northern S t a t e s  Power Company, 
414 N i c o l l e t  Mall ,  
Minneapolis ,  MN 55401 

Northwestern P u b l i c  Se rv ice  
Company, 400 Northwestern 
Nat l .  Bank Bldg., Huron, SD 
57350 

O t t e r t a i l  Power Company, 215 
South Cascade S t r e e t ,  Fergus 
F a l l s ,  MN 56537 

Western Area Power Admin., PO 
Box EGY, B i l l i n g s ,  MT 59101 

*Approximate Values 

P i p e l i n e s  b r i n g  n a t u r a l  gas and petroleum p roduc t s  t o  South ~ a k o t a .  There a r e  949 
m i l e s  of n a t u r a l  gas  p i p e l i n e s  and 554 m i l e s  of petroleum_ product  p i p e l l  l n e s  i n  
ope ra t ion  i n  South Dakota. 
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PIPELINES OPERATING I N  SOUTH DAKOTA 
DURING FY7 9-81 

Company Route Miles Location 

NATURAL GAS: 

Montana-Dakota U t i l i t i e s  299 From the  junct ion of the  North Dakota, 
South Dakota and Montana Borders south- 
ward t o  Rapid Ci ty  connecting t h e  c i t i e s  
of Spearf ish ,  Lead, Deadwood and 
S turg i s .  

Northern Natural  Gas 650 From the  Nebraska-South Dakota border 
near  Ponca, Nebraska northward t o  Sioux 
F a l l s ,  then westward t o  Aberdeen wi th  
connections t o  t h e  c i t i e s  of Brookings, 
Watertown, Huron, Mitchel l ,  and Yankton 
and add i t iona l  connect ions  t o  smaller  
towns along t h i s  route .  

PETROLEUM PRODUCTS : 

Knaeb P i p e l i n e  Company 314 From East of Yanlcton t o  nor th  of 
Fredrick,  South Dakota 

Mobile O i l  Corporation 3 5 From near Alces ter  t o  Sioux F a l l s ,  South 
Dakota 

Wyco Pipe1 i n e  Company 95 From t h e  southwest corner of South 
Dakota tc Rapid Ci ty  

Williams P ipe l ine  Company 110 From southwest of Clear Lake t o  
Watertown and from e a s t  of De l l  Rapids 
t o  Sioux F a l l s .  

The forty-nine energy conversion f a c i l i t i e s  operat ing i n  South Dakota have a 
generat ing capaci ty  of approximately 2452 megawatts of e l e c t r i c i t y .  
Investor-owned u t i l i t i e s  own and operate  f a c i l i t i e s  i n  South Dakota with a 
generat ing capaci ty  of approximately 809 megawatts. Sixty  percent of t h e  t o t a l  
megawatt generating capaci ty  i s  owned and operated by the  United S t a t e s  Corps of 
Engineers on t h e  Missouri River dam system. 

Between December, 1979 and December, 1981 Northwestern Publ ic  Service Company 
r e t i r e d  p l a n t s  with a generating capaci ty  of 19.4 MW, Northern S t a t e s  Power 
Company r e t i r e d  1.8 MW of power and O t t e r t a i l  Power Company r e t i r e d  1.2 MW of 
power. Black H i l l s  Power and Light Company brought on l i n e  t h e  Ben French, a gas 
t u r b i n e  generating f a c i l i t y  with a capaci ty  of 100 MW i n  1979. The S p i r i t  Mound 
p l a n t ,  with a generating capaci ty  of 120 megawatts, was brought on l i n e  i n  1979 by 
Basin E l e c t r i c  Power Cooperative, Inc.  near Vermillion. 
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ENERGY CONVERSION FACILITIES IN SOUTH DAKOTA 
FOR PERIOD FY 1979-1981 

Plant 

Company Name 

OTP-NWPS-MDU 
OTP 
OTP 
OTP 
OTP 
OTP 
mu 
BHP&L 
BHP&L 
BHP&L 
BHP&L 

NSP 
NSP 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
NWPS 
Arlington Mun Light & Pwr 
Basin Electric Pwr 
Cooperative Inc 
Bryant Light & Pwr Plant 
Elk.Point Mun Light Plant 
Estelline Mun Light & Pwr 

Big Stone 
Lake Preston #1 
Britton 
Lake Preston 
Sisseton 
Waubay 
Mobridge 
Kirk 
Ben French #1 
Ben Fr Diesel 
Ben French 
Gas Turbine 
Pathfinder 
Salem 
Huron 
Yankton-New 
Aberdeen 
Amour 
Chamberlain 
Clark 
Faulkton 
Highmore 
Redf ield 
Webster 
Woonsocket 
Yankton-Old 
Mobile Unit 
Mitchell 
Arlington 

