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In Re: MidAmerican Enersy Company 
Application for Authority to Incrcasc Gas h t c s  

Dear? Is. Elofson: 

Gnclo. ed for filing are 12 sets of the follo\vin~: 

Volume I - Rate Application 
Volume 11 - Testimony & Exhibits 
Volume I11 - Testimony k Eshibits 
Separate Confidential Envelope 

Incluc ed nith this filing. in above-referenced Volume I. are revised natur-dl 22s ratc 
sched llcs of MidAmerican Energy Company. Thesc schedules are des~gneri to producc 
appro iimately $3.697.000 in additional revenues, applicable to sen.ice In South Dskot.1 
Also included are all supporting schedules required by Commission Rules and tlic 
prefilc d direct testimony and eshibits of supporting witnesses. 

In coi ipliance with Rules 30: 10: 13: 1 S and 19, hfidAmerican will notify customers of tiic 
propc ied increase by postins the enclosed Notice of Change in Rates at its custurncr 
officc i serving South Dakota customers. h.1idAmcrican wi!l also issue a prcss rclc.~sc 
regar1 ing the proposed increase. At the conclusion of this proccchnp. b11dAnicncxi 
propc ses to mail notices to its customers advising them of the finaiiy-approvi'd r;ltcs 

In acc ording with Rule ?0:10:01:39-42. hlidAmerican requests that rhc cncloscd 
infonilation be designated as confidential in Comniission files. In accordciriic. \I i t l i  l i~ l l c  
20:1( .01:41, the following information regarding this request is provided: 



( 1 )  Description of lnform:~tit?n: S\.ltcn~ct~I i' r q u ~ r r d  t-) tCtric 2%) it! 1 : i t ' d 1  

Cost r gas ad]ustl?lcnt clausc. 

(2)  Length of *Sinw: 1:iIlcw ( I  5 )  )c.its 

(3) Identification of Contnct I'craon: Stlt,ut 31. Stc:!,ul 
Scti~or 31;11rnyrl$ :\t(ontc\ 
P.0. Bo\ 7:s 
S i w \  C'rty, I t \  5 l it): 

(4) an,l (5) Statutory and Factusl Grounds for Canfidcnti:tl 'l'rcatrt~cnl: Ihc ~ 0 4 1  \ I :  

gas adiustment clause \\.as tiled conlidcntially with thc Suu~h  t);Aol,~ h h i ~  I ' i ~ l ~ t ~ c %  
b 

Conm ission for thc r~ionth ofScptc111hcr 1W1 and IS also filed conlidctli~,ill> .13 p.u-1 
this rz 'c increase filing. 

The C I  tnfidential infomution (12 copies) is enclosed in a scp ;m~c cnt olopc m d  rn.rri\ed 
"confi lential". 

We re luires that communications rcgard~ng rh~s  Pct~tlon bc dtrcctcd 10 

Suzan M. Ste\vart >Ian111 C;. Surcnscn 
Senio Managing Attomcy Gas Pr1c1113 Str;11cyst 
P.O. I ox 77s P.O. Bns 775 
A O i  C mglas Streel 301 Douglas Strctt 
Sioux City, IA 51 102 Sious City, IA  5 1 102 
Voice (71 2) 277-7557 i'oicc: (7 12) 277-7704 
Fax: (7 12) 252-7396 Fax: (7 12) 252-7363 
smste vnrt6&nidamerican.com n~cso rcnscn~Z .mida~ t~c r i cnn . c~~~~  

One c implete set of the filing has bcen markcd "Filc Stamp Copy". Please St.1171p and 
returr this set (return postage has bcen cncloscd). 

Very ruly yours, 



BEFORE THE PUBLIC UTILITIES COblSIlSSIOS 
OF 'I'I1E STATE OF SOU'I'Ii 11:4KO'l':! 

In the Rls tter of the Application ) NOTICE 01; CIILh4SGE: IS R:\'l'C:S 
For Authority to Increase Hates ) DOCKET NO. KGO1-- 
For Natur al Gas Sewice 1 

M I  IAnierican hereby ~ i v c s  noticc to the South Dakota Public Utilities 
"S 011 ur Commissi ,n ("Commission") of a changc i n  rates to become cffcctiltc for billin, 

after Octoi)er 27, 2001, MidAmerican ackno~~lcdges that this cffcctive datc may hc 
suspended pending revic~v. hlidAmcrican xvill continuc to kccp all old ralcs In cl'fcct 
durins the pendency of this review pursuant to Commission Rulc 20: 10: 13:::. I 

M I  1American hcravith submits to tlic Comnlission the rcvisctl ratc scllcdulcs. 
supportini testimony and exhibits, and rcquircd scl~cdules \vhich support thc rcqucstcd 
changes. n addition, MidAmerican submits ihc following additional information: 

Th 2 Attestation of the Accounting Officer required by Section 20: 10: 13:50 of 
Commissj m Rules is attachcd to this Notice as Exhibit 1. 

Th 2 Report to the Commission of TariffChanges requircd by Cornmission Rulc 
20:lO: 13:: 6 is attached as Exhibit 2. 

In :onipliance with Rules 20: 10: 13: 1 S and 19, MidAmcrican lvill notify 
customers of the proposed increase by posting thc Notice of Change in Rates attachcd ils 
Exhibit 3 .w its customer offices serving South Dakota. MidAmerican will also issue a 
press rele; se regarding the proposed increases. At the conclusi~n of this proceeding, 
MidAmer can proposes to mail notices to its customers advising them of the finally- 
approved -ates. 

AI Index to the filing, which lists all documents submitted, is enclosed with 
Volume I ~f the filing. 

T t  IS  filing seeks an overall increase in rates in the approsimatc amount of 
S3,697,00 I. The effect of the proposed changc will vary depending upon thc customer 
class. 

B! this filing, MidAmerican docs not waive any right i t  may havc to updatc and 
amend t h ~  ; notice or the statements of fact, cxpcrt opinions, substantiating documents and 
exhibits i l  support thereof, and to produce other or additional statements of fact, cspcn 
opinions, xbstantiating documents and exhibits to meet all claims, objections and 
allegation ; that may be made in this proceeding. 



Dar-d this? AT day of Scptc~iibcr, 2001 

By: 

seniol.r\/lanading Attorncy 
~ i d ~ n & . c a n  Energy Company 
P.O. Box 775 
Sious City, IA 5 1 102 
Voice: (7; 2) 277-7557 
Fax: (712) 252-7396 
srnstewart@midamcricanncori~ 



EXHIBIT 1 

ST/ TEMENT OF AUTHORIZED ACCOUNTING REPKFSEMATIVI- 
R .\TE APPLICATION OF MlDhhlERICAN ENERGY COSIFANY 

STATE (IF IOWA ) 
) ss. 

COUNT" OF POLK ) 

Tiiomas B. Specketer, being first duly sworn, deposes and says that he is ihc Vlcc 
President and Controller and an authorized accounting representative for  MidAmcnc;lo 
Energy Cmpany ("MEC"). the Applicant in the Rate Application included with t h ~ s  
attestatio I ,  and makes this verification in its behalf: that ihc cost statements. \vorking 
papers. a: ,d other supporting data submitted as pan of this filing which purpon to rcflcct 
the book: of MEC. in fact. set forth the results shown by the books. 

S ibscribed and swom to before me this 
Thomas 3. Specketer. 



MidAmerican Energy Company 
South Dakota Gas Rste Carmo 

Report of Tariff Schedule Change 
Test Year Ending December 39,2000 

Name of Utility: MidAmerican Energy Company 
Utility addmss: P.O. Box 778 

Sioux City, IA 51 102 

Description of CI ange: 

Reason for Chan:p: 

EfTecti.eD;pfgof 

EXHIBIT 2 

 appro^^ Anr i~al Change in Revenue: 
Small Volume 
Medium Volur 1e 
Large V d u m ~  
Total 

Communities Affr cted: 

Approximate NUP her of Customers Affected: 
Small Volume 
Medium Volur le 
Large Volume 

General Rate Increase 

Revenue Deficiency 

October 27.2001 

All South Dakota Communities 
served by MidAmerican Energy Company 

Customer Count E! 3 s e d  on Average Monthly Pro Forma Bill Counts 

Sutxnitted by: 
ME 
G; s Pricing Strategist 



T: 

OBSESSIVELY, RELENTLESSLY AT V Q U W  SiERVlGEa 



MlDAMERlCAN ENERGY COMPANY 

STATE OF SOUTH DAKOTA 

PROPOSED RATE SCHEDULES 



TARIFF SCHEDULES 

APPLICABLE TO 

GPS SERVICE IN SOUTH DAKOTA 

MIDAMERICAN ENERGY COMPANY 

P.O. BOX 778 

SIOUX CITY, IOWA 

FILED WITH THE 

SOUTH DAKOTA PUBLIC UTILITIES COMMISSION 



MIDAWIERICAN ENERGY COMPANY SOUTH DAKOTA GAS TARIFF 
P.O. Box 778 SD P U.C. Seclm No I 
Sioux City, Iowa 51 102 Fifth Revised Sheet No 1 

-- Cancels Fourth Revt~ed~_She$tNo 1 

TABLE OF CONTENTS 

ShW Numbem 
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.......................................................................................... T able of Contents 

F "eliminary Statement 
............................................................................................. 0 Territory Served 

o Types and Classes of Service. ........................................................................ 
o General Conditions of Service ........................................................................ 
a Gas Towns Service Map .................................................................................. 
e Symbols Used Throughout the Tariff .............................................................. 
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G 3s Sales Rate Schedules 
.............................................................................................................. o index 

e Adjustment Clauses ........................................................................................ 
.................................................................................................... Q Firm Service 

o interruptible Service ......................................................................................... 
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Gas Transportation Rate Schedules 
......................................................................................................... Title Page 

Q Introductory Statement .................................................................................... 
a Index ................................................................................................................. 

Transportation Services ................................................................................... 
o Customer Balancing Services ......................................................................... 

................................................................................. Standby Service Options 
n General Terms and Conditions ....................................................................... 
e Riders ............................................................................................................... 

........................................................................................... e Glossary of Terms 
0 Service Request Form 

Gas Transportation Tariff - Purchase Nomination Order 
Supplier Service Agreement 
Transportation Service Designation 
Request for Telemetering Service 

......................................... I iJmmary List of Contracts with Deviations 

F ules and Regulations for Natural Gas Service 
c Index ................................................................................................................. 

........................................................................... Paragraphs 1 .OO thru 75.00 

5 ample Foms 
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f Wliscellaneous Forms ...................................................................................... 

Date Filed: - September 27.2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
Vice President 



MIDMERICAN E NERGY COMPANY SOUTH DAKOTA GAS TARIFF 
P.O. Box 778 SO P.U.C. Sodon No I 
Sioux City, Iowa i 1 102 Fl f lh  Fswtk R&@d Sheot No I 

Cancels Fourth W R&@d Sheet No 1 
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c Index ................................................................................................................. 
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Date Filed: -legit. 27, 2001 QedGXX# Effective Date: October 27, 2001 feb?AW 

Issued By: James J. Howard 



MIDARIIERICAF ENERGY COMPANY SOUTH DAKOTA GAS TARIFF 
P.O. Box 778 SD P U C %:wn Na It 
Sioux City, low; 5 1 102 Second Revised Sheet No 1 

Cancels Frst Remed Sheet NO : 
- 

PRELIMINARY STATEMENT 

The Company I rovides natural gas service at retail to the following commun'rtiesand the~r mmedrak envaons 
in South Dakot;,: 

Alcestc r 
Baltic 
Beresfc rd 
Brandc 11 
Cantor 
Center ,Ile 
Col ton 
Dakota Dunes 
Del Ra lids 
Elk POI tt 

Ellis 
Flandreau 
Gayville 
Harrisburg 
Hartford 
Jefferson 
Lennox 
McCook Lake 
Meckling 
Montrose 

North Sioux Crty 
Ramona 
Salem 
Sioux Falls 
Tea 
Vennillton 
Worthing 
Yankton 

Tyws and Cla ;ses of Service 

The Company I ,as the following Classes of Service: 

Gas S les Service 
Small 1 'olume Finn (SVF) 
Wlediur, Volume Firm (MVF) 
Large \ olume Firm (LVF) 
Small \'olume Interruptible (SVI) 
Large \ olume Interruptible (LWI) 
Econor ;ic Development Service (EDS) 
lncrm ?ntal mansion (SDI) 

Gas Transoortation Service 
Small Volume Transport (ST) 
Medium Volume Transport (MT) 
Large Volume Transport (LT) 
Competitive Pricing Transportation Service (CPS) 
Daily Balancing Service (DBS) 
Group Balancing Service (GBS) 
Firm Standby Service (FSS) 

D 
D 

General Condi :ions of Service - 
All service is fu nished under the provisions of the Company's Rules and Regulations set forth In Secton 
No. V of the tar f schedules. 

Date Filed: - Smtember 27. 2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
Vice President 



MIDAMERICAI' ENERGY COMPANY 
P.O. Box 778 
Sioux City, 10% 51 102 

SOUTH DAKOTA GAS TARIFF 
SD P.U,C, Socttor~ NQ II 

S4xonci FkGt Revbad Sheet No 1 
Cancels F t r s  ROVISW~ Q*l- Sheet No 1 

PRELIMINARY STATE 

The Company I rovides natural gas service at retail to the following communities and their immediate omhiom 
in South Dakot .: 

Alcestr r 
Battic 
Beresf% rd 
Brandc 1 
Canto17 
Center ille 
Colton 
Dakok Dunes 
Del Ra ids  
Elk Poi 

Ellis 
Flandreau 
Gayville 
Harrisburg 
Hartford 
Jefferson 
Lennox 
McCook Lake 
Meckling 
Montrose 

T v w  and C k  ;%s of Service 

The Company I as the following Classes of Service: 

Gas S es Service 
Small \'olume Firm (SVF) 
Mediuc I Volume Firm 0 
Large \ olume Firm (LVF) 
Small 1 'olume Intermpbble (SVI) 
Large \ olume Interruptible (LW) 
Econor ~ i c  Development Service (EDS) 
lncrem ;ntal Expansion (SDI) 
-sw@@- 
-%&-'a '# 

*w w 
FiFwlG- v- 

--IM=-WQ 

North Sioux City 
Ramona 
Salem 
Sioux Falls 
Tea 
Verrnillion 
Worthing 
Yankton 

Gas Transportation Service 
Small Volume Transport (ST) 
Medium Volume Transport (MT) 
Large Volume Transport (LT) 

D 
Competitive Pricing Transportation S ~ c e  (CPS) 
Daily Balancing Service (DBS) 
Group Balancing Service (GBS) 
Firm Standby Service (FSS) D 

D 
W g - s w W e @ ~  D 

D 
D 

All service is fu nished under the provisions of the Company's Rules and Regulabons set forth In Section 
No. V of the tar1 f schedules. 

Date Filed: - iwt. 27. 2007 Effective Date: October 27, 2001 lW+&-WV 

Issued By: James J. HowardBf&-W&& Wce President -- 



MlDANlERlCA I ENERGY COMPANY 
P.O. Box 778 
Sioux City. low 3 51 102 

SOUTH DAKOTA GAS SALES TARIFF 
SD P.U.C. Section No Ill 

Fourth Rewsed Sheet No 1 
Cancels Third Revlsed Sheet No 1 

SECTION III INDEX 

Sheet Numbers 

index ......................................................................................................................................... 
Reservec for Future Use .................................................................................................. 

Adjustment Ci awes 
Statemer t of Purchased Gas Adjustment ........................................................................ 
Incremen .al Expansion Surcharge Adjustment ................................................................ 

.................................................................................. Cost of P ~rchased Gas Adjustment 
Tax Adju: trnent Clause ..................................................................................................... 
Btu Adjuz ment Clause ...................................................................................................... 

................................................................................................... Reser~ed for Future Use 

Gas Sales Rat :I Schedules 

Firm Sen ice: 
Small Vol . ime Firm (SVF) ................................................................................................ 
lviedium \. olume Firm (NNF) ............................................................................................. 

.................................................................................................. Large Volm.~me Firm (LVF) 

Intsrm@i 3le Sfv ice:  
Small Vol ]me Interruptible (SVI) ...................................................................................... 
Large Vol Ime Interruptible (LVI) ....................................................................................... 

................................................................................................... Reserved for Future Use 

Other Se! vices: 
Economic Development Service (EDS) ............................................................................ 

............................................... Increment 31 Fmansion Surcharge Rate Schedule (SD1) 
.................................................................................................. Reserved ior Future Use 

................................................................................................ Compelit? e Sales Service 
................................................................................................... Reserved 'or Future Use 

Date Filed: September 27.2001 Effective Date: October 27.2001 

Issued By: James J . Howard 
Vice President 



MIDAMERICAh ENERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 SO P.U.C. Section No. Ill 
Sioux City, IOWE 51 102 Fourth %kd Revised Sheet No. 1 

Cancels Third Sesewi Revised Sheet No. 1 

Description 

SECTION III INDEX 

Sheet Numbers 

Index ..... . ... .. . . .. . . . . . .. . . .... . . .. . . . . . . . . . . . . . . . . . . . .. .. . . . . . . . . , . . . , , .. . . .. . . . . . . ... , , . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . .. . . . . . . . . . . . . . .... 
Reserved ;or Future Use ................................................................................................... 

Adjustment C h s e s  
Statemen! of Purchased Gas Adjustment ........................................................................ 
Incremeni31 Expansion Surcharge Adjustment ................................................................ 
Cost of P~trchased Gas Adjustment .................................................................................. 
Tax Adjus ment Clause ................... .................................................................................. 
Btu Adjusinent CIause ...................................................................................................... 
Resewed b r  Future Use ................................................................................................... 

Gas Sales Rat( Scheduks 

Firm Service: 
Small Volt ime Firm (SVF) ................................................................................................. 
Medium V dume Firm (hWF) ............................................................................................. 
Large Volt ime Firm (LVF) .................................................................................................. 

InterruptCzIe Service: 
Small Voli:me Intermpbble (SVI) ...................................................................................... 
Large Vol~ Ime Interruptible (LVI) ....................................................................................... 
Resewed for Future Use ................................................................................................... 

Other Services 
Economic Development Service (EDS) ................. : .......................................................... 
Increment 31 Expansion Surcharge Rate Schedule (SD1) ............................................... 
!SqpIww?f"l Resewed for Future Use ............. . . 
Cornpeth a Sales Service ...................................................................... : .......................... 
Reserved for Future Use .... ............................................................................................... 

Date Filed: S. pt. 27, 2001 4 k .  27.20W Effective Date: October 27. 2001 -Wlayl,;EBQQ 

Issued By: James J. Howard 
Vice President 



MIDMERICAN ENERGY COMPANY 
P.O. Box 778 
Sioux City, Iowa 5 1 102 

I 3UTH DAKOTA GAS SALES TARIFF 
SD P.U.C. Section No. Ill 

Second Revised Sheet No. 1 1 
Cancels First Revised Sheet No. 11 

DESlGsdATlON. Small Volume Finn (SVF) 
CUSS OF SEF VICE: Residential, Commercial and Industrial 

1. Applice :ion 
Availab' 3 in all service areas in South Dakota. 

Applica )le to all firm natural gas service normally supplied through one meter at a single point of 
delivery foi all residential, commercial, and industrial customers having peak day requirements of less 
than 50 1 therms. Not applicable for resale, standby or supplemental service. The Compan)/s service 
rules ar d regulations shall apply. 

2. Month! f Rate 

S e ~ c e  Charge per Meter: 
Non-Gz s Commodity Charge: 

Fir: : 250 therms per therm: 
Ba! mcfi per then: 

3. C h u s :  
Above I ate subject to: Cost of Purchased Gas Adjustment Clause 1, (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

4. Bill Pa: ment Provision 
The rat -! is net. A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill 5 not paid by the due date. 

5. Minimi in Charge 
The mi rimum charge is the service charge plus the commodity charge for all therms used. 

6. Terns of Tariff 
In the E: lent the customer orders a disconnection and a reconnection of service at the same premises 
within : period of twelve (12) months, the Company will collect a turn-on charge. 

Date Filed: - September 27,2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
Vice President 



MlDAWlERICAf i ENERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 978 SD P.U.C. Section No. Ill 
Sioux Ci, low 51 102 Second FiFBt Revised Sheet No. 1 1 

Cancels First Revised CXgifeH- Sheet No. 11 

DESlGMWVfOP : Small Volume Fim (SW) 
C U E S  OF SE MCE: Residential, Cornmrcical and Industrial 

1. Applic $Pion 
AvdlaE le in all service areas in South Dakota. 

Applicr Me to all firm natural gas service normally supplied through one meter at a single point of 
deliver1 for all residential, commercial, and industrial customers having peak day requirements of less 
than 51 O t h e m .  Not applicable for resale, standby or supplemental service. The Company'sservice 
rules a ;d regulations shall apply. 

SeW Charge per Meter: 
No& s ~omrno;fity Charge: 

Fr. 4 250 t h e m  per them: $ .746524&€3 D 
Ba ante per them: S .1277443€6%2 I 

3. C b w s  
Above rate subject to: Cost of Purchased Gas Adjustment Clause 1, (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

4. Biti Pa mnt Provision 
The rat 1 is net A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill s not paid by the due date. 

5. Minimr rn Charge 
The m;~imum charge is the senrice charge plus the commodity charge for all therms usecl. 

6. T e r n  of Tariff 
In the e ~en t  the customer orders a disconnecb;on and a reconnection of service atthe same premises 
within : period of twelve (12) months, the Company will collect a turn-on charge. 

Effective Date: October 27, 2001 !&w-%WQ 

Issued By: James J. Hcward 
Vice President 



MIDAMERICAN ENERGY COklPANY 
P.O. Box 778 
Sioux City, Iowa 51 102 

SOUTH DAKOTA GAS SALES TARIFF 
SD P.U.C. Section No Ill 

Second Revised Sheet No 12 
Cancels Fmt Rewsed Sheet No 12 

DESIGNATION Medium Volume Firm ( W F )  
CLASS OF SET: VICE: Residential, Commercial and Industrial 

I .  Applicc tioil 
Availabln in all service areas in South Dakota. 

Applica )le to firm natural gas service normally supplied through one meter at a single point of delmry 
for all rc sidential, commercial, and industrial customers having peak day requirements of less than 
2,000 tt ems. Not applicable for resale, standby or supplemental service. The Company's service 
rules ar d regulations shall apply. 

2. Pblonthl Rate 

Service Charge per Meter. 
Non-GE s Commodity Charge per them 

3. Clause ; 
Above r ~ t e  subject to: Cost of Purchased Gas Adjustment Clause 1, (Sheet No. 3) 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

4. Bill Pay ment Provision 
The rat( is net. A late payment charge of 1 Soh per month shall be added to the past due amount if 
the bill I i not paid by the due date. 

5. Minimu n Charge 
The mir imum charge is the service charge plus the commodity charge for all therms used. 

6. Terms c~f Tariff 
In the ej ent the customer orders a disconnection and a reconnection of service at the same premises 
within a ~er iod of twelve (12) months, the Company will collect a turn-on charge. 

Date Filed: - Seotember 27.2001 Effective Date: October 27. 2001 

Issued By: James J. Howard 
V i  President 



MlDANIERlCAI 1 ENERGY COMPANY 
P.O. Box 778 
S iou  City, low I 51 102 

SOUTH DAKOTA GAS SALES TARIFF 
SD P.U.C. Soctior~ No. Ill 

Second Fkd Ravised Shoeti No, 12 
Cancels First Revistwf WkwUewe Shoot No 12 

D%SGQIC\91OF ': Medium Wolum Firm (MWF) 
CLASS OF SE W E E :  Residential, Commrcisll end lndustrrial 

Applic stion 
Availalile in all service areas in South Dakota. 

Applic rble to firm natural gas service norrnully supplied through one meter at a single pdnt of delivery 
for all I esidential, commercial, and industrial customers having peak day requirements of less than 
2,000 ierms. Not applicable for resale, standby or supplemental service. The Company's service 
rules E q-id regulations shall apply. 

Servici Charge per Meter: 
Now2 E+ YSmrnod@ Charge per them S .OM20 -&%a3 

claus< s 
Above -ate subject to: Cost of Purchased Gas Adjustment Clause 1, (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

Biil Pa ,rmnt Provision 
The 1-2 e is net A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill rS not paid by the due date. 

Minim rm Charge 
The m,nimurn charge is the service charge plus the commodity charge for all therrns used. 

T e r n  of Tariff 
In the c vent the customer orders a disconnection and a reconnection of service atthe same premises 
within i period of twelve (12) months, the Company will collect a turn-on charge. 

Date Filed: epf. 27, 2001 AEHW&WQ Effective Date: 3. 27, 2001 M 

Issued By: James J. Howard 
Vice President 



MlDAWiERlCAE ENERGY COMPANY 
P.O. Box 778 
Sioux City, low2 51 102 

SOUTH DAKOTA GAS SALES TARIFF 
SO P.U.C. Swtion No Ill 

Third Revised Sheet No 33 
Cancels Second Revised Sheet No 13 

DESK;NATK)W ' Large Volume Finn (LVF) 
C W  OF SE! WCE: Commercial and Industrial 

1. AQplic ttion 
Availat- le in all service areas in South Dakota. 

Applb ble to all firm natural gas seMce normally supplied through one meter at a smgle pomt of 
deliver for all commercial and industrial customers having peak day requirements of 2.000 therrns 
and hic her. Not applicable for resale, standby or supplemental s e w .  The Companys s e W  rules 
and re julations shall apply 

2. Wnth y Rate 

Sw& - Charge per Nleter. 
Comrr~ sdity Charge (per them): 

3. Ciaus* s 
Above rate subject to: Cost of Purchased Gas Adjustment Clause 2. (Sheet No.3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

4. Bill P; yment Provision 
The r~ re is net. A lab  payment charge of 1 5Y0 per month shall be added to the past due amount if 
the bil is not paid by the due date. 

5. Term .)f Contract 
The te rm of the contract will be 12 months or as mutually agreed to by Company and customer 
Exten: ion and cancellation is based on individual wriien contract. 

6. Minim urn Charge 
The n inimum charge is the service charge plus the commodity charge for all therms used 

7,  Terns- of Tariff 
In the event that a customer orders a disconnection and reconnection of service at the same premlses 
within a period of twelve (12) months, the Company will collect a turn-on charge. 

Date Filed:- September 27.2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
V i e  President 



P&DAMERICAN 3ERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill 
Siux City, Iowa 51 102 'ihird .%xM Revised Sheet No. 13 

Cancels Second W Revised Sheet No. 13 

DWPaBTK)N: Large Volume Firm (LW) 
~~ OF SEF NCE: Comrr~ercial and Industrial 

1. Applkxion 
Availab 2 in all service areas in South Dakota. 

Applica Ae to all firm natural gas service normally supplied through one meter at a single point of 
delivery for all commercial and industrial customers having peak day requirements of 2,000 therrns 
and hi::sr. Not applicable for resale, standby or supplemental service. The Company'sservice rules 
and rqrllations shall apply. 

S e w  Charge per Meter: 
Commr dity Charge (per them): 

3. Chuse~  
Above r ate subject to: Cost of Purchased Gas Adjustment Clause 2, (Sheet No.3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

4. Bill Pa:-mnt Provision 
The rat.? is net A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill 5 not paid by the due date. 

5. Term t l; Contract 
The ter in of the contract will be 12 months ur as mutually agreed to by Company and custo-ner. 
Extensem and cancellation is based on ind~dua l  written contract. 

6. Minhc rn Charge 
The mi dmum charge is the service charge plus the commodity charge for all therms used. 

7. Terms of Tariff 
In the c dent that a customer orders a disconnection and reconnection ofservice at the same prerr i is  
within : period of twelve (12) months, the Company will collect a turn-on charge. 

Date Wed: - k ~ t .  27,2001 !&&GKXW Effective Date: October 27, 2001 -M+&-ZBQ 

Issued By: James J. Howard 
Vice President 



MIDAMERiCAF. ENERGY COMPANY 
P.O. BOX na 
Sioux City, lowz 51 102 

SOUTH DAKOTA GAS SALES TARIFF 
SD P.U.C. Sactlon No Ill 

Third Revised Sheet No 14 
Cancels Second Revtsed Sheet No 14 

- 
DESffiMATDM Small Volume Interruptible (SVI) 
CLASS OF SET,VICE: Commercial and Industrial 

1. Application 
Availab e in all service areas in South Dakota to customers recelvlng semce on thls tarrff as of 
Octobe - 27,2001. 

App l k  d e  to all natural gas service required by commercial and industrial customers to be suppl#td on 
an ink ruptible basis, having peak day requirements of less than 2,000 therms, The Company's 
service iules and regulations shall apply. 

Service Charge per Meter: 
Non-G; s Commodity Charge per them: 

SVI 
$ 80.00 
S .05420 

3. Clausc 5 

Above $ate subject to: Cost of Purchased Gas Adjustment Clause 3, (Sheet No. 3). 
Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

4. Bill Pa:,rnent Provision 
The rat : is net A late payment charge of 1.5% per month shall be added to the past due amount if the 
bill is n i ~ t  paid by the due date. 

5. Niinim~ m Charge 
The ter n of this agreement is one year or as agreed. The minimum charge is the service charge plus 
the co~~modity charge for all therms used. 

6. Terms of Tariff 
In the e lent the customer orders a disconnection and a reconnection of service at the same prenises 
within ; period of twelve (12) months, the Company will collect a turn-on charge. 

7. Speck I Provision 
A custi :mer electing interruptible service must have an alternate fuel capab~lrty or be willirig to 
discon: nue gas service during periods of curtailment. 

8. Pipelir 3 Demand Recovery 
In the event an existing small or medium f i n  sales customer elects t h ~ s  service the customer shall be 
charge -1 the Cost of Purchased Gas Adjustment Clause 1 until the Company is able to effectuate 
reduct1 -m wrth the interstate pipeline. 

9. Opti ir al Off Peak Firm Sewice 
This s rvice is available to Customers who want firm service during the off peak months of April 
throug~ I November for a minimum term of one year. The Customers selecting this service wtli be 
subjec to a surcharge on all their consumption throughout the year. Customers must initially contact 
the Co npany by February 28 in order to sign up for this service prior to the start ofthe off peak season. 
The %;charge is included as part of the customer's Purchased Gas Adjustment clause. The actual 
surchz -ge will be available in Section Ill, Sheet No. 3, and will be published annually in April. 
Custor lers must contact the Company if they choose to discontinue this optional service. 

Date Filed: - September 27.2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
V i e  President 



MIDAWIERICAN ENERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 7?8 SO P.U.C. Secilon No. Ill  
S o w  City, Iowa 51 102 Thrrd &wend Revised Shoot No. 14 

Canceb Second W RcrMd SRwl No 14 

DESGWTION: SmaCl Volume Interruptible (SW) 
CLASS OF SEF 'VICE: Commrcial and Industrial 

1. A p p l i ~ .  tion 
Availab,? in all service areas in South Dakota to customers reccivir:g servtcc on rhis rnn l f  '3s of  
Octobe - 27, 2001. 

Appiica,~le to all natural gas service required by commercial and industrial customers to be supplied on 
an inter uptible basis, having peak day requirements of less than 2,000 therms. The Company's 
service ules and regulations shall apply. 

2. SJ lcmhl~  Rate 
SW 

Service Charge per Meter: $ 8 0 . 0 0 ~  
Non-GE s Commodity Charge per therm: $ .05420AKW 

3. Ckuse;  
Above I -ste subject to: Cost of Purchased Gas Adjustment Clause 3, (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 8). 
Btu Adjustment Clause (Sheet No. 7).  

4. Bill Pa: merit Provision 
The rat 1 is net. A late payment charge of 1.5% per month shall be added to the past due amount if the 
bill is nc 4 paid by the due date. 

5. Minimc .ran Charge 
The ter n of this agreement is one year or as agreed. The minimum charge is the service charge plus 
the cor, ~rnodity charge for all therms used. 

6. Terms of Tariff 
In the E lentthe customer orders a disconnection and a reconnection of service at the same prernisas 
within z period of twelve (12) months, the Company will collect a turn-on charge. 

7. S p c u  1 Provision 
A custi mer electing interruptible sewice nust have an alternate fuel capability or be willing to 
discon: flue gas service during periods of curtailment. 

8. Pipelir s Demnd Recovery 
In the c vent an existing small or medium firm sales customer elects this service the customer shall b@ 
charged the Cost of Purchased Gas Adjustment Clause 1 until the Company is able to effectuate 
reduct; m with the interstate pipeline. 

9. Optior wl Off Peak Firm Service 
?his s. ~ c e  is available to Customers who want firm service during the off peak months of Apnl 
throug'r November for a minimum term of cne year. The Customers selecting this s e ~ k e  will be 
subjec to a surcharge on all their consumption throughout the year. Customers must initially contact 
the Co npany by February 28 in order to sign up for %is service prfor to the start ofthe off peak season. 
The si ;charge is included as part of the customer's Purchased Gas Adjustment clause. The actual 
surchsi-ge will be available in Section Ill, Sheet No. 3, and will be published annually in April. 
Custor iers must contact the Company if they choose to discontinue this optional service. 

Date Filed: , ;wL 27,2001 N e + W W Q  Effective Date: October 27, 2-301 t4cw-kNW 

Issued By: James J. Howard 
\rim President 



MIDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS SALES 'TARIFF 
P.O. Box 778 SD P.U.C. Soclion No lli 
Sioux Crty, Iowa 51 102 Third Revisad Sl~eot No. 15 

Cancels Second Revised Shod No 15 

DESlGMATlON Large Volume lntermptibk (LVI) 
CUSS OF SEF VICE: Commercial and Industrial 

1. Applicz ;ion 
Availab 3 In all service areas in South Dakota to customers recelvmg service on thls tanff as of 
Octobe 27,2001. 

Applica de to all natural gas service required by customers to be supplied on an interruptible basis. 
having leak day requirements of 2,000 therms and higher. The Company's service rules and 
regulati ins shall apply. 

2. Monthl Rate 

Sewice Charge per Meter: 
Commc dity Charge (per therm): 

3. Chuse; 
Abwe I ate subject to: Cost of Purchased Gas Adjuskent Clause 3, (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7).  

4. Bill Pa) ment Provision 
The rat % is net. A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill I; not paid by the due date. 

5. Minimurn Charge 
The ter n of this agreement is one year or as agreed. The minimum charge is the service charge 
plus the commodrty charge for all therms used. 

6. Terms .I$ Tariff 
In the e lentthe customer orders a disconnection and a reconnection of seFvice atthe same premises 
within E period of twetve (12) months, the Company will collect a turn-on charge. 

7. S p i a  Provisions 
A custc mer electing interruptible service must have an alternate fuel capability or be willing to 
disont (we gas service during periods of curtailment. 

The ab >ve rate is also available for cogeneration loads. There are no peak day requirements for 
these u jes. 

8. Pipelin 3 Demand Recovery 
In the e jent an existing large firm sales customer elects this s e ~ k e  the customer shall be charged 
the Co: t of Purchased Gas Adjustment Clause 2 until the Company is able to effectuate reduction 
with the interstate pipeline. 

Date Filed: - September 27,2001 Effective Date: October 27,2001 

Issued By: James J. Howard 
Vice President 



ericaan 
ammsv 

MJDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 SO P.U.C. Section No. Ill 
Sioux C i ,  lom 51 102 Third S i w A  Re* Sheet No. 15 

Cancels Second F W  R 

DESIGNATSON hrge Volume Interruptible (LVI) 
CLASS OF SEF WCE: Commercial and Industrial 

1. A p p k  ;ion 
Availab 9 in all service areas in South Dakota to customers rcrcerving servrcc or? this farrff a s  of 
Ocrobc - 27, 2001. 

Applice ~ l e  to all natural gas service required by customers to be supplied on an interruptible b a s .  
having wak day requirements of 2,000 therms and higher. The Company's service rules and 
regulah m s  shall apply. 

2. Month!! Rate 
Lwl 

Senice Charge per Meter: $350.00 2-7640 
Commc dity Charge (per therrn): $ .03188 AWMQ 

3. Clause ; 
Above i ~ t e  subject to: Cost of Purchased Gas Adjustment Clause 3, (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 6). 
Eltu Adjustment Clause (Sheet No. 7). 

4. Bill Pa! ment Provision 
The rat ! is net. A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill 5 not paid by the due date. 

5. Wiinirne rn Charge 
The ier n of this agreement is one year or as agreed. The minimum charge is the service charge 
plus thr commodi  charge for all therms used. 

6. Terms of Tariff 
In the E lent the customer orders a disconnection and a reconnection of service atthe same premises 
within F period of twelve (12) months, the Company will collect a turn-on charge. 

7. Speck 1 Provisions 
A custc mer electing interruptible senrice must have an alternate fuel capability or be willing to 
disconi nue gas service during periods of curtailment. 

The a t  w e  rate is also available for cogeneration loads. There are no peak day requirements for 
these 1 -a. 

8. P i p k  2 k m a n d  Recovery 
In the c vent an existing large firm sales customer e!e& this service the customer shall be charged 
the Co t of Purchased Gas Adjustment Clause 2 until the Company is able to effectuate reduction 
with thc interstate pipeline. 

Date Filed: , kpt. 27, 2001 Effective Date: October 27, 2001 b4w-kWN 

Issued By: James J. Howard 
Vice President 



MIDAMERICAM J:NERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
SO P U C S c l w  No 111 

Frst Rowsed Sheei No 23 
Cancels Or~ginal Issue Sheet No 23 

- 
DESIGNATION: 
CLASS OF SER WE: 

RESERVED FOR FUTURE USE 

Date Filed: September 27.2001 Effective Date: October 27.2001 
I 

Issued By: James J. Howard 
1 r- - r,--,.:.4-m, 



MDAWlERICAN i NERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 SD P.U C. So&;tion No I l l  
Sioux Crty, lowa ill02 F m r  R~wisctd Sllsof No 23 

C a n c ~ l s  Original Issuo Sheat No. 23 
- 

DESBGNAnOM: 
C U S S  OF SER' WE: 

RESERVED TOR FUTURE USE 

. - i W P  

Date Filed: 1 w t .  27,2001 Q&&w?2. ?4% Effective Date: OcL 27. 2001 ~~ 
Issued By: James J. Howard, Vice President . . 
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MlDAMERlCAN E ,4ERGY COMPANY 
P.O. Box 778 
Sbux City, Iowa ! 1 102 

SOUTH DAKOTA GAS SALES TARIFF 
SD P.U.C. Section No Ill 

Second Revised Sheet No 24 
Cancels F~rst Revised Sheet No 24 

DESIGNATION: 
CLASS OF SERV CE: 

RESERVED FOR FUTURE USE 

. _ _ _ - - _ _ _ -  

Date Filed: - Se~tember 27, 2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
Vce President 



MIDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 SO P,U.C. Section No. 111 
Sioux City, Iowa 51 102 Second Revbed Sheet No. 24 

Cancels First Revised €&&$&We Sheet No. 24 

DESGW710N: 
C U S S  OF SEF dlCE: 

RESERVED FOR FUTURE USE 
'P& '.9Q) 

Date Filed: j wP. 27. 2007 Y Effective Date: Oct. 27, 2001 4we- 

Issued By: J a m s  J .  Howrard h-, Vice President 
l4wMwsb- 



MlDAMERlCAN 'TNERGY COMPANY aOUTH 2AKOTA GAS SALES TARIFF 
P.O. Box 778 SO P.U.C. Soctlon No I l l  
Sioux City, Iowa j 1 102 Third Revised Sheet No 25 

Cancels Second Revisod Sheet No 25 

DESIGNATION: 
CLASS OF SEW 'ICE: 

RESERVED FOR FUTURE USE 

-- - - -  - -  - 

Date Filed: - September 27.2001 Effective Date: October 27,2001 

Issued By: James J. Howard 
Vice President 



MIDAMERICAN ZMERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 SD P.U.C. &don No, Ill 
Sioux C i ,  Iowa 51 1 02 Third S a m d  Revlsed Shsst No. 25 

Cancels Second Fiist Revised Shael No. 25 

DEStGNAWM: 
C M  OF SER dlCE: 

RESERVED FOR FUTURE USE 

Date Filed: _S 2pl. 27, 2001 Effective Date: -1. 27, 2001 FebwwMAW 

Issued By: James J. Howard 
Vice President 



MIDAaAERlCAN I NERGY COMPANY 
P.O. Box 778 
Soux City, Iowa t 1 102 

SOUTH DAKOTA GAS SALES TARIFF 
SD P.U.C Section No Ill 

Thtrd Revised Sheel No 26 
Cancels Second Revlsecl Sheet No 26 

U T E  DESIGNK 'iOOa: Competitive Sales Service 
C U S S  OF SER: ICE: Residential (SVF, 

Commercial 8, Industrial (SVF, M, SVl, LVI, LVF) 

1. Availabi' ty 
This rate s available on an optional non-discrimmatory basis, taking into consideration dlstance from 
cornpetir- 3 natural gas services; volume of gas purchased; length of contract term: and other related 
ccsts an1 factors that affect both the Company and the Customer. 

SVF - le 6 than 500 therms peak day requirements 
RAVF S V  - less than 2000 therms peak day requirements 
LVF, LVI - greater than 2000 therms peak day requirements 

2 Rates 

Custom ; Charqe: 
SVF Max $1 0.00 per Delivery Point 
MVF SVI: Max $80.00 per Delivery Point 
LVF LVI: Max 5350.00 per Delivery Point 

a1IF First 250 thenns Max $.I4652 Min 5.00500 
Balance therrns Max 5.12774 Min $.00500 

MVF SVI: All therms Max $.05420 Min $.00500 
LVF LVI: All therms Max $03188 Min $.00500 

Minimun Monthly Billing: Negotiated rate pursuant to agreement 

3. Clauses 
Above r:. tes subject to: 

SVF MVF: Cost of Purchased Gas Adjustment Clause 1, (Sheet No. 3) 
LVF Cost of Purchased Gas Adjustment Clause 2, (Sheet No. 3) 
SVI, LVI: Cost of Purchased Gas Adjustment Clause 3, (Sheet No. 3) 
All F ates: Tax Adjustment Clause (Sheet No. 6) 

Etu Adjustment Clause (Sheet No. 7) 

4. Bill Pay -tent Provision 
The rak fs net A late payment charge of 1 Soh per month shall be added to the past due amount d 
the bill i: not paid by the due date. 

5. lncrern~ atal Cost Provision 
A rate c -.arged to any new or existing customer which is less than the maximum tariffed rate shall 
recover 3e incremental cost of serving that customer plus a margin. In all cases, MidAmerican shall 
be able o show that the competitive rate offered to a customer, recovers incremental cost plus a 
margin I r that benefts exceed costs. 

Date Filed: - Seotember 27.2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
Vice President 



AMERICAN ZMERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.0. Box 778 SD P.U.C. Saction No, I l l  
SjwlxC-iQ. lm -11102 Third SeCiMW1 R w i s d  Sheet NO. 26 

Cancels Second Mfst Revised Sheet No. 284% 

RATE CESGMB 'MlM: Comp@Mve Sales Service 
CUES OF SEE ACE: Residential (SVF, I\AVF), 

Cornmrcial& Industrial (SVF, MW, SWI, LL1, LWF) 

1. A~aihby iQ 
This r&c is available on an optional nondiscriminatory basis, taking into consideration distance from 
a m p &  .g natural gas services; volume of gas purchased; length of contract term; and other related 
costs an J factors that affect both the Company and the Customer. 

SVF - k ss than 530 thenns peak day requirements 
F M ,  S! i - less than 2000 therms peak day requirements 
LVF, LV - greater than 2000 therms peak day requirements 

Cusiomi:r Charae: 
SVF N l a x ~ 1 0 . 0 0 ~ ~ e r D e l i v e r v P o i n t  I 
MVI , SVI: Max $80.00 &XMB per ~ e l i v e r ~  Point 
LVF LW: Max S350.00 $?XdX per Delivery Point 

Charae: 

SW First 250 therms Max S.14652 $A5563 Min $.00500 
Balance therms Max S.52774 SESl-2 Min $.00500 

NNF , SVl: All therms Max S.05420 W6WQ Min $.00500 
LWF LM: Ail therms Max $03488 SdWW Min $ .00500 

Mmimur? Monthlv Billinq: Negotiated rate pursuant lo agreement 

3- C h w  
Above r subject to: 

SV"t WF:  Cost of Purcfiased Gas Adjustment Clause 1, (Sheet No. 3) 
LVF Cost of Purchased Gas Adjustment Clause 2, (Sheet No. 3) 
Svi LW: Cost of Purchased Gas Adjustment Clause 3, (Sheet No. 3) 
All i 'ates: Tax Adjustment Clause (Sheet No. 6) 

Btu Adjustment Clause (Sheet No. 7)  

4, Bill Pap mnt Provision 
me rat{ is net A late payment charge of 1.5% per month shall be added to the past due amount rf 
the WII '! not paid by the due date. 

5. Increm &I Cost Provision 
A rate c -mged to any new or e d n g  customer which is less than the maximum tariffed rate shall 
recover ae incremental cost of serving that customer plus a margin. In all cases, WidAmerican shall 
be able to s h w  that the competitive rate offered to a customer, recovers incremental cost plus a 
margin ,r that benefits exceed costs. 

Date W: 3 ot, 27.2001 Effective Date: Oct. 27, 2001 R4ay1,;3QQO 

Issued By: James J. Howard 
Vice President 



FJPIDAhgERlCAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No Ill-A 
SiouxCity, Iowa 51102 Fourth Revised Sheet No 3 

Cancels Thrd Revised Sheet No 3 

SECTlON Ill-A INDEX 

Sheet Numbers 

Gas Tfamp~TtE, don Services 
. . . . . . .. . . . . . . ... .. . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . . . . 

i ,r Future Use .................................... -. . .  ......................................... ...... ... .... 
m ~ . t i t i v  . Pricing Transportation Service (CPS) .......................................................... 
Resewed : 3r Future Use .... ........... .............................. ....... ......................... . ........ ... .... , ..... 

Customer Bab: icin Sgrvicss 
1. Custw er 8 bligations.,. .. ,. . . .. . . . .. . . .. . . . . . . . .. .. .. .. . .. .... .. . . . . ....... ... .. . .. .... . .... ... .. . ..... . . ... . . . , . . . . .. 

(a) D iily Balancing Lunrt 

2. Settlerr ent of Imbalances ..... . .. ...... ........... ............... . ......... ... . . .... . ................. ......... ... .. 

3. Over& d e r  Delivery Charges for Imbalances ...................................... ...... ............... 
D ;ily 
S'-ort Critical Day 
LC ng C r i i l  Day 
k !drtional Charges 
R :venue Sharing 
\P, 3ber of Penales 

5. Option,ll Group Balancing Service (GBS) .... ... ....... ................................... ............... 
D 3scnption 

Use ............................................................................................ . 

Standby Ssrvic 3 Options 
Fm Supp y Standby Service (FSS) . .... ....... .............................. .. ........................... .... 

DeFded: - Seotembei 27.2001 Effective Date: October 27,2001 

Issued By James J. Howard 
\firn Prpsident 



MDAWfERICAh' ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box n8 SD P.U.C. Section No. Ill-A 
SiouxCity.low 51102 Fourth W R e M  Sheet No. 3 

Cancels Third Sew& Revised Sheet No. 3 

SECTION IDIA INDEX 

bcr ia t ion  Sheet Numbers 

T i  Page .. ...................................... .............................. ...................................................... 
Introductory Sf :.itemen . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . . . , . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . , . 
Index .. .......................................................................................................................... 

Reserved or Future Use ................................................. ................. . . . . . . , . . . .... 
Competitk, 1 Pricing Transportation Service (CPS) ........................................................... 
Reserved 7 x Future Use ................... .. .......................................................................... 

c m r r 3 a l a  3cin %&s 
1, CUBbr17er 8 -  Mgm? - .................................................A....,.............................,............ 

(a) Dz ly Balancing Lmit 

2, Settler, :mt of Imbalances ........................................................................................... 

3. Over/U?der Delivery Charges for Imbalances ........................................................... 

4. 0 tion. 1 1  Daily Balancing Senrice (DBS) ..................................................................... 8y E;Bcription 

5. 0 'onc:l Group Balancing Service (GBS) .................................................................. 

eserv xi for Future Use ............................................................................................. 

Standby Sesvic 2 0 tions 
& Firm SI lp& standby service (FSS) ........................................................................... $1 D&yiption 

) Reserved for Fufure Use ..................................... . 

Reserved for Future Use ....................................... 

R := .............................. , ..................................................... 

Date Filed: 2 pt 27,2001 &M34?&0 Effective Date: October 27 -lWwwW?. 2001 

Issued By: James J. Howard 
Vice President 



MlDAhAERlCAl ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 . SD P.U.C. Section No ill-A 
Sioux City, lowi 51 102 Third Rev~sed Shoot No 4 

Cancels Second Rovbod Sheet No 4 

SECTION Ill-A INDEX (CON'T) 

Description Sheet Numbtm 

General Term, and Conditions 

Glossaw of T :ms ................................................................................................................. .. 

Con 'ract ........................................................................................... ...... 
Mini .num Term .......................................................................................................... 
Filin j ..................................................................................................... . . 
GEE Quality ................................................................................................................ 
The rnal Balancing ................................................................................................... 
t iat  Irty .................................................................................................................. . .... 
(a) 3eneral 
(b) nsurance 
Retc ntion ............................................................................................................... 
Mett :ring ....... .. .... .. . ... .. . ... . . ... . ,. . .. . . . . .. . . . . . . . . . . . . .. . . . . . . , . , . . , . . . . . . , . . , , . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . 
Ord tr of Deliveries for Billing Purposes ................................................................... 
C ~ F  ac3y Curtailment or Intemption ........................................................................ 
Req~est for Service ................................... ........................... ................... ...... ........... 
Nor: iinations ...................................................... .................... ........... . .... .... ..... .. ...... .. . 
(a) '.lomiration Time Line 
(b) ;onfinnation 
(c) '\lomination Process 
(d) Daily 
(e) Zritical Day 
(f) .?inn Supply Standby Service 
@) Late Nominations 
(h) ' X i e r i c a n  ONLINE Transportation (MOT) Bulletin Board 
(i) 3vrational Flow Order (OFO) 
Pro( isions Applicable to Third Party Suppliers ............................................... ......... 
Fail! !re to Comply ..................................................................................................... 
Suc~:essors and Assigns ............................................................................. ....... ... .. . 
Laws, Regulations, and Orders ................................................................................ 
Rep mi to Sales Service ............................................................ . .... .. ........ .. .............. . 
Ref xence to Sales Tariff ......................................................................................... 
RE 3wed for Future Use ............ . ............................................................................. 

Pipi.line Demand, Rider No. 2 (PDR) ...................................................................... 
Recl ?wed for Future Use  ............. ............................................................ .......... ...... 
Pipr !line Transition, Rider No. 4 (PTR) .................................................................... 

Senrice R q u  st Form 
Gas Transgor ,ation Tariff - Purchase Nomination Order 
Suppkr Sew ce AgreemeM 
Transpoflaftic I Service Designation 
Request for T ? k M e r i n g  Senrice 

Date Filed: - Semmber 27,2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
Vice President 



NdDAERJCAPI ! NERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATlON TARIFF 
P.O. &ox 778 SO P.U.C. Ss&n No. IlGA 
%wCity,lowa ,1102 Third Sew+$ R e v b d  Sheot No. 4 

Cancels Second Ard Revised Shoet No. 4 

SECTlON I l l 4  INDEX (CON'T) 

6enesal Terms ; nd Conditions 
..................................................................................................................... 1 . Contr;!ct 

.......................................................................................................... 2. Minim jm Term 
3. Filing ........................................................................................................................ 

................................................................................................................ 4. Gas 6 ual i i  
5. Them 31 Balancing ................................................................................................... . . ............................................................................ .......................................... 6. Liablry : 

(a) G neral 
(b) Ir: .zrance 

................................................................................................................... 7. R&r! ion 
.................................................................................................................... 8. Mter ~g 

9. Ordet of DeliveFies for Billing Purpsses ................................................................... 
10. Caps. fly CurWment or Interruption ........................................................................ 

.................................................................................................. 11. Reqw st for Service 
.............................................................................................................. 1 2  Norni- &om 

(a) N -minatjon Time Line 
(bj C mfirmation 
(c) N mination Process 
(d) D i l y  
(e) C,itical Day 
(f) F,rm Supply Standby Service 
w.- fkfF- 
(g) fij Late Nominztions 
IhJ @ MidAmerican ONUNE Transportation (MOT) Bulletin Board 
(i) fk3 Operational Flow Order (OFO) 

13. Provir ions Applicable to Third Party Suppliers ........................................................ 
..................................................................................................... 14. Failur?toComply 

15. Sum ssors and Assgns .......................................................................................... 
16. Laws Regulations, and Orders ............................................................................... 
17. Retur i to Sales Service ............................................................................................ 
18. Refel '~nce to Sales Tariff ......................................................................................... 

Rese ved for Future Use ................. ........................................................................ 

Riders 
Pipei,?e Demand, Rider No. 2 (PDR) ...................................................................... 

.......................................................................................... Rese ved for Future Use 
Pipel.?le Transition, Rider No. 4 (PTR) .................................................................... 

., 

Glossary of Te! ins .................................................................................................................... 

Service Reqw t Form 
Gas Transprbtion Tar* - Purchase Nomination Order 
Supplir Servic a Agreement 
Transportation %rvice Destgnation 
Request for Te emdering Senrice 

Date Filed: -;st. 27. 2001 €kWw&#W Effective Date: October 27, 2001 M 7  

Issued By: James J. Howard f&M&6ak Uce President 



MIDAMERICAR ENERGY COMPANY SOUTH DAhOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No Ill-A 
Sioux City, Iowa 51 102 Fourth Revised Slwat No 5 

Csnceis Third Reviscld Sheet No 5 

RATE DESIGNd :TION: Large Transport (LT) 
CLASS OF SEf\VlCE: Gas Transportation Tariffs 

1. Applic; bility and Character of Service 
This Tr msportation Senrice Tariff shall apply to gas purchased by Customer from a third-party 
supplie delivered to Company's system by an intsrstate pipeline, and received, transport&, and 
dei'ierc d, on a firm basis, by Company to Customer's premises, when the Company end Customer 
have e, ecuted a Service Request Form. 

Availaf ility 
This se vice is available to any Customer with facilities served by the Company who has peak day 
require! rlents of 2,000 therms or graater and has Company installed telemetric equipmentin place to 
monitoi daily usage. The customer may install telemetric equipment in accordance wth Terms and 
Cond'il~ns spwifted in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no 
o M i  in to provide gas supplies to customers that contract for this senrice without also contracting 
for Firn Supply Standby Service or other optional firm supply services that may be offered. In the 
evect tl at a LT Customer seeks to purchase gas supplies from Company, such sales shall be at the 
sole dB cretion of Company. 

Monthb Charaes: 
Sei.Ji~e Charge: $ 350.00 per Billing Period per Delivery Point I 
Co nmodity charge: S .03188 per therm transported I 
Tr;  sportat at ion Administrative Charge 5 35.00 per Billing Period per Delivery Point N 

Svsterr Exit Charges: 
Pip aiine Demand, Rider No. 2 
Pi& dine Trans%jon, Rider No. 4 

One-Ti ne Charaes: 
Ap ? l i d o n  Charge: 
Te ametering: 

$250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

WTrnim~ rn Monthkr Bill: 
Th? Service Charge(s) plus any Rider(s). 

4. Bill Pa m e n t  Provision. 
The ra e is net A late payment charge of 1.5 percent per month shall be added to the pastdue 
amour i if the bill is not paid by the due date. 

Date Filed: - September 27,2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
Vice President 



MIDMERICAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill-A 
Sioux City, Iowa 51 102 F~;)uFtl? Thkd R&ed Shaet No. 5 

Cancels Revised Sheet No. 5 

R A E  DESlGFDiTKlN: Large Transport (LT) 
C U S S  OF SET. WCE: Gas Transportation Tariffs 

1. Applb bbility and Character of Service 
This Tr insportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplie: delivered to Company's system by an interstate pipeline, and received, transported, and 
deliver6 d,  on a firm basis, by Company to Customer's premises, when the Company and Customer 
have 62 xuted a Service Request Form. 

AvaM iWy 
This se vice is available to any Customer with facilities served by the Company who has peak day 
rqairel nents of 2,000 therms or greater and has Company installed telemetric equipmentin place to 
monitor daily usage. The customer may install telemetric equipment in accordance with Terms and 
Conditi~ ns specified in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no 
obiigali tn to provide gas sup@es to customers t?at contract for this service without also contracting 
for Fm Sup& Standby Senrice or other optional firm supply services that may be offered. In the 
event@ .sta LT Customer seeks to purchase gas supplies from Company, such sales shall be at the 
sole dixetion of Company. 

Monthh Charges: 
Sei Ace Charge: 
Coi nmodky Charge: 

$350.00 $??&MI per Billing Period per Delivery Point I 
8.03788 $43QW per them transported I 

TK mportalion ~drninistrative Charge $35.00 per Billing Period per Delivery Point N 

Svs&m bi t  Charaes: 
Pip dine Demand, Rider No. 2 
Pip ?line Transition, Rider No. 4 

One-Ti! ne Charaes: 
Ap; llication Charge: 
Tel ?metering: 

$250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

Minimu n Monthlv Bill: 
The- Service Charge(s) plus any Rider(s). 

4. Bill Pa. mrr t  Provision. 
The ra'? is net A late payment charge of 1.5 percent per month shall be added to the pastdue 
amoun if the bill is not paid by the due date. 

Date Filed: ,;wt. 27, 2007 b - & ~ w  Effective Date:Acf. 27, 2005 fbkwGWN 

Issued By: James J. Howard 
Vice President 



MlDARilERlCAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill-A 
Sioux City, iowa 51 102 Fourth Revised Sheet No. 6 

Cancels Third Revised Sheet No. 6 

RATE DESIGNf ,TION: Medium Transport (BAT) 
CLPbSS OF SET. MCE: Gas Transportation Tariffs 

I. Applicr bility and Character of Service 
This Tr msportation Service Tarff shall apply to gas purchased by Customer from a third-party 
supplie* delivered to Company's system by an interstate pipeline, and received, transported, and 
deliver€ -J, on a firm basis, by Company to Customer's premises, when the Company and Customer 
have e: xuted a Service Request Form. 

2. Av~i la t l l i ty  
This se vice is a ~ i l a b l e  to any Customer with facilities served by the Company who has peak day 
require; 7ent.s of less than 2,000 therms and has Company installed telemetric equipment in place to 
monitor daily usage. The customer may install telemetrii equipment in accordance with Terms and 
Conditic ;ls specified in Transportation T a f i  Sheet No. 32, part 8(b). Company shall have no 
obligati In to provide gas supplies to customers that contract for this service without also contracting 
for Fim, Supply Standby Service or other optional firm supply services which may be offered. In the 
event th 3t a MT Customer seeks to purchase Gas supplies from Company, such sales shall be at the 
sole disxetiin of Company. 

3. Rates 

Monthit Charaes: 
Ser ~ c e  Charge: S 80.00 per Billing Period per Delivery Point 
Coi modity charge: $ .05420 per therm transported 
Tra isportation Administrative Charge $ 35.00 per Billing Period per Delivery Point 

Svstem E d  Charqes: 
Pip :line Demand, Rider No. 2 
Pip :line Transition, Rider No. 4 

One-Tir l e  Charqes: 
Apr tication Charge: 
Tel :metering: 

$250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

Minimu, - I  Monthly Billins: 
Thc Servir~ Charge(s) plus any Rider(s). 

4. Bill Pa! ment Provision. 
The rat : is net. A late payment charge of 1.5 percent per month shall be added to the past-due 
amounl if the bill is not paid by the due date. 

D b t  Filed: - Seotember 27.2001 Effective Date: October 27.2001 

Issued By: James H. Howard 
1 K-- n---:A,..-& 



MIDAMERICAR ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 \ SD P.U.C. Section No. Ill-A 
Sioux City, Iowa 51 102 Fourth T I M  Revised Sheet No. 6 

Cancels niird SeseRQ Revised Sheet No. 6 

R A E  DESIGW TIOM: Wdiurm Transport (WIT) 
CUW3 OF SEFVICE: Gas Transportation Tariffs 

Applicz rrility and Character of Service 
This Tr,mportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplie~ delivered to Company's system by an interstate pipeline, and received, transported, and 
delivered, on a firm basis, by Company to Customer's premises, when the Company and Customer 
have ex +cuted a Senrice Request Form. 

Avaihb My 
This serice is available to any Customer with fadlitis served by the Company who has peak day 
requirer ients of less than 2,000 thems and has Company installed telemetric equipment in place to 
monitor daily usage. The customer may install telemetric equipment in accordance with Terms and 
Conditirls saecifisd in TranspoMon Tariff Sheet No. 32, part 8(b). Company shall have no 
obfgatk n to p~wide  gas supplies to customers that contract for this senrice without also contracting 
for Firm Supply Standby Service or other optional firm supply s e ~ c e s  which may be offered. In the 
eventth ~t a h/TT Customer seeks to purchase gas supplies from Company, such sales shall be atthe 
sole dis* retion of Company. 

Rates 

Monthlv Charm:  
Sep ice Charge: $80.00 W per Billing Period per Delivery Point I 
Con ~modity Charge: 5.05420 !$4$3W per therm transported D 
Tra, sportation Administrative Charge 535.00 per Billir?g Period per Delffery Point N 

SWem =3it Charges: 
Pipc line Demand, Rider No. 2 
Pipr line Transition, Rider No. 4 

One-Tin ~e Charaes: 
Apl: ication Charge: $250.00 with each request for service 
Telc metering: Actual cost of telemztry, installation and hardware. 

Minimur 1 Monthb Billinn: 
The Service Charge(s) plus any Rider@). 

Bill Pay mnt Provision. 
The rat< is net. A late payment charge of 1.5 percent per month shall be added to the pastdue 
amount fthe bill is not paid by the due date. 

Date Filed: pt 27,2001 Effective Date: Oct. 27. 2001 b&v44XW 

Issued By: James H. Howard 
Vice President 
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MID.WERICAP ENERGY COMPANY SOUTH DAkOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Sect~on No. Ill-A 
Sioux City, low2 51 102 Fourth Revised Sheet No 7 

Cancels Th~rd Revlsed Sheet No 7 

ESK;N iTIOP1: Small Transport (ST) 
OF SEI :VICE: Gas Transportation Tariffs 

1. Applicr biiity and Character of Service 
This Tr msportation Service Tardf shall apply to gas purchased by Customer from a thrd-party 
supplie delkered to Company's system by an interstate pipeline, and recemd, transported, and 
deliverr J, on a firm basis, by Company to Customer's premises, when the Company and Customer 
have e, xuted a Service Request Form. 

2. Availak ility 
This se \/ice is available to any Customer with facilities served by who has peak day requ~rements of 
less t h z  n 500 therms and has Company installed telemetriic equipment in place to monrtor dally 
usage. The customer may install telemetric equipment in accordance wrth Terms and CondRlons 
spec& j in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no oblgabon to 
provide gas s~pplies to customers that contract for this service without also contractrng for F m  
Supply jtandoy Serwce or other optional firm supply semces whlch may be offered In the event that 
a ST C rstomer seeks to purchase gas supplies from Company, such sales shall be at the sole 
discrek n of Company. 

3. Rates 

Monthli Char~es: 
Ser rice Charge: $ 10.00 per Billing Per~od per Delivery Point 
Cor imodity Charge: 

First 250 tinerms transported $ . 14652 per them 
Balance per them transported $ .I2774 per therm 
Transportation Administrative Charge $ 35.00 per Billing Period per Dellvery Point 

Svstem !3l Charses: 
Pip >line Demand, Rider No. 2 
Pip tline Transition, Rider No. 4 

One-% l e  Charaes: 
Apy. lication Charge: 
Tel metering: 

$250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

fvlin.mui7? Monthly Billina: 
Thc Service Charge(s) plus any Rider(s). 

4. Bill Pa) ment Provision. 
The rat : is net A late payment charge of 1.5 percent per month shall be added to the past-due 
amounl if the bill is not paid by the due date. 

Date Filed: - Seotember 27.2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
Vice President 



MIDAMERICAh ENERGY COMPANY SOUTH DAKQTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill-A 
Sioux City, l o w  5 1 102 . Fourth Wrtl Revised Shoot No. 7 

Cancels Third Seoond Revised Sheet No. 7 

FATE BESlGM.\TIOM: Small Transport (ST) 
CLPISS OF SEI MCE: Gas Transportation Tariffs 

I .  Applic- bility and Character of Service 
This Tr 3nsportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplie delivered to Company's system by an interstate pipeline, and received, transported, and 
delivert d, on a firm basis, by Company to Customer's premises, when the Company and Customer 
have e; scuted a Service Request Form. 

2. Avaiiak ility 
This se vice is available to any Customer with facilities sewed by who has peak day requirements of 
less thiln 500 t h e n s  and has Company installed telemetric equipment in place to monitor daily 
usage. The customer may install telemetric equipment in accordance with Terms and Conditjons 
specified in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no obligation to 
provide gas supplies to customers that contract for this service without also contracting for Firm 
Supply standby Service or other optional firm supply services which may be offered. In the event that 
a ST Customer seeks to purchase gas supplies from Company, such sales shall be at the sole 
discreti jn of Company. 

Monthl: Charaes: 
Sei vice Charge: $10.00 $4.243 per Billing Period per Delivery Point 
Co nmodity charge: 

First 250 therms transported 5.14652 &%563 per therm 
i3alance per therm transported $.I2774 !&08&2 per therm 
1-ransportation Administrative Charge $35.00 per Billing Period per Delivery Point 

System Exit Charnes: 
Pipeline Demand, Rider No. 2 
Pir dine Transition, Rider No. 4 

One-Ti ne Charnes: 
Ap ~lication Charge: 
Te metering: 

$250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

Minimuin Monthly Billina: - --- 
Th ? Service Charge(~) plus any Rider(~). 

4. Bill Pa :merit Provision. 
The ra 9 is net. A late payment charge of 1.5 percent per month shall be added to the pastdue 
amoup if the bill is not paid by the due date. 

D& Wed: -T-ept 27,2007 Effective Date: Oct  27, ZOO? bk&&€W 

Issued By: James J. Howard 
Vice President 



MIDAMERICAN ENERGY COMPANY 
P.O. Box 778 
Sioux Cdy, Iowa 51 102 

SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
SD P.U.C. Soction No 1II.A . 

A Second Revisod Shoot No 8 
Cancels First Revised Shcot No 8 

- 
M E  DESIGW TION: Competitive Transportation Service 
CLASS OF SEF YICE: Gas Transportation (ST, WIT, LT) 

Application 
This rE .e is available on an optional nondiscriminatory basis, taking into consideration distance from 
compe ing natural gas serwices; volume of gas purchased; length of contract term: and other related 
costs E nd factors that affect both the Company and the Customer. 

Cham :ter of Service 
This T ansportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplie r delivered to Company's system by an interstate pipeline, and received, transported, and 
deliver d, on a firm basis, by Company's premises, when the Company and Customer have executed 
a Sew :e Request Form. 

Availa >ility 
Thk s4 ~ c e  is available to any Customer who has in place telemetric equipment to monrtor dally 
usage. The Customer may install telemetric equipment in accordance with Terms end Conditions 
specific d in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no obhigation to provide 
gas su ,pliers to customers that contract for this service without also contracting for Firm Supply 
Standt: i Service or other optional firm supply services which may be offered. In the event that a 
custorr er seeks to purchase gas supplies from Company, such sales shall be at the sole dscretion of 
Compc 

ST - less than 500 therrns peak day requirements 
:vIT - less than 2000 therrns peak day requirements 
LT - equal to or greater than 2000 therms peak day requirements 

Monthl , Customer Char~e: 
ST: Max $10.00 per Delivery Point D 
'vlT: Max S80.00 per Delivery Point I 
LT: fdax S50.00 per Delivery Point I 

Comn; x f i t ~  Charge: 
ST: First 250 therms Max 9.14652 Min 5.00500 

Balance therrns Max $.I2774 Min $.00500 
NIT: All therms Max S.05420 Min 5.00500 
LT: All therms Max $.03188 Min $.00500 

 minim^ rn Monthly Billinq: 
The Service Charge(s) plus any Rider@). 

Svsten Exit Charges: 
Pi~eline Demand. Rider No. 2 
pibeline p ran sit ion. Rider No. 4 

one-TI nb Charges: 
Application Charge: $250.00 with each request for service 
Telemetering: Actual cost of telemetry, installation and hardware 

5. Bill Pa rrnent Provision 
The raf3 is net. A late payment charge of 1.5% per montb shall be added to the past due amount if 
the bill ~s not paid by the due date. 

6. lncren mtal Cost Provision 
A rate :harged to any new or existing customer which is less than the maximum tariffed rate shall 
recove the incremental cost of serving that customer plus a margin. In all cases, MidAmerican shall 
be abk. to show that the competitive rate offered to a customer, recovers incremental cost plus a 
margin or that benet% exceed costs. 

Date Filed: - Seolember 27.2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
Vice President 
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MlDAh4ERlCAPd ENERGY COMPANY SOUTH DAKOTA GAS TFWNSPORTATION TARIFF 
P.O. Box 778 SO P.U.C. Section No. Ill4 
Soux City, lcwra 51 102 S ~ o n d  Ard R W  Sheet No. 8 

Cancels F ~ r s f  Revised Shoe: Nm. WQ 

R A E  DESIGW XIN: Cornpetitbe Transportation Service 
CLASS OF SER ACE: Gas Transportation (ST, BAT, LT) 

1. Applic ition 
This ra e is available on an optional nondiscriminatory basis, taking into consideration distance from 
compe ing natural gas services; volume of gas purchased; length of contract term: and other related 
costs a ~d factors that affect both the Company and the Customer. 

2. Cham t e r  of Service 
This TI ansportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplie delivered to Company's system by an interstate pipeline, and received, transpuited, and 
d e l k c  d,  on a firm basis, by Company's premises, when the Company and Cctstomf have 6xmatkd 
a Sewi e Request Form. 

3. Wvaikti iiity 
This % ivice is available to any Customer who has in place telemebic equipment to monitor dally 
usage. The Customer may install telemetric equipment in accordance with T e r n  and Cond'ins 
specific d in Transportation Tariff Sheet No. 32, part e(b). Company shall have no obfigation to provrde 
gas su,~p l i rs  to customers that contract for this service without also contracting for Firm Supply 
Standb; Service or other opbonal f in supply services which may be offered. In the went that a 
custom sr seeks to purchase gas supplies from Company, such sales shall be at the solediuxetbn of 
Company. 

3T - less than 500 therms peak day requirements 
idlT - less than 2000 therms peak day requirements 
..T - equal to or greater than 2000 therms peak day requirements 

Month1 Customer Char~e: 
ST: Max $10.00 $4244 m r  Delivew Point 
'YT: Max $80.00 $6040 per ~e l i ve@ Point 
-T: Max S350.00 $2E&W per Delivery Point 

Comrn - r d i  Charqe: 
2T: First 250 therms Max $.14652 Min $.00500 

Balance therms Max 5.12774 $48642 Min $.00500 
Xi-: All therms Max s.05420 !&QSN€l Min $.00500 
'-T: All therms Max 5.03188 C Min $.00500 

Minimum Monthlv Billinq: 
The Service Charae(s1 ~ l u s  anv Rier(s1. - . , .  . , 

Svsten Exit Charges: 
F'ipeline Demand, Rider No. 2 
3ikl ine Transition. R i e r  No. 4 

One-TI -ne Charaes: 
Application Charge: $250.00 with each request for service 
Telemetering: Actual cost of telemetry, installation and hardware. 

5. Bill Pa m n t  Provision 
The ra: : is net. A late payment charge of 1.5% per. month shall be added to the past due amount if 
the bill s not paid by the due date. 

6. Incren. entzll Cost Provision 
A rate :barged to any new or existing customer which is less than the maxjmum tariffed rate shall 
recovet the incremental cost of serving that customer plus a margin. In all cases, M i e r i c a n  shall 
be ablt. to show that the competitive rate offered to a customer, recovers incremental cost plus a 
margin or that benefits exceed costs. 

Date Filed: :of. 27, 2001 Effective Date: Oct. 27, 2007 Ivkw443BQ 

Issued By: James J. Howard . -  - . ,  , 



MIDAQVIERICAN ZNERGY COMPANY UTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill-A 
Sioux City, Cowa 51 1 02 Third Revised Sheet No. 20 

Cancels Second Revised Sheet No. 20 

BITE DBIGRIL. TKIN: Customer Balancing 
CUSS OF SER JICE: Gas Transportation Tariffs 

1. Custoni ar Obligation - Customer shall have the obligation to balance on a daily basis the receipt of 
transpor ation gas by the Company at the Receipt Point with deliveries of thermally adjusted quantities 
of gas b / the Company to the Delivery Point ("Balance"). Differences between Daily Receipts and 
Deliwetic s ("Imbalances") shall be accumulated and recorded in a Customer account. MidAmerican 
will revie M the Custcmer's nomination made to the interstate pipeline. For purposes of determining 
distributi )n system imbalances, MidAmerican will use the lesser of the volume confirmed on the 
interstab . pipeline or the nomination submitted by the Customer to MidAmerican. 

(a) &&It Balancincr Limit - The Customer is permitted to incur a daily Positive or Negative Imbalance 
up 1 I and including ten percent (10%) of the quantities delivered by the Company on the 
Cus omer's behalf, except on Critical Days. 

(b) mlrt Critical Dav - The Customer is not permitted to incur a Daily Negative Imbalance but is 
per nitted to incur an unlimited daily Positive Imbalance. 

(c) g Critical Day - The Customer is permitted to incur a Daily Positive Imbalance up to and 
inci .rding five percent (5%) and is permitted to incur an unlimited Negative Imbalance. 

(d) &;rational Flmv Order (OF0 - Company may call an OF0 on a specific customer, multiple 
cu: romers, or a Group Customer in order to l i m i t c r i i l  day parameters to as small a segment of 
cus ,omers as possible. This customer or group will be subject to the same balancing parameters 
i m p  3sed on a Critical Day as outlined above. 

2 SeWew-mt of hhhnces: 
On a mc ~thly basis, the Customer will receive an imbalance Statement from the Company which will 
show t t ~ .  hi? quantities receiwd by the Company on behalf of the Customer, Deliveries to the 
Custom6 8s Wjtisu wid any Daily imbalances resulting from the over or under delivery of gas. 



MIDAMERICAN ENE RGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill-A 
Sioux Giqr, Iowa 51 1 32 ThirdSaxwl Revised Sheet No. 20 

Cancels Second W Revised Sheet No. 20 

RATE DES&PQATlO 4: Customer Bakncing 
CLASS OF S€RWiC f: Gas Transportation TarEs 

3 .  customer C Migation - CUsawner shall have the obligation to balance on a daily basis the receipt of 
t r a m  3 gas by the Company at the Receipt Poiprt a d e k r i e s  of themaally adjusted quantiks 
ofgasbylh CornpanytolheDe Point (%alarm") Merences between Daily Receipts and 
~~ ?1bknoes3 shall be m u W  and recorded in a Customer account hWAmencan 
wi4l review ti 3 C & W s  nwhation made to the intestate pipehe. Far purpases of determining 

I u s e t h e l ~ o f t h e ~ u m  confirmed on the 
the C2z&mes to hWAmerican. 

Dace! Red: Sear 27,200f €ke&XBQ Effective Date: October 27 l%kwar#, 2001 

Issued By: James J. Howard 
Vice President 
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Cancels Second Revised Sheet No. 21 

RATE DESIG iATIOM: Customer Balancing (Continued) 
CLASS OF SLXVICE: Gas Transportation Tariffs 

3. Over/ dnder Delivery Charges for Imbalances: 

(a) I22 - Customers with a Positive or Negative lmbalance greater than lo%, after adjustment for 
o Aional balancing service, shall be subject to an additional charge at the rateof $0.01 pertherm N 
(t Q.10 per Dth) up to 20% imbalances. For imbalances greater than 20%, the imbalance N 
ci iarge is $0.10 per therm ($1.00 per Dth) of imbalance except as charged on Critical Days or N 
C ;O days. 

(b) iort Critical Day- Customers with a Negative Imbalance will be charged $50 perthem ($5.00 
p -r Dth) for the first 5% Negative lmbalance and will be assessed the greater of $3.00 per therm 
(F 30.00 per Dth) or three (3) times the Chicago-LDCs, large end-users "Midpoint" Index price as 
(r ported in Gas publication for any Negative Imbalance in excess of 5%. 

C ~stomers with a Positive lmbalance on any short critical day, will not incur the daily $10 per 
tl arm ($1 .OO per Dth) over delivery charge. 

(c) I, ma Cr i i a l  Day - Customers with a Positive lmbalznce in excess of the free 5% will be charged 
9, i .OO per therm ($10.00 per Dth). 

C ustomers with a Negative lmbalance on any Long Critical Day will not incur the daily $.lo per 
tl em1 ($1 .OO per Dth) under delivery charge. 

(d) Aditional Charses - If the Company incurs additional charges due to a Customer's Imbalance, 
tl rose costs will be passed on to the Customer. 

1 ne customer shall reimburse the Company for any penalty, storage, or other costs incurred by 
tl le Cornpany or imposed on the Company by a pipeline as a result of any under or over delivery 
i r   balance, daily, monthly or otherwise, caused by the customer. 

If the Company incurs additianal charges due to a Customer's Imbalance, which is in excess of 
t: ,e penalty recoveries from transportation customers, the net excess penaltywill be collected on 
z pro rata basis from all parties that created the additional charges. 

(e) ?venue Sharina - OveriUnder Delivery Charges for imbalances shall be credited to the sales 
c stcn-ners \1Sa the Annual Purchased Gas Adjustment Reconcillation filing. 

(f) ) la+ of P m k s  - Regardless of Customer circumstances, the Company will not waive 
r terstat2 wine  imbalance charges that are incurred due to a customer imbalance. However, 
1 tiw et.ir?t of unankipated, nm-recurring conditions experienced by the Customer with their 

3Wmf gzs f l d d  qupinent where the Customer as a result of problems with its natural gas 
f .W equipment vras unable b use all quantities of gas confined for delivery (excluding 
t "xmges iLrl pmd- bek by the Customer), the Company may waive its daily imbalance 
; ?ages kx the g z s  day the condkn  mitlalfy occurred. 

q m % & i  Cityrp pad by the C-er ortwaived by the Company, shall not be construed 
; ; pmg C x  Cusroailer the @-ct to mmue to creaie an imbalance on the system. 

Dae F5d. W b e i 2 7  2E91 Efiective Date: October 27.2001 

h m d  BY. James J. Howard 
Vrce Pressdent 
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RATE DESEGF ATlQN: Customer Balancing (Continued) 
C U E S  OF SE :?WCE: Gas Transportation Tariffs 

3. Over/[ !rider Ddivery Charges for Imbalances: 

(a) D;&- Customers with a Positiwe or NegaWe Imbalance greater than lo%, after adjustment for 
or Lwnal balancing s e ~ c e ,  shall be subject to an additional charge at the rate of $0.01 $ 4 3  per N 
th :rm ($O,PO$1-;Q6 per Dth) up to 20% imbalances. For imbalances greater than 20%, the N 
in balance charge is $0.10 p e r  fherm ($1.00 per Dth) of imbalance except as charged on N 
CI ,tical Days or OF0 days. 

(b) 3 ort Critical Day - Customers with a Negative Imbalance wili be charged $.50 perthem ($5.00 
pr r Dth) for the first 5% Negative Imbalance and will be assessed the greater of $3.00 perthem 
(1 50.00 per Mh) or three (3) times the Chicago-LDCs, large end-users "Midpoinr' Index price as 
resorted in Gas Daily publication for any Negative Imbalance in excess of 5%. 

C ~stomers with a Positive Imbalance on any short critical day, will not incur the daily $.I 0 per 
th 3 r m  ($1.80 per Mh) over delivery charge. 

(c) ra Critical Day- Customers with a Positive Imbalance in excess of the free 5% will be charged 
$- .00 per therm ($10.00 per Mh). 

C lstomers with a Negative lmbalance on any Long Criical Day will not incur the daily $.I 0 per 
tl; mn ($2.00 per Mh) under deliuev charge. 

(d) !ditlonal Charaes - tf the Company incurs additional charges due to a Customer's Imbalance, 
tk x e  costs will be passed on to the Customer. 

T 19 customer shall reimburse the Company for any penalty, storage, or other costs incurred by 
~ 3 Company or imposed on the Company by a pipeline as a result of any under or over delivery 
ir, )balance, daily, monthly or otherwise, caused by the customer. 

If :he Company incurs additional charges due to a Customer's Imbalance, which is in excess of 
tt e penalty recoveries from transportation customers, the net excess penattywill be collected on 
a pm rata bask from all parties that created the additional charges. 

(e) E wenue Sharing - OveriUnder Delivery Charges for Imbalances shall be credited to the sales 
c stomers via the Annual Purchased Gas Adjustment Reconciliation filing. 

(f) \I iaiver of Penatties - Regardless of Customer circumstances, the Company will not waive 
ir terstate pipeline imbalance charges that are incurred due to a customer imbalance. However, 
ir the event of unanticipated, non-recurring conditions experienced by the Customer with their 
n rtural gas fueled equipment where the Customer as a result of problems with its natural gas 
f ded equipment was unable to use all quantities of gas confirmed for delivery (excluding 
c langes in production levels by h e  Customer), the Company may waive its daily imbalance 
c iarges for the gas day the condition irr%sily occurred. 

i- ny imbalance charge paid by the Customer or waived by the Company, shall not be construed 
E s geking the Customer the right to continue to create an imbalance on the system. 

Date Filed: Sept 27, 2001 EkcAkXW Effective Date: October 27Feb~uwG. 2001 

Issued By: James J. Howard 
Vice President 
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RATE DESK "SATION: Standby Service Options 
CLASS OF S!:RMCE: Gas Transportation Tariff 

D 

Firm Supply . ;tandby Service (FSS): T 

(a) Descriot:~~ - A Customer may elect to receive Firm Supply Standby Service to assure continued gas 
service v hen their own gas supply is interrupted. The Customer will be permitted to contract for daily 
delivery ( apacity under this standby option. This service is available for an annual period. 

(b) Rates 
Pipeline (?emand Charge: Applicable pipeline charges 

Commor rty Charge: 110% of the Gas Daily interstate pipeline index including 
applicable interstate pipeline and Company transportation 
and fuel charges. 

Date Filed: - September 27.2001 Effective Date: October 27.2001 

Issued By: James J Howard 
Vice President 
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Cancws Second W Revised Sheet No. 26 
1 

RATE D W G :  LATIOM: Standby Service Options 
C U S S  OF S[:RMCE: Gas Transportation Tariff 

% Flm Su! .pty Standby Service (FSS): 

(a) Descricit ;ln - A Customer may elect to receive Firm Supply Standby Service to assure continued gas 
sensic9 t hen their own gas supply is interrupted. The Customer will be permitted to contract for daily 
delivery 1 apacity under this standby option. This service is available for an annual period. 

Pipeline Semand Charge: Applicable pipeline charges 

Comma irty Charge: 11 0% of the Gas Daily interstate pipeline index including 
applicable interstate pipeline and Company transportation 
and fuel charges. 

Date Flied: SepL 27, 2007 !3aA2W0 Effective Date: October 27 I;eBRcaWI. 2001 

Issued By: James J Howard 
Vice President 
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Sioux City, lo :a 51 102 . First Revised Sheet No. 27 

Cancels Original Issue Sheet No 27 

RATE DESK WTIOM: 
CLASS OF S iRWCE: Gas Transportation Tariff 

RESERVED FOR FUTURE USE 

Date Filed: Se~tember 27. 2001 Effective Date: 0c:ober 27.2001 

Issued By: James J. Howard 
Vice President 
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Cancels Original Issue Sheet No. 27 

KATEESGBI 4-nOM: 
C W  OF SE t?WE: Gas Transportation Tariff 

ESERVED FOR FUTURE USE 

D&e Filed: . Sedember 27,2007 222485 Effective Date: October 27, 2001 Plev. 15, ? 885 

Issued By: James J. Howard, Vice President 



MIDAMERIC/ N ENERGY COMPANY 
P.O. Box 778 
Sioux Crty, ioL a 51102 

'SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
SD P.U.C. Section No. Ill-A 

Second Revised Sheet No. 28 
Cancels First Rewsed Sheet No. 28 

RATE DESlG IATIOM: 
CLASS OF Sv:RWE: Gas Transportation Tariff 

RESERVED FOR FUTURE USE 

Date Filed: September 27,2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
Vice Preside~t 
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SiouxCity,lw-t 51102 Second W Revised Sheet No. 28 

Cancels First Revised€%@&hw Sheet No. 28 

RATE DESGF ATION: 
C U S S  OF 3E ,?NICE: Gas Transportation Tariff 

RESERVED FOR FUTURE USE 

Dab Fitd: Sep2.27,2OOl W Effective Date: October 27, 2001 ?4#&&W# 

Issued By: James J. Howard -Vice President 
L.awawHe- 



MlDAMERlCAl i ENERGY COMPANY SOUTH DAKOfA GAS TRANSPORTATION TARIFF 
P.O. &ox 778 SD P.U.C. Section No. Ill-A 
Siaux City. lavt 1 51102 \ Fourth Revised Sheet No. 35 

Cancels Third Revised Sheet No. 35 

RATE DESIGO. ATlOPd: Geneni Terms and Conditions (Con't.) 
CUSS OF SE W E E :  Gas Transportation Tariff 

(g) L; te Nominations: The Company may, at its sole discretion, reduce the Nomination 
reluirernents outfined above in those situations where operationally the Company can 
ac mmmodate a change in Nomination cn less notice. Nominations shall be implemented only i f  
th .y are confirmed by the interstate pipeline. For each Late Nomination, the Company will 
d 2rge a Rescheduling Service fee of $50 per Delivery Point The charge will be imposed for 
er ;h nomination change received and confirmed by the Company. 

(h) M dArnerican ONLINE Transportation (MOT) Bulletin Board: The MOT bulletin board is a 
fu ~ctional electronic bulletin board available on a 24-hour basis via the Internet This system 
of ers access to daily nominations, usage, balancing infxmahn, system notifications, weather, 
ai d other pertinent information. Customers electing the MOT bulletin board shall be required to 
sf bmit nominations electronjcally. Customers who choose not to utilize the MOT bulletin board 
vr 1 not h n  access to this information w'bout charge. 

(i) Q;srational Flow Order (OFO): The Company may call an OF0 on customers behind a 
sl: s i f i  pipeline, delivery zone, town border station; on a marketer, agent, group of customers, or 
q Mi: customer. This OF0 will result in requiring customers that the OF0  was called on to 
b dance gas volumes under either the Short or Long Criical Day provisions. The OF0 vdl remain 
in effect until the operational condition requiring its issuance has been remedied. The type of 
0"O call and process the Company will use is as follows: 

C '0 call bv p'wline, Delivery Zone, or Town Border Station (TBS). The Company will call a - 
S -tort or Long Critical Day on a specific pipeline, deli\rery zone, or TBS for the following reasons: 

I When the Company experiences failure of transmission, distribution, gas storage or gas 
manufacturing faciiiks. 

2 When transmission system pressures or other unusual conditions jeopardize the operation 
of the Corn pany's system. 

2 When the Company's transportation, storage, and supply resources are being used at or 
near their maximum rated deliverability. 

4 When any of the Company's transporters or suppliers call the equivalent of a Criical Day. 
5 W e n  the Company is unable to fulfill its firm contractual obligations or otherwise when 

necessary to rnaintzin the overall operational integrity of all or a portion of the Company's 
system. 

5 FO call bv a marketer, aaent, aroup of customers, or s~eci f i i  customer. The Company will call 
2 Short or Long Critjcal Day on a marketer, agent, group of customers or specifii: customer when 
it the C,ompany's judgment, the OF0 is necessary to maintain or restore operatima[ integrrty 
1 hen a marketer, agent, group of customers, or specific customer is significantly delivering long 
( r short during periods of significant gas price changes. 

Date f3eci: September 27.2001 Effective Date: Cctober 27,2001 

Issued By: James J. Howard 
Vice President 
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RATE DESK 'uTIoM: General Terms and Conditions (Con't.) 
CLASS 05: S ifWCE: Gas Transportation Tar# 

(g) (i) k -* Nominations: The Company may, at its sole discretion, reduce the Nomination 
r quirernerrts outlined above in those situations where operationalty the Company can 
z xommadate a change in Nomination on less notice. Nominations shall be imp!emented only if 
t ey are confirmed by ttte interstate pipefine. For each Late Nomination, the Company vill 
c large a Rescheduling Service fee of 350 per Delivery Point. The charge will be imp& for 
t 3ch nomination change received and confirmed by the Company. 

(h) tj) l y ~ i d ~ r i a n  ONUNE Transportatjon (MOT) Bulbtin Board: The MOT bulletin board is a 
ft~nctional electronic bulletin board available on a 24-hour basis via the Internet. This system 
c 'fers access to daily nominations, usage, balancing information, system notifications, weather, 
2 ~d other pertinent information. Customers electing the MOT bulletin board shall be required to 
E ibmit nominations electronically. Customers who choose not to utilize the MOT bulletin board 
1, ill not have access to this information without charge. 

li) 0 perprtioncal Flow Order (OFQ): The Company may call an OF0 on customers behind a 
WC pipeline, delivery zone, tcwn border station; on a marketer, agent, group of customers, or 

5 3ecific customer. This OF0 will result in requiring customers that the OF0 was called on to 
t alance gas volumes under either the Short or Long Critical Day provkbns. The OF0 will remain 
i I effect until the operational condion requiring its issuance has been remedied. The type of 
C JFO call and p r o m  the Company will use is as follows: 

C ;FO all br Diwline. Deliiew Zone, or Town Border Stddon (TELSl. The Company will call a 
: hort or L o ~ g  Critical Day on a specific pipeline, delivery zone, or TBS for the following reasons: 

'1 When the Company experiences failure of transmission, distribution, gas storage or gas 
manufacturing f a d t i .  

; When transmission system pressures or other unusual conditions jeopardize the operation 
of the Company's system. 

: . When the Company's transportation, storage, and supply resources are being used at or 
near thek maximum rated deliverabilrty. 

l .  When any of the Companfs transporteis or suppliers call the equivalent of a Critical Day. 
t . When the Company is unable to fulfill its firm contractual obligations or otherwise when 

n e - a r y  to maintain the overall operational integrity of all or a portion of the Company's 
w m .  

)FO call by a marketer, aaent, group of customers, or specific customer. The Company will call 
; Short or tons Critical Dav on a marketer. agent, nroup of customers or specific Womer  when 
; I  Ute cornpa;;ds judgment, the OF8 is n e & s a G  to'maintain or restore operational integrity 
!hen a marketer, agent, group of customers,'or specific customer is significantly delivering long 

% r short during periods of significant gas price changes. 

Date Filed: Swt. 27.2001 Q x 4 2 Q Q Q  Effective Date: October 27 F;eBFtis+PS-T. 2001 

Issued By: James J. Howard 
Vice President 
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, Cancels First Revised Sheet No 36 

RATE DESIGh HION: General Terms and Conditions (Con't.) 
CLASS OF SE '",VICE: Gas Transportation Tariff 

13. Provk b n s  Applicable to  Third Party Suppliers: If a Gas Transportabn Customer wishes to utdee 
broker i, marketers, or other third party supoliers (''Third Party Suppliers") either as agents or as 
supplb rs of gas into the Company's system, the Customer must n o w  the Company in wnting of the 
Thad i arty Supplier that will be used in any particular gas month and whether the Third Party Suppler 
wrll be acting as agent for Customer for making nominations If the Customer is using a Third Party 
Suppl ?r, Customer agrees that as between Company and Customer, the Company shall all be 
entitle 1 to rely upon mfmatjon concerning deliveries of natural gas on behalf of Customer prolnded 
by Thj d Party Supplier. 

44. Failur 3 to Compfy: if the Customer or assigned agent fails to comply with or perform any of the 
obligs m s  on its part to be complied with or performed under a Schedule, the Company shall have 
the 7t to give Customer wriien notice of the Company's intention to terminate theTransportation on 
accoc! 11 of such failure The Company shall have the rhht to terminate such Transportation at the 
erpira on of fm days after the giving of said notjce, unless withln fwe days the Customer shall make 
g d  uch failure. Termination of such Transportation for any such cause shall be a cumulative 
remec y as to the Company, and shall not release the Customer from its obligation to make payment 
of an) amount or amounts due or to become due from the Customer to the Company under the 
applk lble Schedule. In order to resume Transportation after termination of service hereunder, it shall 
be ne essay for Customer to file a new request fr~r service. 

15. Succ.380~ and Assigns: Any party which shall succeed by purchase, merger, or consolidation to 
the p; :perks, substantially as an entirety, of any Customer shall be subject to the obligations of its 
p r e d ~  Zessor in title under a Contract. No other assignment of a Contract or any of the rights or 
&lip Lions hereunder shall be made unless there first shall have been obtained the consent thereto 
of b e  non-assigning party, which consent shall not be unreasonably withheld. Any party may assign 
'As m x t i v e  right title, and interest in and to and under a C~ntract to a trustee or trustees, individual 
or cor mate, as secunty for bonds or h e r  obligations or securities without the necessity of any such 
assig 7ee becoming in any respect obligated to perform the obllgatjon of the &nor under a Contract 
and, r any such trustee be a corporation, without its beir,g required to qualify to do business in any 
state n which performance of a Contract may occur. 

Dale Faed: Se~tem ber 27.2001 Effective Date: October 27, 2001 

Issued By: James J. Howard 
Vm President 
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RATE DESE -BATK)N: General Terms and Conditions (Con't.) 
CLaSS OF S SRMCE: Gas Transportation Tariff 

Prov sions Applicable to Third Party Suppliers: If a Gas Transporiation Customerwkhesto criilize 
brokc is, marketers, or other third party suppliers ("Third Party Suppliers") either as agents or as 
suppi FIE of gas into the Companys system, the Customer must notify the Company in writing of the 
Third Party Supplier thatwill be used in any particular gas month and whetherthe Third Party Supplier 
wiii b ! acting as agent for Customer for making nominations. If the Customer is using a Third Party 
SJ~F; sr, Customer agrees that as between Company and Customer, the Company shall all be 
entitli d to refy upon information concerning deliveries of natural gas on behalf of Customer provded 
by Ti :d Party Supplier. 

Faihf a to Comply: If the Customer or assigned agent fails to comply with or peiform any of the 
Wig :%ns on its part to be complied with or performed under a Schedule, the Company shall bavs 
the ri  JM to give Customer written notice of the Company's intention to terminate the Transportation on 
a m  dnt of such failure. The Company shall have the nght to terminate such Transportation at the 
a p i r  *on of five days afterthe giving of said notice, unlesswithin five days the Customer shall make 
god  such failure. Termination of such Transportation for any such cause shall be a cumulative 
rernc -fy as to the Company, and shall not release the Customer from ils obligation to make payment 
of ar f amount or amounts due or to become due from the Customer to the Company under ,he 
apph ;able Schedule. In order to resume Transportation after termination ofservice hereunder, itshall 
be n. * a r y  for Customer to file a new request for service. 

Sucs =sour and Assigns: Any party which shall succeed by purchase, merger, or consolidation to 
tbe F -ope-. substantially as an entirety, of any Customer shall be subject to the obligations of its 
pr& ~~ in We under a Contract No other assignmant of a Contract or any of the rights or 
OM% 3 k ~ n s  hereunder shall be made unless there first shall have been obtained the consent thereto 
of ths nokassigning party, which consent shall not be unreasonablywithheld. Any party may assign 
its rs spectjve right, Me, and interest in and to anci under a Contract to a trustee or trustees, indWua1 
or cc .prate, as secunty for bonds or other obligations or securities without the necessity of any such 
Mi nee becoming in any respect obligated to perform the obligation of the assignor under a Conkid 
and. rT any such trustee be a corporation, without its bsing required to qualrfy to do business in any 
statc in which performance of a Contract may occur. 

