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2010 Actual Net Operating Loss Carryforward (NOL)

The purpose of this annual report adjustment is to determine
the impact on current and deferred taxes resulting from
carrying forward into 2011 any NOL occuring in 2010.

In order to calcuiate the NOL, the COSS for 2010 for each
jurisdiction (prior fo NOL) needs to be complete. This adj
used the MN and ND COSS as of 4/26/11 and the SD
COSS as filed in the SD rate case,

The COSS for each jurisdiction is used to calculate the NOL
for that jurisdiction. All the jurisdictions are added together
to get the fotal Company NOL.

PFa -2



2010 Revenue Requlrement Impact of Bonus & Loss Carry—Forward I

Weighted Cost___ f D__ebt_
Weighted Cost of Equity:
Composite Cost of Caplta
Composite Tax Rate
Current Tax Rate
Federal Tax Rate

"ne ‘Tax GrossUp Factor

::;W IP Balance
I%n;t In-Setvice

Income Statement

Plus Operating Bxpense
Plus Amottization Expense
Plus Payroll & Other Taxes

ook Depreciation
veferred Taxes b
RR Gross Up for Income Tax

AFUDC RR Gross Up fot Income'TV
s Other Revenues :

Wind Production Tax Credlt
'.\Wmd PTC Gross up. for Inco
s_Investment Tax Credlt (INPUT)

] __otal Cutrent Tax Expense =
T_ax Depr Removal, CPI & Other

SI) ']utisdictional Revenue .Requitemen

SD Jutisdictional Revenue Réquites

748,267
363,059
81,028
15,436

@109

173,879
173,879

PFa-34



2010 Revenue Requitement Impact of Bonus & Loss Carry-Forward !

Additional Bonus
Productlon :

Ifnpact on Rate Bas
Impact On Debi Retu
Impact on Equity R

iiﬁpacf on Current:

(131
EOY Unused Deduction Balance 20416
Tax Effect of Deduction Balance 8,343
EOY Unused Credit Balance 597
'Total (EOY Rate Base) 8,940

Total Revenue Requirements 172,567

New Bonus Impact on Revenue Requirements B e |
Current Taxes After Bonus. | (2_;103)'

(597) %

(321)

(1,184)

NOL Carry Bgc_ggl_:oﬁ&'ard”'(unuééd Ded| 'ctic'm_s) : (20,416) 3%
Irﬁpact on Deﬁ’eﬁed T (8, 940)%1
Impact on Rate Base g 4470 3
Impact On Debt Return S35
Impact on Equity R 258
ﬁmpaet on Curtent T .6,3.1 8
Total Current Tax Expe 5,
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2010 Revenue Requirement Impact of Bonus & Loss Catry-Forward I

Revenue Requirement Validation

Rate Base 2010
CWirP 0
Plant In-Service 748,267
Book Depreciation Reserve (363,059)
Accum Deferred Li bi![ty (81,028)
Accum Defe:"" ' (B L 0"
Accum. Deferred As 't'(NOL)_ S Lo A1T72
Accum Deferred Assetj(PTCs) s 299
Other Rate Base 15,436
Total Rate Base 324,086
Debt Return 9,755
Equity Return 18,700
157,899
143,483
Ci,022
1,670
5971
19,785
" 6,065
39,017
157899
55431

(20,416)

Nét State & Federal Taxes (Equals ITC)
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2010 Revenue Requirement Impact of Bonus & Loss Carry-Forward —I

138,979

Operating Income. " =" 18,920 .

AFUD’C__';-' o
Net Operat[ng Income

ReqUJred Operating Income

{(Rate Base x Required Rﬁtz{m)
Operatlng Income Deficiency -

- (Required Operating Income Jess Opemz‘mg Imm'e)
Revgnue Conversion Factor (1/(1-))
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