Spirit Mound 
Bryant 
Elk Point 
Estelline 

Generation 

Location Capacity 
(MW) 

Big Stone City 437 
Lake Preston 
Britton 
Lake Preston 
Sisseton 
Waubay 
Mobridge 
Lead 
Rapid City 
Rapid City 

Rapid City 
Sioux Falls 
Salem 
Huron 
Yankton 
Aberdeen 
Armour 
Chamberlain 
Clark 
Faulkton 
Highmore 
Redf ield 
Webster 
Woonsocket 
Yankton 
N/A 
Mitchell 
Arlington 

Vemillion 
Bryant 
Elk Point . 
Estelline 

Status Date 

Existing 
Existing 
Existing 
Existing 
Removed 
Existing 
Existing 
Existing 
Existing 
Existing 

Existing 
Existing 
Retired 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Retired 
Retired 
Existing 
Retired 
Existing 

1975 
1978 
1948 
1941 

Dec 1981 
1948 
1947 
1961 
1961 
1965 

1979 
1969 

Jun 1981 
1961 
1975 
1978 
1936 
1948 
1970 
1969 
1948 
1962 
1931 

Dec 1981 
Jul 1980 

1955 
Dec 1979 

1949 

Existing 1979 
Existing 1951 
Existing 1946 
Existing 1950 
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ENERGY CONVERSION FACILITIES IN SOUTH DAKOTA (Continued) 

Faith Wtr Light & Pwr Plt 
Flandreau Mun Light & 
Power Plant 
City of Howard 
City of Madison Electric 
Processing System 
Onida Mun Light & Pwr Sys 
Parker Mun Light Plant 
Rosebud Elec Coop, Inc 
Tyndall Light & Water Plt 
City of Vermillion 
Wessington Springs Mun 
Electric & Light 
Winner Mun Utilities 
Don Jones 
US Corps of Eng (USCE) 
US Corps of Eng (USCE) 
US Army Eng 
US Army Eng 

Faith 

Flandreau 
Howard 

Madison 
Onida 
Parker 
Gregory 
Tyndall 
Vermillion 

Wess Springs 
Winner 
White River 
Fort Randall 
Oahe 
Big Bend 
Gavins Point 

Faith 

Flandreau 
Howard 

Madison 
Gnida 
Parker 
Gregory 
Tyndall 
Vermillion 

Wess Springs 
Winner 
White River 
Pikstown 
Pierre 
Fort Thompson 
Yankton 

Existing 

Existing 
Existing 

Existing 
Existing 
Existing 
Existing 
Existing 
Existing 

Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
Existing 
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The number of k i l o w a t t  hour s  s o l d  t o  customers i n  South  Dakota by inves to r -  
owned u t i l i t i e s  i n c r e a s e d  by 11.1 m i l l i o n  KWH from c a l e n d a r  y e a r  1979 t o  1981. 
The average  t o t a l  number of customers of investor-owned u t i l i t i e s  i n c r e a s e d  by 
3,199 customers from 1979 t o  1981 w h i l e  t h e  average monthly KWH usage p e r  customer 
f o r  a l l  I O U ' s  decreased  from 1,236 KWH t o  1,206 f o r  t h e  same per iod .  

1979 
BHP &L 
IPS 
mu 
NSP 
NWPS 
OTP 

1980 
BHP &L 
IPS 
mu 
N SP 
NWPS 
OTP 

1981 
BHP &L 
IPS 
mu 
N SP 
NWPS 
OTP 

ELECTRIC CONSUMPTION STATISTICS FOR 
SOUTH DAKOTA CUSTOMERS 

Average 
Number of 
Customers 

KWH Sold 
1 2  Month 
Pe r iod  

Avg Monthly 
KWH Per  
Customer 

LEGAL SECTION 

The Legal  D i v i s i o n  i s  s t a f f e d  w i t h  two A s s i s t a n t  A t to rney  Genera ls  who 
p rov ide  l e g a l  advice  t o  t h e  Commission and s t a f f  members on a l l  m a t t e r s  b e f o r e  t h e  
Commission. During FY82 t h e  Commission provided f o r  t h e  c o s t  of s a l a r i e s  and 
b e n e f i t s  of t h e s e  PTE's. Prev ious  t o  t h i s  t ime such p o s i t i o n s  were funded i n  t h e  
At torney  General  ' s budget.  