M e  Fd&: Wf. 27.2001 ~~GWAQW Effective Date: Oct. 27, 2007 

Issued By: James J. Howard i?bM%&b, Vice President 
Lzw and Regulatory Affairs 
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P.O. Box 77i . SD P.U.C. Section No. Ill-A 
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Cancels First Revised Sheet No. 42 

M E  DESW :NATK)N: Rider No. 2 Pipeline Demand Rider 
CLASS OF :. ERVICE: Gas Transportation Tariff 

1. App cable 
App a b l e  to all transportation customers that contract for one of the Company's GasTransportation 
s m  -2s on or after November 15, 1995, and that previously received sales service under one of the 
Con ~ a n f s  sales service rate schedules. This rider shall commence with the implementation of 
ban mrtation service. Company shall cease charging the PDR to customer at the earlier of 1) actual 
tem,mtbn of Company's obligation to pay the interstate pipeline for the pipeline demand charges 
prev msly related to customer's requirements or 2) November 1 of the second calendar yea  of 
tram portation service for customer. This rider will not allow the ST, MT, or LT Customer the right to 
brok ?r the use of the stranded capacity. Customer may give notification of switching to transportation 
m w ting by June 1 at least !j-tnonths prior to commencement of transportation service in order to N 
avoj PDR charges once the customer starts tran~ort ing 

2. Pipc ine Demand Rider 
The 3ipeline Oernand Rider (PDR) is the surcharge per them of natural gas transported. The 
surc large shall be equal to the non-commodity cost of gas excluding transition costs, which shall be 
cok  l-ted under the Pipeline Transition Rider. reflected in the monthly Purchased Gas Adjustment 
fil* -; for the appropriate pipeline. 

3. Gas Reconciliation 
The -armparry shall reflect the recovery of the PDR as a reduction to the sales customer'scost of gas 
on 2 dollar-fordollar basis in the Annual Purchased Gas Adjustment Reconciliation. 

4. Mi 3g 

For -ransport customers, the PDR wdl be added as a separate line on the bill. 

5. P m  $anent Capacit)r Rdease 
Cus m w  may elect to contract with the Company for a permanent release of peak day capacity 
reqL rements, currently used to serve the customer as determined by the Company, in lieu of being 
a s .  ssed the PDR surcharge. Company, in its discretion, shall have the right to specify which firm 
tran ~ r t a t i o n  entitlement cuntract is permanently released. Any transition costs related to 
perrlanently released capacity which are assessed against Company will be assigned to the 
cust m e r  taking the capacity assignment. This will primarily involve the transition costs collected on 
the ; .m b-ansptiori  entitlements. 

Date Fiied: %?~tember  27.2001 Effective Date: October 27.2001 

Issued By: James J. Howard 
Vice President 
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RATE DESK l\dAT10N: Rider No. 2 Pipeline Demand Rider 
CUBS OF E ER\/1CE: Gas Transportation Tariff 

App: rnbk 
bpi ,=He to all transportation customers that contract for one of the Company's Gas Transportation 
sen4 -es on or after November 15,1995, and that previocsly received sales senrice under one of the 
Corr sny's sales service rate schedules. This rider shall commence with the implementation of 
tram xrtation sewice. Company shall cease charging the PDR to customer at the earlier of 1) actual 
term nation of Companqs obligation to pay the interstate pipeline for the pipeline demand charges 
prev, susfy related to customer's requirements or 2) November 1 of the second calendar year of 
tram ;EoRation service for cusbmer. This rider will not allow the ST, MT, or LT Customer the right to 
brok rf the use of the stranded capacity. Customer may give notification of switching to transprtatjon 
in wr ing by June %&hx 1 at least 543-months prior to commencement of transpoFtsrtion service in N 
orde to maid PDR charges once the customer starts transporting. 

Pipe ina Clemancd Rider 
The 'ipeline Demand Rider (PDR) is the surcharge D e r  therm of natural gas transported. The 
surcl arge shall be equal to the non-commodrty cost of gas excluding transition costs, which shall be 
colte 3ed under the Pipeline Transition Rider, reflected in the monthly Purchased Gas Adjustment 
filing ; for fhe appropriate pipeline. 

Gas Tecowiliation 
The ompany shall reflect the recovery of the PDR as a reduction to the sales customer's cost of gas 
on a 3ollar-for-dollar bzsis in the Annual Purchased Gas Adjustment Reconciliation. 

Bilk g 
For 'nnsport customers, the PDR will be added as  a separate line on the bill. 

Pen mxmt Capacity Rekase 
CLS! Imer may e led  to contract with the Company for a permanent release of peak day capacity 
requ rements, currently used to serve the customer as determined by the Company, in lieu of being 
assz ;sed the PDR surcharge. Company, in its d'mretion, shall have the right to specify which firm 
tram ,wrtation entitlement contract is permznentty released. Any transition costs related to 
pem a n e m  released capacity which are assessed against Company will be assigned to the 
cust~ mer taking the capacity assignment This will primarilyinvofve the transition costs collected on 
the f -m transportation entitlements. 

Date Filed: Sept 27, 2001 W EffectiVe Date: B t .  27, 2001 

Issued By: J a m e s  J. Howard €&wt&G&, Vice President 



STATEMENTS AND SUPPORTING SCHEDULES (A THROUGH R) 

Description 
Balance sheet 
lncwne statement . 
Earned surplus statements 
Cost of plant 
Detailed plant accounts 
Plant addition and retirement for test period 
Working papers showing plant accounts on 

an average basis for test period 
Plant account working papers for prevfous years 
Working papers on capitalizing interest and other 

overheads during construction 
Changes in intangible plant working papers 
Work~ng papers on plant in service not used and 

useful 
Property records working papers 
Working papers for plant acquired for which 

regulatory approval has not been obtained 
Accumulated depreciation 
Working papers on recorded changes to 

accumulated depreciation 
Working paprs  on depreciation and 

amortuation method 
Working papers on allocation of overall accounts 
Working capital 
Mnthly balances for materials, supplies, fuel 

stocks, and prepayments 
Monthly balar?ces for two years immediately 

preceding test year 
Data used in computing working capital 
Ra?e of retum/Debt capitaUPreferred stock 

capitallCornmon stock capital 
Stock dividends, stock splits or changes in par 

or stated value 
Common stock information 
Reaquisitbn of bonds or preferred stock 
Earnings per share for claimed rate of return 
Operabng and maintenance expenses 
Adjustments to operating and maint. expenses 
Cost of power and gas 
Working papers for listed expense accounts 
Working papers for interdepartmental transactions 
Operating revenues 
Depreciatbn expense 
Expense charged other than prescribed depreciation 
Income taxes 
Working papers for federal income taxes 
Differences in book and tax depreciation 
Working papers for consolidated federal income tax 
Working papers for an allowance for current tax 

greater than tax calculated at consolidated rate 
Working papers for claimed allowances for state 

incwne taxes 
Other taxes 
Working papers for adjusted taxes 
Overall cost of service 
Allocated cost of sen& 
Comparison of cost of service 
Fuel cost adjustment factor 
Description of utilrty operations 
Purchases from affiliated companies 

Sponsorina Individual 
Rick Tunnmg 
Rick Tunning 
Rick Tunning 

Mary Jo Anderson 
Mary Jo Anderson 
Mary Jo Anderson 
Mary Jo Anderson 

Mary Jo Anderson 
Mary Jo Anderson 

Mary Jo Andersori 
Mary Jo Anderson 

Mary Jo Anderson 
Mary Jo Anderson 

Mary Jo Anderson 
Mary Jo Anderson 

Mary Jo Anderson 

Mary Jo Anderson 
Richard Augustine 
Richard Augustine 

Richard Augustine 

Richard Augustine 
James Behrens 

James Behrens 

James Behrens 
James Behrens 
James Ekhrens 

Rick Tunnrng 
Rck Tunning 
Rick Tunning 
Rick Tunning 
Rick 1-unning 

Gregory Schaefer 
Mary Jo Anderson 
Mary Jo Anderson 
Rahn Randolph 
Rahn Randolph 
Rahn Randolph 
Rahn Randolph 
Rahn Randolph 

Rahn Randolph 

Rahn Randolph 
Rahn Randolph 

Richard Augustine 
Richard Augustine 

Charles Rea 
Jean Calligan 

Ron Dake 
Rick Tunning 



I k. 31,2000 
COMPARATIWE BALANCE SHEET (ASSETS AND OTHER DEBITS) 

I fM0nC-a kt! 





T I  of account 

?7 



m o f ~ ~  Year of Raporl 
l B m d x a  Energy 

Dnrpamy Dcc. 34,2000 
COMPARATlWE BALANCE SHEET (LIABILITIES AN0 OMER CREWTS)(Contfnued) 

i 

Balence 81 Bohnce sl 
Titleofeccount Beglnnlng of Year End of Ymr 

(a) . (c) (dl 
DEFERRED CREDITS 

r Advances for comtmdm (252) $6,739,557 $6,276,180 
akd Deferred In-t Tax credhs (255) 71,757,142 66,?08,997 
Gatm tnxn D i o n  or Utlllty Plant (256) 0 0 
kmxl Credlts (253) 175,867,255 186,156218 
gutatory ~l~ (254) 46,720,918 52 926 585 
?zed Galm on Reacquired Debt ( 0 0 
&d MMa I m  Taxes ( 2 8 1 2 )  608,557,725 584 386 791 

Merred Cred8drhr (Enter Total of fine 47 t . h ~  53) $909,642,597 $895,956,771 

LhMIrtres and Othw Credrts (Enter Total ofhes 14, 22, 30, 45 sr S3,689,219,463 =,912,908,630 





I I Dcc. 31,2000 
STATEMEKi OF RETAINED W I M G S  FOR THE YEAR 

i changes m ~~ retained sarmngs, unapWoprMed retained earninas. and unaopropnated undrstrlbuted - 
tiubdi-yea~nagsforthzyear 

2- Each cr rf8 and debt dunng the year shcuW be i&nMkd as to the retained earnlngs a m n t  in wheh recorded 
( Accw 's 433,- mduscve) Show the contra primary account affeded in c o h n  (b) 

2- SHe th pwpoae and amount for each memkn or appropriation of retained earnings 
4 US firsf b x x d  439. Adj- to Retarned Earnings, r e k d n g  adptrnents to the opening babnce of retained 

eammg: FoRaw by aedrt, then debit Items, m that order 
5- Sbwd ~fweachdassands@rtesofcaprtalstodc 

6 Skw sc -iamb& the State and Federal inaxne tax effect of items shwn in account 439, Adustmenk to Retained Eamlngs 
7- !3@&1: ! lodbwte the bmis for determining the amount resewed or appropriated. If such reswMtion or appropriation is 

to te rec srent, state b e  a m &  to be resewed or appqrkted as weti as the totlk eventualty to be accumulated 
8 Ifmfm ~ ~ i n t h e r e p w t t o ~ a ~ a ~ ~ t o t h i s s t a t e m e n t , i n d u & e M m p a s e s 1 2 2 - 1 2 3  

2'2 TOTAL & 





WdM Plant Account8 
Pogelof6 

SOUTH DAKOTA - DETAIL OF ACCOUNT 101. PLANT IN SERVICE 

ORGANlZAllON 
FRANCHISES 
MISCELLANEOUS INTANGIBLE P U N T  2.370.908 87.857 2,438,783 2.347.852 2.347 852 

SUBTOTAL lNTANGl0LE 2,171,201 67,857 2,439,050 2 347.945 2.547.945 

LAND 4-145 (3,070) 1.098 2,171 2.483 2.483 

LAND RIGHTS 
STRUCTURES A IMPROVEMENTS 
OTHER POWER EQUIPMENT 17.472 9.77 1 (2.818) 24.325 20.327 20.327 

LP EQUIPMENT 339.825 1,282 (24.434) 318.683 330.290 330.290 

OTHER EQUIPMENT 2.708 2,700 2.706 2.708 

SUBTOTAL PRODUCTION 407.100 13.7U9 (54.847) 388.222 383.518 383.518 

LAND 
STRUCTURES 6 IMPROVEMENTS 
GAS HOLUERS 
PURIFICATION EQUIPMENT 
LIQUEFACTIC:I EQUIPMENT 
VAPORIZING EQUIPMENT 
COMPRESSION EQUIPMENT 
OTHER EQUIPMENT 

SUBTOTAL STORAGE 

LAND 8.183 0.183 8.183 8.183 
LAND RIGHTS 78.331 10.890 09 021 81.004 81 O W  
STRU?TURES A IMPROVEMENTS 22.387 22.387 22.388 22 368 
MAINS 25.879.555 2.578.205 (58.795) 20 400,085 28 499.078 758 $13 27 257 813 
DISTRICT REGULATOR STATIONS 823.905 24.557 (6.715) 84 1,747 028.386 18 432  844 798 
TOWN BORDER STATlONS 280.088 200.00(1 280.086 58 405 338 491 
SERVICES 18,782,182 1,206,120 (129.348) 10.050.D84 18.051.385 894 355 18 945 720 
METERS 7.988.188 253,945 (77.074) 8,185,037 0 078 801 8 078 601 

REGULATORS 1 515.884 85,178 1 500.880 1.553 704 1 553 7 M  
INDUSTRIAL METER SETS 208.816 (478) 208.140 208 338 208 338 

SUBTOTAL DlSTRlBUnON 55.587.085 4.130.217 (289.932) 59.455 370 M 809 1 1  1 1720701 58338813 



Detailed P h t  Accwnte 

SOUTI1 DAKOTA - DETAIL OF ACCOUNT 101. PLANT IN SERVlCE 
TWELVE MONTHS ENDED DECEMBER 31,2000 

39 
40 389 0 LAND 

A 7  700 0 STRUCNRES h IMPRO'JEMENTS 3.820 208 28.586 (8.583) 3 849.271 3 843.930 3 M 3  930 
1 0 OFFICE FURNITURE h EQUIPMENT 1,046,176 218.038 (262.796) 1001 418 1.008.727 1 096 737 

44 392 0 TRANSPORTATlON EQUIPMENT 1,778,002 506.273 (257.191) 19.441 2 044 525 1.855.571 276.645 2 132.423 
45 391 0 STORES EQUIPMENT IZ.633 (1.669) 11.104 12.555 12 555 
48 394 0 TOOLS. SHOP b GARAGE EQUIPMENT 026 380 13.504 (4.523) 637.34 1 831.783 831.783 
47 395 0 LABORATORY EQUIPMENT 127 522 2015 129.537 128.812 128612 
48 396 0 POWER OPERATED EQUIPMENT 581.30l  (4.894) 558.407 559 261 559 26 1 
19  797 0 COMMIINICATION FDlJlPMFNl 1 297 801 31 996 123 805) 1.308.284 1 3 1 2  333 1312 333 

51 
52 SUBTOTAL GENERAL 



! TWELVE MONMS ENDED DECEMBER 3I,2000 

No No Accwnl  D a x r l p b  l l l nooo  Addlllons RoUmmcnh Other 12/31ROW Onlanca 
(4 (b) (C) (dl ( 0 )  (0 (el (h) 

1 301 0 ORGANIUTION 
2 3020 FRANCHISES 
3 303 0 MISCELLANEOUS INTANGIBLE PLANT 137.570 (4.150) 133.420 130,690 
4 
5 SUBTOTAL INTANGIBLE 137.570 (4.159) 133,433 138.080 
8 
7 304 0 LAND 
8 304 1 LAND RIGHTS 
8 305 0 STRUCTURES 6 IMPROVEMENTS 3.284 

10 307 0 OTHER POWER EQUlPMENT 
11 311 0 LP EQUIPMENT 
12 320 0 OTHER EQUIPMENT - 
13 
14 SUBTOTAL PROOUCTlON 3.284 
15 
i e  360 o LAND 
17 361 0 STRUCTURES L IMPROVEMENTS 467 1.315 1.701 1.438 
18 3620 GAS HOLDERS 
19 363 0 PLRlFlCAnON EQUIPMENT 1 590 (1.590) 
20 363 1 LIQUEFAC~ON EQUIPMENT 10.700 (148) t o  500 10 702 
21 303 2 VAPORlZlNCi EQUIPMENT 
22 383 3 COMPRESSION EQUIPMENT 
23 363 5 OTHER EQUIPMENT 31.525 (17.042) 14.483 22.742 
24 
25 SUBTOTAL STORAGE 44.290 (17.485) 26.825 34.882 
28 
27 374 0 LAND 
28 37' 1 LAND RIGHTS 03.427 553 83.980 83.561 
28 375 0 STRUCTURES 6 IMPROVEMENTS 
30 378 0 MAINS 3 a14 204 134.705 4.048.DOQ 4.170 538 
31 370 0 DISTRICT REGULATOR STATlONS 47 (47) 47 
32 379 o TOWN BORDER STAT~ONS 41.713 4.877 48 .5~0  42.163 
33 3800 SERVICES 1,673,880 (143.585) 1.530 005 1.827.735 
34 381 0 METEAS 275 280 36.04 1 312 227 315.689 
35 303 0 REGULATORS 55 224 1510 58.734 53.090 
38 305 0 INDUSTRIAL METER SETS (603) (2 1st (021) (234) 
3 1 
30 SUBTOTAL DlSTRlBUTlON 8 042 958 34 756 



Acmunl Deacfiptiar 
(b) 

40 3880  LAND 
41 380 I LAND RIGHTS 
4 2  JW] o STRUCTURES a IMPROVEMENTS 
43 391 0 OFFICE FURNINRE 6 EQUIPMENT 
44 39: 0 TRANSPORTATION EQUIPMENT 
45 383 0 STORES EQUIPMENT 
48 384 0 TOOLS. SHOP 6 GARAGE EQUIPMENT 
47 395 0 LABORATORY EQUIPMENT 
48 394 0 POWER OPERATED EQUIPMENT 
49 3QT 0 COMMUNICATION EQUIPMENT 
50 398 0 MISCELLANEOUS EQUIPMENT 

SUBTOTAL GENERAL 

54 TOTAL ACCOUNT 108 



SOUTH DAKOTA - DETAIL OF ACCOUNT 107, 
CONSTRUCTION WORK IN PRWRESS 
TWELM MONTHS ENDED DECEMBER 31,2000 

ORGANIUTION 
FRANCHISES 
MISCELLANEOUS INTANGIBLE PLANT 

SUBTOTAL INTANGIDLE 

LAND 
LAND RIGHTS 
STRUCTURES h IMPROVEMENTS 
OMER PO'NER EQUIPMENT 
LP EQUIPMENT 
OTHER EQUIPMENT 

SUBTOTAL PRODUCTION 

LAND 
STRUCTURES h IMPROVEMENTS 
GASHOLDERS 
PURIFICATION EQUIPMENT 
LIQUEFACTION EQUIPMENT 
VAPORIZING EQUIPMENT 
COMPRESSION EQUIPMENT 
OlHER EQUIPMENT 

SUBTOTAL STORAGE 

LAND 
LAND RIGHTS 
STRUCTURES h IMPROVEMENTS 
MAINS 
DISTRICT REGULATOR STATIONS 
TOWN BORDER STATIONS 
SERVICES 
METERS 
REGULATORS 
INDUSTRIAL METER SETS 

SUBTOTAL DISTRIBUTION 



SOUTH DAKOTA - DETAIL OF ACCOUNT 107, 
CONSTRUCllON WORK IN PROQRESS 
TWELVE MONTHS ENDED DECEMBER 31,2000 

NO. 

38 
40 
41 
42 
43 
44 
45 
48 
47 
40 
49 
50 
5 1 
52 
53 

LAND 
LAND R!QHTS 
STRUCTURES 6 IMPROVEMENTS 
OFFICE FURNITURE 6 EQUIPMENT 
TRANSPORTATION EQUIPMENT 
STORES EQUIPMENT 
TOOLS. SHOP 6 GARAGE EQUIPMENT 
LABORATORY EQUIPMENT 
POWER OPERATED EQUIPMENT 
COMMUNICATION EQUIPMENT 
MISCELLANEOUS EQUIPMENT 

SUBTOTAL GENERAL 

54 TOTAL ACCOUNT 101 



Schedule D-2 
Page I of I 

MidAmerican Energy Company 
South Dakota Rate Case 

Major Plant Additions and Retirements 
Year Ending December 31,2000 

1 Scenic Heigh; s, Skyline Heights, & Swanson Estates 

2 In&l gas rnt ins consisting of approdmatdy 9,800' of 8" steel, 11,300' 
3 of 4" plastic, : nd 9,900' of 2'' plastic main to serve 94 residential and 
4 5 mmercia:  propa%es in three existing subdiwisims. 

5 41st Street to 12th Street Feeder Line 

6 lmtall appmx rnately 2 miles of 6" st& feeded pressure main operating 
7 at 250 psEg to saw frcwing area of S i m  Falls. 

8 Brandon and ;orson F d e r  Line 

9 Install approx  lately 5.3 miles of 6" sted feeder pressure main operating 
10 at 210 psig to -wwe growth in Brandon and Corson. 

t 1 Valley Spring ; Main Extension 

12 Install approx rnatdy 5 , W  of 6", 20,000' of 4" plastic, and 24,000' of 2" 
13 plasPic main 2 od approximately 200 residential and commercial services 
I 4  to provide nai ilral gas to the town of Valley Springs, Sam Dakota. 

W O R  RmREMEt TS 

15 There have b en no major plant retirments for the test period 

(b) 

August. 1998 

January, 1999 



MIDAhiEF1ICAN ENERGY COIAPANY 
SOUTH DAKOTA PLANT HALANCES LIY FEflC ACCOUNT 
TWELVE MONTHS ENDED DECEMOEfl 31,2000 

SUBTOTAL INTANGIBLE 

LAND 
LAND RIGHTS 
STRUCTURES B IMPROVEMENTS 
OTHER POWER EQUIPMENT 
LP EQUIPMENT 
OTHER EQUIPMENT 

SUBTOTAL PRODUCTION 

LAND 
STRUCTURES B IMPROVEMENTS 
GAS HOLDERS 
PURlFiCATlON EOUlPhqENT 
LIQUEFACTIOhI EQUIPMENT 
VAPORIZING EQUIPMENT 
COMPRESSION EOUIPMENT 
OTHER EQUIPMENT 

SUBTOTAL STORAGE 

LAND 
LAND RIGHTS 
STRUrTlJRES B IMPROVEMENTS 
MAINS 
DISTRICT REGULATOR STATIONS 
TOWN BORDER S7 ATIONS 
SERVICES 
METERS 
REGULATORS 
INDUSTRIAL METER SETS 

ORGANIZATION 
FRANCHISES 293 00 293 00 293 00 293 00 293 00 293 00 
MISCELLANEOUS INTANGIBLE PLANT 2.300.137 08 2.380.137 08 2.272.936 08 2.272.936 08 2.272.936 08 2 272,936 08 - 2 

4.14506 2.612 82 2.612 fl? 



LAND 
LAND IIIGH TS 
STRUCTUflES R IhiPROVEhIENTS 
OFFICE FUflMITUflE d EQUIPEJiNT 
TRANSPORTATION EQUIPMENT 
STORES EQUIPMENT 
TOOLS. SHOP R GAFIAGE EQUIT'MCNT 
LAOORATORY EQUIPMENT 
POWER OPERATED FQUIF'MENT 
COMMUNICATION TOlJIPhiENI 
MISCELLANEOUS EQUIPMUNl - 
SUOTOTAL GENERAL 

54 TOTAL ACCOLJNT 101 







,IIDAMEI1ICAfl ENERGY COfJPANY 
;OUIH oAt(orA PLANT BAI.ANCES UY FERC ACCOUNT 
WELVE MONTtiS ENDED DECEVBER 31.20042 

Jnnunry Fobrtrnry hlnrch &ti1 h h y  d\~r\o .It 

? O M  70M ? O M  2C)M ?OoO m'0 70 

(C)  (d l  ( 0 )  I f )  18) \ " I  ( I  

Acr-8 wrl (7,.-srln'ion 

(b) 

ORaANlZATlON 
FRANCtiISES 
MISCELLANEOUS INTANGIOLE PLANT - 

SUBTOTAL lNTANGl0LE 137,040 44 137,508 12 IJ1.034 G I  

LAND 
LAND RlGtlTS 
STRLJC~URES a IMPROVEMENTS . I . ~ O A  ao 4.900 (10 
OlHER POWER EQUIPMENT 
LP EQUIFMENT 
OTHER EQUIPMENT - 
SUBTOTAL PRODUCTION 4 PO0 00 4,900 00 

LAND 
STRUCTURES R IMPROVEMENTS 5.377 51 452 GO 452 GO 

GAS HOLDERS 
PURIFICATION EOUIPMFNT 
LIQUEFACTION EQUIPMENT 10.700 .<!I 10.700 49 10,700 49 
VAPORIZING EQUIPMENT 
COLIPRESSION EQUIPMENT 
OTHER EQUIPMENT 29.8 15 63 29,015 63 29.995 4 8  

SUBTOTAL STORAGE 35.90I 46 40.976 00 41,15665 

LAND 
LAND RIGHTS 
STRUCTlJRES & IMPROVEMENTS 
MAINS 
DISTRICT REGULATOR STATIONS 
TOWN BORDER STATIONS 
SERVICES 
METERS 
REGULATORS 
INDUSTRIAL METER SETS 

SUBTOTAL DISTRIBUTION 0.128.224 40 6,210,003 81 6.313.&14 56 



l AND 
LAND RIGHTS 
S r n u c r u u E s  8 IMPROVEMENTS 26,092 30 
OFFICE FURNITURE d EQUIPMENT 116.696 45 
1ilANSPORTATlON EQUIPMENT 8 1.258 85 
STORES EQUIPMENT 
TOOLS. SHOP A GARAGE EQUIPhlENT 9,963 l l 
LAOORATORY EQUIPMENT 7,595 99 
WIVER OPERATED EQUIPMENT 

49 397 0 COhlhlUNICATION EOlIIPhIENT 
50 398 0 AIISCCLLANEOUS EQUIPMENT 
5 1 
52 SURTOTAL GENERAL 
53 
54 TOTAL ACI'OIINT 106 

26.739 02 I 0  01 1 39 9.670 9tl 
129.0 I 9  60 84  051 90 27.407 60 
124.250 85 124 250 85 :UlO.J40 02 

10,350 7!1 1 1  281 I2  1.089 7.1 
8.598 03 9 598 fll 7.177 t17 



3 303 0 MISCELLANFOUS INTANGIBLE PLANT 120.62 1 5.1 1 28 62 1 54 1.W LlJq 20 13J4-10 l J  1,640 3 7  03 
.I 

5 SUOTOTAL IN lt\NGIOLE 128621 54 120 621 5.1 !:ti lI.1'1 31 1 J J  A?O 14 1 640 .W7 6.1 
6 
7 304 0 LAND 
8 304 1 LAND RIG!(TS 
9 335 0 STRUCTURES ;P IMPROVEMENTS J9 JOG 60 

10 307 0 OTHER POWER FOUIPMENT 
11 31 1 0 LP EOUlPhlCNl 
12 320 0 OTHER EOUIT'AICNT - 
13 
14 SUBTOTAL PROOUCTION no .to6 st] 
1s 
16 3600 LAND 
17 361 0 STRUCTURES & IhlPflOVEMENTS I 361 56 I .I<) I r4 I X! Gr* 17 253 27 
18 362 0 GAS uomns 
19 3630 PURlFlCATlONCOLllPMENT 
20 363 1 LIOUEFACTIOEI EOUIPMENT 10 70fl 4!1 10 708 .I!) 10 i:fl 5.1 10 56O 2.1 1213 42JOi  
21 363 2 VAPORIZING EQUIPMENT 
22 363 3 COMPRESSION EOUlPhiENT 
23 363 5 OTHER EOUIPhlENT I 4 124 35 14.386 60 l~1,YItl I 0  14 4tL' ( t ' l  272 D 1 .I G.? 
24 
25 SUBTOTAL STOl7AGE 24 832 f l ~  26.456 73 .'ti 520 ?0 26 R:'] S i  4 1 H :.R : 5.6 
16 
27 374 0 LAND 
28 374 1 LAND RIGHTS t1351R I 6  83 522 07 11.1 tl.15 05 83 9 i 3  tl4 1 002 7:tl 1111 
29 375 0 STRUCTURES $8 IhiPROVEMENTS 
30 376 0 MAINS 5 047 (i(17 I8 3 19.1.909 .&I .\:lo.\lW i i  404R W:\ 70 50046 456 0 3  

31 178 0 DISTRICT REGULATOR STATIONS 62 00 T W  PO 

32 379 0 TOWN BORDCR STATIONS 4 1 759 13 4 1 76 1 3.1 41 q1;58 46 5!lV ' I ?  505 06-1 I I 

33 3000 SERVICES 2~r-1200000 114169100 1.1:IiIl!iM I 530 (1'15 (Xl 2 I 9 I2  11.' 7 Ot i  

34 381 0 METERS 227 559 39 246 215 1.1 .'I! 1 ?!I? 13 312 ??: .': .I 788 2~1, 9'1 

35 3910 REGULATOllS # I 1  01846 45 R07 72 5'1 91: :e 56 7.L\ J4 I 1 1 7  07 t~  V> 

36 385 0 INDUSTRIAL hlL I rt1 SETS JOR 35 (200 2.1) (611 J I )  lfl.'l 4.') ( 2  R'6 tlt.1 
3 7 

?R 7 tiH4 718 67 P ~'~17 T i l t ,  W 





MIDAMERICAN ENERGY COMPANY 
SOUTH DAKOTA PLANT BALANCES BY FERC ACCOUNT 
TWELVE MONTHS ENDED DECEMBER 31,2000 

I 301 0 ORGANIZATION 
2 302 0 FRANCHISES 
3 303 0 MISCELLANEOUS INTANGIBLE PLANT 381 62 845 49 
4 I. 
5 SUBTOTAL INTANGIBLE 
6 

LAND 
LAND RIGHTS 
STRUCTURES B IMPROVEMENTS 
OTHER POWER EQUIPMENT 
LP EQUIPMENT 
OTHER EQUIPMENT 

SUBTOTAL PNODUCTION 

16 3600 LAND 
17 361 0 STRUCTURES B IMPROVEMENTS 
18 362 0 GASHOLDERS 
19 363 0 PURIFICATION EOUIPMENT 
20 363 1 LIQUEFACTION EQUIPMENT 
21 363 2 VAPORIZING EQUIPMENT 
22 363 3 COMPRESSION EQUIPMENT 
23 363 5 OTHER EOUIPMENT 13.51953 13.131 10 13.395 47 
24 

12.930 64 12.418 89 15.0 

25 SUBTOTAL STORAGE 
26 

LAND 
LAND RIGHTS 
STRUCTURES B IMPROVEMENTS 
MAINS 
DISTRICT REGULATOR STATIONS 
TOWN BORDER STATIONS 
SERVICES 
METERS 
REGULATORS 
INDUSTRIAL IAETER SETS 

SUBTOTAL DISTRIBUTION 



MlDAMERlCAN ENEGGY COMPANY 
SOlJTH DAKOTA PLANT BALANCES BY FE9C ACCOUNT 
TWELVE MONTHS ENDED DECEMBER 31,2000 

LAND 
LAND RIGHTS 
STRUCTURES R IMPROVEMENTS 
OFFICE FURNITURE B EQUIPMENT 
TRANSPORTATION EQUIPMENT 
STORES EQUIPMENT 
TOOLS. SHOP 8 GARAGE EQUIPMENT 
LABORATORY EQUIPMENT 
POWER OPERATED EQUIPMEt4T 
COMMUNICATION EQUIPMENT 
MISCELLANEOUS EQUIPMENT 

SUBTOTAL GENERAL / 85,526 33 

54 TOTAL ACCOUNT 107 

January 
2000 

(a 

12.421 18 
8.407 04 

59.4 18 68 

5.279 43 

February 
2G00 

(a 

May June 
2000 2000 

( e )  (11) 



MIDAMERICAN ENERGY COMPANY 
SOUTH DAKOTA PLANT BALANCES BY FERC ACCOUNT 
TWELVE MONTHS ENDED DECEMBER 31.2000 

I ,r,.i 

Mon 
Avern 

(P) 

6. 

6. ' 

L 

November 
2000 

(1) 

I * a c  :i 

December Months 
2MX) Total 

(m) (n) 
No. Nb 

(a) 

ORGANIZATION 
FRANCHISES 
MISCELLANEOUS INTANGIBLE PLANT 

SUBTOTAL INTANGIBLE 

LAND 
LAND RIGHTS 
STRUCTURES B IMPROVEMENTS 
OTHER POWER EOUIPMENT 
LP EQUIPMENT 
OTHER EQUIPMENT 

SUBTOTAL PRODUCTION 

LAND 
STRUCTURES B IMPROVEMENTS 
GAS HOLDERS 
PUPlFlCATlON EOUIPMENT 
LIQUEFACTION EQUIPMENT 
VAPORIZING EQUIPMENT 
COMPRESSION EQUIPMENT 
OTHER EQUIPMENT 

SUBTOTAL STORAGE 

LAND 
LAND RIGHTS 
STRUCTURES B IMPROVEMENTS 
MAINS 
DISTRICT REGULATOR STATIONS 
TOWN BORDER STATIONS 
SERVICES 
METERS 
REGULATORS 
INDUSTHIAL METER SETS 

SUBTOTAL DISTRIBUT~&! 



hll0A)riClllChFJ FNFRQY C1OUIIBNY 
SCUTH DAKOTA PLAN1 UACAtKES BY F E W  4CCOUNf 
TWELVE MCNTIIS ENDED OECEhARECI 31.2CCO 

39 
40 3090 LAND 
01 309 1 LAND RlGtlTS 
42 390 0 STRIJCTURES R IMPROVEMENTS 
43 391 0 OFFICE FURNlTUnE & EQUIPMENT 
4 4  392 0 TRANSPOIITATION EQUIPMENT 
45 393 0 STORES EOUIPMENT 
46 394 0 TOOLS. SttOP R GARAGE EOUIPMENT 
4 7  395 0 LABORATORY EOUlPMFNl 
40 396 0 FOWER OPERATED EOUIPMENT 
49 397 0 COMMUNICATION EOUlPMENT 
50 398 0 MISCELLANEOUS EOOIPMENT 
5 1 
52 SUBTOTAL GENERAL 
53 
54 TOTAL ACCOUNT 107 

1 wulva 

Month 



MiMetrim Emrgj Company 
~ D a k i r t a ~ ( - ~  , 

Gas Pbnt Ackfitims :md Retirements 
E%tkwm December : 1,1998 through December 34,2000 . 

Additions 
ReSments 
Transfers 

Additions 
Retirements 
Transfers 

13 f2 l a w  12-31 -99 
14 
4 5 Additions 
16 Retirements 
17 Transfers 
18 

Sckd~~Ie g-4 i f South Dakota filing NG98-011 for balances prior to 72-31-97. 

Schedule D-4 
Page 1 of 1 



Line 
No, (a) 

. 

All: m n c e  for Funds Used Durino Construction - 

Interest is computed on ezch construction job on which the construction period 
exc zeds sixty days. No allowance is computed on additions to land and land 
rigt :3, and blanket projects. Interest is computed on the cumulative balance 
plu: one half of the current month's charges. Capitalization ceases when 
the xoject is placed In service. The allowance rate is based on the composite 
cos of capital as requrred under Federal Energy Regulatory Commission 
Orc ?r 561. 

h.ies and Damaaes 

13 inju res and Damages provision is an amount deemed necessary for potential 
14 liab itties. The amount capitalized is a percentage of straight time labor 
15 chi--ged to capital. The provision is reviewed quarterly and changed as required 
16 

Gel ,era1 and Administrative - 

Ge: era1 administration and engineering and supervision not directly assigned to 
spe-:ific jobs are combined and recorded as an overhead cost. It is allocated on 
dire :t construction costs per project monthly. 

k t  3r Related Loadinos 

Pa: roll taxes and employee benefit expenses are charged to construction based 
upc 1 a percentage of straight time construction labor. 

Schedule D-5 
Page 1 of 1 

MidAmerican Energy Company 
South Dakota Rate Case 

Interest and Other Cor;s!ruction Overheads 
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MidAmerican Energy Company 
South Dakota Rate Case 

Changes in Intangible Plant for the Five Years 
Ending December 31,2000 

Line 
No. (a) . 

1 Thr re  have been no significant changes in intangible plant balances for the five 
2 yez -s ended December 31,2000. 



MidAmerican Energy Company 
South Dakota Rate Case 

Plant in Service Which is Not Used or Useful 
As of December 31,2000 

Line 

Schedule 0-7 
Page 1 of 1 

All p! mt in service as of December 31, 2000 is used and useful. 



Schedule D-8 
Page 1 of 1 

iviidAmerican Energy Company 
South Dakota Rate Case  

Property Records Working Papers 
As of December 31, 2000 

, 
Line 
No. (a)  . 

Pro1 erty Records and Retirement Procedures 

Procl~ction Plant, Vehicles. and Structures - 

Det; ied plant ledgers are maintained by location showing the date  and cost of 
inst; 'iation. When property constrtuting a retirement unit is removed or 
rep!, zed, the ariama1 cost. a determined from the pfznt ledger, is r emc~ l~d  
frarr piant and related zrctrrnulated depreciatior! accounts. &st of rernuvai. 
~f an , and salvage are charged and credited to the  accumulated depreciation 
accc ~ n t ,  respectrvely. Ret~rement units are  generally the specific equrpment, 
veh: le, or building 

Disti bution Mains and Services 
P 

Deti led plant ledgers are maintained by size, type, and vintage year. When a 
retirl ment unit IS removed or replaced, the average cost on a FlFO basrs is 
fern* ved frorn plant and accumulated depreciatior! for the specific size and 
type gf pipe. Cost sf removal and salvage are charged and credited to 
acct. mulated depreciation in the appropriate plant account. 

27 bution Meters and Reaulators 
22 
23 Deti lied plant ledgers are maintained by size, type, and vintage for meters and 
24 r e g  lators. When a meter or regulator is retired, the average cost of a FlFO 
25 bas, , for that bjpe and srze of meter or regulator is removed from plant and 
26 zcct nulated ciepreciabon. Cost of removal and salvage a r e  charged and 
27 crec led to accumulated depreciation in the appropriate plant account. 



Schedule D-9 
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MidAmerican Energy Company 
South Dakota Rate Case 

F lant Acquired for Which Regulatory Approval Has Not Been Obtained 
As of December 31, 2000 

Line . 
No. (a) 1 

1 Ther 3 are no operating units or systems that have been acqyired without 
2 regu .~?forj approval. 

, 



MIDAICIERICAN ENERGY COMPANY 
SOUTH DAKOTA - ACCUIAUWTED DEPRECIATION 

AN0 AMORTIZATION 
TWELVE AIONTHS ENDED DECEMBER 31, MOO 

1 PRODUCTION 201,931 t10 249.808 18 250.954 02 250,Ei98 54 252,136 50 
2 STORAGE 1.'20*.546 25 1,208,029 92 1,210,485 28 1,214,935 59 1,2 19,357 77 
3 DISTRIBUTION 29,573,024 40 23,737,423 89 23,902,073 OB 16,087,473 24 24,232,900 28 
4 TRANSFORTATION l,XM,llO 73 1,221.851 73 1,234,440 W 1,244835 25 1 ,259,4 1 1 63 
5 GENERAL 2,359,027 04 2,388,300 95 2.418.262 35 2,457,925 78 2,470,206 68 
8 AMORTIZATION OF LIMITED TERM PLANT 877,640 58 697,165 81 713,891 08 732.858 33 751,825 49 - - 
7 

8 TOTAL DEPRECIATION AND AMORTIZATION '29,282,480 84 20,500,580 48 29,730,106 P3 29,961,026 73 30,185,838 35 
9 
10 RETIREMENT WORK IN PROGRESS (191,374.17) (194,447 45) (lS8,639 71) (205,679 84) - - (210,130 481 - 
1 1  
12 TOTAL DEPRECIATION AND AMORTIZATION 
13 ACCOUNTS 108 AND 11 1 29,091,109 47 29,3C6,133 03 29,531,468 02 29,755,346 89 33,975,699 89 

1-- -----.. . = 



MiDAMERlCaU ENERGY CQWAFIY 
SOUTH MKOYA - ACCULh.IUlATE0 DEPRECLATION 

b.N8 AWRYIE.1TION 
TWELVE MONTHS ENOED DECEMDEA 31.2C100 

1 PRODUCTION 254.4 19 82 217,660 25 218,853 00 2X,010.45 221,l 
2 STORAGE 1,227,975 84 1,M4,1lO77 1,208,009 30 1,212,408 02 1,216,7 
3 DISTRIBUTION 24,457,779 48 24,609,173 M 24,701,633 01 24,550,702 24 '1'4,1385,O 
4 TRANSPORTATION 1,284,108 99 1,178,378 OB 1,193,048 82 1,200,511 55 1,198,9 
5 GENERAL 2,535,288 15 1,588,088 68 2,601,451 97 2,637,lM do 2,385,l 
6 AMORTIZATION OF LIMITED TERM PUNT 778,870 17 797,879 47 812.250 05 820,279 64 &65,3 
7 
0 TOTAL DEPRECIATION AND AMORTIZATION 30,538,422 23 30,575.31 1\77 30,795,234 85 30,637,147 90 30.531,4 
9 

10 RETIREMENT WORK IN PROGRESS (256,756 28) (248.493 64) (275,378 02) - (100,084 90) (105,Q 
11 

- 
12 TOTAL DEPRECIATION AND AWRTlZATlON 
13 ACCOUNTS 10Q AND 1 1  1 30,281,66595 30,326,817 93 30,519,05683 30.537,063 00 30,425,5 .--- . , -..- 1- 



MlOAhtERIWN ENERGY COMPANY 
SOClTW DAKOTA - ACCUMULATED DEPRECIATION 

AND AMORTlXATlON 
TWElVEi MONTHS ENDED DECEMBER 31, XQO 

1 PROWCTlON 
2 STORAGE 
3 DISTRIBUTION 
4 TRaNSWRTATlON 
3 QENERAL 
d AMORTlZATlON OF LIMITED TERM PLANT - 
7 

9,293,871.65 774,489 30 - 774,409 30 

8 TOTAL DEPRECIATION AND AMORTIZATION ~W,&S2,110.30 30,237,675 86 (s3;\,Otrt 00) 29,605,659 86 
9 

10 RETIREMENT WORK IN PROGRESS (1,332,003.83) (194,333 66) (1%,333 66) 
1'1 
12 TOTAL DEPRECIATION AND AMORTIZATION 
13 ACCOUNTS 108 AND 11 1 



ORGANUATKIN 
FM'4CHISES 
~WSI:EL~\NEOUS NTANOIDLE PLANT 

SUBTOTAL NThNUrOlE 

LAN L' 
LAND ;iMHTS 
STRUCTURES A WPROVEMENTS 
OTHER \%WEN EQUIPMENT 
LP EQUF'hENT 
OTHER EQUtRliENT 

SUBTOTAL MIODUCTiQN 

LAND 
STRUCTURES Q NPROMhENTS 
OAC. HOLDERS 
PURFKIATDN EQUIWENT 
LIQUEFACTKIN FQUIPhENT 
V A W R U H O  EQUIPMENT 
COMPRESSION EQUIPMENT 
OTHER EQU?P%&NT 

SUBTOTAL STOWIOE 

M N D  
LAND RIGHTS 
STRUCTURES a W R O M h E N T S  
W I N S  
DISTRICT REOUlATOR STATMNS 
TOWN R0NW.R STATtONS 
SERVICES 
METERS 
REOUUTORS 
IMDUSTRHL hEYF1ER SETS 

SUGTOTAL DSTRttiUTtON 

(1:3 $48) 
( t ?  0 7 4 )  2.210 



LAND 
!AND ROttTS 
STRUCTURES a f i w r \ o m r e N r s  
OFFCE FURNWRE Q EQUWIENT 
TRANSPORTATON ZQUIFWENS 
STORES EQUKWNT 
TOOLS. StOP ,P MMOE CQUIWENT 
MBORATOHY EQUrnEENY 
POWER QPEMTCD EQUlFAIENt 
COWUNWATION EUU\PRENT 
MISCELLANEOUS PQUlWENT 

N SUBTOTAL OENERAL 
.Q 



IArefAmerican Energy Company 
Salrth Dakota Rate Case 

Work~ng Papers  on  Depreciation and Amortrzatmn Method 
A s  of December 31.2000 

Schedule E-2 
Page 7 of 1 

t i ne  
No, (a) 

, , composite dqrec ta t ion  rate s used for all gas plant accounts except 
1 Jangtble plant h e r e - a  specrfrc life is applred to individual a s se t s  
- h e  depreciation provision is cornp_uted monthly based on prror month-end 
r ianf balances. 





Stalemen: F 
Page 1 of 2 

E n b a t  on ~ n g  Term Debt 
F'referred E m k  Dividends 
Total Wol :ring Capital 

Xevenue La? Daye 36B 



I 
I 

StaIerrent F 
Page 2 of 2 

MidAmerican Energy Company 
Gas Tax Collections Available - South Dakota 

Test Year Ending December 31,2000 
(Thousands of Dollars) 

Lio& Test Year P r o F ' m  PerDay ColLection 
Pio. - Per Books Ad'natmenta ColLectioas col (d)i366 Lend Days Avaihbl: 

1 h p l q y c e  Fi :A $ 373 -?-7- t 377 6 1 10x3 $ 10 
2 
a F e d 4  wid- 401ding 546 548 1 1023 10 
4 -- 

6 SalesTax 3,111 - 139 3350 9 9.65 87 
6 \... 
7 Total $ 4,029 $ 1-$ 4,173 $ 107' 



PAidArnerican Energy Company 

Materials and Supplios 

T e  Year Ending December 3 1 , m  

12 Morrtft Average 

PRatefials Stores Exp Total 

8 Supplies Urdistriblrted Mat & Supplles 

Statement F 
Schedule F - 1 

Page 1 of 3 

P(o. Mont 1 Year (-$I (-$I (--w 
1 Jan40 29.857,805.63 466.547.81 30,324,353.44 

2 Feb-OO 29,261.377.22'- -, -571.331 2.5 29.832.708.57 

3 Mar40 28.636.943.32 440,567.99 29.077.51 1.31 --. 
4 Apr-OO 29.288.697.62 448.429.57 22,737.1 27.1 9 

5 May-OO 29,226,018.60 700,806.3 29.926.824.90 

6 J u W  29,237,33622 509.2G4 73 29,746,54695 

7 J u W  29-53 1,834 63 55 7 352.87 33.092.297 50 

8 k~g-00 29,72,i22.5? 425,07517 352;T.i 36.95 

9 S~F-CX]  z m . 2 2 2 . 1 2  45: ,vc-m 23,559,5c7 9: 

10 Oct-GQ 2E.650.256.Ea 37i ,93825 29.022.1 95.05 

11 Nov-OO 27.876.723.44 420,140.20 28.296.863.73 

12 Dec-00 25.590.542.13 326.348.37 25,916,895.50 

25 

2s ("i?zsd*"~~*s~iae 

n 
28 Scnvce - WS Wl Report 

23 Co(urm (b): /. d 154.001 h-u 154.100 

30 Calm (z ) :  h G! 163 

31 C d m  (d): C 31 (b! Cd (c) 



Llna 

No. - 
I 

WlldA~norican Enorgy Company 

Bual Sforkn and Expanre 

Teal Yonr [inding Decdmbar 31, 2000 

13 Monlh Average 

In \  lh l  

MidAmoric~in Enaray. qocl r lo  MldAmetlcm E n a r ~ y .  QPO 

Cool Fuo1011~1~aal  Tolul Nolurnl Q a o  LPG Prupald To ld  

Monlh 1 Year (-8.) k & L - m -  (4.) (4.) (-4.) (-5.) 
Jnn-00 25,705,812 47 l,l.IR,l!U 10 ZU,L152,U(Yi 17 9 5  6 I ,  120,270 48 lll~?;4,OJtl 17 

Fab-00 24,719,788 03 1,100,469 50 C!,.1\20.257 53 2,197,035 43 I. I?Ll.T,fO 411 3.31 ?,:\05 91 

Mnr.00 25,U25,657 14 I,OllI,SlI 89 :'8.907,169 03 (1,402,615 71) 1,120,2;0 4 1  (281,345 23) 
i 

Apr-00 28,498,174 23 1.15(1,3.15 UO i'S.64H,520 03 (2,435,184 67) 1.086.89\ 1.1 ( I  ,:Ll$,S13 S3) 

May-W 27,739,31289 I.IZti,bti892 ?t).L\(i5,~%IUl (27,058,UGOll) 1.090.B9ll3 at77 62 (;'5.LNl,491 35) / 
dun50 26,820,463 26 l,lO?,UIS XI 27,923,430 59 (19,750,946 !)7) 1,09G,U91 14 47762 [\UliS,l~5;tI2l) 

Jul-00 26,251,735 66 l,lOl,?lci 79 27,359,012 45 (7.t159.602 OH) 1.096.891 1.1 (RBS 646 6?) (i,64:1,35? 56) 

Aug-00 24,933,210 33 !101,405 02 25.834,6 15 35 10,345,905 83 1,096,891 I 3  51,31795 l1 ,5W, l l 482  1 
SepOO 25,276,984 88 OtU1,31\0 03 E6.26U.3liJ 89 25,005,307 22 1.096.0!1 1 1.1 li7.721 40 :G.lli9,919 84 / 
Ocl-00 23,740,966 63 961,l 19 59 25.7 10,086 22 37,740,036 27 I.OL16.891 1.1 73.057 G6 38.90!>,!X15 07 

i 

NOV-OO 24,303,333 20 1,2?4,3&4 31 25,527,817 51 32,951,723 62 1,096 891 1.1 4.lJ.400 56 34,J!E,015 32 

Doc-00 21,076,253 07 2,505,434 44 23,581,687 51 18,4 13,532 UO 1.096 891 14 250,352 19 19,7130,775 43 

1 8  

19 

20 SOU~CO - kfIS 6901 f l 0 ~ ~ d  

21 Column (b) Accl 151 M)1 tlinr 151 024 

22 Column (c) Accl 151 101 l t i ~  1st 1311 

23 Column (d) Col (b) t Col (c) 

24 Column ( 0 )  Arc1 I64 XXX 

25 Coluinn (I) kc1 151 2 13 1t11u IS1 2 19 

Ailc 

26 Column (9) Accl 165 501 I l i n ~  165 52 1 

27 Colu~nn (11): Col (o) t Col (I) t Col (9) 

20 

29 



MldAmorlcan Enorgy Cornpny 

Propaymenla 

Tosl Year Endlny Docenibor 31,2000 

12 Monlh AwraQo 

, ,+ 
\ 2 

hl 
(UJ \*I \ - I  

l i l  In\ l h l  

E l o c l r l ~  - QRS 

Total Totnl To I nI 

Lltie lnouranco Mlacollnnaouo Eloclrio lnsurarrco Ront Gns Ptopaym 

NO. Month l Year (4.) (-3.) (4 -1  (-$-) (4-1 (4-1 (-$-I 
1 Jan-00 !,745,644 09 621,\00 8;? 2,366,150 9 i 288,355 74 24.658 38 31 1.014 10 2,677,; 

633,408 40 1.382,6QO 43 ?J8.?54 96 24,659 30 
I 

2 Fob-00 839,221 07 272,913 32 1,655,l 

3 Mar-00 3,071.223 70 485,830 10 9.537,053 50 209,000 12 24,058 38 233,650 48 3,770,' 

4 Apr-00 2.7 19,957.73 31\0,1'3174 3,108,14947 169,940 05 24,659 JB 3,302, 

5 May40 2.82 1.085 PO 310.5Xl38 3,132,238 66 1311.U81 50 24.659 30 :: 3,287: 

0 Jun-00 2,316,575 Ot\ 232,915 02 2,548,490 08 BI.RP2 31 24.680 30 110,480 67 2,664.1 

7 Jui-00 1,948,340 53 155,218 56 2,i03,817.19 75.009 81 24,350 36 100,568 17 2,204, 

8 AupOO 1,662,472 79 77,631) 30 1,740,11 I 09 40,074 74 24,658 38 65 533 10 1.805, 
3,310,674 10 417.403 67 24.650 36 

i 
0 Sop-00 3,318,874 10 .i~P,n6? 03 3,760, 

10 Ocl-00 2,978,605 53 (00,2U6 8/ )  2,0W3%J 66 24,658 38 4pJ.243 77 3,300. 3i0,665 4 1 

11 NOV-00 2.655.819 83 (160,673 74) 2,495,240 09 341,767 15 24.3S8 30 366.425 51 2.86 1. 

12 Doc-00 2.3 16.07 1 72 722.50 1 02 3,039.253 54 24.658 38 / 328,607 25 3,367, 303,!)48 09 

l [i 

t 6 

I 7  

18 

I 9  Jurledlclional Allocntlon ("  

20 Sourco - MIS 5901 Rcporl Elocltlc Gas 

2 I Column (b) Accl I65 00 I ,  003. 0 4 .  009. 0 I 1. 050. 059 lown 2.3X.083 187.027 

22 Column (c) Accl 165 073 lllinolo ?:tl 6.V 23.761 

23 Column (d) Col (b) + Col (c) Soulh D ~ k o l f l  I i .  i8Y 26.690 

24  Column ( 0 )  Accl 165 062, 063, 064 FERCMobrnskn 10,MO 1.828 

25 Column (l] Acct 165 065 2 &J30;3 _ 2 4 2 E  
3akw- 2" 

26 Column (g) Col (a) t Col (1) 

27 Column (h! Cot (d) t Col (g) ' I '  8asod on Nal Plnnl 



Statement F 
Schedule F - 2 

Page 1 of 6 
MidAmerican Energy Company 

Materials and Supplies 

Test Year Ending December 31,1999 

12 Month Average 

Materials Stores Exp Total 

Ik Supplles Undistr!buted Mat & Supplies 

Wo. Month I Year (-w (-s-1 ,, (-$-I 
1 Jan-99 30,463,496.54 436.271.89 30,899,768.43 

19 

20 Jwisdidoml AIIoaMon ') Eledric Gas 

n ~ r n  z~.492.380 4.023.799 

Sourn - it41S 5901 R m r t  

Wumn (3): A a t  154.011 thru 154.100 

wwn* (c): k c !  163 

C d m  (6): Cd (b) + Coi (c )  



Llna 

UldAmarlcan Energy Ccmpany 

Fuel Stocks and Expense 

Tent Yoar Ending December 3i ,  1990 

12 Monlh Average 

CAldAmorlcnn Energy - Electrlc MldArnorlcnn Energy- Qaa 

Cool F u d  011 Tolal Nalural Oee LPQ Propald Tolal 

No. M m l h  I Voar (+I (- $-) (-S-) ( - $ I )  (-$-I (4.) (4-1 

Tolal 300,220,676.38 15,486,070 29 315,706,754.67 206,664,069 56 12,903,223 44 (495,310 61) 299,567,293.00 

Sourco - MIS 5901 Roporl 

Colllmn (b): Acct 151.001 thru 151.024 

Column (c) Accl 151.,101 lhru 151.122 

Column (d): Col (b) + Col (c) 

Column (c): Accl 164 XXX 

Column (I): Accl 151.213 lhru 151.219 

Column (g): Accl 165.501 

Column (h): Cot (e) + Col (I) + Col (g) 

Jurlsdlcllonnl Allocation - 
I Eloclrlc I Gas 

A I E Allocator Fuel Stock Peak Day Fuol Slock 

Iowa 87.60% 23,099,211 671,007 19,219,051 
Ill lr~ols 10 14% 2,667,722 110,563 3,166,757 

South Dakota 0 66% 173,639 83.455 2,390,327 



MldAmericsn Energ2 Company 

Pmpayments 

Tael Yaar Endlng Docember 31,19Q9 

12 Month Avoroge 

(8) (b) (c) (d) (0) (1)  (Q) (h) 
Elccfrlc Gas 

Total Total Total 

Llno lnsuranco Mlacellanooue Eldclrlc Insurance Ron1 Gna Prepayments 

No. Month I Yaar - (-&I (-s-) (-k) (-$1 (4-1 (-5-) (4-1 
1 Jan-99 1,384.692 70 607,355 84 1,992,048 34 267.84 1 32 24.658 36 292,499 68 2,284,548 02 

2 Feb-99 1 ,022,790 35 531,438 18 1,554,226 53 214,273 04 24,658 36 238,931 40 1,793,157 93 

3 Mar-99 3,103,738 82 455,518.72 3,559,255 34 180,704 76 24,658 38 185,363 12 3,744,618 46 

4 Apr-99 2,977.428 21 379,597 28 3,357,025 47 157,392 92 24,658 36 182.051 28 3.538.078 75 

6 May-93 2,614,040 80 303,677 80 2,917,718 60 122,988 86 24,658 36 147.647 22 3,065,365 82 

8 JUIT-99 2,272,344.39 227,758.34 2,500,102 73 88,584 60 24,658 36 113,243 18 2,613,345 89 

7 JuI-99 1,935,997.15 151,838 88 2,087,838 03 64,180 74 24,658 38 78,839 10 2,166,675 13 

8 Aug-99 1,536,231 45 75,919 42 1,612,150 87 19,287 66 24,658 36 43,926 02 1,656,076 89 

9 Sop99 2,792.706.77 2,792.708 77 230.098 06 24.658 36 254.756 42 3,047.463 19 

10 Oct-99 2,483,031 36 854,021.90 3,337,053 28 195,lOB 18 24,658 36 219.766 54 3,556,819 80 

11 NOV-99 2,188,721 90 776,383 54 2,965,105 44 160,118 30 24,658 36 '184,776 66 3,149,862 10 

12 DOC-99 2,463,057 12 698,745 18 3,161,802 30 216,119 39 24,658 36 240,777 75 3,402.580 05 

13 

14 Tolal 

Source - MIS 6901 Roport 

Colcrnn (b): Acd 165.001, 003, 004, 009, 01 1, 058, 059 

Column (cj: Acct 165.073 

Column (d): Col (b) + Col (c) 

Column (e): Acct 165.062, 063. 064 

Column (I): Accl 165.065 

Column (g): Col (e) + Col (I) 

Column (h): Col (d) + Col (g) 

Jurlsdlcllonal 

Allocnlion ") Electric Gaa 

Iowa 2,339,779 147.144 

Illinois 275.593 17,072 

South Dekola 18.275 16,582 

FERCMebrnskn 21.439 1.083 

2,653,006 181.882 



Statement F 
Schedule F - 2 

Page 4 016 

MidAmerican Energy Company 

Materials and Supplles 

December 31,1998 

12 Month Average 

Une 

Construction Stores Exp Total 

Electric Prod Other Totel Undlstrlbuted Mat 6 Suppllos 

No. Month I Year (-w G-) (-$-I (4-1 (-s-) 
1 Jan-98 2.735.248.90 27,563.563.15 30,298,812.05 860,773.79 31 .I  59.585.84 

19 Gross Plant 

Electric Gas Electric Gas 

3,571,448,415 638,918,222 23,597,754 3,727,927 

Illinois 432,265,835 88.855.599 2,856,125 51 8.450 

South Dakota 25,863,744 69.285.796 170,890 404.265 
24 FERQNebraska 34,998,679 4,648,879 231.248 27.125 
25 4.064.576.674 801,708,496 26.856.017 4.677.768 

26 Source - MIS 5901 Report 

n column (b): ~ c c t  I 54.01 1 thru 01 5 

28 Column (c): AccllM.001 & 154.1 00 

29 Column (d): Col (b) + Col (c) 

30 Column (0): A a 3  I63 

31 Column (9: Col (d) + Cd (e) 

32 

Materials & SUDD 

ElecMc Prod 3.1 40.234 

Other 23.036.828 4,543,848 

Stores Exp Undist 678.956 133.919 

26.856.017 4.677,768 



Llne 

MldAmericen Encrgy Company 

Fuel Stocks and Expnee  

Dacembor 31,1@98 

12 Month Average 

- MldArnerlcan Energy - Electric - MldArnerlcan Energy - Gas 
Coal Fuel 011 Tolal Nuclear Nalural Qos LPG Tolnl 

No. Month ! Yoar (-C) (-F) ( 4 - 1  (4 -1  (4.) (4.) (4-1 
1 Jan-98 14,433,542.1 2 2,283,947.70 16,717,489.82 35,067,576.09 18,395,751.1 3 873.863.83 19,269,614.96 

Total 

Source -MIS 5901 Report 

Cciumn (b): Accl 151.001 !hw 151 008, 024. 025 

Cc',~mn (c): Accl 151.101, 102. 107, 108, 11 1, 

115. 118. 1 2 0 t h ~  124 

Column (d) Col (b) e Col (c) 

Column (a) Acd 120 

Cciurnn (I) A d 1 6 4  10 1. 100 

 column(^) Accl 151 213fhru 151 221 

Column (h) Cd ( I )  t Col (0) 

Jurlsdicllonel Allocellon - 
Eleclrlc Qer 

A L E A;locnlor Fuel Stock Peak Day Fual Slock 

Iowa 87 80% 16.564.604 671,007 14,309,442 

llllnols 10 14% 1,913,042 110.563 2,357,792 

Soulh Dokolo 0 66% 124,518 83.455 1,778,705 

FERUNobrasko 1 40% 264,128 6.557 139.830 

103 00% 18.866.292 871.582 18,586,769 



MldAmorlcan Energy Company 

No. - 
1 

2 

3 

4 
5 

6 

7 

8 

Q 

10 

11 

12 

Monlh 1 Year 

Jon-08 

Fob-08 

Mar-98 

Apr-08 

May-98 

Jun-013 

JuC98 

Aug-88 

s e p s a  
OcbBB 

N o r 9 8  

Doc-08 

12 Monlh Averago 

Eloclric 

T o l d  Mlscollmoona T o l d  Prepaid Prepa 

lneuranca M I ~ c a l l e n s o u ~  Elaclrlc Insurance Rant (Incl Gas Prepay) Gaa Insurance Intore 

13 1 

14 Tolal 23,842,976 49 4,058,152 00 27,899,128 49 3,649,871 14 295.900 32 3,094,413 24 7.040.184 70 20,407,859 M 117.927.1 

15 

16 

17 

18 

19 

20 Sourca - MI9 5901 Rsporl Jurlsdldlanal A l lou l lon  - 
21 Column (b) Accl 165 M 1 . 0 3 .  OM. M)9. 01 1.058.059 Column (I) Accl 165 ~ 2 ~ ~ 5 ~ ~ ~ ~ 7 ~ 0 6 ~ ~ 0 6 9 . 0 7 1 ~  072. 101 Elaclrlc 

2 l  Column (c) k c 1  165 073 Column (1) k c 1  165 012 Hd P b n l  Prspayrn 

23 Column (d) Sum C d  (bJ + Col (c) Column (k) Accl 165 165, 166 Iowa 1,858.533.447 2.0: 
24 Column (a) Accl 165 082.065, U64 Column (I) Sum Col (d) + Col (h) t Cot (I) - Col (I) t Col (k) llllnola 21 8,948,942 2: 
25 Column (I) k c 1  165 065 South Oakola 12.827.T?2 1 

26 C o l u ~ ( y 1  Accll65111.501.521.552 FERUNsbraskd 17.029.312 1 

27 Column (h) Sum Col (0) lhru Col (g) 2.107 399 472 2.3( 

28 

29 



' .  
Statement F 

Schedule F - 3 
Page 1 of 2 

MidAmerican Energy Company 
Gas Working Capital - South Dakota 
Teat Year Ending December 31,2000 

(Thouasnde of Dollars) 

(a) (b) ( c )  (d) (el c n (R) 
Expcnac 

h e  South Dakota PmFormn Per Dny Dnysof Expenne 
No. - M p ' :  on of Erpensc Per  B o o b  A d ' d m e n t a  E enee (Col d 1386 Lend Timc DoUnr Dn a 

$ 46.960 $ 128 39.40 4 

T~crezr Othe Than Inwme: 
m c r t y  
Grfm3ELec: Em 
EP~ToX F CA 
PayroU - k LYTA 
P I P ~ U  - E; 'JTA 
Other  

Znhteat on ~ Q M  Term Debt 
BrrePePPBd f c%ck Dividends 

Total Wo king Capital 

Csiah Workir g Capital 

[ll Flxcluda Uacollectible Accounts Expems and Injuries & Dnmage~ 

.smrcE-s: 
G I  (b), Ln I-' 1: ExhibitCRRT-1). Schedule 2. Coi (b) 
Col (b). & 27 Workpapers of Richard A Augustine, WPR-1, Pg I of 20, Col (D), Ln 11 plus 20 plus 15.21 
Col [c), Ln I-: I: Exbibit-(RRT-1). Schedule 2, Col (c) 
C531 (d), Ln X Erhibit-WJA-l), Schedule 1, Col (df. Ln 20 plus Statement D, Pg 1, Col h), Ln 7 times 

Ezhlit-(,AfEl), Schedule 1, Pg 1, Col (el, Ln 1 
Col ld), Ln Z? W d p p a  af Richard A Angustine, WPRZ, Pg 2 of 2 
Calm, Ln 1: ~riodqipss of Richard A Auguatine, WF'R-3, Pg 129 of 29, Col(0, Ln 1779 
Col 0. La 3: &'urkpapera of Richard A Augcurtine. WPR-4, Pg 1 of 1. Col(b). Ln 2 
Col(O, la 4: Workpapem of Tiichard A Augustine, WPR-4, Pg 1 of 1, Col (b), Ln 5 
CoI (0. Ln 6: 'Workpapera uf Richard A Augustine, WPR-5, Pg 1 of 1, Col(0, Ln 16 
Cal(O, Ln 8: ,Workpapers of Richard k Auystine,  WPR-6, Pg 185 of 185, Col (i), Ln 8657 
Col(O. Ln 12 Wortpapera ofRichard A Auguetine, WPR-7, Pg 1 of 1, Col(O, Ln 13 
a 1  (0. Ln 14 Workpapem of Richard A Augustine, WPR-8, Pg 1 of 1, Col(O, Ln 13 
Col (O. Ln 15 Workpapera of Richard A. Auguatine, WPR-9, Pg 1 of 7. Col (dl, Ln 6 
Col (O. Ln 16 Workpapere ofRichard A. Augustine, WPR-10, Pg 1 of 1, Col(0, Ln 13 
Col(f). Ln 17 W o r k p a p  of Richard A Augustine, WPR-la, Pg 1 of 1, Col(O, Ln 13 
CoI(0, Ln 21: Workpapem of Richard A Augustine, WPR-11, Pg 1 of 1, Col(0, Ln 17  
Coi (0, Ln !23 Workpapera of Richard A Augwtine, WPR-12, Pg 1 of 1. Col(fl, Ln 13 
Col (n.T-9 22 Workpapere of Richard A Augustine, WPR-13, Pg 1 of 1, Col (0, Ln 13 



Statement F 
Schedule F - 3 

Page 2 of 2 

NiidAmerican Energy Company 
Gas Tax Collections Available - South Dakota 

Test Year Ending Decemhr 31,2000 
(Thousands of Dollars) 

Line Teat Year Pro Form Pcr Dny Collection 
Fda - Per Boola AdAd'ustments Collections eol (d)1366 Lead Dayn AvniInble 

1 =A f 373 T-7 -  $ 377 $ 1 1023 $ 10 

6 
7 Total 



Statement G-Rate of Return (ROR) 
Schedule 1 
Page 1 oi 1 

MidAmerican Energy Company 
12-Month Average Embedded Weighted Average Cost of Capital 

31, 2009 - December 31,2000 

1 I ong Term Debt 

2 i 'referred Stock 

3 ! :ommon Equrty 

.. 
Amount Weiqht - Cost 

44.537% 7.729% 

3.569% 6.351 % 

51.895O/o 12.000% 

100.000% 

tine 1 from Statement GROR, Schedule 2, Page 1 of 20. 
tine 2 from Statement G-ROR, Schedule 3, Page 1 of 10. 
h e  3 from Statement G-RGR, Schedule 4, Page 1 of 2. 

(el 
tP(9Sgtrte-d 
Average 
Cost 

3.442% 

0.227% 

6.227% 

9.896% 



Statement G-ROR 
Schodulc. 2 

Pogo 1 0: 20 
MidAmerican Energy Company 

Cost of Long Term Debt 
January 31,2000 - December 31,2000 

12 Month Average Long Term Debt Balance 1,021,645,000 

Plus: 
Unamortized Long Term Debi Premium 
Unamortized Gain on Reacquired L-T Debt 

Less: 
Unamortized L-T Debt Discount 
Unamortized L-T Debt Expense 
Unamortized Loss on Reacquired L-T Debt 

Total 12 Month Average Long Term Debt 

Interest Expense 

Plus: 
Amortization of L-T Debt Discount 
Amortization of L-T Debt Expense 
Amortization of Loss on Reacquired L-T Debt 

Less: 
Amortization of Premium on L-T Debt 
Amortization of Gain on Reacquired L-T Debt 

12 Month Average Cost of Long Term Debt 

Sources: tine 1: Statement G-ROR, Schedule 2, Page 2 of 20, Column (r), Line 33. 
tine 2: Statement G-ROR, Schedule 2, Page 3 of 20, Column (n), Line 33. 
Line 3: Statement G-ROR, Schedule 2, Page 4 of 20, Column (p), Line 6. 
tine 4: Statement G-ROR, Schedule 2, Page 5 of 20, Column jr), Line 33. 
tine 5: Statement G-ROR, Schedule 2, Page 6 of 20, Column (r), Line 31. 
Line 6: Statement G-ROR, Schedule 2, Pa~je 7 of 20, Column (r), Line 39. 
Line 8: Statement G-ROR, Schedule 2, Page 8 of 20, Column (e), Line 32. 
Line 9: Statement G-ROR, Schedule 2, Page 9 of 20, Column (c), Line 30. 
tine 10: Statement G-ROR, Schedule 2, Page 10 of 20, Column (c), Line 30. 
Line 11: Statement G-ROR, Schedule 2, Page 11 of 20, Column (c), Line 39. 
Line 13: Statement G-ROR, Schedule 2, Page 16 of 20, Column (b), Line 6. 



- 
PC CNllkomD 5 8% dA 2021 
PCCarrHBMlr585%du,?a23 
PC Sdlx Aq Rate duo Mn 
PC C h m o h  4 Ralo duo 2023 
PC Lalca 44 RaL. duo 2024 
PC Saul 5 75% dm Serldly 10 2003 
PC IDFALg R P l s ~ X l l B  
PCLrJaaLgflsleckm 2018 
PC Lmha 4 R.le bw Jot7 
PC CMkOhr, L g  &to duo 2021 
PC Co W r  4 Rnla bn ?a25 
PC co w i s  3 ba 2 x 7  
FC Pleasen1 Hlll dA m 
TOW Pdlmm M u d  El& 



Genoml Koqaga 7.125% dw 2003 
Gonaral Moripga 7 . m  bs XX)5 
Gomral U ! g a g a  7.375% dm 20M1 
Tds l  Genernl h h l g a w  M - 
flrsl Morlgaga 7.70% due 2004 
Flrst Modgogn 7.45% duo 2023 
f l r s ~  Morlgoge 0.95% dus 2025 
Tolal f lrsl Morlgep Baxts - 
PC Ch4lllcdho 5.95% due 2023 
PC CoUKil BMIs 5.95% due 2023 
PC Sallr A4 Rolo due 2M3 
PC Chllllcolh Ad] Rate duo 2023 
PC L d s o  Adj Rolo da 2024 
PC Snnx 5.75% duo Serlally l o  2003 
PC IDFA A4 Rate dua 2018 
PC Loulsa A@ Rale due 2016 
PC Lwlss Adj Rale thra 2017 
PC Chillirothe Ad( Rnle duo 2023 
PC Co. Blulis A q  Rnlo due 2025 
PC Co. Blulfe 3 duo 2037 
PC Pleasnnt tin! due 2cu3 
Tolal Pollullon Con!rd Bonds 

Olhor L m  Term Dew 
23 7.98% Dobenluro dw, 2055 
24 hrnkerton Nolo 
25 MTN 6 5% Sorlondua 2001 
76 MTN 6.375% Sorlosduo 2038 
27 MTN var, ralo, dua 811102 -- - 
28 Told 0 t h ~  Lmg T o n  DaW 

Curronl M~lu:tlv L-T Deu 
PC - 5 752 SAL due 2W3 
nrs l  Morlpogo 6 03% &c 2 m  
MTN 8 5% Sorlcs duo 2001 -- Tolal Cunonl Malurtfy L.T Dobl - 

Tolnl U~mrnorlizod DoM Promiurn 

% ~ c o  Gonernl Lodger 



Jenuary '00 February '00 Morch '00 Apd1'00 May '00 Ju?e W J.dy W A w l  W Soplember '00 Oclober '00 

Sotacs: Una 1: Stalomenl G-ROR, Sdwdulo 2, Page 17 of 20, 
Una 2: Slalemonl G-ROR, Schodulo 2, page 18 of 20. 
Une 3: Slalomonl G-ROR, Schedulo 2, Page 19 01 20. 
Une 4: Slnlm4n( Q-ROR, Schedule 2, Page 20 0120. 



7 
6 220035 Flrsl Moflgog!, 7 70% duo 2004 O5/tSTf2 OYISDf 7 7 M X  109,lM I85 3\30 101.888 177.000 174.2TZ 170,585 lW.057 103.148 150.441 
0 220038 Flrnl Morlgo@ 7 45% duo 2023 031YD3 W 1 W 3  7 450% 25.753 2 5 . W  25.507 25.474 25.301 25.280 25,185 25.102 25 CO9 
7 FlralMoflgngoO05%duo20a5 1W1YO3 10/15n5 8050% . - . - . . 
8 Told Flrsl Motlgogo Bonds 214.051 21 1.050 207.255 2a3.454 199.653 185,853 181,052 108.251 104.450 

enllvLIgnCnolrsiaPnrls 
PC Chllllcolhe 5 95% dua 2023 
PC Council Blutla 5 05% d m  2023 
PC Sallx Ad1 Rnlo due 2023 
PC Chlllkolho Ad1 Ralo duo 2023 
PC Loulsa Ad1 Rnlo duo 2024 
PC 8nllx 5.75% due Sorlnlly lo  2M3 
PC IDFA Ad1 Halo due 2010 
PC Loulao Ad1 Ralo due 2018 
PC Loulaa Ad; R ~ l o  d w  201 7 
PC Chlllkothe Ad1 Rnlo due 2023 
PC, Co. Blufts Adj Rnlo due 2025 
PC Co. Blulls 3 duo 2007 
PC Pleaoonl Hln duo 2003 
Tolal Pollullon Conlrol Bonds 

g l h a d w  
23 7.80% Debonluro duo 2045 
21 Dunkoflcn Nolo due PO02 02/1LVn W I I V M  0.750% 
25 226024 MTN 0 5% Sorbs d w  2301 12 / lY l9W 12 I IYLMI  0 SO% 157.875 150.058 143.042 130.825 128.808 122.792 115.775 108,758 101,742 
20 228062 MTN 8 375% S o r b  duo 2000 B/lD/1QDO 121lYLMXJ 0 375% 470,182 171.870 485.579 459.207 452.998 440,704 440.412 434,121 427.825 
27 22C083 MTN vnr. ralo duo 2002 7R4/2MO 8/1/2002 7.375Y. . - - - . - 388,120 350.865 335.81C 
20 Tolol Othor Long Torm Dcbl 030.037 022.728 809.420 506.1 I 2  582.W 509,498 922.307 893,744 005,181 

I;yrronl Mnlurllv L.T D& 
20 PC - 5 75% SAL duo 2003 
30 228033 Flrsl Moflg~pa 0 00% duo 2MX) OW 15/93 0 3  I YW 0 000% 403 
31 226024 MTN 0 5Y. Sorlos duo 2001 12/15/1996 12/15QWI 0500% . . - - . . - 
32 Tolal Currenl Malur~ty L-T Deb1 488 

33 Tolnl Unnmorllzod Dobl D~scounl 

Sourco Goneral Ledgar 



- 
1 8 1 W  Oonarol Momage 7.125% due 2003 
I81005 Oonerd Morlgogo 7.m duo 2005 
1 8 1 W  Ooneral Morlgope 7 375% due 2W8 

Told Oonord Morlgogo Bondn - 
181035 Flral Motlghge 7.70% due 2005 
181038 Flrsl Morlgao!, 7.45% duo 2023 
181037 Flrsl Morlgngo 6 95% duo 2025 

Told Fln l  M0rlg0~0 Bonds 

l6loOB PC Chllllcolhe 5 95% duo 3323 
181010 PC Councll Blulls 5 95% duo 2023 
181011 PC Snllx Ad1 Rolo dbo 2023 
181012 PC Chll!lcolho Adj Role due 2023 
181013 PC Loulsa Ad] Ralo duo 2024 
181015 PC Ssllx 5.75% due SorlaUy lo 2003 
181038 FC IDFA Ad1 Role dvtl 2018 
181039 PC Lwlsn Ad1 Rale duo 2018 
181040 PC LOULSO Ad1 Relo duo 201 7 
18104 1 PC Chlllkolho Ad1 Rnla duo 2023 
181042 PC CO. BMfs A q  Ralo due 2025 
l8 lOl8 PCCo. BIu3n3duo2W7 
181019 PC Plaasnnl Ill due 2003 

Told Pollullon Conlrd Bonds 

5.950% 
5 950% 

AdJ. 
Ad]. 
Ad]. 

5.750% 
Ad]. 
Ad!. 
Adl. 
Ad]. 
Ad]. 

8.153% 
8.700% 

Qlher Lona Term Deu 
23 Dunkorlon Nola due 2002 
24 181024 MTN 8 5% Serles duo 2001 
25 181062 MTN 6 375% Sorles due 2W6 
26 181043 7 98% Dobenlure duo M J S  
27 181063 MTN vet. rnle Sedes due 2002 
28 Tolal Olher Long Term Dobl 

Gunen1 Malurllv L-T D e u  
29 181033 Flrsl Morlgoge 6 00% due 2KQ 
30 Tolnl Curronl M-tunly L.T Dobl 

31 Total Unnmnlzed Dobl Expenso 

Source. General Lodger 



- 
28 189000 PC Clulkolhe 5 95% due 2023 
27 189010 PC C d  BMla 5 95% dw 2 M J  
28 18001 1 PC Sotx A q  Role due 2023 
29 I8W12 PC chflrolhe A q  Ralo dun 2023 
30 lDW13 PC L w u i i  Ad1 Rnlo duo 2024 
31 189028 PC PIensanl thn 0 SOX dim 2OOJ 

32 Told Pohllon Ccnlrcl DMds 

34 8 I S Y d u 0 2 W I  
35 ?.IS% duo 2023 
36 7 M Y  duo 2W5 
37 7 70% du3 2004 

38 

01101107 01101D7 6 876% 
OYUIIO~ om1rn7 ~ r q  
lWINU3 1DllYQB s o w 4  
O Y I ~  O Y I ~  omx 
lWOli¶l l W O l 0 l  8 150% 
O Y I W 2  0915'04 7700% 
O Y I W 3  O W M 3  1450% 
1W1593 lWlY26 OOMX 
IWOt.77 10/01/07 5 ROOK 

3I1 Told Unnmrtlaot: Loss on 36.520.122 36.038.110 15,559,451 35.082.791 34,608,131 34.129.471 33.652.01 1 33.1 70.151 32.699.492 : 
:loacqdrod Dobl 

Source Llnnr 1.33 Oonornl Lodgof 
Uno 31 Slalornbnl 0 -Ron.  Schwhh 2. Pago 12 01 20 
llno 35 SlolRmonl 0.ROR. Schodulo 2. Pogo 17 01 20 
Lhn 30 Slolomonl 0.nOR. Schodulo 2. Poga I d  01 PO 
Llnn 37 Slolemonl G Ron. Schnrhdo 2. Pogo I 5  0120 



MldArnerlcen Enorgy Company 
Interest on Long T e n  Debt 

Twetve Months Ending Docembor 31.2OC-O 

(a) (b) (c) (dl 
13 Month 
Averago Interest 
Balmce Rate 

General Moaa;lae Eonh 
1 427034 General Morgage 7.125% due 2003 100,000,000 7.125% 
2 427005 Gensral Mortgage 7.00% due 2005 90,500,000 7.000% 
3 427006 General Mortgage 7.375% due 2008 75.000.000 7.375% 
4 Total General Mortgage Bonds 265,500,000 

First Mortaaoe BOnds 
5 427D35 Rrst Wartgage 7.70% due 2004 
6 427036 Fmt Mortgage 7.45% due -3023 
7 427037 First Mortgage 6.95% due 2025 
8 Total First Mortgage Bonds 

pollution Control B o n e  
427009 PC Chillicothe 5.95% due 2023 
427010 PC Counal Bluffs 5.%% due 2023 
42701 1 PC Salii Ad) Rate due 2023 
427012 PC Chiliimthe Adj Rate due 2023 
427013 PC Louii Adj Rate due 2024 
427015 PC S a h  5.75% due Serially lo 2003 
427038 PC IDFA Adj Rate due 2016 
427039 PC Louisa Adj Rate due 2016 
427040 PC W i  Adj Rate due 2017 
427041 PC Chin'mthe Adj Rate due 2023 
427042 PC Co. Bluffs Adj Rate due 2025 
42701 8 PC Co. BLuffs 3 due 2007 
42701 9 PC -1 Hill &XI 2003 

Total Polhrtion ccfiml Bonds 

~CXher Lona Term Debt 
23 427017 Dunkefton Note 
24 427W4 MM65%Seriesdue2001 
25 422062 MTN 6.?75%Seriesdue2OOS 
26 433202 7.98% Debenture due 2045 
27 427063 NiTN. var. rate. due 8/7/02 
28 Total Other Long Term Debt 

Current Maruritv L-T DeQI 
23 427915 PC - 5.75% SAL due Serially to 2003 1,050,003 5.750% 
30 427044 MTN 6.5% Series due 2001 8.333.333 6.500% 
31 Total Current Maturity L-T Debt 9,383.333 

32 Total Long Term Debt Interest 1.021.645,000 

Source: Columns (c) and (d) from Statement G-ROR, Schedule 2, Page 2 of 20. 

Stelement G-ROR 
SctwdubS 

P a ~ Q a f 2 0  

Interest 
Gvmse 



Statement G-ROR 
Schedule 2 

Page 9 of 20 
MidAmerican Energy Company 

Annual Amortization of Debt Discount 
Twelve Months Ending December 3:, 2000 

(a) (b) ( 4  
Annual 

Amort. Debt 
Imue Type and Coumn Rate Dlscount 

General Mortaaae Bonds 
428004 7.125% due 2003 50,800 
428005 7.00% due 2005 40,273 
428006 7.375% due 2008 32,2W 

Total Gen Mort. Bonds 123,273 

Fitst Mortoaae Bonds 
428035 7.70% due 2004 
428036 7.45% due 2023 

3.95% due 2025 
Total First Mort. Bonds 

Pollution Control b n d s  
Chillicothe 5.95% due 2023 
Co. Bluffs 5.95% due 2023 
Salk Adj. Rate due 2023 
Chillicothe Adj Rate due 2023 
Louisa Adj Rate due 2024 
Pleasant Hill 5.25% due 1997 
Salix 5.75% due to 2003 
IDFA Adj Rate due 2016 
PC Louisa Adj Rate due 201 6 
PC Louisa Adj Rate due 2017 
Chillicothe Adj Rate due 2023 
Co. Bluffs Adj Rate ciue 2025 
5.75% due 2003 
Co. Bluffs 3 due 2007 
Pleasant Hill due 2003 
Total Pollution Control Bonds 

Other Lona Term Debt 
Dunkerton Note 

428024 MTN 6.5% Series due 2001 
428037 NlTN 6.375% Series due 2006 
42803 MTN var. rate, due 8/1/02 

Total Other Long Term Debt 

Totals 

Source: Income Statement 



Statement G-ROR 
Schedule 2 

Page 10 of 20 
MidAmerican Energy Company 

Annual Amortization of Debt Expense 
Twelve Months Ending December 31,2000 

(b) ( 4  
Annual 

Amort. Debt 
issue T m  snd Couwn Rate Exmnse 

Gmeral Mortaaae Bonds 
428054 7.125% due 2003 
428055 7.0070 due 2005 
428056 7.375% due 2008 

Total Gen Mor;. Sonds 

. 
- 

First Morlaaae Bonds 
428075 7.70% due 2(h34 

428076 7.45% due 2023 
428077 6.95% due 2025 

Total First Mort. Bcnds 

Pollution Control Bonds 
Chillicothe 5.95% due 2023 
Co. Bluffs 5.95% due 2023 
Sar i  Adj. Rate due 2023 
Chillicotfie Adj Rate due 2023 
Louisa Adj Rate due 2024 
Pleasant Hill 5.25% due 1997 
Salix 5.75% due to 2003 
1DFA Adj Rate due 2016 
PC Louisa Adj Rate due 2016 
PC Louisa Adj Rate due 201 7 
Chillicothe Adj Rate due 2023 
Co. Bluffs Adj Rate due 2025 
Co. Bluffs 3 due 2007 
Pleasant Hill due 2003 
Total Pollution Control Bonds 

Other Lona Term Debt 
Dunkeiton Mote 

428162 7.96% Debenture due 2M.5 72.254 
428084 MTN 6.5% Series due 2001 181,604 
428092 NiTN 6.375% Series due 2006 124,201 
428093 MTN var. rate due 8/1/02 239.444 

Total Other Long Term Debt 617,503 

Totals 

Source: Income Statement 



MldAmorlcm Energy Company 
Annual Amor t i i t in  of Loss on Reacqu~red Debt 

Twelve Mnths  Ending W m b o r  31. 2000 

(b) (c) 
Annual 

m o r t  of Loss 
Jssue T m  end Couwon Rate on R e m  Debt 

Peneml Mortoaae Bonds 
428104 7.125% d ~ w  2003 
528105 7.000% due 2005 
4281 06 7.375% due 2008 
4281 16 9.75% due 2009 
428124 8.15% due 2003 
428425 8.20% due 2003 

Total Gen Mort. Bonds 

'rsl Moiloaoe Bonds 
7.625% due 1999 
7.873% due 1999 
8.75% due 2000 
7.625% due 2005 
8.75% due 2006 
5.80% due 2007 
8.25% due 2007 
8.75% due 2008 
7.75% due 2010 
FRMD due 2014 
FRMD due 2015 
8.50% due 2017 
9.375% due 2005 
9.85% due 2004 
10% due 
11% M e  
1 1.375% due 

Tutal Rrst Motgaga Bonds 

pollution Control Bond:. 
5281 09 Chinicothe 5.95% due 2023 4,953 
4281 10 Co. Bluffs 5.95% due 2023 ?5.950 
428111 SdiAdj.Ratedue2023 8.330 
4281 12 Chicotha Adj Rate & 2023 8,113 
428113 LcuisaAdjRatedm2024 24.502 
428126 Pleasant Hill 6.5% due 2003 1,960 

Tofa! Pollution Control Bonds 63,809 

Qther : nna T e n  Deb 
428192 KIN 6.375%, due 2005 3,166,968 

m 
8.15% due 2001 
7.4546 due 2023 
7.00% due 2005 
7.70% due 2004 
Total 

Totals 5,734,622 

Stntcmont G-ROR 
Schedule 2 

Page 1 1 of 20 

Source: Unes 1-33: Income Statement 
Une 34: Statement G-ROR. Schedule 2. Page 12 of 20, Column (e). Line 10. 
Line 35: Statement G-ROR.S&edule 2. Page 13 of 20. Cdumn (e), Line 10. 
tine 36: Statement G-ROR.Sch6dule 2, Page 14 of 20. Column (el. Line 10. 
tine 37: Statement G-ROR, Schedule 2. Page 15 of 20, Cdumn (e), tine 10. 



Statement G-ROR 
Schedule 2 

Page 12 of 20 
Midheiican Energy Company 

A n w i  PmoRization of Loss on Reacquired Debt 
'Twebe Months Ending December 31,2000 

c&W W.OM,000,8.15% issue in January 1997. 

S1,151.456 
5748,447 

57 Months 

S20.200.Y9 
513,130.64 

f242.411.85 
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AElidAme?ican Energy Company 

Annual Amortization of Loss on Reacquired Debt 
Twelvf! Months Ending December 31,2000 

h$?J& A-JQO 
19% 0 Months 
1W7 12 Months 
1998 12 Months 
lasS 12 Months 
2000 0 Mont!ls 
2001 Q Months 
Tdal 36 Months 

!& Balance Q December 31. 1 999 
WWad VnaMiz@d Afler Tax- Balance Q December 31,1999 

1 Amrtiraijon 
1 996 0 Months 
1 997 12 MOW& 
1998 12 Months 
19% 12 M03rh.s 
MOO 12 Month 
200: 0_ Months 
Totai 48 Months 

Imphe6 VnamMrzed Balance Q December 31,2000 
Umrf ized After Tax Balance O December 31,2000 

~aaxNjfed  Si9.560.003). 7.45% in January 1997. 

314 Months 



MidArnef~can Energy Company 
Anniia' Amortization of Loss on Reacquired Debt 

Twelve Months Ending December 31,2000 

Statement G-ROR 
Schedule 2 

Page 14 of 20 

reaupimd ~.500.000,7.000rd in March 1997 

95 Months 
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MidAmerican Energy Company 

AIL?ual Amortization 3: LESS on Reacquired Debt 
Twefve Months Ending December 31,2000 

84 Months 

I U n a w  &lam O December 31, 1999 $130,885 
I.m@d Unamoctaed Aner Tax Bahm 6P December 31,1999 $85,076 

Icp%ied Unamofiired Balance Q December 31,2000 $100,681.12 
!fni%i Unamortited After Tax Balance Q December 31,2000 565.442.73 

Ckmpmy reacquired S4,370,000.7.7O0A in May 1997. 

Sols.ce: Lines 1-5: Workpaper JMB-1, Page 8 
line 6: Oohpofa:e Tax Department 
Line 7: General Acrobmting Department 



MidAmerican Energy Company 
h.nual Amortization of Gain on Reacauired Debt 

Twelve Months Ending December 31,2000 

(a) (b) 
Annual 

Amort. of Gain 
Issue T m  and Couwn Rate on Rmcsl Debt 

7.45% due 2023 
5 S %  due 2025 
835% due 2025 
6335% h e  2025 

Statement G-ROR 
Schedule 2 

%mx Lne 1: Yatement G-ROR. Schedule 2. Page 17 of 20. Column (i). Line 10. 
Line 2 Statement G-ROR. Schedule 2. Page 18 of 20, Column (i) Line1 0. 
L b  3: Statement G-ROR. Schedule 2. Page 19 of 20. Column (e) Line 10. 
Lins 4: 3atement G-ROR. Scheduk 2. Page 20 of 20. Column (e) tine 10. 

Page 16 of 20 



Statemen1 G-ROR 
Schedule 2 

Page 17 of 20 
MidAmerican Energy Company 

Annd Amortization of Gain on Reacquired Debt 
Twehre Months Ending December 31,2000 

w- 
3 Months 
12 Months 
12 MonMs 
12 Monms 
12 h t b s  
Q Month 
51 M t h s  

Exp L Disc Net 

Months 31 4 
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MldArrmrlcan Energy Company 

Arinoal Amortization of Gain on Reacquireel Debt 
Twelve Months W n g  December 31,2000 

Raacq Disc Erp6 Dm Ne! 

3V3 Months 345 

w- 
1996 3 Mmms 
1997 12 M& 
1998 12 EAonths 
199'3 12 ModSrs 
2MX) 12 Months 
m1 Q M m  
To@ 51 Months 

a k ~ p & d ~ ~ ~ Q ~ r n t m 3 1 , 2 W  ($1,627.227.1 6) S252.873.75 (S1.374.353) 
lrnpfied U l m  After Tax Balance O December 31.2000 (S1,057,697.&!i) $164367.93 (S693,33G) 

Cmnpsrr)r r&acquired 528.500.000. 6.95% in October 1956. 
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MidAmerican Energy Company 

Annual Amortization of Gain on Reacauired Debt 
Twelve Months Ending December 31, 2000 

Unamortized Expense 
Unamortized Discount 
Reacquisition Premium 
Reacquisition D i n t  

Gain Taken 
After tax effect on Retained Earnings of Gain 

Remaining Tie 

lrnpled Monthly Amortization 
Implied Monthly Aftsr Tax Amortization 

Implied Annual Amortization 

Implied Amortization 
1996 0 Months 
1997 8 Months 
1998 12 Months 
1 999 12 Months 
2000 0 Months 
2001 0 Months 
Total 32 Months 

Implied Unamortized Balance @ December 31, 1999 
lmplied Una.mortized After Tax Balance @ December 31,1999 

lmFlied Arnoitization 
1996 0 Months 
1997 8 Months 
1998 12 Months 
1999 12 Months 
2000 12 Months 
2001 - 0 Months 
Total 44 Months 

Implied Unamortized Balance Q December 31,2000 
lmplied Unamortized After Tax Balance €3 December 31,2000 

Company reacquired $3,W0,000,6.95% in May 1997. 

Source: Lines 1-5: Workpaper JMB-1, Page 19 
tine 6: Corporate Tax Department 
tine 7: General Accounting Department 

341 Months 
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MidAmerican Energy Company 

Annual Amortization of Gain on Reacquired Debt 
Twelve Months Ending December 31, 2000 

6.95% Series due 2025 

Unan'irtized Expense 
U m r t i z &  Discount 
Reacquisition Premium 
Reaquisiion Discount 

Gain Taken 
After tax effect on Retained Earnings of Gain 

Remaining l ie  339 Months 

Implied Monthly Amortization 
Implied Monthly After Tax Amortization 

Implied Annual Amortization 

lmplied Amortization 
1996 0 Months 
1997 6 Months 
1998 12 Months 
1999 12 Months 
21XK) 0 Months 
2001 0 Months 
Total 36 ~ o n l h s  

Implied Unamortized Balance @ December 31.1999 
lmplied Unamortized After Tax Balance @ December 31.1999 

implied Amortization 
1996 0 Months 
1997 6 Months 
1998 12 Months 
1 999 12 Months 
2000 12 Months 
2001 - 0 Months 
Total 42 Months 

Implied Unamortized Balance Q December 31,2000 
Implied Unamortized After Tax Balance Q December 31,2000 

Comparr; reacquired 6,000,000, 6.95% in July 1997. 

Saurce: tines 1-5: Workpaper JMB-1, Page 21 
tine 6: Corporate Tax Department 
tim 7: General Accounting Department 
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MidAmerican Energy Company 
12 Month Average Cost of Preferred Stock 

January 31,2000 - December 31,2000 

1 12 Month A!. ?rage Preferred Stock Balance 

Plus: 
2 Unamortizec Proceeds Greater Than Par 
3 Unamortizec Gain on Reacquired Preferred 

Less: 
4 Unamortized Prcceeds Less Than Par 
5 UnamorIized Loss on Reacquired Prefened - 

6 Total 12 Mo: rh Average Preferred Stock 78,640,197 

7 Annualized F referred Dividends 

8 12 Month Av ?rage Cost of Preferred Stock 6.351% 

Source: Linl. 1 : Statement G-ROR, Schedule 3, Page 2 of 10, Column (p). Line 1 1. 
L ne 3: Statement G-ROR, Schedule 3, Page 3 of 10, Column (o), Line 30. 
L ne 4: Statement G-ROR, Schedule 3, Page 5 of 10, Column (o), Line 16. 
L ?e 5: Statement G-ROR, Schedule 3, Page 8 of 10, Column (o), Line 16. 
L 1e 7: Statement G-ROR, Schedule 3, Page 10 of 10, Column (d), Line 17. 



Prolorrod Slo* 

1 204001 Pld Slk Sorlos $3 75 
2 204002 pld Slk Sarlos $3 W 
3 204003 Pld Slk Surlos 54 20 
4 20401 1 pld Sik Serios $3 M 
5 204012 Pld Slk Sor103 54 35 
8 204013 Pld Stk Sarios 54 40 
7 204014 Pld St1 S O ~ ~ O S  $4 80 
8 204017 pld Slk Sarlns 51 7375 

-lo fl~ellrmon~ 
8 204018 Pld Slk Sarlos $7 80 7 8'3% 
10 204019 pld Slk Sonor $5 25 5 25% 

1 1  Told Prolorrod S l d  

Jnnunry 'OO F~brunry '00 March 'W 'W hlny '00 Juno W) July '00 Augu3l W) Soplember 'W 



(b) Be) ( 4  (01 (0 (0) (hl (1) W lhl 

PmlorreJ Sloth Jancory W Fobwnry W &rchW b@M May VJ Juna'N W W  Augual W Ssplombor W hi 

N o l m l o t - ~ O I  
PM S l i ~  Sorloa 13 30 
Pld S k  Serlos $3 30 
Pld Slh Sorlos S3 30 
Pld SL Sorlor U 30 
Pld Stk Sorbs $3 30 
Pld Slk Serles $4 35 
Pld Sk  Serloa $3 30 
Pld S k  Sarlw $3 M 
~ l d  sa SOMS $3 30 
Pld S k  Soilea S3 75 
Pld Slh Series U 30 
~ l d  sa Serlrs $3 30 
Pld S a  Setlea $3 75 
Pld S k  Serlos $4 20 
~ l d  sa ~ O ~ O S  53 30 
wd se sodes s3 30 
Pfd S b  Seilos S3 30 
~ l d  sfk sodor KJ 30 
Pld SUc Serlsa U W 
Pld SB Sorles U 30 

M R n d a h m  
22 21MI8 P ldSkSerb l  S780dt11*OIl(llml 
23 ~ l d  sa series $7 80 ctim O Y ~ I ~ W  
24 Pld S(k Sorlw $7 80 duo WUIm3 
25 Pld S& Serlea $7 80 cbo WU1.W 
26 Pld Stlc Sorlos $7 80 dua 05U18Q5 
27 Pld Stk Sorloa S7 00 dua O S U l m  
20 214019 Pld S h  Sorler $525 
29 



f f d  Stk Series 53.30 
f f d  Stk Series 53.30 
Pfd Stk Series 53.30 
Pfd Stk Series $3.30 
Pfd Stk Series S3.30 
Pfd Stk Series $4.35 
Pfd Stk Series $3.30 
Pfd Stk series-$3.30 
Pfd Stk Series S3.30 
Pfd Stk Series $3.75 
Pfd Stk Series $3.30 
Pfd Stk Series 53.30 
Pfd Stk Series $3.75 
Pfd Stk Series $4.20 
Pfd Stk Series 53.30 
Pfd Stk Series 53.30 
Pf d Stk Series 53.30 
Pfd Stk Series 53.30 
Pfd Stk Series $3.30 
Pfd Stk Series 53.30 

Total 

Stalernanl G-ROR 
Schodulo 3 

Pogo 4 of 10 

MidAmerican Energy Company 
Unamortized Gain on Reacquisltion 

Twelve Months Ending December 31,2000 

(b) (c) (dl 
After tax 
En ect on 

Date Gain on Retained 
Reacpuired Reacauistion Eamlnas \1 

Oct 1995 S 
Nov 1995 
Dec 1995 
Feb 1997 
Mar 1997 
Mar 1997 
Apr 1997 
Aug 1997 
Nov 1997 
Nov 1937 
Dec 1997 
Jan 1998 
Mar 1998 
Mar 1998 
Mar 1998 
Apr 1998 
May 1998 
June 1998 
July 1098 
Aug 1998 

\ I  Gains on reacquired preferred stock do not enter into the tax calculation. 

Source: Line 1: WP JMB-1. Page 23 
Line 2: WP JMB-1, Page 24 
Line 3: WP JMB-1, Page 25 
Line 4: WP JMB-1. Pages 26-28 
Line 5: WP JMB-1. Pages 29-30 
Line 6: WP JMB-1. Page 31 
Line 7: WP JMB-1, Page 32 
Line 8: WP JMB-1. Page 33 
Line 9: WP JMB-1. Page 34 
Line 10: WP JME1, Page 35 
Line 11 : WP JMB-1. Page 36 
Lines 12-20: WP JMB-1, Pages 37-39 



Proforred Slalr Jnnuafy '00 

Vof S(1-W R e l i r m a  
1 Pld Slk Sodos 53 75 
2 Pfd Slk Setlos W 50 
3 Pfd Slk sotios 41 20 
4 Fid Slk Sodm U 30 
5 Fid Slk Sados $4 35 
8 Pfd Slk Sortas $4 40 
7 Fid Stk S o h  5.1 80 
8 214002 Pfd Slk Setloa 61.7375 

Mni&lwv RoWcmerl 
9 214018 f f d  Slk SotleS 17 80 due M/01/01 7.018 
10 Pfd Slk Serlos $7 80 OM1102 11.482 
I1  Pld Stk Sodm S7 80 dua W01103 15,228 
12 Pfd Slk Sarlos 47 80 due WOI/W 18,389 
13 Fid Slk Serles 57 80 due OY01105 21,103 
14 Pld S(k Sodos 57 80 due WOlIOB 23.598 
15 214019 Pfd Slk Sedos 55 25 44,558 

18 Told Unamortized No1 Prefamd 141,385 
Procoeds LOU Than Par 

Source: Unes 1.8: G 0 ~ r O l  Ledgar 
Unes 814: Slnlernerd O.ROR. Schodtdo 3, Page 8 of 10. 
Une 15: Slalomo~d Ci4OR. Schadulo 3. Page 7 d 10. 



MidAmerican Energy Company 
Implied Unamortized Balance at December 31,2000 

$7.80 Preferred Shares 

Allocation Amortization implied 
Number Percentage of Capital Period Monthly 

Dale of Shares of Shares Stock Expense (Months) Amortization 

May 1,2001 66,600 16.65% $56,610.00 121 $467.85 
May 1,2002 66,600 16.65% $56,610.00 133 $425.64 
May 1,2003 66,600 16.65% $56,610.00 145 $390.41 
May 1 ,  2004 66,600 16.65% $56,610.00 157 $360.57 
May 1,2005 66,600 16.65% $56,610.00 169 $334.97 
May 1,2006 67,000 16.75% $56,950.00 181 $314.64 

400,000 100.00% $340,000.00 

Source: Columns (a) and (b): 'SJP JMB-1, Pages 54-55 
Column (d): General Ledger 

(Cl) (h) (1) 
Implred Inip~ied 

lmplied Accumulated Unamortlzec 
Arinual Amortization Belance 

Amortization 12/31/99 1 213 1/99 



$1 21,522.00 

120 Months 

$1,012.68 

$12,152.20 



Pfd Stk Serlos I4 4 0  
~ l d  S* Soha $4 80 

214002 Pld Stk Sodes S1 7375 
Pld S h  S a h  11 7375 
Pld Slk Soh, $ 1  7375 
Pld Slk Serb8 $1 7375 

R d  SB S o d s  17 0 0  duo O M l l M  
Pld SB Fierim $7.00 duo OMliU5 

Source: SLBlsmenl G-AOR. Schedule 3. Pego 9 of 10. 
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Midherican Energy Company 

Annualized Preferred Stock Dividends 
Twelve Months Ending December 31,2000 

Pfd Stk Dvd 53-75 
Pfd Stic Dvd $3.90 
ffdStkDxfd54rn 
?ld s& I?vd $3.30 
Pfd % DYd 54.35 
Pfd Stk Dvd 9.40 
Wd Stk Dvd 54.80 
E d  Stk Dvd $1 .M75 
Pfd SJr Dvd S7.m 
ms3Dvds525 

(4 
12 Month 
Averzip 
Balance 

3.mm 
3253.000 
4.mm 
4,445.100 
4,994,500 
5,000,000 
4,989.800 

0 
40.m.m 
i O . ~ , o O O  

81,759.7 00 

A m o R d ~ % ~ c n  
Prd. Stodr subject ta W !  Retirement 

Series S525 
Sere s7.m 

Sanoe: -1-11: S'atL~mentGROR.Scheduh3. ~ 2 d 1 0 . C d ~ ( q ) L n r e s 1 - 1 0  
tine '15: state me!^? G-ROR. W u f e  3. Page 7 of 10, W m  (e) tire 4. 
tine 76: SWernsrR G-ROR. Scheduie 3, Page 6 cf 10, Wurnn (g) Cfne 7. 



MidAmarican Emxg'. Company 
12 Month Average C m  Eqully 

Janunry31.2OW-Decomber31,2MX) 



Uld*mw)cml LnsrW c o m p y  
12 MmVl ~vorago Unnma~c-d Gahu 6 l w e a  m R e s W m d  Socuritlea 

January 31,2000.Decomb.r 31. X)CO 

(0) (4 (dl ( 0 )  (0 (9) ('0 (1) (I) (kl (11 (m 

, , 2 . , L A  . ' - 2  r ,  .- ~ , .. . . , -  " a 
- -  , 

tmlAsw= 
Pld Stk %ll01 13 M 
Pfd sn Sarloa U M 
Pld SB Seiioa U M 
Md 5% Serlos 13 M 
Pld Stk Serloa $3 30 
w d  sw Sonoa $4 35 
Pld Slh Sarlra $3 M 
Pld Slh Sortam $3 30 
Md Sth Soiloa U W 
Pld Slh Sollo3 13 75 
~d S I ~  serlos $3 M 
Md S L  Sellas 13 M 
M d  Slk Sorlol S3 75 
Pld Stk Sados I 4  X) 
Pfd Slh Sedoa U 30 
Md Slh Serles U M 
Pld SIh Sarlaa U M 
Pld Slh Sadoa $3 30 
Pld Slh Sedos U M 
Md S h  Sodoa $3 W 

Long Tmm Debt 

8 85% due 2025 
6 95% duo 2025 

M o t  TI. 
8.15% d u a m 1  
7.45% duo 2023 
7.W% duo M05 
7.70% duo h)3( 

Sauces Lhsa 1.W l r m  S I a l m l  G-ROR. SchodJo 3. Page 3 ol 10 
Llnol22 25 lfm S t n l m l G  ROR. Schodulo 3. Pa05 8 ol 10 
Uno 27. lrom Slnlomenl G ROR. Schadula 2. Poga 17 01 20 
L h a  26, l r m  Slnlanan( G ROR. %haddo 2. Pnpa I8 0120 
Uno 79. llom Sloloment G ROR. %hod& 2. Pogo 19 01 20 
Lho 10.lrom S t n l w n l  G ROR. Schadula 2. Pago 20 01 20 
Lino 32, lrom Stalemen1 G AOR. Madulo 2. Pogo 12 ol X) 
Uno 53. I r m  SlalomMl G.ROR. Modulo 2. Pogo 13 a1 20 
Una 34, l r m  Slalemonl G ROR. S&dJo 2. Papa I 4  01 20 
Line 35. l r m  Slalomanl G ROR, Schodulq 2. Pupa I 5  0120 

" .  



MHC, Inc. 
Debt Cnpllnl 

uuculnor'r J I, d ~ u u  

( 0 )  (1) 
Prlnclpnl Annuallzed 
Amount 

(a) 

pot Procagdg 

(h)  
No1 Proceeds 
w 

Slatenrent G.C 
Page 1 of 7 



Slnlemenl G.Debl Cnpilnl 
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MldAmer lc~n Enwpy Company 
Debt CnplLol 

December 31, MCO 

@meml Madaaae Eon& 
7 1254.dua2W3 02/01/93 02/01/03 7 125% 100.000.MX) 7.125.000 88,867,000 
7 rn due 2005 0211.V93 OTJIYO5 7000% 90,5M),OM) 0,335,000 79.764.800 
7 375% dua 2WXI 02/01/93 02/01/08 7 375% 75,000,OW -5.531.250 73.992,MX1 

Total General Moflgago Bonds 5 265,500,000 I 10.991.253 S 252.643.6W 

firs!- 
7 70% due 20% 
7 45% due 2023 
6 95% due 2025 

Total Firsl Morlgape Bonds 

Patlultm Control Emd$  
Chllllcolhe 5 95% d m  2023 
co ~ l u h s  5 95% due 2023 
Sallx Ad1 Fmle due 2023 
Ch~lllcolha Ad1 Rale due 2023 
Loulsa Ad1 Rala due 2024 
Sallx 5 75% due lo 2003 
IDFA Ad1 m l a  due 201fi 
Lwisa Ad1 Rale due 2016 
Lousla Adj Rale due 2017 
Chlll~colhe Ad1 Rate due 2023 
Co Bluffs Adi Rale due 2025 
CO Bluffs 3 due 2003 
Plaasanl Hdl due 2W7 

Tolal Pollullon Conlrol Bonds 

Olher Lara Term Deb! 
7 96YJJebende due 2045 
B 75% Dunkerlon Nole due 2W2 
MTN 6 375% Senes due 2006 
MTN var mle, due B/1/02 

Total Other Lmg Term Debl 

men1 Malunlles L-T D&l 
1 PC 5 75% due lo M03 06101173 6/112W1 5 750% S 1.440.000 S62.600 1.408.617 51.400 ti17 1.440.CW 5 8 

29 MTN 6 5% Serial due 2001 l2/ lUstj l V l 5 / 0 l  6500% 1PeQnnD 6.5C0.00o 99,079.m 599.079 000 99,919,308 6 5 

30 Tolal Cufrenl Malunties $101.440.000 58.582.800 5100.467.617 101.359.308 

Sources Columns (a) lhrough (I) Exh1b1l-(JME3.1). Schedule 2. Page 2 of 20 
Column (I) WP JMB-2. Page I 01 2 
Column (k) Adpslatle Rale Pollul~on eonds WP JMB.2. Page 2 01 2 Remainder, d showti. are Qlwrnberg ylelds ns of 9:17!01. as ylelds on 121311W are not available 





Swtcmcnt G - Dcbt Cap~tal 
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(d) Ln case any of the p r o p e m  additions not there- 
tofore bonded described in the officers' certij?cate pro- 
rided for  in subdirision 3(b) of this Section 3.03 consist 
of acqniied placts or systems, and the fair d u e  to the 
Cornpan? of such property additions (as set forth in the 
engineer's certificate provided for in s n b d i ~ s i o n  3(c) 
of this Section 3.03) is not less than tscene-five thousand 
dollars ($25.000) and not less than one per cent (1%) of 
the aggregate principal amount of bonds a t  the time out- 
standing hereunder, an independent engineer's cerf5cate 
stating, in the opinion of the signer, the fair value to the 
Company of such property additions, and, in case the 
authentication and del i rev  of bonds to be issued here- 
under is requested (but not otherwise), such certificate 

value to the Company of any other acquired plants or 
systems the subjection of which to the lien of this Inden- 
ture has, since the commencement of the then current 
calendar year, been made the basis for the authentication 
and delivery of bonds. the vithdrawal of cash, the rednc- 
tion of cash or the release of p r o p e m  under any of the 
p r o ~ s i o n s  of this Indenture and as to rh ich an inde- 
pendent engineer's certificate h a s  not previously been 
f urnisheb 

(e) In case any property additions are shown by the 
officers' certificate provided for in subdivision 3 (b) of 

rhole or in part through the issue or delirery of shares 
of stock or  other securities, an apprniser's certifkate. 
stating the fair d u e  in cash of such shares of stock or 
other securities at the time of the issue or de l i r ev  there- 
of in payment for, or for the ncqnisition of, such prop- 
er@ additions. 

( f )  An acconntmt7s certificate (hereinafter sometimes 
referred to as a "net earnings ce~-tificate"), dated not 
more t h m  thirty days prior to the fEng of the applica- 
tion with the Tmstee, stating that the net earnings of 
the Compmy andable for interest, for  any specified 
twelve consecntive calendar months during the period of 
fifteen calendar months immediately preceding the first 



Sulcrncm G - Dchr Caplla] 
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87 

dsy of the calendar month in which the application for 
the authentication of additional bonds is made, have been 
in the aggregate equal to at  least two times the amomt 
of the aggregate annual interest charges on the follow- 
ing: 

(i) all bonds outstanding under this Indenture 
a t  the date o? such certificate (other than bonds 
held by the Trustee for the purpose of any s f i g  
fund or analogons fund for the retirement of bonds 
for which pro-iision may be mnde in any snpple- 
mentd indenture, vhether or not snch supplemental 
indenture shall specify that the bonds held for the 
purpose of snch fund are outstanding bonds), 

(ii) the additional bonds applied for and an? ad- 
ditional bonds applied for in any oothr pending 
application, and 

(iii) all prior lien bonds which will be outstandhg 
immediately efter the authentication and deliven of 
the additional bonds applied for and after the an- 
thentication and delivery of any other bonds applied 
for in any other pending application. 

Snch c e f i c a t e  shall state that snch net earnings have 
been calcdated in accordance xith the provisions of this 
m b d i h i o n  [ f ) ,  and shall specify (1) the gross operat- 
ing rerenues of the Company, (2) the net no no per at in^ 
income of the Companp, (3 )  the operating expenses of 
the Company and (4) the net earnings of the Companp 
available for inkpest 

The net earnings of the Company available for inter- 
est shall be ascertained, in accordance vith sound ac- 
counting practice, as follows: From the total of the 
gmes operating revenues (including rentals) and net 
nonoperating income of the Company (not including 
t h e ~ i n  any pains or losses upon the sale o r  other dispo- 
eition of capital assets), there shall be deducted all oper- 
sting expenses (Lnclnding al: rentals. insurance, expen- 
ditures for current maintenance and repairs. charges to 
expellee or income to provide for depreciztion. and 



taxes (other than those hereinafter excluded), bnt exclud- 
ing interest and s i d i n g  fund charges. amortization of 

dncted in computing net nonoperating income, k d  in- 
come. excess profits and other t'ves measured b.r or de- 
pendent upon net taxable income) and the balance shall 

interest; pro-zided, however, that for the pnrposes of the 
net earnings certificate (and each such certificate shall in  
each instance so state) 

( s )  net nonoperating income, including income I 

derived from the purchase and sale of merchnndise, 

(y) net ea rn ine  available for interest, computed 
as hereinabove prorided, which, in the opinion of 
the signers, has been deilred from the operation of 

(z)  net earnings available for interesf compnted . 
as hereinabove prorided, ahich, in the opinion of the 
signers. has beer: derived from the operation of prop- 
erties leased to the Company, 

shall be included in the computation of said net earnings 
onlr to the extent that the aggregate of snch net non- 
operating income and net earnings referred to in sub- 
paragraph (r), (y) and (z) above shall not exceed ten 
per cent (10%) of the total net earnings of the Company 
available for interest 

In case the Company shall have acquired any acquired 
plant or system or shall have been consolidated or merged 
with any other corporation, or shall have acquired all 
or substantially all of the assets of another corporation. 
within or after the period for which the calculation of 
net earnings is made pursuant t o  the provisions of this 
mbdivision ( f ) ,  then in ascertaining snch net earning 
there e h d  be included, to the extent the same may not 
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have been othemise included, the net earnings or  net 
losses of snch acquired plant or system o r  of snch other 
corporation, as  the case may be, for  the whole of snch 
period. Snch net earnings for  the period preceding ench 
acquisition or snch consolidation or  merger shall be com- 
puted as  early as as in this subdivision ( f )  
provided, as if snch acquired plant o r  system or the 
assets of snch other corporation, as the case may be, had 
been owned by the Companp during the whole of snch 
period o r  as if snch other corporation had been con- 
solidated o r  merged mith the Company during the whole 
of snch period. 

If  vithin or after the period for  mhich the calculation 
of net earnings is made pursnmt  to this subdivision ( f ) ,  
the Companp shall have obtained the release, pursuant to 
the provisions of Sections 7.03 or 7.05 hereof, of m y  p r o p  
e r Q  having a fair  value (determined as provided in said 
Sections 7.03 or  7.05, a s  the case may be) in excess of one 
hundred thousand dollars ($100,000) in any one case, then 
the net  earnings or net losses (estimated, if necessay) of 
snch p r o p e m  for the whole of snch period shall be ex- 
cluded. to the extent the same map not have been other- 
v ise  excluded, in the computation of net earnings of the 
Company for  snch period. Snch net earnings to be ex- 
cluded shall he computed as nearly as practicable in the 
manner prescribed in this subdivision ( f )  . 

In case the tvelre months' period for  which the net 
earnings of the Company available for  interest are to be 
stated as aforesaid is a period with respect to which 
an m u d  report is reqnired to be filed by the Company 
pursuant to Section 5.17 hereof, and in case the aggregate 
principal amount of bonds authenticated and delivered 
since the commencement of the then current calendar 
year (other than those with respect to which an earnings 
cei-tificate is not reqnired or with respect to which an 
independent acconntent's certificate has previonslr been 
furnished) is ten per cent (10%) or more of the bonds a t  
the time outstanding hereunder. the certificate reqnired 
by this subdivision ( f )  shall be an independent account- 
ant's certificate instead of nn accountant's certificate. 
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4,000,000 Preferred Securities 

erican Energy Financing I 
7.9E % Cumuiative Quarterlv Income Preferred Securities, 

(liquidation preference $25 per preferred security) 
guaranteed, a s  s e t  forth herein, by 

rnerican Energy Co 
The 7.98% CCL iwlatrve Quanerly Income Prefened Securitres. Ser~es A (the 'Serles A Preferred Secunt~es") offered 

hereby are being I sued by and represent undlv~ded oreferred benefrclal rnterests In the assets of MrdAmencan Energy 
Financrng I. a stat ~ t o r f  busrness trust formea unaer the laws of the Slate of Delaware (the "Series A Issuer" or the 
"Senes A Trust") -he preferred Interests reoresented by the Senes A Prefened Securltles wlll have a oreference under 
c e m n  cxcumstar x s  with resoem to casn arstnbutlons and amounts payable on I~qurdat~on, redemptron or otherwise 
w e r  the trust Inter sts reoresented by the Serres A Common Secur~ttes (as dehned herem) issued by the Senes A Issuer. 
See "Descnptlor r i the Preferred Securit~es - Subordrnat~on of Common Securltres" rn the accompanyrng Prospectus. 

Cover Contmued on Next Page) 

See "Risk Factors" beginning on page S-4 hereof for certain information relevant to an 
investment in the Series A Preferred Securities. including the period and circumstances 
during and ur der which payment of distributions on the Series A Preferred Securities and 
Interest on th 3 Series A Debentures may be  deferred and the related federal income tax 
conseqlsance: . 
THESE SECUE'TIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES AND 

EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION NOR HAS THE 
SECURITIES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES 

COMWIIS'SION PASSED UPON THE ACCURACY OR ADEQUACY OF THIS 
PROSI'ECTUS SUPPLEMENT OR THE PROSPECTUS TO WHICH IT RELATES. 

AMY REPRESENTATION TO THE CONTRARY IS A CRIMINAL OFFENSE. 

Proceeds to the 
lnrtlal Publlc Underwrltlng Series A 

Offertng Prtce Cornmlsslon 11) Issuer (21(3\ 

Per Senes A Pref m?d Securrry 525 00 (2) 525 00 
Total.. . . 51 00.000 000 (2) S100.03U.000 

(1) The Serles C Issuer and MrdAmencan Energy have agreea to rndemnrfv :he several Underwriters agarnst cenaln 
Irabll~tles. rnc uding l~abllrtres unaer the Securities Act of 1933. as amendeo. See "Underwntrng". 

(2) In w2w of the 'ad that the entire oroceeds of the sale of the Senes A Preferred Securrtres wrll be used to ourchase the 
Senes A Det Jntures. the Unaerwrtmg Agreement ormdes that MidAmerican Energy w~ l l  pay to the Underwrrten. as 
cornDensabc 7 ( "Unaemers '  Comoensatlon"l for :her arrancjrnq me investment therein of such proceeas. 9.7875 
per Senes k 'refenea Securny (or 53.;50.000 ~n !he aggregatel. See 'UfiCeWnting '. 

(3) Ex~enses of 'he offenng. whrch are payable by MrdAmencan Enercy, are estrmated to be S152.000. 

The Senes A 'refenea Securrttes offered herebv are offered severally by the L'nderflrrters, as soecfied hereln. subpct 
:o recetot and ac eotance Dy them and suD1ec::o thetr ngnt to reject any order In whole or ln oan It 1s eXDected that the 
Senes C. Prefene Securrt~eswill be ready for d e l ~ e r y  tn book-entry form only through the facilities of The Deposrtorj Trust 
Company on or oout December 18. 1996, against payment therefor in rmmedlately avarlable tunos. 

'QUIPS is a sen cemark of Goldman. Sachs 8 Co. 

Goldman, Sachs & Co. 
F ainewebber Incorporated 

Dean Witter Reynolds Inc. 
Dillon, Read & Co. Inc. 

A.G. Edwards & Sons. Inc. 
Legg Mason Wood Walker 

Incorporated 

Tiie dale of thts P:osoecxs Supplement 1s Decemoer 13. 1996. 



N CONNECT1 3N WITH THIS OFFERING. THE UNDERWRITERS MAY OVER-ALLOT OR EFFECTTRANS- 
ONS WHICH jTABlLlZE OR MAINTAIN THE MARKET PRICE OF THE SERIES A PREFERRED SECURI- 
OFFERED H 3 E B Y  AT A LEVEL ABOVE THAT WHICH MIGHT OTHERWISE PREVAIL IN THE OPEN 

PAARKET, SUCH T'1ANSACTIONS MAY BE EFFECTED ON THE NEW YORK STOCK EXCHANGE. IN THE 
OVER-THE-COUW ER MARKET OR OTHERWISE. SUCH STABILIZING, IF COMMENCED. MAY BE DISCON- 
TINUED AT ANY T'ME. 

(cover cofionuea) 

MidAmerlcan E lergy Company, an Iowa corporation ~"Lt~lldAmer~can Energy" or the 'Comoany ': ,s :-e owner 
of the trust Interest: reoreserlted by the common securltles (the "Serles A Common Securltles anc :ogeiner w~th 

I ihe Swes  A Preferr?~ Secur~ties the "Series A Trust Secumes ') ~ssued by the Ser~es A Issuer The Serres A Issuer 
ens's for the sole F :r-,ose of lssulng 11s trust Interests and lnvestlng the proceeds thereof In the 7 98'6 Ceferrable 
lnterest Subordlnai?a Debentures, Ser~es A (the 'Serles A Debentures") Issued by M~dAmer~can Energy. The 
Senes A Debenture s w~l l  mature on December 31. 2045. whch date may be shortened to a date not earher ihan 
December : 8.2001 See "Certarn Terms of the Ser~es A Debentures -General". MidAmer~can Energy has the r~ght 
to. at any ume. caL 12 the termmation of the Senes A lssuer and the dlstrrbutlon of the Series A Debentures :o the 
Ho!den of the Sen. s A Trust Secunties on-a pro rata Sasls ~n llau~datlon of such Holders' Interests In the Trust. See 
"Certan Terms of ' 7e Senes A Preferred Securrtles -,Termmat~on of the Serles A lssuer anc Dlstnbutlon of the 
Senes A Detjenturc s ' The First National Bank of Chrcago 1s the Properly Trustee of the Serles A lssuer ana ihe 
Indenture Trustee ?a Guarantee Trustee of MloAmerlcan Energy. 

Ovrners ( h e  ' + ,  iolders") of the Serres A Preferred Securrtles will be entltled to recelve preferential cumulatrve 
cash disi ibmons m u m g  from the date of ongrnal issuance 2nd payable quarterly rn arrears on the lasi day of 
March. June, Septt voer and December of each year. commencing December 31. 1996. at the per annum rate of 
- Q  t . , 8 , ~  n/ of tbe i~ou~d; :ran preference amounr of S25 oer Senes A Preferred Secur~ty (together. at any glven m e ,  wlth 

any accrued but L ioald such amounts and Interest thereon. ~f any. "Distr~butlons") Interes: on the Serles A 
Dzbentures 1s ihe s Ile source of Income for me Ser~es A lssuer from whlch payment of D~str~but~ons on the Series A 
Preferred Securrtie - can be made. 

M~dArnerlcan t nergy has the rlght :o defer payments of lnterest on the Series A Debentures by extendmg the 
Interesi oayment  nod thereon at any m e  or from tlme to tlme for up to 20 consecutive quarters (each, an 
"Extension Perlod . provlded that any such Extens~on Per~oa may not exteno beyond the maturlty of the Serles A 
Debentures and U? a M~dAmencan Energy may no1 defer any payment o: Add~tional lnterest Attr~butable to Taxes 
(as aefinf?d in The accGrnoanylng Prnsoeciust. If lnterest payments on :he Serres A Debentures are deferred. 
Distnbu~ons on tt Serles A Preferrea Securltres w~l l  also be deferred. Dur~ng an Extensron Per~od. cuarterly 
D~strrbui~cns on th . Ser~es A Preferrea Securlt~es :vdl continue io accrue and Drstrlbut~ons :ha1 are In arrears w~l l  
bear rnrerest cn i k ?  amounr thereof at the per annum rate of 7.98'6 (to ;he extent permlrtea by aopllcable law. 
compounded auai orly), and Holders of Senes A Preferred Securrtles w~l i  be reau~red to accrue lncome fdr Un~ted 
States ieoeral lncr I-IE tax purposes. See "Descnotlon of the Serles A Debentures - Optlon io Extena lnterest 
Payment Penod" nd "Vnrted States Federal lncome Taxatlon - lnterest lncome and Orlgmal Issue Discount." 
Upon the termmi on of any Extens~on Penod and the payment of all amounts then due, including lnterest on 
deferreo Interest ,layments. MidAmerlcan Energy may select a new Extension Penoa. subject to the above 
requirements. 

The payment )t Distribut~ons and payments on liqu~datlon of the Serles A lssuer or the redemptron of Serles A 
Preferrea Securltl~:. In each case out of moneys held by the Ser~es A lssuer as set forth below, are guaranteed by 
MidAmar~can Energy to the extent the Senes A lssuer has sufficient funds available to make such paymenrs (the 
"Senes A Guarant 9"). See "Certarn Terms of the Ser~es A Guarantee." If MidAmerlcan Energy falls :G make Interest 
payments on :he $ ;nes A Debenlures held by the Series A Issuer, the Senes A lssuer w~ l l  have lnsufficlenl funds to 
pay Distrrbut~ons Jn the Ser~es A Preferred Secur~t~es. The Serles A Guarantee does not cover oayment of 
Distnbutrons wher the Serles A lssuer does not have suffic~ent funds to pay such Distr~but~ons. In sucn event. a 
Holder of Senes P Preferred Secur~t~es w~ l l  have the rrght to rnst~tute a su~t dlrectly agalnst MldAmerrcan Energy to 
enforce Dayment ,i ~rlncroal G! or merest on the Ser~es A Debentures. See "Descrlptlon of the Debentures - 
Enforcement of C, itam Rlghts by Holders of Preferred Secunties" rn the accompanylng Prosoectus. M~cAmer~can 
Energy s obhgauc 1s under the Serres A Guarantee are subordinare and junior ~n rqht sf oayment to all habllltles of 
MidAmer~can Eneqy. ~nclud~ng the Ser~es A Debentures. except any lrab~lities that may be maae oar1 Dassu 
expressly oy ;heu :erms. ivl~dAmercan Energy ras asreed in an Agreement as to Exoenses an0 Liakllltles (the 
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"Exoense Agreer; m") to prov~de funds to the Serles A lssuer as needed to pay obl~gat~ons of the Ser~es A lssuer to 
panles other ihar Holders of Ser~es A Trust Secuntles. The Serles A Debentures and the Ser~es A Guarantee, 
together wth :he ?bllgatlons (the "Back-Uo Oblqatlons") of MldArner~can Energy w~th respect to the Ser~es A 
Preferred Securlti s under the Indenture. :he Serles A Suoplemental Indenture (as defmed herem), the Serles A 
Trust Agreement i 1s defmed hereln) and the Excense Agreement, constitute a full and uncondltlonal guarantee of 
the Senes A Prerel-ed Securltles by MldArnerlcan Energy. Although cenaln terms of the Indenture may be rnodlfled 
or warved w ~ t h o ~ i  *he consent of holders of Serles A Preferred Securitles, no such modlf~catlon or walver would 
make such guara tee less than full and unconartlonal. 

The Ser~es C. Preferred Securltles are sublect to mandatory redemptlon upon repayment of the Serles A 
Debentures at ma m t y  or upon thelr earlrer redempt~on. See "Descr~pt~on of the Preferred Securltles - Redemp 
bon Procedures ' I I the accompanylng Prospectus. MldAmerlcan Energy will have the optlon at any time on or after 
December 18.20C I .  to redeem the Ser~es A Debentures. ~n whole or ~n part. MidAmer~can Energy also w~l l  have the 
opt~on. upon the c zcurrence and durmg the contlnuatlon of a Tax Event (as defined herern), to redeem at any t~me 
the Serles A Deb, ntures. In whole but not ln pan, whlch wdl result in the redempt~on of all the Senes A Trust 
Secuntres by the lerles A Issuer. Any redemptlon of Senes A Trust Secuntles by the Ser~es A lssuer will be In 
amounts havmg a , aggregate hquldatlon preference amount equal to the aggregate Drlnclpal of Senes A Deben- 
tures to be redeer? ed and wrll be at a redamptlon pnce equal to 100% of such liqu~dation preference amount, plus 
accrued and unpa 3 Distr~but~ons. if any, to the redemptlon date. Each class of the Serles A Trust Secuntlgs w~ l l  be 
redeemed In Dropg nlon to the percentage they reoresent o i  a!l the Serles A Trust Secuntles. See "Descnpbon of the 
Debentures - OK ronal Redempt~on" In the accompanylng Prospectus. 

M~dArnerlcan 3 e r g y  w~l l  have the rlgn:, at any tlme, to cause the termmatron of the Ser~es A lssuer and. In 
connectron therev rh. after satisfaction of liab~!it~es owed by the Serles A lssuer to ~ t s  cred~tors, ~f any, to cause the 
d h b u t i o n  of Serl5s A Debentures to the Holders of Serles A Preferred Securities and the Common Securrtles rn 
l iqu~dat~on cf th2 5 ?nes A Issuer. See "Certarn Terms of the Series A Preferred Securit~es - Term~nat~on of Ser~es A 
lssuer and Dlstnb ltlon of Ser~es A Debentures". 

The Ser~es A I 'ebentures are subordmate and junior ln r~ght  of payment to all Senlor Indebtedness (as defined 
in the accomoanyl ?g Prospectus) of MidAmer~can Energy. The terms of the Series A Debentures place no lim~tation 
on the amount of enlor Indebtedness that may be Incurred by MldAmerlcan Energy. As of September 30. 1996. 
M~dAmencan Enet 3y had approximately Si 2 b~llion prlnclpal amount of indebtedness for borrowed money and 
capnal iease o ~ l q  aons constltutlng Senlor Indebtedness. See "Descnptron of the Debentures - Subordmat~on" 
and "3escnpnon i f  the Preferred Secuntles" in me accompanymg Prospectus. 

In the event oi the liau~dat~on ofthe Senes A Issuer. the Holders of the Ser~es A Trust Secur~tles w~l l  be entltled to 
recerfe erther (I) S Ines A Debentures In an aggregate prlnclpal amount of 925 per Serles A Preferred Security or 
( i l l  a Ilau~Catlon pr >hence  amount of 525 per Serles A Preferred Security, plus accrued and unpald Dlstr~but~ons 
thereon to the da 2 of payment. subject to cenaln Ilmrtatlons. See Descr~ption of the "Preferred Securrtles - 
Liquldatlon D~stnb f i o n  upon Termmatlon" in the accompanymg Prospectus. 

The Serles A Preferred Securrtles have been approved for llstmg on the New York Stock Exchange (the 
"NYSE"), subjeci 9 official notlce of issuance, under the symbol "MEC Pr A". Tradrng of the Serles A Preferred 
Securltres on the I YSE is exoected to commence w~thin 30 days after the ~nltial delivery of the Senes A Preferred 
Securit~es. If ;he : erles A Debentures are dlstrlbuted to the holders of Ser~es A Preferred Securltles upon the 
liqu~dabon of :he 5 mes A Issuer. FAidAmerlcan Energy w~l l  use ~ t s  best efforts to list the Ser~es A Debenrures on the 
NYSE or such oih :r stock exchanges. ~f any, on whlch the Serles A Preferred Securitles are then I~sted. 

The Ser~es O Preferred Secur~!~es w~l l  be reoresented by a global certificate registered In the name of The 
Depos~tory Trust C ompany ("DTC") or ~ t s  nomlnee. Beneficial interests in the Serles A Preferred Securltles w~l l  be 
shown on, and trar jsfers thereof wdl be effected only through, records mamtalned by Partlapants (as defined In the 
accompanylng Prr spectus) In DTC. Except as described herem. Serles A Preferred Securltles In cert~ficated form 
w~l l  not be ~ssoed I i exchange for the global certificate. See "Descr~pt~on of the Preferred Securities - Book-Entry 
Only Issuance - ;he Depository Trust Company" in the accompanymg Prospectus. 
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RISK FACTORS 

Prosoecrlv t ~LJfChasers of Ser~es A Preferrea Securltres should carefully revlew the ~ntormat~on 
contalnea erssc nere herem and snoulc! particularly consrder the following rlsk factors w~th  respect to :he 
Series A Pr~?er UC Securrtres. 

Ranking of Sui:ordinated Obligations Under t h e  Series A G u a r a n t e e  a n d  t h e  Series A 
Debentures 

MidAmeric; r - ~  Energy s oolrgat~ons under the Serles A Guarantee issued by MidAmercan Energy for 
the benefit of thl Holders oi  the Serres A Preferred Securltles are unsecured and rank subordinate and 
junior In right 01 payment to all liabilit~es of MidAmerican Energy, including the Serles A Debentures. 
except any Ilabll! les that may be made oar1 passu expressly by their terms. The obligattons of MidAmerr- 
can Energy una?r the Serres A Debentures are subordinate and jun~or in right of payment to Senlor 
Indebtedness of MrdAmerlcan Energy. As of September 30, 1996. MidAmerlcan Energy had approxi- 
mately $1.2 b~llio 1 prlncrpal amount of Senror Indebtedness. There are no terms of the Series A Preferred 
Securrties, the St nes A Debentures or the Series A Guarantee that limit MidAmer~can Energy's ability to 
incur additional I rdebtedness, lncludrng indebtedness that would rank senior to the Senes A Deben- 
tures and the Sei es A Guarantee. See "Descrrotron of the Guarantee - Status of the Guarantee" and 
"Descrrpt~on o i  t! e Debentures - Subordinatron ' in The accomoanyrng Prospectus. 

-+ 

The abdity of the Ser~es A Issuer :o pay%%ounts aue on the Serres A Preferred Securltres IS solely 
dependent upon VidAmer~can Energy maktng payments on the Series A Debentures as and when 
required. 

Option to Extenc lnterest Payment Period 

14idArnerican f nergy has th,o rrght under the Indenture to extend the interest payment perlod at any 
time and from iir 3 to time on the Serres A Debentures. for a perrod not exceeding 20 consecutive 
quarters. .As a co: seauence of any such extension. quarterly Distributions on the Ser~es A Preferred 
Securities would Ir;? deferred by Ihe Series A Issuer durrng such Extens~on Penod. but would contlnue to 
accumulate additrc nal Distrtbut~ons thereon at the rate of 7.9896 per annum. In the event that MidAmeri- 
can Energy exercrs 2s ihrs rlgnt. durrng any Extensron Perrod MidAmerlcan Energy may not, and may not 
permit any of Its ,ubsidiar~es to. (I) declare or pay any div~dends or dlstr~butions on, or redeem. 
purcnase. acculre. 3r make a lrquldarion payment w h  respect to, any of MidAmerican Energy's cap~tal 
stock or (~ i )  make my payment oi  prrnctpal. Interest or premium. if any, on or repay, repurchase or 
redeem any debt s icur~tres of MidAmerrcan Energy (including other debentures issued pursuant to the 
Indenture (as defintid in the accompanyrng Prospectus)) that rank par1 passu w~th  or junlor in interest to 
the Serres A Deben ures or make any guarantee payments wrth respect to any guarantee by MidAmerl- 
can Energy of the c'ebt securities of any of rts subsldiarles rf such guarantee ranks par1 passu wtth or 
junior in mterest to ,he Series A Debentures (other than (a) drvidends or distributions In MidAmencan 
Energy common stc~ck. (b) payments under any Guarantee (as defined in the accompanying Pros~ec- 
tus), and (c) purcha ;es of common stock related to the issuance of M~dArnerican Energy common stock 
under any of MidAr lerlcan Energy's benefit plans for rts directors. officers or employees). Pnor to :he 
termnatlon of any sl ich Extensron Per~od, MidAmer~can Energy may further extend the Interest payment . - 
period. prov~derl th :t such Extension Perrod together w~th all such prevrous and further extensions 

thereof may not e m  ed 20 consecuttve quarters and that such Extension Perlod may not extend beyond 
the maturity date 01 the Serles A Debentures. Upon the termmatron af any Extensron Penod and the 
payment of all amo rnts then due, MtdAmencan Energy may elect to begln a new Extenslon Perlod 
subject to ihe abov~  reaurements. Consequently, there could be rnult~ple Extenslon Periods of varylng 
lengths throughout : l e  term of the Serres A Debentures. See "Certarn Terms of the Ser~es A Preferred 
Securities - Distnbl ;Ions ' and "Cerrain Terms of the Ser~es A Debentures - Optlon to Extend lnterest 
Paymenr Perrod." 



Shoulo V~dAmerlcan Energy exerclse its r~ght  to defer pqunents of interest by extendmg ihe interest 
payment p ~ i l o d ,  each Holder of Preferred Securltles would be requred to accrue lncome (as orignal 
issue disco1,nt ("OID")) In respect of the Interest payable thereafter allocable to ~ t s  Ser~es A Preferred 
Securities fc ; United States federal lncome tax purposes, whlch would be allocated but not dlstrtbuted to 
Holders of r x o r d  of Senes A Preferred Secunties. As a result, each such Holder of Serles A Preferred 
Secuniies VT 3uld recognize lncome for United States federal income tax purposes In advance of the 
receipt of cz sn and would not receive the casn from the Series A Trust relatea to such Income 11 such 
Holder disp x e d  of its Series A Preferred Securities prlor to the record date for the date on which 
distributions of such amounts were made. See "Urrited States Federal lncome Taxat~on - Interest 
Income anc Orrginal Issue Discount." 

MidAmc ncan Energy has no current intention of exerclslng lts rlgllt to defer payments of Interest by 
extending tt e mterest payment period on the Series A Debentures. However, should MidAmerlcan 
Energy elec to exercise such nght in the future, the market price of the Serles A Preferred Secunt~es is 
likely to be ,Jfeaed. A Holder that disposes of its Series A Preferred Securities during an Extenslor: 
Period, there Tore, m~ght  not receive the same return on its investment as a Holder that continues to hold 
its Series A F 1-eferred Securrties. In addition. as a resclt of the existence of MidAmer~can Energy s rtght to 
defer ii1tere:r payments, ihe ma~ket  prlce of the Ser~es A Preferred Securities (whlch reoresent a 
preferred u r  livided benencial interest'm t he  Series A Debentures) may be more volatile than other 
securrties wi ~ c h  do not contam such nghts. 

Termination of Series A Issuer and Distribution of Series A Debentures 

M i d A m ~  -!can Energy has the r~gh t  to, at any time. direct the Property Trustee to dissolve the Ser~es A 
lzsuer and, Ir connection therew~th. after satisfaction of creditors of the Series A Issuer, ~f any, cause the 
Series A Det entures to be distributed to the Holders of Series A Trust Securities on a pro ra'a basis in 
liqu~dation o- such Holders' interests In the Trust. Under current United States federal lncome tax law. a 
distrrbut~on c Senes A Debentures upon the termmation and dissolution of the Serles A Issuer would not 
be a taxable svent to no ld~ rs  of the Senes A Preferred Securities. If. however, the Series A Trust IS 

characterize( for Unrted States federal mcome tax purposes as an assoc~atlon taxable as a corporation 
at the t m e  G: ~ I S S O ~ U ~ I O ~ .  the distribution of the Series A Debentures would be a taxable event to Holders. 
See "Unitea States Feaeral lncome Taxation - Rece~pt of Ser~es A Debentures or Cash Upon Liau~da- 
tron of the 5 ;rres X Tr~st." Because Holders of Serles A Preferred Securltles mav receive Sertes A 
Debentures. xosoecnve ~urchasers o i  Serles A Preferred Secur~t~es are also maklng an Investment 
decis~on wrth -egard to the Series A Debentures and should carefully review all the ~nformatron regarding 
the Series A Debentures contained herem. See "Descr~pt~on of the Ser~es A Preferred Securlt~es - 
Ternmation c r Series A Issuer and Distribut~on of Senes A Debentures" herein and "Descr~~t lon of the 
Senes A Det mtures - General" rn the accompanying Prospectus. 

There cz: i  be no assurance as to the market prlces for Ser~es A Preferred Securities or Series A 
Debentures I \at may be distributed in exchange for Series A Preferred Secur~tres r f  the Ser~es A lssuer 
were to be terminated and dissolved. Accordingly, the Series A Preferred Securlttes that an investor may 
purchase, wi ether pursuant to the offer made hereby or in the secondary market. or the Senes-A 
Debentures tllat a Holder of Series A Preferred Secunties may receive on termination and liauldation of 
the Series A i;suer. may trade at a discount to the price that the investor pald to purchase the Ser~es A 
Preferred Se, unties offered hereby. 



1 Tax Event R rdemption 

Upon th occurrence anc durlng ;he continuance of a Tax Event (as heremafter defined). M~dAmen- 
can Energy I- 3s the right to reoeem ;he Serles A Debentures. in whole but not In part, and thereby cause 
a mandatorv -edemp:lon of all the Series A Preferred Securltles and Serles A Common Secur~t~es w ~ t h ~ n  
90 days folir;Ning the occurrence of such Tax Event. See "Certain Terms oi !he Serles A Preferred 
Securities - Tax Event Redempt~on. ' The receipt of cash by the Holders of the Serles A Preferred 
Securities uFsn a dissolution of the Ser~es A Trust would be a taxable event to such Holders. See "United 
States Fedel 4 Income Taxation - Receipt of Series A Debentures or Cash Upon Llauldation of the 
Series A Trul t." 

Possible Ta: Law Changes 

On RAarcq 19, 1996, the Revenue Reconciliation Bill of 1996 (the "Bill") was released. wh~ch would. 
among other ihings, generally deny Interest deduct~ons for United States federal income tax purposes of 
interest on ai I instrument. Issued by a corporation. that has a maxlmum welghted average maturlty of 
more than 4C years. The Bill would also generally deny Interest deductions for Interest on an instmment. 
issued by a :orporation. that has a maximum term of more than 20 years and that IS not shown as 
indebtednesr on the separate balance sheet of the issuer or. where the Instrument IS Issued to a related 
party (other tllan a corporation), wnere the holder or some other related party Issues a related instrument 
thzt is not st- 3wn as Indebtedness on the lssuer s consolidated balance sheet. The above-described 
provisions oi the Bill were proposed to be effectwe generally for debt Instruments Issued on or after 
December 7 .  1995. If e~ther of such prov~sions were to apply to the Series A Debentures, the Company 
would be un ~b le  to deduct interest on the Ser~es A Debentures for United States federal income tax 
ourposes. However, on March 29, 1996, the Chamen of the Senate Finance and House Ways and 
Means Comr llttees Issued a jomt statement to the effect that ~t was the~r Intention that the effectwe date 
of the Presic ent's legislative proposals, if adopted, will be no earlier than the date of appropriate 
Congression i l  action. The Company believes that, under current law, ~t will be able to deduct interest on 
the Series A I Iebentures. There can be no assurance, however, that current or future legislative propos- 
als or final I( gislation will not affect the ab~lity of the Company to deduct interest on the Ser~es A 
Debentures. 3uch a change could glve rise to a Tax Event which may permit the Company to cause a 
redemption r f the Series A Preferred Secunties. See "Certam Terms of the Ser~es A Preferred Securl- 
ties - Tax i vent Redempt~on" and "United States Federal Income Taxation - Poss~ble Tax Law 
Changes." 

Wights U n d ~ r  the Guarantee; Limitation as to Funds Available to the Series A lssuer 

The Serr IS A Guarantee guarantees to the Holders of the Ser~es A Preferred Secur~t~es to the extent 
not p a ~ d  by ne Ser~es A Issuer, the payment (but not the collectrun) of (I) any accrued and unpaid 
Distrrbubons -equ~red to be pa~d  on the Serres A Preferred Secur~t~es. to the extent the Ser~es A lssuer 
has funds avxlable therefor. (li) the redemption prlce. and all accrued and unpaid distnbut~ons to :he 
date of reder 3ption. w~ th  respect to Ser~es A Preferred Secur~t~es called for redemption by the Ser~es A 
Issuer, to thc extent the Ser~es A lssuer has funds ava~lable therefor ana (I$ upon a voluntary or 
involuntary d ssolution, w~nd~ng-up or termination of the Ser~es A lssuer (unless the Series A Debentures 
are distributed to Holders of the Series A Preferred Secunties), the lesser of (a) the aggregate of the 
liquidation p eference amount and all accrued and unpa~d Distributions on the Serles A Preferred 
Securities to he date of payment and (b) the amount of assets of the Ser~es A lssuer remalnlng available 
for distributicn to Holders of the Series A Preferred Securities In liqu~dat~on of the Ser~es A Issuer. The 
Holders of not less than a majorlty In aggregate Liqu~dat~on Amount (as defmed here~n) of the Ser~es A 
Preferred Se:urlties have the rrght to walve any default by MldAmerlcan on any of ~ t s  payment obliga- 
tions under he Ser~es A Guarantee. and io direcr the tlme, method and place of conducting any 
proceeding or any remeay available to the Indenture trustee under the Serles A Guarantee (the 
"Serles A GL arantee Trustee ') or to d~rect the exerclse of any trust power conferred upon the Serles A 



Guarantee Trustee unaer the Serres A Guarantee. Anv Holder of Ser~es A Preferred Securlt~cs may 
instrtute a I( gal proceealng d~rectly against MidAmer~can Energy to enforce ~ t s  rights under the Series A 
Guarantee vithout first lnstltuting a legal proceeding against the Series A Issuer. the Guarantee Trustee 
or any othe. person or entity. If M~dAmer~can Energy were to default on its obligations unaer the Senes A 
Debenture:. the Ser~es A lssuer would lack ava~lable funas for the payment of Distributions or amounts 
payable on redemption of the Series A Preferred Securltles or otherwise. and in such event Holders of 
the Series I Preferred Secunties would not be able to rely upon the Serles A Guarantee for payment of 
such amoh ~ t s .  Insteaa. Holders of Series A Preferred Securities would have the ltmlted enforcement 
rights descl ibed under "Descri~tion of Preferred Securities-Events of Default: Not~ce" In the accompn- 
nying Pros1 ectus. See "Descr~pt~on of the Guarantees - Status of the Guarantees" and "Description of 
the Debent .ires - Subordination" In the accompanylng Prospectus. The Ser~es A Trust Agreement 
provides ?h tt each Holder of Series A Preferred Secur~ties by acceptance thereof agrees to the provl- 
sions of t h ~  Series A Guarantee and the Indenture (as defined in the accompanying Prospectus). 

Limited Vex Cng Rights 

Holder, of Ser~es A Preferred Securities will generally have limited votlng rights relating onty to !he 
modificatioi of the Series A Preferred Securities and the dissolution. wlnding-up or termlnatlon of the 
Ser~es A Iss ler. Holders of Ser~es A Preferred Securities wrll not be entitled to vote to aopoint. remove or 
replace the 'roperry Trusree or the Delaware Trustee under the Series A Trust Agreement. whlch votlng 
nghts are vc sted exclusrvely In the Holder of the Series A Common Secur~ties except upon the occur- 
rence of cer a n  events. The Administrative Trustees under the Ser~es A Trust Agreement and MidAmeri- 
can Energy nay amena the Series A Trust Agreement to ensure that the Ser~es A lssuer w ~ l l  be classrfied 
for United S ates federal income tax purposes as a grantor trust without the consent of Holders. even rf 

1 such action adversely affects :he Interests of Holders. See "Description of the Preferred Secur~ties - 
Voting Righi ;", "- Amendments" and "- Co-Trustees and Separate Property Trustees" in the accorn- 
panying Prc spectus. 

Trading Ch ~racterist ics of Series A Preferred Securities 

The Se ies A Preferred Securities constitute a new issue of securtties with no established trading 
market. Whi e MidAmerlcan Energy will apply to list the Series A Preferred Secur~ties on the NYSE. a 
minimum 01 400 beneficial holders and 1.000.000 outstandmg securtties is requ~red for listing a new 
class of sec ~nt ies on the NYSE. Accordingly, no assurance can be glven as to the l~auid~ty  of or the 
developmer* and marntenance of trading markets for the Ser~es A Preferred Securities. If approved for 
listing, the I erles A Preierred Securities may trade at a prlce that does not fully reflect the value of 
accrued but unpa~d interest wrth respect to the underlying Series A Debentures. A Holder that uses the 
accrual met' od of accounting for tax purposes (and a cash method holder, if the Ser~es A Debentures 
are deemed to have been issued with OID) and that disposes of Series A Preferred Securrtres between 
record date, for Dayments of Distribut~ons thereon w~ l l  be  reau~red to include accrued but unpaid 
interest on tt e Series A Debentures through the date of dispos~tion In lncome as ordmary lncome and to 
add such ari tount to such Holder's adjusted tax bas~s in such Holder's pro rata share of the underlymg 
Series A DG ~entures deemed d is~osed  of. To the extent the selling price is less than such Holder's 
adjusted tax basis (whlch will include all accrued and unpa~d Interest), such Holder will recognize' a 
capital loss. Subject to certain limited excepttons, capltal losses cannot be apphed to offset ordinary 
income for L nited States federal income tax purposes. See "Unlted States Federal lncome Taxation - 
Interest Inccme and Or~gmal Issue Discount" and "- Sales of Serles A Preferred Securities." 

MIDAMERICAN ENERGY FINANCING I 

I MidArn~r~can Energy Financ~ng I IS a statutory busmess trusr formed under the Delaware Buslness 
Trust Act pcrsuant to ( I )  a Trust Agreement executed by MidAmerlcan Energy, as De~osl tor  of the 



Serres A lssu ?r. 2nd the Trustees referred to therem and (ii) the fllmg of a Cenrflcate of Trust w11h rhe 
Delaware Sec -etary of State on Octooer 31, 1996. Such Trust Agreement wrll be amended and resia:ea 
in rts enurety as SO amended and restated. the "Serres A Trust Agreement") suostantrally In :he form 
filed as an er i r b ~ t  to the RegiSratron Statement of whlch thrs Prospectus Supplement IS a pan The 
Serles A Trus Agreement w~l l  be qual~fied as an mdenture under the Trust lndenture Act. The Ser~es A 
lssuer exrsts f 2r the exclus~ve ourposes of (i) issulng the Serles A Preferred Securrt~es and the Ser~es A 
Common Set urrties representing trust ~nterests In the Serles A Issuer, (ii) purchasmg the Ser~es A 
Debentures L ~ i h  the Senes A Common Securltles and the proceeds from the sale of the Series A 
Preferred Sec ilntres and (iii) engagmg only in those other activities necessary or incrdental thereto. 
Midhencan Energy has agreed to pay all fees and expenses related to the Ser~es A lssuer and the 
offering of t h ~  Series A Preferred Secunties. 

All of thc Series A Common Secunties will be owned by MidAmer~can Energy. The Ser~es A 
Common Sec unties wlll rank pan passu, and payments will be made thereon pro rata. w~th  the Ser~es A 
Preferred Sec ~wties, except that w o n  the occurrence and continuance of a default under the Indenture. 
the rrghts of t Ie Holders of the Series A Common Securrties to payment in respect of Distributions and 
payments uptin Iiqudation. redezption and otherwrse wdl be subordinate to the rights of the Holders of 
the Series A I referred Secunties. MidAmer~can Energy will acqulre Series A Common Securrtres havlng 
an aggregatE bquidatlon Amount equal to 3% of the total caprtal of the Serles A Issuer. 

The Serrr s A lssuer has a term of approxrmately 55 ycars. but may termmate earlrer as provided in 
the Senes A Trust Agreement. The Series A Issuer's busrness and affairs wrll be conducted by the 
Administratiw Trustees. The duties and obligations of the Trustees will be governed by the Series A Trust 
Agreement. F '7ilip G. tindner, J. Sue Rozema and Paul J. Leighton, all officers of MidAmermn Energy, 
wrll be appol lted as Adminrstratrve Trustees pursuant to the terms of the Ser~es A Trust Agreement. 
Under the SE 'res A Trust Agreement. the Administrative Trustees w~l l  have certam duties and powers 
includrng, bu not limited to. the delivery of certain notices to the Holders of the Series A Preferred 
Secunties, th apporntment of the Paymg Agent (as defined in the accompanyrng Pros~ectus) and the 
Reg~strar (as jefined in the accomDanymg Prospectus) and the registering of transfers of the Serres A 
Preferred Sel ur~ties. Under the Ser~es A Trust Agreement, The First Nat~onal Bank of Chicago, as the 
Property Truzree, will have certam duties and powers including, but not lim~ted to, holding legal title to 
the Series A 3ebentures on behalf of the Series A Trust. the collection of payments In respect of the 
Series A Deb>ntures. maintenance of the Payment Account (as defined in the Ser~es A Trust Agreement). 
the sending r i default notices with reswct to the Ser~es A Preferred Secur~t~es and the d~stnbut~on oi  ;he 
assets of the 5enes A Trust in the event of a wmding up of the Serres A Trust. First Chrcago Delaware Inc. 
will act as Delx.vare Trustee for the sole purpose of complying with certam Delaware law. MidAmer~can 
Energy has t ie sole right to appoint and remove all of the Trustees. See "Descnption of the Preferred 
Securities" i r ~  the accompanymg Prospectus. The Serres A Trust Agreement, the lndenture and the 
Series A Gu; rantee w~l l  each be qualified as an indenture under the Trust lndenture Act of 1939. as 
amended (th? "Trust lndenture Act"). The First National Bank of Chicago will act as mdenture trustee 
under the Se les A Guarantee for the purposes of compliance w~th the Trust lndenture Act ancl w~ll hold 
the Guarant~ 3 for the benefit of the Holders of the Series A Preferred Secunties. The First National Bank 
of Chicago w I1 also act as trustee for the Serres A Debentures and as Property Trustee under the Ser~es A 
Trust Agreenlent. 



MIDAMERICAN ENERGY COMPANY 

General 

MidAmt rican Energy was formed on July 1. 1995 through the merger (the "Merger ') of Iowa-Illmots 
Gas and Elt ctnc Company ("Iowa-Illinois"), Midwest Resources Inc. ("Midwest Resources") and Mid- 
west Power systems Inc. ("Midwest Power") with and Into MidAmerican Energy. MidAmertcan Energy is 
a combinatrtm electrlc and natural gas public utility engaged In the generation, transmission, dlstrlbution 
and sale of t lectnc energy in Illinois. Iowa and South Dakota. and the purchase, dlstnbution, transporta- 
tion and sal2 of natural gas in those states and in the state of Nebraska. 

Recent Dw elopments 

On Dec 3mber 1. 1996. MidAmerican Energy became a subsidiary of MidAmerrcan Energy Holdrngs 
Company (' Holdings") in a share exchange rn which each share of MidAmer~can Energy common stock 
was exchar ged for one share o r ~ o l d i n ~ s  common stock. Holdings was formed by MidAmerican Energy 
to be the hc 'ding company for MidAmer~can Energy and MidAmerican Capital Company ("MidAmencan 
Caprtal"), rhrch conducts unregulated operations, and Midwest Capltal Group Inc. Inc. ("M~dwest 
Capital"), v hich is a reg~onal business development company in the utility service temtory. 

USE OF PROCEEDS 

The SE ries A Issuer will use the proceeds from this offering of $100 mrllion of Serles A Preferred 
Securities, yogether with the issuance of the Series A Common Securities, to purchase the Series A 
Debenture:. MidAmerican Energy wlli us? the cash proceeds from the sale of the Series A Debentures. 
net of the Li ~detwriters' Compensation and the other exDenses of this offering, to redeem all of outstand- 
ing shares sf the $1.7375 Senes Preferred Stock of MidAmertcan Energy at a cost of approximately S50 
million, ant! to repay short term debt incurred to finance caprtal expenditures. 



RATIOS OF EARNINGS TO FIXED CHARGES 

The folk wlng table sets forth the unaudited consolidated and ut~ l~ty only ratios and suaplernental 
rabos of earr ings to fixea 2harges and ratlos and supplemental ratlos of earnings to flxed charges and 
preferrea div dend requirements of MidAmerican Energy for each of the years 1991 through 1995 and for 
the twelve r m t h s  ended September 30, 1996. 

Consolidate 4: 
Ratios of Ear imgs to Fixed Charges(1) . 
Ratios of Earangs to Fixed Charges 

and Prefer ed Dividend 
Requireme ,its(l) . . . . . . . . . . . . . . . .  

SupplemenG I Ratios of Earnings to 
Fixed Cha ges(2) . . . . . . . . . . . . . . .  

Supplement: I Ratios of grn ings to 
Fixed Chai ges and Preferred-Dividend 
Requireme i ts  . . . . . . . . . . . . . . . . . .  

Utility Only 3): 
Ratios of Ear lings to Fixed Charges(1) . 
Ratios of Eariings to Fixed Charges 

and Prefer, 3d Dividend 
. . . . . . . . . . . . . . . .  Requireme 7ts(l) 

Supplement2 I Ratios of Earnings to 
I Fixed Cha~ 2es(2) . . . . . . . . . . . . . . .  

Supplemenn~ Ratios of Earnlngs to 
Fixed Chai jes and Preferred Dividend 
Requlreme its(2) . . . . . . . . . . . . . . . .  

Year Ended Decomber 31 M l x a  Monlhs 
Ended September 

1991 1992 1993 1994 1995 30. 1996 

(1) For purp x e s  of computing the ratios of earnings to fixed charges, "earnlngs" consist of net Income 
from cor1?~nulng operations before interest charges and preferred divldend requirements. olus 
income r rxes. plus the estrrnated mterest component of rentals. "Earnrngs ' also include allowances 
for borro ,ved and other funds used during construction. Fixed charges consist of interest charges 
and the ?st~mated interest component of rentals. 

(2) The sup( lemental ratios have been calculated including obligatims of the Company under ~ ts  long- 
term pol e r  purchase contract with the Nebraska Public Power Distrlct relatmg to Cooper Nuclear 
Station. 

(3) Reflects :he transfer of MidAmerican Capital and Midwest Capital to Holdings by MidAmerican 
Energy. 



CAPITALIZATION 
The iollowi ig table sets forth as of September 30. 1996, the MidAmerican Energy consohdated and 

utrlrty only caprt riizatron ana utility only ca~~tal~zatron as adjusted to reflect the Dendlng sale In Oecemaer 
1996 of S!OO ; i~ l l ion of Medium-Term Notes, the sale of the Serles A Preferred Securitres and the 
applicarion of i le proceeds of such sales. 

Unaudited 
As of September 30. 1996 

Consolidated 

Amount Percentage 

Common sharehr ders' equity . . . . . .  51.238.615 45.3% 
Preferred snares. ,701 Subject to 

. . . . . . . . . . .  mandatory redr mption 77.534 2.8 
Preferred shares, subject to mandatory 

redempaon . . . . . . . . . . . . . . . . . .  50.000 1.8 
Com~any-obiigat~,d mandatonly 

redeemable prr ierred securmes of 
subsidiary tmn holding solely 
Company subc -dinated debt 
securrties(2) . . . . . . . . . .  :;-: . . .  , - 

Long-term deb!: 
Morfgage bonr,; . . . . . . . . . . . . . . .  94?000 
Pollution conuc : revenue obligations . 160.609 - 
Medium-term rs ~ t e s  . . . . . . . . . . . . .  - 
Other . . . . . . . . . . . . . . . . . . . . .  345.736 

Less: 
Unamortiz~d debt premium and 

. . . . . . . . . . . . .  discouni not (3.71 4) 
Long-term debt due w~thin one 

year.. . . . . . . . . . . . . . . . .  fi7.624) 

Total lor, 2-term debt . . . . . . . .  1372,007 50.1 

Total capitaliza:-on . . . . . . . . . . . . . .  52.738.156 100.0% 

Current liabilities 
Long-Term deb . . . . . . . . . . . . . . . .  S 7 . 6 2 4  
Other . . . . . . . . . . . . . . . . . . . . .  41 8.280 

Total current liabilities . . . . . . . . . .  S 495.904 

Other liabilities: 
Power ourcha: 3 contract . . . . . . . . .  S 1 12.700 
geierrea tncor e taxes . . .  32.233 
Invesunenr rax zrearts . . . . . . . . .  C0.692 
Other . . . . . . . . . . . . . . . . . . . . .  226.433 

Total other 11 mlities . . . . . . . . . . .  51.1 62.058 

Utlllty Only Actual(1) 

Amount Percentage 

(Dollars In Thousands) 
S 973.80.1 e i . O P b  

Llrllity Only as 
Adlusted(1) 

Amount Porcontaqo 

(1) Refleis i ie transfer of MidAmerican Capital and Midwest Capital to Holdings by MidAmerican 
Energy. 

(2) The sole ; ssets of the Series A lssuer will be $1 03,090,000 of 7.98% Series A Debentures due 2045. 
of MidAm ?rican Energy, including S100,000,000 of such Debentures attributable to such Preferred 
Secuntiec and $3,090,000 of such Debentures attributable to the Common Securities of the Series A 
Issuer; M AAmerlcan Energy will own all of such Common Securities. 

ACCOUNTING TREATMENT 
For financ ~ a l  reporting purposes, the lssuer will be treated as a subsidiary of MidAmerican Energy 

and. accordin gly, the accounts of the lssuer will be included in the consolidated financial statements of 
MidAmerican Znergy. The Series A Preferred Securities will be presented as a separate line ~tem in the 
consolidated salance sheet of MidAmerican Energy and appropriate disclosures about the Series A 
Prefenw Sec ~nties, the Series A Guarantee and the Series A Debentures will be ~ncluded in the notes to 
:he consolidz ad financial statements. For financial reporting purposes, MidAmer~can Energy w~l l  record 
Distnbunons iayable on the Series A Preferred Securities as an exDense. 



CERTAIN TERMS OF THE SERIES A PREFERRED SECURITIES 

General 

The follo! m g  summary of certain terms and orovlslons of the Ser~es A Preferred Secur~t~es does not 
purpon to be :omolete and IS suolect to, and quahfied in lts entlrety by reference to, the Ser~es A Trust 
Agreement. T le form of the Ser~es A Trust Agreement has been filed as an exh~b~t  to the Reg~strat~on 
Statement of vhch this Prospectus Supplemen1 and the accompanylng Prospectus are a pan. See 
"Description c ~ f  the Preferred Secur~t~es" in the accompanylng Prospectus. 

Distributions 

The Serie ; A Preferred Secur~ties represent preferred undiv~ded beneficial Interests In the assets of 
the Ser~es A I: suer. and the Distr~but~ons on each Serles A Preferred Securlty are payable at the rare set 
forth on the c ~ver page of th~s Prospectus Supple~ent ,  payable, except in the event of an extension. 
quarterly in ar3 oars on the last day of March. June. September and December of each year. Distrtbut~ons 
in arrears afte the quarterly payment date therefor w~l l  bear Interest on the amount thcieof at the same 
per annum ra 3 (to the extent permltied by law. compounded quarterly). The term "Distr~butions ' ,  as 
used herein, 11 icludes interest payable on overdue Distrlbut~ons, unless othenv~se stated. Distributions 
will accrue frc rn the date of or~gmal issuance of the Ser~es A Preferred Securltles. The amount of 
Distr~butions F ayable for any per~od wdl be comouted on the bass of a 360-day year of twelve 30-day 
months and, .sr any per~od shorter than a full month, s h ~ l l  be computed on the bas~s of the actual 
number of da IS elapsed In such per~od. 

So long 2; no Event of Default under the Indenture has occurred and is contlnumg, MidArnerlcan 
Energy has tt z right at any time and from time to tlme to extend the interest payment perloc 3n the 
Series A Debe ltures for not more than 20 consecutive quarters, provided that any such Extenslor ?enod 
may not extel d beyond the maturrty date or redemption date of the Series A Debentures and that 
MidAmerican :nergy may not defer any payment of Additional lnterest Attributable to Taxes (as defined 
in the accomr mymg Prospectus). Durlng any Extens~on Period quarterly distribut~ons on the Ser~es A 
Preferred Seci ~rlties would be deferred by the Ser~es A Issuer and would contlnue to accrue. and Holders 
of Series A Pr ?ferred Secur~ties would be requ~red to accrue Interest lncome for Un~ted States Federal 
income tax pt rposes. See "Certain Terms of the Series A Debentures - Opt~on to Extend lnterest 
Payment Peric d" and "Un~ted States Federal Income Taxat~on - Interest Income and Origmal Issue 
Discount." 

MidAmen :an Energy has no current ~ntentlon of exerclslng ~ t s  rqht to defer payments of d~str~bu- 
tions on the cC erles A Preferred Securltles by extending ihe Interest payment per~od on the Ser~es A 
Debentures. Tne period from the Issuance of the Ser~es A Debentures unt~l  the~r currently scheduled 
maturity on Dxember 31. 2045, includes approxmately ten consecutive per~ods of 20 consecutlve 
quarters each during which MidAmer~can Energy could defer interest on the Ser~es A Debentures ~f it 
paid all accru .d interest at the end of each such per~od of 20 consecutive quarters. Dur~ng any such 
Extension Per nd MidAmerican Energy may not. and may not perm~t any of its subs~diar~es to, (I) declare 
or pay any dit dends or distributions on, or redeem, purchase, acquire. or make a liqu~datron payment 
w~th  respect 11, any of MidAmerican Energy's cap~tal stock or (ii) make any payment of prlncloal of. 
interest or prc mium. if any, on. or repay, repurchase or redeem any debt secur~t~es of MidAmerrcan 
Energy (incluc ing other debentures issued pursuant to the Indenture) that rank pan passu w~th or junror 
in interest to tt F! Series A Debentures or make any guarantee payments with respect to any guarantee by 
MidAmerican Znergy of the debt securities of any of its subs~diaries ~f such guarantee ranks pan passu 
with or junior I 1 interest to the Series A Debentures (other than (a) dividends or distr~but~ons In MidAmerl- 
can Energy c Immon stock, (b) payments under any Guarantee, and (c) purchases of MidAmerican 
Energy comrr 2n stock related to the issuance of common stock under any of MidAner~can Energy s 
benefit plans 3r ~ t s  directors, officers or employees). 



Termination of Series A lssuer and Distribution of Series A Debentures 

MidAme-tcan Energy has the right to. at anv itme. direct the Property Trustee to alssolve the Series A 
lssuer and, ir connection therewith. aiter satisfaction of creditors of the Series A lssuer I! anv. cause ;he 
Series A Det entures to be distributed ;o the Holders of Series A Trust Secur~t~es on a pro raia basis in 
liquidation oi such Holders' interests in the Trust. See "Description of Preferred Securtt~es - Llou~datlon. 
Distnbu~on i (pan Termrnatlon" In the accompanying Prospectus. If the Serres A Debentures are CrsZiS- 
uted to Hold lrs of the Senes A Preferred Securities as a result of the termination of the Serles A Issuer. 
the Cornpant will use its best efforts to 1st the Series A Preferred Securities on the NYSE or on sum o:her 
exchange a: the Serles A Preferred Securitics are then listed. 

Under c Jrrent United States Federal Income tax law and interpretations. i f  ;he Series A lssuer IS 

treated as a ! rantor trust at the time of the distnbution, such a distnbut~on would not be a Taxable event to 
Holders of tl-2 Series A Preferred Secunties. See "Un~ted States Federal Income Taxation - Rece~pt of 
Series A Det entures or Cash Upon Lqurdar~on of the Ser~es A Trust." 

Redernptior . -- 
MidArn~ -can Energy has the right to reaeem the Series A Debentures (a) on or after December 7 8. 

2001. ~n whc e or in oart. or (b) at any tlme. in whoie but not In part. upon the occurrence O i  a Tax Event. 
subject lo tt 3 conditions described under "- Tax Event Redempt~on." below 

Upon th 2 repayment of the Senes A Debentures, whether at maturity or upon earlier redemotion as 
provided in ' le Indenture, the proceeds from such payment will be applied by the Property Trustee tc 
redeem a LjB e Amount (as defined below) of the Series A Common Securrties and the Series A Preferred 
Secunties. ~ 3 o n  not Jess than 30 nor more than 60 days' notrce, at a redernpt~on prlce eaual to the 
aggregate L. mdation Amount pius accumulated and unpaid Distributions to the Redemotion Date. See 
"Certarn Terns of the Sertes A Debentures - Redemption." 

"Like AI lount" means (i) wrth respect to a redemption of the Series A Preferred Securrttes and the 
Senes A Coi m o n  Secunties, Series A Trust Securities havlng an aggregate Lquidatron Amount eaual 
to the pnncq a1 amount of Series A Debentures to be contemporaneously redeemed in accordance w~th 
the lndentur -! and the proceeds of wh~ch shall be used to pay the Redemption Price of such Series A 
Trust Secun; es and (ii) w~th respect to a distr~but~on of Series A Debentures to Holders of Series A Trust 
Securtties ir connectron with a termmation or liauiaatlon of the Ser~es A Issuer. Series A Deoentures 
hawng a prlr cipal amount equal to the aggregate Lauidallon Amount of the Series A Trust Securitres of 
the Holders :o such Ser~es A Debentures are d~str~buted. 

Tsur Event F edempiion 

If a Tm Event shall occur and be continuing with respect to the Series A lssuer or the Series A 
Preferred St. currties. MidAmerrcan Energy has the rtght to redeem the Serres A Debentures In whole lbul 
not in pan) 2 ad thereby cause a mandatory redemption of the Ser~es A Preferred Securrties in whole (t;ut 
not in part) it a redemption price per Ser~es A Preferred Security equal to the Lrquidat~on Amount plus 
accumulate 1 and unpaid Distnbutrons thereon within 90 days followrng the occurrence of sucn Tax 
Event. In thr event a Tax Event has occurred and is continuing and MidAmerican Energy does not elect 
to terminarc the Series A lssuer (as descrrbed in "- Termmatron of Sertes A lssuer and D~srnbut~on of 
Series A De ~entures") or redeem the Senes A Debentures (as descrrbed In the preceding sentence). ihe 
Series A Pr ferred Securrties wlll remain outstanding and Additional Interest Attrtbutable to Taxes (as 
defined in t le  accompanymg Prospectus) will be payable on the Series A Debentures 

"Tax E ent" means the receipt by the Series A lssuer of an opinlon oi counsel (wnicn may DP 

I counsel io lidArner1can Energy or an affiliate but not an emoloyee thereof ana wnicn nus: 3e acceot- 
able io The Propeny Trustee) experienced in such matters to the effec: that. as a result c: la) anv 



amendment 3. or change (~ncludlng any announced prospectlve change) In. the laws (or any requla- 
t~ons thereur ler)  of the Unlted States or any pol~tlcal subdlvls~on or taxlng authority thereof or ;herem 
affectma tax2 Ion. or ( 5 )  any amendment to. or change ~n an Interpretatton or a~pl~catron of. sucn laws or 
regulations t 1 any leg~slatlve body, court, governmental agency or regulatory authorltv (inclutimg :he 
enactment o- any leg~slat~on and the publ~catlon of any lud~c~al  decwon or regulatory determlnai~on on 
or after the d ~ t e  of issuance of the Ser~es A Preferred Securltles), there IS more than an ~nsubstantral rlsk 
that interest ! ayable by the Company on the Ser~es A Debentures IS not, or w~ th~n  90 days of the cate of 
such opmior . w~ l l  not be. deductible by the Company, in whole or In part. for Un~ted States federal 
income tax F urposes. 

Liquidation amount 

The Liqi ~dation Amount payable on the Series A Preferred Securlties In the event of any hqu~dat~on 
of the Series 4 lssuer 1s $25 per Serres A Preferred Securrty, plus accumulated and unpa~d dlstr~but~ons 
un!ess. in co inectron wlth such liquidation, the Ser~es A Debentures are distnbuted to the Holders of :he 
Series A Pre w e d  Securttles. 

Wights Undr r The Series A Guarantee and The Series A Debentures 

The Ser 2s A Guarantee will be a full unsecured guarantee w~th resDect to the Serles A Preferred 
Securrties frr rn the tlme of issuance of the Series A Preferred Securrtles, but w~l l  not apply to any 
payment of c ~stnbut~ons or other amounts due to the extcnt the Ser~es A lssuer does not have sufficien: 
available fur ds to pay such distnbutions or other amounts due (wh~ch w~l l  occur In the even: that 
hlidAmencar, Energy has faded to make a payrr~ent of pr~nc~pal or mterest on the Ser~es A Debentures). 
The obligatlc ns of MidArner~can Energy under the Ser~es A Debentures. the Ser~es A Guarantee anti the 
Back-up Ob (gations together prov~de a full and unconditional guarantee of the Series A Preierrea 
Securities. 

If the G rarantee Trustee falls to enforce the Ser~es A Guarantee, any Holder of Series A Preierred 
Securities n ay institute a legal proceeding dlrectly against MidAmerican Energy to enforce such 
Holder's rig ~ t s  under the Ser~es A Guarantee w~thout first instituting a legal proceeding agamst the 
Series A Iss Jer, the Guarantee Trustee or any other person or entity. There are no preconditions to a 
Holder of S mes A Preferred Securlties inst~tutlng a legal proceeding d~rectly agamst MidAmer~can 
Energy to e iforce sucn Holders rights under the Serles A Guarantee. 

If and tc the extent MidAmerlcan Energy defaults on ~ t s  obligat~on to pay amounts oayable on the 
Ser~es A DL bentures. the Ser~es A lssuer would lack sufficient avarlable funds for the payment of 
distribution: on or amounts payable on redempt~on of the Serles A Trust Secur~tles and. In such event. 
Holders of t i e  Ser~es A Preferred Securlt~es would not be able to rely on the Serles A Guarantee for 
payment of such amounts. Instead, Holders of Ser~es A Preferred Securrties would have the hmrtea 
enforcemer : rights described under "Descr~pt~on of Preferred Securlt~es; Events of Default; Not~ce" ~n 
the accomF anymg Prospectus. 

CERTAIN TERMS OF THE SERIES A GUARANTEE 

The fol owing summary description of the Series A Guarantee sets forth certam portions of the 
description of the terms and provisions of the Ser~es A Guarantee included In the accompanyma 
Prospectus under the heading "Descrlption of the Guarantees," to which reference 1s hereby made. Th~s 
summary o certaln terms and prov~sions of the Series A Guarantee does not purport to be complete and 
is subject t ;. and qualified In its entirety by reference to, the Ser~es A Guarantee. The form 2f Ser~es A 
Guarantee ?as been filed as an exhibit to the Registration Statement of which this Prospeaus Supple- 
ment and I ?e accomoanylng Prospectus are a part. 



I 
MidAmer~ :an Energy will guarantee. on an unsecured subordlnatea basls. the obhgations of the 

Series A Issue- wrth respect to the Serres A Preferred Securltles: provided that the Serles A Guarantee 
will not apply : 3 any payment of Distributions lf and to the extent that the Ser~es A lssuer does not %ave 
funds suffic~er ' to maKe such payments. If MidAmerlcan Energy does not make Interest payments on in@ 

Senes A Debttntures held by the Series A Issuer. ~t IS expected that the Series A lssuer will not pay 
Distr~but~ons c n the Senes A Preferred Securltles. The Serles A Guarantee will rank subordinate and 
jun~or ~n rrghl ~f payment to all liabilities of MidAmerican Energy. lncludlng the Debentures. (except 
liabilities that I lay be made pan passu wlth the Serles A Guarantee by thew terns). See "Description of 
the Guaranre~ 3 - Status of the Guarantees" in the accompanylng Prospectus. 

An went )f default under the Series A Guarantee will occur upon the fallure of MidAmerlcan Energy 
to perform ar! 1 of its Dayment obligations thereunder. 

If the Gu; rantee Trustee falls to enforce the Ser~es A Guarantee, any holder of Ser~es A Preferred 
Securities m;! Institute a legal proceeding directly agalnst MidAmer~can Energy to enforce such 
holder's right, under the Series A Guarantee without first institutrng a legal proceeding against the 
Series A issi er, the Guarantee Trustee or any other person or entity. The Ser~es A Guarantee is a 
guarantee of 3ayment. not of collection. 

Termination 4 The Series A Guarantee 

The Sene s A Guarantee w~l l  terminate and be of no further force and effect upon full payment of the 
Sbdernption I rice of all Series A Preferred Securities, the drstribution of Ser~es A Debentures to Holders 

I 
of Series A PI 3ferred Securities In exchange for all of the Ser~es A Preferrea Secunties or upon payment 
in full of the z mounts payable upon liquidation of the Serres A Issuer. 

CERTAIN TERMS OF THE SERIES A DEBENTURES 

General 

The follo4ng summary descnotion of the Series A Debentures sets forth certain portions of the 
description o the t e n s  and provisions of the Debentures lncluded in the accompanying Prosaectus 
under the he; aing, "Description oi ihe Debentures. ' :o whrch reference IS nereby made. This surnmarv 
of certarn terns and provisions of the Ser~es A Debentures does not purpon to be complete ana is 
subject to, ar 3 qualified in its entlrety by reference to, the Inaenture. lncludlng the Serles A Su~plemen- 
tal lndenture The forms of lndenture and Supplemental lndenture (as defined In the accompanylng 
Prospectus) lave been filed as exhibits to the Reg~strat~on Statement of which thls Prospectus Supple- 
ment and thr accompanying Prospectus are a part. 

Concurr intlywith the Issuance of the Series A Preferred Securities. the Serres A lssuer will invest the 
proceeds th~ieof, together wrth the Series A Common Securrties. in the Ser~es A Debentures issued by 
MidAmencar Energy to the Ser~es A lssuer. The Series A Debentures w~l l  bear interest at the annual rate 
of7.98%. pa. able quarterly in arrears, except rn the event of an extension. on the last day of March. June. 
September a i d  December of eacn year comrriencing December 31.1996. Interest which is accrued and 
unpaid after .he quarterly payment date therefor will bear additional interest on the amount thereof (to 
the extent pc rmitted by law, compounded quarterly) at the rate spectfied for the Series A Debentures. 

The Ser ,es A Debentures wrll be issued under the lndenture and the Series A Supplemental 
Indenture. T - e  Series A Debentures will mature on December 31.2045. :mch date may be shonened at 
any time at t le election of MidAmerlcan Energy for one or more periods. but In no event to a date earher 
than Decem ler 18. 2001 (such date. as it may be shonened, the "Maturrty Date"). provided. however. 
that. if MidAr ier~can Energy exercises its r~ght to liquidate the Serres A lssuer and drstrrbute the Serres A 



Debenture: to Holders ~n exchange for :he Serles A Preferred Secuntles. etfectlve uaon such exercise 
:he Maturit Date of the Serles A Debentures may be changed to any date electea by M~dAmerrcan 
Enersy tha is (i) no earlier than the date five years after the lnltial Issuance of the Serles A Preferred 
Securities ; nd (ii) no later than December 31, 2045. The Series A Debentures will be unsecured and w~ l l  
rank ,unlor and be subordinate In r~ght of payment to all Senlor Indebtedness ot MidAmer~can Enemy. 
See .'Desc rption of the Debentures - Subordination" in the accompanymg Prospectus. 

Option to *end lnterest Payment Period 

MidArr ~trican Energy has the r~ght at any time and from time to tlme. so long as no Event of Default 
under the rldenture nas occurred and IS contlnulng, to extend the Interest payment aerlod for the 
Series A Dc bentures for up to 20 consecutive quarters: provlded that no Extens~on Period may extend 
beyond thc maturity of the Ser~es A Debentures and that MidAmer~can Energy may not defer any 
payment o Additional lnterest Attnbutable to Taxes (which will be payable on the relevant mterest 
payment d; te). At the end of the Extension Per~od, MidAmerican Energy IS obligated to pay all Interest 
then accruc j and unpaid (together w~th  interest thereon to the extent permitted by law). Durmg any such 
Extension F m o d  MidAmencan Energy may not, and may not permit any of ~ t s  subs~diar~es to, (I) declare 
or pay any lividends or a,.- 'iibut~ons on, or redeem, purchase, acquire, or make a liquidation payment 
wlth respec: to, any of Mic lmer~can Energy's capltal stock or (ii) make any payment of pr~nc~pal of. 
Interest or xemlum, if any, on, or repay. repurcnase or redeem any debt secur~ties of M~dAmer~can 
Energy (inc uding other debentures Issued pursuant to tile Indenture) that rank par1 passu w~th  or juntor 
in Interest t r  the Series A Debentures or make any guarantee payments wlth rsspect to any guarantee by 
MidAmerici n Energy of the debt securities of any of its subsidiaries if such guarantee ranks pan pass1 
w~th  or junic i in interest to the Series A Debentures (other than (a) dividends or distributions ~n MidAmen- 
can Energ) common stock. (b) payments under any Guarantee, and (c) purchases of MidAmerican 
7- ~ n e r g y  cor 1mGil stock related to the Issuance of common stock under any of MidAmencan Energy's 
benent plar .; for its direcr: -5. officers or employees). This covenant effectively requlres that any Exten- 
sron Period ~ i t h  respect to tne Serles A Debentures also apply to other debentures whlch may be Issued 
by MidAme-(can Energy pursuant to ?he Indenture. Prior to the termination of any Extens~on Period. 
MidAmericcr1 Energy may further extend the interest payment period, provided that such Extens~on 
Penod. togt~ther with all such previous and further extensions thereof. may not exceed 20 consecutive 
quarters or extend beyond the maturity of the Series A Debentures. Upon the termination of any 
Extension f eriod and the payment of all amounts then due. MidAmer~can Energy may select a new 
Extension F ?nod subject to the above requirements. 

The Se res A Debentures are redeemable prior to maturity at the opt~on of MidAmerlcan Energy (I) at 
any time or or after December 18. 2001. in whole or In part. and (ii) if a Tax Event occurs and IS 

continurng, n whole, but not in part. In each case at a Redempt~on Price equal to 10096 of the pr~nc~pal 
amount the eof plus accrued nterest to the Redemption Date. The Serles A Debentures w~l l  be subject to 
opt~onal rec emption in whole, but not In part. upon the termination and liquidation of the Ser~es A Issuer 
pursuant to an order for the dissolution, termination or liquidat~on of the Ser~es A Issuer entered by a 
court of cor ipetent jurisdiction. For so long as the Ser~es A Trust is the holder of all Ser~es A Debentures 
outstandinc. the proceeds of any redemption descr~bed in this paragraph wrll be used by the Ser~es A 
Issuer to re leem the Sanes A Preferred Securities and the Series A Common Securities ~n accordance 
with the~r t~ m s .  

MidAm?rican Energy may not redeem the Series A Debentures ~n part unless all accrued and 
unpa~d in&-est (including any Additional lnterest) has been pa~d  ~n full on all Ser~es A Debentures 
outstandinc for all quarterly Interest oeriods on or prlor to the Redemot~on Date. 



Distributions of Series A Debentures 

Under CE rtaln circumstances lnvolvlnq the termlnatlon of :he Serres A Issuer. Serres A Debentures 
may be distnl uted to the Holders of the Ser~es A Preierrea S e c ' ~ r ~ N s  In I~aulcailon c; :ne Setles A Issuer. 
after satlsfacson of all hab~ilties ro creditors of :he Serles A Issuer as provlded 3:/ aDpl~cable ravr If 

distributed to dolaers of Serles A Preferrea Securltres in I~culdatlon. the Serles A Decentures W I I I  ~n:ti;i!lv 
be issl~ed in he form of one or more cjlobal SeCUrltleS. and DTC, or any Successci aeposrtary icr ;fie 
Senes A Pref rred Secur~tres. w~ll ac: as Ceoos~tary for the Serles A Debentures It IS an?rc:paied :ha: :h? 
depos~tary ar angements for the Serm A Debentures. 11 distrrbuted. would be su0s:anrraiiy rdenrlcal ro 
:hose ln effec for the Ser~es A Preferred Secur~ties. Ne~ther MidAmer~can Energy, the Cle~enture Trustee. 
any Paymg P gent nor any other aaent of MidAmerican Energy or the Debenture Trtlstee wrll have any 
respons~bility or liab~lity for any aspect of the records relatlng to or payments maae on account 0: 
persons hold ng Ser~es A Debentures rn the form of a global securlty for the Serres 4 Debentures or for 
maintaining, upervlslng or revlewlng any records relatlng to such persons. 

A global securlty wdl be exchangeable for Ser~es A Debentures registered In the names of persons 
other than D- C or ~ts nomlnee only rf ( i )  DTC notifies MidAmer~can Energy that ~t IS unwll~ng or unable to 
continue as a depos~tary for sucn global securlty and no successor deoos~tard shall have been 
mpomted. c ~f at any tlme DTC ceases !a be a clearlng agency reglstered uncer :he Securrt~es 
Exchange A c t  of 1934, as amended. at a tlme when DTC is requ~red to be so reglstered to act as sucn 
depositary, ( I  ) MidAmer~can Energy In ~ t s  sole discretion aetermlnes that such global secunty shall be so 
exchangeabl-3, or (iii) there shall have occurred and be continumg an Event of Default w ~ t h  respect to 
such global : ecurlty. Any global secur~ty that is exchangeable pursuant to the precealng sentence shall 
be exchang~ able for defin~trve certificates registered In such names as DTC shall d~rect. It IS ex~ecred 
that such ins ructlons w~ll be based upon directions rece~ved by DTC from rts PaR~cmants (as dennea In 

I the accomp~~nylng Prospectus) wlth respect to the ownership of benefic~al inrerests rn such global 
secunty. In tt e event that Series A Debentuies are issued in defin~tive form. such Sertes A Debentures w~ll 
be issued in rlenommations of S25 and integral muli~ples thereof and may be transferrea or exchanqed 
at thz officer descr~bed below. 

Paymers on Serles A Debentures represented by a global secur~ty wrll be maae :o DTC, as the 
deoosltary f c  r the Ser~es A Debentures. In the event Ser~es A Debentures are Issued In defin~t~ve form. 
principal an(! interest w~ll be payable, the transfer of the Ser~es A Debentures wril be reg~strable. and 
Serles A De2enrures wrll be excnangeable for Ser~es A Debentures of other Cencnnatlons o: a l~ke 
aggregate p mcrpal amount. at the corporate office of the Debenture Trustee In Ch~caoo, Illrnors. or at the 
offices oi ar ?/ paylng or transfer agent appo~nted by MidAmer~can Energy, provlcea that paymcnr cf 
interest may be made, at the option of MidAmer~can Energy, by check ma~led to the addresses of the 
persons enlltled thereto or by wlre transfer. In addition. ~f the Ser~es A Debenrures are lssued In 
cemficated Ixm, the record dates for payment of interest w~ll be the 15th day precealng the last day of 
March. Junt. September and December, respectively. For a descr~ption of DTC ana the terms of ;ha 
depositary : rrangements relating to payments. transfers. voting r~ghts and orher mazers. see "descrlp- 
tion of the P 'eferred Secur~ties - Book-Entry Only Issuance - The Depos~tory Trust Comoanv ' In the 
accompany ' l g  Prospectus. 

If the S :ries A Debentures are distributed to the Holders of Series A Preferred Secur~ties upon the 
liquidation c ! i  the Serres k Issuer. MidAmer~can Energy w~ll use ~ts best effons :o 1 s t  the Ser~es 4 
Debentures on such stock exchanges. ~f any, as the Ser~es A Preferred Secur~t~es are ihen lrsted 



UNITED STATES FEDERAL INCOME TAXATION 

General 

The foilc wing IS a summary of certarn of the materral Unrted States federal Income tax cons@ 
quences of ttle purchase, ownership and disuosltlon of Serres A Preferred Securities. Unless otherwise 
stated, this skirnmary deals only wlth Serres A Preferred Securtties held as caultal assets by persons that 
purchase t h ~  Serles A Preferred Securtties upon orrginal Issuance. Thrs summary does not address all 
the tax cons€ quences that may be relevant to persons that may be sublect to speclal tax treatment sucn 
as, for exarr ale, banks, real estate investment trusts, regulated investment comoanles, Insurance 
companles. ( ealers In securities or currencles, tax-exempt Investors. persons whose functional currency 
is other thar the United States dollar, persons who hold Serles A Preferred Securtties as par  sf a 
straddle. hecging or conversion transaction or. except as spec~fically described herem. forelgn iaxpay- 
ers. In addit on, this summary does not address any aspects of state, local, or forelgn laws. Thrs 
summary IS ~jased on the Internal Revenue Code of 1986. as amended, Treasury regulations promul- 
gated t h e m  \ider and admrnrstratrve and judicral rnterpretatlons thereof, as of the date hereof. all of 
which are su ~ject to change, posslbly on a retroactlve bas~s. Each person should consult its tax advisor 
as to ~ t s  par icular tax consequences of acaulring, holding, and disposlng of the Series A Preferred 
Secunties. ir ~ lud ing  the tax consequences under state, locai, and forelgn laws. 

Classificatlr n of the Series A Debentures 

It is a cc ndition to the issuance of the Series A Preferred Securities that Sidley & Austin, acting as 
counsel to tf- 3 underwrrters in connection with this offering, render its opinion generally to the effect that. 
under then c merit United States federal income tax law and assuming full compliance wrth the terms of 
the Indentur,: (and certain other documents), and based on certaln facts and assumptions contained rn 

1 such opinior ,. the Series A Debentures held by the Series A Trust will be classlfied for United States 
federal incoine tax purposes as indebtedness of the Company. Accordingly, corporate Holders of 
Series A Pre ened Securrties will not be entitled to a dividends-received deductton w~th  respect to any 
income recc qnrzed wrth respect to the Series A Preferred Securrties. 

Classification of the Series A Trust 

It is a condition to the Issuance of the Serres A Preferred Securrties that S~dley & Austin. actrna as 
counsel to tf e underwriters in connecuon wrth :h!s offering. ienaer ~ ts  oolnrcn senerally to the effecr ;hat. 
under then ( lunent United Stated federal income :ax lav~ and assumrng full comolrance wrth the terms of 
the Series C Trust Agreement and the Indenture (and certam other documents), ana based on certarn 
facts and as umptions contamed in such aprnton. the Serles A Trust will be classlfied for United States 
federal incc ne tax pxposes as a grantor ;rust and not as an associatron taxable as a cornoration. 
Accordingly for Unlted States federal Income tax uurposes, each Holder of Series A Preferred Securtties 
will general1 / be considered the owner of an undrvided interest In the Senes A Debentcres. and each 
Holder will ! ~ e  requlred to include in its gross income any Interest or orlglnal issue dlscount ("OID") 
accrued wit' I respect to its allocable share of those Senes A Debentures. Investors should be aware that 
the foregoir g oprnrons of Sidley & Austrn have not been confirmed by the Internal Revenue Servrce (the 
"Servtce"), ~y private ruling or otherwise, and are not blndlng on the Servrce or the courts. 

The Cc mpany. the Series A Trust, and, by its acceptance of a Series A Preferred Security or a 
beneficial ir terest therem, the Holder of. and any porson that acqulres a beneficla1 Interest In. such 
Senes A Prf ferred Secunty agree to treat sucn Senes A Preferred Securltv and the Series A Debentures 
consrstentlq with the foregorng oprnions. 



interest li come and Original Issue Discount 

'Jnles ;the Series A Debentures are ~ssued with OD. stated interest on the Series A Deben;m?s wril 
be taxaPlt :o a Holder as ordinary Income at the time such interest IS pald (11 the Holder uses 312 c a m  
nernoc of ~ c o u n t r n g  for tax purposes) or accrued ( ~ f  the Holder uses the accrual method of acccuntinq 
:or 'a r;ur Joses). Under regulations of the U.S. Treasury De~artment. :fie Senes A Debentures will no: 
be cmsic .red ~ssued wlth 01D ~f the likelihood of MidArnencan Energy exercising rts ngnr ;G cefer 
interest (a; described under "Certaln Terms of the Series A Debentures - Option io  %end [::erest 
Payment F ?nodw) is consldered a "remote contmgency ' at the time the Senes A Debentures are lssrJec! 
MidArnencm Energy believes that such l~kellhoocl IS remote, because exerclse of its right io cefer 
interest vrc d d  prevent MidAmerlcan Energy from declaring dividends on ~ t s  capital stock. Accordingly, 
MidArnencan Energy intends to take the posltion that the Ser~es A Debentures will not be issued w ~ t h  
OID. Howt Ier. the definition of the term "remoie" in such regulations has not yet been addressed in any 
rulings or xher interpretations by the Serwce, and it is poss~ble that the Servlce would assen that the 
Senes A C zbentures werp issued with OID. 

If, not lithstanding MidArner~can Energy's current belief. it does exerclse ~ t s  nght to defer Interest 
payments, the Series A Debentures would be treated as ~f they were retired and then reissue wtth 010 at 
such nme. ,n sucn case. the amount of OID would generally be eaual to the interest payable thereatter. 

If the :: enes A Debentures were Treated as havmg been issued or reissued wlth OID (elther because 
MidAmencm Energy exercises its right to defer interest payments or because the hkehhood of exercise 
of such r i c ~ t  is not considered a remote contingency at the time of issuance), Holders would include 
interest in ncome on an economic accrual basis. regardless of their method of tax accounting. T l ~ e  
amount 01 OID :hat accrued in any quarter would a~proxlma:e!y equal the amount of interest that 
accrued or the Series A Debentures in that quarter at the stated interest rate. If interest payments were 
received Iz te: than the taxable year in which the interest accrued, OID treatment wotlld have the effect of 
acceleratir g the reporting of interest Income for Holders who o the rme  use a cash method of tax 
reponmg. 

Market Bi ;count and Premium 

Holde s of Ser~es A Preferred Securlties other than Holders that purchased the Series A Preferred 
Secunt~es ?Don or~ginal issuance may be consldered :o have acauired their undivided interest In the 
Senes A C3bentures wrth market discount, amomzable Dond premium or acauisltlon premium as such 
terms are jefined for the United States federal Income tax purposes. Such Holders are aavlsed to 
consult thc lr tax advisors as to the Income tax consequences of the acquisition, ownership and d~soosi- 
t ~ o n  of the Senes A Preferred Securlties. 