The Legal  D i v i s i o n  p r e p a r e s  recommended r e p o r t s  and o r d e r s ,  d r a f t s  many o f ,  
t h e  f i n a l  o r d e r s  and d e c i s i o n s  and p r e p a r e s  op in ions  and memoranda on l e g a l  ques- 
t i o n s  b e f o r e  t h e  Commission which r e q u i r e  r e s e a r c h  i n  a d d i t i o n  t o  r e p r e s e n t i n g  t h e  
s t a f f  c a s e . i n  con te s t ed  r a t e  proceedings .  
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Commission Orders Issued 
FY80 - - FY81 FYS2 

Telephone & Telegraph 29 18 3 9 
P i p e l i n e  & Transmission 4 15 18 
E l e c t r i c  3 2 56 25 
Gas 16 2 2 20 
Transpor ta t ion  92 40 196 
Miscellaneous - 22 - 16 - 3 4 

TOTAL 

The Legal Divis ion provides  t h e  Commission wi th  l e g a l  r e p r e s e n t a t i o n  i n  s t a t e  
and f e d e r a l  cour t s  i n  a l l  l i t i g a t i o n  a f f e c t i n g  t h e  Commission. The following a r e  
d e c i s i o n s  of t h e  Commission t h a t  have been appealed t o  t h e  cour t  system and t h e i r  
determinat ions .  

Rate  Case Proceedings 

O t t e r  T a i l  Power Company E l e c t r i c  Rate Increase .  

Appl icat ion f i l e d  by O t t e r  T a i l  Power Company f o r  an inc rease  i n  
r e t a i l  e l e c t r i c  r a t e s  i n  South Dakota. The Commission's Decision 
and Order s e t t i n g  j u s t  and reasonable r a t e s  was appealed t o  t h e  
C i r c u i t  Court, S i x t h  J u d i c i a l  C i r c u i t  of t h e  S t a t e  of South 
Dakota. The C i r c u i t  Court affirmed i n  p a r t  and reversed i n  p a r t  
t h e  Commission's Decision and Order. The Commission appealed t o  
t h e  South Dakota Supreme Court. The Supreme Court affirmed t h e  
Commission's d e c i s i o n  on a l l o c a t i o n  of t ransmiss ion p l a n t ,  CWIP 
and power pool s a l e s .  The disallowance of i n f l a t i o n  f a c t o r s  was 
reversed by t h e  Supreme Court i n  t h e i r  4/16/80 opinion. 

Northwestern Pub l ic  Service  Company E l e c t r i c  Rate Increase.  

Appl icat ion f i l e d  by NWPS f o r  an inc rease  i n  r e t a i l  e l e c t r i c  
r a t e s .  The Commission Decision and Order was appealed t o  t h e  
S i x t h  J u d i c i a l  C i r c u i t  Court of t h e  S t a t e  of South Dakota. The 
C i r c u i t  Court af f i rmed t h e  Commission i n  i t s  e n t i r e t y .  NWPS ap- 
pealed t h e  d e c i s i o n  t o  t h e  South Dakota Supreme Court. The 
Supreme Court i n  i t s  10-15-80 dec i s ion  upheld t h e  PUC on CWIP, 
negat ive  working c a p i t a l ,  AFUDC and ad valorem taxes  on CWIP and 
reversed t h e  Commission' s dec i s ion  i n  respec t  t o  t h e  adjustment 
made f o r  power supply and t h e  p a y r o l l  and pension adjustment. 

Ot te r  T a i l  P w e r  Gompzoy E l e c t r i c  Rate Inc rease ,  

Appl icat ion f i l e d  by O t t e r  T a i l  Power Company t o  increase  i t s  
r e t a i l  e l e c t r i c  r a t e s  i n  South Dakota. O t t e r  T a i l  Power appealed 
t h e  Commission Decision and Order t o  t h e  S i x t h  J u d i c i a l  C i r c u i t  
Court of t h e  S t a t e  of South Dakota. The appeal was dismissed f o l -  
lowing t h e  Supreme Court dec i s ion  i n  Docket F-3052. 

Ot te r  T a i l  Power Company E l e c t r i c  Rate Increase .  
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Applicat ion f i l e d  by O t t e r  T a i l  Power Company t o  inc rease  i t s  
r e t a i l  e l e c t r i c  r a t e s  i n  South Dakota. O t t e r  T a i l  Power appealed 
t h e  Commission Decision and Order t o  t h e  S i x t h  J u d i c i a l  C i r c u i t  
Court of t h e  S t a t e  of South Dakota. The appeal was dismissed f o l -  
lowing t h e  Supreme Court dec i s ion  i n  Docket F-3052. 