Receipt o Series A Debentures or Cash Upon Liquidation of the Series A Trust 

'Jnder certam c~rcumstances. as described under the caDtion "Certam Terms of the Senes A 
Preferred 'ecurrties - Termmatron of Series A Issuer and Distribution of Series A Debentures ' and 
"Certarn T rms of the Series A Debentures - Distrrbut~ons of Series A Debentures." Senes A Geben- 
tures may le distributed to Holders In exchange for the Serles A Preferred Securit~es and in Iiquldation of 
the Senes A Trust. Under current United States federal Income tax law, such a distribution would be 
treated as i non-taxable event to each Holder, and each Holder would have an aggregate tax bass In the 
Senes A C2bentures equal to such Holder's aggregate tax basis In ~ t s  Serles A Preferred Secur;ties A 
Holder's h ~Id ing penod in the Ser~es A Debentures so recelved in liquidat~on of the Series A Trust would 
include thi penod during whicn the Series A Preferrea Secur~ties were held by such Holder 

Under certain crrcumstances described herem (see "Certain Terms of the Serles A Preferrea 
Secunties - Redempt~on" and "Cenain Terms of the Series A Debentures - Distributions of Ser~es A 



Deb5ri:ures. '; :he Sorles A Debentures may be redeemed for cash and the proceeds of sucn redernn- 
rlon c:snbutec lo Holaers rn reaerr,otion of :heir Series A Pr?ferred Securrties. Unaer current Ufl~ieG 
States federal rncome tax law, sucn a reaempilon would be a taxable event. and a Holcer ~ o u r d  
recopze garr or loss as ~f ~t sold sucn reaeemed Series A Preferred Securities tor cash See 'Sales of 
Senes A Pref~ -rea Secur~ties" below. 

Sales of Serir s A Preferred Securities 

A Holder nat sells Series A Preferred Securities wrll recognize aaln or loss eoual i O  the difference 
between such i-lolder s adjusted tax basis In the Series A Preferred Securitres and the amount realrzea 
on the sale of ,uch Senes A Preferred Securities. A Holder's adjusted tax bass In the Series A Preferred 
Securrties will generally be the rnrtial purchase price increased by OID. if any, prevrously rncludrble In 
such Holder's gross rncome to the date of disposition and decreased by payments received on th3 
Senes A Prefe-red Securities. Such gain or loss w~l l  generally be a capital garn or loss and wrll generally 
be a long-tern capital gam or loss rf the Ser~es A Preferred Securrties have been held for more than one 
year. 

The Seric s A Preferred Securities may trade at prtces that do not accurately reflect the value of 
accrueu but u i p a ~ d  interest w~ th  respect to the underlying Series A Debentures. A Holder that uses the 
accrua methc 3 of accounting for tax purposes (and a cash method Holder. ~f the Series A Debentures 
are aeerned t i have been issued with OID) and that disposes of Series A Preferred Securrties between 
record dates f Jr payments of drstr~butions thereon wrll be required to include accrued but unpaid Interest 
on the Series A Debentures through the date of disposition In income as ordinary rncome. and to add 
such amount to such Holder's adjusted tax basis in the pro rata share of the underlying Series A 
Debentures a ;.emed disposed of. To the extent that the selling prrce is less than the Holder's adjusted tax 
basis (so det ?rmined), a Holder will recognize a capital loss. Subject to certain limrted exceptions. 
capital losse: cannor be applied to offset ordinary income for United States federal income tax 
purposes. 

United State j Alien Holders 

For purpsses of thls discussron, a "United States Alien Holder" is any corporatron. ~ndri~dual. 
partnership, )state or trust that IS. as to the Unrted States. a foreign corporation, a nonresident alren 
indiv~dual. a '->reign partnershrp, or a nonresrdent fiduciary o i  a forergn estate or trust. Thrs drscussron 
assumes thai Income with respect to the Series A Preferred Securities is not effectrvely connectea with a 
trade or bus! less in the Un~ted States In which the United States Alien Holder is engaged. 

Under c men1 United States federal income tax law, and subject to the d~scussion of b a c k u ~  
wrthholding I 3 the following section: ( 7 )  payments with respect to princrpal and interest (including any 
OlDl by the S ?ries A Trust or any of its paying agents to any Holder of a Ser~es A Preferred Securrty that is 
a Un~ted SG 2s Allen Holder w~ l l  not be subject to withholding of Unrted States federal Income tax: 
provided thz in the case of interest. (a) the beneficial owner of the Series A Preferred Secunty does not 
actually or cr nstrucrively own 10% of more of the total comblned voting power of all classes of Sock of 
the Compar { entitled to vote, (b) the beneficial owner of the Series A Preferred Securrty is not a 
controlled fc rergn corporation that !s related, directly or Indirectly, to the Company ihrough stock 
ownership, nd (c) erther (A) the beneficial owner of the Series A Preferred Security certifies to the 
Serles A Trut ! or its agent. under penalties of perjury, that it IS a United States Alien Holder and provrdes 
its name am: address or (8) a securities clearing organization, bank or other financral institution that 
holds custor lers' securities in the ordinary course of its traae or business (a "Financial Instrtut~on"), and 
hoias the Se-ies A Preferred Securities In such capac~ty, certifies to the Serres A Trust or its agent. under 
penalties of perjury, that such statement has been recelved from the beneficial owner by ~t or by a 
Financial In: 'rtution between ~t and the beneficral owner and furnishes the Ser~es A Trust or its agent with 
a csoy there 3f: anc (21 a Unrted States Alien Holder of 3 Series A Preferred Securrty will generally not be 



subject to .~~rhhold~ng of Unitecl States jederal Income tax on any galn reallzea upon the sale or other 
disposrtior of a Series A Preferred Securlty. 

On AF ii 15. 1996. proposed Treasury Regulations (the "1 996 P ~ O D O S ~ ~  Regulat~ons 'i werr! lssuec 
wh~ch. if ac ~ p t e d  In fmal form. could affect the Unlted States taxation of United States Allen Holcers The 
1 W 3  Prop s e d  Regulations are generally proposed to be effective for payments after December 31 
1997. rega dless of the Issue date of the Instrument wlth respect to whlch such payments are maoe. 
subject to certatn transition rules. It cannot be predicted at this tlme whether the 1996 Froposea 
Regulation : will become effecnve as proposed or what. if any, modificat~ons may be made io them. 
Prospectivi Investors are urged to consult the~r tax advisors wlth respect to the effect the 1996 Proposed 
Regulabon may have ~f adopted. 

Backup W thholding Tax and Information Reporting 

Under current Unrted States federal income tax law. lnformat~on reporting requirements apply io 
interest (in[ luding OID) and pr~ncipal payments made to, and to the proceeds of sales before maturq 
by, certain )on-corporate persons. In addition, a 31% backup withholding tax applies ~f a non-c ,rporate 
person (i) f ~ i l s  to furnlsh such person's Taxpayer Identification Number ("TIN") (which. for an rndrvidual. 
is his or he Soc~al Secur~ty Number) to the payor In the manner reauired, (ii) furn~shes an Incorrect TIN 
and the ps for IS so not~fied by the Servce. (iii) is notified by the Serv~ce that such person has falied 
properly tc report payments of interest and dividends or (iv) In certam circumstances. fails to certrfi, 
under penzdties of perjury, that such person has not been notified by the Servrce that such person IS 

subject to 3ackup wrthholding for failure properly to report interest and dividend payments. Backup 
withholdin< does not apply w~th respect to payments made to certain exempt recicxents. ~ncludlng 
corporatior s, tax-exemet organizations. qualified pensron and profit-shanng trusrs and lndivldual retire- 
ment accolmts. provlded that they establish entitlement to an exemption. 

In the Zase of a United States Alien Holder, backup withholding and information reporting do not 
apply to pzyments of prlncrpal and interest with respect to a Series A Preferred Securlty wlth respect to 
which suck Holder has orovided the requlred certificatron under penalties of perjury that silch Holder IS a 
United S t a s  Alien Holder or has otherwise established an exemption, provlded that certain conditions 
are satisfie 1. 

In gen !ral. (i) princloal or mterest payments with resDect to a Serles A Preferred Securlty colleciea 
outslde the Unltea States by a iorelgn office of a cusrodlan. nomlnee or other agent acmg on Dehalf or a 
beneficial c 'wner of a Series A Preferred Securlty and ( i i )  payments on the sale. exchange or retirement of 
a Series P Preferred Secunty to or through a forelgn office of a broker are not subject :o backuo 
withholdin! or inionation reeorting. However. ~f such custodian, nominee, agent or broker IS a Unltea 
States per, m. a controlled foreign corporation for United States tax purposes, or a forelgn person 50% 
of more of  hose gross Income is effecttvely connected w~ th  the conduct of a Unlted States trade or 
business fc  r a specrfied three-year period, such custodian. nomtnee. agent or broker may oe c J~JPC:  :CI 

certain mfc -mation reportrng (but not backup withholding) reauirements w~th resoec; to sucn oaymenis 

Backu I w~thholding tax IS not an additional tax. Rather, any amounts w~thheld from a payment to a 
person unc.er the backup withholding rules are allowed as a refund or a credit ayalnst such oerson s 
United Sta es federal income tax, provided that the required information IS furnished to the Senwe. 

Possible 7 ?ix Law Changes 

On FA; rch 19. 1996. the Fievenue Reconciliation Bill of 1996 (the "Bill"). the revenue ronlon of 
President (;linton's budge; pro~osal. was released. The 5111 would. among other things. generally deny 
interest dei:uctions for Unlted States federal income tax Durposes of Interest on an Instrument. lssuea bv 

C a corporati In. that has a maxlmum we~ghted average maturrty of more than 40 years. The 51ll w3uld also 
generally c m y  mterest deductions for mterest on an rnstrument, Issued by a corporation. iQat has a 



mmmurn te m of more than 20 years and that IS not shown as ~ndebtedness on the seoarate Dalance 
sheet of the ssuer. or where the mstrument IS ~ssued to a related parry (other than a corporatloni. where 
the holder 01 some other related party Issues a related Instrument that IS not shown as ~ndebtedness on 
the issuers onsolidated balance sheet. For Durposes of determ~nmg the weighted average maturity or 
the term of tn Instrument, any nght to extend would be treated as exerc~sed. The above-descnbed 
provisions o the Bill were proposea to be effective generally for Instruments Issued on or after Decem. 
ber 7, 1995. i either provwlon were to apply to the Ser~es A Debentures, the Company would be unable 
to deduct in1 ?rest on the Senes A Debentures for United States federal income tax purposes. However, 
on March 2!1, 1996, the Cha~rmen of the Senate Finance and House Ways and Means Comm~ttees 
issued a joir i statement to the effect that ~t was the~r Intention that the effectwe date of the Pres~dent s 
legislative pr ~posals. if adopted. w ~ i l  be no earlier than the date of aporoDrlate Congress~onal actlon The 
Company bt iieves that. under current law, II will be able to deduct mterest on the Ser~es A Debentures. 
There can b : no assurance. however. that current or future legrslatrve proposals or final leg~slation will 
not affect the ability of the Company to deduct mterest on the Serles A Debentures. Such a change could 
give rise to a 'Tax Event, which may permrt the Company to cause a redemption of the Senes A Preferrea 
Secuctities. S .e "Certain Terms of the Series A Preferred Securrties -Tax Event Redempt~on." Such a tax 
law change ~ o u l d  not alter the United States federal income tax consequences of the purchase. 
ownership a ~d disoasraon of Ser~es A Preferred Securities to Holders thereof. 



UNDERWRITING 

Subjec, io the terms and condit~ons of the Underwriting Agreement. MidAmer~can Enerc;~ and the 
Senes A Iss e r  have agreed that the Senes A Issuer will sell to each of the Undenvrliers named Delow . 
arid each o' such Underwriters. for whom Goldman . Sachs & Co .. PaineWebber Incorporated . Dean 
Witter Reync Ids Inc .. 1 on . Read & Co . Inc .. A.G. Edwards & Sons . Inc . and Legg Mason Wooa Walker. 
lncorporatec are acting as representatrves. has severally agreed to purchase from the Serles A Issuar . 
the respect1 *e number of Senes A Preferred Securities set forth opposlte its name below: 

Number of 
Sartcps A 
Pmfened 

Underwriter Socuntiss 

Go dman. Sachs & Co . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  525.000 
Pa ilewebber Incorporated . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  500.000 
De;in Witter Reynolds Inc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  500.000 

. Dill ~ n .  Read & Co Inc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  500.000 
. A.C Edwards & Sons. Inc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  500. 000 

Let_ g Mason Wood Walker. Incorporated . . . . . . . . . . . . . . . . . . . . . .  500. 000 
Adtest. Inc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25.000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Be; r Steams 8 Co Inc 50.000 
J.C Bradford & Co . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25.000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . .  Ale : Brown 8 Sons Incorporated 50.000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Cox ien & Company 25.000 

Crc..vell. Weedon & Co . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25. 000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Dal i Bosworth lncorporated 25.000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  N i 3 R E N  Securities. Inc 50. 000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Fat nestock & Co Inc 25. 000 

. . J.J 3 Hilliard. W.L. Lyons Inc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25.000 
I n t ~  -statelJohnson Lane Corporation . . . . . . . . . . . . . . . . . . . . . . . . .  25. 000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Jar ney Montgomery Scott Inc 25. 000 
Ker nedy. Cabot & Co . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25. 000 
Let man Brothers Inc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  50.000 

. . . . . . . . . . . . . . . . . . . . . . . .  Mc'lonald 8 Company Securities. Inc 25.000 
Mc ;inn. Smlth & Co.. Inc . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  25.000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Mo gan Keejan & Company Inc 25.000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tt'l~ Ohio Company 25.000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Olc 2 Discount Corporation 25. 000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Op ~enheimer & Co.. Inc 50. 000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Pip t r  Jaffray Inc 50.000 . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Prir cipal Financ~al Securities Inc 50.000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Rai 6cher Pierce Refsnes. Inc 25.000 

. . . . . . . . . . . . . . . . . . . . . . . . . .  Raj rnond James & Associates. Inc 25. 000 
. . . . . . . . . . . . . . . . . . . . . . .  Th( Robinson-Humphrey Company. Inc 25. 000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Roriey & CO.. L C  25. 000 
. . . . . . . . . . . . . . . . . . . . .  Stiid. Nicolaus & Company. Incorporated 25. 000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  . . Su; o & Co Incorporated 25.000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tril )n International Inc 25. 000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Tut iker Anthony lncorporsted 25.000 
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  U.5. Clearing Corp 25. 000 

. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  Wi- ?at. First Securities. Inc 25.000 

Total . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .  4.000.000 



dnder i s -e  rerms and conaitrons of :he Underwrltlng Acyeement. rhe Undenvrl:ers arc cornmlt?ed :o 
iake and 32 / for all the Ser~es A Preferred Securltles o f fe~ed hereby. 11 anv are taken 

;he Unc*erwr~ters propose to offer the Senes A Preferred Secur~tres In oart arreciy to :he DUDK at 
:be ~nmal ou dic offering prlce set forth on the cover oage of this Pros~ectus Suoolement ana !n oar; !o 
certain secu-rties dealers at such pnce less a concessron of 50.50 per Serres A Prelerred Security. Thc  
Underwrrterr may allow, and such dealers may reallow, a concesslon not In excess of 50.40 per Sertes A 
Preferred SE cunty to certain brokers and dealers. Atter the Serles A Preferred Secur:t~es are releasec f ~ r  
sale to the i~ublic. the offenng pnce and other selling terms may from tlme to :!me be v a r w  Sv ; h e  

representatr 'es. 

In view 11f the fact ihat the proceeds from the sale of tl-E Serles A Preferred Securlt~es w~ i l  be Used to 
purchase th 3 Senes A Debentures issued by MidAmerlcan Energy, the Underwrrtmg Agreement uro- 
vides that h4 dArnerrcan Energy will pay as Underwr~ters' Compensation for the Unaerwrrters arranging 
the investmi nt therein of such oroceeds an amount of $0.7875 per Series A Preferred Secur~tv for the 
accounts of rhe several Undenvr~ters. 

hilidAmcman Energy and the Series A lssuer have agreed that, durmg the per~od begrnning :rom 
the date of 'ne Underwr~t~ng Agreement and contlnumg to and including the earher of (il :he Gate on 
which the dl ,tr;butlon of the Series A Preferred Securlties ceases. as determined by the reoresenratrves. 
and (ii) 30 d iys aiter the issuance of the Series A Preferred Secur~ties, they will nCrt offer. sell, conrraci :o 
sell or other wlse dispose of any securit~es. any other benefic~al interests In the Serles A lssuer or any 
preferred s~ urit ies or Interests of any other Issuer, as the case may be, that are substantially s~m~la r  i o  
the Series , i  Preferred Securlties (including any guarantee of such securities or Interests) or any 
securities tb3t are cc-::ert~ble Into or exchangeable for, or that represent the nght to recelve, anv such 
securities c other Inrerests, w~thout the prior written consent of the representatives. exceot for ;he 
Serres A Prt ferred Securrties, the Serles A Common Securlties and the Ser~es A Guarantee. 

Prior tc this oY - - there has been no public market for the Series A Preferred Secur~t~es. The 
Series A Prc ferrea - ,:ltles have been approved for listing on the NYSE. subject to official notlce of 
issuance. ur der the symbol "MEC Pr A". In order to meet one of the requ~rements for listmg the Ser~es A 
Preferred Sb curlties on the NYSE, the Underwr~ters w~ l l  undertake to sell lots of 100 or more Series A 
Preferred SE curlties to a mmimum of 400 beneficial holders. Trading of the Senes A Preferred Secur~tres 
on the NYSi: is exoected to commence w~thin a thirty-day per~od after the lnlt~al delivery of the Series A 
Preferred Sr currrles. The representatives nave advised MidAmerican Energy ihat ihey ~nrenc !o make a 
market in th ? Ser~es A Preferred Securrt~es orlor to the commencement of trading on the NYSE. but are 
not obligate 1 to do so and may d~scontmue market-mak~ng at any time w~thout notice. No assurance can 
be grven as to the liquidity of the trading market for the Series A Preferred Securities. 

MidAm :ncan Energy and the Series A Issuer have agreed to mdemnrfy the several Undenvr~ters 
against cen2in liab~iities, including liabilities under the Securities A 3  of 1933. 

Certain of the Undewr~ters or their affiliates have prov~ded from time to time, and expect to provrde 
in the futur 2 .  services for MidAmer~can Energy in the ordinary course of busrness. for wnich such 
Underwriter; or their lffiliates have rece~ved or wrll recelve customary fees and commlsslons. 
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MlDAMERlCAN ENERGY FINANCING I 1  
PREFERRED SECURITIES 

(LIQUIDATION PREFERENCE S25 PER PREFERRED SECURITY) 
GUARANTEED AS SET FORTH HEREIN BY 

MrdAmer~ci n Energy Financmg I and MidAmerican Energy Financ~ng 11,  each a statutory buslness trust 
formed under t :e laws of the State of Delaware (each, an "lssuer" and, collectrvely, the "Issuers") mav 
severally offer, f r  Jm tme to time, the~r respective preferred securities (the "Preferred Securit~es") representmg 
preferred undiv~ Aed beneficla1 interests In the assets of each Issuer. MidAmer~can Energy Comoany, an Iowa 
corporation ("hidAmerican Energy" or the "Company"), will be the sole owner of the undiv~ded common 
beneficial inter~sts in such assets represented by common securities (the "Common Secunties", together 
with the Preferr -.d Secunties herern referred to as the "Trust Securities") of each Issuer. The payment of 
periodic cash distributions ("Distrrbutions") wlth respect to the Preferred Securrt~es and oayments on 
liquidation or re lemptron w~th respect to such Preferred Securrtres will be each guaranteed by MidAmerrcan 
Energy in the case of each lssuer (a "Guarantee"), In each case only out of funcs held by such lssuer 
Concurrently w h the Issuance by an lssuer of its Preferrec' Secunties. such lssuer w~l l  Invest the proceeds 
thereof in Midknerican Energy's deferrable ~nterest subordinated debentures (the "Debentures") havlng 
terns correspc nding to such Issuer's Preferred Secunties. The Debentures wdl be unsecured and 
subordinate Ino lbtedness of MidAmerlcan Ensrgy issued under an Indenture dated as of December 15. 1996 
between the Cc npany and The First National Bank of Ch~cago. as Trustee (such Indenture. as the same may 

I be supplement( d or amended from rrme to trme, herein referred to as the "Indenture"). The Debentures held 
by each lssuer: d l  be its sole asset. and the interest and payments of pnncrpal on such Debentures will be its 
only revenues. h e  Debentures ourchased by an lssuer may be subsequently d~stnbuted pro rata to holders 
of Preferred Srcunties and Common Securrtles in connectron with the dissolutron of such Issuer. See 
"Descnpkon of 3eferred Securrtres - Termnauon of an lssuer and Distr~but~on of Debentures '. In addition. 
upon the occuiience of certam events. MidAmencan Energy may redeem the Debentures and cause the 
redemot~on of :7e Preferred Secur~ries. See 'Descnot~on of the Preferred Secur~t~es - Redemot~on." 

Tne Prefer ?d Secur~tres rnav be offerec: rn amounts a; orlces and on ;er4.ns io be determrned ai !he trnre 
of offerrng. pro1 ided. however. that the aggregate initial p u ~ l l c  offorlng prrce of all Preferred Securrties lssuea 
pursuant to thf Reg~stration Statement of whlch thls Prospectus forms 3 part will not exceed S500.000.000. 
subject to redu :son in the event of sales of certaln orher securltres Included In such Registrat~on Statement 
Certain specifir terms of each Issuer's Preferred Securit~es In respect of wh~ch this Prosoectus is being 
delivered will b( set forth In an accompanying Prospectus Suoplement. ~nclud~ng, where aoplrcable and iO the 
extent not set i jrth herein. ihe identt j  of the Issuer, the specrfic trtle. the aggregate amount. :he dlstr~bution 
rate (or the mer ~ o d  for determrnrng such rate). the stated liqurdatron preference. redemotron provisions. other 
rights, the lnrtia oublic offerlng price and any other specral terms, as well as any planned I~stmg on a securrtres 
exchange, of c !ch Preferred Secur~tres. 

11e Prefer sd Securities may be sold In a public offering to or through underwnters or dealers des~gnated 
from time to tin e. See "Plan of Distnbution." The names of any of the underwnters or dealers mvolved In the 
sale of the Pref .rred Securities In respect of whrch this Prospectus IS bemg del~vered. the number of Preferred 
Securrties to b : purchased by any such underwrrters or dealers, any applicable commlsslons or d~scounts 
and the net pr xeeds to each lssuer wrll be set forth rn (he appliczble Pros~ectus Sup~lement. 

Each Pro: oectus Supplement wrll also contarn mformatron concernlnq certam Unrted States federal 
rncome tax co lsrderations apolicable to the Preferred Secunties offered ihereby. 

THESE SECLI3ITIES HAVE NOT BEEN APPROVED OR DISAPPROVED BY THE SECURITIES AND 
EXCHANGI COMMISSION OR ANY STATE SECURITIES COMMISSION NOR HAS THE 

SECURI- IES AND EXCHANGE COMMISSION OR ANY STATE SECURITIES COMMISSION 
once,-n I l D n h l  TMF A P ~ ~ I R A C Y  OR ADEQUACY OF THIS PROSPECTUS. ANY 



AVAllABLE INFORMATION 

The Corn 3any IS suoject to the lnformat~onal reaulrements of the Securrtles Exchanqe Ac; of i934. 
as amenoea :he "Exchange Act"). and In accordance tkerewlth flles reoons. o r o v  satementc, and 
other Inform2 ion w~th the Securrt~es and Exchange Comm~sslon [the "Comm~ssion : The Comoany 
and the Issue s have filed w~th  the Comm~ss~on a reglstratlon statement on Form S-' (the 'Reglstrat~on 
Statement") i nder the Secur~t~es Act of 1933, as amended (the "Securmes Act") ~ l t h  resoect to the 
Preferred Sec ~rlt ies offered hereov and cenaln other securrtles. Thls Prospectus does not contam all of 
the informatio i set forth in the Reg~strat~on Statement and reference IS hereby made to the Reg~stratlun 
Statement an! 1 the exh~b~ts thereto for further lnformatlon wlth respect to the Company and the Preferred 
Securities off-red hereby. Such reports. proxy statements, Reglstration Statement and exh~bits and 
other informa'lon can be inspected and copled at the public reference fac~lities mamtarned by the 
Commission i t  450 Fifth Street, N.W., Room 1024, Washington, D.C. 20549, and at ~ ts  Northeast 
Regional Offic e located at 7 World Trade Center, Suite 1300. New York, New York 10048 and Midwest 
Regional Ofic,e located at Citicorp Center. 500 Wes: Madison Street. Suite 1400, Ch~cago. lllinols 
60661-251 1. c;op~es of such materlal can be obtained at prescr~bed rates from the Public Reference 
Section of the Comm~ssion, 450 Fifth Street. N.W., Washington, D.C. 20549. The Company IS subject to 
the electronic filing requirements of the Commiss~on. Accordingly, pursuant to the rules and regulations 
of the Comm! man. certam documents, ~ncluding annual and quarterly reports and proxy statements. 
filed by the Company w~ th  the Cornm~sslon have been filed electron~cally. The Commlss~on also main- 
tains a World Nide Web site that contams reports, proxy arid informat~on statements and other ~nforma- 
tion regardins registra~ts (including the Company) that file electron~cally with the Comm~ss~on at (http:lt 
www.sec.gov, Certam of the Company's securities are listed on the New York Stock Exchange and such 
:eports, proq statements and other information may also be inspected at the offices of the New York 
Stock Exchar je, Inc.. 20 Broad Street, New York, New York 10005. 

No separ 3te financial statements of the lssuers are included herein. The Company considers that 
such firlanc~al statements would not be materlal to holders of the Preferred Secur~ties because: (i) all of 
the Common 3ecur1ties of the lssuers are owned by MidAmerlcan Energy, a reportmg company under 
the Exchang~ Act: (ii) the lssuers have no indepenaent operations. but exist for the sole purpose of 
issuing the Tr ist Securities and holding the Debentures as trust assets; and (iii) the coligat~ons of the 
lssuers under the Preferred Secunties, to the extent funds are available therefor, are fully and uncondl- 
tionally guara iteed to the extent cet forth herem by MidAmerican Energy. 

lPdCORPORATlOf4 OF CERTAIN DOCUMENTS BY REFERENCE 

The Annc al Report of the Comoany on Form 10-K, as amended. for the year endea December 31. 
1995. the Qu xterly Reports of the Company on Form 10-Q for the per~od ended March 31, 1996 as 
amended. anci for the per~ods ended June 30.1996 and September 30,1996, and the Current Reports of 
the Company on Form 8-K reoortlng events occurring on February 20. 1996, Aprd 25, 1996. May 28. 
1'396 and Ocl ~ b e r  17, 1996, are incorporated by reference into this Prospectus. All documents filed by 
the Company nursuant to Sect~on 13(a). 13(c), 14 or 15(d) of the Exchange Act subsequent to the date of 
this Prosoec JS and prior to the termmatron of the offermg of the Preferred Secur~t~es contemplated 
hereby shall l?e deemed to be incorporated by reference Into thls Prospectus and to be made a part 
hereof from ti e respective dates of filing of such documents. Any statpment contamed ~n a document 
incorporated sr deemed to be mcorporated by reference herem shall be deemed to be modified or 
su~erseded f Ir purposes of the Reglstration Statement and this Prospectus to the extent that a state- 
ment contam d herein. In the 3policable Prospectus Supplement or In any subsequently fifed document 
which also ir or IS deemed to be mcorporated by reference herem modifies or supersedes such 
statement. Ar v such stalement so modified or superseded shall not be deemed. except as so modified 
or supersede J, to constitute a part of the Reg~strat~on Statement or this Prospectus. 



I Coo~es of the aoove documents (other than exh~bits to such documents unless such axhfb~tc~ are 
spec~i~cally ncor~orated by reference into such documents) may be obtamed uoon written or oral 
request wrt iout charge from :he Company, 666 Grand Avenue. PO. Box 657, Des ilfoines. lowa 
50303-0657 lielephone number (51 5) 281 -2268), Attent~on: Investor Relatrons 

The Cc moanv IS lncoroorated in lowa. Its executrve offices are located at 666 Grand Avenue. 
PO. Box 65.'. ~ e s '  Mo~nes. lowa 50303-0657 (telephone number (515) 242-4300). 

THE ISSUERS 

General 

Each o the Issuers is a statutory busmess trust formed under Delaware law pursuant to (i) a trust 
agreement '-xecuted by MidAmerrcan Energy as the depositor of each lssuer (the "Deposrtor"), and the 
lssuer Trust $es (as defined herem) and fii) the filing of a certificate of trust with the Delaware Secretary of 
State on Oc ober 29.1996. Each such trust agreement will be amended and restated in rts entrrety (as so 
amended a id restated. a "Trust Agreement" and, collectively, the "Trust Agreements") substantrally In 
the form file 1 as an exhrb~t to the Regrstration Statement of which this Prospectus is a Dart. Each Trusi 
Agreement :,ill be aualified as an mdenture under the Trust lndenture Act of 1939, as amended (the 
"Trust lndei ture Act"). 

The Is5 Jers exrst for the exclusrve pcrpose of (i) issurng Trust Securrties representing undrvrded 
beneficial ir .crests In the Issuers. (ii) holdrng Debentures as Trust Assets and (iii) engagrng only In thos? 
3ther activit ?S necessary or ~ncrdental thereto. A!! of the Common Secur~tres will be owned by MidAmerr- 
can Energy The Common Secur~t~es w~l l  rank pari passu. and payments w~ l l  be made thereon pro rata. 
with the Pre x red  Securrties. except that upon the occurrence and during the conirnuance of an Event of 

1 Default und :.r the Indenture (see "Descri~tlon of the Debentures - Events of Default"), the nghts of the 
holders o f t  le corresponding Common Securrties to payment In respect of distrrbutrons and payments 
upon liauic ition. redemption or other acaursition of Common Secunties wrll be subordinated to the 
nghts of the holders of Preferred Secunties. MidAmer~can Energy wdl acquire Common Securitres of 
each lssuer in an aggregate equal to 3% of the total cap~tal of each Issuer. Each lssuer wdl have a term of 
approximat -ly 30 to 49 years, as specified in the applica~le Prospectus Supplement. but may terminate 
earlier as or m d e d  in the Trust Aareement wrth resDect to such Issuer. Each lssuer s busrness and affa~rs 
are ccnduc:ed Sy its trustees. each aopomted by hlidAmer~can Energy as holder of the Common 
Securities: %st Chicago Delaware Inc. (the "Delaware Trustee"). The First National Bank of Chicago 
(the "Prooe -ry Trustee") and three mdrvidual trustees (the "Adm~n~stratrve Trustees") who are emolov- 
ees or offic xs of or affiliated wrth M~dAmerrcan Energy (collectively, the "lssuer Trustees '1. 

MlDAMERlCAPd ENERGY COMPANY 

General 

MidArr ?man Energy was formed on July 1, 1995 through the merger (the "Merger ') of Iowa-lllrnois 
Gas and El ictrrc Company ("Iowa-lllino~s"), Midwest Resources Inc. ("Midwest Resources") and Mid- 
west Power Systems Inc. ("Midwest Power") with and mto MidAmerican Energy. M~dAmencan Energy IS 

a combrnat 3n electrrc and natural gas public utility engaged in the generation, transm~ssron, drstribut~on 
and sale of slectnc energy in Illino~s, lowa and South Dakota. and the purchase. distribution. transpona- 
t~on  and sz e of natural gas in those states and in the state of Nebraska. 



DESCRIPTION OF THE PREFERRED SECURITIES 

The Trust Seci.:rtres of each issuer wrll be created pursuant to the :erms of rts Trust Agreements 
Each lssuers Prei irred Securltles wrll represent und~v~ded beneficla1 rnterests in the assets of such 
lssuer ana entltle :e owners (the "Holders") thereof to a preference over such lssuer s Common 
Securities rr, cena~r c~rcumstances wrth respect to Distr~butrons ana amounts payable on redemoiron or 
liquidatron. as we1 as other benefits as descrrbed In ihe aoolrca~le Trust Agreeme~r. The fc!lowlnq 
summaries oi cem n provrsrons of the Trust Agreements do not Purport to be comolete and are jubjec: 
to. and are qualrfiec In the~r entrrety by reference to. the provrslons of the Trust A~reemenis, ~ncluaing the 
definitions therern ( i f  cerram rerrns. and the Trust Indenture Act. Wherever oartlcular sectrons or defined 
terms sf the Trust P yeernents are referred to, such sectrons or defined terms are lncoroorated herem by 
reference. The Tru: i Agreements have been filed as exhlblts to the Reg~strailon Statement of whrch thts 
Pr~spectus forms i pan. 

General 

All of the Comnon Securrties are owned by MidAmerican Energy. The Common Securrties of each 
lssuer will rank pal passu. and oayments will be made thereon pro rata, with the Preferred Secunties of 
each lssuer basec on the liaurdatlon preference amount of its Trust Secunties, exceot as described 
herem under "- 5 ubordinatron of Common Securrtres." (Section 4.03). The Debentures wtll be owned 
by the Issuers an I held by the Pro~erty  Trustee In trust for the benefrt of the Holders of :he Trust 
Securities. (Sect~cn 2.09). The Debentures and the Guaraqtees, together wrth the obhgatrons of 
MidAmerican Ener 3y with resDect to the Preferred Securities under the Indenture, the Trust Agreements 
and the Expense k yreements constitute full and uncs,x%tional guarantees of the Preferred Secunties by 
MidAmerican Ene gy. 

Distributions 

The Distributrons payable on the Preferred Securities wrll be fixed at the rate per annum set forth In 
the applicable Prc ;pectus Su~plement. Distrrbutions that are In arrears wrll bear interest on the amount 
thereof at same pc r annum rate (to the extent permrtted by applicable law. compounded quarterly). The 
term "Distribution ' as used herein includes rnterest payable on overdue Distributions. unless othenvlse 
stated. The amou ~t of Distrrbutions payable for any period wrll be computed on the basrs of a 360day 
year of twelve 30-jay months and for any period shorter than a full month. on the bass of the actual 
number of days elapsed. (Sectlon 4.01 (b)). 

Distrrbutrons an the Preferred Securrtles wrll be cumulative, wrll accrue from the date of inrttal 
Issuance thereof. ind wrll be oayable quarterly rn arrears. on the last day of March. June. September and 
December of eac I year. exceot as otherwise described below. Such Distributrons w~l l  orrgrnaily accrue 
from. and include the date of initial issuance and will accrue to, and ~nclude, the frrst Dlstrrbutlon Date, 
and thereafter wrll accrue from. and exclude. the last Distnbution Date through whrch D~stributrons have 
been pad. In the event that any date on which Distributions are otherwrse payable on the Preferred . . 
Sxurir  s IS not E Business Day, payment of the Distrrbut~on payable on such date wrll be made on the - - 

next succeeding 3uslness Day (and wrthout any interest or other payment In resDect of any such delay) 
except that. if suc I Business Day is in the next succeeding calendar year. oavment of such Distnbutron 
will be made on tl ,e immediately preceding Business Day, In each case wrtk -5  same force and effect as 
if made on such r ate (each date on which Distributions are payable in accorzance with the foregoing, a 
"Distribution Data?"). (Section 4.01 (a)). A Business Day is used herern to mean any day other than a 
Saturday cjr a Su ?day or a day on which bankrng Institutions rn The City of New York are authorrzed or 
requlred by law c i executive order to remarn c!osed or a day on wh~ch the Corporate Trust Office of the 
Pro~erty Trustee or the Debenture Trustee (as defined herern) is closed for busrness. 



I MidArr wean Energy will have ihe r~ght undcr the lndenture. as SuRolemented 3v a Suoolemen:ar 
lndenture :?lating lo  a serles of OeDentures (a "Supolemental lnaenture 'I. :o extend :he tnic?resr 
payment p: nod at any time or from ilme to tune on each series of Deoentures io a ocrioa ("Exten.~ron 
Penod") nc ! exceedma 20 consecutive quarters. In the event 'that MidAmerican Energy exercises ihrs 
right. dunnc such Extensron Period cuarterly D~strlbut~ons on the CorresDondrng Preferred Sectlr~ttcs w i l  
be deferrer (and the amount of Drstributlons to whlch holders of such Prefsrred Securrtm are ent~tled 
wll accum date additional Distrlbutlons thereon at the rate per annum set forth In the apollcable 
Prospectus Supplement. comoounded quarterly from the relevant Dlstr~but~on Date for such Distribu- 
tions); prov ded. however. that distrrbut~ons attributable to payments of Addit~onal lnterest Attr~butable to 
Taxes (as h are~cafter defined). rf any, on such Debentures wrll not be deferred and wrll be payable on the 
relevant int >rest payment date. During any such Extension Per~od MidAmer~can Energy may not, and 
may not pe mrt any of its subsidiaries to. (I) declare or pay any dividends or d~str~butlons on, or redeem. 
purchase, ; cqulre, or make a iiquidat~on payment w~ th  respect to, any of MidAmerican Energy's capital 
stock or (ii make any payment of prlnclpal, interest or premium. ~f any, on or repay, repurchase or 
redeem ant debt securltres of MidAmerlcan Energy (~nclud~ng other Debentures) that rank par1 passu 
with or junic r In Interest to the serles of Debentures to which such Extensron Period applies. or make any 
guarantee ayments with respect to any guarantee by MidAmerlcan Energy of the debt securrtles of any 
of its subsiriiaries if such guarantee ranks pan passu or junlor In Interest to such serles of Debentures 
(other than a) divraends or dlstr~butions In common stock of MidAmerican Energy, (b) payments under 
any Guarar ee, and (c) purchases of common stock related to the Issuance of common stock under any 
of MidAme~ can Energy's benefit plans for its directors. officers or employees). This covenant effect~vely 
requires th; t any Extens~on Period with respect to any smes of Debentures also apply to all other serles 
of Debentu es. Prior to the termination of any such Extension Period. MidPmerlcan Energy may furthw 
extend the iterest oayment perlod. provlded tna! such Extension Period together wlth all such orevlous 

B 
and further Wensions thereof may not exceed 20 consecutive quarters and that such Extens~on Perrod 
may not ex and beyond the matur~ty or the redemption date of the series of the Debentures In cuestion. 
Upon the tc rmlnatlon of any Extens~on Period and the payment of all amounts then due. MidAmerrcan 
Energy ma : select a new Extension Period, subject to the forego~ng requirements. See "Descnpt~on of 
the Deben; ires - Interest" and "- Opt~on to Extend lnterest Payment Per~od." 

It is ar ticipated that the income of each lssuer available for Distributions to the Holders of the 
Preferred 5ncur1ties of such lssuer w~l l  be limited to payments on the Debentures to be purchased by 
such Issue wrth the oroceeds of the Issuance and sale of ~ t s  Trust Securrtles. See "Descr~otlon of the 
Debenture: ." If MidAmerican Energy does not make Interest payments on the such Debentures. the 
Property Tr Istee will not have funds available to pay Distr~butlons on such Trusr Secur~t~es. The oaymen; 
of Distribut ons (if and to the extent an lssuer has sufficient funds avarlable for the oayment of such 
Distributior s) is guaranteed by MidAmer~can Etlergy as set forth herem under "Descr~pt~on of :he 
Guarantee:,." 

Distrib itions on the Preferred Securlties w~l l  be payable to the Holders thereof as they appear on the 
register of ne applicable lssuer on the relevant record dates, whlch as long as the Preferred Secur~t~es 
remain in b ~ok-entry form, will be one Business Day prior to the relevant Distribution Date. Subject to anv 
applicable aws and regulations and the provision of the appl~cable Trust Agreement. each such pay- 
ment wrll t 3 made as descr~bed under "- Book-Entry Only Issuance - The Depos~tory Trust Com- 
pany." In tl e event any Preferred Secur~ties are not In book-entry form. the relevant record date for such 
Preferred : ecur~ties w~l l  be the date 15 days prior to the relevant Distr~but~on Date or ~f such date is not a 
Busmess C ay, the next succeeding Business Day. (Sect~on 4.01 (d)). 

Mand ]tory Redemption. Upon the repayment of any serles of the Debentures. whether at matur- 
ity or upor earlier redemptron as provided in the Indenture, the proceeds from such repayment will be 



I aoolled by :I- . Pro~eny Trcsiee ro redeem a L~ke Amount (as defined herelnl 3: corresaorcrn(., Trus: 
Securrt~es. u~ .sn not less than 30 nor more ihan 60 days notrce, ai a reaemouon Drlcc ecuai :o ine 
aggregate LIC drdatlon Amount (as defined herern) plus accumulated and unoald Drstr~but~ons :hereen lo 
the Redempt~ In Date (as defined herem). See "Descr~ption of the De~entures - OoUonal Reaemotron 

"L~ke An ount" means (I) w~th  resoect to a redernptlon of any serres of Preferred Secur~iles. 
Preferred Sec urrtres of sucn serles havrng a Liquidat~on Amount equal to :hat aortron of :he orincmal 
amount of DE 3entures to be contemporaneously redeemed In accordance with the Indenture and the 
proceeds of 1 lhich wrll be used to pay bqu~dation Amount (the "Redemption Prrce") of such Preferred 
Securrties p l ~  ; accumulated and unpa~d Distribcltions to the date of such payment, and (ri) wlth respect 
to a distributr m of Debentures to Holders of any serles of Preferred Securities In connection w~th  the 
terrninat~on c -  liqu~datron of the related Issuer, Debentures having a princ~pal amount eoual to the 
Liquidat~on A mount of the Preferred Securities of the Holder to whom such Debentures are distributed. 
"tiquidation mount" means the stated amount of $25 per Preferred Security and S25 per Common 
Securrty. 

Optional Redemption. MidAmerican Energy will have the rrght to redeem the Debentures of any 
particular ser 3s In whole or in part. on or after a date to be specified in the Prosoectus Suoplement wrth 
resoect to s u ~  h serles of Debentures and thereby cause a mandatory redemptron of the corresoondmg 
Preferred Ser urities as described above. 

Tax Ever s Redemption. If a Tax Event shall occur and be continumg at any tlme wrth resoect to an 
lssuer or the Preferred Securities of such lssuer, MidAmencan Energy has the rrght to redeem the 
correspondin3 Debentures In whole, but not in part, and thereby cause a mandatory redemption of such 
Preferred Sec urrties at a redemption prlce equal to the acgregate Liauldatlon Amount of such Preferred 
Securrties p l ~ ;  accumulated and unpaid Distributions thereon w~thin 90 days follow~ng the occurrence of 
such Specla1 Event. 

7 

"Tax Eve ~ t "  means the receipt by the lssuer of an opinion of counsel (which may be counsel to the 
Company or 3n affiliate but not an employee thereof and which must be acce~table to the Prooerty 
Trustee) expt r~enced ri such matters to the effect that, as a result of (a) any amendment to. or change 
(including an / announced orospective change) in. the laws (or any regulations thereunder) of the Un~ted 
States or an\ political subdivision or taxing author~ty thereof or therein affecting taxation. or (b) any 
amendment .o. or change In an interpretat~on or application of, such laws or regulations by any 
lq~slatrve bc cjy. court. governmental agency or regulatory authority (~ncludmg the enactment of any 
legislat~on 2r ? the oubl~cation of any judicial dec~s~on or regulatov determination on or after the date of 
issuance oft? E? Preferred Securities), there IS more than an insubstantial r~sk that Interest payable by the 
Corn~any ori the Debentures IS not, or within 90 days of the date of such oplnron, v ~ l l  not be. deductrble 
by the Comr any. In whole or In part. for United States federal income tax purooses. 

Redemption P~ocedures 

MidArne rcan Energy may not redeem fewer than all of a particular serles of Debentures !hen 
outstanding ,ind an lssuer may not redeem fewer than all of the correspondmg serles of the outstandrng 
Preferred Se :unties then outstanding (i) unless all accrued and unpaid Distrrbutions have been pa~d on 
all such Prei irred Secur~t~es for all quarterly distribution periods termmatmg on or Drlor to the dare of 
redemption r r (ii) if a partial redemption of such Preferred Securrties would result in the delrstmg of such 
Preferred Se :unties by any national secur~ties exchange on which such Preferred Secur~ties are then 
listed. 

Preferre ? Securrt~es receemed on each date s~lected for redemot~on [the "Redemption Date") wrll 
be redeemec at the Redem~tion Pr~ce wrth the proceeds from the contemporaneous redem~tlon of the 
correspond11 g Debentures. Redemptrons of an Issuer's Preferred Securities will be made and the 
Redemption ,?rice wrll be deemed !Jayable on each Redemption Date only to the exrent that such lssuer 



has funds a /allable for the oavmenr c f  such Redemot~on Prlce. (Sect~on 4 021~)) .  See also Subordma- 
tion of Con- mon Secunt~es. ' 

If an Is iuer gives a notlce of reaemptlon in respect of a panlcular serles of Preferred Securrtles 
(which notic e w~ l l  be rrrevocable). then, on or before the Redempt~on Date, such Issuer, to the extent 
funds are a\ adable, w~ll, so long as such Preferred Securlties are In book-entry form, ~rrevocably deposrr 
w~ th  DTC fu ~ d s  sufficient to Day :he a~plicable Redemptlon Price and wdl glve DTC lrrevocable mstruc. 
tions and ac :honty to pay the Redem~rlon Prlce to the benefic~al Holders of such Preferred Secuntles. If 
such Preferr ?d Secur~t~es are no longer In book-entry form, such Issuer, to the extent funds are ava~labie. 
w~l l  irrevoca 2ly depos~t w~th the paylng agent for such Preferred Securltles funds sufficient to Day the 
applicable F'edempt~on Pnce and wdl give such paylng agent lrrevocable mstructions and authonty to 
pay the Rec emption Pr~ce to the Holders thereof upon surrender of thew cert~ficates ev~denclng such 
Preferred Sr cunties. Notwrthstanding the foregoing, Distributions payable on or prlor to the Redempt~on 
Date for any Preferred Securrt~es called for redemption shall be payable to the Holders of such Preferred 
Securities o 1 the relevant record dates for the related Distr~butlon Dates. H notlce of redempt~on shall 
have been c wen and funds deposited as required, then on the Redemptlon Date. all rights of Holders of 
such Prefer, ed Securrties so called for redemption wtll cease, except the rrght of the Holders of such 
Preferred St curities to recelve the Redemption Price. but wlthout interest thereon. and such Preferred 
Securities v ill cease to be outstanalng. In the event that any date fixed for redemotlon of Preferred 
Securrties is not a Busrness Day, then oayment of the amount payable on such date w~l l  be made on the 
next succee jing day which 1s a Buslness Day (and without any Interest or other payment In respect of 
any such dc lay). In the event that payment of the Redemption Price In respect of Preferred Secur~t~es 
called for rec emption IS imoroperly withheld or refused aqd not paid either by the applicable Issuer or by 
MidAmerica 1 Energy pursuant to the corresponding Guarantee descr~bed herem under "Descr~pt~on of 
the Guarantt es". Distrtbut~ons on such Preferred Securrties w ~ l l  continue to accrue at the then applicable 
rate, from th? orrgmal Redempt~on Date to the date of payment, in which case the actual payment date 
will be cons dered the date fixed for redemption for purposes of calculatmg the Redempt~on Pnce. 

Subject to applicable law (including, without limitation. United States federal secunties law). 
MidAmerica I Energy or rts subs~diarres may at any time and from time to time ~urchase outstanding 
Preferred Sr curities by tender, rn the open market or by private agreement. 

If less tl an all the outstandmg Trust Securlties of an Issuer are to be redeemed on a Redemptlon 
Date, then ti e aggregate L~au~dat~or, Amount of such secunties to be redeemeo will be allocated on a 
pro rata bas~s to the Common Securltles and the Preferred Secur~t~es of such Issuer. The ~artrcular 
Preferred Se :unties to be redeemed will be selected not more than 60 days prlor io the Redemptron Date 
by the P r a p ~  ty Trustee from the outstanding Preferred Secur~t~es of such series not ~reviously called for 
redemption. by such method as the Property Trustee shall deem fax and approorlate and which may 
provide for t le selection for redemptron of Preferred Securrties in Lqu~dation Amounts equal to $25 or 
integral mulr ales thereof. The Property Trustee will promptly notrfy the secur~ty reqstrar In writing of the 
Preferred S~wr i t ies  selected for redemption and, in the case of any Preferred Secur~ties selected for 
partial reder ~ption. the Lqu~dation Amount thereof to be redeemed. For all purposes of each Trust 
Agreement, inless the context othetwse requires, all provis~ons relat~ng to the redemption of a series of 
Preferred Sc: x i t i es  will relate. In the case of any Preferred Secur~t~es of such serles redeemed or to be 
redeemed osily in part. to the portlon of the hquidation Amount of Preferred Secur~t~es of such serles that 
has been or IS to be redeemed. (Secnon 4.02(f)). 

Suborciinluti m of Common Securities 

Paymer: of Distr~but~ons on, and the Redemption Prrce of. Trust Secur~tres of an Issuer. w~l l  be made 
pro rata basid on the Liqu~dation Amount of the Coml~lon Secur~ties and Preferred Secur~ties cornpns- 
ing such Tr~;t Secunt~es: orovrded, however. that rf on any Distr~but~on Date or Redemotlon Date an 
Event of Def,!ult under the Indenture (as descr~bed below. see "Descr~ptic~ of the Debentures - Events 



of Default") shall t- w e  occcrred ana Se continurng, no oaymen: of any Dlstrihutron on, or Redemo~~on 
Price of. any Cor: mon Secwty corresoondlng :hereto. and no other Dayment on account of :nt! 
redemptron, lrourc n o n  or c!her acoulsltron of the corresoonclng Common Securrtles. w~l l  be mace 
unless payment Ir full In casn of all accrued and unpa~d D~s:rrbutions on all cutstandrncj "retprrca 
Securrtres of such jerres for all d~strrbutron perlods ierminatmg on or prror ihereto, or in :he case 31 

payment of the Re lemot~on Pr~ce. the full arount  of such Pedemotlon Prrce on all s ~ h  outstanalq 
-referred Securrtre;, shall have Seen made or provlded i c  and all funds avarlable to the Prooer;v 
Trustee will first be mplled Yo ;he payment In full, rn cash, of all Drstributions on. or Redemption Prrce of 
Preferred Securltie , then clue and payable. (Section 403(a)). 

In the case of any default under a Trust Agreement resulting from an Event of Default unaer :he 
Indenture. MidArne can  Energy as Holder of the Common Securrtles lssued under such Trust Agree- 
ment will be deemc 3 to have warved any such defaalt under such Trust Agreement untll the effec: of all 
such defaults M h  espect to the Preferred Securrtres issued under such Trust Agreement have been 
cured, w a ~ e d  or o: :erwlse e~rminated. Unt~l any such default under such Trust Agreement wrth respect 
to such Preferred Stcmtres has been so cured. wa~ved or otherme ellmlnated. the Pro~erty Trustee wrll 
act solely on behalf of the holders of such Preferred Securities and not on behalf of the holders of such 
Common Secuntie: . and only Holders of such Preferred Securities wrll have the right to drrect ihe 
Property Trustee to act on thelr behalf. (Sectron 4.03fb)). 

Termination of an jsuer and Distribution of Debentures 

MidAmerrcan E iergy has the right to, at any time, direct the Property Trustee to drssolve an lssuer 
and, in connection r ierewtth. after sat~sfact~on of hab~lities owed by such lssuer to the Credrtors, rf any. 
cause the Debentur) s held by such lssuer to be dlstributed to the Holders of the Trust Securtles of such 
lssuer cn a pro rat, basis in liqu~dation of such Holders' rnterests In the Trust,. (See "- Liqurdation. 
Distl-ibution Upon Ttlrminat~on". 

mere  can be n I assurance as :o the market price for the Debentures which may be drstrlbutea In 
exchange for Preferr ?d Securmes rf a termrnat~on and liaurdatron of an lssuer were to occur. Accordrngly. 
the Debentures wh~c n an Investor may subsequently receive on terminat~on and liqurdat~on of an lssuer 
may trade at a disc1 mnt to :he prrce of the Preferred Securrties exchanged. 

Liquidation. Distribt~tion upon Termination 

Pursuant to eltl- nr Trust Agreement. an lssuer w~ l l  dissolve and wrll be liquidated by the Prooerry 
Trustee on the first : 3  occur of: (i) the expiration of the term of the relevant Trust: (li) the Danhruoicv. 
dissolution or liou~dz :ion of MidAmer~can Energy; (iii) the redempt~on of all of the Preferred Securrtres of 
such lssuer: (iv) deli1 ery of written drrection to ?he Property Trustee by MidAmerrcan Energy, as De~os l -  
tor. to dissolve such lssuer and distribute the Debentures held by such lssuer to holders of ~ t s  Trust 
Securrties and (v) ail order for judicial dissolution of such lssuer havrng been entered by a coun of 
competent jurisdictic n. (Sectrons 9.01 and 9.02). 

If an automatic )r early iermination occurs as descrrbed In clause (i). (ii). (IV) or (v) above. such 
issuer wll be liquidaS;d by thc Jroperty Trustee as exoed~trouslv as the Property Trustee determines ro 
be appropriate by ad ?quatelv prowding for the sat~sfactlon of liabrlitres owed such lssuer to its creditors. 
if any, and by distribu Ing to each Holder of Preferred Securrties and Common Secur~t~es of such lssuer a 
Like Amount of Debt nturfn unless such d~stribut~on IS determrned by the Prooerty Trustee not to be 
practical. in which evlv-ti SL-n Holders will be entitled to recelve, out of the assets of such lssuer avatlale 
for distrrbution to Holrlers after sat~sfaction of liabilities of such lssuer to its creditors. ~f any, as provlaed 
by applicable law, ar amount determrned as follows. In the case of Holders of Preferred Securrtres. :ne 
amount will be equal to the aggregate Liau~dat~on Amount of the Preferred Secur~ties olus accrued and 
unpa~d Distrrbut~ons ;?ereon to the date of payment (such amounr berng the "Liqurdatron D~strrbutron I 



i O  the exrent th t i  there are sufficient assets available. If sucn Llouidation Distribution can oe Dad only rn 
pan because ,uch lssuer has msufficrent assets available to pay in full the aggregate Llauaatlon 
Distnbut~on. th m the amounts Dayable directly by such lssuer on the Preferred Securrties shall be paid 
on a oro rata b ws.  MidAmerican Energy, as holder of the Common Securltles, wlll be entitled to recelve 
Distrrbui~ons ur 'on any such hquldat~on pro rata w~ th  the Holders of the Preferred Securlties, exceDt that rf 
an Event of D~ iau l t  under the lndenture has occurred and is continuing, the Preferred Securltres will 
have a preferer ce over the Common Secur~tles. (Sections 9.04(a) and 9.04(d)). A Su~plemental Inden- 
ture may provlr e that if an early termmanon occurs as described in clause (v) above. the Debentures w ~ l l  
be subject to c~ptional redempt~on In whole but not In part. 

On ;he d a ~  2 fixed for any distr!butron of Debentures upon termlnatlon of an lssuer (I) the Preferred 
Securrtres and he Common Securlties Issued by such lssuer will no longer be deemed to be outstand- 
ing, (ii) DTC or its nominee, as the record holder of such Preferred Securlties, will recelve a registered 
global cenifica;e or certificates representing the Debentures to be delivered upon such distr~butron and 
(iii) certificates representing such Preferred Securities will be deemed to represent Debentures of the 
corresponding serles having an aggregate principal amount equal to the Liquidation Amount of. and 
bearrng accrued and unpaid Interest equal to accrued and unpaid Distributions on, such Preferred 
Securities untr such certificates are presented to MidAmerican Energy or ~ t s  agent for transfer or 
relssuance. (S?\ction g.W(c)). 

Events of Def. iult; Notice 

Any one c the following events constitutes an Event of Default under the Trust Agreement of an 
lssuer (whatev1:r the reason for such Event of Default and whether it shall be voluntary or mvoluntary or 
be effected by 3peration of law or pursuant to any judgment, decree or order of any court or any order. 
rule or regulatr Jn of any administrative or governmental body): 

(i) the oc xr rence of an Event of Default as defined in Section 801 of the Indenture (see "Descr~p- 
tion of the Det eniures - Events of Default"); or 

(ii) defaul: by such lssuer In the oayment of any Distribution when it becomes due and payable. 
and continuation of such default for a period of 30 days: or 

(iii) defau t by such lssuer In the payment of any Redemption Price of any Trust Security when it 
becomes aue m d  payable: or 

(IV) defau I in the performance. or breach. in any mater~ai respect, of any covenant or warranty o i  
the lssuer In s~ ch Trust Agreement (other than a covenant or warranty a default in the performance of 
whch or the br ?ach of whrch IS soecifically dealt w ~ t h  in clause (ii) or (iii) above), and continuation of such 
default or breai h for a period of 60 days after there has been given, by registered or certified mall, to the 
Property Trustc e by the Holders of Preferred Securities of such lssuer havmg at least 10% of the total 
Liqu~datlon An ount of the outstanding Preferred Securities of such Issuer, a written notlce specifying 
such default or breach and requlrlng it to be remedied and stating that such notice IS a Notlce of Default 
thereunder; or 

(v) rhe 01 currence of certaln events of bankruptcy or insolvency with respect to such Issuer. 

Within five Business Days after the occurrence of any Event of Default with resDect to such Issuer. 
the Property TI ustee will transm~t to the holders of the Trust Securities ot such lssuer and MldAmerlcan 
Energy notice ~f any such Event of Default actually known to the Property Trustee. unless such Event of 
Default shail h we been cured or waived. 



Merger or Conso tdation of the Property Trustee or the Delaware Trustoe 

Any ent~ty ~ntc whlch the Prooeny Trustee or the Delaware Trustee may be merge5 cr with W'~ch ~i 
may be consohdat ~ d .  or any entlty resulting from any merger, converslon or consol~datlcn to wnch t9c 
Propeq Trustee o the Delaware Trustee shall be a party, or any entlty succeeding io all or substant~allv 
all the corporate t r ~  st busmess of the Propeq Trustee or the Delaware Trustee. shall be the successor i O  

such Trustee unde the Trust Agreements. ~f sucn entlty IS otherw~se qualified and el~g~ble. isect~on 8 121 

Book-Entry Only ssuance - The Depository Trust Company 

The Depos~tomy Trust Company ("DTC") wdl act as secur~ties depos~tary for all of ;he Preferred 
Securities. The Prc ferred Secur~ties w~l l  be Issued only as fully-registered Securlties reglstered In the 
name of Cede & 30. ("DTC's nommee"). One or more fully-registered global Preferred Securrties 
certificates, represznting the aggregate nUmber of Preferred Securlties of a particular Issuer, wdl be 
issued and will be depos~ted w~th  DTC. 

DTC is a limit( d-purpose trust company organ~zed under the New York Banking Law. a "bankmg 
organcation" with n the meaning of the New York Bankmg Law, a member of the Federal Reserve 
System. a "clear~n 4 corporation" w~thin the rneanlng of the New York Unrform Commercial Code and a 
"clearing agency" reglstered pursuant to the orovlslons of Sectlon 17A of the 1934 Act. DTC holds 
secunties tt,at its ~arr~cmants ("Part~c~~ants") deposlt w~th  DTC. DTC also facll~tates the settlement 
among Pamc~pant , of secur~t~es transactions. such as transfers and ~ledges.  In deooslted secuntles 
through electron~c :omputenzed book-entry changes In Partlclpants' accounts. thereby el~rn~natlng the 
need for physical r iovement of secur~t~es cert~ficates. Direct Partic~pants include secur~!~es brokers and 
dealers. banks. trL ;t companies, clearmg corporations and certaln other organlzatlons ("Direct Part~cl- 
pants"). DTC is ow l e d  by a number of ~ t s  Direct Participants aqd by :he New York Stock Exchange. the 
Amencan Stock E: change. lnc.. and the Nat~onal kssoc~ation of Secur~ties Dealers. Inc. Access to the 
DTC system IS alsc avarlable to others, such as secur~ties brokers and dealers, banks and trust cornpa- 
nies that clear trar iactrons through or malntaln a direct or ~ndirect custod~al relationshm with a D r e c  
Part~c:oant ("Indire3 Part~c~pants '). The rules a ~ o l l ~ a b k ?  to DTC and ~ t s  Direct Parirc~pants and Ind~rec: 
Partic~pants are or file wth the Comm~ss~on. 

Purchases of Preferred Securmes w~thm the DTC system must be made by or through Direc: 
Particaants. wh~ct w ~ l l  recelve a credit for ihe Preferred Securltles on DTC's records. The Gwnersnlo 
Interest of each a m a i  ourcnaser of eacn Preferred Securlty (the "Beneiic~al Owner '1 IS in turn ro Se 
recorded in the Pai moants' records. Beneficla1 Owners w~ l l  not recelve wr~tten confirrnat~on from DTC of 
their purchases, b: 1 Benefic~al Owners are expected to recelve wrltten confirmatms prov~dmg detads of 
the transactions, a ,  will as perlodlc statements of their holdings, from the Partic~pants through whch the 
Beneficial Owners ~urchased Preferred Secur~t~es. Transfers of ownership interests In the Preferred 
Securities are to t e accomplished by entnes made on the books of Participants actlng on behalf of 
Beneficial Owners Beneficial Owners will not recelve certificates rsprese~tmg the~r ownersh~p interests 
in the Preferred Sxurrties. except in the event that use of the book-entry system for ;he Preferred 
Securities IS discc 'itmued. 

To facilitate SL osequent transfers. all the Preferred Secur~ties deoos~ted by Dlrect Partic~pants with 
DTC are reg~sterec In the name of DTCqs nornlnee. Cede & Co. The depos~t of Preferred ~ecurit~es'wlth 
DTC and their reg1 Gtratron In the name of Cede & Co. effect no change In benef~c~al ownersh~o. DTC has 
no knowledge of ti e actual Benef~cial Owners of the Preferred Securrties: DTC's records reflect only the 
identrty of the Dire 3 Partlclpants to whose accounts such Preferred Securrt~es are cred~ted. wt11ch may 
or may not be the Beneflclal Owners. The Panlcloants will remaln res~onslble for keeomg account of 
their holdings on 2ehalf of thelr customers. 



Conveya ice of notrces and other communrcatrons by DTC :o D~rect Panlc~oan:~. Sy Direct Pafltcr. 
pants ;o lnd~r i  ct Panrcr~ants an0 by Partrcmants to Beneficial Owners wrll be governed bv arrangements 
among them. Subject to any statutory or regulatory reaulremenis that may be In effect from rrme :o ;Inc 

Redemo' on notices w~ l l  be sent to Cede R Co. as the registered Holder of Preferred Securrtres I f  
less than all c the Preferred Securities are being redeemea, DTC's current oractrce IS to determ~na Sy lot 
the amount c "  the interest of each Direct Panrctpant tn such Issue to be redeemed. 

Althougk votrng wrth respect To the Preferrea Secur~t~es IS limlted, In those cases where a vole IS 

requlrea. neii 1er DTC nor Cede il Co. wrll rtself consent or vote wrth respect to Preferred Secur~ties 
Under 11s usu li orocedures. DTC would mall an Omnibus Proxy to the lssuer as soon as possible after 
the record dz te. The Omn~bus Proxy asslgns Cede & Co. consentrrrg or voting rrghts to those Drrect 
Particloants tc: whose accounts the Preferred Securrties are credited on the record date rdentdied In a 
listing anachf d to the Omn~bus Proxy. MidAmercan Energy and the Issuers believe that :he arrange- 
ments amon< DTC. Direct and Indirect Particrpants. and Beneficial Owners wrll enable the Beneficla1 
Owners10 ex imse r~ghts equrvalent in substance to the rrghts that can be directly exerclsed by a holder 
of a benefici~i ~nterest In the Issuers. 

Drstnbut: In  Dayments on the Preferred Securlt~es w~ l l  Se made to DTC. DTC's orac;rce is 10 tredr: 
Direct Panrc~r: ants acco~~nts  on the relevant Dayment date In accordance wrth therr respective hoidrncJs 
shown on D l  2's records unless DTC has reason to believe that ~t wrll not recelve payments on such 
payment datf Payments by Partrc~~ants to Beneficral Owners wdl be governed by standing ~nstructions 
and customa y practices, as 1s the case wrth securrtres held for the account of customers In beare: form 
or regisrered n "street name," and such payments wrll be the responsibility of such Partnoants and not 
ot DTC. the F .operry Trustee, the applicable Issuer or MrdAmerican Energy, subject to any statutory or 
regulatory recuirements to the contrary that may be In effect from time to time. Payment of Distributions 
to DTC is t h ~  responsibilrty of the lssuer In qusstlon, disbursement of such payments to Direct Panici- 
pants IS the r spons~bility of DTC, and disbursement of such payments to the Beneficial Owners IS the 
responsibility of Participants. 

Excent ;s. provided herein. a Beneficial Owner will not be entitled to receive physical dellvery of 
Preferred Sec unties. Accordingly, each Beneficial Owner must rely on the procedures of DTC to exercise 
any rights ur der :he Preferred Securrties. 

DTC ma I alscontinue Drovldlnq its services as securltres de~osltary wlth respec: ;o the Preferred 
Securrries at m y  m e  by grvrng reasonable notfce to the lssuer rn auestion and MidAmencan Energy. 
Under such c rcunstances. In the event that a successor securrtres deoosr'&ry IS not obtarned. Preferred 
Securirres ce rrficaies are reauired to be ~rrnted and delivered. Additionally, the Adrn~nrsiratrve Trustees 
(wrth ;he cor sent of MidAmencan Energy) may decrde to d~scontlnue use of the system of book-entry 
transfers thrc ugh DTC (or any successor depositary) wrth respect to the Preferred Secur~t~es. In that 
event. csnific ates for :he Preferred Securrties will be printed and delivered. 

The Info matron In this sectron concernmg DTC and DTC's book-entry system has been obtarned . 

from source: that MidAmerrcan Energy and the lssuers believe to be reliable, but nerther MidArner~can ,.-. 
Energy no: ti e lssuers take respons~bil~ty for the accuracy thereof. Ne~ther M~dAmer~can Energy nor any 
lssr~er has re5ponsrbility for rhe performance by DTC or ~ t s  Partrclpants of ther resoectlve obligations as 
descr~bec hdjre~n or under the rules and procedures governing therr respectwe operatrons. 

Voting Wigh s 

Ho!ders of Trust Secur~ties w~l l  be entitled to one vote for each S25 in Liqu~dat~on Amount repre- 
sented by tl- ?Ir Trust Securrties In respect of any matter as to whlch such holders of Trust Securrt~es are 

1 entrtlea to vc:e. Except as described below and under "- Amendments." and under "Descrmtlon of the 



Guarantees - -  Amenaments m a  Ass~gnment and as otherwise reauirea by law and ;he 3DPlicable 
Trust Agreem mt, the Holders of the Prererred Securltles wlll have no votlny! r~cjnts. (Section 6 01 (a)) 

So long : s any Debentures of a panlcular serres are held by the P r o ~ e q  Trustee of an Issuer. :he 
Prooerry Truz ee may not (I) dlrect :he ilme. method and place of conductrng any Droceedrng tor ant: 
remedy avak ~ l e  to the Debenture Trustee, or executing any trus: or Dower conferrea on :he Debenture 
Trustee with r s.Dect to sucn Debenrures. (ri) warve any past default which IS warvable under Seaon 8 i  3 
of the Indent1 re. (iii) exerclse any right to rescind or annul a declaratron that :he prrncroal of all such 
Debentures s ]all be due ana payable or (IV) consent to any amendment. modrficatron or termmatron ot 
the Indenturc or such Debentures. where such consent shall be requ~red. wrthout. in each casc. 
obtainrng the 3rior approval of the Holders of Preferred Securities of such lssuer havlng at least 66 213% 
of the Lquidi tion Amount of such outstanding Preferred Secunties: prowded. however. that where a 
wnsent undc i the Indenture would requrre the consent of each Holder of Debentures affected thereby, 
no such con: ent shall be given by the Property Trustee without the prror consent of each Holder of 
Preferred Sec unties of such Issuer. The Property Trustee may not revoke any action prevrously autho- 
rized or apprc ved  by a vote of the holders of Preferred Securities of a particular lssuer except pursuant to 
a subsequen vote of the Holders of the Preferred Securrties of such Issuer. The Property Trustee w~l l  
notify all Holcnrs of an affected series of Preferred Secur~ties of any notice of default recerved from the 
Debenture Tr Jstee. In adartlon to obtalnlng :he foregolng approvals of the Holders of the Preferrea 
Securities of 1 panlcular senes, prror to takrng any of the foregoing actions, the Property Trustee must 
receive an OF. nion of counsel experienced In such matters to the effect that the a~plicable lssuer wdl be 
classified as i "grantor trust" and wdl not be classrfied as an assocration taxable as a corporatron for 
United State$ federal Income tax purposes on account of such action. (Sectron 6.01 (b)). 

NoMths anding the foregolng, a Holder of Preferred Securrties of a particular series may inst~tute a 
prcceeding for enforcement of payment to such Ho!der dlrectly of princrpal of or Interest on Debentures 
of the corres ionding series havmg a principal amount equal to the aggregate Liquidabon Arrrlunt of 
such Preferrt 3 Securitres of such Holder on or after the due dates s~ecrfied in ;he Debentures. 

Any reqi (red approval of Holders of Preferred Securrtres of a particular serres may be grven at a 
separate me .ting of Holders of such Preferred Secur~ties convened for such purpose or pursuant to 
written cons€ ~ t .  The Admrnrstratrve Trustees will cause a notice of any meeting at whlch Holders of such 
Preferrec; Se, urrtres are entrtled io vote. or of any matter upon which action by wrrtten consent of such 
Holders is to 7e taken, to be given to each Holder of such Preferred Secur~tres In ;he manner set fonh In 
the applicabl? Trust Agreement (Sectron 6.02). 

No vote or consent of the Holders of Preferred Secunties of a partrcular series wrll be requlred !or the 
issuer to red! em and cancel Preferred Securrties of such series in accordance w~th the a~plicable Trust 
Agreement. 

Notwith: randing that Holders of Preferred Securities are entrtled to vote or consent under any of the 
circumstancr s described above. any of the Preferred Securrties that are owned by MidAmerrcan Energy, 
the Property Trustee or any affiliate of MidAmerican Energy or the Property Trustee, w~ll, for puruoses of 
such vote or consent. be treated as I: they were not outstanding. 

A Trust, tgreement may be amended from tlme to time by the applicable lssuer (on approval of a 
majonty of tl- 2 Adrnln~stratrve Trustees) and MidAmerrcan Energy, w~thout the consent of any holders of 
Trust Securf es. (i) to cure any amb~gurty, correct or sup~lement any provlsron :herem whrch may be 
inc0nsrs:ent .wIh any other arovlsron therein, or to make any other provlslons wrth respec; to matters or 
questrons ar sing under such Trust Agreement. which are not mconsistent with the other provlslons of 
such Trust P yeement. or (iil to mod~fy, el~mrnate or add to any provlsior,~ of such Trust Agreement to 
such extent IS shall be necessary to ensure that such lssuer w~l l  be classrfied for Unlted States federal 



income tax ~urooc 2s as  a grantor trust at any time ;hat any Trust Securlties are cu:siand~ncj Ihereuncer 
or to ensure sucn i ;suer s exemotlon from the status of an "investment company ' uneer :he lnvesrmenr 
Cornpaiiy Act of : 340. as amended (:he "7940 Ac:"): provlded. nowever. :ha:. excea in :he case of 
clause (ii).  such at aon shall nct adversely affect In any material resoect the mterests of any holder o: 
Trust Secunties is5 led pursuant to such Trust Agreement and, In the case of clause ( I ) .  any amendments 
of such Trust Agri ement shall become effective when notice thereof is glven to the holders of Trust 
Securrties rssued 'iereunder. 

Except as pr$)vided below. any provision of either Trust Agreement may be amended by the 
Administratwe TN ;tees and MidAmer~can Energy wlth ( i )  the consent of Holders of Trust Securrtles 
issued pursuant tc such Trust Agreement representing not less than a malonty in bquidation Amount of 
such Trust Securitl ?s then outstanding and (ii) receipt by the applicable Trustee of an opinlon of counsel 
to the effect that siich amendment or the exercise of any power granted to such Trustee In accordance 
with such amendr~ent will not affect the applicable Issuer's status as a grantor trust for Unlted States 
federal income tax ourposes or affect such Issuer's exemption from status of an "investment company" 
under the 1940 A1 2. 

Without the c xisent of each affected Holder of Trust Secuntles. a Trust Agreement may not Se 
amended to (i) c: ange ;he amount or tlmlng of any Distribution with respect io the irusr Secunbes 
issueu pursuant t i  such Trust Agreement or otherwise adversAy affect the amount of any Distnbu~on 
required to be ma le in respect of such Trust Secunties as of a speafied date or (ii) restnct the nght of a 
Holeer of such Tn st Securrties to institute suit for the enforcement of any such payment on or after such 
date. . 
Removal of B r o ~  ar ty  Trustee 

Uniess an Evl.nt of Default under the lndenture shall have occurred and be continuing, the Property 
Trustee may be r ?moved at any time by act of MidAmerican Energy as the holder of the Common 
Securities, if an E vent of Default under the lndenture has occurred and is continumg, the Property 
Trustee may be rc moved at such time by act of the Holders of Preferred Securities havlng a majonty of 
the Liquidation Ar iount of the Preferred Secunties then outstanding. In no event will the Holders of the 
Preferred Securiti~s have the right to vote to appoint, remove or replace the Adrnin~strative Trustees. 
which voting right; are vested exclus~velv in MidAmerican Energy as the holder of the Common Securl- 
tles. No reslgnatic? or removal of the Prooeny Trustee and no aDpo~ntment of a successor trustee w~ll be 
Mectrve unul !he xceotance oi appolntment by the successor Frooerty Tiustee in accordance wrth the 
provlsions of the iiust Agreements. (Sectlon 8.10). 

Co-trustees and Separate Property Trustee 

Unless an E\ 3nt of Defauit under the lndenture shall have occurred and be continuing. at any time 
or hrnes. for the purpose of meetmg the legal requirements of the Trust lndenture Act or of any 
jurisdiction in whS :h any pan of the Trust Properly (as defined In the aoplicable Trust Agreement) may at 
the time be local ld. the holder of the Common Secunties and the Property Trustee will have power to 
appoint. and upo i the wrrtten request of the Property Trustee. MidAmencan Energy, as Deoositor. will for 
such purpose jolr with the Prooerty Trustee in the execution, delivery and performance of all Instruments 
and agreements Iecessary or oroper to appoint. one or more persons approved by the Pro~erty Trustee 
either to acr as ci -trustee. jomtty wrth the Property Trustee, of all or any pan of such Trust Property. or to 
aci as separate t: ~ s t e e  of any such property, in either case wrth such powers as may be provlded In the 
instrument of apr antment. end to vest in such person or persons In such caoacity, any property. t~tle. 
right or power d 2emed necessary or desirable, subject to the provlsions of such Trust Agreement. I f  
MidAmencan En1 drgy, as Deoositor. does not join in such appolntment within 15 days after the receipt by 

1 it of a request so 3 do. or in case an Event of Default under the Indenture has occurred and IS contlnurng, 
the Property TN tee alone w~ll have the power to make such apoointment. tsectlon 8.09). 



Form. Exchange siid Transfer 

Preferred Sec~i~ties will be ~ssuable only In fully registerea form eacn havlng a L~ou~oation Amount 
of S25 and any Intc gral mult~ole thereof. 

A; the ootlon ,f the Holder, subjeci io :he terms of ihe aopl~caole Trusi Agreement. PVeterrec 
Secumtes of any : erles will be exchangeaDle for other Preferred Securltles cf sucn serres. 3f anv 
authorzed denomi iatlon and of like tenor ano aggregate huu~datron Amount. 

Subject to the :ems of the applicable Trust Agreement. Preferrea Securlties of any serles mav be 
presented for exch .nge as prov~ded above or fcr registration of transfer [duly endorsea or accompanied 

by a duly executel instrument of transfer) at :he office of the Transfer Agent desqnated tor such 
purpose. The Adrr ln~strat~ve Trustees may des~gnate MidAmer~can Energy as Transfer Agent ana as 
Registrar. No servi:e charge wdl be made for any reglstratlon of transfer or exchange of Preferred 
Securrties, but Mid imerrcan Energy may require paymenr of a sum sufficient to cover any :ax or other 
governmental char 3e payable in connectton therew~th. Such transfer or exchance will be effecles uDon 
the Transfer Agenl bemg satisfied w~th the documents cf title and 1dentlt-y of the person mamg ;he 
request. The Admir rstratlve Trustees may at any time des~gnate addit~onal Transier Agents or rescmd the 
desicjnation of any Transfer Agent or approve a change In the office through whlch any Transfer Agent 
acts. 

An lssuer w~ll lot be requred to (i )  issue, register the transfer of. or exchange any of ~ t s  Preferred 
Sscurltles during per~od begrnnmg at the opening of busmess 15 calendar days before the day of 
mailing of a notice of redemption of any of its Preferred Secunties called for redemption and ending at 
the dose of ~ U S I ~ E  ss on the day of such mailing or ( i i )  reg~ster the transfer of or exchange anv Preferred 
Securities so sela led for redemption. In whole or In part, except the unredeemed ponlon of any such 
Preferred Securitic s being redeemed In part. (Sectlon 5.04). 

i 
Registrar and Tr: nsfer Agent 

Initially, The F rst National Bank of Chtcago :vdl act as Regtstrar and Transfer Agent for rhe Preferred 
Securrties. 

Registration c f transfers of Preferred Secur~ties w~ll be effected wrthout charge by or on behalf of 
either Issuer. but Jpon payment (with :he crving of such mdemnlty as the Issuer oi cucn Preferrea 
Securlties or Midi merlcan Energy may reaulrer In respect of any tax or other governmenial charges 
which may be im,iosed in relation to it. 

Concerning the iJroperty Trustee 

MidArner~can Energy maintains deposit accounts ana conducts other bankmg trartsactlons wrth the 
Prooerty Trustee I 1 the ordinary course of its busmesses. The Property Trustee also acts as the Guaran- 
tee Trustee under the Guarantee, the Debenture Trustee under the Indenture and unaer another Inden- 
ture under which medium-term notes of MidAmer~can Energy are or may become outstandma. 



Application \ 41 be made to lrst the Preferred Securrtles on ihe New York Stock Exchange. 

The Delawar ? Trustee will act as the res~dent trustee In the state of Delaware and wdl have no oiher 
significant duties The Property Trustee wrll hold the Debentures on behalf of the Issuers and w~l l  
maintarn a paymc nt account w~th respect to the Trust Secunties. and wdl also act as trustee under the 
Trust Agreement: for the purposes of the Trust lndenture Act. See "- Events of Default: Notrce." The 
Adm~nlstrative Trl stees will admnster the day to day operations of the Issuers. See "- Votrng Rights." 

The Adminisi .ative Trustees are authorrzed and directed to conduct the affarrs of each lssuer and to 
operate each Issu Zr so that nerther lssuer wlll be deemed to be an "investment company" requrred to be 
registered under 7 -re 1940 Act or classrfied other than as a grantor trust for United States federal income 
tax purposes anc so that the Debentures will be treated as indebtedness of MidAmerican Energy for 
United Statcs fedc ral income tax purposes. In th~s  connection, the Administrative Trustees and MidAmer- 
imn Energy are at ithorrzed to take any action, not inconsrstent with applicable law, the certificate of trust 
of either lssuer G the Trust Agreements, that the Adm~nistrative Trustees and MidAmencan Energy 
determ~ne in their liscretion to be necessary or desirable for such purposes, as long as such amon does 
not matenally adv jrsely affect the rnterests of the Holders of the Preferred Securrties. (Sectron 2.07(d)). 

Holders of th ? Preferred Securrtiss have no preemptive or slmllar rlghts. 

BESCWiPTlON OF THE GUARANTEES 

Set forth belc N is a summary of information concerning the Guarantees that wrll be execated and 
delivered by MidA, Rerrcan Energy for the benefit of the Holders from time to trme of Preferred Securrties 
of each senes. Ea :h Guarantee will be qualified as an indenture under the Trust lndenture Act. The First 
National Bank of Chicago will act as Guarantee Trustee under each Guarantee for the purpose of 
compliance with 1 le Trust lndenture Act. The terms of each Guarantee will be those set forth in such 
Guarantee and thise made part of such Guarantee by the Trust lndenture Act. This summary does not 
purport to be corn i e t e  and is subject In all respects to the provisions of, and is qualified in rts entlrety by 
reference to. the C uarantees. a form of which is filed as an exhibit to the Registration Statement of which 
this Prospectus is a part. and the Trust lndenture Act. The Guarantee Trustee will hold each Guarantee 
for the benent of i -~e  Holders of the corresponding Preferred Securrties. 

General 

MidAmencan 3nergy will fully and unconditionally agree. to the extent set forth herern, io pay the 
Guarantee Payme ~ t s  (as defined hereln) in full to the Holders of the Preferred Securltres of a particular 
series (except to tl e extent pald by or on behalf of the applicable Issuer), as and when due. regardless of 
any defense, rrght 2f set-off or counterclarm that the applicable lssuer may have or assert. The following 
payments with res ject to the Preferred Securrties, to the extent not pald by or on behalf of the applicable 
lssuer (the "Guara 7tee Payments"), wrll be subject to the related Guarantee (wlthout duplicatron): (i) any 
accrued and unpe d Distrrbutrons requrred to be pald on the Preferred Securrtres of such senes, to the 
extent the Propem Trustee has avarlable In the payment account for such lssuer suffic~ent funds to make 
such payment, (ii) [he Redemption Price with respect to any Preferred Securrties called for redemptron 
by the applicable I :suer, to the extent the Property Trustee has avarlable in the payment account for such 
lssuer sufficient fi nds to make such payment and (iii) upon a voluntary or rnvoluntary drssolution. 
w~nding-up or ternmatron of the applicable lssuer (other than rn connection wlth a redemptron of all of 
the Preferred S e c ~  nties), the lesser of (a) the aggregate of the Liquidation Amount and all accrued and 
unpard Distnbutror s on such Preferred Secur~t~es to the date of payment and (b) the amount of assets of 
such lssuer remall irna marlable for drstributron to Holders of such Preferred Securltles In lrauldat~on of 
such Issuer. MidAr3errcan Energy s obl~gatron to make a Guarantee Payment may be satrsfled by d~recr 





Information Concerning the Guarantee Trustee 

The Gu; rantee Trustee. Drior to the occurrence of a default by MidAmerican Energy in oerforrnance 
of a Guaranr ze. has unceriaken to penorm only such dutres as are specifically set forth in the Guaran- 
tees and. at ?r default w~ th  respect to any Guarantee, must exerclse the same degree of care as a 
prudent rndn aual would exercse In the conduct of hls or her own atfalrs. Subjecr to thls provtston, the 
Guarantee TI ~s tee  IS under no obligat~on to exerclse any of the powers vested In ~t by a Guarantee at the 
request of a l y  Holder of Preferrea Securltles of a particular serles unless ~t 1s offered reasonable 
indemnty ac m s t  the costs, expenses and liab~lities that mrght be Incurred therebv See 'Descnptron of 
the Preferrec Securmes - Concern~ng the Property Trustee. ' 

Termination of the Guarantees 

A Guara xee w~i l  termmate and be of no further force and effect upon full payment of the Redemp- 
tion Price of all related Preferred Securlties, the distrtbutron of Debentures to the I-!alders of s u m  
Preferred Sexnties in exchange for all of such Preferred Securlties or full payment of the amounts 
payable upo i liqurdat~on of the related Issuer. Each Guarantee will continue to be effective or w~ l l  be 
reinstaied, a ,  the case may be. ~f at any time any such Holder of Preferred Secur~tles must restore 
payment of i ny sums ~ a l d  with respect to such Preferred Sscurltles or under the related Guarantee 

Status of the- Guarantees 

Each GL arantee will constitute an unsecured obligation of MidAmerrcan Energy and w~ l l  rank 
(i) subordm e and junror in right of payment to all liab~lities of MidAmer~can Energy, including the 
Cebentures. except liabilities that may be made parr passu by the~r terms), (ii) par1 passu with the mosr 
senior prefer ed or preference stock now or hereafter Issued by MidAmerlcan Energy and w~ th  any 
guarantee nc N or hereafter entered into by MidAmencan Energy In respect of any preferred or prefer- 
ence s tow c any aEiliate of MidAmerlcan Energy and (iii) senior to MidAmer~can Energy's common 
stock. Each Trust Agreement provides that each Holder of Preferred Securities issued thereunder 
agrees, by . cceptance thereof. to the subordination provlslons and other terms of the related 
Guarantee. 

Each GL arantee w111 rank par1 passu w~th  each other Guarantee and w~th  any smlar  guarantees 
issued by th14 Guarantor on behalf of the holders of Preferred Securit~es issued by anv other Issuer 
holding Debt nrures Issued under the Indenture. 

Each GL arantee w~l i  constitute a guarantee of payment and not of collec:ion (i.e.. :he guarantee0 
party may in ;titute a legal proceeding directly agalnst the Guarantor to enforce rts rqhts unaer :he 
applicable G larantee without first inst~tutrng a legal proceeding asstnst any other person or enity) 

Governing L 2w 

Each GL arantee will be governed by and construed in accordance wth  the laws of the State oi 
New York. 

DESCRlPTlON OF THE DEBENTURES 

Set forth 2elow is a descrlption of certain terms of the Debentures which each of the Issuers w~l l  hold 
as trust assei ;. The following descript~on does not puroor? to be complete and is qualified In its entirety 
by reference to the descrlption in the Indenture. as suoplemented by the Supplemental lndenture 
creating eact series of Debentures. between MidAmerican Energy and the Trustee w~ th  respect to the 
Debentures :he "Debenture Trustee"), the forms of wh~ch are filed as exhrb~ts to the Registration 
Statement o- whrch thrs Prospectus IS a part. and to the Trust lndenture Act. Whenever oartlcular 
provlslons or defined terms In the lndenture are referred to herem. such orovlslons or defined terms are 



mcorocrated by reference herern. Sect~on references used herem are references to Drovlsrons c: :he 
lndenture unles: othenvse noted. 

The Indent1 re prov~des for the Issuance of Debentures In an unlrmlted amount from :me to :me 
Each serres of t ebentures wrll consrrtute a seoarate serles under the Indenture, wdl be In a prlncroal 
amount equal tc the aggregate stated Lrauldatlon Amount of the correspondrnQ Preferred Securrtles 
pius MidArnenc in Energy's concurrent rnvestment rn the corresponding Common Securltres ana w~l l  
rank parr passu with all other serles of Debentures. 

General 

Each serles of Debentures w~ l l  be llm~ted In aggregate prlnclpal amount to the sum of the aggregate 
Liquidat~on Amc unt of the Preferred Securrtles of the applicable lssuer and the cons~deratlon Dald by 
MidAmencan Er ergy for the Common Securrt~es of such lssuer and wlll have terms smlar to the terms of 
such Prefarred ecurrties. The Debentures w~l l  be unsecured, subordinated obligat~ons of MidAmencan 
Energy which I Ink lunlor to all of MrdAmer~can Energy's Senlor Indebtedness (as defined under 
"-Subordinatic 3" below). Each series of Debentures w~ l l  bear Interest at the same rate and payable at 
the same times as the Distr~but~ons payable on the corresponding serles of Trust Secur~t~es. and will 
have a matunty and redemptron provrslons correlative to those of such Trust Secuntles. The amounts 
payable as pnnt lpal and lnterest on each serles of Debentures wlll be sufficient to orov~de for oayment of 
Distnbut~ons pa {able on the corresponding serles of Trust Securltres. 

Each seriec of Debentures may be distributed pro rata to the holders of the corresponding senes of 
Trust Securities In connection with the dissolution or termination of the applicable lssuer w o n  the 
occurrence of cn>rtarn events described in the Prospectus Supplement relating to such Trust Securrt~es. If 
Debentures arE distributed to Holders of Preferred Securiti~s in connectron w~th the dissolut~on or 
termination of a I Issuer. such Debentures will be issued in fully reg~stered certrficated form In denomrna- 
tions of $25 anc Integral multiples thereof and may be transferred or exchanged at the offices descnbed 
below. 

Payments ( f princ~pal of and interest on Debentures w~l l  be payable, the transfer of Debentures will 
be registrable, and Debentures will be exchangeable for Debentures of the same sertes w~th  other 
denommations and a like aggregate prrncrpal amount, at the office or agency of the Company In The City 
of New York: pr ~v lded that payment of interest may be made at the option of MidAmerlcan Energy by 
check mailed tc the address of the oersons entltled thereto and that the payment In full of pnnclpal wtth 
respect to any C 2benture will be made only upon surrender of such Debenture to the Debenture irusiee 

Optional R d c  nption 

MidAmer~c In  Energy w~ l l  have the nght. at any time and from time to tlme on or after the date set 
forth in the app cable Supplemental lndenture, to redeem any serles of Debentures. In whole or in oar?. 
at a redemptior prlce as set forth In such Supplemental lndenture, together w~th any accrued but unoa~d 
interest. includ 7g Additional lnterest PJtributable to Taxes, if any, to the Redempt~on Date. 

Except as jiherwise specrfied ~n the appl~cable Prospectus Supplement. ~f a Tax Event shall occur 
and be contlnu 119, MidAmer~can Energy wrll have the right to redeem any serres of Debentures. In whole 
but not in part, i t  a redemption price equal to 100% of the princ~pal amount of such serles of Debentures 
then outstandl lg plus any accrued and unpaid interest. including Additional lnterest Attrrbutable to 
Taxes, if any, to the Redempt~on Date. 

For so Ion 3 as an lssuer is the holder of all the outstanding Debentures of a partrcular serres, the 
proceeds of ar y such redemption w~l l  be used by such lssuer to redeem ~ts  Preferred Securmes and 
Commor! S e c ~  -rties In accordance w~th the~r terms. MidAmer~can Energy may not redeem any serles of 
Debentures in )art unless all accrued and unpa~d Interest, tncluding any Additional lnterest Attributable 



:o Tzxes. has :een paid rn full on all 0u:stanGrng Debentures 2f sucn series for a I auanerly ~n:eresi 
pertocs termir mng on or prior to the date of redemptlon. 

Anv oorlor al redemptlon of a series of Debentures will be made uDon not less than 30 nor more than 
60 davs' notlcdfrom the Debenture Trusree to the holders of such Debentures. as Dravrded In the 
Indenture. All lotices of redemption will state the reaemption date: the redemptlon mce  plus accrued 
ana unoad in1 ?rest: ~f less than all of such Debentures are to be redeemed, the ~dentrficat~on of those to 
be reaeemed :nd the portion of the prlnc~pal amount of any such Debentures to be redeemed In pan: 
that on ;he red mption date the redemptlon price plus accrued and unpa~d Interest will become due and 
payaole upon lath such Debenture to be redeemed and that Interest thereon will cease to accrue on 
and aiier said late: and the place or places where such Debentures are to be surrenaered for payment 
of the reaemp ion prlce plus accrued and unpard interest. 

Unless ot: erwise specified In a Prospectus Supplement, a notice of redemption of Debentures may 
state That suct redempt~on will be conditional upon the receipt by the Debenture Trustee or any paying 
agent. on or p :or to the date fixed for such redemption, of money sufficient to pay tne reaemptlon price 
plus accrued ;.~d unpa~d interest, if any, on such Debentures and that if such money shall not have been 
so recelved. s jch notlce will be of no force or effect and MidAmerican Energy will not be required to 
redeem such Jebentures. In the event that such notice of redemption contains such a condition and 
sucn money is no; so received. the redem~tlon w~ i l  not be made and within a reasonaole tune thereafter 
notlce wrll be xen. in the manner in whcn the notlce of redemptlon was glven, that sucn money was not 
so recelved a; d such redemption was not required to be made, and the Debenture Trustee or paying 
agent wdl pro; ~ p t l y  return to the holders of such Debentures any of such Debentures wh~ch had been 
surrendered ft r payment upon such redemption. 

Possible Tax :aw Changes; Fossible Redemption 

On Marct 19, 1996, the Revsnue Reconciliation Bill of 1996 (the "Bill") was released, whlch would. 
among other t ungs, generally deny Interest deductions for United States federal income tax pumoses ~f 
interest on an ~nstrument, issued by a ccrporatlon, that has a maximum weighted average maturlty of 
more than 40 (ears. The Bill would also generally deny Interest deductions of interest on an rnstmment, 
issued by a cxporation, that has a niaxlmum term of more than 20 years and that IS not shown as 
indebtedness sn the separate balance sheet of the issuer or, where the instrument IS Issued !o a related 
p a m  lother tt: I n  a corporation), where the holder or some other related party issues a related ~nstrument 
that IS not shc wn as indebtedness on the issuer's consolidated balance sheet. The above-described 
provisions of he Bill were proposed to be effective generally for debt instruments issued on or after 
December 7. 995. If either of such provisions were to apply to the Debentures, the Com~any would be 
unable to ded ~ c t  interest on the Debentures for United States federal income tax purooses. However. on 
Marcn 29.19: 5,  the Chairmen of the Senate Finance and House Ways and Means Committees issued a 
jolni siaiemer- I to the effect that it was their intention that the effective date of the Pres~dent's legislative 
procosals. if E lopred. will be no earlier than the date of appropriate Congress~onal actlon. The Comoany 
believes tha!. dnder current law, it will be able to deduct interest on the Debentures. There can be no 
assurance, hr Never. that current or future leg~slative proposals or final legislation w~ll nOi affect ihe abrl~ty 
cf the Camp; i y  to deduct interest on the Series A Debentures. S u ~ h  a change could give rise to an 
event wn~ch .lay permit the Company to cause a redemption of a serles of Preierred Securrties, as 
descnbed in Prospectus Supplement. 

lnterest 
-. 
i ;le Oebntures of each series w~l l  bear Interest at the rate per annurn set form in the appl~cable 

Suoclementz Indenture and from the date speafied there~n. Such interest IS payable auanerly in arrears 
on ;r.e last C 4  v of March. June. September and December of each year (each, an 'Interesl Payment 
Date !. :o the oerson in whose name such Debentures are registered, by the close of business on :he 



Busmess D< y 15 days precealng such lnterest Payment Date. It IS antlcloated that eacn Issuer WIII be :nc 
sole holder sf a pamcular serles of Debentures. 

The an x n t  of lnterest pavaPle for any perlod wrll be computed on fhe bas6 ot a 360-aav year 01 
twelve 30-d,.y months and for any per~od shorter than a full month. on the bas~s of the actual number of 
days elapse 1. (Sect~on 31 0). In the event that any date on whlch Interest IS payable on the Debentures is 
not a Busiwss Dav, then payment of the Interest payable on such date will be made on the next 
succeeding day which IS a Busmess Day and wlthout any Interest or other payment In respect of any 
such delay, ?xcept that. ~f such Busmess Day IS In the next succeeding calendar year, such payment w~l l  
be made on :he ~mmed~ately preceding Busmess Day, In each case wlth the same force and effect as $ 1  
made on thgd date the payment was or~g~nally payable. (Sect~on 113). 

Option to E bend lnterest Payment Period 

MidAmc ncan Energy w~ l l  have the nght, at any time and from t~me  to time durtng the t e n  of any of 
the Debentu QS, to extend the Interest payment period on such Debentures to a perlod not exceed~ng 20 
consecutive quarters durmg whlch penod interest will be compounded quarterly. At the end of an 
Extenslon P ~riod. MidAmerlcan Energy must pay all interest then accrued and unpa~d (together w~th 
interest then on at the rate spec~fied for such Debentures compounded quanerlv, to the extent permitted 
by applicabl : law). However, durlng any such Extens~on Penoa. MidAmer~can Energy may not, and mav 
not pennr? 2 iy  of ~ t s  subs~diarles to. (I) declare or pay any div~dends or distr~but~ons on. or redeem. 
purchase, ar quire or make a liqurdatlon payment wlth respect to, any of MidAmer~can Energy's capital 
stock or (ii) I qake any payment of principal of, interest 01 premium. ~f any, on. or repay, repurchase or 
redeem any lebt securmes of MidAmer~can Energy (including other Debentures) that rank pan passu 
wrth or jun~or In Interest to the serles of Debentures to whlch such Extens~on Per~od applles. or make any 
guarantee p; yments w~th resoecf to any guarantee by MidAmerrcan Energy of the debt secunties of any 
of its subsid! mes ~f sucn guarantee ranks pan passu or junior In interest to such serles of Debentures 
(other than ( i) drvidends or distr~but~ons In MidAmer~can Energy common stock. (b) payments under 
any Guarant le. and (c: purchases of MidAmer~can Energy common stock related to the Issuance of 
common sto -k under any of MidAmer~can Energy's benefit plans for I!S directors, offlcers or employees\ 
This covena,i effect~ely reaulres that any Extens~on Penod w~th  respect to payment of merest on a 
senes of Det entures w~ l l  aoply to all other serles of Debentures. Prior to the term~nat~on of any such 
Extenslon PE iod.  MidAmer~can Energy may further extend the interest payment per~od. provrded !hat 
such Extens1 m Per~od together w~th  all such prevlous and further extensions thereof shall not exceed 20 
consecutrve tluarters at any one time or extend beyond the Maturrty Date of the Debentures In question. 
Upon the ten ilnatlon of any such Extensron Per~od and the payment of all amounts then due. MidAmeri- 
can Energy r lay select a new Extens~on Penod, subject to the above requlrements. No lnterest w~ l l  be 
due and pat able durmg an Extens~on Perrod. except at ihe end thereof: prov~ded, however. that 
Additiona! Ini3rest Attr~butable to Taxes, if any, will not be deferred and will be payable on the relevant 
lnterest Payr lent Date. MidArnercan Energy w~l l  give the Debenture Trustee and the Adm~nistrat~ve 
Trustees of tF Issuer notlce of its elect~cn of an Extension Per~od no less than 15 Busmess Days prlor to 
:he later of (i)  the Regular Record Date next preceding the first lnterest Payment Date on wh~ch mterest 
would be pa) able but for such elect~on and (ii) five Business Days prlor to such lnterest Payment Date. 
Upon receipt 9f any such notlce. the Debenture Trustee will glve wr~tten notlce of MidAmerrcan Energy's , 

election by n ail to the Holders of the affected serles of Preferred Securit~es not less than 10 Buslness 
Days prlor to iuch lnterest Payment Date. MidAmer~can Energy wdl also make a public announcement of 
such electlor, in accordance w~th New York Stock Exchange Rules not less than five Busmess Days prlor 
to such  reg^ lar Record Date. (Sectron 31 1). 



Additional In: ?rest Attributable to Taxes 

So long :s Preferred Securities of any senes remain outstanding. r f  the lssuer thereof svouid 3c 
required to DZ 4. wlth respect to its Income denved from the Interest Payments on the conesaonolnq 
senes of Debe xures. any amounts for or on account of any taxes, duties. assessments or governmenta! 
charges of wh itever nature imoosed by the Unrted States, or any other taxing authority, then. In any sum 
case, MidArn~xan Energy w~l l  pay as interest on such Debentures such additional ~nterest (the 'Ada:- 
tional 1nte:est 4ttnbutable to Taxes") as may be necessary in order that the net amounts recerveo and 
retained by SL-h lssuer after the payment of such taxes, duties, assessments or governmental charges 
wil! result in st ch lssuer havmg such funds as rt would have had in the absence of the aayment of such 
taxes, duties. assessments or governmental charges. (Section 31 2). 

Extension or Adjustment of Stated Maturfty 

If provided in the appl~cable Prospectus Supplement, MidAmerlcan Energy will have the rlght to 
(i) extend or ahorten the matunty of any serres of Debentures at the time that MidAmerican Energy 
exercises its r jh t  to elect to liquidate the related lssuer and cause such Debentures to be distnbuted io  
the Holders c f such Issuer's Trust Securities in liquidation of such lssuer (see "Descnptlon of the 
Prderred Secimtles - Termination of an lssuer and Distribution of Debentures"), and (~ i )  extend the 
maturity of an series of Debentures at any time; provided that in the case of both (i) and (ii) above. ~t cart 
extend the m: runty only if certain conditions specified in the applicable Prospectus Supplement are me! 
at the time SL ch election is made and at the time of such extension. 

Defeasance 

The prim rpal amount of any series of Debentures issued under the lndenture wlll be deemed :o 
have been p: id for purposes of the Indenture and the entire indebtedness of MidAmerican Energy In 
respect therec~f will be deemed to have been satisfied and discharged. if there shall have been Irrevoca- 
bly depositeci wth the Debenture Trustee or any pay1ng agent, in trust: (a) money in an amount whrch will 
be sufficient, Jr (b) in the case of a deposrt made prior to the maturity of such sertes of Debentures. 
Government I Ibligations (as defined herein), which do not contain provisions permittmg the redemotlon 
or other prep<lyment thereof at the option of the issuer thereof, the principal of and the interest on which 
when due, w thout any regard to reinvestment thereof, will provide moneys whlch, together wlrh ihe 
money. if any deposited with or held by the Debenture Trus;ee or such oaying agent. wtll be r;uffrcier;r c:  
Ic) a combin; t~on of (a) and (b) which will be sufficient to pay when due the prlncipal of and premium. :f 
any, and intei 3st. if any, due and to become due on the Debentures of such series that are outstancrng 
For this purp x e ,  Government Obligabons include direct obligations of. or obligations uncondrtionally 
guaranteed t j, the United States of America entrtled t~ the benefit of tne full farth and credrt thereoi anc 
sertificates, c?posrtary receipts or other instruments which evidence a direct ownership Interest In such 
obligations c - in any specrfic interest or principal payments due in respect thereof. (Sectlon 701). 

Under c rrrent United States federal income tax law any deposit contemplated In the preceding 
paragraph N mid be treated as a taxable exchange of such outstanding Debentures for an issue of 
obligations c .  the trust into which such moneys or Government Obligattons were deposrted, or a direct 
interest in tt-? cash and Government Obligations held by such trust. In that case. Holders of such 
outstanding ,lebentures would recognize a gain or loss for federal income tax purposes, as if their share 
of such oblic 3tions or the cash or securrties deposited, as the case may be. had actually been rece~ved 
by them in E change for their Debentures. In addition, such Holders thereafter would be required to 
include in inzome a share of the income, gain or loss of such trust. The amount so required to be 
included in illcome could be different from the amount that would be includable in the absence of such 
deposit. Proioective investors are urged to consult their own tax advisors as to the specrfic conse- 
quences to 'nem of any such deposlt. 



Subordination 

The Deber ures wrll be suboramate and junlor In r~ght of payment to all Senlor Indebteaness of 
MidArnencan Eiergy to :he exlent prov~ded In the Indenture. In the event that (I) cenaln events of 
bankruotcy, 1ns2lvency or ieorganlzatron occur. (ii) any Senlor lndebtedness 1s not oald when due. 
(iii) any other o- - ~ l t  has occurrec Dursuant to whlch the holders of Senlor lndebtedness have acceler- 
ate0 *e matun;, inereof and WI I~  -esoect to (ii) and (iii), such default has not been cured or warved. or 
(iu) 'Lhe matunty of any senes of Debentures has been accelerated because of an event of default w~ th  
respect theretc whlch remains uncured. then: (a) the holders of all Senlor lndebtedness w~l l  first be 
enrNea to rece le  Dayrnent of the full amount due thereon before the holders of any Debentures are 
entitled io rece /e any payment on account of the prlnc~pal of (including any redemouon ana slnklng 
fund payment) ?r rnterest on Debentures. (b) any payment by, or distribution of assets of, MidAmerrcan 
Energy to whic': any holders of Debentures or the Debenture Trustee would be entltled will be pald or 
delivered by tht- person maklng such payment or distribution, whether a trustee In bankruptcy, a receiver 
or liauidating tr Istee or otherw~se. directly to or for the benefit of the holders of such Senlor Indebted- 
ness to the exti nt necessary to make payment in full of all Senlor lndebtedness remalnmg unpald after 
giving effect tc m y  concurrent payment or distribution (or provision therefor) to the holders of such 
Senior Indebte. mess, before any payment or distribution is made to the holders of Debentures or io the 
Debenture TNS 'ee. and (c) any payment by, or distribution of assets of. MidArnencan Energy in respect 
of p n n c ~ ~ a l  of c - merest on Debentures or in connection wrth any repurchase by MidAmer~can Energy of 
Debentures ar 3 recewed by the Debenture Trustee or any holder of Debentures before all Senlor 
lndebtedness I ;  ~ a l d  in full, will be required to be pard over to or for the benefit of the holders of such 
Senlor lndebte lness until all such Senior lndebtedness shall have been pard in full. after glving effect to 
any concurren Davment or distnbutron (or provlslon therefor) to the holders of such Senlor Indebted- 
ness. (Secbon 5021. Subject to the pnor payment 3f all Senlor lndebtedness, the r~ghts of the holders of 
the Debenture; will be subrogatec to the rights of the holders of Senror lndebtedness to receive 
payments or d: ;tnbutions applicable to Senlor lndebtedness until all amounts owlng on the Debentures 
are paid in full (Section 1504). 

The terrr :enlor lndebtedness IS defined in the Indenture to mean all obligations (other than non- 
recourse oblr; :rions and the indebtedness issued under the Indenture) of, or guaranteed or assumed 
by, MidAmeric .n Enerc:: for borrowed money, including both senlor ar;d subordinated Indebtedness for 
borrowed mor ?y (other rhan the Debentures), or for the payment of money relating to any lease whrch IS 

capitalized on :he consoildated balance sheet of MidArner~can Energy and rts subsrd~arres rn accor- 
dance w~th  geierally acceoted accountmg prrnciples as rn effect from trme to time. or ev~denced by 
bonds. deber; ures. notes or other similar Instruments, and in each case, amendments, renewals. 
extensions. m ~dificatrons and refundings of any such indebtedness or obligations, whether exrst~nq as 
of the date of: 12 lndenture or subsequently incurred by MidAmer~can Energy unless, In the case of any 
particular in& Stedness, renewal. extension or refunding, the instrument creatlng or evidencing :he 
same or the a: sumption or guarantee of the same expressly provides that such indebtedness, renewal. 
extens~on or i3'unamg IS not superlor In right of paymenr to or is par! passu w~th  the Debenrures: 
prov~ded mat lilidBmerrcan Energy's obligations under the Guarantees shall not be deemed to be Senior 
lndebtedness ISecr~on 101 j. 

The Inde- ture does not limit the aggregate amount of Senror lndebtedness that nay  be issued. 

ConsclidaPio t, Merger, and Sale of Assets 

Under thr terms of the Indenture. MidAmerican Energy may not consolidate with or merge Into any 
other entrty or convey, transfer or lease its properties and assets substantially as an entrrety to any entry. 
unless (i) the -omoration formed by such consolidation or Into which MidAmerlcan Energy is merged or 
the entity wh ch acquires by conveyance or transfer. or which leases. the oroperty and assets of 
MidAmerican Energy substantially as an entirety shall be an entlty organrzed and vahdly exrstlng under 



the laws of an domesirc jurlsaiction an0 such entlv expressly assumes (by a su~plemenral lnccnturc) 
MidAmerlcan Energy s oollgat~ons on all Debentures under the Indenture, ill) rmmeo~atelv afler givina 
effec: :o the ti tnsaaron. no Even1 of Default. and no event whrch, after norlce or laose ot :{me or both. 
would Secom~. an Event of Default. shall have occurred and be continurng, ana (111) M~dAmerrcan Eneray 
shall have de ivered to the Debenture Trustee an Officer's Cenificaie ana an O~rnion of Counsel as 
provrced In U 3 Indenture. (Sec:ion 1 101 ). 

Events of De'ault 

Each of r i e  following wrll constltute an Event of Default under the lndenture wtth resDec: to a n y  
serres of Debc ntures: (a) farlure to pay any interest on the Debentures of such series within 30 days after 
the came bec m e s  due and payable, provided that deferral of payment durrng an Extension Perrod will 
not constitute an Event of Default: (b) fa~lure to pay pnncipal or premium. 11 any, on the Debentures of 
such senes w ien due and oayable; (c) failure to perform, or breach of, any other covenant or warranty of 
MidAnencan Ze rgy  In the lndenture (other than a covenant or warranty of L41dAmerican Energy In the 
lndenture solc4y for the benefit of one or more series of Debentures other than such series) for 60 days 
afier vrntten fi ~tlce to MidArnenmn Energy by the Debenture Trustee, or to MidAmerican Energy and the 
Debenture Tr .see by the Holders of at least 33% in principal amount of the Debentures of such serres 
outstanding L nder the lndenture as prov~ded in the lndenture (provided that such 60 day period shall be 
automat~cally mended li correctwe action IS initiated by MidAmerican Energy w~thln such period and is 
being di l igen' ,~ pursued); (d) the entry by a court having jurisdiction in the premises of (1) a decree or 
order for reli f in respect of MidAmer~can Energy in an involuntary case or proceeding under any 
aoplicable FE cferal or s'ate bankruptcy, rnsolvency, reorganlzanon or otber s~m~lar law or 12) a decree or 
order adjudg 7g MidAmer~can Energy bankrupt cr insolvent, or aDprovrng as properly filed a petitron ~y 
one or more I ersons other than MidAmerican Energy seeking reorganization. arrangement. adjustment 
or compositic n of or in respect of MidAmerican Energy under any applicable Federal or state law, or 
appointing a sustodian. receiver. liauidator. assrgnee. trustee, seauestrator or other srmilar officral for 
MidAmenczr Energy or for any substanrial part of its property, or ordering the winding uo or liquidat~on 
of its affairs, and any such decree or order for relief or any such other decree or oraer shall have 
remained un :-tayed and ~n effect for a period of 90 consecutrve days; and (e) the commencement by 
MidAmericar Energy of a voluntary case or proceeding under any applicable Federal or state bank- 
ruptcj, insoh sncy, reorganzation or other slm~lar law or of any other case or proceeding to be adjudl- 
cated bankrr ~t or rnsollfent. or the consent by ~t to the enrry of a decree or order for relref or to ;he 
commencen ent of any srrnilar case or proceeding against rt or the filing by rt of a aetition or answer or 
consent see1 rng reorganization or relref under any applicable Federal or state law. or the consent by 11 i O  

the filing of wch  petition or to the apoomtment of or taking possession by a custod~an, recerver. 
liquidator. as ;lgnee. trustee. sequestrator or similar official of MidAmcr~can Energy or of any substantla1 
part of its prc oerty, or the making by it of an assignment for the benefit of creditors, or the adm~ssron by ~t 

in wriiing of i 3 inability to pay its debts generally as they become due, or the authortzation of such actlon 
by the Bouc of Directors. (Section 801). 

An Eve; t of Default with resoect :o the Debentures of a pan~cular series may not necessarily 
constitute ar Event of Default with respect to Debentures of any other series rssued under the Indenture. 

If an Evr'nt of Default with iespect to Debentures of any series at the time outstanding occurs and IS 

continuing, " i e n  e~ther the Debenture Trustee or the holders of at least 3396 rn prrncioal amount of the 
outstanding Debentures of such senes may declare the princroal of all of the Debentures of such serres 
and interest accrued thereon to be due and payable immediately (subject i O  the subordination provr- 
sions of the ndenture), and, should the Debenture Trustee or such Holders of Debentures fad to make 
such declaration, the Holders of at least 33% in aggregate Liqurdat~on Amount of the correspondrng 
series of Prt ferred Securities shall have such rqht. (Section 8021. 



At any :IF e after me ceclarai~on of acce1erat:on wrt3 rescL ci :o :he Cjecentures o: 22.4 serlfis 7 2 5  

been made ar d before a judgment or decree for oaymenr of :he money cue has aeen oarainea :he 
Event or Everrs of Defauit grvinc nse to such declarat~on of acceleratlon will. w~thout furiher ac:. 9~3 
deemed to ha .e been vrarvea. anc sucn declaranon and I& ConseQuences v d l .  ,ffit3ou; i~lrifief ac:. Se 
deemed to h z ~ e  been rescinded and annulled. ~ f :  

(a) MidA nerlcan Energy has Dam or deoos~ted wrth the Debenture Trusiee a sum sufficient to Dav 

(1) <:I1 overdue Interest on all Debentures of such senes: 

(2) : i e  princ~oal of and oremrum, ~f any, on any Debentures of such serles wh~ch have become 
1;ue otherwise than by such declaration of acceleratron and Interest thereon at the rare or 
ates prescribed therefor In such Debentures; 

(3) Xerest upon overdue rnierest at the rate or rates prescrrbed therefor In such Debentures. 
'3 the exient ;hat payment of such merest Is lawful: and 

(4) 111 amounts due to the Debenture Trustee under the Indenture; and 

(b) any other Event or Events of Default with respect to Debentures of such senes. other than the 
nonr ayment of the principal of the Debentures of such senes whlch has become due solely by 
suck deciarauon of acceleraaon. have been cured or waived as provided in ;he Indenture 
(Sec -Ion 802). 

Subject r I the provlsrons of the Indenture relat~ng to the dutres of the Debenture Trustee in case an 
Event of Def; utt shall occur and be continumg, the Debenture Trustee will be unaer no obligallon to 
exercise aqy f l f  its rrghts or powers under the lndenture at ine request or direction of any of the holders of 
the Debentur -s. unless such holders shall have offered to the Debenture Trustee reasonable mdemnrty 

I (Section 903) If an Event of Default has occurred and is contlnumg In respect of a senes of Debentures. 
subject to su:h provisions for the mdemnrficatlon of the Debenture Trustee. the holders of a malorrty rn 
principal amount of the outstanding Debentures of such serles will have the nght to drrect 3 e  m e .  
method and ]lace of conducting any proceediq for any remedy available to the Debenture Trustee. or 
exercising ar y trust or power conferred on the Debenture Trustee. with respea to the Debentures of 
such series; rovided, however, that if an Event of Default occurs and is continuing with resDect to more 
than one sers?s of Debentures. the holders of a maprrty in aggregate pnnc~pal amount of the outsland- 
ing Debentu.?~ of all such senes. cons~dered as one class. will have the r~ght to make such direclion. 
and not the nolders of the Debentures of any one of such series: and provided. funher. that sucn 
direction will not be In conflict with any rule of law or wlth the Indenture. (SectJon 812). 

No hold Ir of Debentures of any senes wtll have any right io  rnstitute any proceeding with respect to 
the indenture , or for the aopointment of a recerver or a trustee, or for any other remedy thereunder unless 
( i )  such holc er has previously given to the Debenture Trustee written not~ce of a continumg Event of 
Default with respect to the Debentures of such series. (ii) the holders of not less than a majorlty in 
aggregate p incioal amount of the outstanding Debentures of all senes In respect of which an Event of 

. 

Default shal have occurred and be contlnutng, constdered as one class. have maae written request to 
the Debentu e Trustee. and such holder or holders have offered reasonable indemnity to the Debenture 
Trustee to ir ;titute such proceeding in respect of such Event of Default in rts own name as trustee and 
(Iii) the Debf 3ure Trustee has failed to instrtute any proceedrng, and has not received from the holders of 
a rnajofity 11 aggregate principal amount of the outstanding Debentures of such serres a dlrecxion . . 
inconsisten1 with such request within 60 days after such notrce. reauest and offer. (Secbon 807). 
However, st ch limrtatioris do not apply to (a) a suit instituted by a holder of a Debenture fo i  the 
enfoxemer- of payment of the prrnc~pal of or any premium or interest on such Debenture on or after the 
applicable \Jue date spec~fied in such Debenture. or (b) a Direct Act~on by a Holder of Preferred 
Securltres a ,  descmed unoer "- Enforcement of Certain Rights by Holders of Preferred Securities " 
(Secllon 80 1). 



MidAmerlc 3n Energy w~l l  be reoulred to furn~sh to the Debenture Trustee annuallv a statement 2v an 
appropnate otf ~cer as to such officer s knowledge of MidAmer~can Energy s compl~ance w~th all conGI- 
tions and cov~~ ian ts  under the Indenture, such comphance to be determined w~thout regard ;o any 
period of grac,. or requirement of notlce under the Indenture. (Sectlon 606). 

Enforcement !f Certain Rights by Holders of Preferred Securities 

If an Event sf Default v ~ t h  respect to a serles of Debentures has occurred and IS contlnurng ana si ich 
event is attribu* able to the failure of MidAmencan Energy to pay interest or prlnclpal on such Debentures 
on the date s ~ c h  Interest or prlnc~oal is othetwise payable. a Holder of the corresoondmg series 91 

Preferred S e c ~  nt~es may institute a legal oroceedmg directly aga~nst M~dAmencan Energy for enforce- 
ment of paymf nt to such Holder of the principal of or Interest on such Debentures having a onncroal 
amount equal ' 3  the aggregate Liqu~dation Amount of the related Preferred Secunt~es of sucn holder (a  
"Direct Amon' ). MidAmerican Energy may not amend the lndenture to remove the foregorng right to 
bring a Direct t ction wrthout the prlor wr~tten consent of the Holders of all of the Preferred Secunt~es. If 
the right to bnr 3 a Direct Act~on IS removed, the aoplicabie Issuer may become subject to the reponmg 
obligations unc er the Secunties Exchange Act of 1934. as amended. MidAmerican Energy wrll have the 
rrght under the indenture to set-off any payment made to a Holder of Preferred Securrt~es bv MrdAmen- 
can Energy In :onnectlon w~th  a Direct Action. The Holders of Preferred Secuntles w1l1 not be able ;o 
exercise dlrec: y any other remedy available to the holders of the related Debentures. 

ModHicaPion r nd Waiver 

Without tk, consent of any holder of Debentures. MidAmerican Energy and the Debenture Trus:ee 
may amend or xpplement the lndenture for any of the follow~ng purposes: (a) to evlaence the assumo- 

I tion by any per nrtted successor to MidAmer~can Energy of the covenants of MidAmerican Energy In the 
lndenrure and :he Debentures; or (b) to add one or more covenants of MidAmerican Energy or other 
prov~sions for ne benefit of the holders of outstanding Debentures or to surrender any right or power 
conferred upc: MidAmerican Energy by the Indenture: or (c) to add any addit~onal Events of Default wrth 
respect to out: anding Debentures: or (d) to change or elimmate any provlslon of the lndenture or to aad 
any new provlc Ion to the Indenture, provrded that if such change, elimination or add~tion wrll adversely 
affect the intei2sts of the holders of Debentures of any serles in any mater~al resoect. such change. 
elimination or tddition will become effectwe with respect to such senes only (1) when the consent of the 
holders of Det enrures of such series has been obtamed In accordance w~th the Inaenrure. or (2) wnen 
no Debenture, of such serles remain outstanding under the lndenture: or (e) to orovlde collateral 
security for all out not part of the Debentures; or (f) to establish the form or terms of Debentures of anv 
other serles a: permitted by the Indenture: or (9) to prov~de for the authent~cat~on ana dellvery of bearer 
securities and :oupons appertaining thereto representing rnterest, if any, thereon and for the procedures 
for the registrz Ion, exchange and replacement thereof and for the givlng of notice to, and the soiic~tat~on 
of the vote or c msent of, the holders thereof, and for any and all other matters ~nc~dental thereto: or (h) to 
evidence and ~rovide for the acceptance of apporntment of a successor Debenture Trustee under !he 
Indenture witt respect to the Debentures of one or more series and to add to or change any of the 
provrsions of i i e  lndenture as shall be necessary to prov~de for or to facilitate the admlnstrat~on of :he 
trusts under t !e lndenture by more than one trustee: or (i) to prov~de for the procedures requlred to 
permit the utill .ation of a noncertificated system of reg~stration for the Debentures of all or any senes: or 
(j) to change, ny place where (1) the principal of and premlum, ~f any, and interest. 11 any, on all or any 
series of Dekmtures shall be payable. (2) all or any series of Debentures may oe surrencerea for 
reglstrabon or transfer or exchange and (3) notices an3 demands to or uoon MidAmerrcan Energy In 
respect of Det xentures and the lndenture may be served; or (k) to cure any amblgulty or inconsrstencv or 
to add or char ge any other orovrslons wrth respect to matters and quest~on? arising under the Indenture. 
prowded suct changes or additions shall not adversely affect the Interests of the homers of Debentures 
of any serles n any maierral resoect. (Sectron 1201 ).  



B The holc ers of at least a malorlty In aggrecate prlncmal amount of the Debentures ct all sencs then 
outstandma nay walve comDlrance by MidAmer~can Energy w~th  certain restrlctlve Drovrslons of the 
Indenture. a! 3 !he holders of at least a malorlty in prlnclpal amount of the outstandlng Debentures of any 
senes may \!awe any past default unaer the lndenture wlth respect to such serles (I) exceot that an 
Issuer whict holds Debentures may not waive any com~llance or default wlthout the approval of the 
Holders of a majority In aggregate Lau~dat~on Amount of the ~ t s  Preferred Securit~es, and (ti) exceot for a 
default In th18 payment of prlncmal. premlum. or Interest and cenaln covenants and provlslons of the 
lndenture th< r cannot be modified or be amenaed wlthout th? consent of the holder of each outstandlnq 
Debenture c '  such ser:es affected. (Section 607 and Sect~on 813). 

If the T r ~ s t  lndenture Act IS amended after the date of the lndenture to requrre changes io the 
lndenture or :he inclus~on therem of additional provisions or to oermlt changes to. or the elimmat~on of. 
provisions w i c h ,  at the date of the lndenture or at any time thereafter, are requlred by the Trust lndenture 
Act to be cc ntained in the Indenture. the lndenture will be deemed to have been amended so as to 
conform to such amendment of the Trust lndenture Act or to effect such changes. add~t~ons or elimma- 
tion, and Mic American Energy and the Debenture Trustee may, wflhout the consent of any holders, enter 
into one or i?ore supplemental indentures to ev~dence or effect such amendment. (Sect~on 12011. 

Except IS prov~ded above, the consent of the holders of not less than a majority In aggregate 
principal a r  3unt of the Debentures of all serles then outstandlng, cons~dered as one class. IS reau~red 
for the pu rpse  of adding any provlslons to. or changmg In any manner, or ellm~natrng any of the 
provlsrons c r y  the lndenture or modifyrng in any manner the r~ghts of the holders of such Oebentures 
under the In jenture pursuant to one or more supplemental indentures: prov~ded, however, that rf less 
than all of tl- 2 series of Debentves outstanding thereunder are directly affected by a proposed supple- 
mental inde iture, then the consent only of the holders of a rnajor~ty in aggregate pr~ncrpal amount of 
outstanding Debentures of all serles so directly affected, considered as one class. w~l l  be requ~red: and 

i provided fui -her, that no such amendment or modification may (a) change the Stated Maturrty of the 
pr~ncipal of, or any installment of prlnc~pal of or interest on, any Debenture. or reduce the principal 
amount ther -.of or the rate of interest thereon (or the amount of any ~nstallrnent of Interest thereon) or 
change the method of calculating such rate or reduce any premium payable upon the redempnon 
thereof, or c iange the coin or currency (or other property) in whlch any Debenture or any premium or the 
interest ther ?on is payable. or lmpalr the right to inst~tute suit for the enforcement of any such payment 
on or after tlle Maturlty Date of any Debenture (or. In the case of redemotton, on or after the redernDtlon 
date) w~thoc L. in any such case. the consent of the holder of such Debenture. (b) reduce the oercentage 
In prlnc~pal ,mount of the outstanding Debentures of any series. (or, ~f applicable. In Llauidat~on Amount 
of Preferrec Secunties) the consent of the holders of which IS requrred for any such suoplemental 
indefiture, ( r the consent of the holders of wh~ch is requlred for any waiver of compliance w~th  any 
provision oi the lndenture or any default thereunder and ~ t s  consequences, or reduce the requirements 
for quorum )r voting, w~thout. In any such case. the consent of the holder of each outstanding Debenture 
of such ser#?s. or (c) modrfy certaln of the provisions of the lndenture relating to sup~lemental Inden- 
tures, waivc rs of certarn covenants and waivers of past defaults with respect to the Debentures of any 
series, withi but the consent of the holder of each outstanding Debenture affected thereby. A supplemen- 
tal indentur 2 which changes or eliminates any covenant or other provision of the lndenture whlch has 
expressly b ?en included solely for the benefit of one or more particular series of Debentures. or modifies 
the riqhts o the holders of Debentures of such series with respect to such covenant or other provlslon. 
will be deer led not to affect the r~ghts under the lndenture of the holders of the Debentures of any other 
series. (Ser [ion 1202). 

The Inc enture provides thai in determinmg whether the holders of the requls~te prlnc~pal amount of 
ihe outstan jrng Debentures have given any request, demand. authorrzation, dlrectlon, notice, consent 
or walver lander the Indenture, or whether a quorum is present at the meetlng of the holders of 

I Debenture:. Debentures owned by MidAmer~can Energy or any other obl~gor upon the Debentures or 



any z*!iat~ of MidArner~car; Energy or of such o:Rer ODligOr ii3-less MidAmerican Eleray, sucn a3iia;e 
or sucn obl $?or owns all Debenrures ouistancling unaer The In3enrure. clelermmea witnou; regarc :c ::7rs 
provlslon) nail be crsregarded and deemed not to be outsiancllng. !Slciion 101) 

I? MidA nerrcan Energy shall solicrT from holders of Debentures any reauest. demand, authorr;ai~lj"i 
direc;ron, r Iuce. consent, elecnon. waiver or other aci. MrdAmerican Energy may, at its ootlon. "x In 
advance a scord dale for :he determtnatlon of holders entitled to give such reauest. demand. aurnrsrl;a- 
tion. x e c i  on, notice. consen:. waiver or other sucn aci. but MidAmerican Energy shall have qo 
obligauon i -, do so. If such a record date is fixed. such reauest. demand, author~zat~on, direclron. notlce. 
consent. % aver or other act may be given before or after sucn record date. but only the holders o! 
Debenare: of record at the close of bustness on such record date shall be deemed to be holders for :he 
purposes c detennrning whether holders of the requistte proponion of the outstandmg Debentures navo 
authorized )r agreed or consented to such request. demand, authonzation, direction. nottce, consent. 
waiver or o'ier act. and for that purpose the outstanding Debentures shall be computed as of the record 
date. Any r :-quest. demand. authonzation, directton, notice, consent. elecuon, watver or other act of a 
holder of a Debenture shall bind every future holder of the same Debenture and the holder of every 
Debenture s u e d  upon the registration of transfer thereof or In exchange therefor or in lieu thereof In 
respect of .mything done. omitted or suffered to be done by the Debenture Trustee or MidAmerican 
Energy in i~l iance ihereon. whether or not notation of such actton is made upon such Debenture 
(Secnon 1 C 1.). 

Resignatlo r of Debenture Trustee 

The Dt benture Trustee may resign at any time by grving wr~tten notlce thereof to MidAmerlcan 
Energy or n ay be removed at any tlme by act of the holde, s of a majorlty in prtncipal amount of all serles 
of Debentu es then outs4mding delivered to the Debenture Trustee and MidAmencan Energy except 
that so lonc, as any Preferred Secunties remain outstanding, the Issuer which issued such Preferred 
Secunnes r lay not act to remove the Debenture Trustee wrthout the consent of the Holders of a majority 
in aqgegal? Liau~dat~on Amount of such Preferred Secunties. No resignation or removal of the Deben- 
ture Tr~stet and no appointment of a successor trustee will become effective until the acceptance of 
zppointmer t by a successor trustee In accordance with the requirements of the Indenture. So long as no 
Evenr of De autt or event which. after notice or !apse of time. or both. would become an Event of Detaul: 
has cecum rl and is continuing and except wrth respect to a Debenture Trustee aooointed by acr of the 
holcais of C ebentures. if MidAmerrcan Energy has aelivered to the Debenture Trustee a resolutron c: its 
Boaia of Di, m o r s  a~pornting a successor trustee and such successor has accepted such appomiment 
in accordar .=e wrth the terms of the Indenture. the Debenture Trustee w~l l  be deemed io have resigned 
and tele suc Zessor will be deemed to have been aopointed as twstee in accordance with the Indenture. 
(Section 91 3 ) .  

Notices 

Notice: to holders of Debentures will be given by mail to the addresses of such holders as they may 
appear in tl e security register therefor. (Section 106). 

MidAm mcan Energy, the Debenture Trustee. and any agent of MidAmerrcan Energy or the Deben- 
ture Twstec, may treat the person in whose name Debentures are registered as the absolute owner 
thereof (whg ther or not such Debentures may be overdue) for the purpose of making payments and for 
all o:ner oc! Doses rrespective oi  notrce to the contrary. (Secrlon 308). 



1 Governing :Law 

T'ne lnc enrure, the Suoplemental Indentures and the Debentures wrll be govetriec 3v a m  ~9::. 
struec In ac x a a n c e  with, the laws of the State of New York. (Sectton 112) 

Concernin: the Debenture Trustee 

The Ds2enture Trustee unaer the Indenture IS The First Nat~onal Bank of Chrcago in acdltion. The 
First Nation 11 Bank of Chicago acts as Property Trustee under the Trust Agreements and as Guarantee 
Trustee unc ?r the Guarantee. First Chicago Delaware Inc. acts as the Delaware Trusree under the Trust 
Agreement: See "Descrtption of the Preferred Securities - Concerning the Propeny Trustee. ' 

RELATIONSHIP AMONG THE PREFERRED 
SECURITIES, THE DEBENTURES AND THE GUARANTEES 

As lonc; as payments of interest and other payments are made when due on each serles of 
Debentures such payments will be suffic~ent to cover Distributions and other payments due on the 
Prefened S xurities of the corresponding series, because: (i) the aggregate principal amount of each 
serles of DE Ientures will be eaual to the sum of the aggregate Liquidation Amount of the corresoondtng 
Trust Secur -ies: (ii) the merest rate and interest and other payment dates on each series of Debentures 
will corresF 7nd to the Distr~butron rate and Distrrbution and other payment dates on the Preferred 
Securrties c such series: (iii) the Expense Agreements entered into by MidAmer~can Energy pursuant to 
the Trust Ayeements provide that MidAmerican Energy will pay for all, and an lssuer will not be 
obligated tc pay, directly or ~ndirectly, for any, costs, expenses or liabilities of such Issuer. ~ncluding any 
iqcome tax s, duties and other governmental charges, and all costs and expenses with respect thereto. 
to which su .h lssuer may become subject. except for United States withholding taxes and such Issuer's 

1 payment ot ligations to holders of the Preferred Securities of a particular senes under such Preferred 
Securrties: nd (iv) each Trust Agreement further prov~des that the Trustees will not cause or permrt an 
lssuer to. a long  other things, engage in any activity that is not cons~stent with the lrmited ourposes of 
each lssuei 

Payme ~ t s  of Distributions and other amounts due on Preferred Securities of each serles (to the 
extent an Is ;uer has funds sufficient for such payments) are guaranteed by MidAmerican Energy as ana 
to the exie,.t set forth under "Descrtption of the Guatantees." The Debentures and the Guarantees. 
iogether WI n the obligat~ons of MidAmerican Energy with respect to the Preferred Securtres under the 
Indenture. he Trust Agreements, the Guarantees and the Expense Agreements constitute full and 
unconditior al guarantees of the Preferred Securities by MidAmerican Energy. No single document 
standing al me or operating in conjunction with fewer than all of the other documents const~tutes such 
guarantees It is only the combined operat~on of these documents that has the effect of prov~ding full and 
unconditior al guarantees by MidAmerican Energy of the Preferred Securities. If and to the extent that 
MidAmerici n Energy does not make payments on any series of Debentures. such lssuer will not pay 
Distnbutior; or other amounts due on the Preferred Securities of the corresponding sertes. 

Norwit' standmg anyth~ng to the contrary in the Indenture, MidAmerican Energy has the rlght to set- 
off any pay nent it IS otherwise required to make thereunder with and to the extent MidAmerican Energy . 

has thererc-ore made, or IS concurrently on the date of such payment making, a payment under the 
related Gur rantee. 

If the I uarantee Trustee fails to enforce any Guarantee, a Holder of a Preferred Secur~ty to which 
such Guar intee a~p l ies  may rnstitute a legal proceeding directly against MidAmer~can Energy to 
enforce suc n Holder's rtghts under such Guarantee wrthout ftrst instituting a legal proceedmg against the 
lssuer of s (cn Preferred Securlty or any other person or entity. 



Each Is: uer's Preferred Secur~t~es will ev~dence the rlghts of the Holders thereof to :he beneflts of 
such Issuer, a trust that exlsts for the sole purpose of issulng its Trust Securrties and Investing !he 
proceeds of ;s Preferred Securlties In corresponding serles of Debentures of M~dAmerrcan Energy wmie 
each serles 3f Debentures represents Indebtedness of MidAmer~can Energy. A prlnc~oal difference 
beween the r~ghts of a Holder ot a Preferred Securlty and a holder of a Debenture IS that a noider of a 
Debenture v i l l  accrue, and (subject to the permlsslble extensrons of the Interest payment ~en0dI is 
enwed to ri cerve, interest on the prlncrpal amount of Debentures held. wh~le a Holder of Preferrea 
Secuntjes IS mly entitled to recelve Distnbutlons if and to the extent the lssuer has funds sulfic~ent for :he 
payment of ,uch Distrlbut~ons. 

Upon ar y voluntary or ~nvoluntary d~ssolutron, w~nding up or termlnatlon of an lssuer mvolvlng the 
distribution c i a serles of Debentures, the Holders of Trust Securrt~es of the correspondrng senes w~ll be 
entrtled to rE :ewe, out of assets legally avadable for distr~bution to such Holders. a bqu~dat~on Distnbu- 
tion; providt d, however, that ~f an Event of Default under an applicable Trust Agreement shall have 
occurred an l be continuing, the holders of the Common Secur~ties outstanding thereunder w~ll be 
entitled to re :ewe. out of assets legally ava~lable for Distr~butlon to such holders. Dlstr~but~ons only after 
the Hdders 2f the corresponding Preferred Securities. See "Descnption of the Preferred Securrt~es - 
Liauidatim. listnblrtron Uoon Dissolutron." Upon any voluntary or rnvoluntary lrau~datron or bankruotcj 
of MidAmen :an Energy, each Issuer, as a Holder of Debentures. would be a subordrnated credrtor of 
MidAmerrcar~ Enerq. junror In r q h t  of payment to all Senlor Indebtedness. but entltled to recelve 
payment in dl of prrncrpal and interest before any shareholders of MidAmer~can Energy recelve any 
payments o distributions. Since MidAmencan Energy has agreed to pay for all costs. expenses anG 
liabilities of -'ie Issuers (other than United States w~thholding taxes and other than the Issuers' obliga- 
tims to the iolders of Preferred Secur~ties under the Preferred Secur~ties. which obligations are mde- 
pendently cr~vered by the Guarantees), the positions of a Holder of Preferred Securrties and a holder of 
Debentures relative to other creditors and to shareholders of MidAmerrcan Energy in the event of a 
liquidation c 7 bankruptcy of MidAmer~can Energy would be substantially the same. 

A defau i or event of default under any Seflior lndebtedness will not constitute a default or Event of 
Default una ?r the Debentures. However. In the event of payment defaults under. or acceleratron of. 
Senior Inde! ,tedness. the subordination provisions of the Debentures prov~de that no payments may be 
made in resiiect of the Debentures until such Senior lndebtedness has been pa~d In full or any payment 
default then under has been cured or waived. 

Failure 3 make reau~red payments on any senes of Debentures would constitute an Event of Default 
under the i r  denture. 

PLAN OF DiSTRiBUTlON 

The Pri ferred Securrt~es may be sold in a public offering to or through underwriters or dealers 
designated rom t~rne to trme. An lssuer may sell its Preferred Secur~t~es as soon as practrcable after the 
effectrvene~; of the Registration Statement of whlch th~s Prospectus IS a pan. The names of anv ' 

underwriter or dealers mvolved In the sale of the Preferred Securrt~es of a panrcular series In respect of 
whch this i rospectus IS delivered, the number of Preferred Securrties to be purchased by any sucn 
underwnter or dealers and the a~pllcable commrsslons or discounts wrll be set forth In the applicable 
Prospectus Supplement. 

Unden rrters may offer and sell Preferred Secur~ties at a fixed prlce or pnces. whlch may be 
changed. o from tlme to tme at market prlces preva~ling at the time of sale. at prlces related to such 
prevailing r larket orlces or at negotrated orlces. In connection with the sale of Preferred Secur~tres. 
underwnter ; w~ll be deemed to have rece~ved compensation from MidAmer~can Energy andlor an lssuer 
in the form ~f underwrrtlng dlscounrs or commlsslons. Underv~rrters may sell Preferred Securltres :o or 



*rough cea! m. and such dealers may recelve CompensatlGn !n the :arm of CISCDuTtiS. xncessions or 
commrsslonc from ihe underwnters. 

Any unc !rwntrng compensatlon pa~d  by MldAmerlcan Energy to undewr~ters In connection w~th :he 
offering oi  th :. Preferred Secunt~es, and any dlscounts, concessions or commlsslons allowed by sum 
underwnters 'o partlcipatrng dealers, w~l l  be set forth In the applicable Prospectus Supplement. Under- 
writers and lealers particrpatmg In the distr~but~on of Preferred Securltres may be deemed to b c ~  
underwrrters and any discounts and commlsslons rece~ved by them, and any profit reallzed by them on 
resale of suc i Preferred Secunties. may be deemed to ccnstrtute underwrltmg dlscounts and commls- 
sons under lie Securrties Act. Undetwr~ters and dealers may be ent~tled. pursuant to ihe~r agreement 
wrth MidArn~~lcan Energy and an Issuer, to mdetnnrficatlon agalnst and contrrbutron toward cenarn CIVII 
liabilities. Inc uding liabilities under the Secunties Act. and to re~mbursement by MidAmencan Energy for 
certain expe ses. 

In connr d o n  with the offerrng of the Preferred Securities of a particular senes. the lssuer thereof 
may grant t ,  the underwnters an option to purchase additional Preferred Secuntres :o cover over- 
allotments, ti any, at the initial public offenng pnce (with an additional underwnting comrnlsslon), as set 
forth in the ; pplicahle Prospectus Supplement. 

Underw iters and dealers may engage In transactions w~th, or perform services for. MidAmencan 
Energy, an I :suer and any of the~r respective affiliates. 

An lssur r's Preferred Securrties will be a new Issue of secur'rties and w ~ l l  have no established trad~ng 
market. Any underwriters to whom an Issuer's Preferred Securities are sold by such Issuer for public 
offering and sale may make a market in such Preferred Secur'rties. but such underwriters will not be 
obligated to Jo so and may discontmue any market-making at any time w~thout nonce. Such Preferred 
Securities rn ~y or may not be listed on a national securrties exchange. No assurance can be grven as to 
the liquidity ~f or the existence of meaningful trading markets for any Preferred Securrties. 

LEGAL MAVTERS 

Certaln legal matters w~ l l  be passed upon for MidAmerican Energy by John A. Rasmussen. Jr.. 
Senror Vice 'resident and General Counsel of MidAmerican Energy, and by Richards, Layton 8 Finger. 
s~ecia l  Dek Mare counsel to MidAmerrcan Energy and the Issuers. The validity of the Preferred Securr- 
ties w~ l l  50 ~assed upon for the underwr~iers by Sidley 8 Austrn. Sidley 8 Austm regularly serves as 
speaal cour sel to MidAmerrcan Energy ana ~ t s  affiliates on certaln matters. Sidley & Austm will rely uoon 
!he opmion oi John A. Rasmussen. Jr.. as to matters of Iowa law. Mr. Rasmussen is an officer and full-t~me 
employee c MidAmencan Energy and at September 30. 1996. he owned drrecily analor benefictally 
6,200 share ; of common stock of MidAmerican Energy and had been granted. pursuant to and suoject 
to the terms of MidAmencan Energy's Long-Term Incentive Plan. optrons :o purchase 40.000 shares of 
MidAmerica I Energy common stock and 6.500 performance shares. 

EXPERTS . . 
The co isolidated financ~al statements and supporting schedules ~ncluded In or mcoroorated by 

reference I! MidAmerican Energy's 1995 Annual Report on Form 10-K have been audlted by Arthur 
Andersen L -P. mde~endent public accountants. as set forth in ~ t s  report. The consolidated financ~al 
statements ~ n d  supporting schedules referred to above have been incorporated herem In rel~ance upon 
the authorr: I of Arthur Andersen UP as experts In grv~ng sard reports. 



No person hz 3 been authorized to give any 
iofomatlon or to r lake any representations other 
than those contai led in this Prospectus Suppla- 
men9 or the Pros I&S. and. if given or made. 
such inhrmalhm I r  representations must not be 
railed upon as ti8 ing been authorized. This Pro- 
spectus Supplena nt and the Prospectus do not 
constitute an affet Po sell or the solicitation of an 
offer to buy any s :curilks other than the securi- 
Pies described in Isis Prospectus Supplement or 
an offer to sell or 1 *I@ solicitation of an offer to buy 
such swxriPlss iii any circumstances in which 
such ofler or soli: kition is unlawful. Neither the 
d d i m y  sf this Prc qxcttls Supplement or the Pro- 
s nor any s, ik made hereunder or thewun- 
der shall. unusr ; ~ n y  circumstances, create any 
IrnplicarPien that th r e  has been no change in the 

rn xican Energy since the date 
hereof or that the nfomation contained herein or 
fhetein is covet3 ; 3 of any time subsequent to its 
data. 
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MHC, Inc. 
Preferred Stock Capital 

For Year Ending December 31,2000 

There is no preferred stock capital. 

Statement G - Preferred Stock Cap~tal 
Page 1 of 2 



Stateme 
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MldAmerlcan Energy Company 
Preferred Stock Copllol 

For Year Ending December 31, 2000 

,- % I L  \ t r \  2 ,, / - I  , , I  I ,  

t t  s a > I \.,I t ,  \ ' I  U J i r \ /  \ '1  

Price DiscounV~x~ense (1) 
Dale ol Cnll Price, Dividend Par Value to Public % of Gross Net Net Pro- Cost o 

Series lssuonce if Callable Convertible? Rate of Issue per Share Amount Proceeds Proceeds ceeddshare Mone! 

(1) Net of Premium 
(2) Not redeemable prior to N~vember 1, 1998 for any purpose. 



Statement G - Common Stock Cap~tal 
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PAHC. Inc. 
Common Stock Capital 

For Year Ending December 31,2000 

Tilere have been no material sales of common stock since the inception 
of MHC, Inc. 



St: 
Pa 

FAidAmerlcnn Energy Company 
Common Stock Capltal 

Common Stock Sales For Fivo Yoars Ending December 31, 2000 

Book Value Cl 
Gross Proceeds Amount Offering Net One day F 

No. of shares Proceeds et Underwriters' to MidAmerican of Issue Not Price Proceeds prior to di 
D ~ l e  - Sold - Offer Prico D~sclComrn. Enerav Co. Expense Procoods por Share per Share Issuance 

None 



Schedule G-1 
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MidAmerican Energy Company 
Stock Dividends, Stock Splits or Changes in Stated or Par Value 

For Year Ending December 31, 2000 and 
For Five Years Ending December 31,2000 

MidAm*:rican Energy Company (MidAmerican) was formed on July 1, 1995, as a 
result of thc merger of Iowa-Illinois Gas and Electric Company, Midwest Resources Inc. 
and Midwe ;t Power Systems, Inc. On December 1,1996 MidAmerican became, 
through a clxporate reorganization, a wholly owned subsidiary of MHC Inc.. formerly 
known as k lidAmerican Energy Holdings Company. 

On Mar. h 12, 1999, CalEnergy Company, Inc. acquired MHC. As a part of th~s 
transactior, the former CalEnergy, a Delaware corporation, was reincorporated as an 
Iowa corpo ation and changed its name to MidAmerican Energy Holdings Company. 
As a result all direct and indirect subsidiaries of MHC, including MidAmer~can, each 
became afi indirect subsidiary of MidAmerican Energy Holdings. MHC is a wholly 
owned sub ;idiary of MidAmerican Funding, LLC, whose sole member is MidArnerican 
Energy Hol jings. 

On Marc h 14, 2000, an investor group including Berkshire Hathaway Inc.. Walter 
Scott, Jr., C'avid Sokol, and Gregory Abel completed its acquisition of MidAmerican 
Energy Hol iings in accordance with a previously disclosed agreement and plan of 
merger, da sd October 24, 1999, among MidAmerican Energy Hold~ngs, Teton 
Fornation I_.LC., and Teton Acquisition Corp. In accordance with the merger 
agreement Teton Acquisition was merged with and into MidAmerican Energy 
Holdings C2mpany. With the completion of the transaction, MidAmerican Energy 
Holdings C 3mpany is now a privately owned company with publicly traded 
fixed-incorr 2 securities. 

During t -\e five years ended December 31, 2000, there were no stock dividends, 
stock splits or changes in par or stated value of stock. 



Schedule G-1 
Page 2 of 2 

MHC, Inc. 
Stock I~ividlends, Stock Splits or Changes in Stated or Par Value 

For Year Ending December 31,2000 and 
For Five Years Ending December 31, 2000 

During Vie five y a r s  ended December 31, 2000, there w r e  no stock dividends. 
stock splits, or char: 3es in par or stated value of stock. 



MHC Inc. and 
MidAmerican Energy Company 

Common Stock Informetion 
For Year Ending December 31, 2000 and 

For Five Years Ending December 31,2000 

4verage Annual 
Month/ Shares Earnings 
Year - 0L:tstandinq Per Share 

Year Endino D xember 3 I ,  2000 
MidAmerican Energy Company (1) 
Jan40 -'0,980,203 $0.76 
Feb-00 - 0,980,203 50.76 
Mar-00 '0,9EO,203 SO.76 
Apr-00 - 0,980,203 50.76 
May-00 ', 0,980,203 $0.76 
Jun-00 -.0,980,203 $0.76 
Jul-00 ; 0,980,203 $0.76 
Aug-M) ., 0,980,203 $0.76 
Sep-OO - 0,980,203 $0.76 
013-00 7 0,980,203 $0.76 
NOV-00 ; 0,980,203 $0.76 
Dec-00 ; 0,980,203 $0.76 

Annual 
Dividend 
Rate 

$0.33 
50.33 
50.33 
$0.33 
$0.33 
$0.33 
$0.33 
$0.33 
$0.33 
$0.33 
$0.33 
$0.33 

Dividend 
As Percent 
of Eaminos 

42.90% 
42.90% 
42.90?0 
42.90% 
42.90% 
42.90% 
42.90% 
42.90% 
42.90% 
42.90% 
42.90% 
42.90% 

Average 
Market 
Price - 

NIA 
NIA 
Nlk 
N/A 
NIA 
N/A 
NIA 
NIA 
NIA 
N/A 
NIA 
N/A 

Earnings/ 
Price 
rn 

N/A 
NIA 
NIA 
N/A 
N/A 
NIA 
N/A 
NIA 
N/A 
N/A 
N/A 
NIA 

Schedule G-2 
Page 1 of 1 

NI A 
N/A 
N/k 
N/A 
N/A 
N/A 
NIA 
NIA 
N/A 
N/A 
N/A 
N/A 

(1) Shares are lot publicly-traded and have not been since December 1, 1996. 
Shares hav? been held at MHC Inc. since March 12, 1999. 

Five Years Enc ina December 3 1.2000 (2) 
MidAmerican iZnergy Company 

(2) For the ye? .s 1996-1 998 the parent of this entity was known as MidAmerican Energy Holdings 
Company. It changed its name to MHC inc. as a result of a merger with CalEnergy Company on 
March 12.15 39. Shares have not been publicly-traded since December 1. 1996. 





Prefened Stock - Ncr _e 

Bonds - None 

MHC Inc. 
Reacquisltlon of Bonds or Preferred Stock 

July 1999 - December 2000 

Schodule G . 3  
Pogo 2 of 2 



Schedule (3-4 
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MidAmerican Energy Company 
Earnings Per Share for Claimed Rate of Return 

Test Year Ending December 31,2000 

Description 

1 Comr ,on Stock Equity at December 31,2000 

2 Retur i on Common Equity at 12.00% 
(To ae earned in the future.) 

3 k r n r  ;on Shares Outstanding at December 31,2000 

4 Earn1 :gs per Share in Future Period 

Amount 

$1 .I 43,578,085 

137,229,370 

Note: C Immon equity is for MidAmerican Energy Company. Shares outstandmg are 
helc at MHC Inc. 

I 

Sources Line 1 : ExhibitJJMB-l), Schedule 4. Page 1 of 2. 
Line 3: December 31,2000, Form 10-K, Page 47. 





MidArnerP'c: n Energy 
Unamortizec l s sue  Expense  a n d  Discount 
Calculation I lf Loss  on Reacquisition 

8.1 5% due ' 31 
Issue 

Activity 
221 034 

Amount Rei red 
Principal BE fore Retirement 
% Retired 

Prior Month Issue Expense  181 334 

Retired Exg'ense 

Prior Montf Discount 226034 
Retired Eq e n s e  

Total Retirr ?1 Expense 43501 1 

Reacquisiti Jn Premium 43501 1 
Net Loss (Gain) Taken  



MIS EFF DA7E: Ysar: . 963 -- 

Day: 31 - 

MIDAMERICAN ENEWC NV 

MIS JOURNAL ENTRY DETAIL 
December 96 

Journal Entry Nc 

MIS Dale Ente, 

1 U 1 6 .  C. I R. C .  1 ~ct!vit~-] ProjecI P I Sub-Number ] Loc. - 1 Fac. I C . .  1 Debll 

8 1 950 [ 950 1 221016 6 100 99 1 200,OO 
8 1 950 1 950 1221010 6 100 99 1 

Reclass payment of current malurity lor PH revenue borids - ! ! 
8 950 950 1 221014 1 6 100 99 1 2,200,OO 

8 950 950 1 221016 1 6 100 99 1 

Move debt due within one year lo current maturity 

8 950 950 22 1034 6 100 99 1 10,000,OC -- 
8 950 950 221016 6 100 99 1 
8 950 950 232202 - 6 1 00 99 1 91 6,0( 
0 950 950 43501 1 6 1 00 99 1 

To accrue lor loss on reacqulsilion of $40,000,000 of 8.15O/0 IlGE 1 st Mort. Bonds -LT Debt called in December 
mid r~iove tile debt lo be reacquired lo currefit rrialurily -- 

8 955 955 428084 6 100 467 5,4 
8 950 950 181024 6 100 99 1 
8 955 955 428024 6 100 4 67 7.6 
8 950 950 226024 - 6 100 99 1 
0 955 955 427044 6 100 4 67 270,8 
8 950 950 237024 6 100 99 1 

Alriorlize issue experise & discount, accrue iriteresl on new $100 niillion 6.5% riole 

8 955 955 428 162 6 100 467 2,6 
8 950 950 181043 6 100 99 1 

Amortize issue expense on new QUIPS debt 
-- - 

Journal Description: 
LTD corrections Tolal: 

I' 
Prepared By: Verified By: 

Jean Turner 



Cornpany P MEC Journal Entry D 
MIS EFF DATE: Year: 97 

Month: 01 
Day: 31 

MIS JOURNAL ENTRY DETAIL 
January 97 

MIS Date En! 

] U I B. C. 1 R. C. 1 -- Acllvil-y-l_ - Pro/e$ - 1 P ( SubNumber ( Loc. I Fnc 1 - -- C \ =  1 nnhl 

LTD adjustrnenls Told:  

8 
8 
8 
8 
8 
8 

/ 

950 
950 
950 
950 
950 
950 

Prepared By: . -. 

Jean Turner 

6 4 67 

Record loss on 1996 retirements related to unamortized issue expense and discounl 

950 
950 
950 
950 
950 
950 

6 
6 
6 
6 
6 

4 67 
09 1 
99 1 

r 

8 
8 
0 

Verified By: 

43501 1 
181036 
226036 
181037 
18 1032 
226032 

235,4f 

i 

100 
1 00 
100 
1 00 
100 

19,560,OC 
425,O; 

950 
950 
950 

Record loss on reacquisilion of $40,000,000 of  0.15% llGE 1st Mort. Bo~ i t i s  - LT Debl called i r i  December 

99 1 
99 1 
9'3 1 
99 1 
99 1 

950 
950 
950 

related lo unamortized issue expense and discour:l 
-. 

6 
6 

8 
8 
8 
0 
8 

43501 1 
181034 
226034 

6 
6 
6 

1 OC 
100 

950 
950 
955 
950 
950 

6 
6 
6 

90 1 
99 1 

100 
100 
100 

Record relirement of $19,560,000 of 7.45% HGE 1st Mort. Bonds - LT Debt 

100 
I O U  
100 

Record loss on reacquisiliori o f  $19,560,000 of 7.45Y0 IlGE 1st Mort. O o ~ ~ t l s  - LT Debl 
relaled lo unamortized issue expenso arid discouri~ I 1 
Jourrlal Descriplion: 

950 
950 
955 
950 
950 

467 
99 1 
99 1 

0 
0 
8 

22 1036 
237036 
427036 
221 036 
43501 1 

287,3E 

4 67 
99 1 
467 

36,4: 

950 
950 
9 50 

950 
950 
9 50 

43501 1 
18 1036 
226036 

6 - 
6 
6 

100 
100 
100 



MidAmeri :an Energy 
Unamortiz :d lssue Expense and Discount 
Calculatior , of Loss on Reacquisition 

7.45% dut '23 Activiv act-96' Jan-97 

Issue 221 036 7.45% 2023 7.45% 2023 

Amount R :tired 31500,000 19,560.00 
Principal E efore Retirement 30,000,000 
% Retired 1 1.67% 65.20% 

Prior Mon h Issue Expense 181 036 31 4,489.28 "* 31 4,489.28 

Retired E pense 36,690.42 205~047.01% a 2, PL;IL QP* 1 

Prior Mor1:h Discount 
Retired E.:pense 

Total Retl -ed Expense 43501 1 51,412.97 287,325.05 

Reacquis iion Discount 43401 1 102,375.00 
Reacquis tion Discount 43501 1 - 44,988.00%&~, Py/3, 1. % 

Net Loss (Gain) Taken (50,962.03) 242.337.05 %&A k, tV ~ , l ,  5 

* Not writ en off until January 1997 
*" Balanc 2s are as of 12/31 196 



. 
MIDAMERICAN ENL P ANY 

Company Y MEC Journal Entry Pd, 

MIS EFF DATE: Yew: O7 
7- 

Month: 01 MIS ,JOURNAL ENTRY DETAIL. 
Day: 31 January 97 

Prepared By: Verllled By: Approved B . 

Jean Turner - I - 2 - 



MidArn xican Energy 
Unu;los 5zed Issue Expense and Discount 
Caiatz ion of Loss on Reacquisition 

7% due '05 Activity Mar-97 

Issue 221 005 7% 2005 

Amom Retired 9 , 5 o o I o o ~ k  
Pirndp: 1 Before Retirement 100,000,000 L 

% Retir 3d 9.50°/o 

Prior hr mth Issue Expense 181 005 428.81 9.39 
Retiree: Expense 40,737.85%a a, P7 /$&- , 1 

Prior !ti 33nth Discount 
Retirec Expense 

T o ~ l  F etired Expense 43501 1 74,205.57 
'aeaq isition Discount 43501 1 

Net E oss (Gain) Taken 



Mtfj EFF DATE: Yonc 07 

Monfh: 03 
Day: 31 

MIS JOURNAL ENTRY DkTAll. 
March 97 

Prepared By: Verllled By: Approved By: ( 1 )  To w.B f f i B - 1 ,  Page & 
( 2 )  To Tts-I, Page 

Jean Turner T d B - 1 ,  Page 



MidArne rican Energy 
Unarnor* zed lssue Expense and Discount 
Calculatlm of Loss on Reaquisition 

7.7% du :: '04 
issue 

h a u n t  qetired 
Principal Before Retirement 
% Retir~ ?1 

Prior Mc ,nth Issue Expense 
Retired '3pense 

Prior Mc nth Discount 
Retired =3pense 

Total Rc tired Expense 
Reacqu sition Premium 

Net Li ss (Gain) Taken 

Activity 
221 035 

W? JMB-i 
Page 8 d' 5 )  



MIDAMEHICAN ENERGY COMPANY 
Company n MEC Jownal Enlry 

LTD adjuetmenls 

0) % \Q\ 



MidArn~ rican Energy 
Unarnor; zed lssue Expense and Discount 
Caiculatl m of Loss on Reacquisition 

Activity 
221 036 

Amoirnt 7etired 
Prindpa Before Retirement 
% Retire d 

Prior Mc nth Issue Expense 181 036 

Retired =3pense 

Prior Mc nth Dismunt 226036 
Retired 3pense 

Total Rc tired Expense 43501 1 

Reaqu sition Discount 43401 1 
Reaqu sition Discount 43501 1 

Net LI ISS (Gain) Taken 
6 

Not u: men ofi until January 1997 



LTD adjuslments 

Pegf Prepared By: 

Jean Turner 

Verilled By: 



Midhrnodunn lEner~y Company 
C m ~ p n n y  E MEC t9oumnl Entry F 

Dofault Dntw 

M I 3  JOURNAL ENTIIY DETAILJ M I S  Dnto Entom 
Ortolmr OC, Entorad by: 



MidArne ican Energy 
Unamofi zeg Issue Expense and Discount 
Calculatiljn of Loss on Reacquisition 

Activity Oct-96' May-97 Jul-97 
6.950h di le '25 
lssue 221 037 6.95% 2025 6.95% 2025 6.95% 2025 

Amount 'ietired 28.500.000 0) 3.000.000 
6,000,000 

Printzips Before Retirement 50,000,000 21 ,~OO,OOO 1 8 , W ? , O  
n.oo% 13.95% 32.43% % Retirc d - 

prim MC nth lssue Expeme 181 037 515.337.24 " 219.025.81 181,358.71 
Retired " sense  293,742.23 @ 30,561 -74 60,764.99 

Prior M( ntb Discount 
Retired - s ense  

Total R :tired Expense 43501 1 293,742.23 

Total R :tired Expense 43401 1 30,561 -74 60,764.99 

Reacqt !sition Discount 434011 1.006.650.~@ 183.750.00 67500.00 

Net L ~ s s  (Gain) Taken ,(1.612.907.Tlid (1 55.1 88.25) (6.735.01 ) 

* Not v itten off until Januarj 1997 
I* 6ala Ices are as of 12/31/96 

. 



JOURWAIJ ENTRY 1)FXAlI.I 
Oclnber 96 



MIS EFF DATE: Year: B? 
MIS JOURNAL ENTRY DETAIL MIS DerO 

Day: 31 





WP JKB-1 
Page 19 04 55  

Mi& merican Energy 
UWI ;ortizbc! lssue Exaense acd D~scount 
CaIc iiation of Loss cn Reacquisition 

Activity Oct-96' May-97 Jul-97 6.95 /D due '25 
Issu, ! 221 037 6.95% 2025 6.95% 2025 6.95% 2025 

h d  m t  Retired 28,500,000 3.000,0&) 6.000.000 
Prinijpd Before Retirement 50,000,000 21,500,000 1 8,50Ci,OOO 

moo% 13.95% 32.43% % R :tired 

Prb Wlonif~ issue w e n s e  181037 515,33724 - 21 9,025.81 187.SB.71 

Reti xl Expense 293.74223 30,551.74 5) M),764.90 

Pric Month Discount 
Retj "ed Expense 

Toe; I Retired Expense 43501 1 293,742.23 
Td; 1 R&r& Expense 43-401 1 50,561 -74 60,764.99 
R e  q m o s l  -un: 43.0; 7 

, Oa 3f LOSS (Gainj Taken 

* N s t  written off until January 1997 
5 dances are as of 1 2/31 I96 



MIS EFF DATE: Yser: 87 

Month: 05 MIS JOURNAL ENTRY DETAIL 

Journal E 

MIS Dol 
Day: 31 May 97 

- -  - - -  - - 
1 el 1 b. c;. 1 i-3. C. ( AcllvlQ g Project I t-' Sub-Nurnbar 1 Loc. 1 Fac. C. E. 1 

LTD adJuslrnento Tolol: 



MidArne .ican Energy 
Unarnor! zed Issue Expense and Discount 
Calculat~ sn of Loss on Reacquisition 

6.95% dl le '25 
lssue 

Activity 
221 037 

~ r n b n t  :Wired 
Prinapa Before Retirement 
% Retirc d 

Prior Mcnth lssue b p e n s e  181 037 
Retired 3pense  

Prior Month Discount 
Retired Expense 

Total R :tired Expense 43501 1 

Total R 3tired Expense 43401 1 
Reacq~ iisition Discount 43401 1 

Net Loss (Gain) Taken 

* Not v? ritten off until January 1997 
** Bala~ces are a s  of 12/34/96 

- -- 



MHC Inc. and 
MidAmerican Energy Company 

Common Stock Informetion 
For Year Ending December 31, 2000 and 

For Five Years Ending December 31,2000 

4verage Annual 
Month/ Shares Earnings 
Year - 0L:tstandinq Per Share 

Year Endino D xember 3 I ,  2000 
MidAmerican Energy Company (1) 
Jan40 -'0,980,203 $0.76 
Feb-00 - 0,980,203 50.76 
Mar-00 '0,9EO,203 SO.76 
Apr-00 - 0,980,203 50.76 
May-00 ', 0,980,203 $0.76 
Jun-00 -.0,980,203 $0.76 
Jul-00 ; 0,980,203 $0.76 
Aug-M) ., 0,980,203 $0.76 
Sep-OO - 0,980,203 $0.76 
013-00 7 0,980,203 $0.76 
NOV-00 ; 0,980,203 $0.76 
Dec-00 ; 0,980,203 $0.76 

Annual 
Dividend 
Rate 

$0.33 
50.33 
50.33 
$0.33 
$0.33 
$0.33 
$0.33 
$0.33 
$0.33 
$0.33 
$0.33 
$0.33 

Dividend 
As Percent 
of Eaminos 

42.90% 
42.90% 
42.90?0 
42.90% 
42.90% 
42.90% 
42.90% 
42.90% 
42.90% 
42.90% 
42.90% 
42.90% 

Average 
Market 
Price - 

NIA 
NIA 
Nlk 
N/A 
NIA 
N/A 
NIA 
NIA 
NIA 
N/A 
NIA 
N/A 

Earnings/ 
Price 
rn 

N/A 
NIA 
NIA 
N/A 
N/A 
NIA 
N/A 
NIA 
N/A 
N/A 
N/A 
NIA 

Schedule G-2 
Page 1 of 1 

NI A 
N/A 
N/k 
N/A 
N/A 
N/A 
NIA 
NIA 
N/A 
N/A 
N/A 
N/A 

(1) Shares are lot publicly-traded and have not been since December 1, 1996. 
Shares hav? been held at MHC Inc. since March 12, 1999. 

Five Years Enc ina December 3 1.2000 (2) 
MidAmerican iZnergy Company 

(2) For the ye? .s 1996-1 998 the parent of this entity was known as MidAmerican Energy Holdings 
Company. It changed its name to MHC inc. as a result of a merger with CalEnergy Company on 
March 12.15 39. Shares have not been publicly-traded since December 1. 1996. 





Prefened Stock - Ncr _e 

Bonds - None 

MHC Inc. 
Reacquisltlon of Bonds or Preferred Stock 

July 1999 - December 2000 

Schodule G . 3  
Pogo 2 of 2 



Schedule (3-4 
Page 1 of 1 

MidAmerican Energy Company 
Earnings Per Share for Claimed Rate of Return 

Test Year Ending December 31,2000 

Description 

1 Comr ,on Stock Equity at December 31,2000 

2 Retur i on Common Equity at 12.00% 
(To ae earned in the future.) 

3 k r n r  ;on Shares Outstanding at December 31,2000 

4 Earn1 :gs per Share in Future Period 

Amount 

$1 .I 43,578,085 

137,229,370 

Note: C Immon equity is for MidAmerican Energy Company. Shares outstandmg are 
helc at MHC Inc. 

I 

Sources Line 1 : ExhibitJJMB-l), Schedule 4. Page 1 of 2. 
Line 3: December 31,2000, Form 10-K, Page 47. 





MidArnerP'c: n Energy 
Unamortizec l s sue  Expense  a n d  Discount 
Calculation I lf Loss  on Reacquisition 

8.1 5% due ' 31 
Issue 

Activity 
221 034 

Amount Rei red 
Principal BE fore Retirement 
% Retired 

Prior Month Issue Expense  181 334 

Retired Exg'ense 

Prior Montf Discount 226034 
Retired Eq e n s e  

Total Retirr ?1 Expense 43501 1 

Reacquisiti Jn Premium 43501 1 
Net Loss (Gain) Taken  



MIS EFF DA7E: Ysar: . 963 -- 

Day: 31 - 

MIDAMERICAN ENEWC NV 

MIS JOURNAL ENTRY DETAIL 
December 96 

Journal Entry Nc 

MIS Dale Ente, 

1 U 1 6 .  C. I R. C .  1 ~ct!vit~-] ProjecI P I Sub-Number ] Loc. - 1 Fac. I C . .  1 Debll 

8 1 950 [ 950 1 221016 6 100 99 1 200,OO 
8 1 950 1 950 1221010 6 100 99 1 

Reclass payment of current malurity lor PH revenue borids - ! ! 
8 950 950 1 221014 1 6 100 99 1 2,200,OO 

8 950 950 1 221016 1 6 100 99 1 

Move debt due within one year lo current maturity 

8 950 950 22 1034 6 100 99 1 10,000,OC -- 
8 950 950 221016 6 100 99 1 
8 950 950 232202 - 6 1 00 99 1 91 6,0( 
0 950 950 43501 1 6 1 00 99 1 

To accrue lor loss on reacqulsilion of $40,000,000 of 8.15O/0 IlGE 1 st Mort. Bonds -LT Debt called in December 
mid r~iove tile debt lo be reacquired lo currefit rrialurily -- 

8 955 955 428084 6 100 467 5,4 
8 950 950 181024 6 100 99 1 
8 955 955 428024 6 100 4 67 7.6 
8 950 950 226024 - 6 100 99 1 
0 955 955 427044 6 100 4 67 270,8 
8 950 950 237024 6 100 99 1 

Alriorlize issue experise & discount, accrue iriteresl on new $100 niillion 6.5% riole 

8 955 955 428 162 6 100 467 2,6 
8 950 950 181043 6 100 99 1 

Amortize issue expense on new QUIPS debt 
-- - 

Journal Description: 
LTD corrections Tolal: 

I' 
Prepared By: Verified By: 

Jean Turner 



Cornpany P MEC Journal Entry D 
MIS EFF DATE: Year: 97 

Month: 01 
Day: 31 

MIS JOURNAL ENTRY DETAIL 
January 97 

MIS Date En! 

] U I B. C. 1 R. C. 1 -- Acllvil-y-l_ - Pro/e$ - 1 P ( SubNumber ( Loc. I Fnc 1 - -- C \ =  1 nnhl 

LTD adjustrnenls Told:  

8 
8 
8 
8 
8 
8 

/ 

950 
950 
950 
950 
950 
950 

Prepared By: . -. 

Jean Turner 

6 4 67 

Record loss on 1996 retirements related to unamortized issue expense and discounl 

950 
950 
950 
950 
950 
950 

6 
6 
6 
6 
6 

4 67 
09 1 
99 1 

r 

8 
8 
0 

Verified By: 

43501 1 
181036 
226036 
181037 
18 1032 
226032 

235,4f 

i 

100 
1 00 
100 
1 00 
100 

19,560,OC 
425,O; 

950 
950 
950 

Record loss on reacquisilion of $40,000,000 of  0.15% llGE 1st Mort. Bo~ i t i s  - LT Debl called i r i  December 

99 1 
99 1 
9'3 1 
99 1 
99 1 

950 
950 
950 

related lo unamortized issue expense and discour:l 
-. 

6 
6 

8 
8 
8 
0 
8 

43501 1 
181034 
226034 

6 
6 
6 

1 OC 
100 

950 
950 
955 
950 
950 

6 
6 
6 

90 1 
99 1 

100 
100 
100 

Record relirement of $19,560,000 of 7.45% HGE 1st Mort. Bonds - LT Debt 

100 
I O U  
100 

Record loss on reacquisiliori o f  $19,560,000 of 7.45Y0 IlGE 1st Mort. O o ~ ~ t l s  - LT Debl 
relaled lo unamortized issue expenso arid discouri~ I 1 
Jourrlal Descriplion: 

950 
950 
955 
950 
950 

467 
99 1 
99 1 

0 
0 
8 

22 1036 
237036 
427036 
221 036 
43501 1 

287,3E 

4 67 
99 1 
467 

36,4: 

950 
950 
9 50 

950 
950 
9 50 

43501 1 
18 1036 
226036 

6 - 
6 
6 

100 
100 
100 



MidAmeri :an Energy 
Unamortiz :d lssue Expense and Discount 
Calculatior , of Loss on Reacquisition 

7.45% dut '23 Activiv act-96' Jan-97 

Issue 221 036 7.45% 2023 7.45% 2023 

Amount R :tired 31500,000 19,560.00 
Principal E efore Retirement 30,000,000 
% Retired 1 1.67% 65.20% 

Prior Mon h Issue Expense 181 036 31 4,489.28 "* 31 4,489.28 

Retired E pense 36,690.42 205~047.01% a 2, PL;IL QP* 1 

Prior Mor1:h Discount 
Retired E.:pense 

Total Retl -ed Expense 43501 1 51,412.97 287,325.05 

Reacquis iion Discount 43401 1 102,375.00 
Reacquis tion Discount 43501 1 - 44,988.00%&~, Py/3, 1. % 

Net Loss (Gain) Taken (50,962.03) 242.337.05 %&A k, tV ~ , l ,  5 

* Not writ en off until January 1997 
*" Balanc 2s are as of 12/31 196 



. 
MIDAMERICAN ENL P ANY 

Company Y MEC Journal Entry Pd, 

MIS EFF DATE: Yew: O7 
7- 

Month: 01 MIS ,JOURNAL ENTRY DETAIL. 
Day: 31 January 97 

Prepared By: Verllled By: Approved B . 

Jean Turner - I - 2 - 



MidArn xican Energy 
Unu;los 5zed Issue Expense and Discount 
Caiatz ion of Loss on Reacquisition 

7% due '05 Activity Mar-97 

Issue 221 005 7% 2005 

Amom Retired 9 , 5 o o I o o ~ k  
Pirndp: 1 Before Retirement 100,000,000 L 

% Retir 3d 9.50°/o 

Prior hr mth Issue Expense 181 005 428.81 9.39 
Retiree: Expense 40,737.85%a a, P7 /$&- , 1 

Prior !ti 33nth Discount 
Retirec Expense 

T o ~ l  F etired Expense 43501 1 74,205.57 
'aeaq isition Discount 43501 1 

Net E oss (Gain) Taken 



Mtfj EFF DATE: Yonc 07 

Monfh: 03 
Day: 31 

MIS JOURNAL ENTRY DkTAll. 
March 97 

Prepared By: Verllled By: Approved By: ( 1 )  To w.B f f i B - 1 ,  Page & 
( 2 )  To Tts-I, Page 

Jean Turner T d B - 1 ,  Page 



MidArne rican Energy 
Unarnor* zed lssue Expense and Discount 
Calculatlm of Loss on Reaquisition 

7.7% du :: '04 
issue 

h a u n t  qetired 
Principal Before Retirement 
% Retir~ ?1 

Prior Mc ,nth Issue Expense 
Retired '3pense 

Prior Mc nth Discount 
Retired =3pense 

Total Rc tired Expense 
Reacqu sition Premium 

Net Li ss (Gain) Taken 

Activity 
221 035 

W? JMB-i 
Page 8 d' 5 )  



MIDAMEHICAN ENERGY COMPANY 
Company n MEC Jownal Enlry 

LTD adjuetmenls 

0) % \Q\ 



MidArn~ rican Energy 
Unarnor; zed lssue Expense and Discount 
Caiculatl m of Loss on Reacquisition 

Activity 
221 036 

Amoirnt 7etired 
Prindpa Before Retirement 
% Retire d 

Prior Mc nth Issue Expense 181 036 

Retired =3pense 

Prior Mc nth Dismunt 226036 
Retired 3pense 

Total Rc tired Expense 43501 1 

Reaqu sition Discount 43401 1 
Reaqu sition Discount 43501 1 

Net LI ISS (Gain) Taken 
6 

Not u: men ofi until January 1997 



LTD adjuslments 

Pegf Prepared By: 

Jean Turner 

Verilled By: 



Midhrnodunn lEner~y Company 
C m ~ p n n y  E MEC t9oumnl Entry F 

Dofault Dntw 

M I 3  JOURNAL ENTIIY DETAILJ M I S  Dnto Entom 
Ortolmr OC, Entorad by: 



MidArne ican Energy 
Unamofi zeg Issue Expense and Discount 
Calculatiljn of Loss on Reacquisition 

Activity Oct-96' May-97 Jul-97 
6.950h di le '25 
lssue 221 037 6.95% 2025 6.95% 2025 6.95% 2025 

Amount 'ietired 28.500.000 0) 3.000.000 
6,000,000 

Printzips Before Retirement 50,000,000 21 ,~OO,OOO 1 8 , W ? , O  
n.oo% 13.95% 32.43% % Retirc d - 

prim MC nth lssue Expeme 181 037 515.337.24 " 219.025.81 181,358.71 
Retired " sense  293,742.23 @ 30,561 -74 60,764.99 

Prior M( ntb Discount 
Retired - s ense  

Total R :tired Expense 43501 1 293,742.23 

Total R :tired Expense 43401 1 30,561 -74 60,764.99 

Reacqt !sition Discount 434011 1.006.650.~@ 183.750.00 67500.00 

Net L ~ s s  (Gain) Taken ,(1.612.907.Tlid (1 55.1 88.25) (6.735.01 ) 

* Not v itten off until Januarj 1997 
I* 6ala Ices are as of 12/31/96 

. 



JOURWAIJ ENTRY 1)FXAlI.I 
Oclnber 96 



MIS EFF DATE: Year: B? 
MIS JOURNAL ENTRY DETAIL MIS DerO 

Day: 31 





WP JKB-1 
Page 19 04 55  

Mi& merican Energy 
UWI ;ortizbc! lssue Exaense acd D~scount 
CaIc iiation of Loss cn Reacquisition 

Activity Oct-96' May-97 Jul-97 6.95 /D due '25 
Issu, ! 221 037 6.95% 2025 6.95% 2025 6.95% 2025 

h d  m t  Retired 28,500,000 3.000,0&) 6.000.000 
Prinijpd Before Retirement 50,000,000 21,500,000 1 8,50Ci,OOO 

moo% 13.95% 32.43% % R :tired 

Prb Wlonif~ issue w e n s e  181037 515,33724 - 21 9,025.81 187.SB.71 

Reti xl Expense 293.74223 30,551.74 5) M),764.90 

Pric Month Discount 
Retj "ed Expense 

Toe; I Retired Expense 43501 1 293,742.23 
Td; 1 R&r& Expense 43-401 1 50,561 -74 60,764.99 
R e  q m o s l  -un: 43.0; 7 

, Oa 3f LOSS (Gainj Taken 

* N s t  written off until January 1997 
5 dances are as of 1 2/31 I96 



MIS EFF DATE: Yser: 87 

Month: 05 MIS JOURNAL ENTRY DETAIL 

Journal E 

MIS Dol 
Day: 31 May 97 

- -  - - -  - - 
1 el 1 b. c;. 1 i-3. C. ( AcllvlQ g Project I t-' Sub-Nurnbar 1 Loc. 1 Fac. C. E. 1 

LTD adJuslrnento Tolol: 



MidArne .ican Energy 
Unarnor! zed Issue Expense and Discount 
Calculat~ sn of Loss on Reacquisition 

6.95% dl le '25 
lssue 

Activity 
221 037 

~ r n b n t  :Wired 
Prinapa Before Retirement 
% Retirc d 

Prior Mcnth lssue b p e n s e  181 037 
Retired 3pense  

Prior Month Discount 
Retired Expense 

Total R :tired Expense 43501 1 

Total R 3tired Expense 43401 1 
Reacq~ iisition Discount 43401 1 

Net Loss (Gain) Taken 

* Not v? ritten off until January 1997 
** Bala~ces are a s  of 12/34/96 

- -- 



MIS EFF DATE: Y e w  g7 

Monlh: 07 

MIDAMEWICAN EMERuV COMPANY 
Company= MEC 

MIS JOURNAL ENTRY DETAIL 
July 07 

Joumal Enlry No 

MIS Date Enler 

- - 8  .. . 
[ U 1 8. C. I A. C. I Acllvlly I ProJect I P I SubNun~bor I Loc. I Foe. I C.  E. 1 Debit 

0 1 a50 I 050 1237011  6 100 1 09 1 102,235 
0 I 050 I ~ 5 0  1 943027 8 100 09 1 

Corrocl anlry In journei TBiliOl 
7 - 

050 22 1037 6 100 09 1 6,000,000 '1 " 050 237037 U - 100 09 1 86,875 
055 427037 6 100 467 3339 1 -- 

050 050 22 1037 6 100 - ,--- 99 1 
050 050 4340 1 1 0 100 467 

nocord rollromonl ol 

- 
0 - 050 050 43401 1 167 60,764 
0 050 050 10i037 99 1 

- 



-I...- , .. -. ... 6 

u!. . .-- ..... -----'Y 

=.;. & -  L kK.S P 
Date check required: ?4w I - . '  P. 



Check stub wrnrnei I& (Optional): 

Date check required: A V? 

Acct's Pay Dept. 
2nd Approval for Payment f % ~ ~ & k { -  / X I I ~  fmployoa numwr 

(Approvals require full algnaturs and employee number) 



&J-JD.L~~RICAU EXERGY COMPAIT 
DISSEhTPiG SE4REHOLDERS 

c ~ c ~ ~ T I O N  OF F.4.IR V.Gm PAYMENT 

The June  31, 1995 closing price of the respective securities was selected as 
representativ~: of the statutory "fair value." The per share price was multiplied by the 
number of &:;enring shares to arrive at  a total fair value. Interest was then added to 
the fair valur total to arrive a t  the total payment due the dissenting shareholder. 

Per Manin Longnecker, the average annual interest rate on MidAmerican's 
oustanding clmmercid paper at  A u p t  11,1995 is 5.892%. Ihviding this annual rate 
by 360 gives ;. dady rate of .016367?c or .00016367. Multiplying this daily rate by 46 
which is the of days between July 1, 1995, the merger effective date, and 
August 16,109 j, the payment date to dissenting shareholders, gives a rate of .007529. 

200 shares of Ioaa-Illinois Gas and Electric Company common stock 
Closing Pricc on June 30, 1995: $21.875 per share 
Total Value ~f Stock: $4,375 
Interest (.007529 x 4,375): $32.94 
Total P a y m ~ n t :  $4,407.94 

62 shares of Midwest Power Systems Inc. $3.30 Series preferred stock 
Closing Prir e on June 30, 1995: $39 per share (per Dick Pecaut, stockbroker) 
Total Value of Stock: $2,418 */OO - q.37. P 

$18.21 
= 6 1. 

Interest (.OC 7529 x 2,418): 
Total Paymint: $2,436.21 % 6 A  

#s,78a. 

30 s h ~ e s  o l  Midwest Power Systems h c .  $3.30 Series preferred stock 
Closing Pn,:e on June 30, 1995: $39 per share (per Dick Pecaut, stockbroker) 
Total Value of Stock: $1,170 
Interest (.O 17529 x 1,170): $8.81 P / a o  ~ A A  

$ 
-437. = C / .  

Total P a p  ent: $1,178.81 X 30 



13 Midwest Power 
!J Midwesi Gas -' 

Market value 5 4 3 . 1 2 5  o e r  snare. 

Check stub mmmenns (Optional): 



CctrJ (SUlQI ( ; .O CDQrt 

Check to be used for P u r c h a s e  ar' 6 shares  cf 53. ? @  !?idAnerf c a n  Erie:;.: Cty-,3anq: 3-ck 

Market v a l u e  S L 3 . 1 2 5  D e r  s n a r e .  

Check stub comments (Optional): 



I - . ---. .., - - + -. 
' D Midwest Resources nc. WP J ~ B - 1  
0 Midwest Power Sys>.?ms Inc. p,.., lorm to Pngc , ?; g F  54 
D Midwest Power 

Midwest Gas ..I . I. 

Midwest Cap~tai Grc up 
HEC ' .I. , 

I 
lswe check to: Leona: d J . Burr': 

2805 i . Washbum 
(*aamsi 

Water..oo ZX 50701 
( O W )  

m - Check to be used for: . .- p 
- 

.. . - - -f -- 9. 
up St?.13 at- u p -  

- 7 -- +:,, .b 

. * - - -.I-. a - 

Check stub comments (Optional): 

1 st Approval for Payment 
w s  pay Dgpe 

2nd Approve1 for Payment 



---Ye .. . 
17 Midwest Resovrczs ~nc. ?EWEST F.OR C.HECB( WP JMB- I ' 'Owe In'. (Th~s tom to be "sea in aDsence o f  lnvolce) P q e  28 c& 55 

Midwest Powe 
Midwest Gas 
Midwest Capit; I Group 

J 
E C  - - '  - - -  

. .. A - . -. 
Ime check to: - ane A. 0 ' B r i e n  Vendor No.: 

I P I I . C l  
j 4 3 2 1  Baker S t .  Date 1 Q  19 - o 7 

AQOrua 
* l n s m i n s t e r  k~ y2683 s 217.50 

(Qt *J I S U U I  IZID C O a O )  

Checkto beused i ~ r :  pllrc;?asc O =  u e s  of 53 .30  !-?idAmerican Enery: Comoanv o r e f c r r e d  s t o c k .  

Market G L e  $42.50 Der s h a r e .  

Check stub wmm nts (Optional): 

Return check to: , Paul B j o r k  Dm28 Date check required: A*S-A*P. 

(WC. Activw. LOC. VE are reou~red) 



Midwest qesource: Inc. XUESR!!!m CHECK 
Midwest Syr ierns Inc- (This form 10 be used in aosence of involce) 
Midwest Power 

UP JMB- I 
Pngc 2 9  & 55 

west Gas 
west Capital Gr ,up 

check to: Rutn K .  J o h a n n s e n  Vendor No.: 
I P I V W I  . , 

5 1 2 6  A C a l l e  R e a l  Date 3 / 1 !  199 -  
( * a m 1  

Sant; .  B a r b a r a  CA 93111 s 212.50 
(ow ~ S U U I  (ZID COOOI 

Che&[obeusedfo~,Purc'nase o f  5  s h a r e s  of  S 3 . 3 0  MidAmerican E n e r ~ v  C o n ~ a n v   referred s t o c k .  

- +  Market v a l u e  5 4 2 . 5 0  Der share ' .  

Check stub comments (Optional): 

(WC. Anrvnv. LOC. C E  ars maulred) 

I 

Audited & Approved 1st Approval for Payment &dl< && 3 ~ 1 9  
Acct's Pay Dept. " 

-m- 

2nd Approval for Payment 
& ( r . 4  3 



0 Mrdwesr Resources Inc. SEQUEST FOR CWECO( WP JIB-1 
0 Miawest P ~ w e r  Sys-ems Inc. (-ms rorm to be used in aosence of ~nvolce) Page 30 & 55 
0 Miawest Power 

~ ~ u e  check to: Jovct S . 3 o ~ m a n  
( P w m r  

605 ' 32nd St 
(Aaorrul 

VancCmver WX 98660 

~ n d  5 shares o f  $4.35 MidAmerican Energy Cum~anv orer ' e r red  s tock  f o r  

t42.50 p e r  $3.30 p r e f e r r e d  sha re  and S59.00 p e r  S t . 3 5  p r e f e r r e d  share. 

Cfieck stub comments (Optional): 

Return check to: 3 

Audited Ch Approved I sl Approval for Payment 
A m ' s  Pay k p t  

2nd Aporoval for Payment 



C] Midwest Power 
Miawest Gas 
Midwest Capltal Grr up 

Vendor No.: Iswe check 10: JOVCE h'. Bowmar. {PPYWI 

605 \ 32nd St 
(Aoorat) 

Vanctuver Wh 98660 
(ZIO Cm9) (awl * 

(sl.auI ,. 7 v 
;p t -p$  + t n r L .  

Check to be usedqor: t urcnase oi 1 L snares o 13-30 U ~ P  
..nd 5 shares of 54.35 MidAmerican Energy Comoanv preferred scock for 

42.50 per $3.30 preferred share and 159.00 per 51.35 preferred share. 

Return check to: 2 

1st Approval for Payment 

2nd Approval for Payment 

(Approwsh require full llgnnNre and employee number) 



WP JXB- 1 -- Pay,~ 3 2  ,q 55 
/ 0 Miawest Power -.... % 

I 0 Midwest Gas 

Check stub wmments (Optional): 

Return check to:  la,^, _BiPrk Dm 28 Dale check required: A. S. x.P  - 

fi {L& 72.1 I&' 
Audited & Approved 1st Approval for Payment p , m u m a r  

Acct's Pay Dept. 

2nd Approval for Payment l* a (L (;L 7 7.5 
Emptwer numwr 

(Approvals require full algnature and employee number) 



*-q:yj. .I- : ,r- . .- 
w- -+g; . . - -. . . - ., . - .- 

A:-, .-., 
Audited '& A ~ ~ ~ M  :$?... . 

' 
-- 1 st Approval . for Payment - . . . :  

m s p a y D e p l ~ ~ ~ - ' . . -  .- ?$gz5. .%. .- . - 
2 . . , ... 

2nd Approval for Payment 



Midwest Resou: :es IIX. 

Midwest Power jysterns I ~ c .  

M'iest  Power 

0 M m s t  Gas 
Midwest Capital Group 

Pogc 311 6.c 55 
'IRE TRANSFER REQUEST FOR W 

VENDOR 82032F 

WIRE AMOUNT $141.37 

Bz rlkers Trust Company WIRETO: ABA # 
c&.n N-I 

lA DATE 1 114197 Des Moinss 
1- [SW.l 

DUE DATE 

FOA THE CREDIT 3F: MidAmerican Energy Ca Preferred Dividend Account 
ACCT :": 053341 

INVOlC i: Funds to cover payment lo Acct 280138 for 3 shares 53.30 prebmd stock - 
@ M7.125 per share. 

Audited 8 Approveel 
A d s  Pay Dept. 

2nd Approval for Payment 
(Approvals r q u i m  full 



-- 

1 WIRE AMOUNT S 

~ E S W C &  IA 
(Smte) 

1 st Approval for Payment 

2nd Approval for Payment 



WP J?tB- 1 
Page 36 & 55 

REQUEST FOR WlRE TRANSFER 
Midwen Resourc 2s Inc. 
M i e n  Power S rstems InC. . L j  MfwenPmer 

Midwest Gas VENDOR B2032R 

WIRE AMOUNT $47.50 

Baf &ers Trust Company WlRE TO: ABA X 
18ara k-r 

D e s  Moines I A DATE 1215197 
lcen (Smral 

DUE DATE 

FOR THE CREDIT (IF: MtdAmerican Energy Co Preferred Dividend Amount  
ACCT-: 053341 

INVOICE. Funds to cover payment lo A a t  282589 tor 1 shares $3.30 p r e f e m d  s t o c k  

M 4 e d  & Approved 
M s  Pay D q t .  

2nd Approval for Payment 
(Approvals require full 



MNIAU~SWNT INFORNATION SYSTEM 
OUERY NUHOLiR 1 

RC-/ ACTIVITY / CE 
950 / 217002 / 991 

FOR CCMYANY MEC 

P U - - m i -  r n r  nsnT R R ? l  . ', , B/C 1,OC JRNL Sun NO REF2 T DESCRIPTION _ _ _ _ _ _  _ _ _  - - - - _ _  - _ -  _ _ -  - -_,_ - _ - - _ - - - - - -  - - -  - - -  - - - -  - - -  - - .  . - -  *-- . . . -  
199801 950 217002 991 J E  6 81847A 950 100 81847A 8 GAIN/LOSS RWLCOUINK 

rip 6 980137773 950 100 81A295 010098 8 MIDJWERICAN GNEROY 
J g 6 81847A 950 100 81847A 8 OAIN/LOSS REACQUIRB 
J E 6 81047A 950 100 81047A 8 OAIN/LOSS REACQUIRE - - - - - - - - - - - - - - - - - - -  

4  

e b b  

031698 8 MIDAMERICAN BNEROY 
8 LOSS REACQUIRED PR 
8 LOSS REACQUIRED PR 

033190 8 HIDAMERICAN ENERGY 
031698 8 MIDAMERICAN ENERGY 

8 LOSS REACQUIRED PF 
8 LOSS REACQUIRED PF 

- - - - - - - - - - - - - - - - - .  
e 







WP JMB-1 
Loss on Reacquired Preferred Stock Page 00 6F 55 

$1 -7375 Series 
March 1996 

Princ pal Amount (350,000 Shares B 125) 
Bur& a s e  Price , 

mi al Stock Expeme: 
Sh sres Purchased 350,000 

S h  ires Outstanding 2,$00.000 
14.58333% PE cent 

Gz 3 . M  Stock Expense 
Aniount delative to 350,000 Shares 

Lcxz on Reacquired Preferred Stock 



Verified By: 

j 



$1.7375 Series 
June 1996, 

Prindpal Amoun! (1 19.000 Shares O $25) 
Furchase Price 

capital Stock Ex Jense: 
Shams Purch: sed 
Shares Qutsta  ding 
Percent 
Capital Stock '3pense 
Amount Relati /e to 11 9,000 Shares 

Lms on Reacqi ired Preferred Stock 



Page 1 o f -  



September 1996 

Principal Amour t (43,000 Shares Q $25) 
Punhase Price 

&qWl Stock E pnse: 
sharesrn& 43,000 
S M m  OLW inding 1,931,000 
Permit 222683% 
Capital S&& Expense $1,467,502 
Amount Rels ive to 43,000 Shares $32,679 32,679 

Loss on Rearq .!ired Preferred Stock ($9,029) (/) 





on Reacquired Preferred Stock 
51 -7375 Series 
Januarj, 1997 

Loss on Rear pird Preferred Stuck 



MIS EFP DATE Year: 96 
Month: 12 

Day: 31 

Compnny = MEC Journal Entry No.: 

MIS JCJURNAIA ENTRY DEXAII, 
December 96 

MIS . . Data Entero 

I IJ 1 n. C. I R. C. -1 ~ c t i $ ~ - l  Pm&t 1 P 1 Sub-Number I I m .  I Fnc. I C. E. 1 Deb! t . 

Prepnrctl Ily: Verified By: , Approvctl Hy: I 



I 

Midhnerlcnn En. 
Company = lvlEC J o u d  Entry N 

MIS EFF DATE Yenr: 97 
Month: 01 MIS JOURFlAL ENTRY DETAIL M S  Date EnL 

Dny: 31 Jnnuary 07 

I r l  I R C I R. C. 1 Activity I Project 1 
+ 

P I Sub-Number I h e .  1 Fnc. I C. I. I Debi 
L-- 

1 __ _ _ - -- 

055 1 437017 I I 6 100 Qlf 1 * 8 955 1 100,2. 

8 950 1 950 1 238017 1 6 100 99 1 

Dividend - $1.7376 Series - 1997 Prornted Portion 

8 950 950 2428013 6 1 100 991 1,312,l 

8 950 950 439002 6 I 100 091 

950 950 217002 1 6 100 7 99 1 8 
Correct Pnynlcnt of Call Premium - $1.7376 Series 

I 
950 950 210002 \ 6 100 - 99 1 1,434,! 

8 
950 950 214002 1 6 100 99 1 I 8 

Preferred Stock Expense - $1.7376 Series 1 - - 
.- 

950 439002 6 100 09 1 1,434, 
B 950 

950 050 210002 6 100 99 1 8 / 
Lose on Cnil of Prelerred Stock - $1.7376 Series 

1 

I I I f 

I 
I 

Total: 

Page - 
Verified By: Approved ny: 1 

C 



MidAniarIc. rgy Compnny 
Cornpiny = MEC Journal Entry i 

I 1 A Ycnr: 00 
hfnntlt: 12 

Ilny:- 31 







Re&- ment 

('n November 1. 2M33, the Company shall rttrte all of the then autswndtq S l . 3  ?fa 8 d c t . m ~ ~ -  7 

Liqd htion Prices 

The Company has ban advixd by the Undcrwrita that it ppoda to a& thc S5.Z Sam Mma 
Sh;u s dircaly to the public at the public oKaiag price xt forth on 1De mvu 
Sup7 lement and to carain dealers at such price Im a candm nut in u r a n  of 
prio to public The nature of the Unbasvritcr's o b h p b ~  h 5 t . d  tOI1 t: is ffim 
for r 11 of the  S5.U Seria Prefauu Sham if any arc pnrchated, ARer the atd pbk odcmg. the ~ ~ b k  
offu ng price and otha  d i n g  terms m a y  be c h g d  by 1Dr Ucdcmntcr. 



Prefc rence Shares (Cumulative ). S7.8 



Optionnl Rede ~pt ion  

Subject to rhe provisions mnuuned in che Amcia (snmmnn.Tni m thc Pmyxetw u n d ~  "Dacnptmn of 
Preference Sha cs--Dividend Rights") l b m g  the Cornpaay's poetu to  q u u c  or mdccm Prrfnrroct S k u .  
and subject to t 'le restrictions on redempaon of the 57.80 Scles Mmcc S h  x t  fonh m &c uamalratdy 
foUowingkmtc 1% the Campany may. at iu opaoa. at any tune or fmm mt w trmc upon ncact d e d  ac: 
l a s  thzn 30 d. ys prior thacto, r a k m  all or any part of tlre S7.W Sacs M-a Slums (otbw h 
through the sk king fund dranibcd Mow) at S10i.80 pcr share pnar to M a y  1. 2001, at S103.W pzr z h t  

thereafter and ]~-ior  to May 1,2(Xl3; and at $101.95 pa stLa.1: th- tn d p l u  m e d  dlwda& 
Notwithstandir g the foregoing. no rrdcmptiw of 57.80 Scna Merewe S h u r ;  m a y  bc nrjdc pnor tu May 
1. 1996. 