F-3353 Northern S t a t e s  Power Company E l e c t r i c  Rate Increase .  

Appl icat ion f i l e d  by Northern S t a t e s  Power Company f o r  an inc rease  
i n  r e t a i l  e l e c t r i c  r a t e s  f o r  South Dakota customers. Northern 
S t a t e s  Power Company appealed t h e  Tyrone i s s u e  t o  t h e  S i x t h  
C i r c u i t  Court of t h e  S t a t e  of South Dakota. The C i r c u i t  Court 
reversed t h e  Commission's decis ion.  The Commission appealed t h e  
C i r c u i t  Court d e c i s i o n  t o  t h e  South Dakota Supreme Court. Oral  
arguments a r e  pending i n  t h i s  docket. 

F-3382 Northern S t a t e s  Fower Company E l e c t r i c  Rate Increase .  

Appl icat ion f i l e d  by Northern S t a t e s  Power Company f o r  an e l e c t r i c  
r a t e  increase .  NSP appealed t h e  Commission's Decision and Order 
t o  t h e  S ix th  C i r c u i t  Court of the  S t a t e  of South Dakota. Br ie f s  
have been f i l e d  and o r a l  arguments s e t  f o r  J u l y  27 ,  1982. 

F-3375 Northwestern B e l l  Telephone Company Rate Increase .  

Appl icat ion f i l e d  by Northwestern Be l l  Telephone Company f o r  a 
telephone r a t e  inc rease .  NWB appealed t h e  Commission's Order and 
Decision t o  t h e  S i x t h  C i r c u i t  Court. NWB p e t i t i o n e d  f o r  appeal of 
i n t e r l o c u t o r y  i n  t h e  C i r c u i t  Court. The C i r c u i t  Court denied t h e  
in te r locu tory .  NWB p e t i t i o n e d  f o r  t h e  Allowance of Appeal of t h e  
i n t e r l o c u t o r y  t o  t h e  South Dakota Supreme Court. The Supreme 
Court denied t h e  p e t i t i o n  f o r  Allowance of Appeal. The o r i g i n a l  
appeal of t h e  Commission's Order i s  pending dec i s ion  i n  t h e  
C i r c u i t  Court. 

P-3375 Morthwestern B e l l  Telephone Company Rate Increase .  

Appl icat ion f i l e d  by Northwestern Be l l  Telephone Company f o r  an 
i n t e r i m  r a t e  inc rease  pending t h e  Commission's F i n a l  Decision and 
Order i n  t h i s  Docket, The Commission denied t h e  i n t e r i m  r a t e  in- 
crease .  NWB appealed t h e  Commission's dec i s ion  t o  t h e  S i x t h  
C i r c u i t  Court which upheld t h e  Commission's decis ion.  NWB ap- 
pealed t h e  C i r c u i t  Court dec i s ion  t o  t h e  South Dakota Supreme 
Court. The d e c i s i o n  i s  pending. 

Miscellaneous P r o c e e d i n ~ s  

F-3111 Establishment of T e r r i t o r i a l  E l e c t r i c  Boundaries i n  t h e  Aberdeen 
Ci ty  Vicini ty .  

Dispute between Northwestern Public Service Company and Northern 
E l e c t r i c  Cooperative regarding assignment of s e r v i c e  t e r r i t o r i e s .  
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The Commission's Decision and Order was appealed t o  t h e  S i x t h  
C i r c u i t  Court and t h e  South Dakota Supreme Court. The Supreme 
Court ' s  3/30/82 dec i s ion  affirmed t h e  PUC on a l l  i ssues .  

F-3155 Appl icat ion by Ci ty  of White, South Dakota f o r  C e r t i f i c a t i o n  of 
i t s  Municipal T e r r i t o r i a l  Boundaries, 

Appl icat ion f i l e d  by Ci ty  of White f o r  a dec la ra to ry  r u l i n g  by t h e  
Pub l ic  U t i l i t i e s  Commission r e l a t i n g  t o  i t s  proposed municipal  
e l e c t r i c  system. The Commission's Order and Decision c e r t i f y i n g  
Ci ty  of White ' s  municipal  system was appealed by Ot te r  T a i l  Power 
Company t o  t h e  S i x t h  C i r c u i t  Court. The C i r c u i t  Court af f i rmed 
t h e  Commission i n  i t s  e n t i r e t y  and t h e  C i r c u i t  Court ' s  dec i s ion  
was appealed by O t t e r  T a i l  Power Company t o  t h e  South Dakota 
Supreme Court. The Supreme Court reversed t h e  PUC dec i s ion  on 
f o u r  i s sues :  PUC does no t  have a u t h o r i t y  t o  determine t h e  amount 
of compensation due a u t i l i t y  when a munic ipa l i ty  cons t ruc t s  and 
operates  an e l e c t r i c  u t i l i t y  i n  an e x i s t i n g  se rv ice  t e r r i t o r y  of 
another u t i l i t y .  ( J u l y  9 ,  1980) 

F-3292 Appl icat ion f o r  Declara tory  Ruling f i l e d  by Clay-Union E l e c t r i c  
Regarding New Customer. 

Clay-Union E l e c t r i c  p e t i t i o n e d  t h e  Commission f o r  a d e c l a r a t o r y  
r u l i n g  regarding a new customer i n  Yankton, South Dakota. 
Northwestern Pub l ic  Service  Company intervened and disputed t h e  
assignment. The Commission found t h a t  Clay-Union's a p p l i c a t i o n  
should be granted upon terms and condi t ions .  Northwestern Pub l ic  
Service  Company appealed t h e  Commission's Decision and Order t o  
t h e  S ix th  C i r c u i t  Court. The C i r c u i t  Court reversed t h e  
Commission's determinations.  Clay-Union E l e c t r i c  Cooperative, 
Inc.  appealed t h e  C i r c u i t  Court Ruling t o  t h e  South Dakota Supreme 
Court. I n  i t s  12/30/80 dec i s ion ,  t h e  Supreme Court reversed t h e  
PUC dec i s ion  a s  t o  assignment of e l e c t r i c  t e r r i t o r i e s  t o  l a r g e  new 
i n d u s t r i a l  c u s t m e r .  

F-3303 I n v e s t i g a t i o n  of Countryside Nobile E s t a t e s  Gas Rates 

Upon complaint by t enan t s ,  t h e  Commission ordered Commission s t a f f  
t o  i n v e s t i g a t e  t h e  gas r a t e s  charged by Countryside Mobile 
Es ta tes .  The Commission entered i t s  Decision and Order r e q u i r i n g  
t h a t  Countryside Mobile E s t a t e s  charge only those  r a t e s  which col- 
l e c t i v e l y  equal t h e  charges t h a t  Countryside Mobile E s t a t e s  
rece ives  from Montana-Dakota U t i l i t i e s  Company. The docket was 
appealed by Countryside Mobile Es ta tes  t o  t h e  S ix th  C i r c u i t  Court 
which reversed t h e  PUC dec i s ion  which s t a t e d  t h a t  master-metered 
gas se rv ice  t o  a t r a i l e r  cour t  which i s  r eso ld  t o  t e n a n t s  by a 
t r a i l e r  cour t  owner does no t  make t h e  owner a pub l ic  u t i l i t y  under 
t h e  c om mission's j u r i s d i c t i o n .  

F-3349 Northern S t a t e s  Power Appl icat ion f o r  a Construction Permit f o r  
two 345KV Transmission Lines from Western Area Power 
Administrat ion 345KV transmiss ion l i n e s  t o  t h e  S p l i t  Rock 
Substa t ion.  
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Applicat ion by Northern S t a t e s  Power Company t o  const ruct  an 
e l e c t r i c  t ransmiss ion l i n e .  The Commission's Order and Decision 
was appealed by NSP t o  t h e  Second C i r c u i t  Court, Minnehaha County. 
The C i r c u i t  Court affirmed t h e  PUC dec i s ion  on a l l  i s sues .  

F-3371 Nebraska Publ ic  Power D i s t r i c t  f o r  a permit t o  const ruct  and 
o p e r a t e  t h e  Proposed W D A W  500KV T ~ a n s m i s s i o n  F a c i l i t y .  

An a p p l i c a t i o n  by Nebraska Publ ic  Power D i s t r i c t  t o  const ruct  an 
e l e c t r i c  t ransmiss ion l i n e ,  The Commission en te red  i t s  Order and 
Decis ion of 1/14/82.  Br ie f s  and o r a l  arguments have commenced and 
a dec i s ion  i s  pending i n  t h e  C i r c u i t  Court. 

F-3338 Considerat ion of L i f e l i n e  Rates by Black H i l l s  Power and Light  
Company, Iowa Publ ic  Service  Company, Montana-Dakota U t i l i t i e s ,  
Northwestern Pub l ic  Service  Company and O t t e r  T a i l  Power Company. 