P d o m  have been made whereby, subject to c c r t ~ n  mndldoru. all npbts (ask &an &r right to 
rccave the rm-rnption price pcr share plus ac , '~ed  and u p a d  &uidm&) of tbc hofdrs, cf S7.M Ser,;~ 
Prefcrcnce Sha s called for raianption. whether at the opuon of the Grnpany or thmu& f:c unkrng ktnd. 
will tcrminntc 'before the rcdcmpuon datc upon the d q s n  wth a bank or twi company of rh: funds 
nerersary for rt rlcmption and the giving of a~propriate noucc. 





BONY 

MlDAhfERICAN ENERGY COMPANY 
Pollution Control Revenue Bonds 

C i W k  BONY 

Cl BC CIBC 

LoulnaCo. Louisa 

S295M 234 9M 

S3 9ht 

BANC ONE 

BANCONE BANCONE BONY BONY 

ClKC ClBC ClBC ClBC 

Council Bluff! ChilllllDev Salix Chillicothe 

S1275M 56.85M 521 895M S6 4M 

$-: 2M 

TOTAL 
SlZO 40 



F n e r a l  I 3-09 Bonds 
Gensral Morgage 7 125% due 2003 
General Moflgag* 7 00% ddus 2005 
General Mortgagf 7 375% due 2CO3 

Total General ME gage BOnds 

Firsl MI 1- 

Fnsl Modgags 7 -1% due 2M74 
Ftrrl Mortgage 7 5% due 2023 
Finl Mortgage 6 5% due 2025 

Total Fir9 Mortgi ie Ponds 

&lJ&Q c;ontrol Bondg 
PC Chtllmthe 5 5% due 2023 
PC Council Blufk 5 95% due 2023 
PC Salu Ad1 Ralf due 2023 
PC Chllllcothe Ar Rale due 2023 
PC Loutsa Ad1 Rr le due 2024 
PC Saltx 5 75% c 1s Senally lo 2003 
PC IDFA Adj Ral due 2016 
PC Louisa Ad1 R. !e due 2016 
PC Louts& Adj R -e due 201 7 
PC Chtll~cothe Ac ,Sale due 2023 
PC Co Blutfs Ad Rale due 2025 
PC Co BluHs 3 c ~e 2007 
PC Pleasan1 HIII we 2003 
Total Pollurlon Cr itrol Bonds 

pther L ng Term DeU 
7.9846 Debentun due 2045 
Dunkarton Nole ue 2002 
M N  6.375% Se 3s due 2006 
MM var. rala, dl 3 811X12 

Toral Othar L o n ~  Term Debl 

Cvnenl iatuntv L-T Deb! 
PC - 5.75% SAL iue 2003 
MTN 6.5% Serie due 2001 

Total Currenl M; unty L-T Debl 

MldAmcrlcan Energy Company 
Dela~l ol Bonds Outsland~ng on 

D e c e h r  31.2000 

lc) (d) 

Unamortued Unamortmd 
Unamonlzed Debl Unamortized Loss on Reacq'd Gam on Roaq'd Total Arnounl 

Qytsljnd~ng 
98.9142U 
88.470.470 
72,358.586 

259.743.3M) 

Sources Colun 13 (a) and p) Exh~bli-(JMB-1), Schedule 2. Page 2 of 20 
Col mn (c) Exhibri-(JMEi-1). Schedule 2. Page 5 0120 
Col mn (d) Exhibd -(JMB-I). Sdwdule 2. Page 6 0120 
Coi mn (8). Exhibu-(JMB-I), Schedule 2. Page 7 of 20 
Col mn (f) Exh~brt-(JMEl). Scheduls 2. Page 4 01 20 
Co (9) C d u ~  (b) - (c) - (d) - (8) + (0 



Account 

Numbar 

710 

712 
714 

728 

735 

740 

741 

742 

804 
805 
808 

812 

813 

840 
841 
a42 

842.1 

0422 
a42.3 

Tatsloth x Gas Suppbs 

Statement H 
Page I of 4 



Statement H 

TOTAL PF ODUCTION W E N S E  4P.&O3.056 6.284 47.409.340 



TOTAL D1-C lXIBUTK3N EXPENSES 

TOTAL CUSTOMER ACI OUNTS WENSES 

C u s t a r ~ ~ ~ & I I T f ~ ~  

907 Sq 2rv&al 

Qm Cu :arrsrw-w 
903 Infc malionel 8 lnstrudiooal 
91 0 ME s.Cust Service 8 Inf- 

TOTAL WSTSERVICE h INFOFU4ATIONAL 

TOTAL SALES EXPENSE 

Statement H 
Page 3 of 4 



TOTAL ADMINISTRAT VE 81 GENERAL 
I 

TOTAL GAS OPEFATI 3NS 8 MAlNfENANCE EX3' 



MklAmerkan Enorgy Company 
Opcnrtlona and Malnteosnce Expenreo By Month 
Labor and Non-Labor 

QPERATIQHS 
M O P - O l h e r p a w e c ~ m  
Llquened petrolom ged 
Mlsutllaneoua production gas 
Mlscallaneoua production gas 
Ngtural gea dly gets pwchasbs 
Other gas purchoom 
Gas fromno stwDpe 
Other ~E?I auppty apefmes 
Othec pss aupphl e m  
OperaUon supenan/~lneerlng 
Operation suprvsn/enplneer~ng 
Operation labor 8 e q e m  
Operetlon labor d qJrm5.5 

Rents 
Dlsb-IbuMon load dlapalchlng 
DlstrlbuUon load dlspatchlng 
Meins and servlcas sxpensoa 
h4alna and sen0m arparues 
M e r  end house ragulator exp 
Mater end house regulabf axp 
Cuslomer InstallaMons q m s e  
Cuslomer InstallaMona w n s e  
Other dlstrlbutlm expenam 
Other dlslrlbutlm expenses 
Customer accoonb supedslon 
Cuslomer a-tn aupar.islon 
Meter reading q a n s m  
Meter raadng aqenaes 
Cuslmer recwds/collectlon 
Customer recordsldlectlon 
Uncollectible a a u n b  
Misc customer accounts alp 
Misc custwnar a m n b  erp 
Cuslomer asslsknu, 
Cuslomer sssletanca 
Info 8 Instruct edwrtlslr,g exp 
Sales supemslon expama 
Salea svpe~slon expanse 
Demonstrsting and seillng axp 
Dernonsbatlng and se(llng q 
Miscallaneous sales exp3nse 
Mlacellaneous sales expenre 
Admin 8 general expanse 
Omw suppl~es and expensea 
Admln elp Irsnsferred - vsd 
Adrnln erp Ironsferred - aed 
Outs~de s e d m  employeed 

Mher 
0 t h  
Labor 
Olhar 
other 
Other 
Other 
Lebor 
other 
LobM 
OUmr 
Labor 
OUw 
Other 
Labor 
other 
LBbor 
Other 
L a b  
other 
L a b  
Other 
Lsbor 
O M  
Labor 
Other 
labu 
o m  
LEtvr 
other 
omer 
Lebor 
OVwr 
L E b  
Other 
o m  
Lebor 
Other 
LBboc 
omsr 
Lebor 
O h r  
Labor 
o w  
Laboc 
other 
other 



MldAmerlcan energy Company 
Operatlona and Malntananc~ Enpensen By ASonlh 
Labor nnd Nonlabor 

824 Proparty Insurance arp 
824 Proparly Insurance ap 
925 Inlufiao and d 0 r n ~ g a  exp. 
825 I n l u rh  nnd dnrnoges orp. 
928 '~ rn~ lc iyw panslona 6 boneMa 
928 Ernployoe pandons 6 bansflts 
928 Rogul~lory cornrnleskm mp. 
828 Dupllcnle chnrgm - credll 

830.1 Oeneral odvarllslng expenea 
930.1 Oonaral ndwrlldng axpsnw 
930.2 Mlocellonaoua genoml qmm 
930.2 Mlacollonaooa ganorel aqmnao 
831 Rents 
931 Rants 

LaDoc 
ahor  
Lntm 
Other 
Labor 
ahar 
ah.% 
am 
Labw 
Other 
Labw 
ahar 
L a b  
Othar 

84 - 
85 741 MBlnt, of slrucluro 1 lrnpmwrnnls Labw 373 212 285 (105) 183 245 378 92 152 924 

hblnl.  of alruclum I lrnpm~rnnls 
Malnl. of pdud lon  equlprnonl 
Ihlnl. ol produdbn equlprnenl 
Malnl. -other nluoga axpansa 
Melnl. - olhar atomge axpansa 
Dlelrlbullon sprvisicnleoglnsedng 
Dlslrlbullon sprvhlonlsnglneerlng 
Dlalrlbullon rnalns mslnlmmca 
Dlslrlbdlon rnalns rnslnl8opnat 
Mwsurlng/rbgulallng detlon equlp 
tbnsurlnglraguletlng U b n  equlp 
Malnlenonca of sarvlom 
Malnlennnce ol samba 
Molen 6 housa rsguletws 
Melen 6 hausa reguleton 
Oonersl plnnl rnnlnlenama 
Qenersl plnnl rrilnlonenca 

Olhor 31 399 82 116 147 81 1,349 400 218 (21) 
Lsba 35 132 152 (51) 3 371 

. 187 (31) 128 111 18 
Leba 2,488 3,295 2,837 1 , m  2,809 3.3M 2.759 4,778 3.418 3,ZW 1 
Olhar 1,799 1.448 3,775 2,798 4.655 4,418 3.842 3.545 2,300 8.813 3 
Labor 48,205 49.758 47,837 45,795 44,034 41.138 37,800 44,138 87.883 57,7S5 M 
Othor 5,758 5.@18 8,170 8,462 4,937 4,708 4,384 5.560 4,339 3,718 5 
b b w  23,008 17,573 28.088 15,380 28,851 34.871 33.221 40.258 20,152 43.398 27 
Other 1,882 28.129 22,595 3,115 18,300 48.751 28.488 25.039 15,572 8.835 26 
Lnba 3,440 2.287 1,588 1,218 1,569 1.585 4,917 1,312 2.210 898 3 
Olhec 577 782 2,738 1,313 444 1,002 687 2,041 2.773 1.138 12 
Labor 10.048 7.688 8,754 0,515 8,037 8,M)S 12,032 5.241 7,889 6,341 10 
Other 8,780 5,271 5,742 4,530 7.662 7,821 10.128 8.883 10,291 12.143 11 
Lnba 17,381 21,120 14,018 13,090 10,511 14,279 10,929 14.040 1 3 , W  14.103 28 
Mhef 4,890 8.813 9,977 7,044 8,336 11.939 12,140 18.595 27.062 18,483 28 
Labor 7.160 2,693 2,469 2,787 1,182 971 1.878 1.442 2,510 1,104 7 
OVM 14,660 20.368 21,186 22,370 14.838 20,693 18,835 18,537 18,300 25,458 23 

150,494 174,339 176,201 134.158 154,475 199,808 183,747 185,948 218,759 205,578 241 

Told Oprrrelions and Molntunonw 5.486.W 4,520,485 3,780,763 2,784,407 3,795,442 2,497,490 1,815,745 1.952,W 2,684,217 3,649,054 7,414 



COST OF GAS (ACCOUNTS 72% 804,805, end 838) 

I I 

Year of %port 

c h c e f n b r  3 4 , z m  



Statement H 
Schedule H-3 

Page 1 of 9 

B d i M c ; a n  Energy 1 :ompany 
W&ng Papas for Li ted Expense Accounts 
Sslm Dakota Gas 
Year Ending 12131100 

Perfo: m Energy EfficiencylSafety Advertising 

Admir -Transfer Cr 
Admit i-Wonlrtility Transfer Cr 
BLI-N mutility Transfer Cr 
Total lccount 922 

Com'mate Employee Benefits 
Cour ;el EmplqedFarnilies 
Retir, merit PIan 
DCP Earnings 
Defe lled Compensation-Enhanced Benefit 
4 0 l F  Contribdofls 
He& rrcare mmfies 
Heal IMASSBS OPEB 
LT C zability PIan 
Sup$ Iernental Pension (SERP) 
SER '-IIGE 
DCF 4IGE 
e?CF 2Na Tier-IIGE 
Life -mmnce 
Gen :A w r t s  
Tuitr m Rdmbmement 
Flex Benefits Residual 
Dm a1 Care 
Visit n Care 
Ben :fits Loading 
E M  ?fits Loading-FAS 1% 
E M  ?fits Loading CR 
lBer fits Loading-CR-FASI 06 
T& 1 Acccwnt 926 

SD Gas 
Amount 



Statement H 
Schedule H-3 

Page 2 of 9 

Manag -. Bank Relations 
Manag ; External Investments 
Maink n Sharehdder Records 
Prorid :: Shareholder Communications 
Pmid ? Board of Director Support 
M q  a I n v W I B W  Relations 
M a w  flmvide Customer Cornmunimtion 
M a w  -?Provide Media Relations 
Suppa t Community RelationslEductational Svc. 
S u m  r I n d ~ M i o r z a l  Associations 
IRS-Ofi 'cerIDiredOT 
Comrr arcid Uub Dues 
Misc I: ~ m l  Expense 
Total 5 30 



Irrr Dace 
Due Date 

Client 
Prodnrc 
Esticate 

13801 PNB PARKWAY 
OMAHA, Kg 68154-5297 

HEirSPAPeR MKDIA BILLING 

Statement H 
Schedule H-3 

Page 3 of 9 

Invoice # NP08-006744 
PAGE 2 2  

MIDAMERICAN ENERGY COMPANY 
PO aox 657 
666 GRAND AVENUE 
DES MOINES IA 50309 

OS/l4/09 3.0% 4 500 
Paper missed i n s 2 r l o n  week of 7/10. Ad will run 

7/24. ~u v ~ l l  run week of 

64.26 B ~ F O R D  REP 
08/07/00 3. Ox ( .SO0 

64.26 BEZESFW3 REP 
08/21/00 3 .Ox ' .500 

6 3 . 4 5  c&mou SIOUZ 



Inv Datu AUC25/00 
Due Date SEP04/00 

FEWSPAPER I4HDIA BILLING 

Statement H 
Schedule H-3 

Page 4 of 9 

Invoice 3 NPOB-006744 
PAGE 23 

KLR WiBT LEAD 
08/21/00 3.0% 4 500 

SIOUX A X  LEA3R 
08/07/00 3 .Ox 4 SO0 

VXlUtXUfOB TALK 
OU/07/00 3 .Ox 4 500 



Inv Date JUL2S/ 10 
Due Date AUG04/ !O 

C o  Statement H 
Schedule H-3 

13801 FNB PARKWAY 
OWUIA, KF: 68154-5297 

Page 5 of 9 

NEWSPAPER MEDIA BILLING Invoice # NPo7-006459 
PACE 22 

ALCESfEi( m m  55.89 
07/24/00 3.0% ;.SO0 

BIPILESBORD REP 64.26 
07/10/00 3 . 3 ~  a .SO0 

BeRBSPORD REP 
07/24/00 3.0% 1.500 



Inv Date AUG25/0 
Due Date SEP04/0 

NEUSPAPSR U m I A  BILLING Invoice U NP08-006744 
PAGE 9 

H o m m  ADV. 
08/21/00 3.0x .so0 

08/21/00 3. OX .* . soc 



Inv Date SEPZS/OO 
The Date OCKOS/OO 

NEUSPAPER MEDIA BILLXWC 

, 
warr LIBEaTY nr < TclRDmm 

NPO7-006459 
BILLABLE , 

and is extendrng a 25t L 
\ , 

adit on the cost 

CimcW SIOUX ORDERED 47.59 

07/24/00 3 .Ox 4 St3 NP07-006459 53.45 
BILLABLE 15 86CR 

Pub run incorrect td copy and is exrendlng a 25t 
credit on the cost 

ORDERm 
NP07-006744 
BILLABLE 

Pub ran incorrect :d copy; w i l l  receive full 
a e d i c  for &; s in rertion. 

LESS 15.00 PERCENT OF GROSS 

S.2.706.42CR 

=IT TO: BOZELL WORLDWIDE, INC. 
P.O. BOX 3464 
OHRHA, HE 68103 



Ad Codo I (no riiodlo buy1 
.Job I1 N O 2  18 , .,. 
Cllonl M~dAmerlcnri Eriaryy 
L>oacrlpllon 2000 Spotla Pro~farn A i l  
P~~bl lcal lon 81oua Folla Corier~oa 
Ad 811a 16 '  x 4 15' 
D e b .  03 3 CO 
Yup~llor Cualorn 
Prepatod b y  UolalllOmaho 



static electricity in corpot to light switches and kitchen upplfancc~, ~ h o  ?otentiaI dangers for o fire 
or explosion can be found everywhere. The befler you can 
identify them, the betier prepared you and your family 
will be durlng an emergency. To report a gas leak, call 
MidArnarican Energy at 1-800-595-LEAK, or lo learn more 

Ad Cod0 ti MEC.COn.NO242.A 01 
Job tf E40242 
Cllenl MidArnorlcnn Enorgy 
Doncrlpllon Qos Safoly CPIA Slanclnrd 5AU 
Ad Slzo 0 7/18' x 4 112' 
Dale 8/00 
Properod by BozetllOrnnhn 



WIIdAmedcan E~ergy Company 
AWllsb Company Expensea Allocated to South Dakota Gas U1111ty Operatiom 
Charga All& From MldAmedcon Energy Holdlnga Company 
Schedule H-4 for ths YfMr 2000 

2WO MEHC 
Bmoslnl 

D ~ ~ 8 n e g 8  Staff 
P rd& Awards m d  Recognition 
Implement New SyetemslApplications 
Mdnteln SyatemsIAppllcalhs 
Strsteglc Planning ond Analpla 
Develop Buslms end Operetion Plans 
Mans@Supp9ct Legal Issttea 
ProvWe Shsreholder Canrnunlcotlons 
Prwlde Boerd of Dlmctocs Suppod 
ManegtYPmicIe Custwrwc Cmmunic9(i 
Man- G m m W  Legal Affalm 
Property lnsuranca E q x ~ s e  
Uebilii Insurance Exp. (So. Dak only) 
Supplanentel Panslon Cmts 

LsborSs 
LBbor $9 

Two Factor 
Two Factor 
Two Factor 
Tva Fectoc 
Two Factor 
Two Factor 
Two Factor 
Two Facta 
Two Factor 

Plant 
Laboc $s 
Labocas 

(1) MEHC allocation method codes are: A = Two Faclor. B = Direcl Assignment; C = Estimated msocisled labor 

South Dakota C 
8 2 1 8 3 4 8 . a  



M m r i c a n  EneKgy C0mWW 
Millate Campmy Expenam Allocated to 8arrth Gakota Oaa Wlb  Opretbrro  
Chergea CIFloePrM From MHC, Inc. 
8cbdub H 4  for Ywr 2000 

MEC 9011th h k o b  
C w l  PWO MHC AllocaW Allocation Qna Opemtlona 

- ,  
South [kkots Qaa Op.reUona knl 

JJJ& -,& ." . - . 
cs3xl u Li-rirrylr&il iiti b2.l W d Z I  LL. ,Ez?"s 

(1 1 (1) 

Opsrsta Bullding 
Devsiop Tndnlng 
Wlvaf Twlnhg 
A m d  Trnlnlng 
Aiiend Trelnlng 
DsveloplManaga S M  
P M a  Ernplcya Ccochlng- 
Pmulds Awnin  and ReccgnHfon 
P d e  Awards and RscognHfon 
Coadlnata Employee Ca-npensaUa, 
C d l n a t s  Employes Compensstlcn 
Coadlnete Empbyw B e n a  
DcdoplAdmln. Herttth/Satsty P m p m a  
Cunmunlclrts vMh Employess 
Communknla wlth Employeen 
Canmunkate Employma 
Mehhdn SyakmdAppllcahs 
Opsrsts/Malnlaln Communkntfon Sptsma 
SbaEsglc Plainlng and Andpl8 
Sb-etqlk Plannlng and Andyrla 
D m h p  Buslnma and 0pret)on Plans 
Devalo(, Budners ard O p m l h  Plena 
Dsvelop Budneu and Opmtkm Plana 
W o p  Budpe(8 
Prapm Finandel Forscast 
Prepnre Flnmcld F-I 
W. MeaeumJAnelyra Parlormunca 
MansgYSuppat Legal Ir6c;es 
Mana@Suppat Legal I M U ~  
ManegdSupport Legal lssusa 
ManageJAdmin. Inauranos Pmgnms 
l m p h n t  Emarganq/Elua Raccrsry Plena 
Manage Sewrlty InweUgeUons 
P P X S S O  I n w b s  and Othor Paymenls 
Manngo Cash 
Manage CaSl 
Manqe Flnandng 
Msnqo Bank Rdatlona 
McnKu Tax Complbnu, 
Mcnitor Tax Complienca 
Manage G o n d  Ledger end Subledgem 
Manage Gaoersl Ledger and S u W g m  
Manag0 GEflernl LOdQW and SuMadgmU 

M F I d M  
Lnbw Sa 
L o h  $8 

71*0 FDCfOT 
T w  Fador 
Labor $9 

Tka Fsdor 
L o b  $0 

Labor $8 

Labor Ss 
Lnbw $8 
Lebw $a 
Labor $0 

Two Factor 
Two FSaor 
Two F W r  
Two Factor 
Two Factor 
~ w o  Fsdw 
Two Fedw 
Two Factor 
Two Factor 
Two Factcr 
Two Fector 
Two Fedor 
Two Fador 
Two Fector 
Two Frdor 
Two Fsdor 
Two Fnctor 
Two Fadof 
Two F r d x  
Two Fa* 
Two Fnctor 
Two Fador 
Two Fadw 
Two Fadw 
Two Factor 
Two Fedw 
Two Fador 
Tva Fodor 
Two Fedor 
Two Fsctof 

NOTES 
(1) Curl Typo affects norno LrandsUona lo FERC accovnts Ccdea am N = Non-Labor: L = Labor. B Both Non-Labor and Lebcr: OS = Ouhldo Ssnifsr 
(2) MHC. Inc sllocatlonr to b subeldiorirn ara v(a tho 2-Fncta el!cator 



Pefkml Rsqulatay RepoNng 
Porfcrm Re~uletory Rcportfng 
Porfum Raguletay Repcftlng 
Mail Servks 
Mall S e w  
Dowrnsnt Production 
Omphlca end Forma S e d m  
R d n  RIanwanent S d m  
O f b e  Secvlcea 
O m c e P ~  
Mslntnln Sharahcldsr Records 
P M e  Sharshdder CommunkoUons 
P M a  Board of Dlrcktwa Support 
Manage In~atalBmker Relskna 
P M e  Internal C o m m u n W s  S m b a  
P M n  lntwnal C m m u n l ~ o  S e r h  
ManweProvlde Medta RdeUons 
Suppat Cmrnunky ReloUon/Educ S m  
Support Emnmlc  Development 
Suppat Industry. Trade. Prof. Asmdatna 
Membanhtp Feee and Duw 
SERP - I m a  llllnds Ooa and E k W c  
General BensMa 
Mlsca(lenoa~s G m m l  E q n s a  
Ranb - Opsnthg Agreement 

Two Fector 
T w  FDctor 
Two Factw 
Two Factor 
Tvm Fsctor 
Tno Foctw 
Two F& 
Tho Fodor 
Two Factor 
Two FPcta 
Two Fscta 
Two Factor 
Two Factor 
Two F W  
Two Factor 
Two Factor 
Two Factor 
Two Factor 
Two Factor 
Two FBcta 
Two F a d a  
Labor $B 
Labw Ss 

Tno Fador 
Tvm Fector 

NOTES 
(1) C o ~ l  Typa sffacts m a  lrnnslotma to FERC o m n b  Ccdm om tl = Hon-Lnbor L = L a b r  B = Both Non-Labor and Labw. OS = Oulnde S e a  
(2) MHC Inc allocaOon~ to b subsdlsrlcs ore wa Vla 2-Factor nllccnla. 







Statement J 
Page 1 of 1 

MlDAMERlCAN El ERGY COMPANY 
SOUTH DAKOTA )EPREClATION EXPENSE 
TWUM MONTH'; ENDED DECEMBER 31,2000 



MIOAMERICAN ENERGY COMPANY 
SOUTH DAKOTA EXPENSES OTHER THAN PRESCRIBED DEPRECIATION 
TWELVE MONTHS ENDED DECEMBER 31,2000 

Urn Accounl 
No. No. Accwnt Description 

(b) 

ORGANIZATION 
FRANCHISES 
MISCELLANEOUS INTANGIBLE PLANT 

SUBTOTAL INTANGIBLE 

LAND 
LAND RIGHTS 
STRUCTURES 8 IMPROVEMENTS 
OTHER POWER EQUIPMENT 
LP EQUIPMENT 
OTHER EQUIPMENT 

SUBTOTAL PRODUCTION 

LAND 
STRUCTURES 8 IMPROVEMENTS 
GASHOLDERS 
PURIFICATION EQUIPMENT 
LIQUEFACTIQN EQUIPMENT 
VAPORIZING EQUIPMENT 
COMPRESSION EQUIPMENT 
OTHER EQUIPMENT 

SUBTOTAL STORAGE 



MlDAMERlCAN ENERGY COMPANY 
SOUTH DAKOTA EXPENSES OTHER THAN PRESCRIBED DEPRECIATION 
TWELVE MONTHS ENDED DECEMBER 31,2000 

Llna Account 
No. No 

(8) 

LAND 
LAND RIGHTS 
STRUCTURES a IMPROVEMENTS 
MAINS 
DISTRCT REGULATOR STATIONS 
TOWN BORDER STATIONS 
SERVICES 
METERS 
REGULATORS 
INDUSTRIAL METER SETS 

SUBTOTAL DISTRIBUTION 

LAND 
LAND RIGHTS 
STRUCTURES a IMPROVEMENTS 
OFFICE FURNITURE 8 EQUIPMENT 
TRANSPORTATION EQUIPMENT 
STORES EQUIPMENT 
TOOLS, SHOP 8 GARAGE EQUIPMENT 
LABORATORY EQUIPMENT 
POWER OPERATED EQUIPMENT 
COMMUNICATION EQUIPMENT 
MISCELLANEOUS EQUIPMENT 

SUBTOTAL GENERAL 10,088,038 563,453 (164,831) 

56 TOTAL GAS PLANT 77,640,439 2,736,080 (164,831) 2 - 



Statement K 
Page 1 of 1 

MidAmerican Energy Company 
Income Tax 

Test Year Ended December 31,2000 

Total Claimed Adjusted 
System Adjustments Total 

S xrth Dakota Gas - 
- income Tax Payable 

Federal 
State 

Deferred Income Tax 
Federal 
State 

investment Tax Credit - Net 

T ~ m l  South Dakota Gas 

C :5er Utility Departments 
8 NonutiSi Operations - 

Income Tax Payable 
Federal 
State 

Deferred Income Tax 
Federal 
State 

lnvestment Tax Credit - Net 

T ~ t a l  Other Operations 

T ~ t a l  Income Tax Expense 

Sic: RDS Report MI5951 

Statement K ncome Tax expense 



Statement K 
Schedule K-"l 
Page 4 of 12 

MidAmerican Energy Company 
Reconciliation of Income per Books wkh lncome 

Reconriliatiws of W k  Net lncome to Tax Net lncome for MidAmerican Energy Company (MEC) 
are at tack,  for the tax years of 2000,1999,1998 and 1997. Due to the acquisition of MidAmerican 
Energy Hdc ings Company (HHC) by Cal Energy (which later reorganized as MidAmerican Energy 
Holding Cot ipany (MEHC)) in 1999, a short period tax return by MHC, including MEC. was filed for the 
perid prior Lo the acquistion. MEC was then part of the return filed by MEHC for the period after 
the acquisit! an. 





G9/iC/Z001 - :1:4y:i7 ;.1< Schedule K-1 
?-?- - -  ~L,c?-+~ li20, SCXEDULE M 1  (S?EC CALC Page 3 of 12 

!~~DJ~~E?-Ic;- ZS;;ESG-L 42-1425214 

8 DEDUCT1 9 S  IN X I S  FET7P.N NGT ON W O K S  . . . . . . . . . . . . . . . . .  A D E F R Z  IATION. 
. . . . . . . . . . . .  3 COlSTB 3 K I O M S  C.L..".FYG:IE?. 

. . . . . . . . . . . . . . . .  TOTX L I N E  8 .  



Statement K 
~5/:;/295< - z::;;:~? '224 

Schedule K-1 
-----. - - -  .- - -  1120, SCxc3GLE i 4 l  
--4-----r Psge 4 of 12 

GA : I!i=IZ:?TOEY-COiC-lC;G:7*i COST 
; ~ ~ L L C T I ~ ~ E  O F T ~ C ~ F . ~  ~ I E Z  ;)IS 





Statement K 
Schedule K-1 

f EXFZHSIS 3EC9i .DZ3 Gt i  B W K E  NOT I N  T,L:iS O::t'Xlu' 
D=?p - P - - - - , - L .  
-. - 1 - r P . i - d L 4 ,  . . . . .  . . . . . . . . . . . .  

3 &G?*K :I3UTiQ!35 C.=.?F.YC:iZ? . . . . . . . . . . . .  
C TFS.7 :: ;,'LC ::;YE?" ' e - . , - ' ? -  

-.-.*~..':L.I. . . . . . . . . . . . .  

p- ,,'- GE ;itr- -" c---- --- ' w- r. * --mr. : ,c, r t n  3GG%S 
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Statement K 

0"/10/2~ ;I - 6 2 :  15: 1 3  PN Schedule K-1 
FZDEF~L 1 1 2 0 ,  SCHEDULE MI Page 7 of 12 

HI3PJE.3.Z :Xi S:iS?.G? COMF.z..N? 
Yea:: IS Shod + $exr 4 

9 553GC'. I 3 N S  I N  TEIS ?.ETU?JJ NCT O N  3'JGKS 
k DEP! 5CIP.TION. . . . . . . . . . . . . . . . . .  
I? COPT ?.iailTiOMS CD.?.?.'110VE2 . . . . . . . . . . . .  

7 S T A i  

TC 7F.L L I N E  8 .  . . . . . . . . . . . . . . . .  
9 -- * - a  -- i r  L L C ~ L J  7 PSiD 8 .  . . . . . . . . . . . . .  

10 S F X a L 2  ISCOME ( L I N E  2 8 ,  F.GCZ 1) - L I N E  6 L E S S  0 
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Statement K 
Schedule K-1 
Page 11 of 12 

MidAmerican Energy Company 
Reconciliation of Income per Books with Ir?come 

Per Tax Fletum 1997 

k-dEtd on W k 5  Not Deducted for Return 
;resiafion 

Trard a d Entertainment 
hortiz? a n  of Acqutiin Adjustment 

Ckt'Expew-&ooks 
a - NmdeductiMe 

Amerrit;. -son - Canyjng Cosls on Advances Cooper Station 
M J O C  Cmymg Costs on Advances Cooper Station 
Amortizzkm of Lais on Reacquired Debt 
Ckamg .+%count Depreciation 
Book An mization 
Bcak Lo -s - Sale of Fixed A s s e s  
Defemc S e v e m  
GcMen i aachute Payments 
Fe t t  OR -.r 6?6 Costs 
Fee On *r 636 - BG& hotizatio'o 
Chd8 f~ - Motor Fud Tax Fedenl 
lntezest Gapitafized - Section 263A 
Gas I m  .nary - Corn+ Cost 

*== 
2ecMnnawioning DEpnse 

OC SraP ;n Outzge Reserve 
h o &  ton of Nudear Fuel per books 

Tire Remediamn Fee 
sdical and Life Insurance - Earty Retirement 
'&n Ccxnmiffee Expense 

Pension '%Fits per Books 
Prep& mrance  
C/cztem Rate Case Expense 

MidAmerican Energy Company 

153,035.302 
615,966 
797.989 
395,706 
49,787 
806,050 
(41 2.21 8) 
5,306,765 
5,616,881 
3,705,929 

83,011 
(2,180.37.7) 
1,546,346 

38,027 
15,753,663 

9,319 
1,217,568 
3,099,173 
643,052 

9,818,767 
(2,334,000) 
8,486,924 
1,268,534 
4,888,102 

8,394 
(1,009,459) 
796,981 
53,364 
559,432 

Schedule K-1 
Page 2 of 2 



Reconciliation of Income per B o o k  with income 
Per Tax Return 1997 

fm Cur znt Tax Expense per Books 
IEmis Ct rrent Tax Expnse per Books 
S= Ta  Expense per Books 
kwa Sta ; Deferred Income Tar 
!%no& S: ~ t e  Deferred Income Tax 
eke$rask State Deferred Income Tax 
V x a b n  =-xpense per Books 

f m e  Re ad& on Bmks Not Included in Return 
Taxexea; pt Merest 
E)POOk Ga: .I cm S k  of Fixed Assets 
Book fm me from Equity investment 
Gain - Di: xsitbn d Emissions Allowances 
WrrdPar E: -rnissionmg - Reconciliation 

WwSme, r~n Return Not Charaed Aaainsi Book Income 
Tax Depr :xiation 
AFODC L 2M 
AmortitaI m DD).JIECX)PS Study 
Sec 475 1! *& to Market Deduction 
Custme Advances - Refundable 
Tax Loss - Sab of ksiness Assets 
CostofF?..moval 
Tax m i  ' b i i ~ n  
fhrm4 ';a Management Costs 
Mahtenar ce Costs 
Inmest E :~~ - Tax Returns 
Gas he: tory - Tax OMs 
Nuclear C xxmmissionjng Tax Ouaiified Funding 
Nudear i: csomrnissioning NonquaJifi& Trust Expenses 
capital tc .4ses NTQ Nudear Decommissioning 
RepakAImame 
Reserve f 3r BubE Liabi r i  
F k m e  l ~r Vehjtfe Liability 
PapH T; xes - MPS 
mid PG - m c  
U n W  r ?fern - deducted for tar 
Saftwafe 3evek)pment Cost - in house 
Iowa Cun 3 n t  Tax Expense per Tax 
Rhois GL, ent Tax Experse per Tax 
Slate Im me Tax Expense per Tax 

Rxkai Ta -able Net Income 

Statement K 
Schedule K-1 
Page 12 of 12 



MidAmerican Energy 
Diffe~errce BetvRen fbok and Tax Depreciation 

Year Ended December 31.2000 

Schedule K-2 
Page 1 of 1 

?PI I on a sbaigl~t-line basis 

Total South Dakota 
Company 

1€4,691,253 

in(inddes Mudear fuel amortization) 199,003,664 

bab Depreciation 

Tpl 167,140,232 

Tax m a sWgh!-line basis 164,591,253 

WQI Tax 
or - in sts24glPt-line e 

i9mRxrnts :#re por the 20043 tax acaval fof Abave-the Line adivity 

Gas only 

2,466,109 

3.1 19,032 



MidAmerican Energy Holdings Company 
Consolidated Federal Income Tax 
Year Ended December 31,2000 

Company Name 

Taxable 
Income 
(Loss) 

MidAmerican Energy Holdings Company- Parent (271,821,287) 
MidAmerican Energy Company 
CE Geothermal Inc. 
Western State Geothermal 
Intermountain Geothermal Company 
CBE Engineering Co. 
California Energy Retail Company, Inc. 
Cal Enagy Holdings. Inc. 
Satton .Sea Minerals Corp. 
CE Ekctric NY 
Cat-mgy Generation Operating Company 
Cal Energy International S&-, Inc. 
Cal Energy Pacific Holdings Corp. 
CE I n t ~ n a l  Investmmts, Inc. 
CE Power. Inc. 
CE Eledric. Inc. 
GI Energy U.K. Inc. 
MidArndcan Funding LLC 
MHC lnc. 
MidAmerican Security 
VC Security Systems. Inc. 
Wdkmerican Capital Company 
Cimmred Leasing Company 
13iverrsified Uecbonics. Ud. 
~roterCdast Capital Company 
MHC lmestment Company 
:nterCcrast Energy Company 
'nterCoast Power Company 
WxCaast Power Marketing Company 
W Capital. Inc. 
TTP. Inc. of South Dakota 
XCO. Inc. 
,nterCoast Global Management, lnc. 
'vlterCoast Sima Power Company 
'nterCoast Trade & Resources. Inc. 
8'NG CO. 8 
,Amgas, Inc. 
'XRS. Inc. 
ddAmerican Rail. Inc. 
JtiM Capital Group 
hko ta  Dunes Development Company 
T w o  Rivers Inc. 
ZBEC Raihway, lnc. 
RidAmerican Energy Finanang Corporation 
UdArn~can Setvim Company 
Eliminations 

n m e  Tax @ 35% 
Uiemative Fhnimum Tax 

Schdule K-3 
Page 1 of 1 

Allocation of 
Consolidated 

Taxes 



Schedule K-4 
Page 1 of 1 

MidAmerican Energy Company 
Working Papers for an Allowance for Current Tax Greater than Tax 

Calculated at Consolidated Rate 
For Year Ended Decsmber 31.2000 

The ' ~^tandalone" method is used to compute the income tax expense or benefit to 
MW rnerican Enecgy Company. MidAmerican E w g j  Company pays to its Parent the 
ama.nt of tax whim equals but not exceeds the amount of tax the subsidiary would 
have paid w e  separate tax returns filed by MidAmerican Energy Company. The 
corn! utations include all benefits from tax deductrons stemming from costs borne 
by ul lily customers. 



Schedule K-5 
Page 1 of 1 

MidAmerican Energy Company 
Claimed Allowance for State Income Taxes 

Year Ended December 31,2000 

This xhedule is not applicable, as no state income taxes are claimed I 

1 or South Dakota cost of service. 



i 

1 
i 
I 
I 
I 

I 
Item - 
Federal T a x  

I FICA 

j FUTA 

I Total Fedt-ral Taxes 
I 

1 State & Loca: Taxes: 

i State Unerr ployment 
I Real & Per: onal Taxes 
i 

I Occupation 
ICC Fund 

i Public Utilit 
Miscellantt us 

Total Sta tu  & Local Taxes 
I 
I Total 0 t h ~  r Taxes 

I 

Statement L 
Page 1 of 1 

MidAmerican Energy Company 
Other Taxes 

Test Year Ending December 31,2000 

Total Total Gas SD Gas Adiustment Claimed 

t 

I t 

1 Statement L Ta; es Other Than income 
I 



MidAmerican Energy Company 
Workpapers for Adjusted Taxes 
For year ended December 31,2000 

I 

I 

I This 5 hedule is not applicable, as no adjustments have been made to taxes. 
I 

Schedule L-I 
Page 1 of 1 

I 
I 
I w~\Rateca~e\9T\ ' ;~\Sch L-1 Adjust to Other Taxes.xls 



MidAmerican Energy Company 
South Dakota Jurisdiction - Gas Utility 

Overall Cost of Service - Per Books and 'Based on Claimed Adjustments 
Test Year Ending December 31,2000 

Statement M 
Page 1 of 1 

Test Period 

Lint Test Period Including 

No. Description Reference Per Books Reference Claimed Adjmts. 
7 

1 Operating Reenue Statement N, Page 3 S 65,882,904 Statement N, Page 3 1 65.541.414 
2 
3 Operating Er,mtses 
4 wmfal Gas i ' u r M  
5 Ottrer Opt?# ~g & Mainiemw Exp 
6 W p f m  i d  Amortiram 
7 mefsaws 
R Fe&& Inoj. 7e Tmes - Current 
9 FWa!  k x a  ie Tax= Ddpned 

10 Investmet3 T i x  Credfl 
11 7-1 Opcnrtir g Expenses 
12 
13 50 Oakom U11:ity Opcr lnc - Per Books 
16 

35 Net Flate Bab - Per Books 
16 
17 Retum - As % of Net  Rate Base 
18 
19 Aetum af9& 6% 
20 
21 I m r m n t s l  Fdum 
Z! hKmnental I sd fnc Taxes G# 35% 
23 Inmmmtal F wenue Increase 
24 O m s  R a c e l ~  3 Tax @ 5.0015 
25 Totel Rwmu ? Increase 

Staternent H, Page 1 S 46.960.213 Statement H, Page 1 S 46,960.213 
Statement H, Page 4 10,849,145 Statement H, Page 4 11,414.937 
Ststwnent J, Page 1 2.954.508 Statement J, Page 1 2.W5.155 

Statement L. Page 1 1,100,941 Statement L, Page 1 1,105,472 
Statement K, Page 1 816.593 Statement K, Page 1 402.038 
SMernent K, Page 1 232.31 1 Statement K. Page 1 232.31 1 

Statement K, Page 1 (3,610) Statement K, Page 1 (3,610) 
S 62.910.101 S 62,956,516 

Statement N, Page 11 S 50.597.448 Statement N, Page 1 1  S 50,367.1 17 

4.695 Statement N, Page 1 5,537 
S 3,134,418 S 3,696,971 



I MidAmericnn Energy Ccn?pnny 

I Gas Revenue Requirements Summnry South Dnkotn 
I 

1 Test Yenr Ending December 31,2000 
I (Thousnnds of Dollnrs) 

I I 
(n) (b) 

Line South Dnkoin 
No. - Revenue Requirement Component Jurisdiction 

1 Rate Base 60.367.117 Statement N, Pg 11 

Rate of Return 

Allowed Return 

Adjusted Test Year Opernting Income 

Change in Operating Income 

Federal Income Tares @ 

State Income Tares @ 

Revenue (Excess) Deficiency 
Cram Receiptr, Tax @ S 
Total Revenue (Excess) Deficiency 

Test Yenr Pro Forma Revenue 

Revenue Requirement 

Sources: 
Line 1 - Exhibit-(MA-1). Sch. 1. Col.(d). t ine 20 

Line 3 - Exhibfl-(JMB- 1). Sch. 1. t ine 4, col. (e) 

Une 5 - Line 1 multiplied by Line 2 

Line 7 -  ExhrbitJRRT-I), Sch. 2, col. (d), Une 14 

Line 9 - Line 3 mrnus Line 4 

Line 1 I - t ine 9 multipl~ed by 35.00% 

Line 13 - Line 9 multiplied by 00.00% 

Une 15 - Une 9 plus Line 11 plus Line 13 

Line 16 - Line 15 multipliplred by 0.0015% 

Line 17 - Line 15 plus Line 16 

Line 19 - ExhibL(RRT-1) Sch 2, Col (I), Line 4 

Line 21 - Line 17plus Une 19 

Slalemont N 
Page 1 of 16 

9.896% Statemcnt N, Pg 2 

4,984 330 

2.5E4.898 S t a t e m e n t  N. PR 3 

69.238.385 S t a t e m e n t  N, Pg 3 



Sfnlement N 
Pogo 2 ot 16 

MidAmericnn Energy Compnny 
13 Month Avernge Embedded Weighted Avcrnge Coot or C~p l tn l  

Test Yenr Ending Decomber 31,2000 
(Thouennds of Dollara) 

Line Weighted 

No. Component Cnpitnlirntion Rntio Con1 Avp Cmt - 
1 Long Term Debt 981.427.811 44 537% 7.729% 3 442% 

3 CommonStock 

4 Total 

Sources. 
bne 1 - Exhrbif-(JMB- 1). Schedule 2. Page 1 of 20. 
bne 2 - Drhrbt-(JMB- 1). Schedule 3. Page 1 of 10. 

h e  3 - Drhibff-(JME- 1). Schedule 4, Page 1 of 2. 
Cost of Common Equrty from Company Wnness Dr. Roger A. Morin's 

Testimony 



Statement N 
Page 3 sf 16 . 

MidAmericnn Energy Compnny 
Gas Income Statement - South Dnkotn 
Test Year Ending December 31,2000 

CI?lousands of Dollnrs) 

I 

! (a) (b) (c) (dl (c) ( 0  
I South Total Before Adju~ted 
1 LIac Dakota Pro Formn Revenue Rcvcnue Lncome 
I 
I 3-a Cd>mponent Per Books Adjuatmentn Adjustment Adjustment Stntement 
I 

- 
I 1 Gas Ope -ating Revenues 65.882.904 (34 1.490) 65.541.414 3.696 971 69.238.385 

Gas Ope ating J3xpenxa: 
Gas Pu- chased for Resale 46,960.213 46.960.213 46.960.213 

Union E sbot 2,068.686 (58.630) 2.010.056 2.010 056 

O i E i a  H abor 3.325.052 107.296 3,132.348 3.432.348 
Pensio:. Expense (349.895) 135.546 (214.349) (214 3-49) 
Other C-peration % LHaint 5,684.176 381.581 6,065.757 6.065.757 
lkpmc ation Erpense 2.954.508 (109.353) 2.845.155 2.845.155 
T-s C thcr Than Income: 

Prop .rtY 717.034 717.034 717.031 

GTOF., Ueceipts 121.126 121.126 5.537 126.663 
P a p  i l l  - FICA 372.524 4.389 376.913 376.913 
lPayrl>ll - FUTA 5.041 0.064 5.105 5.105 
P a p d  - SUTA 6.937 0.078 7.015 7.015 
Regu I atory Commission 
Othe - (0.595) (0.595) (0.595) 

Federal Current Q 354 816.593 (414.556) 402.037 1.292.002 1.694.039 
Dcferrr d Income Taxes 232.31 1 232.3 1 1 232 311 
Investr ent Tax Credit (3.610) (3.610) (3 610, 
GasOpzrErpeneefi 62.910.101 46.4 15 62.956.516 1.297.539 64.254 055 

Set a. Oper Income 2,972.803 (387.905) 2.5W.898 2.399.432 4.984.330 

Sotlrix: 
Column (t - Company Books and Records; WP RRT/A 
C o l m  (c - Ex?~ibitJRRT-l). Schedule 3, Col. (b) 
C d m  (c - Cdumn (b) plus Column (c) 
Column (E . t ine 1 - Exhibit-(RRT-1). Schedule 1, tine 10 
Cdm (E  I. Line 12 - Exhibit- (RRT- 1). Schedule 1, tine 9 
C a l m  (e . Line 18 - Exhibit-(RRT-11, Schedule 1. Line 7 
C d m  (g - Column (d) plus Column (e) 



MidAmerican Energy Compnny 
Gas Income Stntement South Dnkotn 
Test Year Ending December 31,2000 

(Thousnnds of Dollnrs) 

(a) (b) (c) (dl lc) 
I 

I Instltutlonal 
Acquisition ~ ~ d , , , i l l  Cuntomcr 

I 
Amortization ~rumotional  Service i 

I Line Interest TLU Advertising System 

I No. C omponent Adjustment ~limrnn,,,,,, Amortization Pnge Totnl - Synchron 
1 Gm Ope -sting Revenues 

Gns ope-a* Expenses: 
Gas PII chased for Resale 
Union I abor 
Office 1 abor 
Pensior Expense: 
Other C peration & Maint (15.771) 32.573 16 802 
Dcprec ation Erpense 
T- <&her Than Income: 

prop "rty 
Grost- Receipts 
Payr\.II - FICA 
Paw dl - FLTTA 
P a p  2U - SUTA 
ELega 'story Commission 
Othe-- 

Federa! Income Taxes (66.625) (134.140) 5.520 (11.401) (206.6461 
Def- 3 Income Taxes 
Investn ent  Tax Credit 
Gas Op .r Expenses (66.625) (134.140) (10.251) 21.172 (169.Y44I 

Xet Gw Oper Income 66.625 134.140 10.251 (21.1723 189 844 

Esh-(RRT-1) Exh-CRRT-1) Exh-(RRT-1) Exh-CRRT.1) 
Schedule 4 Schedule 5 Schedule 6 Schedule 7 



Page 5 of 16 

MidArnericnn Energy Company 
Gas Income Statement - South Dnkotn 
Test Year Ending December 31,2000 

(Thousands of Dollnrs) 

(a) (b) (c) (dl (el 

Industry 2000 Union 
Line hmciation Bad Debt Hewlett Payroll 
XI. - Ct ,mponent Dues Reserve Packard Leane Adjustment Page Totnl 
1 Gas Opet ating Rwenues 1 

I 2 

1 3 Gas Oper ating E ~ ~ D B ~ F -  
4 Gas Pur chased for Resale I 
5 UnionLabor 
6 OeEiceLlbor 
7 Pension Expense 
8 Other 0 peration & Maint (16.904) 75.336 
9 Deprec: 3tion Expense 

10 Taxes O:her Than Income: 
Prop * 
Gross Receipts 
Payrr4 - FICA 
Payrr ll - FUTA 
P a p  ll - SUTA 
Regu' ntory Commission 
Othe: 

8 Federal Income Taxes 5.916 (26.367) 
9 Deferre 3 Income Taxes 

Inveetn ent Tax Credit 
1 Gas Op. r Expenses (10.988) 48.969 

Net Gar. Oper Income - 10.988 (48.969) 

E x h f R R T - 1 )  
Schedule P 

Exh-(RRT- I) 
Schedule 9 Schedule 10 Schedule I I 



Statement N 

-. Page 6 of 16 

MidAmerican Energy Company 
Gas Income Statement - South Dakota 
Test Year Ending December 31,2000 

(Thousands of Dollars) 

(a) (b) (c) (dl (e) (D 

unlon 
2001 Union Contract 2001 Salnried 

Payroll Savings Labor Sales Growth 
~Zomponent Adjustment Adjustment Adjustment Year 2000 Page Total 

C;P8 Opc~ating Revenues 386.819 386.819 

3 Gas O p k  rating Expenses: 
4 Gas Pr rchased for Resale 
5 Union Lnbor 57.310 (128.709) (71.399) 
6 Office h b o r  107.296 107.296 
7 Pensic 9 Expense 
8 Other #)peration & Mnint (9.925) (9.925) 
9 Deprer iaiion Expense 8.945 8.945 

10 Trues Other Than Lncome: 

5.169 (11.610) 9.678 3.237 
0.075 (0.167) 0.139 0.047 
0.092 (0.206) 0.172 0.058 

ilatory Commission 

8 Federr 1 Income Taxes (21.926) 52.716 (41.050) 132.255 121.995 
Deferr .td Income Taxes 
Investr oent Tax Credit 
Gas Or er Erpemes 40.720 (97.901) 76.235 141.200 160.254 

23 Net Gr 9 Opcr Income (40.720) 97.901 (76,235) 245.619 
Z1 , ,  , ,  

226 666 
1 

24 
e +  . . ,  QPP 



Slalernenl N 
Page 7 of 16 

Energy Company 
Gas Income Statement - S o u t h  Dakotn 
Test Year Ending December 31,2000 

(Thousands of Dollam) 

Line 
Ncgntivc Eronomic 

Sales Growth Wenther Bnlnncing Dcvclopment 

I Na c:omponent -- Year 2001 Normnlizntion Adjustment Expenditures Pnge Totnl 
1 Gas Op -rating Revenues 211.714 (81.951) (373.600) (243 8371 

Gas Op rating Expenses: 
Gas PI rchascd for Resnle 
Union Labor 
OBEia iabor 
Pennic 2 Erpense 
Other )peration & Maint 
Depm iation Espense 
Taxes ?ther Than Income: 

Pml 
G m .  Eeceiptrc 
P q o U  - FICA 
PaynuU - FUTA 
 pa^ oU - SUTA 
Beg. latory Commission 
Othrr 

8 Federr 1 Income Taxes 69.363 (28.683) (130.760) 6.849 (83.231) 

I 19 Ileferr A Income Taxes 
20 Xnve&nent Tax Credit 
21 Gaa 01 erExpensea 82.897 (28.683) (130.760) (12.719) (89.265) 
22 
23 Net GE .r Oper Income 128.817 (53.268) (242.040) 12.719 (154.572) -- 
24 
25 Erh-(RRT-I) E x ~ - ~ R R T - I )  E x h f R R T - I )  Exh-IRRT-I! 
26 Schedule 16 Schedule I7 Schedule I8 Schedule 19 



-. _ 
MidAmericnn En&gy Comp~my 

Gns Income Statement = South Dnkotn 
Test Yenr Ending December 31,20W 

(Thousnnds of Dollnrs) 

Statement N 
Page 8 of 16 

Operator's Acquisition 
Qualificntion hlercuq Sen1 Cnpitnl Adjustment 

Plan Meter Project Projects Reversal Page Total 

-rating Expenses: 
~rchased for Resale 

Jperation & Maint 138.309 135.309 
iatian Expense 12.123 47.673 (383.256) (323.460) 
Xher Than Income: 

latory Commission 

(48.408) (4.243) (16.686) 134.140 64.903 

Investznent Tiu Credit 
Gas Oy er Expenses 89.901 7.880 30.987 (249.1 16) ( 120.348 t 

23 Ne& Ga 3 Qper Income (89.901) (7.880) (30.9871 249.116 120.348 - 
Exh-lRRT-I) Exh-RRT-II 
Schedule 20 Schedule 21 Schedule 22 



Statement N 
Page 9 (sf 16 

MidAmericm Energy Compuny 
Gas Income Strstcment - South Dnkotn 
Test Year Ending December 31,2000 

(Thousands of Dollars) 
. 

(a) (b) (c) (dl (c) t n 

Acquisition Deferred 

Line Adjustment Lute Pnyment Budget 

No. C8,rnponent So% Chnrges Bnlnnces Pension Costa Pngc ToUl - 
1 Gas Oper 3ting Revenues (91.114) (91.114) 

2 
3 Gas Qper ating Expenses: 

I 4 Gas Put chased for Resale 
5 UnionLnbor 

Office L &or 
P e n s i o ~  Expense 
Other C: peration & Maint 
Depreci Ition Expense 
Taxes C ther Than  Income: 
-PC * 
Gros.~ Receipts 
Payrr !l - FICA 
Payn U - FUTA 
P a m  ll - SUTA 

I 16 Regu atory Commission I 
17 O t h e ~  
18 Federal Income Taxes 

Deferre 1 Income Taxes 
Investnr en t  Tax Credit 
Gas Op. .r Erpenses 191.628 (31.890) 138.099 88.105 385.942 

22 
23 Net Ga. Oper Income (191.628) (59.224) (138.099) (88.105) (477.056) 

I 24 
I 

- 

25 E x h I R R T - I )  Exh-WT-1)  Exh-(RRT-1) 
I 
I 26 Schedule 24 Schedule 25 Schedule 26 

Exh-(RRT-1) 
Schedule 27 



hlidrhcricnn Energy Conrptmy 
Gns Income Statenrent South Dakota 
Test Year Ending December 91,2000 

(~housunds o~Dollnrs) 

Line PGA Intrreat n Revenue Fonna 
No. C ornponent Medical Costn Incomc Page Totd Adjustmenl~ - Accrual 

I 1 Gas Ope -ding Revenues (177,133) (216.225) (390 358) t.341 JWl 

1 2 
i 3 Gas Ope a t ing Expenses: 

I 4 Gas Pu; chased for Resale 
5 Union1 abor (58 6301 I 

1 6 Office1 nbor 107.296 

I 7 Peneior Erpense 135 M i  
8 Other C peration & Maint 20.375 20.375 391 581 

I 9 Deprec- ation Expense (109 3531 i 
1 10 Taxes C ther Than Income: 

11 Prop%.* i 12 Groru Receipts 

I 13 Pnyn,ll- FICA 4 399 
i 14 Payz- l l i  - FUTA 0 064 

1 @ 

15 Payn)U - SUTA 0 078 
16 Regu'ntory Commission 
17 Other i 18 Federal Income Taxes (7.131) (61.997) (75.6783 (144.8061 (414.5561. 

I 19 Deferre4 Income Tuxes 
1 20 Investr ent Tax Credit 

I 21 Gas O p  r Expenses 13.244 161.997) (75.678) (111.431) 46 515 

I 22 
23 Net Gar Oper Income (13.244) (115.136) (140.5473 (268 927) (387 005k 

1 24 
I 
I 

25 
26 

1 
Exh-(RRT-I) 
Schedule 28 

Exh-fRRT-1) Exh-(RRT-1) 
Schedule 29 Schedule 30 



Stotemenl N 
P q e  11 of 16 

MidAmerican En 

Test Yenr Ending December 31,2000 
(Thousands of Dollnrs) 

I 
L (n) (b) (c) (d)  (c) cn 
I Totnl Adjusted 
1 Line South Dnkotn Pro Formn Pro-Formn Working Gaw 

No. I a t e  Base Component Pe r  Books Adjufitmentu Rnte Base Capital Rate Base -- 
1 Plant in Service: 
2 Pm!uction 386.802 386.802 386.802 

1 3 Oth1.r Storage 1,904.546 1,904.546 1.904.546 

1 4 Diat ibution 63.101.700 1,729.706 64,831.406 64.83 1.406 
1 6 Gen . r d &  Intangible 12,596.066 276.845 12,872.91 1 12,872.91 1 

6 Conmon (Gas) 
7 Acq xisition Adjustment 8.918.381 (4.459.191) 4.459.191 4.459.191 1 8 Total Gas Plant in Service 86.907.495 /?,452.MO) 84.454.856 84.454 ,956 

I 9 

I 
10 Accu.~ulnted Depreciation 
11 P r o  *uction 239.465 239.465 239.465 
12 Oth2.r Storage 1.214.844 1,214.844 1.214.844 
13 Distribution 24,121.995 (645.063) 23.476.932 23.476.932 
14 Gen x a l &  Intangible 4,467.035 13.046 4,480.081 4.480.081 
15 Con mon (Gas) 

Acq lisition Adjustment 2.634.885 (1.317.443) 1.317.443 1.317.443 
Total G n s  Accum Deprecintion 32,678.224 (1.949.460) 30,728.765 30.728.765 

Net ( ns Plant 54,229.271 (503.180) 53,726.091 53.726.091 

1 Subt,  nctive Adjustments: 
22 Def* rred Income Tares - Acct 28: 3.288.204 3.288.204 3.288.204 

Invr stment Tnx Credit - 3% 0.394 0.394 0.394 
Cus omer Advances for Constr 257.210 257.210 257.210 
Cus .arner Deposits 50.919 50.919 50.910 
Acc7 un Prov - Uncollect 238.917 238.917 238.917 
Acc,un Prov - Inj & Damages 217.517 217.517 217.517 
Mis Operating Prov 12.640 12.640 12.640 

Worl. ing Capital: 
1 Fue' Stocks 634.956 634.956 634 956 
2 Ma! -rials and Supplies 442.321 442.321 442.321 

P re  mymenb  26.690 26.690 26.690 
Uns rnortized Rate Case Erpense 
Ad\ m c e  Tar Collections (107.000) (107.000) 
Cax, h Working Capital (669.989) (669.989) 379.849 (290.140) 
Intr rest on  Long Term Debt 
Pre h d  Stock Dividends 

40  tot^. Gas Rate Base 50.597.448 (503.180) 50.094.268 272249 50.367.117 

Soum : 
Columr (b) - Workpaper MJNA. . 
Columr (c). tine 1 - Exhibit-(MA-I). Sch. 2, Col. (b). Line 6 
Columr (c), tine 2 - Exhibr?_(MJA-I), Sch. 2, Col. (b), Une 12 
Columr (c), Line 8 - Exhibii-(RAA-1). Sch. 1, pg 2. Col. (g). Line 7 
Cdum: (c), tine 9 - Exhibit-(RAA-I), Sch. I .  pg 1, Col. (b), Line 31 
Columr (d) - Col. (b) plus Col. (c) 
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MidAdiericnn Energy Company 
Gns Rnte Bnse: So_uth Dnkotn 

Test Yenr Ending December 31,2000 
(Thousnnds of Dollars) . 

(b) (c) ( t ~ )  (c) tn 

Acquisition 
Adjustment @ Snles Growth Snles Gmwth Mercury S e d  

ate Base Component 60% Yenr 2000 Yenr 2001 Meter Project Page Totnl . 

230.856 349.283 312.419 892.558 

n* ral & Intangible 
Con: non (Gas) 
A q t ,  isition Adjustment (4,459.191) (4.459.191) 
Total Sns Plnnt in Service (4,459.191) 230.856 349.283 312.419 (3.566.633) 

11 Prot action 
12 0 t h  r Storage 

Dim ibution 4.4 73 6.767 (670.003) (658.763) 
Genq r d  & Intangible 
Corn mon (Gas) 

6 Acq~ isition Adjustment (1,317.443) (1.317.413) 
Totnl (;CIS Accum Deprecintion (1,317.443) 4.473 6.767 (670.003) (1,976.206) 

Net G 3s Plant (3,141.748) 226.383 342.516 982.422 (1.590.427) 

Subtr wtive Adjustments 
Defr rred Income Taxes - Acct 28: 
Invr itment Tnr Credit - 3% 
CUS~ omer Advances for Constr 

I 
25 Cusl omer Deposits 

I 26 A m  m Prov - Uncollect 
'27 A m  m Prov - Inj & Damages 
28 Misr Operating Prov 

I 
i 

29 
30 Work m g  Capital: 

1 31 Fue' Stocks 
1 32 Matt.rials and Supplies 

33 Prq\nyments 
34 Urn nortized Rate Case Erpense 

1 35 Adv mce Tax Collections 
36 Cads Woridng Capital 
37 Inte -est on Long Term Debt 

1 38 Prei anxl Stock Dividends 

I 39 
i 40 Total Gas Rate Base (3,141.748) 226.383 342.516 982.422 (1.590.427) 

I 41 
Erh-fhfJA-1) Exh -fhfJA-1) Exh-fMJA-I) Exh-fAfJA-I) 

1 Schedule 3 Schedule 4 Schcdule 5 Schedule 6 

I 

1 . 

SlalernenlNSD-RaleBase 
9/19/2001 Cd 239 PM 



MidArnericnn Energy Compmy 
Gas Rnte Bnse - South Dnkotn 

Test Year Ending December 31,2000 
(Thousands of Dollnrs) 

i, 

(a) (b) (c) (d) 
. 

Cnptinl 
nte Base Component Projects 

t ral & Intangible 

qt isition Adjustment 
otal Gas Plant in Service 

i 9 

I 10 Accw >dated Depreciation 
11 Production 

2 0 t h  i Storage 
3 Disti ibution 
4 Gent ral & Intangible 
K Comnon (Gas) 
6 Acqr* isition Adjushncnt 
7 Total ;as Accum Depreciation 

19 NetG isPlant 

Statement N 
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20 
21 Subtr qctive Adjustments- 
22 Deft rred Income Taxes - Acct 28: 
23 Invr itment Tax Credit - 3 4  
24 Cusi omer Advances for Constr 
25 CW omer Deposits 
26 A c a m  Prov - Uncollect 
27 Acngm Prov - Inj & Damages 
28 Misc Operating Prov 
29 
30 Working Capital: 
31 Fuel Stocks 
32 Mat .rials and Supplies 
33 Prepayments 
34 Una.nortized Rate Case Expense 
35 Adv urce Tax Collections 
36 Cash Working Capital 
37 I n k  rest on Long Term Debt 
38 Fret erred Stock Dividends 

1,087,247 40 Total Gas Rate Base 1,087.247 

Exh-WJA-I) 
Schedule 7 

. 

SlatemenlNSD-RaleBase 
9/19/2001 Q 239 PM 
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I'vIidAmerican Energy Company 
Gas Rate Base - South Dakota 

Test Year Ending December 31,2000 
(Thousands of Dollars) --. 

1. 

(a) Ibl (c) (dl (el (0 

Totnl Pro 
Forma 

R. te Base Component Page Total Adjustments 

1 Service: 
ction 
Storage 
'bution 1,729.706 

ex 31 & Intangible 276.845 
Comn on (Gas) 

7 Acqui -ition Adjustment (4.459.191) 
8 Total C as Plant in Service (2,452.E-40) 

Amum llnted Depreciation 
Pro& ction 
Other Storage 
Distri mtion (635.063) 

Gmer al & Intangible 13.046 
Comn on (Gas) 
Acqu' tition Adjustment (1.317.413) 

(1.949.460) 1 17 Total G ra Accum Depreciation 
! 18 

19 Net Ca I Plant 
20 
21 Subtra ztive Adjustments 
2!2 Defer -ed Income Taxes - Acct 28: 
23 laves- ment Tar  Credit - 3 4  

Curito p e r  Mvances for Constr 
Custc ~ n e r  Depdts  
A- a Prov - Uncoll ect 
Accur I Pmv - 1% & Damages 
Misc Operating Prov 

Workir g Capital. 
1 Fuel 5-tacks 

Matex iah and Supplies 
Prep: p e n b  

34 Unan ortized Rate Case Expense 
Adva~lce Tax Collections 
Cash Xorking Capital 
In te r td  on Long Term Debt 
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MidAmerican Energy  Company 
Gas Working Capital - South Dnkota 
Test Year  Ending December  31.2000 

CI3ousands of Dollnrs) 

. n)  (b) ( c )  -. (d) (e)  (0 (I?) 
, Expense 

Line South Dakota Pro Forma Per Day Days of Expense 
No. Oescriptio I of Expense Per Books Adjustments Erpenw (Col d 1366 Lead Time ~ o l l h r  D a y  - 

1 Cost of Ga.1 Purchsaed 46.960213 46 960 213 128 - 39.40 5.043 200 
2 
3 UnionLnbxr 
4 m a h b ~ r  
5 
6 Pension E: pense 
7 
8 Other Ope- and Maint [ l ]  

Tnza Othc - Tbnn Income: 

Pr0P-t~ 
Crou Rec 4ptn 
Payroll - 1 ICA 
Payroll - 1 UTA 
Payroll - C l l T A  
Other 

Income Ta: I ~ R  

Federal 
Deferred I ocome Tares 

22 
21 Inkrest on Long Term Del 
24 Preferred .' rock  dividend^ 
25 Total Wo ldng Capitol 

Revenue Lei. Days 
Expense Les d Days 37.63 
Net Dnys (1.63) 

I 30 

i 31 Cash Workir e Capital (290.140) 

I 
[I J Excludes Uncollectible Accounts Expenses and Injuries & Darnnges 

I 
I Sourus: 

i Cd lbl, Ln 1-2' Erh ib i t fRRT-1) .  Sckdulc 2, Col fbl 
Coi (b), Ln 27. Workpapen ofRrchard A Augudmc, WPR-I, Pg I of 20, Col lD), Ln I1 plus 20plus 15.21 

I Col (c). h 1-22 E s h i b d f R R T - I ) .  Schedule 2, Col Id 

I 
Col (dl, Ln 23: Exhtbit-OfJA-I), Schedule I,  Col fd). Ln 20pllrs Statement D, Pg 1, (701 (h), Ln 7 times 

Exhibit-NMB-I), Schedule I, Pg 1, Col (el. Ln I 
I 
I 

Col (dl, Ln 34. 7orkpapers ofRtchnrd A Augustine, WPR-2, Pg 2 01'2 
Col If). Ln I: P orkpapers ofRichard A Augustine, WPR-3. Pg 29 of29. Col (I), Ln 1779 

I Col If) ,  Ln 3: T orkpapers of RichardA Augustme. WPR-4, Pg I of I ,  Col 6). Ln 2 

I Col If),  Ln 4: Y orkpapcrs of Richard A Augusttne, WPR4, Pg 1 of I ,  Col (3). Ln 5 
Col (I), Ln 6: 1 orkpapzrs of RichardA Augustine, WPR-5, Pg 1 of I. Col If). Ln 16 

i C d  f f ) ,  Ln 8: P 2rkpapers of Richard A Augustme, WPR-6, Pg 185 of 185, Col (i), Ln 6657 
I 
I 

Col If) .  Ln 13: Vorkpapers ofRichard A Augutine, WPR-7, Pg I of I,  Col (I), Ln 13 
Col (f), Ln 14: 'I'orkpapers ofRichard A Augustutc, WPR-8. Pg I of I .  Col (I), Ln 13 

I Col (f), Ln 15: Vorkpapers ofRichardA Augustme, WPR-9. Pg I of 7, Col fd), Ln 6 
C d  ff), Ln 16: Yorkpapera ofRichard A Augustine, WPR-10. Pg I of I, Col If) .  Ln 13 
Col (0, Ln 17: i'orkpapers of Richard A Augustine, WPR-10, Pg 1 of I. Col (I), Ln 13 
Col(f?. Ln 20: Vorkpapers of Richard A Augustlnc, WPR-11, PE 1 of I .  Col If?. Ln 17 
Col(f?. Ln 23: Vorkpopcn ofRrchardA ~u ius t ine .  WPR-12, P; I of I, Col If), Ln 13 
Col(f), Ln 24: Vorkpapers ofRichardA Augustme, WPR-13, Pg i c f l ,  Col ff), Ln I3 

I 



MidAmerican Enern Compnny 
Gas Tax C o l l e c t i o ~  Avnilabie- South Dnkotn 

Test Year Ending December 3i.ZOOO 
(Thousands of  DoUnrs) 

Line Test Year Pro Formn Collections Collection 

NO. Per Books Adjustments Collections Per Dny b a d  Dnys Avnilnble - 
1 Employe FIf 'A 372.52A 4.389 376.913 1033 1 10.000 

2 
546.068 1 10.23 10.000 3 Federal With'iolding 646.068 

4 
147.879 3258.598 9 9.70 87.000 6 SalesTslr 3.110.719 

6 
4.029811 152.268 4.181679 107.000 

7 Total 

Col (b), Ln I: L rhibit-(RRT.1). Schedule 2. Col (b) 
[ (b), Ln 3: I .'orkpapers of Richord A A u g ~ l m ~ .  WPR-11 .P~  1 of 3 

01 (b), Ln 6: I 'arkpapers of Richard A A u g u s t r ~ .  WPR-15. PE 1 of 6 
01 (c), Ln 1-5: E r h i b i t ( R R T - 1 ) .  Schedule 2. Col fc) 
ol (0, Ln 1 & i. Workpopers of Richard A Augus l~m.  WPR-9, Pz 1 of 7. Col Id), 1.n 6 

[ 166/12)12] + 30.4 - 36.00 (reucnue lag) reflects South Dakota sales tar rcrnlttance slatutc 

Statement N 
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Class 60s 

C b  COS 

Functional Revonuo Hequlrernents 

Po& Fnclllllos 
Mnlns (Ttirwghpul) 
Mdrls (PoAWng) 
Malns (Cuslcinors) 
Sorvlcos 
Mdors 
Rogtrlnlors 
Induslrlrtl Mdors 
Ctrslwnar Acca~r~ ls  
Tr~nsporlnllon Adrnlr~lslrnllon 
COO - 
Tdnl 

Tesl Yf.w Rwmuo $ 05,424,050 $ 00,010,200 S 4,410.:100 s OUU,2114 
5 00.121.~21 3 ~~.NUPP s 4 . 3 ~ 4 ~  s m M  of Sorvlcq 

DlHeronce S (3,000,011) $ (3,743,080) S 65,761 s (ll,7:10) 

P,rices 
f&?uas wum m Ydllm 

Dellvoiy Rovonuo Rgulrornonla 5 20,077,1112 $ lU,ll2ll,UIO $ 004,4411 $ 454,644 

Producllon ~ w o n u o  ngulromor~ls S l,On3,6011 S ~ 1 , 3 0 2  S 83,260 S : 1,u2/ 
Transport Rwonue Roqulrornorils $ 100,232 S 54,201 S :10,l46 S 16,1120 

PGA Cosl ol GRS $ 40,000,215 $ 12,n88,727 $ 3,610,7112 s 481,720_ 

S 00,121,017 $ 0:1,700,1U0 S 4,3114,OIb S OII,023 

Cuslorners 
Malns - Cuslornor Accl %ICusi 

Throughput Vdurnes 
Olhor Dolivery Cosl Por Thorm 

Sales Volumes 
Producllon Cosl F Y  Ttiorm 

Allocators 
Srr~rll M o ~ l l u ~ r ~  L ruun 

L i Y ! A u i  Ydu!J h!dluN Ilnm 
Throughpul (Woalhor Norrnnlirod) 0 V00[10UO 0 IHIRII~O 0 1044!161 0 I 1:10li112 
Peak Demand (Sdos S o ~ l c o  Only) 1 000000 1 0 0 1 151100 0OII I IO'J  0 t1 I 124w 
Peak Domnnd (Tolrtl Throtr~hpul) 1 0000000 0 11504 1110 0 OUPU07LJ 0 Of,Ofl /I1 I 
Cuslorners I 0000000 0 0000300 0 00:10:1011 [) IK)O:I4?3 



0 cost of sewice 

South Dakota Juridiclion 
Class COS 

Small 

0.9962800 
0.9661 239 
0.9569580 
0.0634589 
0.9545275 
0.8547293 
0.54 13534 
0.91 32992 

Medium 
Volume 

0.0030358 
0.0206076 
0.0233281 
0.2147838 
0.0290860 
0.07561 32 
0.3007519 
0.0761 658 

Large 
Vdume Allocalion Melhod 

0.0006841 
0.01 32685 
0.0197139 
0.721 7573 
0.01 63865 
0 0696575 
0.1578947 
0.0105350 



Summary of Results 

Total Operating Revenues 

Total Operating Expenses 
OBM Expense 
Income Taxes 
Other Expense 

e l  Operatlng Income 

Return on  Rate Base 

South Dakota Mdns 
Juri$dlctlonal Peek Facllltlo~ flhrouohwul) 

Hetail Revenue Requlrernents 
Total Expenses 
Net Operating Income 
Other Operating Revenues 

Total Relall Revenue Requlrement 

Deslred Return on Rate Base 

Total Desired Operatlng Income 

Deslred Total Revenue Requlrernent 

Percentage of Total 

Gross Recelpts Tax 0.0015 

Total Deslred Fietall Revenue 
Other Operatlng Revenues 
Total 





Summary of Results 

Total Operatlng Revenues 

Total Operatlng Expenses 
08M Expense 
Income Taxes 
Other Expense 

Net Operatlng Income 

' Total Rate Base 

I Return on Rate Base 

1 Retail Revenue Requirements 
Total Expenses 
Net Operatlng Income 
Olher Operatlng Revenues 

Total Retoil Revenue Requlremont 

Deslrod Return on Rate Base 

Total Deslred Operatlng Income 

Deslred Total Revenue Requlrornent 

Percentage of Total 

Gross Rocelpls Tax 0.0015 

Tolai Deslred Rotall Revonuo 
Olhor Operatlng Rovenues 
Total 



Monuloclurod Gns Plant 
1 304 Lend nnd Lnnd Rlghls 
1 305 Slruclures and lrnprovornanls 
1 308 Boilors 
1 307 Olhor Powor Equiprnonl 
1 311 LPG Equlprnonl 
1 320 Olher Equiprnonl 

Olhor Storago Plant 
Land and Land Righls 
Slructures and lrnprovornenls 
Gas Hclders 
Punficnlion Equlprnonl 
Liquilicallon Equlprnonl 
Vaporizing Equiprnenl 
Compressor Equlprnonl 
Measuring and Rogulaling Equiprnenl 
Other Equiprnont 

Dlslribullon Plnnl 
Land and Lnnd Righls 
Structures and Slalion Equiprnenl 
Mains 
Cornprossor Slalion Equiprnenl 
Moas 6 Reg SIR Equiprnonl - Gen. 
Moas L Rog Sln Equiprnonl - CG 
Sewlcos 
Molars 
Melor lnslnllalions 
House Rogulalors 
Housa Rogulalor lnslallallons 
Indusl. Mons 6 Reg Sla Equip. 

Gonoral Plnnt 
Gonarnl Plonl 

lnlnn~lblo Plnnl 
19 301-303 lntnng~blo Plnril 
20 301.303 Acqulslt~on Ad~uslrnanl 



Unbundled COS 

Manufactured Gas Plant 
Land and Land Rlghls 
Structures and lmprovomonls 
Boilor3 
Other Powor Equipment 
LPG Equlpmonl 
0:her Equlpmonl 

Olher Storago Planl 
Land nnd Land Righls 
S I N C ~ U ~ ~ S  and lrnpmvomonls 
Gas Holdors 
Purilicnllon Equipmonl 
Liquificallon Equipment 
Vaporizing Equipmonl 
Compressor Equlpmonl 
Measuring and Regulallng Equlpnronl 
Other Equipmonl 

Dislribulion Plnnl 
Land and Land Righls 
Sl~c lures and Slotion Equipment 
Mains 
Compressor Slalion Equipmonl 
Meas & Reg Sla Equiprnont Gon. 
Meas & Reg Sla Equipmen1 - CG 
Services 
Melon 
Melor lnslallntions 
House Rogulalon 
House Rogulalor tnslallnlions 
Indusl. Moos & Rog Sln Equip 

General Planl 
Gonornl Plnnl 

Intangible Plonl 
lnlangiblo Plonl 
Acquislllon Adjuslrnenl 



____I_________________-________I__--"__ __--... _ _ _ C _ _ _ - - .  

2000 SMviccl 
South DokotaJurtsdWbn 

u-COS 

Trnnsporlalion 

m m  ila.wum Adabdmm 

Rate Base 

Manufaclured Qos Phnt 
La~rd and Land Rights S S 1 3 0 4  
~ l ~ ~ t u r o s  nnd lmpnwomonts S - S 1 305 

S S 1 3 0 8  Bodon 
Othor Powor Equipment S - S 1 307 s - S 1 311 LPG Equipment 
Othor Equipmanl S s 1 320 

S - s 

Othor Storage Plant 
Land and Lond Rights 
Structures and Improvements 
Qas Holden 
Punfkotlon Equipment 
Llquificotion Equlpmont 
Vaporlzlng Equipmont 
Compressor Equipmonl 
Moasuring and Regulating Equipmont 
Othor Equipmonl 

Distribution Plant 
Lend and Land Rights 
Structures and Station Equlpmenl 
Mains 
Compressor Station Equipmont 
Mons B Reg Sla Equipmonl . Gon. 
Moas 6 Reg Sta Equlpment - CG 
Sowicos 
Melon 
Motor lnslallations 
Houso Rogulalon 
Houso Regulator lnstallal~ons 
Indust. Meas B Reg Sta Equip. 

Gonoral Plant 
Gonoml Plant 

lntnngiblo Planl 
lntangiblo Planl 
Acquisition Adjustment 



~ddltlons to Anlo Bnso 

Roqulrornonl~ lor Iowa Work lq Cnpllnl 
29 Total Mntadols and Supplles 
I Fuel Slccks 

21 Prepnymonls 
33 Other Working Capllal 

Total Additions to Rate Bail0 $ 708,827 S 638,332 t 5,804 S 

Deductions from Rnlo Ollse 

Accumutolod Pmvlslon lot Doproc and Alnort 
1 108-111 Producllon $ (239,466) $ (239,460) S - $ 

1 108.111 Othor Stomgo Plonl t (1,214,844) 5 (1.214.fM) S - s 
23 108-111 Dlslnbulion S (23,476,934) S t (687,402) 

19 108-111 Intangible S (613,105) S (19,241) S (9,502) S 
19 108-111 Genernl S (3,866,977) S (12q.359) S (59,929) S 
20 115201-115202 Acqulsllion Adlustmen1 S (1,317,442) S (44,973) $ (37.258) S 

S (30,728,768) S (1.639.803) (795.090) $ 

22 282 Accum Datarrnd lncorno Taxes s (3.288.204 f. (73.314) $ (87,507) $ 1 

22 255201 Accum Dalorrod lnvesl Tax Crodll S (395) s (9) s (10) s 
27 252 Cuslorner Advnncos S (257,210) S s (8,553) 5 
7 255 Customor Dopcslts $ (50,919) S - s - $ 
7 144003 Accum Prov lor Uncollocl~blos $ (238,917) $ - f - S 
19 228 Reserves f (230.157) $ (7,223) S (3,567) 3 

S (4,065,801) S (01.146) S (99,637) S 
/ 

Total Doduc\lonr from Relo Bar0 s (34,794,569) $ (1,721,029) S (093,727) S 

Told Rnte Bare S 50,367,114 S 1,764,860 S 



Additions to Rate Bnse 

Requirements lor Iowa Working Cap:tal 
29 Totnl Materials end Supplie3 S 136,770 $ 58,941 S 10.239 S 
1 Fuel Stocks S $ - $ - S 

91 Prnnnvmnnts $ 8.197 $ 3.587 s 615 $ 

Total Addltlons to Rato Base t 57,441 S (9,625) S 3,542 S 
I 

Deductions from Rnle Base 

Accumulalod Provision for Deprec and Amofl i i 1 1m-111 Produclion s - $ s - s 
1 Other Stornga Piant $ - S - $ - $ 

Distnbution 3 (7,884,666) $ (3,039,040) f (581,857) S 
19 108-111 Intangible S (129.470) $ (1 14,284) S (11,061) 3 

Genernl s L816.595) $ (720.012) $ 

I Arrurn Ilnlenod Income Taxes $ (1,020,883) s (447,425) $ (76,599) $ ' 
lerred Invest Tax Credit S (122) S (54) s (9) s 

1 27 252 Customor Advances 5 (105.267) $ - $ - $ 
Cuslomer Doposits S S - S - S 

1 
7 144003 Accum Prov lor Uncollecttbles $ - S - $ - S 
19 228 Reserves S (48.603) S (42,902) $ (4,152) L 

I S (1,174,874) S (490,381) f (80.761) S 
I 

I 
I Total Deductlona from Rate Base t (10,432,961) $ (4,529,233) S (774.981) s 

Total Rato 8 ~ ~ 3 0  s 15,562,011 S 6,810,494 f 1,174,343 S 



Add~dons to Rate Bnse 

Requiremonls lor Iowa Working Capital 
Total Mnlerlnls end Supplies S 447 s 1,599 29 
Fuel Stocks s - s 1 
Prepayrnenls S 31 S 1 to  2 1 
Other Working Capital S (2.798) S (10,010) 33 

S (2,321) S (8,30 1) 

Total Additions to Rate Bane S (2,321) S (8,301) 

Deductions lrom Rate Base 

Accumulalod Provision lor Deprec and Amort 
I 5 - $ I 108-11 1 Pduction 

$ - S 1 108-111 Other Slornge Planl 
I I s - S 23 108-111 Dislnbution 

19 108-111 intongiblo S (4.623) 5 (16,535) 

19 108-I11 General S (29,161) S ( IM290)  
s - S 20 115201-115202 Acquisllion Adjuslmenl 
S (33.784) S (120,825) 

Accum Delorred income Taxes 
Accum Deferred Invest Tax Credil 
Customer Advances 
Customer Deposils 
Accum Prov lor Uncoltectibles 
Reserves 

Total Deductions from Rate Base 

Total Rate Basa 



Producllon Exponso 
MGP Plant 

Opornllon 
Supowlsion and En~lneoring 
Olhor Powor Exponses 
Mnnulaclurod Gas Slle Cloanup 
LPG Expense 
Liqu~ned Petroleum Gns 
M~scolloneous 

Ma~nlonanco 
Supowlsion and Eng~naor~ng 
Slructuros 8 lrnprovornonls 
Producl~on Equipmonl 

Olhor Gas Supply Exponson 
Purchosod Gas 
Not Slorngo 
Gas Used lor Olhor UI~hty Oper 
Olhor Exponsos 

Tolol Pmducllon Exponsos 

Olher Slorogo Exponsos 
Opornlion 

Supowlslon nnd Eng~noor~ng 
Labor ond Exponsos 
Ronts 

Ma~nlonanco 
Supowision and Enginooicng 
Slructuros and lrnpmvornonls 
Gas Holdors 
Punhcnl~on Equ~pmonl 
Liqu~l~cnl~on Equipmonl 
Vaponmg Equ~pmonl 
Cornprossor Equiprnonl 
hfoasuring and Rogulolmg Equ~p 
Olhor Equ~pmonl 

D~slnbulton Exponso 
Operallon 

Supowls~on and Eng~noonng 
Load D~spcilch~ng 
Mains and Sow~cos 
Moas 8 Reg Sla Equlprnont - Gon 

u m o d  COS 

Soulh Dakota Mains 
ImcPuahDul) 



A!&& l2awhlh 

Expenses 

Prcduclion Expense 
MGP Plant 

Opamlion 
Supowision and Engineering 
Other Power Expensos 
Manulaclured Gas S~to Cleanup 
LPG Expense 
Llqu~lied Pelroleum Gas 
Miscollnneous 

Mairitonnnce 
Supowision and Enginoaring 
S l~c lu res  d lrnprovemonls 
Production Equipment 

Ot lw Gns Supply Expensos 
8 800-807 Purchased Gas 
8 808 Net Storage 
8 812 Gas Used for Orher Ulllrry Oper 
8 813 Other Exponses 

1 Total Production Expenses 

Othw Srorage Expenses 
Oporallon 

Supewrsion and Eng~neorng 
Labor and Expenses 
Rents 

Ma~nlenance 
Supe~isron and Englneanng 
Slnrctures and lrnprwemenls 
Gas Holders 
Punl~cal~on Equ~pment 
Liqurf~catlon Equ~prnanl 
Vaponmg Equipment 
Compressor Equ~pmenl 
Moasunng and Regutatmg Equ~p 
Olhor Equ~pmenl 

Drslr~but~on Exponso 
Oparalron 

Supowis~on and Engrnconng 
Load Dlspalchlng 
Uwns and Sowlcos 
Mans h Rog Sla Equ~pmont . Con 

- - 

2000 S.dc0 
South Dakota Jurlsdklion 

Unbundled COS 



- --- 

South Dakota JwWcWJI 
UnbonQsdCOS 

Transportalh 

~~ Qm&um AdmlnlstraHQn m 

Pmdvcllon Expanse 
MOP Phnl 

Oporatton 
Supowlslon and Enginoanng 
Othor Powor Expenses 
Manufnclurod Oas Silo Cl0anUP 
LPG Expanse 
Liqu~fiod Polmloum Gas 
M~scollanoous 

Mainlonanca 
Supawislon and Enginoonng 
Slructuros & lmpmvomonls 
Produclion Equipmonl 

Othor Gas Suppiy Eqmsos 
Purchased Gas 
Nel Stomgo 
Gas Used lor Olhor Utility Opal 
Other Expanses 

Total Pmducllon Expensas 

Other Storage Expensas 
Oponlion 

Supowision and Engineering 
labor and Exponsas 
Rents 

Maintenance 
Suporvislon and Enginooring 
Strucluros and lmpmvomenls 
Gas Holders 
Purification Equipmonl 
LiquiFcalion Equipmenl 
Vaporzing Equipmonl 
Comprossor Equipmonl 
Measurin~ and Aqulnting Equip 
Olhor Equipment 

Dislnbulion Exponso 
Operalion 

Suporvislon and Enginaering 
Load Dispalchmg 
Mains and Sewicas 
Meas 6 Rog Sla Equipmonl - Gen 



32 901 
4 902 
7 903 

/ 7 904 
7 905 
10 NIA 

%tnlq  4 9.q 917 Fntrtornanl . Ind 
Moas & Roy 5ta Equlpmortt CO 
Metoo and Houso Rogulalors 
Cusfornor Inslntloficm Exponsoa 
Olhor Exponsos 
Ronls 

Mainlononco 
StJp0~l~ i0n nnd En~inouring 
S I~c fu ros  & ltnptovornorlls 
Mains 
Mons 6 Reg Sln Equlpmonl - Gon. 
Moas 8 Rog Sln Equipmunl . Ind 
Mons 8 Reg Sln Equlpnionl - CG 
Sowlcos 
Meters and Houso Rogulolors 
Olhor Equipnionl 

Cuslorner Accounling Exponso 
Supo~ision 
Moler Hundlng 
Cuslomar Rocords nnd Colloclion 
Uncollocl~blo Acclvmls 
Mlsc Cus!omor Accounts Exponso 
Transpartollon Admlnislrnl~on 

Customor Sotvice and lnlonnnlion Exponso 
Supowision 
All Olhor 

Sales Expense 
7 911 Supow~s~on 
7 912.916 All Other 

Adrnln~srral~on and Gonornl E~poriso 
Operat~on 

Admln and Gonornl Snlnnos 
Oil~co Supplicts ontl Exponsa 
Admln Exp Trnrvilur 
Oulsldo SONICUS 
Property lnsurolicu 
lrilurios and Dnnmgos 
Pons~ons nnd Donolds 
Franrhlso Roqc~~romonls 
Rogulnloty Coriirri~ss~on Exponso 



-- - 

Soulh oahcta kd*tion 
Uobw\Qal COS 

tnduslr 

m m  t2QaGwh wdQ¶ MPlaa RaaulatPra Mnle 
R 878 Mons A RWJ Sla Eqrripmonl - Ind S S S s 

2.2 U77 criicjas 6 tiy) b1.1 tquq~~lrdclc - Lcl 9 

28 878 Molon and H w s o  R~gulf l lon S t 185.455 S 31,678 S 
24 870 Cuslomor InatnllaHon Expenses S 275,284 S lM.105 S S 
23 880 Olhor Exponses 3 163,360 S 62,WS S 12.OS5 S 1 3  
23 881 Ronls s s s t 

Mainlonanco 
31 885 Supowision nnd Engliiooring S 5 - S  - S 
25 888 Slrucluro~ h Improvemonls S - S  S $ 
2.1 887 Molns S S S - S 
2 3 889 Moos d Rog Sln Equlpmonl - Gen. S S 5 - S 

I 6 890 Mans d Rog Sln Equlprnonl - Ind S S S - S 
2 2  891 Moos A Rog Sln Equlpmonl CG S S 5 $ 
3 892 Sowlcos S 198.690 S S - $ 
28 893 Molun ond Houso Rugulnlors 5 - S  309,767 S 59.308 S 
23 894 Other EquIpmo~\l S S $ - S 

S 1,405,748 $ 766.262 S 120.099 S 2,4( 

Cuslornor Accounling Evonsa 
Supo~ision 
Motor Rondlng 
Cuslomar Rocords nnd Colloclion 
Uncollocl~blo Accounts 
M~sc Cuslonror Accounls Expenso 
Trnnsrortnlion Admlnlslrnllon 

Customer S o ~ l c o  nnd Inlormnllon Expanso 
Supo~ision 
All Ollror 

Sales Exponso 
7 911 Supowision 
7 912.916 All Olhor 

Adminislralion ond Ganornl Exponso 
Operalion 

Admln and Gonornl Snlnnos S 
Oll~co Supplios nnd Exponso S 
Admm Exp Trnnslor S 
Ou~sido S a ~ l c o s  S 
Proporty Insurnnco S 
lnprios nntl Dnmngos S 
Ponslons nnd Oonolrls 5 
Fronchls~ Roquirornanls S 
Regulnlory Conrmlssion Exponso S 



32 901 
4 902 
7 903 
7 904 
7 905 
I 0  NIA 

2000 cost 01 Sorvlc. 
Soulh Dokola Jurlsdicllon 

Unbundled COS 

Maas Rog Sla Equlpmenl- - Ind -,- 

Mudn j t \cU 3'" i<+ulyll iblit  - - 
Melon and House Regulalors 
Customer Inslnllalion Expenses 
Olher Evenses 
Ronls 

Mainlononce 
S U ~ O N ~ S I O ~  and Engineering 
Slmclures lrnpmvemonls 
Mains 
MOOS a Reg Sla Equipmenl- Gen. 
~ o a s  a Reg Sta Equipment - Ind 
Mens h Rog Sla Equipmonl - CG 
Sorvicos 
Melon and Houso Regulators 
Olher Equlpmenl 

Cuslomer Accounting Expense 
Supewisior~ 
Meter Reading 
Cuslomor Records and Colloclion 
Uncollecl~blo Accounls 
M~sc Customor Accounls Expense 
Trnnsporlalion Adminislrallon 

Sales Expense 
Supervision 
All Other 

Adm~nislral~on and Genoral Expense 
Operalion 

Admin and General Salaries 
Olf~cu Suppl~os and Expense 
Admin Exp Transfor 
OulSid0 S~NICOS 
Propony Insurance 
Injuries and Damages 
pons~ons and Donol~ls 
Frnnch~so Hoqu~remonls 
Rogulalory Comm~sslon Expense 



'HMO COSI 01 L A c o  
Soulh Dakola Jurisdiction 

Unbundled COS 

South Dakota Mains 

Allw Arc\  Doscd~lion &&b&mnd && Focll~tios (Thmuahoull if? 

19 929 Duplicelo Chnrgos Credll $ (1 1.581) S (383) s (179) 5 
19 930 Miscollnneo~~s Gonoml Exponso s 268.098 S 8,414 5 4,155 $ 

I 9  931 Ronls $ 870,002 S 27,492 S 13,576 S I 

Mnlnlennnce 
19 935 Told AhG Mnlnlennnce $ 303.50.1 f 9.525 $ 4,704 S 

S 4.243.139 S 128,742 S 60.661 S I 

Total OBM Expanse S 58,375,156 S 348,135 S 168,027 S 1s 

Total OBM Expanse Lena COG $ 11,414.941 S 348,135 $ 189,827 5 1,) 
Total OBM Suparvisod S ~,658,904 s 208,916 S 103,166 5 1, 

Depreclnllon and Amortlznlion Exponso 
19 403-4M lnlnrigible S 213.515 S 8.701 S 3.309 S 
1 403-404 Produclion nnd Mnnulnclurod Gns S 12,686 S 12.686 5 4 
I 403-404 Olhor Slorngo Planl S 53,134 S 53,131 S - $ 1  

23 403404 D~slnbulion S 1,951,482 5 S 57,139 S 
19 403-404 Gonornl $ 422,709 S 13,266 S 6.551 $1' 
22 4 0 3 4 4  Olhor S - S - S * !  