The Commission's Order i n  t h i s  mat te r  was stayed pending appeal. 
The Publ ic  U t i l i t i e s  Commission requested t h e  remand of t h e  deci-  
s i o n  back t o  t h e  Commission which was granted.  

Transpor ta t ion Proceedings 

Motor C a r r i e r  Appl icat ion of Don Ward. 

S t i p u l a t i o n  f o r  d i smissa l  signed by both  p a r t i e s  i n  t h e  Seventh 
C i r c u i t  Court, Pennington County. Order pending t o  grant  dismis- 
s a l  by Court. 

Hotor C a r r i e r  Appl icat ion by Jackrabbi t  Sus Lines.  

The Supreme Court of t h e  S t a t e  of South Dakota affirmed t h e  Pub l ic  
U t i l i t i e s  Commission dec i s ion ,  ' 

Motor C a r r i e r  Appl icat ion by Leo's Bus Service.  

Appeal of t h e  Commission Decision and Order f i l e d  i n  t h e  S i x t h  
C i r c u i t  Court. Brief schedule i s  pending i n  t h e  C i r c u i t  Court. 

Legal r e p r e s e n t a t i o n  has been u t i l i z e d  a t  t h e  f e d e r a l  l e v e l  i n  proceedings 
be fore  t h e  Federal  Energy Regulatory Commission (FERC) and i n  t h e  United s t a t e s '  
Court of Appeals. This type of l e g a l  r epresen ta t ion  was done pr imari ly  by ou t s ide  
consul tants  u n t i l  March of 1982. A t  t h e  present  time, t h e  represen ta t ion  has  been 
l imi ted  and i s  performed by in-house l e g a l  counsel. 

The following i s  a summation of those  proceedings which involved t h e  South 
Dakota Commission from PY80-82. 
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South Dakota PUC v .  FERC, Northern Natural  Gas, e t  a l .  In tervenors ,  FERC Docket 
Nos. RP76-89; RP 77-56; and 8 t h  C i r c u i t  Court of Appeals of t h e  United S t a t e s  
No. 79-2020. 

I s s u e  of t h e  appropr ia te  deprec ia t ion  r a t e  i n  Northern Natural  Gas Company 
general  r a t e  cases .  The South Dakota PUG appealed t h e  FERC orders  on t h e  higher 
deprec ia t ion  r a t e .  The c o u r t  reversed t h e  FERC i s s u e  of deprec ia t ion  r a t e s  and 
t h e  Court ordered refunds of $23 m i l l i o n  t o  Northern Natural  Gas customers 
system-wide. 

Northern Natural  Gas Company, FERC Docket RP80-88. 

General Rate inc rease  of $163 m i l l i o n  by Northern Natural  Gas. 

National Area Rate Cases FERC Docket Nos. 79-1602 and GP80-43 and o t h e r  r e l a t e d  
dockets. 

Seek discovery aga ins t  Northern ~ a t u r a l  Gas t o  discover  i f  t h e r e  i s  any b a s i s  
f o r  u n i l a t e r a l  inc reases  awarded on e x i s t i n g  gas con t rac t s .  

United S t a t e s  Court of Appeals - F i f t h  C i r c u i t  - FERC RM79-22. 

I n t e r v e n t i o n  t o  support  AGD group, a gas d i s t r i b u t i o n  group seeking review of 
FERC Orders r a i s i n g  producer p r ices .  

Northwest Alaskan Pipe Company, Northern Border P i p e l i n e  Company FERC Docket Nos. 
EP78-123, e t .  a l .  

Objection en te red  f o r  l a c k  of p r o t e c t i o n  f o r  customers i n  r a t e  proceedings i f  
t h e  l i n e  d id  n o t  meet p ro jec ted  s a l e s .  S e t t l e d  t h e  i s s u e  with Northern t o  use 
p ro jec ted  s a l e s  a s  t h e  minimum b a s i s  f o r  a s c e r t a i n i n g  c o s t s  i n  f u t u r e  r a t e  
proceedings. FERC approved cons t ruc t ion  of t h e  proposed l i n e .  

Northern Natural  Gas Company FERC Docket No. CP78-237. 

The FERC dismissed Northern's  a p p l i c a t i o n  t o  import 10 BCF from Canada i n  l i g h t  of 
ERA'S dec i s ion  t o  r e j e c t  because of excess ive  border p r ice .  

Northern Natural  Gas Company FERC Docket No. CP80-135. 