20 407 Acquis~llon Adiuslrnenl S 191.620 $ 6,542 S 5,419 :5 
S 2,835,154 S 92.328 S 72,418/ S 

Tnxos Olhur Than Income Tnxos 
34 4081 1 I-408131 Payroll Tnxos 
29 408141408143 Tolal Proporty Tnxos 
19 408451 Olhor 

Olhar Expenses 



Duplicalo Chnrgos Cred~l 
Miscollnnoous Gonoral Expc'nsa 
Ronls 

Mi~inlunnnco 
Told ABCl Mninlonnnco 

Tolal O I M  Expanse 
Total O I M  Expanse Losa COG 
Totnl O W  Suporvlsod 

Doprocialion and Arnortizntion Exponse 
Inlangibla 
production and Manulaclured Gas 
Olhor Slomge Planl 
Dislribution 
Gonoral 
Othor 
Acquisition Adjuslrnenl 

Taxos Olhor Than Income Taxes 
4081 11-408131 Paymll Toxes 
40814 1408143 Tolnl Property Taxos 
400451 Olher 

Olhor Expensea 

Soulh Dakola Judsdiction 
Unbundled COS 



19 929 ~uplicate Charges C ~ I I  f (87) S 1312) 

19 930 Miscellaneous General Ewponse S 2,022 S 7,230 

19 931 Ronts S 8,W $ 23,625 

Mnlnlenance 
19 935 Tolal A8G Maintenance f 2,289 $ 

8.185 

$ 33.3CO $ 119,193 1 

Totnl O6M Expense t 83,500 t 47,2'58,941 
Tolal ObM Expense Less COG S M,5W d 288,726 
Total O6M Suporvlsed S 50,200 S 179,533 

Depreci~lion and Arnortizalion Expense 
19 403404 lnl~nglble 
1 403-404 Prod~~cllon and Manufactured Gas 
1 4034C-1 Other Slomge Plant 

23 403404 Dlslributlon 
19 403-404 Genenl 
22 103-404 Othor 
20 407 Acquisition Adjustment 

Tnxes Olhor Than Income Tnxes 
I 

31 4081 1 1.~08131 P O ~ O I I  Taxes a 3.775 s 13.541 
29 40814 1.408143 Total Property Taxes f 725 $ 2.592 
19 4 0 ~ 5 1  Other a (4) a (16) 

a 4,496 s 16.1 16 

Other Expensos S 9.293 S 33.275 
/ 



Operating Revenues and Income Taxes 

- 480481 Relnll Ralo Ravonuos 

Olhor Opomllng Revenues 
7 487011 Forfelled Dlsmunts 
7 488 M~scallanoous S o ~ l c e  Revenue 
22 489 Tmnsporlnllon Revenue 
29 493 Ron1 lmrn Gas PmpeQ 
19 495 Olhor Gas Revenues 

Total Oporsllng Rovonuoa 

Told Expanses 
O6M Expense 
Other Expense 

Opomllng lncome Belore Taxes 

Adluslmenls lo Taxable Income 
22 Inlorosl on LTD 
22 Olhor Ad/uslnwnls 

Not Taxnblo lncomo 

lncorno Tnxas 
NlA Slalo nnd Fodsrni lncofne Taxes 
22 TRX Adjuslrnenl 
22 Dolortod Income Tax - Net 
22 Amortlznlion ol lnvesl Tax Credit 

Total lncomo Tnxos 

Combined Slalo nnd Federal Tax Rate 



Dakola h119dlCIi011 

Operating Revenues and lncome Taxes 

Olhor Opereling Rovonuos 
7 487011 Forfoiled Discounls 
7 488 Miscellnnoous S a ~ i c e  Rovenuo 
22 489 Transporlalion Revenue 
29 493 Ron1 lrom Gas Pruperty 
19 495 Other Gas Revenues 

Total Operating Revenuos 

Tolsl Expenses 
OBM Expense 
Olher Expense 

Operating lncome Belore Tares 

Adjuslmenls lo Taxable lncom0 
22 lnlerosl on LTD 
22 Olher Adjuslments 

Net Taxable lncome 

Income Taxes 
Slale and Federal income Taxes 
Tax Adjuslmenl 
Deferred lncome Tax - Nel 
Amorlizalion of invest Tax Crodlt 

Tolal lncome Taxes 

Combined Slale and Fodenl Tax Rele 



Operating Revenuas and Income Taxes 

- 480-481 Rolnll Ralc Rovonues 

Olhec Opomling Rovonues 
7 48701 1 Forloilod Discounls 
7 488 M~scollanoous S e ~ l c e  Revonuo 
22 489 Tmirsportation Revenue 
29 493 Ron1 Imm GRS Pmparty 
19 495 Olhor Gus Rovonues 

Total Oparallng Ravenues 

Tolnl Ewonsos 
OLLM Ewensa 
Other Expense 

Opernllng lncome Belore Taxes 

Adjuslmenls lo Tnx3ble lncome 
lnleresl on LTD 
Other Adjustmonls 

Nol Taxoblo lncorno 

lncome Taxes 
N/A Slale and Federal Income Taxes 
22 Tax Adjuslmonl 
22 Deferrod lncome Tax. Nol 
22 Amortizalion ol Invesl Tax Ctedll 

Tolnl lncorno Tnxos 

Comb~ned Slnlo and Federal Tax Ralo 



Allocators 

Peakinq Facilities 
Mains 
Meas and Reg Station Equlp - CG 
Meas and Reg Station Equip - Gen 
Services 
Meters 
Regulators 
Direct Assign - Non Residential Customers 
Customer Accounts 
COG 
Transportation Administration 
Supervised O&M 
Gross Production, Distribution Plant 
Gross Plant 
Net Plant 

Peak Facilities 
1 .ooooooo 

Gross Distribution Plant 
Meters 8 Servicss Planl 
Structures 8 Station Equipment 
Land & Land Rights 
Gross Mains and Services Plant 
Gross Meters and Regulators Plant 
Gross Plant Excluding Intangible 
Distribution Operation Expense Less Supervision 
Distr~bution Maintenance Expense Less Supervision 
Cust Acct Expense Less Supervision 
Supervised O&M Plus Olher Taxes 
Payroll Allocator 

Mains 
(Peakina) 

0.5849000 
0.6924900 
0.5608000 

0.1654270 
0.286571 1 
0.2681059 
0 2709779 
0.2966994 

0 601 6378 
0.5855292 
0 3455220 

0 2703350 
0.24441 81 
0 31 00644 

0.1747212 
0.1 575 160 

Mnlns 

9@=' 
0.35881 00 

0/4392000 

/ :  
/ :  

f 

1 

0.1022276 
0.1745618 
0.1 635363 
0.1652914 
0.1807313 

0.303001 7 
0 3567 122 
0 21 19623 

0.1648673 
0,1496034 
0.1951211 

0.1077528 
0.09701 88 



Allocal 

1 Peaking Facilities 
2.1 Mains 
2.2 Mees and Reg Station Equip - CG 
2.3 Meas and Reg Station Equip - Gen 
3 Services 
4 Meters 
5 Regulators 
6 Direct Assign - Non Residential Customers 
7 Customer Accounts 
8 COG 
10 Transportation Administration 
19 Supervised OBM 
20 Gross Production, Distribution Plant 
21 Gross Plant 
22 Net Plant 
23 Gross Distribution Plant 
24 Meters a Seivices Plant 
25 Structures 8. Station Equipmeni 
26 Land 8 Land Rights 
27 Gross Mains and Services Plant 
26 Gross Meters and Regulators Plant 
29 Gross Plant Excluding Intangible 
30 Distribution Operation Expense Less Supervision 
31 Distribution Maintenance Expense Less Supervision 
32 Cust Acct Expense Less Supervision 
33 S ~ p e ~ i S e d  OBM Plus Other Taxes 
34 Payroll Ailocator 

Customer Transport 
Service .&h!G 

1 - 

/ - 
/ :  

7' 

P 
1 .0000000 ' 

: , . o ~ o o  
0.2349638 0.0075410 

0.0358140 0.001 1494 
0.0367049 0.001 1780 



South Dekota Jurisdiction 
Allocators 

Allocators 
Amount 

1 Peaking Facilities 
2.1 Mains 
2.2 Meas and Reg Station Equip - CG 
2.3 Meas and Reg Station Equip - Gen 
3 Servlces 
4 Meters 
5 Regulators 
6 Direct Assign - Non Residential Customers 
7 Customer Accounts 
8 COG 
10 Transportation Administration 
19 Supervised O&M 
20 Gross Production, Distribution Plant 
21 Gross Plant 
22 Net Plant 
23 Gross Dlstributlon Plant 
24 Meters & Services Plant 
25 Structures & Station Equipment 
26 Land & Land Rights 
27 Gross Mains and Services Plant 
28 Gross Meters and Regulators Plant 
29 Gross Plant Excluding intangible 
30 Distribution Operation Expense Less Supervision 
31 Distribution Maintenance Expense Less Supervision 
32 Cust Accl Expense Less Supervision 
33 Supervised CSM Plus Other Taxes 
34 Payroll Allocator 

Descriction 
User Defined 1 
User Defined 
User Defined 

I 
User Defined 
User Defined 
User Defined 

ii 
1 

User Defined 
User Defined 
User Defined 
User Defined 
Total Supervised OBM 1 
Plant Accounts 304-385 
Total Gross Plant 
Total Gross Plant 
Total Gross Distribution Plant 
Total Gross Meters and Services Plant 
Total Meas 8 Reg Sta Equipment (Gen & CG) 
Total Mains and Reg Sla Equip (Gen 8 CG) 
Total Gross Mains and Services Plant 
Total Gross Meters and Regulators Plant 
Total Gross Plant Less Intangible 
Distr. Op. Exp. Less Supervision 
Distr. Mainl. Exp. Less Supervision 
Cust. Acct. Exp. Less Supervision 
Total Supervised OBM and Other Taxes 
Total Gas Payroll 



Rate Base 

Manufaclured Gas Plnnl 
Land end Lnnd Righls 
Stmch~res and lmpmvemenls 
Boilers 
Other Power Equip~nanl 
LPQ Equlpmenl 
Other Equipment 

Other Slomgo Planl 
Land and Lnnd Righls 
Structures and lmpruvomonls 
Gns Holders 
Purilicalion Equipmonl 
Llqu~licnllon Equipmonl 
Vnporizlng Equiprnonl 
Compressor Equipmenl 
Measuring and Rogulnling Equipmenl 
Olher Equipmonl 

Dislnbulion Plonl 
Land and Lnnd R~ghls 
Sl~ctures nnd Slnlion Equipmenl 
Mains 
compressor Stnlion Equipmenl 
Meos & R R ~  Sln Equipmenl - Gen. 
Mans & Reg Slo Equlpmenl - CG 
Setvlcos 
Molers 
Meter lnslallalions 
House Rogulalors 
House Regulalor lnslallalions 
Indust. Meas & flog Sla Equlp. 

Goneral Planl 
General Plant 

lnlnngtble Plant 
lnlang~ble Planl 
Acquisilion Adjuslmonl 



Rate Base 

Manuleclured Qas Plant 
1 3 0 4  Lend and Land Rlghts $ - 5 - d S - 5 
1 305 SINCIU~ES and knpmvomonts S S - S S - S 
t 306 Boilers S - $  - 5 - S  
1 307 Other Power Equipmenl $ - S s 
1 711 LPG Eoutoment s - $ 5 - $ - s 

s / : :  

Other Slorage Plant 
I 3M) Land and Land Righls S - S - S - S - S 
I 361 Slruclures and Im~mvements S - S - f $ / - %  
1 362 Gas Holders S S S - S - $  
1 363 Purification Equipment S - S - $ - S - S 
1 363.1 Liquificalion Equipment S - S S - 5 '  - $ 
1 363.2 Vaporizlng Equipment f - a - S - $ 1  - S 
1 363 3 Compressor Equipment S $ - S S f  - S 
1 3634 Measurina and Requiatinq Equipment 5 - $ - S s t  - $ 

Distribution Plant I 

26 374 Land and Land Rights $ - $ - 3 - S - $ 
25 375 Structures and Station Equipment S - $ - S - 5 - $ 
2.1 376 Mains S - $ S - S - $ 
25 37? Compressor Slotion Equipment 5 - S - S - 5 - 5 
2 3 378 Meas & Reg Sle Equipment - Gen. f - S S - S - 5 
2 2 379 Meas & Rer! Sla Eauloment - CG S - $  - S - 5 - S 
3 380 Services S - S S - S - $ 
4 381 Melers S - $ s - s - S 
4 382 Meler lnslailattons S f - 5  5 - 5 
5 383 House Regulators $ - 3 - 5  - s - S 
5 384 House Requiator lnslallelions S - $ - $  - S - f 

General Planl 
19 389-398 General Planl $ - $ f- S - - S 

s - s  - s S S 

lntang~ble Plant 
19 301.303 lnlanoible Planl $ - f s 



S ~ l e s  Omwth Sales Cimwth Weather Negativu Economlc Opor 

&- vn-1 - - 7-m V*nr 3 Y 1  Nnrmnllmllon Babncir?~ Ad1 D n r o l o a m ~ d r  -Qudmc4 &ti!& 

Rate Base 

I 30-1 
1 305 
1 306 
1 307 
1 311 
1 320 

hhnufncturud Gas Planl 
Land and Lnnd Righls 
SltuC\UrOs ond lmpmvernen~s 
Boilers 
Other Power Equtprnonl 
LPG Equiprnenl 
Olher Equiprnenl 

Olher Slornga Planl 
Land and Land Righls 
Sttuctures and lmprovemenls 
Gas Holders 
Purificalion Equipmenl 
Liquilication Equipment 
Vaporizing Equiprnenl 
Compressor Equipmenl 
Measuring and Regulating Equiprnorrl 
Olher Equlprnenl 

Dislribulion Planl 
Land and Lnnd Rights 
Sltucturss and Station Equipmonl 
Mains 
Compwssor Stallon Equiprnenl 
Meas 6 Reg Sla Equipmenl - Gen. 
Meas 6 Rag SIR Equiprnenl . CG 
Services 
Melers 
Meter lnslallalions 
House Rogulnlon 
House Regulator lnslallal~ons 
Indust. Meas h Reg Sla Equip. 

General Planl 
General Plont $ S - $  - $  3 - - $ 

s s - S - s  s S 

lnlang~blo Plant 
19 301-303 lnlang~blo Plnnl 
70 301-303 Acquis~lion Adluslmonl 



Rate Base 

Capilnl Acqulsilion A c ~  Acquleitbn Late Paymenl Defonod 
m ,-?,>..,I.. D v l ~ r l s  Rnvnrnl Ad\-Q 5096 C ~ N Q S  ~N!QOL~I !WS 
d-sd--------- 

Manulaclured Gas Planl - $  - S - S 
Lnnd and Land Rights s s - S - S - s Slrucluros and lmprovemonls S . s - f S 1 -  t Boilem S - s  . S S I .  s Other Power Equipment $ - S - S . S S LPG Equipment $ S - 3 - s s Other Equipmenl S - s  

- S S 1 . S  s - S 

Other Storage Plant 
Land and Land Rights 
Structures nnd improvemanis 
Gas Holders 
Punlicalion Equipment 
Llquillcation Equipmenl 
Vaporizing Equipmenl 
Compressor Equipment 
Measuring and Regulating Equipmenl 
Other Equipmenl 

Dislnbulion Planl 
Land and Land Rights 
St~clures and Slation Equipment 
Malns 
Compressor Station Equlpment 
Mens 8 Reg Sla Equipment - Gon 
Meas 8 Reg Sla Equlpmenl - CG 
Services 
Melon 
Meler lnslaliatlons 
House Regulators 
House Regulalor lnstaliallons 
Indusl. Meas 8 Reg Sln Equlp. 

General Planl 
19 389-398 Genaral Plant 

Inlang~ble Planl 
19 301.303 lnlang~ble Plant 
21) 301-303 Acquisition Adi!~stmenl 



Ponslw Honllh Coro Tmnsporlnllon Tmnslor ol  
!&.lh Q.Qudlh il&SfUl Trnnsnort Rov 

Y 
7 7  9 -  r , - - c  , \ U , L  dL. 

Mnnulnclurod Gns Plenl 
Lnnd and Land Righls 1 304 
S l ~ c l u r o s  and lmprovemonls 1 305 

1 306 Bo~lors 
1 307 Olhor Powor Equlpmonl 
1 311 LPG Eqiiiprnenl 
1 320 Olhor Equpmonl 

Oltior Slornge Plnnl 
1 360 Lnnd nnd Lnnd Rlghts 
1 361 Sln~cturos nnd frnprovflmonls 
1 362 Gas Holdors 
I 363 Punl~cnl~on Equlpmonl 
1 363 1 L lqu~ l~cn l~on Equlpmanl 
t 363 2 Vaponzmg Equpmonl 
1 363 3 Cornprossor Equ~pmenl 
1 3634 Moasunng and Aogula(~ng Equrprrlerll 
1 363 5 Olhor Equ~prnonl 

D~slnbul~on Planl 
26 374 Lnnd and Lend Rlghls 
25 375 Struclures and Slol~on Equlpmonl 
2.1 376 Mams 

Compressor Slollon Equlpmonl 25 377 
2 3  378 M m s  8 Reg Sla Equlpmenl . Gan 
2 2  379 Moas 8 Reg Sla Equlpmont . CC; 
3 380 SONICOS 
4 381 Molars 
4 382 Molar Inslallal~ons 
5 383 Houso Regulalors 
5 384 Houso Regulalor lnslallnl~ons 5 S . S 

6 385 Indusl Meas P Reg Sla Equlp S S - 5 . s 
5 S - S 5 

Goncral Planl 
19 389 398 Gcr~oral Plant 5 $ - S . S 

5 5 S . S 

lrileng~blo Planl 
19 301 303 Inl.ing~blo Plant S 5 - S 5 

20 301.303 Acquts~l~on Adjusfmonl s-. L.---- - 5  . I -- 
s s - S s 

+ I  a. . d  .< -9 n, - ' . 



aroaa Ona Planl In Sorvlca 

Add~lions lo Rnlo Dnso 

Roqulromonls lor Iowa Working Cnptlnl 
Tolnl Mnlorinls nnd Suppllos 
Fuol Slocks 
Prepnynionls 
Olhor Worklrig Cap~tnl 

Tolal Addlllons l o  Rnlo Bnso 

South Dakola Jurlsdictlon 

Book To ld  
w !?mEQma 

Doducl~oris from Rnlo Base 

Accumulalcd Prov~s~on lor Doproc nnd Allroll 
Producl~on f (239.466) S - S  (239,466) 3 
Olhec Slorngo Planl S (1,214,844) S $ (1.214.fl44) S 
D~slnbul~on S (24,121,996) S 645.062 S (23,476,934) 5 
lnlang~ble S (613,105) S S (613.105) S 
Gonoral S (3.853.931) $ (13,046) $ (3.866.977) S 

22 282 Accum Dolonod Income Tnxos S (3.288.204) S S (3,288,204) 
22 255201 Accum Dolorrod lnvosl Tax Cfodll S (394) % - 5  (394) 
27 252 Cuslornor Advnncos $ (257,210) $ f (257.2 10) 
7 255 Cuslonior Duposlls S (50,919) 5 5 (50.9 19) 
7 14~1003 Accum Prov lor Uncollecl~blos S (238,917) S - S  (238.9 17) 
I 9  228 ROSUNOS f (230.157) $ $ (230,157) 

3 (4,065,801) S S (4.065.80 I )  

Tolal Doducllona from Role Boao 

Totol Ralo Baso 



Droae One Plant In  Sorvlco 

I\uqulrortrorrls lor lown Worklng Cnp~lnl 
rolnl hli~lurlnls nritl Suppliou 
Firul Slochs 
I'ropayrrlorrls 
Olltar Worklrig Cnp~lnl 

To ld  Addltlonla l o  Ralo Dnao 

282 Arci l~n Do l t~ rud  Iricorno Tnxos 
255201 Acrurri Dolorrod lrrvusl Tnx Croiltl 
252 C~h lu~no r  A(1vnncw 
255 C~~slutrrur Dupos~ls 
1~1~1003 Accurn Prov lor l lncol l~cl~hlos 
228 flu\orvus 

Tolal Doductlons l rom Rnlo Baso 

Tolal Rnla Baao 



Add~lions lo Rnlo 8nsu 

Roqu~romonls lor Iowa Worhrrrg C:lp~l,ll 
Tolal Malor~nls nnd Suppl~os 
Fuol Slocks 
Propaymonls 
Olhor Work~ng Copllnl 

Total Addlllons to Rale Bnna 

Doduclions from Rnlo Rnso 

Accumulnlod Provision lor Dopruc :lrrd Alllor1 
1 108-111 Producllon 
I IO8. l I l  Olhor Storago Planl 

23 108.111 D~slnbul~on 
13 108~111 lnlnng~blo 
19 108.111 2 0 ~ ~ r d  
20 l15101~115202 hcqulsll~on Adluslnlonl 

22 202 Accurn Delarrod Incomo Tnxos 
22 255201 Accurn Dolorrod lnvosl Tnx Cfwdll 
27 252 Cuslomer Advaricos 
7 255 Cuslorner Depos~ls 
7 15.1003 Accum Prov for Uncollocl~blos 
19 220 Rosetves 

Tolol Doductlons lrorn Rolo Bnso 

Total Ralo Baso 

Siilos Orowlh Solos Grovilh kVonllior Nognllve Econornlc 
YUL2.QB Yoar 2001 ~ L & Q )  ~ ~ ~ Q ~ O D I I I Q I I ~  Ad] 5 



X)OO Cost 01 SONICO 
SouM Dekoln Jurisuiclion 

Pm Formna 

Cnprlol Acqu~s~lmti Ad1 Acquislllon Lnlo Pnyrnunt Dolurrod 
f!rdXh F.9E.a I!dLQxh mmu 

Oroao One Plsnl I n  Snrvlca 

Addllions lo Rnlu Dnsu 

Ruqulrcmunls lor l o w  Working Cnptlnl 
Told h4alurlnls nnd Supplrus 
Fuul Slochs 
Prnpayrimls 
Ollior Wotkirig Cnprlnl 

Tolnl Addlllona l o  Rnla Bnso 

Deduclions Imrn nalu Oilso 

Accitniulnl~d Prov!sioti lot Doproc nrld Ariiorl 
1 108.1 11 Prodwllon 
1 108-111 Olhor Slom~)cl Planl 

23 108.111 Dislnbuliori 
19 108-111 lnlnnc~~blu 
19 108-111 Gonurt~l 
20 115201-115202 Acqi~lsilton Adluslrnonl 

22 2R2 Accuni Du l~r rud Incutrio Tnxss 
22 255201 Accuni Dulurrod Invus! Tor Crodtl 
27 252 Cusloc~~or Arfvnncus 
7 255 Cuslornur Dspos~ls 
7 144003 Accum Prov lor Uncollocl~trlus 
19 228 Rosorvos 

Tolnl Doducllons lrorn Rnlo Bnso 

Tolnl Rnlo Bnso 



South Dnkolo Jutisdlcllon 
Pro Formns 

Gross Onm Plenl In Sorvlcu 

Ruqt~lrurnonlu lor Iowa Working Cnp l l ~~ l  
Tolnl Mnlorlnls nnd Suppllo~ 
Fuol Stocks 
Prnpiiyrrierils 
Ottiur Workmg Cnp~lii l 

Tolnl Addltlons l o  Role Bnso 

Acct~rritilnlud Prov~sion lor Dopruc t!nd Anlo11 
1 108.111 Production 
1 108.111 Oltior Slomgo Plnril 

23 108.111 Dlslr~bul~ori 
19 108-111 Itilnrig~blu 
19 108-1 11 Ounuml 
20 115201.115202 Acqu~s~l~on Adpslmuril 

22 282 Accunl Dulurrod lncofno Tnxos 
22 255201 Accurn Dularrud lnvosl Tax Crud11 
27 252 C u s l o i ~ w  Advnncos 
7 255 Cuslornor Dupos~ls 
7 IJJW3 Accurn Prov lor Uncollucl~blos 
19 228 R u w ~ o s  

Tolnl Doducllons from Ralo Bnao 

Tolnl Rnlo Bnso 



Olhor Gns Supply Ehyonsus 
Pu~c l i ~ i scd  G w  
Nu1 Slorngu 
Gas Used lor Olliur U11l1l-y Opcr 
Olhur E~parisos 

Olliur Slorii!)tt Erpo~isos 
Oportilro~i 

SII~ONISIOI~ nnd Engnocnng 
Lnlxjr and Exponsas 
Honls 

hinirilorianco 
S u ~ i n r ~ ~ s ~ o n  nnd Eiig~nooring 
Slr~ccltirus :\rid I~riprovorrio~ils 
Gas tloldors 
Puril~i.~il~ori Eqwpnionl 
LI~III~IWII~II~ Eq~~ip~ i iu r i t  
Vi~porm!) Equrpr~ionl 
Co~~iprussor Eqiriplnunl 
hlunswing rind flogul;it~n!l Equip 
Oltior Equrprriunl 



South Dnkoln Judsdiclion 
Pro Fonnns 

Producl~on Expnnso 
MGP Plnnl 

Opomllon 
Supo~ls lon nnd Englnoormg 
Other Pownr Exponsos 
Mnnulrtcturod Gas S~ lo  Clonnup 
LPG Expunso 
Llq~lIl(K1 PnIroIour11 ORS 
Miscoll~~nnous 

Mnlnloni~nco 
SLI~OIVISIO~I nn0 Enqlrlounng 
Slructuros & lniprovornonls 
Producllon Fqt~lpmonl 

Olhor Gas Supply E x p u ~ w s  
Purchilrod Gns 
Nnl Slnrngo 
Gns Used lor Othcr Ulll~ry Opor 
Olhw Experizos 

Total Praducl~on Expunsos 

Olhcr Slorngo Expcnsos 
Oporallon 

S ~ ~ p o r v ~ w m  and Englriconng 
Labor nnd Exponsos 
Ronls 

Mnlnlonanco 
Supowtslon and Engtneonng 
Slrucluros nnd lrnprovomenls 
Gns tioldors 
Funl~colion Equ~pmori~ 
L~qu~ l~cn l~on  Equ~pmnnl 
Vaporclng Equ~prnent 
Compressor Equtpmonl 
Mno~unng nnd Regulal~ng Equ~p 
O~hor Equ~prnonl 

Promollonnl Cuslonior Ulll~ty U~rd Dobl 
Sootlb~ll A& &&.Qma FlwU3.Q HeJsnso 



South Dakoln Junsdchon 
Pro Forrnas 

Sales Growth Sales Growth Wealher Negative Econonllc 
Year 2Q Year 2001 Normalizalioq B~lnncina A d  Qgyjelooment Adi Q@& ms 

Expenses 

PrcJ*rl inn F r n n n s ~  

MGP Planl 
Operalton 

Suparmon and Enginoenng 
Olher Power Expenses 
Manufaclured Gas Slle Cleanup 
LPG Expense 
Liquifted Pelroleurn Gas 
M~scellaneous 

Malnlenance 
S u p e ~ ~ s ~ o n  and Engineering 
Slruclures 8 lrnprovemerils 
Produclion Equ~pmenl 

Other Gas Supply Expenses 
Purchased Gas 
Net Slorage 
Gas Used for Olher Utll~ty Oper 
Other Expenses 

Tolal Produclion Expenses 

Olher Slorage Expenses 
Operallon 

S u p e ~ ~ s ~ o n  and Englneerlng 
Labor and Expenses 
Renls 

Marnlenance 
Supewwon and Englneenng 
Slruclures and Improvements 
Gas Holders 
Punf~cal~on Equ~pmenl 
L~qu~f~cat~on Equ~pmenl 
Vapomng Equlpmenl 
Compressor Equ~pmenl 
Measuring and Regulating Equ~p 
Other Equ~pmenl 

D~slnbul~on Expense 
Operalron 

Supey~s~on and Englnesrlng 
Load D~spalchmg 
Malns and Serv~ces 



South Dakota Junsd~ctron 
Pm Formas 

Caprlal Acqu~s~lion Adj Acquisrhun 
p r o ~ e c t ~  Ad1 t3 50% u r n  

Expenses 

Prr r rh j rhnn Fvpnnt.n 

MOP Planl 
Operalion 

Supervision and Engineering 
Other Powpr Exponsos 
Manulncturod Gas Srle Clonnup 
LPG Expense 
L~qu~lred Pelroleurn Gas 
M~scollaneous 

Mamtenance 
Supew~slon and Englneenng 
St~ct t r ros 8 lrnprclvornents 
Product~on Equ~prnent 

Olher Gas Supply Expenses 
Purchased Gas 
Net Slorage 
Gas Used lor Olher U l~ l~ l y  Oper 
Olher Expenses 

Total Production Expenses 

Other Slorage Expenses 
Operatton 

Supervis~on and Engtneenng 
Labor and Expenses 
Renls 

Ma~nlenance 
Supervls~on and Engtneenng 
Slruclures and Improvements 
Gas Holders 
Punf~calton Equ~pment 
L~qulllcat~on Equ~pment 
Vaporztng Equtprnent 
Compressor Equ~prnent 
Measunng and Regulalrng Equ~p 
Olher Equ~prnenl 

D~str~bul~on Expense 
Oporgbon 

Supervwon and Engtnoerlng 
Load D~spalch~ng 
E h n s  and Sorvlcss 



m m  

Expenses 

m Cost of Seru1c0 
Sooh Oakota Junsdlcbon 

Pro Fornias 

" 4 8 ? ,  F ,  ? -  

MGP Plant 
Operation 

Superv~s~on and Eng~neermg 
Cther Powor Expenses 
Manufaclured Gas S~lo Cleanup 
LPG Exponso 
Liqu~lted Pelroloum Gas 
Mtscellaneous 

Mamtcnance 
Supervis~on and Englneenng 
S l~c tu res  8 Improvements 
Production Equ~pmenl 

Orher Gas Supply Expenses 
Purchased Gas 
Nel Slorago 
Gas Used for Other Utll~ty Oper 
Other Expenses 

Total Production Expenses 

Other Storage Expenses 
Operat~on 

Supcw~ston and Eng~neenng 
Labor and Expenses 
Rents 

Mamlenance 
Superv~s~on and Enqlneenng 
Slructures and Improvements 
Gas Holders 
Purll~cat~on Equ~pment 
L~qu~f~cat~on Lqu~pmenl 
Vapontng Equ~pmenl 
Compressor Equ~pmonl 
Measur~ng and flegulat~ng Equ~p 
Olher Eqtr~prnenl 

D~stnbulton Expcnso 
Operat~on 

S u p e ~ ~ s ~ o n  and Engmeenng 
Load D~spatchmg 
M a m  and Servtces 

Ponston Health Caro Trensporlnl~on Trnnalor 01 
Cnrts QW w w  m s a  



S w t h  Dakota Jurisc8ctlon 
Pro Fomas 

Moas h Rog Slo Eqtrpmonl . Gon 
Moas h Rog Sln Equ~prnenl . LIJ 
4 I n s . r  V, Rnnn Sln Fnrlmmnnt r G  
Melorr, nrld Hou=ie i ~o r~u l~ r l o r s  
Cu3lornor lnstnllal~on Exp~nSoS 
Olhor Exponsos 
Flonls 

Ma~nlonarice 
Suporvls~or~ and Engmrorlng 
S l ~ c l u r n s  R Iniprovornorlls 
Main.; 
Moos R Rog Sla Eqtr~prnonl . Gon 
Moar, & Flog Sla Equlprncnl - Ind 
Moss R Rog Slo Eqn~pmonl - CG 
S~NICOS 
Melors and tlouso negulalors 
Other Equlpmonl 

Cualomer Accounllng Expenso 
SU~ONISIO~ 
Moler Roadmg 
Cuslorno' Records and Collecllon 
Uncollecl~ble Accounls 
M~sc Cuslornor Accounls Expenso 
Tra~sporlal~on Adrn~n~slral~on 

Customer Semlco and lrilorrnal~on Expense 
Suporv~s~on 
All Olher 

Sales Exponse 
Supem~s~on 
All Olhor 

Adrnm~slrahon and General Exponse 
Operat~on 

Adrn~n and Goneral Salaries 
Olf~ce Suppllos and Expunso 
Adrn~n Exp Translor 
Oulsldo ServlceP 
Property Insurance 
Injuries and Damages 
Pens~ons and Bonef~ls 
Franchlso Re~u~remen ls  



hluos d Rncj $la Eta~lpnionl . Gnn 
h h s  A F l o ~  Stil Erp~ipmont . Ind 
*,.. 4 3  2. , >, 9 .,$'A t. ,> ,.. ,v,, t L., 

Molors nnd llouun Rcgt:lolors 
Customer lnslollal~on Exponsotl 
Othor Erponsos 
Ronls 

Mamlonanco 
Suporv~sron nnd Eng~neonng 
Slrucluros b Impruvamml4 
Mntns 
Moos d Reg Sln Erlutpmonl - Gon 
Mo,~s h Reg Sla Equlprnonl . Ind 
Mans & Rnq Sln Equlpmonl . CG 
S0~lC05 
Malors and tiouso Rr?gulnlors 
Olhor Equ~pinonl 

Cuslomor Accounltng Expor~so 
Suporv~slon 
Molor Roadtng 
Cuslonrer Rocords and Collocl~on 
Uncolloclrhla Accounls 
M~sc  Cuslomor Accounls Experiso 
Trensporlol~on Arlmtn~slm~~ori 

Cuslornor Servtcc and Inlormalton Expttriso 
Supervtslon 
All Olticr 

Salos Expenso 
Supervision 
All Olhor 

Admln~slral~on nnd General Expense 
Operat~on 

Admln and Goncrnl Snlarles 
Ofl~co Suppltos nnd Expense 
Adrntn Exp Trorlslor 
Oulstdo Servtcos 
Property lnsuranco 
lnpnos and Damagus 
Pensions and Bcneltls 
Franct~lse i3cqirlremcrlls 



Cuslornor Accaunllng Exporistt 
S l l p f i ~ l ~ l ~ n  
Melor Read~ng 
Cuslorner Records arid Collecllon 
Uncollecl~blo Accounts 
Mlsc Cuslornor Accounls Expense 
Transportal~on Adni~nlslral~on 

Cuslornor Sewlce and Inlorrnal~on Expense 
Suporv~s~on 
All Olhor 

Salos Expcnso 
Supew~slon 
All Olhcr 

f drvnlslral~on and General Expense 
Opcml~on 

Adm~n and General Salaries 
Olllco Supplies and Expense 
Admm Exp Tra~sler 
Ouls~do Sorvlcos 

, Properly lnsilrancq 
In!ur~os and Damages 
Pensions and Oanellls 
Frarich~so Hoqu~rcrnenls 



Mn,q & R ~ l q  Sln Frti~rprr~nnl nor! 
Mues B tby) b l ~ i  kqu~pniurll Irtd 
Moos R Rog Sla Equtprnonl . CG 
Molors and HGUSO Rogulnlors 
Cuslomcr lnslollnllon Exptfnsos 
Olhor Exponsos 
Ronls 

Me~nlonartco 
Supo~ l s~o r l  nnd Et~g~neonr~g 
Slrucluros K ltnprovomonls 
Mntns 
Moas LI Reg SIn Equtpmonl . Gen 
Mons R Reg Sla Equtprnonl . lntl 
Mons 8 Reg Slo Equ~prrionl . CG 
Son~ ros  
Volors and Houso Regulnlors 
Olhor Equtpmant 

Cuslomor Acc0Unlln~ Exponso 
Supo~lslon 
Melor Rond~ng, 
Cuslornor Hucords and Cullocl~on 
Uncolloclthlo Accounls 
Mlsc Cuslomor Accounls Exponsu 
Trnnspcirlal~on Adrntnlslrallon 

Cuslurnor S o ~ i c e  and lr~lnrrnal~ori Erpcnso 
Supo~lslnn 
All Olhcr 

S;ilnz Erpor~so 
Supo~lslon 
All Olhor 

Atlm~n~slrnlton nnrl General Exponso 
Operation 

Adrn~n and Goncral Salar~es 
Ofltco Supphos and Exportso 
Atlmln Exp Transfer 
O~lSllf0 SONICCS 
Property Insurance 
Iirlunos and Darnages 
Punstons and Ooncftls 
Frnrichm Roqurrornonls 

South Dokoln Jurisd~clion 
Pro Formns 

Capml Acqulslllon Ad1 Acqu~-tl~ori Lnlo Pnynionl ~~ Ad1 O 50% c&O!!W QU 



3 ' - r  7 n n c  CIT Fn,ilptnnnl Grin 

Mees R b j  Sln Equ~prnonl - l r~d  
Meas L Rag Sla Equipmenl . CG 
Morors and Houso Rogulolors 
Cuslornor lnslnllnllorl Expooses 
Olhur Expenses 
Ronls 

Mainlennrico 
Supow~s~on and Eng~noenng 
Slrucluros & lrnprovomonls 
Matns 
Meas L Reg Sln Equipmonl . Gon 
Moas 8 Reg Sla Eqwpmenl - Ind 
Meas L Reg Sln Equ~pmsnl - CG 
SONICOS 
Meters and Houso Regulalors 
Olher Equipment 

Cuslomor Accounl~ng Exponse 
32 901 Supewtscon 
4 902 Meler Readmg 
7 903 ~t~slon;or Records ond Colleclron 
7 YOJ Uncallocl~ble Accounls 
7 905 Mlsc Cuslomcr Accounls Expenss 
I 0  N!A Transporlal~on Adrn~n~slrnlton 

Cuslomor Serv~co and lnlorrnal~on Exponso 
7 907 SU~CNISIO~ 
7 W8910 All Olhcr 

Salos Expense 
7 911 Supowlsaon 
7 912.916 All Olher 

Adrnin~slral~on and Goneral Exponse 
Operafron 

Adnm and General Salancs 
Ollico Supplies and Expenso 
Adrnm Erp Trarisler 
Ou l s *d~  SONICOS 
Prcpcrty Inwrmce 
Inlurtes and Darnagrts 
Pensions and Oenel,ls 
Franchiso Requtrom~nl.. 

South Dakota Junsdtclion 

Pens~on Honllh Care Trnnsporlalion 
C0~l-i - Bonoll(s Rov Accrual 

Trnnslor ol 
wfl ROV 





Soulh Dakola Junsdicllon 
Pm Forrnns 

Promolianal Cuslorner Ulil~ly Bnd Dobl \ 

Descnolion Goodwill A& a r v ~ c e  Svslem @- E!WUQ tP.LUu3 I 

Uric I ~ I ? N  r r~rnrn lwnn Exnarlse S S - S  S $ $ 
Ot ~Ilc,~le Ct~dryus i r u t l ~ l  
K scellnneous Genoral Exponse 
F enls 

Mair onanco 
i o l d  ARG Mo~nlononcu S S - $  ?--- S - S 

S (15,771) S 32.574 S (16 904) S S (35.304) S 

Tolal OL A Exponso S (15.771) S 32.574 S (18.904) S 75,338 S (35.304) S 
Tolal 01 M Expenso Loes COG f (15,771) S 32,574 1 (18,004) S 75,336 S (35.304) S 

Tolal 0 r M  Suparvleod S - S - S - S S - S 

Deprl :lallon and Arnort~zal~on Expenso 
19 403 4-1 ' langible S - $  5 S . S  5 
1 403-404 'roducl~on and Manuloclurcd Gas 5 $ S S S - S 

1 403 40.1 3lher Sloraqo Planl S - S - $  S - S S 
23 403 40.1 D~slr~bulion S - $ - S - 5  - 5 . S  

19 403 40.1 Gonoral S S - 5 S S - S 

22 403 404 3lhor S . f 5 - S  - 5  - 4 

20 407 cquis~l~on Adlw.lmonl 5 - S S S S S - 
$ S 5 - s S . s  

Tax' , Olhor Than IncorneTaros 
34 4081 11-108131 Payroll Tnxos 5 5 S 5 S . $  

29 40814 1 408143 Total Property Tams $ - 5 9 S S S 
19 408451 Olher $ S s- f - S - 'I - 

5 - $ 5 s 5 . s 

Othar Exponsos S - 5 - 3 - S - S S 



Soulh Dakoln J~~fisd~clion 
Pro Formas 

Snlos Growth Salos GroWh Wsathor Negnl~ve Econorn~~ 
Yoar 2000 Year 200 1 Normel~zol~on Oalancma Ad] Dnvoloonion 



Rnpulnlory Cornrnisslon Expense 
Uupit~diu L,i.cry ..> L i L " . ,  

M~.scellaneaus Genural Expenso 
Renls 

Malnlenance 
Tolnl A8G Mamlenanco 

Tolol OdM Exponso 
T o l d  0 8 M  Expenao Leso COG 
Tolol OLM Suporvlsod 

Deprec~allan and Arnorl~zal~nn Expense 
1'3 403404 lnlang~bls 
1 403-404 Production and Manulaclured Gas 
1 -103.40-1 Other Slorage Planl 

23 403-404 D~slnbul~on 
19 403.404 General 
22 403.404 Other 
20 407 Acquwl~on Adpslrnenl 

Taxes Olher Than lncornb Taxes 
3.1 4081 11-408131 Payroll Taxes 
29 408141408143 Told Property Taxes 
19 408451 Other 

Olher Expenses 

South Otikota Junsdctlon 
Pro Fonnns 

Cap~lal Acquis~llon Ad1 Acquls~tlon Lnlo Pnyrnenl Delerrcd 
l?L!?S& bdl 0 SOo/* Budnol Balanc 



South Dnkota Jurisdiclion 
Pm Formns 

Pons~on tlonllh Cnro Trnrisportal~on Trnnslor ol 
b& EQV Accrud Tranwon Oqy 



Oporntlng l~icomu Oulnru Tn*ov 

Adluslnianl'~ lo Tnrnblu l~~corna 
22 lrilurosl on LTD 
22 Otliot Adluslrnunls 

No1 Tuxoblo lncomo 

Bonk 
vjrluv 

35 W'. 35 w*. 35 W". 



Olhar 0por11111ig navunt~os 
7 48701 1 Forio~lud Dlscounls f f . S  f f 
7 ,188 M~scoilnnoous SQNICO ROVOI~UO S $ . $  f 5 

22 489 Trr\nsporlnllon Ruvotluo 5 - s  5 . $  $ 
29 493 Ron! lrotn Gns Proputty 5 $ $ f 1 
19 499 Olhur Gns Ruvonucs 3 s S 

. s - S -- 
s S s f 0 

Total Opornllng Ravonuos S - S S - t  - S 

Opanllng Inccn~a Oa!oro Toaos 

Adluslrnonls lo Tnwblo Incornu 
lnlorusl on LTD 
Olhor Adpslmunls 

No! Tnxnblo lncomo 

22 Arnorttri~lron ol lnvosl Tnx Crrdit 5 S - 5 $ . $  
Tolal Income Taxee S 5,520 S (11,401) 5 5,816 S (26,368) 1 1 

Comblnod Stnlo and Fedurnl Tax R,llu 35 00% 35 00% 35 00'. 35 00% 3 



Operating Rovonues and lricorne I dxtis 

Otttor Qiurn~rog Rovoritros 
7 40;011 Forlerlocl Dtscuur~ls 
7 488 hl~srcllnticous Saw~co Ruvurluu 

22 40!1 Trnr~spotti~l~on Aovonuo 
2!1 ,493 Run1 lrom Gns Proporh 
I 9  495 01tior Gns Rovoriuus 

Tolnl Opornllng Rovonuos 

T o l ~ l  Erponsos 
ObM Expanso 
Olhur Exponso 

Oporol~ng Incorno Ooloro Tnaus 

Soulh Dakola Junad~cllon 
Pro Formns 

Adluslrnonls lo Tnxnblo lncornrt 
lnlorosl on LTD 
Ollior Adluslrnenls 

Not Tnxablo Income 

Incomu Tnxcs 
S l ~ l o  nnd Fcdoral lncorno Ti iws 
Tnx Ad~ustmont 
Dulurrod Inconlo Tax - EIeI 
A r~ io~ f~za l~on  ol lnvosl To*: Crotl~l 

Total lncomo Tnros 

Cornb~natf Sl.llu atid Foderal T i l l  Rnlu 35 w" 35 Kt". 35 W0i 35 ma. 35 0 7 * m  



S w l h  Dakota JunstHcIioiotr 
PN Fonnns 

Olhor Oparnllng R R V ~ ~ U O ~  
Fo~ lo i~od  D~scounis 
M~scollnnoous SONICC ~ C V U ~ ~ L I U  

Tmrcsptlitllon Rovonrtt! 
RUII~ ltotn Gns Proporb 
Oltior Gas Rovonuos 

Tolnl Oparnllng Ravonues 

Tolnl Expunsos 
OSM Exponsa 
Olhor Expanse 

Opornllng lncomo Boforo T.cxos 

Adluslnconls lo Tnxablo Incorno 
lnlornsl on LTD 
Olhur Adluslrnenls 

Nu\ Tnxnblo Income 

'ncoino Tnrcs 
Slnls nnd Federal Inccvno Taxes 
Tax Ailluslmenl 
Dolurrod Income T a i  . Nut 
Arnotl~zal~on 01 lnvosl Tdr Ctvdll 

Tolnl lncoma Taros 



Oputnllng Inco~rru Bolore Tnros 

I Ailluslrrrimls lo Tnxnblo Income 
22 Ilrla~usl or1 LTD 
22 Olliur Ad/uslrironls 

Nal Taxnblo lncomo 

Pnnalon Iloallh C ~ t u  Trnnsportnllon Trnr 
GsIs L!!&!s ROV Accr\Lal 

l r l ~ ~ r i o  Taws 
MIA Sl.11u w d  Fedornl lncorno Toxos 
22 Tax Adlcslrtrrn~ 
22 Dolnrtrd Incomo 1n.r - No1 
22 A~iiotIi:nliori ol lrrvosl Tax Crcd11 

Tolnl Inconro Tntos 



2 0 0 ~  Cost of Ssn'ice 
South Dakotn Jurisdiction 

Payroll Alloc 
Pro Fnrmo 

Por Book3 Adiustrnerits As Adiusted Pa& Fnc~litlos (Th 

P - -  9.-  -I:-,.. .,,4 b 7 ,  . - 9 - ,  *,\ !- ,--I n , . 11 n, b 5 t - q  

Total Gas 
Manufactured Gas 

Acct 71 4 $0 $0 $0 
Acct735 

$0 
8,762 196 $8,958 $8,958 

Acct 74 1 3,380 -90 $3,290 $3.290 
Acct 742 
Total 

Othor Gas Supply Expenso 
Acc l813 205,494 -39,603 $165,891 $0 

Othor Storngo Expenses 
Acct 840 50,870 33 $50,903 $50,903 
Acct 84 I 20,359 -82 $20,277 $20,277 
Accl 843 , 34,524 -377 $34,147 $34,147 

Tolnl 105,753 -426 105,327 105,327 

Distribution Expenses 
Acc l870 
Acc l87  t 
Acct 874 
Acc l878 
Accl 879 
Accl 080 
Acc l887 
Acct809 
Accl 892 
Accl 893 

T o l d  

C~~s lo rne r  Accounts Expensos 
Accl 90 1 $132,810 $4,286 $1 37,096 
Acct 902 363,879 -6,192 $357,687 



2000 t Sorvico 
South Dakota Jurisdiction 

Payroll Alloc 
Acct903 798, 19~1 22,202 $820,396 $0 
Acct905 50,464 1,520 $51,984 $0 
Transport Adrniri 0 46,234 $46,234 

T s  , -, ~n qrn 8 I an 7q- 
$0 

1 ,4"?J ,d  ( I  i_,. _ s ,  I I -  I J l c t l  

Custornor Sorvico and Inlorrnntionnl Exporisos 
Acct 908 5,938 192 $6,130 $0 

Sales Exponsos 
Acct911 7,077 228 $7,305 $0 
A c c l 9  12 86,109 2,779 $88,888 $0 
Acct 9 16 8,OG 1 260 $8,321 $0 

Total 101,247 3,267 104,514 0 

Adrninistriitivo i lnd General Exuorisos 
Acct 920 
Acct922 
Acct924 
Acc l925 
Accl 926 
Acct 930 
Acct 93 1 
Acct935 

Total 

Total Excl Accl 926 

Tolal Gas Pnyroll 



8 
2000 Cost of Service 

South Dakota Jurisdlction 
Payroll Alloc 

Mains Industrial Customer Trnr~sport 
~Cuslornerl Servicsg Metors Reaulntors Meters Service p.&& COG - 



a 
2000 Cost of Service 

South Dakota Jurisdiclion 
Payroll Alloc 

$0 $0 $0 $0 $0 $820,396 $0 $0 
$0 $0 $0 $0 $0 $51,984 $0 $0 

. -- $0 $0 $0 $0 $0 $0 $46,234 $0 
C, u c)c);),>JU u u GI,,IJ * T U , L ~ ' ~  \i 



Q 
20(N Coal ol S e ~ l c o  

Soum Dokolo Jwistl icbn 
h!ucolt?noous Ahcn lbn  w f k r h c e l  

Bronkdown o l  Account 813 Exporlsos - Transport v. POA 

Ooacrplkn~ Arnounl Funclarr 
MOE O-SUPPLY t'0111fOLIO 5 53.440 POA 
MOE PIPELINWSTfl0 CNT S 49,046 POA 
EXC SPOT OAS l l lANS 638 PGA 
hlOE 0 DlST TIlANS OVC . IJUh\P $ . POA 
MGE 0 DlST TilANS SVC 3 24.5U6 Trirnsporl 
SPECIAL DILLS S 17.4 17 Trnrrsport 
MOE MKTRIOIIID IlISK f 32.403 POA 
PERF FiEOULATOI\Y IlPTO 1 1.451 PGA 
hlANAOE flEO AFFAIIIS S 0.892 PGA 

S 186.673 

Porcunl ol Mnlor Ac l~r lms 10 Tlnrl~p011 22 50% 
Told Accoifril Dillonco S 223,102 Soult~ Oifholn Ju r i sd~ ln l i d  

Tfnrisport Rohlod S 50200 
PGA Rululod $ 172.902 

Calculalion of Cuslo~iror Sorvlco Wolghling Faclor 

Qlunoru ql E r ~ e n w  
Dlrocl Cuslornor Accounluig Etpcfr~strs 
Acounls 903.905 

Duocl Cuslorner lnlorrnnla~r Erpsrisus 
Accounls 908.3 10 

hlnrhnlng EC Expenses 
Accounls 912 016 Loss ACINIIV 68i1302 

Customor Accounl Wolgtlls 
floundod Wolghla 







MIDAMERICAN ENERGY COMPANY 
South Dakota Rate Case - 

Description of Utility Operations 
Test Year Ending December 31,2000 

MidAmerica i Energy Holdings Company, headquartered in Des Moines, Iowa, is a 
privately ow led global energy provider. The Company has 9,600 employees and 
provides eledric and natural gas service to approximately three million wstomers. The 
Company htis approximately 10,000 net megawatts of diversified puwer genefation 
under ownei ship, contract and in operation, construction and advance development. 

MidAmerica 3 Energy Company was formed on July 1. 1995, as a result of the merger of 
lowa-Illinois Gas and Electric Company, Midwest Resources Inc. and its util~ty 
subsidiary, 1 Aidwest Power Systems, Inc. 

MidAmerie 1 provides eledric service to 663,500 customers and natural gas senrice to 
638,000 customers in lowa, Illinois, Nebraska and South Dakota. Total retail electric 
sales were - 6.7 billion KWH in 2000; and total natural gas throughput was 15d,217,0(K3 
MMBtu for t l ~e  year 2000. For its South Dakota jurisdiction, MidAmerican served 
approximately 69,048 gas customers in and around 28 communities, with natural gas 
throughput t staling 11,636,000 MMBtu. 

MidAmerica i has 1,169 miles of mains and 61,862 service lines in South Dakota. 

All South D: kota gas revenues are under the jurisdiction of the South Dakota Public 
Utilities Conirnission. MidAmerican has not filed a general rate increase in South 
Dakota sinc 3 November 20, 1998. 

A map of Mi AAmerican's Gas Service Territory can be found in Section II of the 
proposed South Dakota Gas Tariff. 



MidAmerican Encry?, Compmy Pap2 t o f  1 

South Dakota Rare Cose 
Purchaes h m  Afliliatcd Companics 

Test Year Ending 133 1/00 

. 

(A) ((3 (1)) 
All MIdAmcrican South Dakota O n l ~  

Line G/L Customers Customcn 
No. Description Month Dollm Dollars 

1 System Purchases from MEC Unreg January $ 5 17.059.80 $ 52.536.37 
2 
3 System Pu i-chases from MEC Unreg 
4 
5 System Pu xhases from MEC Unreg 
6 
7 System Pu .chases from MEC Unreg 
8 
9 System Pu-chases from MEC Unreg 
10 
I I System Pu xhases from MEC Unreg 
12 
1 3 System PL rchases from MEC Unreg 
14 
15 System Purchases from MEC Unreg 
16 
1 7 System Pu ichases from MEC Unreg 
18 
19 System Pu I-chases from MEC Unreg 
20 
2 1 System Pu rchases from MEC Unreg 
22 
23 System Purchases from MEC Unreg 
24 
25 Total 

February 1,285.168.0 1 136.595.33 

March 263.995.90 27.9 1 8.36 

April 84.495.65 9.08 I .09 

May 445.895.08 48.837.82 

June 595.820.20 64.66258 

July 2.656.324.96 28 1.193.79 

August 2.1 88,477.18 228.823.88 

September 2,723,387.57 280.479.06 

October 1.668.463.82 198.046.65 

November 5.1 58.6 14.75 604.986.86 

December 3.1 76.1 16.49 375.37 1.9 1 



BEFORE THE PUBLIC UTILITIES CObt&IISSION 
OF THE STATE OF SOUTH DhKO'I'tl. 

. . . 
IN BE: 1 -  

) DOCKET NO. NGO1- 
MIDAM ERICAN ENERGY COMPANY ) . 

) 

DIRECT TESTIMONY 
OF 

TODD M. RABA 

B lease state your name and business address. 

b :y name is Todd M. Raba. My business address is 3500 104'~ Strcct, Urbandalc. 

B y  whom are you employed and in what position? 

I -m employed by MidAmerican Energy Company ("MidAmerican" or 

"(:ompany") as Senior Vice President, Energy Delivery. 

P lease describe your educational and employment background. 

I am a graduate of the University of Vermont School of Natural Resources whcrc 

I received a Bachelor of Science degree in 1979. 

In 1997, I joined MidAmerican as Sales Vice President, responsible for 

s.\les to major accounts. In April 1999, my responsibilities were expanded to 

i~clude  all sales and marketing functions with primary focus on positioning . 

. .  - 
h lidAmerican's retail business to expand into restructuring energy markets ~ 
tliroughout the United States. In July 2001, I was appointed to my present 

pasition as Senior Vice President, Energy Delivery, where I have overall 



m magement responsibility for thc distribution, transmission and customer scrrlcc 

as-pects of the Company. 
-- 

Prior to joining MidAmedcan, I was employed in the environmcntal 
. 
-.. 

services industry in the northeastern United States, thc last 13 ycars of which 
. 

w :re with Rollins Environmental Services of Wilmington, Delawm. The 

pcsitions I held with Rollins Environmental Scrviccs included Account Exccutivc 

( I  384-1986), Senior Account Executive (1986-1988), Regional Sales Manager 

(1988-1992), National Director of Sales (1992-1995). and Rcgional Vice 

PI esident (1995-1997). 

Prior to my employment by Rollins Environmental Services. I held a 

v; riety of positions in the environmental industry. 

Purpose of Direct Testimony 

P hat is the purpose of your direct testimony? 

Ir my prepared direct testimony, I will describe MidAmerican, the rate filing, and 

the reasons why MidAmerican is proposing to increase its natural gas distribution 

r; tes at this time. 

Description of MidAmerican 

F tease describe the organization and operation of MidAmerican. 

h ;idAmerican is an electric and gas distribution utility serving customers in the 

si ates of South Dakota, Iowa, Illinois and Nebraska. In South Dakota. 

h LidAmerican serves 28 communities in the southeast part of the state. In 2000. 

h lidAmerican provided 69,048 South Dakota customers with approximately 

1 1,636,000 MMBtu of natural gas. These customers are served by approximately 



1,169 miles of gas distribution piping and 1,051 miics of service pipc. 

IV idAmerican's service territory is shown on Exhibit - (TMR- 1). 

Purpose of Filing 

Y 'hat is the purpose of this filing? --. 
, 

V'ith this filing, MidAmerican is requesting the Commission to provide i t  with . 
r; te relief so that its natural gas distribution rates may rcflcct thc current costs of 

p oviding natural gas distribution service to its customers. including an 

a:.propriate return on common equity. It has been approximately three y c m  

st nce MdAmerican requested a general increase in its natural gas distribution 

r; tes in Docket No. NG98-O! 1. Since that time, MidAmerican has continued to 

u and expand its natural gas distribution system. particularly in the fast- 

g owing Sioux Falls area. Also, the cost of providing natural gas distribution 

s mice  has increased as a result of inflation. 

It lease describe the rate increase request. 

P lidAmerican proposes a final increase in natural gas distribution rates of 

a ppmximately $3.697,000. or approximately 5.6%. Details of the proposed 

changes in rates and charges are shown in the direct testimony that is included 

\ 4th this filing. 

I Iow will ~dAmerican's  natural gas customers be notified of this filing? 

I n  compliance with Commission rules, MidAmerican has placed, in its business 
. -r  i) 

offices that provide service to South Dakota customers, a notice of the filing of , 

1 his rate increase request. Additionally, we have placed copies of the filing, 



including proposed tariffs, at these offices. At the conclusion of the cnsc, we will 

notify our customers by mail 5f the finally-approved increase. . 
Please describe the major increased costs that are reflected in this filing. . 
In addition to changes in costs that have resulted from the impact of inflation. 

MidAmerican's filing reflects the construction of gas distribution system 

rmprovements, relocations and extensions that provide substantial benefits to fast- 

qowing southeastern South Dakota. A few of the more significant capital 

xojecis that have been undertaken since the filing of MidAmerican's last request 

=or natural gas rate relief are related to relocations of facilities in conjunction with 

i-29 corridor improvements, rebuilds and relocations required by government 

xojects, extensions of facilities in the Brandon, Valley Springs and West Sioux 

- 
*ails belt line areas, rebuilds of facilities and the construction of gas mains and 

.ervices for new residences and businesses in this rapidly-growing area. 

%se describe the proposed design of rates. 

vlidAmerican1s class cost of service study generally follows the approach used in 

(leveloping MidAmerican's current rates but contains more detailed analysis of 

c.ertain categories of costs as further described in the direct testimony of 

'vlidAmerican witness Charles B. Rea. The desigrl of current rates is generally 

;rroposed to be retained. The direct testimony of MidAmerican witness Gregory 

(:. Schaefer regarding rate design additionally proposes changes to the customer 

c harge portion of rates in order to more closely track costs that do not vary with 

.. .. 
)does this conclude your direct testimony? 



Yes. it does. 



A F F I D A V I T  

STAT1 : OF IOWA 

i, 477- &% , being first duly sworn on oath, do depose and 
state th.~t I hive read this document and am familiar with the contents thercof and the 
same a~i- true to the best of my knowledge and belief. 

FURTHER THE AFFIANT SAYETH NOT. 

Subscribed and sworn to before me this &day of ,2001 

8 





BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF SOUTH DAKOTA 

MlDAhaEI :.ICAN ENERGY COMPANY ) 
1 DOCKET NO. . 

DIRECT TESTIMONY 
OF 

JAMES M. BEHRENS 

1 Q. alease state your name and business address for the record. 

2 A. vly name is James M. Behrens. My business address is 666 Grand Avenue. Des 

3 Moines, Iowa 50309. 

4 Q. 5y whom are you employed and in what position? 

5 A. I am employed by MidAmerican Energy Company ("MidAmerican" or 

6 "Company"). My title is Regulatory Finance Manager. 

7 Q. Please describe your education and business experience. 

8 A. t hold a Bachelor of Arts degree with majors in Accounting and Business 

9 Administration from Augustma College, Rock Island, Illinois, and a Master of 

10 Business Administration degree from the University of Iowa. I joined the 

11 Company (then Iowa-Illinois Gas and Electric Company), in 197 1 and have 
. - . - 
. .- 

previously been employed in General Accounting, Property Accounting, and - 
12 

13 Corporate Tax Departments in several positions, before joining the Financial 

Services Staff in 1998. My duties in Financial Services include responsibility for 



15 he Company's cost of capital studies. In addition, I perform analyses of several 

16 lualified and non-qu-alified trusts, including performance monitoring, asset 
, 

17 ~llocation monitoring and providing ;ecornmendations for changes in 

18 investments. I am an affiliate member of the Association for Investment 

19 .Management and Research and the Iowa Society of Financial Analysts. 

20 Q. FIave you provided testimony in previous dockets? 

21 A. Yes, I have testified before the Illinois Commerce Commission on capital 

22 structure. In addition, I have been responsible for numerous rate base, capital 

23 structure and cost of capital calculations for several state and Federal Energy 

24 Regulatory Commission proceedings, as well as providing support for several 

25 Nuclear Regulatory Commission filings. I have also provided assistance to 

26 witnesses for respmses to numerous data requests. 

27 Purpose of Testimony 

28 Q. What is the purpose of your prepared direct testimony? 

29 A. The purpose of my testimony is to present: 

30 (1) the Company's capital structure for the 12 months-ended December 3 1, 

3 1 2000; and 

3 2 (2) the calculation of the weighted average cost of capital to apply to the 

Company's rate base. 3 3 . - 

Average 12-Months Ending December 3 1 . 2 0  Capital Structure , 

Have you prepared an exhibit containing the Company's proposed capital 

structure and its weighted average cost of capital? 



37 A. Yes. Exhibit-(JMB-I) contains 4 schedules that develop the required 

3 8 :nformation. Schedules 2, 3, and 4 develop the capital structure for the 12 months 

39 mding December 3 I., 2000 and the embedded costs for the long-term debt and 
. 
\ 

40 oreferred stock components of the-65pi!alstructure. A list of the schedules within 

41 'Exhibit(Jhfl3-I) and their content is as follows: , 

Schedule 1 Weighted Average Cost of Capital 

43 Schedule 2 Cost of Long-Term Debt 

44 Schedule 3 Cost of Preferred Stock 

45 Schedule 4 Common Equity 

The cost of common equity is supported by the testimony of Dr. Roger A. Morin. 

47 Q. Please describe your calculation of the long-term debt component. 

48 A. This component was determined by calculating the balance for the 12-month 

49 period ending December 3 1, 2000 for: 

50 (1) each issue of long-term debt; 

5 1 (2) unamortized long term debt premium; 

(3) unamortized gain on reacquired long term debt; 

(4) unamortized debt discount; 

(5) unamortized issuance expense; and 

(6) unamortized loss on reacquired debt. 

These calculations are summarized on Exhibit-(JMB-1), Schedule 2, page 1 of 

How did you calculate the cost to apply to the long-term debt component? 



I Lte of the issue and summing these products. In the case of a debt issue that does 
. 

i.ot have a fixed coupon rate, I . have , included the actual interest expense incurred 
-c. 

(TI  that issue during the test period. Thelnterest expense is then combined with 

I he annual amortization of the unamortized debt premium, gain on reacquisition, 

(lebt discount, issuance expense, and loss on reacquired debt to arrive at the 

.!nnuaI cost of long term debt. By dividing the annual long-term debt expenses by 

he long-term debt balance I determined a cost of long term debt of 7.729%. 

rhese calculations are also summarized on ExhibitJJMB-1). Schedule 2, page 1 

70 Q. Please describe your calculation of the preferred stock component. 

71 A. This component was determined by calculating the balance for the 12 months 

72 znding December 3 1,2000 for: 

73 (1) each issue of preferred stock outstanding; 

74 (2) unamortized preferred stock premium; 

75 (3) unamortized gain on reacquired preferred stock; 

76 (4) unamortized preferred stock discount and issuance expense: and 

77 (5) unamortized loss on reacquired preferred stock. 

7 8 These calculations are summarized on Exhibit-(JMB-I), Schedule 3, page 1 of 

80 Q. Mow did you calculate the cost to apply to the preferred stock component? 



81 A. I :alculated the annual test year dividend cost for each outstanding preferred 

82 s l x k  issue by multiplying the prir~cipal amount of each issue by the stated 

83 d vidend rate of the issue and summing these products. This amount is then 
-- 

84 c lmbined with the annual aGorhi t ion -.. of the unamortized premium, gain on 
'. 

85 rcacquisition, discount, issuance expense, and loss on reacquisition to arrive at 
-. 

tile annual cost of preferred stock. By dividing the annual preferred stock 

87 e rpenses by the preferred stock balance I determined a cost of preferred stock of 

88 C .351%. These calculations are also summarized on Exhibit-(JMB-I), Schedule 

89 2 ,  page 1 of 10. 

90 Q. I'lease describe your calculation of the common equity component. 

91 A. :'his component was determined by calculating the average balance for the 12 

r ~onths  ending December 3 1, 2000 for the appropriate common equity accounts. 92 

-1'hese are shown on ExhibitJJMB-l), Schedule 4, page 1 of 2. 

94 Q. '!$%at cost did you apply to the common equity component? 

95 A. I applied a cost of 12.000%. The testimony and exhibits of Dr. Roger A. Morin 

%.,upport this cost. 

97 Weighted Averape Cost Of Capital 

98 Q. Sow did you determine the overall cost of capital to apply to the Company's 

99 rate base? 

100 A. The calculation of the weighted average cost of capital is shown on 

101 Exhibit(JMF3-I), Schedule 1, page 1 of 1 .  This schedule shows each of the 

102 balances for each of the components of the Company's capital structure. The 

103 proportion that each component represents of the total capitalization is then 

. 







Exhibit-(JMB-1) 
Schedule 1 
Page 1 of 1 



Exhibit-(JMB-1) 
Schedule 2 

Page 1 of 20 
MidAmerican Energy Company 

Cost of Long Term Debt 
January 31,2000 - December 31,2000 

(a) (b) 

1 12 Month i verage Long Term ~eb;Balance. - 1,021,645,000 . 

Plus: '-. 

2 Unarnortizc d Long Term Debt Premium 
3 Unamortiz~ d Gain on Reacquired L-T Debt 1,584,934 

Less: 
4 Unamortizc d L-T Debt Discount 1,475,688 
5 Unamortizr d L-T Debt Expense 6,434,680 
6 Unarnortiz~ d Loss on Reacquired L-T Debt 33.891.754 

7 Total 12 M )nth Average Long Term Debt 981,427,811 

9 Amortizatic of L-T Debt Discount 
10 Amortizati~ 2 of L-T Debt Expense 
11 Amortizatic I of Loss on Reacquired L-T Debt 

Less: 
12 Amortizatic I of Premium on L-T Debt 
13 Amortizatic i of Gain on Reacquired L-T Debt 

74 12 Month / verage Cost of Long Term Debt 

Sources: Line 1 Schedule 2, Page 2 of 20, Column (r), Line 33. 
Line 2 Schedule 2, Page 3 of 20, Column (n), Line 33. 
Line 3 Schedule 2, Page 4 of 20. Column (p), Line 6. 
Line 4 Schedule 2, Page 5 of 20, Column (r), Line 33. 
Line 5 Schedule 2. Page 6 of 20, Column (r), Line 31. 
Line 6 Schedule 2. Page 7 of 20, Column (r), Line 39. 
Line 8 Schedule 2. Page 8 of 20, Column (e), Line 32. 
Line 9 Schedule 2, Page 9 of 20, Column (c), Line 30. 
Line 10: Schedule 2, Page 10 of 20, Column (c), Line 30. 
Line 1 : Schedule 2, Page 11 of 20. Column (c), Line 39. 
Line 1:': Schedule 2, Page 16 of 20, Column (b), Line 6. 
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- 
Qowrd Mag* 7.125% duo 2003 

I - 
flrsl Moflgege 7.70% rlue 2004 
Flrsl MMtgogo 7.45% rlue 2023 - 
PC Chilllculha 5.05% be 2023 
ffi CanCa M s  5.05% duo 2023 
PC Salu A 4  Ralo duo 2023 
PC Ciakaho Aq  Rale dut 2023 
PC Laisa Aq  Rnlo due 2024 
PC Sdlx 5.75% be Sodany lo 2-203 
PC IDFA Ad( Ralo dus 2016 
PCLaisaAq Roledue2018 
PC L&a Aq Rale duo 2017 
PC CM6cdhe Ad( Ralo be 2023 
PC Co. W l s  Aq RBle be 2025 
PCco.BMts3duo2-207 
PC Pleasanl Hi3 due XX)3 

Told Pdlu(lm Cmrd Bonds 

plher Lara T e n  !2M 
7.98% Debonlure dm 82-45 
W o f l m  Note 
MTN 8 5% S o r l e s h  2001 
MTN 6.375% Sorlosbe 2006 
MTN vor. role. be W l M 2  
Told Mher L m g  T o n  Dobl 

WnoM Malvrltv L.T W 
PC - 5.75'6 SAL b 2003 
f l a t  Modgage 6.m duo 2000 
MTN 6 5% Saries dut XX)l 
Tolal Cunonl Mnlunty L-T De l l  

Tolal Unamorlized Dobl Prornhm 

Saaco: Qonenl Ledgor 



Soutco: Uno 1: Scheddo 2. Pago 17 01 20. 
UIW 2: Sctwddo 2, Pago 18 0120. 
Una 3. Schedde 2, Pngo 19 01 20. 
Llno 4: Sdwdde 2, Pow 20 01 20. 

January YX) Fubwry W Mnrch W April'W Mny W J i m  W Jdy W AWat W Soplwnbor '00 Odobor '00 I 

1 221036 7.45% d m  2023 
2 221037 0 05% due2025 
3 221037 6 0 5 X d w  2025 
4 221037 0 0 5 K d ~ 2 0 2 5  

I 



si9m- 
1 228009 General Morgspe 7.125% due 2003 
2 22.5035 Genernl MO%& 7.00% dun 2005 
3 226038 General Morlgqa 7 375% due 2008 
4 Tolal General MwIga~a Bands 

5 226035 Flrrl Moflgap 7.70% due MM 
8 226038 First Motlgaga 7.45% due 2023 
7 Flrsl Moflgege 6 %%due 2025 
8 Tolal Flral MoRgDps Bands 

Pollution Conlrd Eada  
9 PC Chlllkolhe 5 95% due 2023 
10 PC Council Blultr 5 95% due 2023 
I I PC Salk Adj Rnle due 2023 
I 2  PC Chllllsolha Ad( Rale due 2023 
13 PC Louisa Ad1 Rale due 2024 
I4 PC Sallx 5 75% dus Serlally lo 2003 
15 PC IDFA Ad1 Rnb due 2016 
16 PC Loulaa ~ d j  Rnls due 2016 
17 PC Louisa 4 Raladue 2017 
I8  PC Chlllkolhe M( Rala due 2023 
19 PC CO. ~ l u t f r  ~ d /  Rule dw, 2025 
M PC Co. BluHr 3 h a  2007 
2 1 PC Pbaranl Htn dus M03 
22 Total Pollullon Canlrd B o d s  

Qlher 1~ Tafm Dm 
23 7 98% Debenlure duo 2045 
24 Dunkarton N o l ~  due 2002 
25 226024 MTN 6 5% Serms due 2 W l  
28 2 2 W  MTN 8 375% Soma due 2WB 
27 228063 MTN vnr tale due ZOOZ 
28 Tolnl Other L q  Term Dobl 

30 225323 Firat Morlgogo 6 W?C due ZMX) 
31 22W24 MTN 6.5% Sorler duo 2001 
32 Tolnl Currenl Malurfry L.1 Debl 

( G I  
b l u e  
Dale 

OZtQ1193 
02/15/03 
02/01/93 

OYlYgZ 
W I Y g 3  
IW15183 

(U) (st (0 I!JJ I f V  id i ~ t  , \ a  i I it 1, i' t t - I  

Maluctly lnleratl 
D~IQ Rnla January W) Fobruary 'W March 'W @d'W Mey 'W June V3 JuV '00 Atgurl Dl Seplombar W Oclober Y 

33 Tolnl Unnrnonuad Debl Discounl 

Sourco. General Ledger 



4 Tolnl Genetel Mortgsgo Oonds 

hlofI- 
5 181035 Flnl  hlortgo~o 7 70% ZE4 
6 181036 Flol Modgogo 7 45% &I0 2023 
7 181037 Fltsl Modgsgo 6 95% c!+a 2025 
8 Tolal Rtsl Modgape Bonds 

I 

Ppnu1ion GwkcUw& 
N l M M  PC CNWolha 5 95% &ca 'M23 
101010 PC CowcU Bhdla 5 95% due 2023 
181011 PC SaLr A q  Rsle due 2'223 
181012 PC CNIDcolhe AdJ Rats dw 2023 
181013 PC L w k n  A q  Ralac!+a2024 
181015 PC Salk 5 75% due Semlty 10 2003 
181038 PC IOFA A q  Rate h a  2016 
181039 PCLwlsaAqRaledw2016 
181MO P C L w l s a A q R a l 0 ~ 2 0 I 7  
181MI PC CNlb1he A q  Rale due 2023 
l 8 l M 2  PC Co Bluffs A 4  Rela c!+a 2025 
181018 PCCo B)ulla3dw2fY~7 
181019 PC Ploasanl t4ll duo XOJ 

Tolal Pollullon Conlmi Bolxls 

Q i ! ! ! X L m  
Donkorlon Nola due ZCO2 

181024 MTN 6 5% Series bra Wl 
181062 MTN 6375% Serlwdue XXXI  
101M3 7 98% Dnbmtuto 630 '2045 
181063 MTN vat tale Senas dus 2OO2 

Told Mhor Long Term Debl 

Z;ynenI Maturn L.T 
29 l l l lOJ3 Flnl  Mortgage E 00% &ca 2OW 
30 Told Cuttonl Molurll) L.T Dabl 

Soorto Oonaral Ledger 



,?, I 0  *", UI \ * I  i'l (mi (Ill 
l u u a  Maluniy li.ldresl 
Oalo Dale Role JnnuaryW Fobwary W March W Awll W \lay W June W Julv W A u o u l  W S w l o m t w W  

G e ~ l ( t I  Morl'da01 && 
1 189051 GmarJ1 Modgaga 7.125% due XX)3 01N1193 02101IW 6 750% 1,223,589 1.189.650 1.155.612 1.121.623 1.M17.634 1,053,648 1.010.657 905.669 951.680 
2 189005 Gmorsl Modpapo 7 W %  duo lM)5 02101193 02/01/03 7 125% 2.038.671 2 W.694 1.970.718 1.938.730 1.KU<760 1.868.782 \ 634,804 \,BW.826 1.766.849 
3 189COh Gonoral Modpago 7 375% dua 2038 OZlY93 0211505 7 000% 2.445.E-44 2.420.169 2.394.693 2.369 218 2.343,743 2,318,267 2,20?.f92 2,267.318 2.241.841 
4 189016 Geoerol hlodpoga 9 75% due 2009 612.178 600.85-4 601.531 5 % 2 M  b90.885 U15.581 5M.238 574.915 569.592 
6 189024 Genern1 Modpogo 8 15% duo 2CO3 02101193 02101123 8 125% 71 1.513 616.045 680.578 6t5.110 649.842 834.1 75 618,707 803 239 / 587.772 
6 189025 Gormrnl Modgoga 8 20% dw 2W3 6 8 0 . 1 8 Q S 5 5 0 . M I S - & & &  6C8241-  578674 S S I m  

7 Tolol Gonorel Modgaga E h d s  7.711.775 7.582.756 7,453.736 7.324.717 7.185.81)8 7 , ~ . 6 7 8  8,037,659 6.8MI.840 8.679.620 

Fi61 Morlua&i&&~ 
8 189015 7 625'4 duo 1999 07ml:87 07101197 5 875% 2.799 
9 189016 7 875% duo 1999 O M l i s 2  OM1197 Adl. 4.553 

189047 8 75% duo 2000 
189048 7 625% due 2005 
1 8 W 9  8 75% due 2W6 
189050 5 BOX dua 2007 
189051 8 25% dua 2007 
189052 8 75% due 2008 
189053 7 75% duo 2010 
189054 FAMO d m  2014 
189055 FRMO duo 2015 
189356 8MYdu02017 
189057 9 375% duo 2005 
189058 9 85% h 2 0 M  
189059 10% duo 
189060 11% N o h  
189061 11375%duo 

Told Rnl Morlgoga - 
26 l890WPCUlin~cOlhe5.95Xhrb1023 05 '01193OMtn35950% 115.164 114.751 114.338 113.925 113.512 113.1M) 112,687 112.274 111.861 
27 189010 PC C m d  BhAfa 5.95% dua 2023 OWIW3 O M l n 3  5 950% 310.838 369.508 368.179 366.850 365,521 364.192 361.$3 361.533 360.204 
28 18901 1 PC Sallx Ad( Ralo duo 2023 OYIW93 05'0lR3 Ad(. 193.677 192.983 192.289 191.594 lW.900 190,206 1q.512 lRB.818 188.124 
29 189012 PC Chmcolhe Ad1 Aslo duo 2023 OYtQ93 05MIR3 Ad!. 188.638 187.962 187.286 186.610 185,834 185.257 184,581 183.905 183.229 
30 189013 PC Lwtsa Adi R0lo duo 2024 lWOV94 lWOlR4 Adl 606.423 604.382 602.30 600.?98 bP8.256 598.214 5M.172 592.131 5W.D89 
31 l a w 2 8  PC Pleasant Hd 8 50% due ?M)3 0YOlR7 05'01107 8 IWX 7.515 7.351 7 . 1 ~ 1  7,OG 0 6.648 
32 

w8.171S.?OB- 
Tolal Pollul!.~ Conlrol O a r l a  1,482.254 1.476.937 1.471.619 1.466.302 1,460,984 \.455.667 1.455.350 1.445.032 1,439,715 

Qthor Lona T o n  
33 189062 C'TN 6 375% Senas duo 2 m  

34 8 15Y.du02Wf 
35 7 45% duo 2023 
36 7 03% due 2005 
37 7 70-, duo ?DM 
38 

Sourco W 5  1.33 Oonmral Lgdgnt 
UM 34 S~hcdulo 2. Pop0 12 01 20 
Lroo 35 SchoQulo 2. Pago I 3  0120 
Lma 36 Schcdub 2. Pnpn 14 0110 
L h  37 Schodulo 2. Papa 15 of 20 



Twelve 
lnterest on Long Term ~ e b t  ' 
Months Ending December 31,2000 

(c) (dl 
13 Month 
Average lnterest 
Balance Rate 

Interest 
Exponse 

General Mortoaoe Bonds 
General Morgage 7.125% due 2003 
General Mortgage 7.00% due 2005 
Genenl Mortgage 7.375% due 2008 
Total General Mortg2ge Bonds 

-- 
\ 

First Mortaaae Bonds 
RFSI Mortgage 7.70% due 2004 
Firsl Mortgage 7.45% due 2023 
First Mortgage 6.95% due 2025 
Total First Mortgage Bonds 

Pollution Conlrol Bonds 
PC Chi i l i lhe 5.95% due 2023 
PC Council Bluffs 5.95% due 2023 
PC SaIii Adj Rate due 2023 
PC Chillicothe Adj Rate due 2023 
PC Louisa Adj Rate due 2024 
PC Salii 5.75% due Serially lo 2003 
PC IDFA Adj Rate due 201 6 
PC Louisa Adj Rate due 201 6 
PC Louis Adj Rate due 2017 
PC Chillcolhe Adj Rate due 2023 
PC Co. Bluffs Adj Rate due 2025 
PC Co. Bluffs 3 due 2iX7 
PC Pleasant Hill due 2003 
Tolal Pollution Control Bonds 

Other Lono Term Debt 
Dunkerton Note 
MTN 65% Series due 2001 
MlN 6.375% Series due 2006 
7.98% Debenture due 2045 
h4TN. var. rate, due &r1/02 
Told Other Long Tern Debt 

Currenl Maturity L-T Debt 
PC - 5.75% SAL due Serially to 2003 
MTN 6.5% Series due 2001 
Total Current Maturity L-T Debt 

Total Long Term Debt lnterest 

Source: ( olumns (c) and (d) from Schedule 2, Page 









7.85% !3rb doe 2023 

Unamortized Expense 
Unamortited Discxwnt 
Reaqu&on Premium - .. 
R e a a p m r s o n D W  ---.\- 
LonTaIcen --. 
After tax effect on Retained Earnings of Losrs \ 

Remaining We 

lmpljed Unamortized Balance d December 31.1999 
lmplied Unamortized After Tax Balance Q December 31.1999 

lmplied Amortization 
1996 
1997 
1998 
1 999 
2000 
2301 
Total 

0 Months 
12 Months 
12 Months 
12 Months 
12 Months 
0- 
48 b4mwc3 

lmplied Unamortized Balance @ December 31,2000 
lmplied Unamortized After Tax Balance @ December 31,2000 

npany reacquired $1 9,560,000,7.45% in January 1997, 







MidAmerican Energy Company 
Annual Amortization of Gain on Reacquired Debt 

Twelve Months Ending December 31,2000 

(a) (b) 
Annual 

Arnort. of Gain 
Issue-Twe and Coupon Rate on Reaca Debt -- 

--l-. 

7.45% due 2023 -., , (1,911) 
6.95% due 2025 (55,529) 
6.95% due 2025 (5,391 
6.95% due 2025 (238) 

Exhibit-(JMB-1 ) 
Schedule 2 

Page 16 of 20 

Souic a: Line 1: Schedule 2, Page 17 of 20, Column (i). Line 10. 
tine 2 Schedule 2, Page 18 of 20, Column (i) LinelO. 
Line 3: Schedule 2. Page 19 of 20. Column (e) Line 10. 
tine 4: Schedule 2, Page 20 of 20, Column (e) Line 10. 



Exhibit-(JMB-1) 
Schdule 2 

Page 17 of 20 
MidAmerican Energy Company 

Annual Amortization of Gain on Reacqu~red Debt 
Twelve Months Ending December 31,2000 

7.45% Scries due 2023 
Erp h D w  Not 

Unamortized Expense 
Unamortized Discount 
Reacquisition Premium 
Reacquisiin D i n t  
Gain Taken 
After lax effeci on Retained Earnings of Gam 

Remaining l ie  l-. ' - -. 317 Months 

lmplied Monthly Amortization 
Implied Monthly ARer Tax Amortization 

\ 

lmplied Annual Amortization 

Implied Amortization 
1995 
1 997 
1998 
1 999 
2000 
2001 
Total 

E x p h k  
Months 0 
Months 12 
Months 12 
Months 12 
Monms 0 
Months 0 
Months 36 (512.595.03) 

Implied Unamortized Balance Q December 31,1999 ($89.779.97) 
Implied Unamortized After Tax Balance Q December 31.1999 (558,356.98) 

Implied Amortization 
1936 
1997 
1998 
1999 
2000 
2001 
Total 

Rsncq D m  
3 Months 

12 Months 
12 Months 
12 Months 
12 Months 
0 Monlhs - 

51 Months 

Implied Unamortized Balance @ December 31.2000 (585,904.57) 
!mpfied Unamortized After Taw Balance O December 31,2000 (555.837.97) 

Compa y reacquired US00.000.7.45% in O c i h r  1996. 



1998 12 Months 
1999 12 Months 
2000 0 Months 
2001 Q Months 
Total 39 Months 

1. p r i  Amottir.airon 
1 996 3 Months 
1997 12 Months 
1998 12 Months 
1999 12 Months 
2000 12 Months 
2001 Q kmths 
Total 51 Months 

Ir flied Unamortized Balance O Desernber 31.2000 
Ir plied Unamortized Afler Tax Balance O Decwnber 31.2000 

Cjnpany r Mcquired S28.5W,MK). 6.95% in October 1996. 



MidAmerican Energy Company 
Annual Amortization of Gain on Reacquired Debt 

Twelve Months Ending December 31,2000 

(4 (b) (c) (dl 

6.95% Series due 2025 
\ 

Unamortized Expense 
Unamortized Discount 
Reacquisition Premium --. 
Reacquisition Discount 
Gain Taken 
After tax effect on Retained Eamings of Gain 

Remaining life 

lmplied Monthly Amortization 
Inplied Monthly After Tax Amortization 

Implied Annual Amortization 

Implied Amortization 
1996 0 Months 
1997 8 Months 
1998 12 Months 
1999 12 Months 
2000 0 Months 
2001 0 Months 
Total 32 Months 

lmplied Unamortized Balance Q December 31,1999 
lmplied Unamortized After Tax Balance Q December 31.1999 

lmplied Amortization 
1996 0 Months 
1997 8 Months 
1 99.3 12 Months 
1999 12 Months 
2000 12 Months 
2001 0 Months 
Total 44 Months 

lmplied Unamortized Balance @ December 31,2000 
Implied Unamortized After Tax Balance @ December 31,2000 

Camp2 iy reacquired $3.000.000. 6.95% in May 1997. 

Exhibit-(JMB-1) 
Schedule 2 

Page 19 of 20 

341 Months 



6.95% Series due 2025 

Implied Monthly Amortization 
Implied Monthly After Tau Amortization 

implied Annual Amortization 

Implied Amortization 
1996 0 Months 
1997 6 Months 
1998 12 Months 
1999 12 Months 
2000 0 Months 
2001 0 Mon!hs 
Total 36 Months 

Irnplied Unamortized Balance @ December 31. 1999 
Implied Unamortized After Tax Balance @ December 31,1999 

'mplied Amortization 
1996 0 Months 
1997 6 Months 
1998 12 Months 
1999 12 Months 
2000 12 Months 
2G01 0 Months 
Total 42 Months 

'mplied Unamortized Balance @ December 31.2000 
'mplied Unamortized After Tax Balance Q December 31,2000 

Compar I reacquired 6,000,000, 6.05% in July 1997. 

-. 
Unamortized Expense- 
Unamortized Discount \-. 
Reacquisition Premium .. 

'\ 

Reacquisition Discount . -. 
Gain Taken 
After tax effect on Retained Earnings of Gain 

Remaining life 





2 W W Z  Pld Slk Sories $3 110 
3 %MU PU S I ~  serial SI m 
4 wO1l PMSlkSatisa$330 
L WO12 PId Slk Sorior $435 
d hVOl3 Pid Slk Sarior $4 40 
7 XU014 PM Slk Senor $4 BO 
8 W 0 1 7  Pld SIk Sotima f 1 7375 

9 ;W018 Pld Slk Sener $7 en 
10 WO19 Pid Slk Sorlor $5 25 

I I , Tolal Prelarrod S W  
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MidAmerican Energy Company 
Unamortized Gain on Reacquisition 

Twelve Months Ending December 31,2000 

(b) (c) (a 
AHer lax 
Effect on 

Dale Gain on Retained 
Reacuuirep Reacuuistioi? Earninm \1 

Ocl1995 
Nav 1995 
Dec 1935 
~ e b  1997 - Mar 1997 
IAar-19~37-, 
Apr 1m 
Aug 1927 
Nov 1997 
Nov 1997 
Dec 1%' 
Jan 1988 
War lm 
Ms1@33 
&& ai& 
l+x 192.2 
,/au .rm 
.hJM 1m 
Jlsf i 9% 
Aug 1998 



Preferred Stack 

&&&&&I lo MlWlw f l e l l r n m  
1 PN Slk Senes U.75 
\ Md 8k S O W  S3 90 
3 Md Slk S o w  $4 20 
4 fhi Stk Semu $3 M 
S Md Slk Swim $4 35 
b Md Slk S e w  W..IO 
? Md Stk Sories SJ 80 
3 PIWU mi Stk Sonos S1.7375 

TOW Unamoriued Not Prolorred 
PtDcwds LBSS ThAn Par 



MldAmadcan Energy Company 
Implied Unnmorlizod Bnlnnco at Docember 31,2000 

$7.80 Prsfanod Shnms 

Allocntlon Amo~tlzotion Implied 
Number Parcontogo of Cnpilal Por(M1 Monthly 

Onto of Shams ot Shams Slock Exponso (Mon1hs) Amortization 

Mny 1,2001 66,600 16.65% $56,6 10,00 ti?\ $467.85 
Mny 1,2002 66,600 16.65% $56,6 10.00 1 33 $425.64 
Mny 1,2003 66,600 16.65% $56,610.00 145 $390.41 
May 1,2004 66,600 16.65% 556,6 10,OO \ 57 $360.57 
Mny 1,2005 66,600 16.65% $56,610.00 169 $334.97 
May 1,2006 !xus!!2 J6,75% $56.95O00Q 181 $314.64 

400,000 100.00% $340,000.00 

(9) (W (1) 
Implied Implied 

Implid Accumulated Unamortized 
Annun\ Amortizntion Balance 

Al;lc\rtizalion 12/31/99 1 213 1199 

Sourco: Column (d): Genornl Codgor 



55.25 Preferred Shares 

1 Total Discuunt and Expense 

2 Life 10 years 

3 Impred Monthly Amortization 
'. 

4 lrnplied Annual Amorliza:ion 

Implied A n w t b t h n  -. 
1883 3MwRfrs 
1994 12 fonths 
1 995 12 Mom 
1996 12 ~~ 
1997 12 !rkmuts 
P99a 12 I m  
1 998 22- 

13 Total 75 Months 

14 Implied Unamortized Balance @ December 31.1999 

3 LlcbW6 
12 MoRtbs 
12 MonMs 
12 Monfhs 
12 ~~ 
12 tdmul5 
12 Months 
12 Months - 

5 w. 1, General Ledger, 





MidAmerican Energy Company 
Unamortized Loss on Reacquisition 

Twelve Months Ending December 31,2000 

(a) (b) (c) (dl 
After tax 
Effect on 

Date Loss on Retained 
Issue - Reacauired Reacauisition Earninas \ l  

1 6.95% Series ($1.7375) 
2 6.95% Series ($1.7375) 

6-95? Series ($1.7375) 
6.955 Series ($1.7375) 

Mar 1996 195,988 195,988 
Jun 1996 54,736 54,736 
Sept 1996 9,029 9,029 
Jan 1997 2,746,983 2,746,983 

\1 Lo5 ;es on the repurchase of equity are not tax deductible. 

Exhibit-(JMB-1) 
Schedule 3 

Page 9 of 10 



Annualized Preferred Stock Dividends 
Twelve Months Ending December 31.2000 

(a) (b) (c) (dl 
12 Month 
Average Annualized 

Rate Balance Dividend 

Pfd Stk Dvd $3.75 
Pfd Stk Dvd $3.90 
Pfd Stk Dvd $4.20 
Pfd Stk Dvd $3.30 
Pfd Stk Dvd $4.35 
Pf d Stk Dvd S.40 
Pfd Stk Dvd $4.80 
Pfd Stk Dvd $1.7375 
Pfd Stk Dvd $7.80 
Pfd Stk Dvd $5.25 

Total Preferred Stock Dividends 81,759,100 4,954,781 

Arnort of Discount & Expense on 
Pref. Stock subject to Mandatory Retirement 

Series 55.25 12,152 
Series $7.80 27,529 

Total Pref. Dividends and Arnort. of 
Disc. & Expense 4,994,462 

tines 1-1 1: Schedule 3. Page 2 of 10, Column (q) tines 1-1 0. 
Line 15: Schedule 3, Page 7 of 10, Column (e) Line 4. 
tine 16: Schedule 3, Page 6 of 10, Column (g) Line 7. 



Swrce: Una 1.5. and 7: OenerJ LodQOr. 
Uno 6: Schaduls 4, Pope 2 012. 

IC) (4 (0 (9) (hl (1) 0) (kl (11 

Jonuary DO February W) March '00 Apnl W) hlny W h a  W) J J r  W) A w s l M  Sapl~rbsr  W) 0clobar W) 

5M,n5,06(1 504.725,05@ 5M,725.056 564.725.058 584,725,058 W,725.058 5M.725.058 584,725,058 SM.725.058 5M.725.05 
( .  

775.128 775.128 775.178 775,128 776.116 775.128 775.126 775,128 775.126 
775.17 

(4,470.2lO) (4,476,219) (4.478.219) (4.478.218) ( 4 4 7 8 2 l )  4 , 4 7 8 2  (4,478.210) (4,476,218) (4.478.2 18) (4.476.21 

515,158.481 831,981,448 540.B52.280 545.283.520 552.W.8iS 585.488.3.19 5W.513003 8l7.002.718 @28,88l,4U a31.OW.W 

2.450.381 2,438,218 2,428,054 2,413,881 2.40l.728 2.389.585 2,317,402 2,365,238 2.3U.078 2,340.81 



Febnray M March W Apt4 W Nay W JunW &yW AGgurlW %plombn W Cklobrt W.l Nolomber l)O [)ocmb?r 1 

6JmhJhU 
Pld S d  S e k r  U JO 
Pld S a  Sarler U Y) 
PldSUSerb5 UY) 
Pld Stk Sorlar $3 M 
Pld Slh Sadel U 33 
Pld SU Sodas I 4  U 
~ l d  Slh Sador U M 
Pld Slh Satl*r $3 M 
Pld Slk Serbs U 30 
Pld S u  Soma $3 71 
Pld S L  Saner I3 SO 
Pld Slk S o k r  U 30 
Pld Slh Seller S3.7S 
Pld Stk Seder I 4  al 
Pld Slh Senor UY) 
Pld SU Soma U SO 
 PI^ sa wk.3 u M 
Pld S h  Sallaa $3 JO 
 PI^ sa Series U M 
Pld Stk Serler U 30 

bnPLInrQh 
7.45% due M 2 3  
8 05% du* 202s 
8 95% duu M25 
6 05% due 2025 

AtmulQm 
8 15% due 2-33! 
7 45% due 2023 
7.WX dua 2M)5 
7 70% due 2094 

Sourca Llnos 1 20 llm W e  3. Page 3 ol  10 
Llnal 22 25 lrom Schtub 3. Paps 8 ol 10 
Lha 27, l r m  S c W e  2. Paps 17 ol M 
Line 28, lrom SchpdJ. 2. Papa 18 ol M 
Llna 29, from S E W  2. Page 19 01 R) 

Llno 30. l r m  Wmdth 2, Pnpe M ol M 
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Llnu 33 lrom Schodurr 2. Papa 13 ol 20 
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DIRE( 3T TESTIMONY OF ROGER A. MORIN 
MIDA MERICAN ENERGY COMPANY 

DIRECT TESTIMONY OF ROGER A. MORIN 

I. INTRODUCTION 

3 Q. Please state your name, address, and occupation. 

4 A. My name is Dr. Roger A. Morin. My business address is Georgia State 

University, Robinson College of Business, University Plaza, Atlanta. Georgia. 

30303. 1 am Professor of Finance at the Robinson College of Business. Georgia 

State Universitymd Professor -. , of Finance for Regulated Industry at the Center for 
. 

8 the Study of Regulated Industry also at Georgia State University. I am also a 

9 principal in Utility Research International, an enterprise engaged in regulatory 

10 finance and economics consulting to busiiless and government. 

11 Q. Please describe your educational background. 

12 A. I hold a Bachelor of Engineering degree and an MBA in Finance from McGill 

13 University, Montreal. Canada. I received my Ph.D. in Finance and Econometrics . 

14 at the Wharton School of Finance, University of Pennsylvania. 

15 Q. Please summarize your academic and business career. 

16 A. I have taught at the Wharton School of Finance, University of Pennsylvania, 

17 Amos Tuck School of Business at Dartmouth College. Drexel University. 

18 University of Montreal, McGill University, and Georgia State University. I was a 

19 faculty member of Advanced Management Research International, and I am 
I 

I 20 currently a faculty member of The Management Exchange Inc. and Exnet where I 

conduct frequent national executive-level education seminars throughout the 

United States and Canada. In the last 20 years, I have conducted numerous 

national seminars on such topics as "Utility Finance," "Utility Cost of Capital," 



DIRE 3T TESTIMONY OF ROGER A. MORIN 
MID/ MERICAX ENERGY COMPANY 

"Alternative Regulatory Frameworks," and on "Utility Capital Allocation" which I 

have developed on behalf of The Management Exchange Inc. in conjunction with 

Public Utilities Reports, h c .  

I have authored or co-authored several books, monographs. and articles in 

academic scientific journals on the subject of finance. They have appeared in a 

variety of journals, including The Journal of Finance, The Journal of Besirless 
-- 

Adminisrrarion, Intemariwal Management Review, and Public Utilir?; 
1. 

Fortnightly. I published a widely-used treatise on regulatory finance. Uriliries' 

Cost of Capital, Public Utilities Reports Inc., Arlington, Va 1984. The same 

publisher released my more recent book, Regularor). Finance, a voluminous 

treatise on the application of finance to regulated utilities, in late 1994. I have 

engaged in extensive consulting activities on behalf of numerous corporations and 

legal firms in matters of financial management and corporate litigation. Exhibit 

RAM-I describes my professional credentials in more detail. 

Have you testified on cost of capital before? 

Yes, I have been a cost of capital witness befcre more than 40 regulatory boards in 

North America. I have testified before the following state and provincial 

commissions: 
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1 

Alabama Indiana Ncw Brunswick Pennsylvania 
Alaska Iowa New Jersey Quebec 
Alberta Kentucky New York South Carolina 
Arizona Louisiana Newfoundland Tennessee 
British Columbia Manitoba North Carolina Texas 
California Michigan North Dakota Utah 
Colorado Minnesota Ohio Vermont 
Florida - Mississippi Oklahoma Wzshington 
Georgia Montana Ontario West Virginia 
Hawaii Nevada -- --. Oregon 
Illinois 

2 

3 The details of my participation in regulatory proceedings are provided in 

4 Exhibit RAM-1. 

5 Q. What is the purpose of your testimony in this proceeding? 

6 A. The purpose of my testimony is to present an independent appraisal of the fair and 

7 reasonable rate of return on the gas distribution business of MidAmerican Energy 

8 Company ("MidAmerican" or the "Company") in the State of South Dakota, with 

9 particular emphasis on the fair return on the Company's common equity capital 

10 committed to that business. Based upon this appraisal, I have formed my 

11 professional judgment as to a return on such capital which will (1) be fair to the 

12 ratepayer, (2) allow the Company to attract capital on reasonable terms, (3) 

13 maintain its financial integrity; and (4) be comparable to returns offered on 

I 14 comparable risk investments. Also, I have been asked to testify in these 
I 
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Please identify the Exhibits and appendix that accompany your testimony. 

i have attached to my testimony Exhibits RAM-I through R A M 4  and Appendix 

4. These Exhibits and Appendix relate directly to points in my testimony, and are 

jescribed in further detail in connection with those points. 

Please summarize your findings. 

' recommend the adoption of a return on common equity of 12.0%. My 

ecommendation is derived from studies I performed using the Capital Asset 

!'ricing Model (CAPM), Risk Premium, and Discounted Cash Flow (DCF) 

-nethodologies. I performed two CAP11 analyses, one using the plain vanilla 

3APM and another using an empirical approximation of the CAPM (ECAPM). I 

leiformed two risk premium analyses: a historical risk premium analysis on the 

:as distribution industry and a study of the risk premiums allowed in the gas 

, listribution industry. I also performed DCF analyses on two surrogates for the 

22ornpany's gas distribution operations. They are: a group of comparable natural 

':as distribution utilities and a group of generation divested electric utilities. My 

,ecomrnended rate of return reflects the application of my professional judgment 

1 0  the results in light of the indicated returns from my Risk Premium, CAPM, and. 

.. . 
' ICF analyses. 

'lease describe how your testimony is organized. 

'The remainder of my testimony is organized into three (3) broad sections: 

11. Regulatory Framework and Rate of Return 

III. Cost of Equity Estimates 
C 

IV. Summary and Reconlmendation 
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The second section discusses the rudiments of rate of rcturn regulation and 

the basic notions underlying rate of rcturn. Tlic third section contains the 

application of CAPM, Risk Premium. and DCF tests. In the fourth section, the 

results from the various approaches used in determining a fair return are 

-- 

summarized. . 
2. 

11. REGULATORY FRAMEWORK AND RATE OF RETURN 

What economic and financial concepts have guided your assessment of 

MidAmerican's cost of common equity? 