Northern sought t o  inc rease  f i rm win te r  service .  Por t ion  of increased ser-  
v i c e  granted but n o t  a l l .  Decision granted a t  FERC meeting. 

Northern Natural  Gas Company FERC Docket No. CP80-22. 

The FERC ordered Northern t o  show t h a t  any surcharge it passed through be- 
cause of these  imports was n o t  incons i s ten t  wi th  incremental  p r i c i n g  requirements. 

Northern S t a t e s  Power Company FERC Docket No, ER79-616 SDPUC v. FERC U.S. 8 t h  
C i r c u i t  Court of Appeals. 

FERC dec i s ion  t o  pass NSP's c a n c e l l a t i o n  c o s t s  of t h e  Tyrone Nuclear P lan t  t o  
t h e  customers i n  South Dakota, North Dakota and Minnesota. I s sue  of whether 
FERC's dec i s ion  i s  binding on t h e  South Dakota Commission i n  i t s  r e t a i l  r a t e  
proceeding. 
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Northern Natural  Gas Companv FERC Docket RP81-52. 

Northern Natural  Gas requested a $176 m i l l i o n  general  r a t e  increase .  The 
case was u l t i m a t e l y  s e t t l e d  f o r  an approximate inc rease  of $40 mil l ion.  

PURPA DIVISION 

I n  November of 1978, t h e  United S t a t e s  Congress enacted t h e  Pub l ic  U t i l i t i e s  
Regulatory Pol icy Act (PURPA), Zn a n t i c i p a t i o n  oE f u r t h e r  conservation of energy, 
e f f i c i e n t  use of u t i l i t y  f a c i l i t i e s  and t o  ensure  equ i tab le  r a t e s ;  t h e  S t a t e  
Pub l ic  U t i l i t y  Commissions were requ i red  t o  review c e r t a i n  r a t e  making regu la to ry  
guidel ines .  

The Act r e q u i r e s  t h a t  S t a t e  Commi6sions, a f t e r  hear ings ,  must adopt c e r t a i n  stan- 
dards o r  q u a l i f y  why t h e  standard i s  n o t  appropr ia te  f o r  adoption i n  t h a t  s t a t e .  
The South Dakota Commission was awarded two g r a n t s  i n  t h e  amounts of $200,000 and 
$182,665 t o  provide t h e  c o s t s  a ssoc ia ted  wi th  t h e  studying and implementation of 
PURPA standards .  The Gommission has adopted i n  p r i n c i p l e  t h e  s i x  ratemaking stan- 
dards i n  Sec t ion  111 of PURPA which a re :  

Fixing of r a t e s  based on cos t  t o  se rve  each customer c l a s s ;  
El iminat ion of dec l in ing  block r a t e s ;  
Fixing of r a t e s  based on time of use;  
Fixing of Seasonal r a t e s ;  
Fixing of i n t e r r u p t i b l e  r a t e s ;  and 
Implementaiton of load management techniques.  

The Commission has reserved t h e  r i g h t  t o  analyze each company on a case  by case 
b a s i s  a s  t o  how t h e  s tandards  a f f e c t  t h a t  p a r t i c u l a r  company. Sect ion 113 and 303 
of PURPA r e q u i r e  cons idera t ion  of t h e  following regu la to ry  s tandards:  

P r o h i b i t i o n  of master metering f o r  new bu i ld ings ;  
Adoption of a u t m a t i c  f u e l  adjustment c lause  promoting e f f i c i e n t  
use of f u e l  by u t i l i t i e s ;  
Provide information t o  t h e  consumer with respec t  t o  r a t e  
schedules;  
Develop reasonable  procedures f o r  t h e  terminat ion of 
u t i l i t y  s e r v i c e ;  and 
P r o h i b i t  promotional o r  p o l i t i c a l  adver t i s ing  a t  t h e  
consumer's expense. 

The Commission has adopted regu la t ions  pe r ta in ing  t c  each of these  standards.  
South Dakota law requ i res  t h a t  t h e  Commission allow automatic flow through of f u e l  
costs .  

Sect ion 114 of PURPA requ i res  ev iden t ia ry  hearings on l i f e l i n e  r a t e s .  The 
Commission has held  hear ings  and has denied l i f e l i n e  r a t e s  based on a l ack  of 
s t a t u t o r y  a u t h o r i t y  t o  g ran t  such r a t e s .  
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Sect ion 210 of PURPA r e q u i r e s  e l e c t r i c  u t i l i t i e s  t o  purchase e l e c t r i c i t y  from 
cogenerators  and small  power producers. The purpose of t h i s  s e c t i o n  i s  t o  en- 
courage development of a l t e r n a t i v e  sources of energy. The Commission has  adopted 
gu ide l ines  f o r  t h e  u t i l i t i e s  t o  develop r a t e s  and w i l l  soon implement appropr ia te  
r e g u l a t i o n s  f o r  power purchased from cogenerators and small  producers,  

Master Metering: SD PUC Docket F-3227: Decision p roh ib i t ed  master metered gas and 
e l e c t r i c  s e r v i c e  t o  new m u l t i p l e  occupancy bui ldings .  Res iden t ia l  m u l t i p l e  oc- 
cupancy bu i ld ings  of two u n i t s ,  one of which i s  occupied by t h e  owner were ex- 
empted, Hosp i ta l s ,  dormi to r ies ,  nurs ing homes and o t h e r  r e s i d e n t i a l  f a c i l i t i e s  of 
a purely t r a n s i e n t  n a t u r e  were a l s o  exempted. Ex is t ing  master metered m u l t i p l e  
occupancy bu i ld ings  should be exempt un less  s u b s t a n t i a l l y  remodeled a f t e r  t h e  d a t e  
of t h e  order.  I f  t h e  m u l t i p l e  occupancy bu i ld ing  const ructed i s  owned o r  operated 
wi th  funds appropr ia ted through t h e  Department of Housing and Urban development o r  
any o ther  s t a t e  or  government agency, it i s  exempt i f  t h e  r e g u l a t i o n s  promulgated 
by s a i d  department o r  agency a r e  i n c o n s i s t e n t  wi th  t h e  order ,  

L i f e l i n e  Rates : SD PUC Docket #F-3338. Hearings were he ld  and subsequent t o  
those  hear ings  t h e  Commission approved l i f e l i n e  r a t e s  f o r  c e r t a i n  consumers. The 
dec i s ion  of t h e  Commission was appealed t o  t h e  c i r c u i t  cour t  and t h e  judge indi-  
ca ted  t h a t  t h e  Commission lacked t h e  s t a t u t o r y  a u t h o r i t y  t o  g ran t  l i f e l i n e  r a t e s .  
The Commission asked t h a t  t h e  cour t  remand t h e  dec i s ion  back t o  t h e  Commission. 
The Commission then denied l i f e l i n e  r a t e s  due t o  t h e  l ack  of s t a t u t o r y  au thor i ty .  

Automatic Fuel Adiustment Clause - South Dakota 
S t a t u t o r y  law r e q u i r e s  t h e  Commission t o  al low d i r e c t  pass  through of f u e l  c o s t s  
t o  t h e  consumers. 

Inf ormation. Termination of s e r v i c e ,  and Advertising,. 
The Commission has promulgated r u l e s  and r e g u l a t i o n s  f o r  t h e  disseminat ion of in- 
formation,  terminat ion of s e r v i c e  and a d v e r t i s i n g  by u t i l i t i e s .  

Cooperation and Small Power Production SD PUC Docket F-3365 
The Commission has  ordered t h a t  a l l  r egu la ted  u t i l i t i e s  must f i l e  cogeneration and 
small  power production r a t e s  i n  the u t i l i t i e s  next r a t e  f i l i n g .  

I n t e r r u p t a b l e  Rates and Load Management SD PUC Docket F-3366 
The Commission ordered t h a t  a l l  u t i l i t i e s  under t h e i r  r e g u l a t i o n  must f i l e  i n t e r -  
rup tab le  r a t e s .  The Commission a l s o  requ i red  t h a t  load management techniques and 
r a t e s  be f i l e d .  

SD PUC Docket F-3369 
The Commission ordered t h a t  Ot te r  T a i l  Power Company f i l e  r a t e s  based upon t h e  
following s tandards ,  which t h e  Commission has adopted. The Commission adopted f o r  
O t t e r  T a i l  Power Company t h e  PURPA cos t  of se rv ice  s tandard,  t h e  dec l in ing  block 
r a t e  standard,  t h e  time of use  standard and seasonal  r a t e  standard. 

SD PUC Docket F-3370 
The Commission ordered t h a t  Montana Dakota U t i l i t i e s  f i l e  r a t e s  based upon t h e  
PURPA cos t  of s e r v i c e  s tandard,  t h e  dec l in ing  block r a t e  s tandard,  and t h e  time of 
use standard.  The Commission decl ined t o  adopt t h e  seasonal r a t e  standard f o r  
Montana Dakota U t i l i t i e s .  
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