Two fundamental economic principles underlie the appraisal of MidAmerican's 

cost of common equity capital, one relating to the supply side of capital markets. 

the other to the demand side. According to the first principle, a rational invesfor 

is maximizing the performance of his portfolio only if he expects the returns 

earned on investments of comparable risk to be the same. If not, the rational 

investor will switch out of those investments yielding lower returns at a given risk 

level in favor of those investment activities offering higher returns for the same 

degree of risk. This principle implies that a company will be unable to axract the 

capital funds it needs to meet its service demands and to maintain financial 

integrity unless it can offer return5 to capital suppliers that are comparable to 
. ' 

those achieved on alternate competing investments of similar risk. On the. 

demand side, the second principle asserts that a company will continue to invest in 

real physical assets if  the return on these investments exceeds or equals the . 

company's cost of capital. This concept suggests that a regulatory commission 
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should set rates at a level sufficient to create an equality bctwccn thc return on 

physical asset investments 2nd the company's cost of capital. 

Under traditional cost of service regulation, please esplain how a regulated 

company's rates should be set. 

Under the traditional regulatory process, a replated company's rates should be set 

so that the company covers its costs, including taxes and depreciation, plus a fair 

and reasonable return on its'invested capital. The allowed rate of return must 
1. 

necessarily reflect the cost of the funds obtained, that is, investors' return 

requirements. In determining a company's rate of return, the starting point is 

investors' return requirements in financial markets. A rate of return can then be 

set at a level sufficient to enable the cornpany to earn a return commensurate with 

the cost of those funds. 

Funds can be obtained in two general forms, debt capital and equity 

capital. The cost of debt funds can be easily ascertained from an examination of 

the contractua1 interest payments. The cost of common equity funds, that is. 

investors' required rate of return, is more difficult to estimate. It is the purpose of 

this testimony to estimate a fair and reasonable return on the common equity . 

capital of MidAmerican. 

What must be considered in estimating a fair return on equity? . , 

As discussed below, the basic premise is that the allowable return on equity 

should be commensurate with returns on investments in other firms having 

corresponding risks. The allowed return should be sufficient to assure confidence 

in the financial integrity of the firm, i n  order to maintain creditworthiness and 
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1 ability to attract capital on reasonable terms. The attraction of capital sitlndard 
1 

2 focuses on investors' return requirements that arc gcncrally determined using 

3 market value methods, such as the Risk Premium. CAPiM. or the DCF method\. 

4 These market value tests define fair return as the return investors anticipate when 

5 (hey purchnse equity shares of comparable risk in the financial marketplace. This 

6 IS a market rate of return. defined in terms of anticipated dividends and capital 

7 w eains as  determined by expected changes in stock prices. and reflects the - 
\ 

8 oppx-tunity cost of capital. f i e  ecpnomic basis for market value tests is that new 

9 capital will be attracted to a firm only if the return expected by the suppliers of 

10 funds is commensurate with that available from alternatives of comparable risk. 

11 Q. What fundamental principles are applicable in determining a rate of return 

12 that is fair and reasonable? 

13 A. The heart of utility regulation is the setting of just and reasonable rates by way of 
I 

14 a fair and reasonable return. Thers are two landmark United States Supreme Court 

15 cases that define the legal principles underlying the regulation of a public utility's 

16 rate of return and provide the foundations for the notion of a fair return: 

17 1. Bluefield Water W o r b  & Improvement Co. v. Public Sen-icc 
18 Comnzission of Wesr Virginia. 262 U.S. 679 (1  923). 
19 
20 2. Federal Power Commission v. Hope h'arural Gas Company. 
21 320 U.S. 391 (1944). 

22 The Bluefield case set the standard against which just and reasonable rates 

23 of return are measured: 

A public utility is entitled to such rates as will permit i t  to 
earn a return on the value of the property which it employs for the 
convenience of the public equal to that generally being made at the 
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same time and in the same wneral part of the countw on 
investments in other business undertakincs which are attended by 
corresponding risks and uncertainties ... The return should bc 
reasonable, sufficient to assure confidence i n  the financial 
soundness of the utility, and should be adequate, under cfficiont 
and economical management, to maintain and support its credit 
and enable it to raise money necessary for the proper discharge of 
its public duties. (emphasis added) 

The Hope case expanded on the guidelines to bc used to assess the 

easonableness of the allowed return. The Court reemphasized its statements in the 

3luefield case and recognized that revenues must cover "capital costs." The Court 

tated: 

From the investor or company point of view i r  is important 
that there be enough revenue not only for operating expenses but 
also for the capital costs of the business. These include service on 
the debt and dividends on the stock ... By that standard the return to 
the equitv owner should be commensurate with returns on 
investments in other enterprises having correspondine risks. That 
return, moreover, should be sufficient to assure confidence in the 
financial intenrity of the enterprise, so as to maintain its credit and 
attract capital. (emphasis added) 

The United States Supreme Court reiterated the criteria set forth in Hope in 

:ederal Power Commission v. Memphis Light, Gas d Water Divisiorr, 41 I U S .  

$58 (1973), in Permian Basin Rate Cases, 390 U.S. 747 (1968), and most recently 

n Duquesne Light Co. vs. Barasch, 488 U.S. 299 (1989). In the Pennian ca5es. the 

iupreme Court stressed that a regulatory agency's rate of return order should: 

... reasonably be expected to maintain financial integrity, attract 
. . 

necessary capital, and fairly compensate investors for the risks they . 

have assumed ... 

Therefore, the "end result" of this Commission's decision should be to 
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n. tural gas distribution operations that is: i l )  commensurate with rcturns on 

2 irvestments in other firms having corresponding risks. ( 2 )  sufficienr ro w u r c  

3 ct nfidence in MidAmerican's financial integrity. and (3) sufficicnt to maintain 

4 II. idAmerican's creditworthiness and ability to attract capital on reasonable terms. 

5 Q.  3ow is the fair rate of return determined? 

5 A. '-he aggregate return required by investors is called the "cost of capital." The cost 

7 > ,f capital is the opponunity cost. expressed in percentage terms. o i  the total pool 

8 t I f  capital employed by .MidAmerican. It is the composite wcighted cost of the 

9 arious classes of capital (bonds.,preferred stock, common stock) used by the 

10 l,tility. with the weights reflecting the proportions of the total that each class of 

11 ( apital represents. 

While utilities like MidAmerican enjoy varying degrees of monopoly in 

13 ~ n e  sale of public utility services. they must compete with everyone else in the 

14 ; ree. open market for the input factors of production. whether it is labor, materials, 

15 r,~achines. or capital. The prices of these inputs are set in the competitive 

16 !mrketplace by supply and demand, and i t  is these input prices that are 

17 incorporated in the cost of service computation. This is just as true for capital 3s 

18 -or any other factor of production. Since utilities and other investor-owned . 

. .. . 
19 iuinesses must go to the open capital market and sell their securities in 

20 ( ompetition with every other issuer. there is ot:iiously a market price to pay for 

2 1 I he capital they require, for example, the interest on debt capital. or the expected 

t eturn on equity. 
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1 Q. How does the concept of a fair return relate to the concept of opportunity 

3 A. The concept of a fair return is intimately related to the concept of opportunity 

4 costs. When investors supply funds to a utility by buying its stocks or bonds, they 

5 are not only postponing consumption, giving up the alternative of spending their 

6 dollars in some other way, they are also exposing their funds to risk. Investors are 

7 willing to incur this double penalty only if they are adequately compensated. The 

8 cornpensation they require is the price of capital. If there are differences in the 

9 risk of the investments, competition among firms for a limited supply of capital 

10 will bring different prices. These differences in risk are translated by the capital 

? 1 markets into price differences in'much the same way that differences in the 

characteristics of commodities are reflected in different prices. 

13 The important point is that the prices of debt capital and equity capital are 

14 set by supply and demand, and both are influenced by the relationship between the 

15 risk and return expected for those securities and the risks expected from the 

16 overall menu of available securities. 

17 Q. How does MidAmerican obtain its capital? 

18 A. The funds employed by MidAmerican are obtained in two general forms, debt 

19 [capital and common equity capital. The cost of debt funds can be easily 

20 ascertained from an examination of the contractual interest payments. The cost of 

2 1 zommon equity funds, that is, equity investors' required rate of return, is more 

22 difficult to estimate because the dividend payments received from common stock 

x e  not contractual or guaranteed in nature. They are uneven and risky, 
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:onsidenbly more than interest payments. The return on common equity estirnaic 

:an then be easily combined with the embedded cost of dcbt together with the 

xpital structure, in order to arrive at the overall cost of capital. 

What is the market required rate of return on equity capital? 

The market required rate of return on common equity, or cost of equity. is the 

-eturn demanded by the equity investor. Investors determine the price for equity 

xpital through their buying and selling decisions in capital markets. Investors set 

-eturn requirements according to their perception of the risks inherent in the 

investment, recognizing the opportunity cost of foregone investments in other 

companies, and the returns available from other investments of comparable risk. 

111. COST OF EOUITY ESTIMATES 

Dr. Morin, how did you estimate .. the fair return on equity for MidAmerican? 

I employed three methodologies: (A) the CAPM, (B) the Risk Premium, and (C) 

the DCF methodologies. All three are market-based methods and are designed to 

15 ~stimate the return required by investors on equity capital committed to 

16 MidAmerican. 

17 Q. Why did you use more than one approach for estimating the cost of equity? 

18 A. No one individual method provides the necessary level of precision for 

19 determining a fair return. but each method provides useful evidence so as to 

20 facilitate the exercise of an informed judgment. Reliance on any single method or 

21 preset formula is inappropriate when dealing with investor expectations because 

22 of possible measurement errors and vagaries in individual companies' market 
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data. The advantage of using several different approaches is [hat the rcsulrs of 

each one can be used to check the others. 

As a general proposition, i t  is extremely dangerous to rely on only one 

generic methodology to estimate equity costs. The difficulty is compounded when 

only one variant of that methodology is employed. It is compounded even further 

when that one methodology is applied to a single company. Hence, several 

methodologies applied to several comparable risk companies should be employed 

to estimate the cost of capital. 

Please describe the risk premium method for determining the cost of 

common equity. 

The Risk Premium method of determining the cost of equity recognizes the 

fundamental principle that common equity capital is more risky than debt from an 

investor's standpoint, and that investors require higher returns on stocks than on 

bonds to compensate for the additional risk. The general approach is relatively 

straightforward. First, determine the historical spread between the return on debt 

and the return on equity. Second, this spread must be added to the current debt 

yield to derive an estimate of current equity return requirements. 

The magnitude of the relative risk premiums is determined by shifts iri . .' 

demand and supply in each capital market segment, which are in turn driven by 

investors' attitudes towards risk, and by the relative risk differentials perceived by 

investors between each type of security. 

The risk premium approach to estimating the cost of equity derives its 

merits and its usefulness from the simple fact that while equity returns cannot be 
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: zadily quantified at a given point in time, the returns on bonds can be asessed on a 

-egular basis. If the magnitude of the risk premium between stocks and bonds is 

' nown, then this information can be utilized to determine the cost of common 

I quity. 

How did you apply the risk premium method to MidAmerican? 

In order to quantify the risk premium for MidAmerican, I have performed four 

risk premium studies. The first two CAPM-driven studies deal with aggregate 

stock market risk premium evidence and the other two empirical studies deal 

directly with the natural gas distribution utility industry. In the case of the latter. I 

have included a historical risk premium study on the natural gas distribution 

industry and a study on regulator allowed rate of return. 

A. CAPM ESTIMATES 

Please describe your application of the CAPM risk premium approach. 

I developed two risk premium estimates based respectively on tne CAPM and on 
-.. 

an empirical approximation to the CAPM (ECAPM). The CAPM is a 

fundamental paradigm of finance. The fundamenial idea underlying the CAPM is 

that risk-averse investors demand higher returns for assuming additional risk, and 

higher-risk securities are priced to yield higher expected returns than lower-risk - 

securities. The CAPM quantifies the additional return, or risk premium, required > . -  . 

for bearing incremental risk. It provides a formal risk-return relationship 

anchored on the basic idea that only market risk matters, as measured by beta. 

According to the CAPM. securities are priced such that: 

EXPECTED RETURN = RISK-FREE RATE + RISK PkEMITJM 
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1 3enoting the risk-free rate by RF and the return on thc markct as a whole by R,,. 

2 he CAPM is stated as follows: 

4 This is the seminal CAPM expression, which states that the return requircd 

5 3y investors is made up of a risk-frez component, RF, plus a risk prcmium given 

6 ay P(R, - RF). To derive the CAPM risk premium estimate, three quantities are 

7 required: the risk-free rate (RF), beta (P ) ,  and the market risk premium, (Rhr - RF). 

8 For the risk-free rate, I used 5.970. For beta, I used 0.62, and for the market risk 

9 ?remiurn, I used 7.34%. These inputs to the CAPM are explained below. 

10 Q. What risk-free rate did yeu use in your risk premium analyses? 

11 A. To implement the Risk Premium method, an estimate of the risk-free return is 

12 required as a benchmark. As a proxy for the risk-free rate, I have relied on the 

13 actual yields on long-term Treasury bonds. Long-term rates are the relevant 

14 benchmarks when determining the cost of common equity, rather than short-term 

15 interest rates. Short-term rates are volatile, fluctuate widely, and are subject to 

16 more random disturbances than are long-term rates. For example, Treasury bills 

17 are used by the Federal Reserve as a policy vehicle to stimulate the economy and 

.. . 
18 to control the money supply, and are also used by foreign governments. . 

19 companies, and individuals as a temporary safe house for money. Short-term rates 

20 are largely administered rates. 

2 1 As a practical matter, it is inappropriate to relate the return on common 

22 stock to the yield on short-term instruments. This is because short-term rates, 
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1 t uch as the yield on 90-day Treasury Bills. fluctuate widely Icading to volatilc and 

2 ~~nreliable equity return estimates. Moreover, yields on 90-day Trcasury Bills 

3 iypically do not match the equity investor's planning horizon. Equity investors 

4 renerally have an investment horizon far in excess of 90 days. 

5 As a conceptual matter, short-term Treasury Bill yields reflect the impact 

6 1)f factors different from those influencing long-term securities such ~q common 

7 .tock. For example, the premium for expected inflation embedded into 90-day 

8 rrpasury Bills is likely to be far different than the inflationary premium embedded 

9 into long-term securities yields. On grounds of stability and consistency, the 

10 ~ields on long-term Treasury bonds match more closely with common stock 

I 
12 The level of U.S. Treasury long-term bond yields prevailing in July 2001 

13 was 5.970, as reported in Value Line's Selection and Opinion, July 5 ,  200 1. 

14 Q. Mow did you select the beta for your CABM analysis? 
1 

15 A. .4 major thmst of modem financial theory as embodied in the CAPM is that 

16 perfectly diversified investors can eliminate the company-specific component of 

17 risk, and that only market risk remains. The latter is technically known 3s "beta," 

18 or "systematic risk." The beta coefficient measures change in a security's return :. . - _ -  - . .- . - 

19 relative to that of the market. The beta coefficient states the extent and direction 

20 of movement of the rates of return to a stock with those of the market as a wh'olc. 

2 1 Therefore, it indicates the change in the rate of return on a stock associated with a 

22 one-percentage point change in the rate of return on the market. The beta 

23 coefficient thus measures the degree to which a particular stock shares the risk of 



DIREC i- TESTIMONY OF ROGER A. MORIN 
MIDA' IERICAN ENERGY COMPANY 

the market as a whole. Modem financial theory has established that beta 

incorporates several economic characteristics of a corporation that arc rcflectcd i n  

investors' return requirements. 

Technically, the beta of a stock is a measure of the covariance of the return 

on the stock with the return on the market as a whole. Accordingly, i t  measures 

dispersion in a stock's return that cannot be reduced through diversification. In 

abstract theory for a large diversified portfolio, dispersion in the rate of return on 

the entire portfolio is the weighted sum of the beta coefficients of its constituent 

stocks. 

MidAmerican is not publicly traded. nor are its natural gas distribution 

operations, and therefore, proxies must be used. It is reasonable to postulate that 

the Company's natural gas distribution operztions possess an investment risk 

profile very similar to publicly traded natural gas distribution utilities. As a 

proxy for the appropriate beta, I have therefore examined the betas of widely- 

traded naturaI gas distribution utilities. The sample is shown i n  Exhibit RAM-3 

Page I .  The average beta for the group is 0.62. 

0. What market risk ~remium estimte did vou use in your CAPIM analvsis? 

A. For the market risk premium. I used 7.34%. This estimate was bayed on the 

results of both forward-looking and historical studies of long-term risk premiums. 

Two studies guided the assumed range. First, the Ibbotson Associates study of :. 

historical returns from 1926 to 2000 (Ibbotson Associates, Stocks, Bonds, Bills 

and Inflarion: 2001 Yearbook. Valuation Edition) shows that a broad market 

sample of common stocks outperformed long-term Treasury bonds by 7.3%. 
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Second, a DCF analysis applied ro rhc aggregate equity 

prospective market risk premium of 7.3855. The average of 

market indicates a 

thc two chlirnatcs i 4  

FVhy did you use long historical time periods in arriving at your market risk 

premium estimate? 

It js important to employ returns realized over long time periods rather than 

returns realized over more recent time periods when estimating the market risk 

premium with historical returns. This is because realized returns can be 

substantially different from prospective returns anticipated by investors, especially 

when measured over short time periods. Therefore, a risk premium study should 

consider the longest possible period for which data are available. Short-run 

periods during which investors earned a lower risk premium than they expected 

are offset by short-run periods during which investors earned a higher risk 

premium than they expected. Only over long time periods will investor return 

expectations and realizations converge. 

I have therefore ignored realized risk premiums measured over short time 

periods, since they are heavily dependent on short-term market movements. 

Instead, I relied on results over periods of enough length to smooth out short-term 
-. 

aberrations, and to encompass several business and interest rate cycles. The use 

of the entire study period in estimating the appropriate market risk piemium 

minimizes subjective judgment and encompasses many diverse regimes of 

inflation, interest rate cycles, and economic cycles. 
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To the extent that the historical equity risk prerniunl cslinutcd follows 

2 what is known in statistics as a random walk, one should expect the equity risk 

3 premium to remain at its historical mean. The best cstimatc of the future risk 

4 premium is the historical mean. Since I found no evidence that the market price 

5 of risk or the amount of risk in common stocks has changed over time, that is, 

6 there is no significant serial correlr?tion in the aforementioned Ibbotson study of 

7 historical market risk premiums, i t  is reasonable to assume that these quantities 

8 will remain stable in the future. 

9 Q. Please describe your prospective approach in deriving the market risk 

10 premium in the CAPM analysis. 

11 A. For my second estimate of the market risk premium, I applied a DCF analysis to 

the aggregate equity market using Value Line's "Value Line Investment Survey for 

13 Windows" ("VLIS") software. The dividend yield on the aggregate market is 

14 currently 2.3% (VLIS 712001 edition), and the projected growth for the nearly 

15 dividend-paying 5000 stocks covered by Value Line is in the range of 6.1% to 

16 14.97%. Adding the two components together produces an expected return on 

17 the aggregate equity market in the range of 8.4% to 17.27%, with a midpoint of 

18 12.84%. Following the tenets of the DCF model, the spot dividend yjeld must be 

19 converted into an expected dividend yield by multiplying i t  by one plus the growth- . - . 
20 rate. This brings the expected return on the aggregate equity market to 13.05%. 

21 Recognition of the quarterly timing of dividend payments rather than the annual 

22 timing of dividends assumed in the annual DCF model brings this estimate to 
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approximately 13.2S%. The implied risk premium is thcrcforc 7.38% ovcr long- 

term U.S. Treasury bonds that are currently yielding 5.9%. 

The average market risk premium result from the historical and 

prospective studies is 7.3496, which is my estimate of the market risk premium. 

What is your risk premium estimate using the CAPM approach? 

Inserting those input values in the CAPM equation. namely a risk-free rate of 

5.995, a beta of 0.62, and a market risk premium of 7.3496, the CAPM estimate of 

MidAmerican's return on equity is: 5.9% + 0.62 x 7.34% = 10.5%. This estimate 

becomes 10.8% with flotation costs, discussed later in my testimony. 

What is your risk premium estimate using the Empirical Version of the 

11 is weIi established in the academic finance literature that the CAPM produces a 

dosxwzid-bl;~wd esrimate of equity cost for companies with a beta of less than 

Expzr-sdsi C.4F'bls have been developed which relax some of the more 

-_-_.ac E S - U ~ ~ ~ ~ ~  mk?-1)-ing ths  traditional CAPM responsible for this b ix ,  

z2 J k ~ 5 :  C Z D C ~  ;IS C C T X Z P ~ ~  validity. These expanded CAPMs typically 

pdxc r nsi-l-tz-zz xhz10x~I11p th31 is "flatrer" than the traditional CAPM's 

- -- - *- pzL+-~l_~f*,. Z~QSZZI: %:a Ghz ezipinczl findings of the finance literature: The . 
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6 b_c,rm; 5 4-5 fc; RE. 3 market nsk premium of 7.34';;. for R,, - R,; and il beta of' 

2 9-62 ;:: &e ;ZL.%\C equation. the rcturn on common q u i t y  is 11.15- w ~ i h o u ~  

3 r'ac;z;h cmr a d  1 i .3% 1s-irh floiation costs. 

5 Q. Heare describe your historical risk premium analysis of the natural gar 

6 distribution industry. 

7 A. An historical risk premium for the natural gas distribution utility industry was 

8 estimated with an annual time series analysis from 1955 to 2000 applied on the 

9 natural gas distribution industry as :i whole, using Moody's Natural Gas 

10 Distribution Index as an industry proxy. Data for this particular index was 

1 1  unavailable prior to 1955. The analysis is depicted on Exhibit RAM-2. The risk 

12 premium was estimated by computing the actual return on equity capital for 

13 Moody's Index for each year from 1955 to 2000 using the actual stock prices and 

14 dividends of the index, and then subtracting the long-term government bond 

15 return for that year. The average risk premium over the period was 6.1% over 

16 long-term Treasury bonds. Given that long-term Treasury bonds are currently 

17 yielding 5.9%, the implied cost of equity for the average gas distribution utility 

18 from this particular method is 5.9% + 6. 1% = 12.0%. 

19 Q. Please describe your analysis of allowed risk premiums in the gas 

. 
20 distribution utility industry. 

2; A. To estimate MidAmerican's cost of common equity, I examined the historical risk 

22 premiums implied in the ROES allowed by regulatory commiss;ons in hundreds of 

23 natural gas utility ROE decisions over the period 1987-2000 relative to thc 



to rising competition and restructuring is noteworthy. 

Natural Gas Distribution Utilities 
Allowed Risk Premium 1987-2000 

Year 

Risk Pramlum - 
Avg. Risk Premium - 
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1 statistically significant t-value of the slope coefficient. Thc ligurc hclow htio\r\ . 

2 the inverse relationship between ihc allowed risk prcrniuin and irltcrcxt r;ws ns 

3 revealed in past ROE decisions. . 

Allowed Risk Premium vs Interest Rates 
1987-2000 

Natural Gas Distributors 
6.0 P - 

3.0 1 I 

5 6 7 8 9 10 

Interest Rates 

Actual 

Fitted 

Inserting the current long-term Treasury bond yield of 5.9% in the above 

7 equation suggests a risk premium estimate of 5.1% that would be allowed. This 

8 in turn implies an allowed ROE of 1 1 .O%. 

9 Q. Please summarize your risk premium estimates. 

10 A. The table below summarizes the ROE estimates obtained irom the various risk . . 

11 premium studies. 

12 

RISK PREMIUM STUDY ROE 
CAPM . 10.8% 
ECAPM 1 1.4% 
Historical Risk Premium Gas Distribution 12.0% 
Allowed Risk Premium Natural Gas Utilities 1 1 .O% 
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C. DCF EXTIMATES 

Q. Please describe the DCF approach to estimating the cost of equity capital. 
. 

A. According to DCF theory, the'valuepf any security to an investor is thc espcctcd 

discounted value of the futurc stream of dividends or other benefits. Onc widely 

used method to measure these anticipated benefits in  the case of a non-static 

company is to examine the current dividend plus the increases in futurc dividend 

payments expected by investors. This valuation process can be represented by thc 

following formula, which is the traditional DCF model: 

where: Kc = investors' expected return on equity 

D l  = expected dividend during the coming year 

Po = current stock price 

g = expected growth rate of future dividends 

The traditional DCF formula states that under certain assumptions. which 

17 are described in the next paragraph, the equity investor's expected return, K c .  can 

18 be viewed as the sum of an expected dividend yield. D I P o .  plus thc expected 

19 growth rate of future dividends and stock price. g. The returns anticipated at a 

20 given market price are not directly observable and must be estimated from 

2 1 statistical market information. The idea of the market value approach is tn infer 

22 'Kc' from the observed share price and from an estimate of investors' expected - 

23 future growth. 

24 The assumptions underlying this valuation formulation are well known. 

25 The assumptions are discussed in detail in Chapter 4 of my book, Rerrilaror\. 
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1 Fir~nncc. The traditional DCF niodcl rcquires the following main ~issuniptions: a 

2 constant averase growth trend for both dividends and earnings. a stablc d~vldcrid 

3 payout policy, a discount rate in excess of the expected growth rare, and a constant 
- 

4 price-earnings multiple, which implies that growth in pricc is synonymous with 
1 '-. 

5 growth in earnings and dividends. Thc traditional DCF model also xssumcs that 
. 

6 dividends are paid annually when in f ~ c t  dividend paykents are normally made on 

7 a quarterly basis. 

8 Q. How did you estimate MidAmerican's cost of equity with the DCF model? 

9 A. I applied the DCF model to two pro.,ies for MidAmcrican's gas distribution 

10 operations: a group consisting of widely-traded dividend-paying gas distribution 

11 companies drawn from the Value Line Gas Distribution Group and a group 

12 consisting of electric utilities that are predominantly involved in the energy 

13 distribution business ("generation divestiture electric utilities"). 

14 To apply the DCF model, two components are required: thc expected 

15 dividend yield ( D I P o )  and the expectcd long-term growth (g). The expected 

16 dividend D, in the annual DCF model can be obtained by multiplying the currcnr 

17 indicated annual dividend rate by the growth factor ( l + g). 

18 From a conceptual viewpoint, thc stock price to employ is the currcnt pricc 

19 of the security at the time of estimating the cost of equity. The reason is that 

20 current stock prices provide a better indication of expected futurc prices than any 

2 1 other price in an efficient market. An efficient market implies that prices adjust 

22 rapidly to the arrival of new information. Therefore, curren~ prices reflect the 

23 fundamental economic value of a security. A considerable body of empirical 

1 

24 
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1 evidence indicates that capital markcts are cflicicnt with rcspcct to ;I hrcud sct of 

2 information, This implies that observed current priccs rcprcscrit tlw furlitan-lcntal 

3 value of a security. and that a cost of capital cstirnatc should be bassd o : ~  currcnr 

4 prices. 

5 In implementing thc DCF model. I have used rhc spot clividerd yield5 
- 
1 

6 reported in the July 2001 e d i t i o 3 o L ~ I . S .  The vagaries of individual company 
. 

7 stock prices are attenuated when using a large group of companies. 

8 Q. Wow did you estimate the growth component of the DCF model? 

9 A. The principal difficulty in calculating the required return by the DCF approach is 

10 in ascertaining ;he growth rate that investors currently expect. Since no explicit 

estimate of expected growth is observable, proxies must be employed. As proxy 

for expected growth, I examined growth estimates developed by professional 

analysts employed by large investment brokerage institutions. Projected long- 

term growth rates actually used by institutional investors to determine the 

desirability of investing in different securities influence investors' growth 

anticipations. These forecasts are made by large reputable organizations, and the 

data are readily available to investors and are representative of thc consensus view 

of investors. Because of the dominance of institutional investors in investment 

19 management and security selection, and their influence on individual investment 

20 decisions, analysts' growth forecasts influence investor growth expectations and 

2 1 provide a sound basis for estimating the cost of equity with the DCF model. 

22 Growth rate forecasts of several analysts are zvailable from published investment 

23 newsletters and from systematic compilations of analysts' forecasts, such aL those 
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3 ~s proxies for investors' growth expectations in  applying the DCF model. I have 

4 .~lso used Value Line's growth forecast as an additional proxy. 

5 Q. What DCF results did you obtain using analysts' growth forecasts for the gas 
1.. 

1. . 
6 distribution utility industry? 

7 A. 4s  shown on Column 3 of page 2 of Exhibit RAM-3, the average long-tern1 

8 xxnings growth forecast obtained from thc IBES International Web site i \  7.5% 

9 for the gas distribution group. Adding this growth rate to the average expected 

10 dividend yield of 4.7% shown i n  Column 4 produces an estimate of equity costs of 

11 12.210 for the gas distribution group, unadjusted for flotation costs. Allowance 

for flotation costs to the results of Column 6 brings the cost of equity estimate to 

13 12.5%, shown in Column 7. Removing the outlying high estimate of 20.75 from 

14 Oneok Inc. and the outlying low estimate of 8.5% from Southwest Gas. the cost of 

15 equity estimate is 12.1 %. 

16 Repeating the exact same procedure on page 3 of Exhibit RAM-3. only 

17 this rime using Value Line's long-term earnings growth forecast of 10.9% instead . 

18 of the BES consensus growth forecast. the cost of equity for ga5 disii-ibution 

19 group is 15.7%, unadjusted for flotation costs. Allowance for flotation costs .,,. 

20 brings the cost of equity estimate to 16.0%. Removing the outlying high estimate 

21 of 34.6% from Keyspan and the low estimate of 7.9% from Southwest Gas, the 

22 cost of equity estimate is 15.0%. 
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1 Q. iVhat DCI; results did you obtain for the generation divestiture clcctric 

- 
3 A. .:xhibit R A M 4  displays a group of 15 electric utilities Iabclcd "Gcncrat~on 

4 livestiture Electric Utilities" by Moody's. Thcsc arc publicly 114tcd parcnt 

5 :ompanies whosc electric utility operating subsidiaries have divested generation 
- 

6 lssets or are in the process-of-doing so and are therefore reasonable proxies for thc 

7 
-\ 

:as distribution business. It is reasonable to postulate that the Company's natural 
-1 

8 
'. 

;as distribution business possesses an investment risk profile similar to today's 

9 dectricity distribution business. These electric "wires" companies possess 

10 economic characteristics similar to those of natural gas distribution utilities. They 

11 are both involved in the distribution of energy services products at regulated rates 

12 in a cyclical and weather-sensitive market. They both employ a capital-intensive 

13 network with similar physical characteristics. They are both subject to rate of 

14 return regulation. 

15 As shown on Column 2 of page 1 of Exhibit RAM-4, the average long- 

16 term growth forecast obtained from PBES is 6.0% for this group. Adding this 

17 growth rate to the average expected dividend yield of 5.5% shown in Column 3 

18 produces an estimate of equity costs of 11.5% for the group. unadjusted for 

19 flotation costs. Allowance for flotation costs to the results of Column 4 brings the 

20 cost of equity estimate to 11.8%, shown in Column 5. The truncated average. 

21 obtained by removing the low and high estimates from the computation of the 

22 average, is 1 1.5%. Wison International and PG&E were excludcd from the group 

23 due to the bankruptcy filing of the latter and the interruption o: dividends of the 
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1 former, precipitated by the California cncrgy crisis. Niqyra Mohawk and S~crr;l 

2 hcif ic  Resources werc excluded bcc;iuse they have suspended dividends. 

3 Using Value Line's long-term earnings growth forccclst of 7.2% instcr~d of 

4 he IBES consensus forecast, the cost of equity for the generation divc~t~turc 

5 Aectrics is 12.6741, unadjusted for flotation costs. Allowance for flotation costs 

6 ]rings the cost of equity estimate to 12.9%. The truncated average is 12.6%. 

?his analysis is displayed on pauc 2 of Exhibit RAM-4. 
1%. ---. -.. 

' l~ase summarize your DCF estimates. 

.?he table below summarizes the DCF estimates for MidAmerican: 

I DCF STUDY ROE I 
1 Natural Gas Distribution JBES Growth 12.1% 

Natural Gas Distribution Value Line Growth 15.0% 
Gen. Divested Electrics IBES Growth 1 1.5% 

1 Gen. Divested Electrics Value Line Growth 12.6% 

jlease describe the need for a Flotation Cost Allowance. 

. i l l  the market-based estimates (CAPM, Risk Premium, DCF) reported above 

nclude an adjustment for flotation cost. The simple fact of the matter is that 

( ommon equity capital is not free. Flotation costs associated with stock issues are 

l xactly like the flotation costs associated with bonds and preferred stocks. 

!;lotation costs are incurred, they are not expensed at the time of issue. and 

: herefore must be recovered via a rate of return adjustment. This is routinely done 

;or bond and preferred stock issues by most regulatory commissions. Clearly, the 

c,ommon equity capital accumulated by MidAmerican, was qot cost-free. The 
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1 flotation cost allowance to the cost of conmon equity capiral 1.4 rqu1;irly 
I 

2 discussed and applied in most corporate financc rcxtbooks. 

3 Flotation costs arc very similar to thc closing costs on a honie mongagc. 

4 In the case of issues of new equity, flotation costs represent the discounts that 

5 must be provided to place the new securities. Flotation costs have a direct and an 

6 indirect component. The direct component is rhe compensation to thc security 

7 underwriter for his marketingkonsulting services, for the risks involved in 

8 jistributing the issue, and for any operating expenses associated with the issuc 

9 ,.printing, legal, prospectus, etc.). The indirect componenr represcnts thc 

10 lownward pressure on the stock price as a result of the increased supply of' stock 
, 

11 from the new issue. The latter component is frequently referred to as "marker 

I 12 xessure." 

13 Lnvestors must be compensated for flotation costs on an ongoing basis to 

14 the extent that such costs are not expensed in the past, and therefore the 

IS .~djustment must continue for the entire time that these initial funds are retained in 

16 'he firm. Appendix A to my testimony discusses flotation costs in derail, and 

17 ;bows: (1) why i t  is necessary to apply an allowance of 5% to the dividend yield 

18 Zornponent of equity cost by dividing that yield by 0.95 (1CO% - 5%) to obtain the 

19 ,-air return on equity capital; (2) why the flotation adjustment is permanently 

20 -equired to avoid confiscation even if no further stock issues are contemplated; . . .> 

2 1 md (3) that flotation costs are only recovered if the rate of return is applied to 

22 iota1 equity, including retained earnings, in all future years. 

23 By analogy, in the case of a bond issue, flotation costs are not expensed 
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t u t  are amonizcd over the life of the bond. and the annual amortization chargc IS 

cnbedded i n  the cost of service The flotation adjustment is also analogous ro thc 

1 rocess of depreciation, which allows the recovery of funds invcstcd i n  uril~ty 

1 lant. The recovery of bond flotation cxpcnsc continues ycar aftcr ycar. 

i -respective of whether the company issues new debt capital in the futurc, u n t ~ l  

rxovery is complete, in the same way that the recovery of past investments In 

1 lant and equipment through depreciation allowances continues in the future even 

i ' PO new construction is contemplated. In the case of common stock that has no 

f nite life, flotation costs are not amortized. Thus, the recovery of flotation cost 

r :quires an upward adjustment to the allowed return on equity. 
\ 

A simple example will illustrate the concept. A stock is sold for SI 00. and 

i lvestors require a 1070 return. that is, S 10 of earnings. But if flotation costs are 

_'%, the company nets S95 from the issue. and its common equity account is 

t redited by $95. In order to generate the same S10 of earnings to the shareholders, 

I-om a reduced equity base, it is clear that a return in excess of 10% must be 

2 llowed on this reduced equity base. here 10.52%. 

According to the empirical finance literature discussed in Appendix A. 

I ~ ta l  flotation costs amount to 4% for the direct component and 1 % for the market 

I ressure compnent, for a total of 5% of gross proceeds. This in turn amounts to ' 

; pproximately 30 basis points, depending on the magnitude of the dividend yield 

c omponent. That is, dividing the average expected dividend yield of 4.7% for 

I lectric utility stocks by 0.95 yields 5.056, which is 30 basis points higher. 
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Sometimcs, the argument is made that tlotat~on C O S ~ \  ;IT:* rcal and 4wuld 

t e recognized in calculating the fair return on cquity. hut only at the tlnic wlicn 

t le expenses are incurred. In other words. thc flotation cost allowance should not 

continue indefinitely, but should be made in t l~c  year in  which the hale of 

s xurities occurs, with no need for continuing cornpcnsation i n  future ycars. Till\ 

L -gument is valid only if the company ha< already bcen compcnsatcd for thcsc 

cx t s .  If not, the argument is without merit. My own recommendation is that 

i ivestors be compensated for flotation costs on an on-going bml\ rarher than 

t lrough expensing, and that the flotation cost adjustment contir.acs for the entire 

I me that these initial funds are retained in the firm. 

There are several sources of equity capital available to a firm including: 
, 

common equity issues, conversions of convertible preferred stock. dlvidcnd 

r:investment plan, employees' savings plan, warrants. and stock dividend 

rograms. Each carries its own set of administrative costs and flotation cost 

components. including discounts, commissions, corporate expenses. offering 

5xead. and market pressure. The flotation cost allowance is a composite factor 

t lat reflects the historical mix of sources of equity. The allowance factor is a 

I. uild-up of historical flotation cost adjustments associated and traceable to each 

component of equity at its source. It is impractical and prohibitively costly to 

! :art from the inception of a company and determine the source of all present 

cquity. A practical solution is to identify general categories and assign one factor 

1 3  each category. My recommended flotation cost allowance is a weighted 
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r; ,wage cost factor designed to capture thc average cost of \'iIrlo\l> cqutty vinragcs 

a ~d types of equity capital raised by thc company. 

IV. SUMMARY 24 RECOMhlENDATION 

Q. ! lease summarize Four results and recornmcndation. 

A. I o anive at my final recommendation, I performed four risk premium analysts. 

Tor the first two risk premium studies, I applied the CAPM and an empirical 

asproximation of the CAPM using current market data. The other two risk 

~rernium analyses were performed on historical and allowed risk premium data 

f om the natural gas distribution industry aggregate data. I also performed DCF 

a ialyses on two surrogates for MidAmerican's gas distribution business: a group 

c misting of the natural gas distribution utilities and a group of generation 

. 
c ivestiture electric utilities. The results are summarized in the table below 

METHOD ROE 

CAPM 
ECAPM 
Historical Gas Distribution 
Allowed Risk Premium Gas Distribution 
DCF Gen. Divested Electrics lBES Growth 
DCF Gen. Divested Electrics Value Line Growtb 
DCF Natural Gas IBES Growth 
DCF Natural Gas Value Line 

The average result from the various methodologies is 12.1 %. Based on,the 
... . 

r :suits of all my analyses and the application of my professional judgment, i t  is 

I ly opinion that a just and reasonable return on the common equity capital of 

1. lidAmerican's natural gas distribution operations i n  the state of South Dakota at 

I lis time is 12%. 
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FLOTATION COST ALLOWANCE 

To o t  ain the final cost of equity financing from the investors' expected rate 

of return, it i:> necessary to make allowance for underpricing, which is the sum of 

market pres: ure, costs of flotation, and underwriting fees associated with new 

issues. Allow mce for market pressure should be made because large blocks of new 

stock may c a s e  significant pressure on market prices even in stable markets. 

AHowance mtlst also be made for company costs of flotation (including such items 

as printing, le gal and accounting expenses) and for underwriting fees. 

1. MAGI :ITUDE OF FLOTRTiOM COSTS 

Pccorriing to empirical studies, underwriting costs and expenses average at 

least 4% of lross proceeds for utilrty stock offeriilgs in the U.S. (See Logue & 

Jarrow: "Neg ,tiations vs. Competitive Bidding in the Sale of Securities by Public 

Utilities", ?cia1 Manaqement, Fall 1978.) A study of 641 common stock issues by 

95 electric u llities identified a flotation cost allowance of 5.0°/~. [See Borum & 

Maliey: Tots. Flotation Cost for Electric Company Equity Issues", Public Utilities 

Fot-tnishtfy, F -b. 20, 1986.) 

Empi: al studies suggest an allowance of 1 % for market pressure in U.S. 

studies. L~gs ? a d  Jarrev/ found that the absolute magnitude of the relative price 

d&ine due i 1 market pressure was less than 7 -5%. Bowyer and Yawitz examined 

278 puMic utl [iy stock issues and found an average market pressure of 0.72%. (See 

Bovryer & Ya *vitz, "The Effect of New Equity Issues on Utility Stock Prices". Public 

~tilit.ies Fortn rlhtly, May 22, 1980.) 

Eckbc & Masulis ("Rights vs. Underwritten Stock Offerings: An Empirical 

.Analysism, Ur ~ers i ty  of British Columbia, Working Paper No. 1208, Sept., 1987) 

found an a;, xzgs f l W b m  cx& of 4.j75% for rrti!itj mm stock Qtfenfigs, 

Moreaver, ~ E G  z5~n ccsts increzsed progressiveiy for smdTer siz? sues. Tney ako 
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found that thi relative price decline due to market pressure in the days surrounding 

the announcc ment amounted to slightly more than 1.5%. Adding the two effects, the 

indicated tot: ! flotation cost allowance is above 5.0%, corroborating the results of 

earlier studie: . 

T h e r ~  ore, based on empirical studies, total fiotation costs including market 

pressure am( iimt to apprmknat,cbj 5% of gross pr-&s. I b v e  therefme assumed 

a 5% gross t c  tal flotation cost allowance in my cost of capital analyses. 

2 APPLICATlON OF THE FLOTATlOM COST ADJUSTMENT 

The s xtion below shows: 1) why it is necessaiy to apply an allowance of 5% 

to the divider j yield component of equity Gost by dividing that yield by 0.95 (1Wh - 
5%) to obtair the fair return on equity capital, and 2) why the flotation adjustment is 

permanently :equired to avoid confiscation even i f  no further stock issues are 

contemplatec Flotation costs are only recovered if the rate of return is applied to 

total equity, i r  cluding retained earnings, in all future years. 

Flotai 3-1 wsts are just as real as costs incurred to build utility plant. Fair 

regulatory t r ~  atmeni abso!utely must permit the recovery of these costs. An analogy 

with bond isales is useful to understand the treatment of flotation costs in the case 

of common s ocks. 

In thr case of a bond issue, flotation costs are not expensed but are rather 

amortized ov :r the life of the bond, and the annual amortization charge is embedded 

in the cost o' servim. This is analogous to the process of depreciation, which allows 

Me recovery 3 funds iTw~Aed in utifity plant. The recovery of bond fbbtim expense 

continues y e x  after year, irrespective of whether the company issues new debt ' 

capital in the future, until recovery is complete. In the case of common stock that has 

no finite life. flotation costs are not amortized. Therefore, the recovery of flotation 

cost require: an upward adjustment to the allowed return gn equity. Roger A. Morin, 

Requlatorv i k a n c e ,  Public Utilities Reports Inc., Arlington, Va., 1994, provides 

numerical ill1 3rations that show that even if a utility 
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does  not ct -itemplate any additional common stock issues, a flotation cost 

adjustment s still permanently required. Examples there also dernonslrat~ that the 

allowance 2 ?plies to retained earnings as well as to the original capital. 

Fror I the standard DCF model, the investor's required return on equity 

capital is e: pressed as: 

If  Po is regarded as the proceeds per share actually received by the 

company fr  m which dividends md earnings will be  generated, that is, Po equals 

B,, the boo; value per share, then the company's required return is: 

Denoting the percentage flotation costs 'f', proceeds per share  Bo 

are  related D market price Po a s  follows: 

Substituting the latter equation into the above expression for retum 

on  equity, v a obtain: 

r = D,/P(l-f) -t g 

that is, the Aility's required return adjusted for underpricing. For flotation costs of 

5%. didin ; the expected dividend yieid by 0.95 wiII produce the adjusted cost of 

equrty cap 'at. For a dividend yield of 6% for example, the magnitude of the 

adjustment is 32  basis points: .06/.95 = .0632. 

In deriving my DCF estimates of fair retum on equity, it was 

therefore n~cessar-y to apply a conservative after-tax allowance of 5% to the 

dividend yih id component of equity cost. 
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Even i f  no further stock issues are contemplated, the flotat~on 

adjustment IS still permanently required to keep shareholders whole. Flotation 

costs are o ily recovered i f  the rate of return is applied to total equity, includmg 

retained ea-nings, in all future years, even if no future financing is contemplated. 

This is derr msirated by the numerical example contained in pages 6-8 of this 

Appendix. ! Joreo*~er, even i f  the stock price, hence the DCF estimate of equity 

return, fulfy reflect& the lack of permanent allowance, the company always nets 

less than tf market price. Only the net proceeds from an equity issue are used to 

add io  the r ;,te base on which the investor eams. A permanent allowance for 

flotation co ts must be authorized in order to insure that in each year the investor 

earns the r( quired return on the total amount of cap~tal actually supplied. 

The example shown on pages 6-13 shows the flotation cost 

adjustment process using illustrative, yet realistic, market data. The assumptions 

ussd in t h ~  computation are shown on page 6. The stock is selling in the market 

for $25, inv xtors expect the firm to pay a dividend of 52.25 that will grow at a rate 

of 5% therr after. The traditional DCF cost of equity is thus k = DIP + g = 2.25125 + 

.05 = 14% The firm sells one share stock, intururring a flotation cost of 5%. The 

traditional IXF cost of equity adjusted for flotation cost is thus ROE = D/P(1-f) g 

= -091.95 + 05 = 14.47%. 

The initial book value (rate base) is the net proceeds from the stock issue, 

which are 323.75, that is, the market price less the 5% flotation costs. The 

example dC monstrates that only if the company is allowed to earn 14.47% on rate 

base will ir, [estors earn their cost of equity of 14% On page 7. Column 1 shows 

the initial i ommon stock account, Column 2 the cumulative retained earnings 

balance, slxting at zero, and steadily increasing from the retention of earnings. 

Total equ i i~  in Column 3 is the sum of common stock capital and retained 

earnings. T ne stock price in Column 4 is obtained from the seminal DCF formula: 

D,/(k - g). 1-amings per share in Column 6 are simply the allowed return of 14.47O/b 

times the '3tal common equity base. Dividends start at $2.25 and grow at 5% 

thereafter, h i c h  
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tfiey must do if investors are to earn a 14% return. The dividend payout ratio 

remains cc nstant, as per the assumption of the DCF model. All quantities, stock 

price, boot value, earnings, and dividends grow at a 5% rate, as shown at the 

bottom of '7e relevant columns. Only if the company is allowed to earn 14.47% on 

equity do i~vestors earn 14%. For example, if the company is allowed only 14O/0, 

the stock [ rice drops from $26.25 to $26.13 in the second year, inflicting a loss on 

share hold^ rs. This is shown on page 8. The grcwth rate drops from 5% to 4.53%. 

Thus, investors only earn 9% + 4.53% = 13.53% on their investment. It is 

noteworth) that the adjustment is always required each and every year, whether 

or not nevJ stock issues are sold in the future, and that the allowed return on 

equity mu5 be earned on total equity, including retained earnings, for investors to 

earn the cr st of equity. 





-ADJUSTED COST OF EQUITY 
APPLIED ON ALL COMMON EQUITY 

BEGINNING OF YEAR 

r i  

--- 
YEAR (1) (2) (3) (4) (5) (9) 
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ADDRESS: 10403 Big Canoe 
Jasper GA 301 43, USA 

TELEPHONE: (701 1579-1480 business office 
(70t ) 579- 148 1 business fax 
(W ) 65 1-2674 office-university 

&MAL ADDRESS. prof morin C rnsn.com 
rmorin8gsu.edu 

DATE OF BIRTH: '511 945 

PRESENT EWLO' 'ER: Georgia State University 
Robinson College of Business 
Atlanta, GA 30303 

M N K :  Professc 1r of Finance 

HONORS: Professc r of Finance for Regulated Indwry & Director Center for the Study 
of Regu ated Industry, College of Business, Georgia State University. 

EDUCATIONAL HI STORY 

- Bachel ir of Electrical Engineering, McGill University, Montreal, Canada. 1967. 

- M e  of Business Administration, McGill University, Montreal. Canada, 1969. 

- PhD in Finance & Econometrics, Wharton School of Finance, University of 
Penns ivania, Philadelphia, PA., 1976. , 
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MOODY'S iATURAL GAS DISTRIBUTION COMMON STOCKS 
3VER LONG-TERM TREASURY BONDS 

ANT- :AL LONG-TERM RISK PREMIUM ANALYSIS 





7 AGL Resources 
2 Atrnos Energy 
3 Energen Corp. 
4 KeySpan Corp. 
5 NlCOR Inc. 
6 New Jersey Resc urces 
7 Northwest Nat. G 3s 

8 ONEOK Inc. 
9 Peoples Energy 
10 Pi&rnont N z t u r ~  Gas 
I f  Southwest Gas 
72 UGI Corp. 
13 WGL Holdings In :. 

GASDISTR 
GASDISTR 
GASDISTR 
GASDISTR 
GAS D ISTR 
GASDISTR 
GASDISTR 
GASDISTR 
GASDISTR 
GASDISTR 
GASDISTR 
GASDISTR 
GASDISTR 

AVERAGE 4.4 7.5 
fFIUNCATED A\ ERAGE 

Notes: 
Column 1, 2: V.z iue Line Investment Survey for Win,dows, 712001 
Column 3: IBEZ long-term earnings growth forecast, 712001 
Column 4 = Col Jmn 2 times (1 + Column 311 00) 
Column 5 = Col ;mn 4 + Column 3 
Column 6 = (Co umn 4 10.95) + Column 3 



Exhibit RAM-3 Page 3 of 3 

NATURAL GAS LDCs 
DCF i3NAhYSlS: VALUE LINE GROWTH FORECASTS 

Compi ny Industry % Current Value Line Expected Cost of ROE 
Divid Proj Divid Equity 
Yield Growth Yield 

(1 )  (2) (3) (4) (5) (6) 

1 AGL Resources GASDISTR 4.6 7.5 
2 Atmos Energy GASDISTR 4.9 13.5 
3 Energen Corp GASDISTR 2.5 19.0 
4 KeySpan Corr . GASDISTR 4.9 28.0 
5 NlCOR Inc. GASDISTR 4.6 6.5 
6 New Jersey R3sources GASDISTR 3.9 7.5 
7 Northwest Na'. Gas GASDISTR 5.0 8.5 
8 ONEOK Inc. GASDISTR 3.1 12.0 
9 Peoples Ener'jy GASDISTR 5.1 8.5 

10 Piedmont Nat ~ r a l  Gas GASDISTR 4.4 7.5 
11 Southwest GE s GASDISTR 3.5 4.0 
12 UGI Corp. GASDISTR 5.9 10.5 
13 WGL Holding; Inc. GASDISTR 4.6 8.5 

AVERAGE 4.4 10.9 
'$RLllNCATEC AVERAGE 

Notes: 
Column 1, 2 3: Value Line Investment Survey for Windows, 712001 
Column 4 = ~Zolumn 2 times (1 + Column 311 00) 
Column 5 = 2olumn 4 + Column 3 
Column 6 = (Column 4 10.95) + Column 3 

-. 



MOODY'S GENERATION DIVESTITURE UTILITIES 
DCF ANALYSIS: ANALYSTS' GROWTH FQRECASYS 

cc bpany Sb Current Analysts' 9'. Expected Cost of ~6%- 
Divid Growth Divid Equity 
Yield Forecast Yield 
(1) (2) (3) (4) (5) 

1 Allegheny El lergy 
2 Ameren Cor I. 
3 Conectiv 
4 Consol. Edkon 
5 DQE 
5 Edison Int'l 
7 Energy East Corp. 
8 GPU Inc. 
9 NSTAR 

10 Niagara Mol iawk 
11 Northeast U iiities 
12 PG&E Corp 
13 Sempra Eric rgy 
14 Sierra Pacifir: Res. 
15 UIL tlolding,; 

AVERAGE 
TRUNCATED AVERAGE 



Exhibit R A M 4  Page 2 of 2 

MOODY' 3 GENERATION DIVESTITURE UTILITIES 
NAL YSIS: VALUE LINE GROWTHPROJECTIONS 

Cot ~pany  O/O Current Proj EPS O/O Expected Cost of ROE 
Divid Growth Divid Equity 
Yield Yield 

(1) (2) (3) (4) (5) 

1 Allegheny Er ergy 
2 Ameren Corl~. 
3 Conectiv 
4 Consol. Edis I n  
5 DQE 
6 Edison Int'l 
7 Energy East Corp. 
8 GPU Inc. 
9 NSTAR 

10 Niagara Mot awk 
1 1 Northeast Uidities 
12 PG&E Cop.  
13 Sempra E x  rgy 
14 Sierra Pacifi ; Res. 
15 UIL Holding:; 

AVERAGE 
TRUNCATED AVERAGE 

Notes: 
Column 1, 2: Value Line Investment Survey for Windows, 712001 
Column 3 - =  Column 1 times (1 + Column 2/100) 
Column 4 = Column 3 + Column 2 
Column 5 -= (Column 3 10.95) + Column 2 
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1 DOCKET NO. NC-(11- 

MlDAMlER 1CAN ENERGY COMPANY ) 
1 

DIRECT TESTIMONJ' 
OF 

MARY JO ANDERSON 

Plense state your name and business nddress. 

M y  name is Mary Jo Anderson. My business address is 6-56 Grand Avenue. 

Des Moines. Iowa 50309. 

By whom are you employed and in what position? 

1 am employed by MidAmerican Energy Company ("MidAmerican" or  

"Company") a s  a Technical Accountant - Property Accounting. h4y 

responsibilities in that position are to review the analysis. adjustment. 

unitization and closing of  all distribution. general plant. and intangible 

construction and rctirement projjects. 111 addition. I preparc or oversee ttlc 

preparation of data required fo- property tas and rate he valuations as ~vcll :u 

data needed for management. government apcncies, budgets. and forccms. 

Please describe your education and business experience. 

1 graduated fiem Saint Ambmse College in 1983 mith a Bachelor of Arts 

degree in Accounting. 1 worked at the Davenport Bank and Trust Company 

1 





4 I adjustments to mtc k. 

42 Pro Fanna Adiustmcnt~ 

43 Q. Please explain the pm forma adjustmcnt found an MEC' ExhiB~r--f%tJ;$-l~, 

44 Schedule 3. 

45 A. The pro f o r m  adjustment in MEC Esh ib i t (MJA-1) .  Schc&lr. 3 clirntn;lfm Y b  

46 percent of the m u n t  of the plant acquisition adjustnxmt wLatt=J to tht' c?,chmgc 

47 of property between Mid American and Minnegaxo f h m  thc South 1lAnt;a 

48 jurisdictional plant in service and accumulated amortization. Tht: mwunt kid 

49 previously k n  disallowed. This is consistent with t k  t r t ~ t ~ n t  ; ~ s d  in the 

50 settlement agreement in Docket No. NG95-006 und Mid:Imeriw~is previous rate 

5 1 proceeding. Docket No. NG98-011. 

52 Q. Please explain the pro forma adjustment found on h4EC Exhibit-(h1J.A- 1 1, 

53 Schedule 4 and 5. 

54 A. MEC E x h i b i t (  MJA- I ). Schedule 4 and 5 an: pro fimna ? d j u s t n ~ n t s  to rcflcc~ 

55 the known and measurable incremental changes in plant in x n i c c  and 

56 accumulated depreciation asociatcd with the incwau. in custon~r.;. This 

57 incremental plant includes thc average cost to estcnd a ncu. scn'icc to tIw 

5 8 customer. These adjustments mnudke the incrcrncntal incrc~sc in South DAuta 

59 jurisdictional gas rate base and accu~uluted deprccintion nrmcii~tcd with ihc 



69 Dreesm.  

70 Q. Please explain the pro forma adjustrncnt found crtt bI EC E%hiZ1ia~ti%3.9:a*.! b, 

7 1 Schedule 7. 

72 A. The adjustment found on MEC E s h i h i t ( M J A -  I ). S ~ i ~ ~ i b i l t c  7 umnualims the 

73 South Dakota jurisdictional plant in x w i c c  and accumufntcxi dcprccintirm 

74 associated with certain capital projects. 

Please describe the projects included in the pm f a m a  on Scbcdule 7 .  

This pro f o m  includes the following four capital prjccts. 

The Yankton Bare Steel Main Replacement project pmvidcfc.; for thq 

replacement of an 100 psip k c  steel main with appmsimtrt) 5.iW S m  r\f (1'' 

and 8" coated steel main and approsimatcly 3.451) feet o f  2" and 4" plxctic t~mtn 

The new main will serve the customers currcntiy bc: wocd kum the IiM py sicc! 

main. The project is anticipated to be p h c d  in service Octolwr 200 1 .  



82 The Purchase Seven Gas Service Trucks project purchased swen gas 

83 ltility vehicles for use in South Dakota. This project was placed in servicc April 

. 
85 The Valley Springs installed approsimately 5.300 feet of 6'.. 

1 

86 10,000 feet of 4", and 24,000 feet of 2" plastic distribution main and 200 

87 residential and commercial services to provide natural gas to the town of Valley 

88 'iprings, South Dakota. This project was placed in service November 2000. 

89 The 55 psi to 135 psi Pressure project upgraded the 55 psi system to 135 

90 x i  fiom Swift district regulator station to Hale and Militay Road. This project 

9 1 ancluded all work necessary to upgrade the system including main replacement. 

92 ilew district regulator stations. and replacement of various service lines. This 

93 oroject was placed in service Octokr 2000. 

94 Q. Does this conclude your prepared direct testimony? 

95 A. Yes. it does. 



A F F I D A V I T  

STATE 3 F  IOWA 1 
) ss. 

COUAW Y OF POLK 1 
. 

I. Mary Jo Anderson. being first duly sGom on oath, do depose and statc that I 
have real this document and am familiar with the contents tlpreof and the same are truc 
to the be* t of my knowledge and belief. 

FiJRTHER THE AFFIANT SAYETH NOT. 

S .&scribed and sworn to before me this & day o f  . &,x.fi~b. 1001. 

I *7f t 

Notar)r Public in and for the ~:att&/f 1&vn 
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MidArnericar Energy Company 
Docket No. t IG-01 - 
Exhibit-(M: 4-1) 
Index 

Line Desc -1ption -- 
1. Sc hedule 1 South Dakota Gas Rate Base with Pro Forma Adjustments 

Shows test period__Twelve month average balance, total pro forma 
adjustments, and South.Dakota Gas pro forma rate base. 

2. S r  hedule 2 South Dakota Gas Rate ~ a s h r o  F_orrna Adjustments 
This lists the individual pro forma a>justments, which are then shown on 
schedules 3 through 7. . 

\ 

3. Sc hedule 3 Acquisition Adjustment - 50% 
4. Sr hedule 4 Sales Growth Adjustment - 2000 
5. S hedule 5 Sales Growth Adjustment - 2001 
6. Si.hedule 6 Mercury Seal Regulator Project 
7. Si.hedule 7 Capital Projects 



Exh~b~t-(MJA-1 i 
Schedule 1 

Page 1 of 1 

MidAmericar: Energy Company 
Docket No. hG-01- 
Scuth Dakot; Gas Rate Base With Pro Forma Adjustments 
Test Year Er Jed December 31, 2000 
(Thousands of Dollars) 

Line - Descr ?tion 
(a1 

Plant n Service 
Accurulated Amort. 8 Deprec. 
Net U ~lity Plant 

Addit~t ms to Rate Base: 
Mater als and Supplies 
Fuel :docks 
Prepzyments 
Adva~ ce Tax Collections 
Worki+lg Capital 
Total Additions 

Deduc tions to Rate Base: 
Accur 1. Deferred Income Taxes 
Accur ~ulated 3% ITC 
Custcver Advances 
Custc,ner Deposits 
Accur?. Prov. For Uncollectibles 
Accuri. Prov. Inj. & Damages 
Misc. gperating Prov. 
Total leductions 
Pro F Irma Rate Base 

South 
South Total Dakota 

Dakota Pro Forma Pro Forma 
Per Books Adjustments Rate Base 

(b) (c) (dl 

Colur,)n (b) - Workpaper WIJAIA, 
Colurlin (c). Line 1 - ExhibitJMJA-l), Sch. 2, Col. (b), Line 6 
CoIur~n (c), Line 2 - Exhibit-(MJA-l), Sch. 2, Col. (b), Line 12 
Colur In (c), Line 8 - Exhibit-(RAA-1), Sch. 1, pg 2, Col. (g), Line 7 
Colurm (c), Line 9 - Exhibit_(RAA-1), Sch. 1, pg 1, Col. (b), Line 31 
Colurin (d) - Col. (b) plus Col. (c) 



EXHIBIT-(MJA-1) 
Schedule 2 
Pagc 1 of 1 

MidAmer~ca 1 Energy Company 
Docket No. IG-01- 
South Dakola Gas Rate Base 
Pro Forma i djustrnents 
Test Year E lded December 31,2000 

Mercury 
Acqu~s~tion Sales Sales Seal 
Adlustmen1 Growth Growth Regulator Capital 

tine Description -- Total a so0/. Year 2000 Year 2001 Project Projects 

(a) 1 (b) (c) (dl (e l  (0 (9) -- . . 
1. Plant n Service: . 
2. Procuction,Other Storage So \ 
3. Distr bution 1,729,707 5230.856 5349.283 531 2.41 9 5837, 149 

4. Gen ?ral 8 Intangible 276.845 . 276.845 

5. Acqi lsition Adjustment (4.459.191) (M.459.191) - 
6. Total (2.452.639) (4.459.191) 230.856 349.283 312.41 9 1.1 13.994 

7. Accur iulated Depreciation: 
8. ProcuctionlOther Storage o 
9. Dist: bu!ion ( ~ 5 . 0 6 2 )  

10. Gen ?ral 8 Intangible 13.036 

11. Acq~iisition Adjustment (1.317.613) (1 .31i .u3)  

12. Total (1.949.459) (1.317.443) 4.473 6.767 (670.003) 26.747 

13. Total SD Gas Rate Base (5503.180) (~3,141,748) 5226.383 5342.516 5982.422 51.087.247 

Sourc e: Sch. 3 Sch. 4 Sch. 5 Sch. 6 Sch. 7 



Exh ib i t (MJA-1 )  
Schedule 3 
Page 1 of 1 

MidAmerica J Energy Company 
Docket No. 16-01- 
South Dakot: Gas Rate Base 
Pro Forma Acijustrnent - Acquisition Adjustment - 50% 
Test Year Enr!ed December 31,2000 

Line 
No -- Description South Dakota Gas 

(a) (b) 

1. Plant i~ Service 
2. Acqu~ ;ition Adjustment 
3. Acqii~sition Adjustment - 50% -9,459,191 

l. . 
4. Accum ~lated Amortization 
5. Acqui  tion on Adjustment , 

6. Acqa mtion Adjustment - 50% -S1.317 443 

Source 

Lme 3 Workpaper MJNB, Page 2,  Col. (b). Llne 1 1  
Lme 6 VJorkpaper MJNB. Page 2. Col. (b), Lme 14 



MidAm ?rican Energy Company 
Docker NO. MG-01- 
South :3akota Gas Rate Base 
Pro Fo ma Adjustment - Customer Growth - Year 2000 
Test Yt ar Ending December 31,2000 

Line Description South Dakotn Gas 
(a) (b) 

1. Plant in Service 

2. Distribution Plant 

3. Accumulated Depreciation 

4. Distribution Plant 

Source: 
Line 2 - Workpaper MJAIC. Page 1, Lme 12 
Line 4 - Workpaper MJAIC. Page 1, Line 13 

Exhibit -(MJA-1) 
Schedule 4 
Page 1 of 1 



Exhibit -(MJA-1) 
Schedule 5 
P~lgo 1 of 1 

M i d h  srican Energy Company 
Docker No. NG-01- 
South I ~akota Gas Rate Base 
Pro For ma Adjustment - Customer Growth - Year 2001 
Test Yc ar Ending December 31,2000 

Line Description South Dokota Gas 

(a) (b) 

1. Plant in Service 

2. Distribution Plant S 349.283 

3. Accumulated Depreciation 

4. Distribution Plant 

Source: 
Line 2 - Workpaper MJND. Line 12 
Line 4 - Workpaper MJAID, Line 13 



M i d h  erican Energy Company 
Docke No. NG-01- 
South Jakota Gas Rate Base 
Pro Forma Adjustment - Mercury Seal Regulator Project 
Test Y[?ar Ending December 31,2000 

Line - Description South Dakota Gas 
(a) (b) 

1. Plant in Service 

2. Distribution Plant S 312.419 

3. Accumulated Depreciation 

4. Distribution Plant S (670.003) 

Exhibit -(MJA-1) 
Schedule 6 
Page f of 1 

Source: 
Line 2 - Workpaper MJNE, Page 1, Line 3 
Line 4 - Workpaper MJNE, Page 1, Line 8 



Exhibit -(MJA-1) 
Schedule 7 
Page 1 of 1 

MidAr wrican Energy Company 
 dock^: No. NG-OI- 
South Dakota Gas Rate Base 
Pro Fc ma Adjustment - Capital Projects 
Test Year Ending December 31,2000 

Line - Description South Dakota Gas 

(a) (b) 

Plant in Service 
Distribution Plant 
General Plant 
Total 

Accumulated Depreciation 
Distribution Plant 
General Plant 
Total 

Source: 
Line 2 - Workpaper MJNF, Page 1, Lme 9 
Line 3 - Workpaper MJNF, Page 1, Line 10 
Line 6 - Wcrkpzper MJNF, Page 1, Line 17 
Line 7 - Workpaper MJNF, Page 1, Lme 18 





MlDAMERlCAN ENERGY COMPANY 

DOCKET NO. NG-01- 

Workpapers for EXHIBIT-(MJA-1) 
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MidAmerica i Energy Company 
Docket No. ,;IG-Ol- 
Exhibit -(hi JA-1) 
Workpaper ndex 

Line Des1.ription -- 
1. A Test Period Rate Base Information 
2. I3 Acquisition Adjustment - 5Ooh 
3. C Sales Growth Adjustment - 2000 
4. D Sales Growth Adjustment - 2001 
5. E Mercury Seal Regulator Project 
6. F Capital Projects 



Workpaper MJNA 
Page 1 of 11 

UOPJAERCAN SYERGY COMPANY 

SOUTH OAK07 % DEPRECUBLE PLANT BALANCES BY FERC ACCOUKl 

TWELVE MON; 5 ENDED DECEtABER 31.20M) 

ORGAtJlZATKlN 
FRANCHISES 
MISCEUANEOUS INTANGIBLE PLANT 
ACOUlSlilON ADJUSTMENT 

SUBTOTAL INTANGIBLE 

LAN0 
W D  RIGHTS 
STRJCTURES h IMPROVEMENTS 
OTHER POWER E0UIPX:ENT 
LP EOUIPMENT 
OTHER EOUIPMENT 

SUBTOTAL PRODUCTION 

LAND 
STRUCTURES & IMPROVEMENTS 
GASHOLDERS 
PUR1I:ICATION EOUIPMENT 
LIOUEFACTION EOUPMENT 
VAPORIZING EOUIPMENT 
COMPRESSION EOUIPMEIIT 
OTI-IER EOUIPMENT 

SUBTOTAL STORAGE 

LAND 
LAW0 RIGHTS 
STRUCTURES h IMPROVEMENTS 
MAINS 
DISTRICT qEGULPTOR STATIONS 
TOWN RORDER STPT1C)NS 
SERVICES 
METERS 
REGlJLATORS 
INDUSTRIAL METER SETS 

SUBTOTAL DlSTRlBUTlON 

LAND 
LAND RIGHTS 
STRUCTURES L IMPPOVEMENTS 
OFFICE FURNITURE h ECUIPMENT 
TRANSPORTATION EOUlPMENT 

STORES EOUIPMENT 

TOOLS. SHOP a GARAGE EOUIPMEM 
LAOORATORY EOUIPMENl 

PO'NER OPERATED EOUIPMENT 
COMMUNlCATlON EOUIPMEITT 
MISCELLANEOUS EQUIPMENT 

SUBTOTAL GENERAL 

55 TOTALA COUNT 101.10G 

Twelvo 
Month 

Average 

f C I  



M O M R C A N  YERGY COWANY 
SOtlTH DAKOi %.ACCUMULATED DEPPECL4iCN b A.WRTQATDN 

Une 
No. 

1 

2 
3 
1 

5 
8 

8 

9 
10 
11 
12 
13 
l a  
15 
16 
17 
re 
I 8  
20 
21 
72 
23 
26 
25 . . 
27 
28 
29 
30 
3 1 
32 
33 

3.4 
35 
38 
37 
38 
38 
u, 
A 1 

42 
U 
dl 

L5 
4.3 
47 

4a 

4g 

50 
5 1 
52 
5.3 

FERC 
ACd 

( 8 )  

301 G 
30ZC 
303 0 

mc 
304' 
J M O  
307 C 

311 C 

3200 

3 M  C 

381 0 
1 6 2 C  
m' 
363 ' 
363; 
353: 
3ea f 

37d C 
374 ' 
375 C 

379 C 
378 L 

379 C 
380 C 

381 C 

383 C 
385 C 

389 C 

389 7 

383 r 
391 L 

3R c 
393 C 

394 C 
395 C 
386 C 
397 C 

3% C 

TWELVE MON: 4s ENDED DECEMBER 31. XCC 

55 TOTPL P ZOUNi 108 6 11 1 

Accuunl Description 

(b) 

ORGANUTDN 
FRANCHBES 
MISCELLANEOUS NTANGIBLE PLANT 
ACOUISITON ADJUSiMENT 

SUBTOTAL NTANGBLE 

LAND 
LAND RIGHTS 
STRUCTURES h WROVEMENTS 
OTHER POWER EGUPUENi 
LP EOUPMENT 
OTHER EOUGMENT 

SUBTOTAL PROOUCTGN 

LAND 
STRUCTUPES 6 IMPROVEVENTS 
GAS HCC3ERS 
PV4BCATON EOUPKEVT 
Lr;UE'=ACTGN ECL'WJENT 
VAWRENG ECUPWVT 
CCW!=ESSOV EOUPWV' 
O P E 0  EOUBVEVT 

LAND 
ChliG 9lGViS 
STRUCTU4ES h WPEiOVEVENTS 
NAN5 
DlSTRICT REGULATOR STATONS 
TOWN BORDER STATONS 
SERVCES 
METERS 
REGULATORS 
NDUSTRLAL METER SETS 

SUBTOTAL DlSTRlBUiDN 

LAND 
LAND RIGKS 
STRUCTURrS 6 hPROMMENTS 
OTFCE TUH JITURE b EOUPWNT 
TliANSP3fiTATKlN EOUPUEVi 
STORES ESUIPMNT 
TWLS. SHOP b GARAGE ECUIPVEW 
LABORATORY EGUPVENT 
POWER OPERAiED ECL'PVEVT 
COWNICATIOY EOUPMEUT 
MBCELL4NEOUS ECUPYEV; 

SUBTOTAL GENEP.AL 

Averago 
&rlanco 

( C l  



Workpape r  MJAIA 
Page 3 of 1 1  

MidAmerican Energy Company 

Materials and Supplies 

Test Year Ending December 31, 2000 

12  Month Average 

Materials Stores Exp Total 

Llne & Supplies Undistributed Mat & Supplies 

No. Month I Year (-&I (-s-) (-$-I 

13 

14 Total 346,097,596 48 5.763 728 63 351.861.325 1 1  

15 
-i 

16 12 Mor th Average 28.841 466 00 480.31 1 00 29.321 777 00 - 
17 - -. - - 
18 ' M & S ~ I i & a t e d  

19 Jurisdi ztional Allocation ('I Electnc Gas 

20 Iowa 21.709.130 3,630,334 

21 lll~nois 

22 South I Jakota 

2.71 7,968 513.068 

174.888 \-]TO Exh-(MJA-1). Sch 1 .  Col. (b). Ln 5 

26 ("Bas  cl on Gross Plar;( 

28 Sourci - MIS 5901 Report 

29 Colum (b): Acct 154.001 thru 154.100 

30 Colum (c): Acct 163 

31 Colum, (d): Col (b) + Col (c) 



HldAmerlcrn Energy Company 

Fuel Slocka and Erponse 
To.1 Vrn-  Fndlnn Ihr*rnh?r 3 i  7000 

12 Month Average 

MldAmarlcbn Enargy - Eleclrlc MidAmerican Energy. Gal 

Coal Fuel OiVDiasol TolaI Nalural Gas LPG Prepald Tolal Tolsl 

No. Monlh 1 Yoar (4-1 (4.) (. S .) (.$.I (4.1 (4.) (4.) Fuel Slock 

1 Jan-00 25,705,812 47 1.146.192 70 ?6.852.005 17 9,154,067 69 1.120 270 48 10.27<.339 17 37,126,343 3.1 

16 12 Month Average 25.491 641 00 1.199 16.1 00 26 69090500 6.441.70000 1.102 736 00 597 00 7.545 032 00 34.235.937 00 

17 

10 

19 

20 Soufco - MIS 5901 Rapor! 

21 Cohrmn (hl Accl 151 001 Ihru 151 024 

22 Colurnri (rj Accl 151 I01 lhru 151 130 

23 Ctrluriin (11) Col (b) 6 Col (c) 

24 Ct~hrrr~n ( e )  ~ c c t  16.1 XXX 

25 Cuhrrnn (11 Accl 151 213 thru 151 219 

26 Column (g) Accl 165 501 l l~ ru  lb5 521 

27 Colulnrl (11) Col ( e )  , Col (I! + Col (g) 

28 

29 

Jurlsdlcllonal Allocnllon - 
I El r~c l r~c  Cia. - . 

A d  E Allocalor Fuel Slock Peak Dav Fuel Stock '. 
Iowa 87 47". 23 316 535 670,9 17 5,877,117; 
I l l inoi l  11 54O. 3 080.130 112.519 985,647: 

Soulh Oakole 0 UB". 234.880 72,485 1-1 To Eoh- (MJA. I ) Sc 

FElIC/Ncbreaka 0 l iD.. 29 360 5.401 47,312. 

100 00'. 26 690 905 861,322 7,545,032. 



MldAmar lc~n Energy Company 

Preparmonla 
Tnqt Ynnr Fr!illrln n.-r,mhrr 77 ?.7fl0 

12 Monlh Avorage 

Elactrlc Ona 

T o l d  Tolnl Tola1 

IJna lnaurmnca Mlsco l l~nooua Eloclrlc ln luranco Ran1 Onr Propaymanls 

No. Monlh l Yorr - (+) (.$-I (4.) (4.1 (.$.I (4.) (-5.) 

I Jan.00 1.145.644 09 62 I.I[Hi 82 2.366.750 91 286.385 74 24 65H 36 31 1,044 10 2,677,795 01 

15 

16 I 2  Monlh Avoraga 224 6 18 00 21 65800 249.306 W 2 888 379 00 

17 

18 

I 9  Jurlsdlclicnal Allocallon "' 
20 Sodrco - MIS 5901 Report Elaclrlc Gas 

2 1 Culurnn (b) Accl 165 001. 003. 004. 009 0 1 1.0511. 059 Iowa 2 332 0113 197.027 

22 Colurnn (c) Accl 165 073 ll l lnols 218 620 23.761 

23 Col~rnln ( l l )  Col (ti) I Col (c) Soulh Dekola 

24 Coh~nin ( 0 )  A ~ c l  165 062. (263 064 FERCMebraske 10 580 1.828 

25 Colurrm [I) A ~ c l  165 065 2 539.073 249.306 

26 Column (g) Col ( 0 )  t CoI (I) 

2 7  Column (h) Col (d) t Col (g) "' 0ascrl cn ~ o l  plant 



r= - -- 
0 8 s .  Felhtal  b 8 .  6111e - - . - -  

Iowa !4l!r1ola I o U l  V&aral bna Rllnala Soulh Dahulr No S ~ u t h  Danotl  h*brl8hb 



I ~lsclr i ;  I I Oa3 

Iowa llllnols south Daho~r  rtnc Tolrl L I O ~ I I ~ C  b u r  III~~WII S o d h  Dahula Nabla11 - - 
No. Monlhl Year (.b) (.b) (b] (.b) ( s )  bs) (.2) ( 8.) 

1 310 LM 3 250 W ? la  5- P.1 :5111R) J I ' I N  (*l I lOD(1 1 Jaw00 2J3 155 00 39 625 W Y 



Workpaper MJAIA 
Page 8 of 11 

MidAmerican Energy Company 

Customer Advances for Construction 

Test Year Ending December 31.2000 

12 Month Average 

Electric Gas Total 

L .la Acct 252.1XX Acct 252.2XX Cust Advances 

ti3. - Month l Year (-s-) w-) (-s-) 

Total - 
12 Month Average 3.606 31 5 00 2.683 803 00 6.290.1 17 00 

Jurisdictional Allocation " I  Electric Gas 

Iowa 3.168.802 2.1 11.036 

lll~no~s 396 732 298 350 - - 

South Dakota 

(" based on Gross Plant 

Source - MIS 5901 Report 



Workpaper MJAJA 
Page 9 of 1 1  

MidAmerlcan Energy Company 

Customer Deposits - Account 235 

Test Year Ending December 31.2000 

12 Month Averago 

Line Total Cust Deposits 

No. Month I Year 

1 Jan40 

18 Customer 

19 ,:llocatlon to ~ t l l i t ~ " )  Deposits 

20 iflectric 523.974 

21 Gas 486.398 

22 Total 1 ,010,372 

23 

24 

25 lurisdlctlonal Allocation (') Elechlc Gas 

26 bwa 465,471 383.259 

27 Illinots 55.393 49.424 

28 30 Dakota 3.110 To Exh-(KIA.1). Scn 1. Coi (b). i n  15 

29 FERCNebraska 2.795 

30 Total 523.974 486.398 

31 

32 "' based on Customer Deposlt Interest 
33 ' 1 )  based on Res~denbaUCornrnerclal Revenue 

34 



MldArnorican Energy Company 

Accumulated Provlslon lor Uncollectlbles 

Test Yonr Ending December 31, 2000 

12 Month Average 

Uncollect\blos 

Electric Gas Olacounl 

tine Acct 144.002 Acct 144.003 Acct 144.040 Total 

No. i ionth l Year (-w (-S-) (4.) (+) 
1 Jan40 (1,922.541.35) (1,747.089.05) 3.669.630 40 

2 F e w 0  (1.876.922.54) (2,098,796.00) 3.975.718 54 

3 Mar-OO (2,160.548.40) (2,296,849.41 ) 4.457.397 8 1 

4 Apr-OO (2,317.1 58 40) (2.476.703.93) 4.793.862 33 

5 May40 (2,579,529 46) (2,639.898.87) 5.219.428 33 

6 Jun-OO (3,084,449.77) (2,822,498.94) 5,906,948 71 

7 Jul-00 (3,3W.167.17) (2.816.644.33) 6.120.81 1 50 

8 Aug-00 (3,260,197.88) (2.512.393.58) 5,772,591 46 

9 Sep-00 (2.899.391.71) (2.037.265 37) 4.936.657 08 

10 Oct-00 (2.860.465 30) (1,781,448 03) 4,6411,113 33 

1 1  Nov-OO (2.790.474 01) (1.676.113.97) 4,466.587 98 

12 Dec-OO (2.907,596.38) (2.480.981 4) 5.388.577 84 

13 

14 Total (31.963.532.37) (27.306.682 94) 59.350.125 31 

15 - 
16 12 Month / verage (2.663 620 00) (2.282 224 00) 4.945.8SJ 00 - 
17 

19 Provision tor Uncollectibles 

20 Jurlsdlc'ional Allocatlon ") Electric Gas 

21 Iowa 

22 Illinois 

23 So Dakota 

24 FERC 

25 Total 

26 

28 ('I based or Residential/Commercial Revenues 



Workpopor M J N A  
Pnga 1 1  of 11 

MldAmorlcan Energy Company 

lnjurios and Damages I Mlsc Opor Provlsiong 

Test Yoar Ending Decembor 31,2000 

12 Monlh Average 

(a) (b) (c) (d) 
Injuries 6 Accrued Prov Mlsc 

Une Damages llllnols - Gas Oper Prov 

No. k onth I Year (-w (-S-) (4-1 

Total 66.193.455 83 4.000.OM) 00 3.846.550 15 

Regular Employees In/ 6 Damages Misc 

Alloc atlon to Utillly: 8 12/31100 -% Allocation Oper Prov 

Eleclnc ("ERC 1. p 323) 2.516 67 3d"h 3.714.557 215.856 

Gas (IG- , p 325) 1.220 32 66"b 1.801.564 104 691 
3 735 100 OO"b 5.516.121 320.547 

.- " .- . -7- -.- 
Eleanc Gas , 

Jurisdicti,~nal Allocsllon"' In1 8 Damage Mrsc Oper Prov In1 8 Damage M~sc Oper Prov - 
h a  3.239 492 188 250 1.409 936 8 1.933 

lllinolsm 433 508 25 192 500 652 9 723 

south Dal oia 27.884 1 620 217 517 1 12 640 TO Exh-(hUA-1) Sch 1 

FERUF(et raska 13 673 795 6 792 395 Cot (b) L n l 7 8 1 8  

3 714 557 215 856 2 134 897 104 691 

Cdurnn (t A n t  228.202. 203.205 thru 207 

Cokrmn (c Accr 228.210 "based on Operatton d Supewaon Exwnse 

C&umn(c Acct228401 lhru 411  as 1BD ~ncludes Col (c). Ln 17 



MidAmerican 3nergy Company 
Docket No. NG-01- 
South Dakota Gas Rate Base 
Pro Forma Acjustment - Acquisition Adjustment 

Book 
Une -- Description Cost Amortization 

(a) (b) (c) 

1 South Dakota Gas 
2 Acqu sition Adjustment 
3 AccZ114 

4 Book Amortization 
5 Acc115 

Sourer : 

Line 3 - Workpaper MJNB, Page 3, Col. (b), Line 27 
Line 5 - Workpaper WNB, Page 3, Cot. (b), Line 42 

Workpaper MJtW 
Page 1 of 3 



Workpaper MJNB 

:3nergy Company 
Docket No. NC -01- 
South Dakota Sas Rate Base 
Pro Forrna Ad ustment - Acquisition Adjustment 

Une South Dakota Gas Reference -- Description 
(a) (b) 

6 RATE 3ASE 

7 Plant i n  Service 
8 Acqu,sition Adjustment @ 50% -$4,459,191 Line 3 times 50% 

9 Pro Fc rma Adjustment 1 -$4.459,1911 TO ~xh.-(MJA-1). ~ c h  3, ~n 3 

10 Accurr dated Amortization 
1 1  Acqu sition Adjustment @ 50% -$1,317.443 Line 5 times 5096 

12 Pro Fr rma Adjustment I -$1.317.4431 To E x h . ( M J A - I ) ,  Sch 3. Ln 6 

Page 2 of 3 



MidAmerican !Lnergy Company 
Docket No. NC -01- 
South Dakota ;as Rate Base 
Pro Forma Ad ustment - Acquisition Adjustment 

Line -- 

13 Plant i -  S e ~ c e  - Account 114204 

14 Januai y 
15 Febrw ry 
16 March 
17 April 
18 May 
19 June 
20 July 
21 Auguz' 
22 Septe nber 
23 Octob:r 
24 Nover7ber 
25 Deceriber 

26 Twelv : Month Total 107.020.569.00 

27 Twelv 3 Month Average 8.91 8.381 

28 Accu~iulated Amortization - Account 115204 

29 Januz iy 
30 Februlry 
31 Marct 
32 April 
33 May 
34 June 
35 July 
36 Augu t 
37 .Septr mber 
38 Octol er 
39 Nove nber 
40 D e e  nber 

41 Twelt e Month Total -31.61 8.620.00 

42 Twel ,e Month Average -2,634.885 

Sour :e: Company Books and Records 

Warkpapcr MJA/B 
Page 3 at 3 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakotc Gas Operating Income Statement 
Pro Forrna Ac ljustment - Sales Growth - Year 2000 
Test Period E nded December 31,2000 

Line Residential Commercial Reference -- Description 
(a) (b) (c) (dl 

1. Chanc a in Customers 160 Workpaper RRTN. Page 1, Lme 3 
Less 200 res. customers - Cap. Pmj 

2. Invest nent in Distribution per Customer - 
3. Cost ~ e r  Service $306.1 2 $501.79 Workpaper MJAIC. Page 2 
4. Addi; ional Plant in Service $381,426 $80,286 Line 1 ' Lme 3 

5. Additi~lnal Depreciation - 
6. Distrloution Depreciation Rate 3.875% 3.875% Company Books and Records 
7. Addi; onal Depreciation 51 4.780 53.1 1 1 Line 4 ' Lme 6 

8. End ci Period Customer Pro Forma Adjustments - 
9. Plan in Service 190,713 40,143 Lme 412 
10. ACCL m. Depreciation $3,695 $778 L~ne 1 112 
11. Depr eciation Expense $7,390 S1,556 Lme 712 

12. Total Plant in Service 1230.8561 Col. (b) + Col. (c). Line 9 

I 13. Tote I Accumulated Depreciation ($4.4731 COI. (b) + COI. (c).  me 10 

I 
, 14. Tot; i Depreciation Expense 1S8,9461 ~ o l .  (b) + COI. (c),  me 11 



MidAmeric In Energy Company 
Docket No NG-01- 
South Dakota Gas Operatmg Income Statement 
Pro Forma Adjustment - Sales Growth 
Cost of Ad ling New Customer 
Test Perioil Ended December 31, 2000 

Line Description Total Cost No. of Services -- 
(a) (b) (c) 

1 .  Res dentlal - 1M lnch Plastic Service 

2. S i o ~  x Falls 
3. Veniillion 
4. Yandon 
5. 

6. Ave -age Cost per Service 

7. Corqmercial - 1 lnch & 2 lnch Plastic Service 

Sioi ~x Falls 

Ver nillion 

Yar kton 

- 1 lnch 
- 2 lnch 
- 1 lnch 
- 2 lnch 
- 1 lnch 
- 2 lnch 

15. Avc rage Cost per Service 



15232 GOVl REBlD SERVICES SF 
Ccnsl Gm W c e s  R d i c  112 In 

rot& lor GOKRWSFNIAL PEBUILDS/PROJECR 'S: 

NEW RWMS 
05237 NEW BUSINESS SERVICES 5C 

Cond Gm Sondces Mirc Sto m d  Type 

Cod Gm Services Rorllc 1 R In 

15237 NEW BUSMSS YRVICISS 

Cwul Gm Wca Msc S1Ze ond Type 

Cmsi Gas M a s  Ffasllc 1 h 
Carat GosSen(oar Phstic IT2 In 
Cord Gar Wces  Pbstlc 2 h 

ISU7 NEWBUSINESS SRVICES Y l  

Const GaSecvices Plostk 112 In 

TdaLc for  NEW IUSINESS.' 

SYSTEM REEUILOS 

;5234 SYSTtM RilLD SERVICES SF 
Consf Gar Sm'ces M x  She arid lypo 

C o d  Gas Secvlces Plmrlc 1 h 

Coral Gas W c c s  P W k  1 1 2  h 
95537 ISOLATED SERVICES SF BU(P 

Consl G a  Senktx PWk 1 1 2  In 

T O M  lor Work Conlor Slowr  fa,^: 

MldAmerlean Energy Compuny 
Work [Manmment InformaHon System 
KW Gas Services Installed Company 

West Dlstrlct 
From 01/01/01 through 08/31/01 

lalal Cod ldd Told Naol  Cosl/FwI C 
Company Foolage S w b c  . ysO 

_ - -- _Houri- _ - -- 



~Arner lccm Emrgy Company 
WorOt Managecant Informlion Sys!m 

M$1 Gas Servlces Installed Company 
West Blstrlct 

Verrnllllo~ 
FIED INFORMATiON SYSTEMS 

0562 REPIACE MERCWY SEALS 
Const Gas W c a s  Plastic 112 In 

TOM krM0 WORMATIDN SYmMS: ' 

NEW BVSLNSS 

05241 NEW BlJ5IMSS SERVICES fl 
Conrl Gol SMvlces Rusk 112 In 

15247 NEW BWWSS SERVICE W 
Conrt Gas Sewices P:osllc 1 In 

CWII G ~ S  S o n t m  Plostlc It2 In 

T O M  Iw NEW BUSINESS: 

X 3 l l M  REBUILOS 

15234 SYSlEM RBlD SERVICES SF 

Cond Gas SenAL-es P l d k  112 In 

ID44 SYSTEM R E M I  SLRVICES YT 

Consi Gar S e ~ c e s  P k l k  112 In  

rolblr hr Work C o n k  VVermllNon: 

65 

65 

65 

87 

87 

160 

2,290 

26\9 

1W 

la, 

2w 

3.m 



MdAmsrlcan Energy Company 
Work Manoprnent lnEormaflon Syslern 

#PI Gas Ser~lces tnstalled Company 
West Dlsttlct 

SYSTEM R E B U l W  

1524.4 sYmM REBLD SEQKES n 
Const Gas Wcer Ploflk 1 R In 

Tobb tor Wor(c C m k  Y c m h f r  $9,678.69 252 M 3.U 1 49 $2.67 

Tohk tor WWd West $352,541.53 8155.59 54 553 649 $6.23 



















































LUo r k  F Q W  1?\ZA! I -  

Z L L I ~  34 5~ 
P a g e :  1 D o c u n e n t  N a m e :  EXTRA _ __ ._ _ _  ._ - - -  

3 
- 
(-0- ===. SCREEN - 2 . 2 . 0  

* t t * t t + f t t s - + + + + t * + t t * * *  M A G E M -  INFOWWTION S Y S T m  * * ' * * * ' * . O * " " * * * * ' " ' *  

TERMINAL - J 5 6 2  PARAMETER MAINTEIL'ANCE SYSTEY - PRPMCICS 
USERID - ' 5 0 0 6 2  PROJECT EVENTUAL ACCOUNT C L A S S I F I C A T I O N  DATE - 0 7 / 2 5 / 2 0 0 1  
O F F I C E  - TIME - 1 0 : 2 5 : 0 1  

KEY - P R O J E l T  NUMBER: 1 5 5 6 3  DESC: YANKTON S T E E L  MAIN REPLC 
TYPE (CON o r  REM):  CON DESC: CONSTRUCTION 
TOTAL PERCENT: 0 1 0 0  

CPR ACCT COMPANY LOCATION PUC 1 2  34 PERCENT 

D a t e :  7 / 2 5 /  i 0 0 1  T i m e :  1 0 : 2 6 : 4 1  E3.I 



Workpaper MJNF 
Page 13ot SO 

MidAmerican Energy Company 
Test Year Ending Decombor 31,2000 - 

Prc ject: 05669 Purch 7 Gas Sorvlco Trucks 

Gas Utility 5 100.W% So Dak % 100.00% 

In-Service :a: 
Project Am01 nt: 5 

Property Account D~stnbutlor Deprec~al~on 
Nionm, Booked Amount 1 Accounl Per Cent Rate 

- :) 2.392.40 100.00% 8.70096 



Workpaper MJNF 
Page 1901 50 

MIDAMERICAN ENERGY COMPANY 
Purch 7 Gas Service Trucks 

Test Year Ending December 31,2000 
PLANT IN SERVICE 

LINE WORK ORDER TOTAL 

NO. MONTH l YEAR PER BOOKS ANNUALIZED DIFFERENCE -. 
Dec-99 S - S - S 

Dec-00 276.845.21 276.845.21 

TOTAL S - S 3,322.1 42.52 S 3,322.1 42.52 

12 MO AVERAGE S - S 276,845.21 S 276.845.21 

TOTAL ADJMNT 



Workpapar MJNF 
Page I jot 50 

MIDAMERICAN ENERGY COMPANY 
Purch 7 Gas Service Trucks 

Test Year Endlng December 31,2000 
PLANT IN SERVICE 

LINE Acct 2.392.40 

NO. PER BOOKS ANNUALIZED DIFFERENCE -- MONTH l YEAR 
- S - S 1 Dec-99 5 

2 Jan-00 276,845.21 276.845.21 

Feb-00 276,845.21 276,845.21 
3 

Mar-00 276,845.21 276,845.21 
4 
5 Apr-00 276,845.21 276.845.21 

6 May-00 276,845.21 276,845.21 

7 Jun-00 276,845.21 276.845.21 

8 Jul-00 276,845.21 276.845.2 1 

9 Aug-00 276,845.21 276,845.21 

Sep-00 276,845.21 276.845.21 
10 

Oct-00 276.845.21 276.845.21 
11 

Nov-00 276,845.21 276,845.21 
12 

Dec-00 -. 276.845.21 276.845.21 
13 
14 TOTAL 5 - $ 3,322.142.52 S 3.322.142.52 

15 
16 12 MO AVERAGE S - 5 276.845.21 S 276.845.21 

17 
18 
19 TOTAL ADJMNT 

S 276.845.21 



MlDAMERlCAN ENERGY COMPANY 
Purch 7 Gas Service Trucks 

Test Year Ending December 01,2000 
DEPRECIATION EXPENSE 

Workpspnr MJNF 
Page Ilea! 50 

LINE Acct 2.392.40 

NO. PER BOOKS ANNUALIZED DIFFERENCE 
-_L 

MONTH l YEAR 
1 Jan-00 f - 5 2,007.13 f 2,007.13 

Dec-00 2.007.13 2.007.13 
TOTAL 5 - S 24.085.56 S 24.085.56 

TOTAL ADJMNT 

18 
19 ANNUAL MONTHLY 

20 DEPR -%- DEPR -%- 

21 Acc: 2.392.40 8.7096 0.73% 



Workpaper MJNF 
Page I701 50 

MIDAMERICAN ENERGY COMPANY 
Purch 7 Gas Service Trucks 

Test Year Ending December 31,2000 
ACCUMULATED DEPRECIATION 

LINE Acct 2.392.40 

NO. PER BOOKS ANNUALIZED DIFFERENCE 
-I_ 

M O N M  I YEAR 
1 Dec-99 S - S - S 
2 
3 
4 

5 
6 
7 
8 
0 

10 
11 
12 
13 
14 

15 
16 12M)AVG 

17 
18 
19 

20 
21 
22 
23 
24 
25 Acct 2.392.40 

Jan-00 
Feb-00 
Mar-00 
Apr-00 

May-00 
Jun-00 
Jul-00 

Aug-00 
Sep-00 
Ocl-00 
Nov-00 
Dec-00 
TOTAL 

TOTAL ADJMNT 

ANNUAL MONTHLY 
DEPR -%- - DEPR -'YO- 

8.70% 0.73% 



AFE Cost  Ithrmnttou Budpt Infnnnntion 

Fircd cxj1wlses (G k A) 
Finmcin:: c o s ~  (AFUDC) 

Ori~ind AFE S255.500 -- 
Supplctncntd x l t l i~ iun  
T o d  AFE S ~ S S . S I ~  -- 
Less: 



?aqe: 1 D o c ~ x e n t  Name : EXTFA -- - -. - - - - - - - - - - - - - - 

PROJECT - i 32. : 0 5 6  6 9 
M;IVAGEF. - 1 3F. : 6 0 3 7 6 
PROJECT TYl 5 : A 
U"i'1LIT-f: 2 
MIS  LOCATICN: 597 

O & M -  CXA?.GE - CODE: 5 DATE: 2 0 0 1 0 5  

SCREEN - 2 . 1 . 0  

7 - 7  WAGEMCVT J ' N F O ~ ~ T I O N  SYSTEM 

PARIU.ETEE MAINTENANCE S'iSTGY - PRPMZICS 
PROJECT ATTRIBUTE DATE - 0 7 / 2 4 ,  2 0 0 1  

T I N E  - 1 3 : 3 3 : 3 1  
KEY - PROJECT NER: 

DESC: PVFt 7 GAS SERVICE TRUCKS 
NAME: KING, MICHAEL A ASSIGNED TO: KLS 
SUB NBR UPD: N COMPANY: MEC FACILITY:  
PROJECT - DIV: 0 5  LOC: 1 9  CAT: 0 2  FAMILY: 
ALJTXORIZE'D DATE: 2 0 0 0 1 2  INSERVICE DATE: 2 0 0 1 0 4  

CONSTRUCTN - DESC: PUR 7 GAS SERVICE TRUCKS CHARGE - 
ilUTHOIIZED AMT - COKPANY: 0 0 0 2 5 5 5 0 0  J P  ( 1 0 0 % ) :  0 0  
LOADIIG - G & A: 1 AFUDC: 0 CODE: 3 1  EST I U  DATE: 

CODE: 5 
0 0 0 0 0 0 0  

2 0 0 1 0 4  

REMOVAL - DESC: PUi? 7 GAS SERVICE TRUCKS CHARGE - CODE: 5 
AUTIlOi IZED AMT - COMPANY: 0 0 0 0 0 0 0 0 0 +  J E  ( 1 0 0 % ) :  0 0 0 0 0 0 0 0 0 +  
LOADII'G - G & A: 1 CODE: 3 1  EST END DATE: 2 0 0 1 0 1  

DATE: 2 0 0 1 0 5  

CMPL CODE: 

DATE: 2 0 0 1 0 5  

CMPL CODE: 

F12-RSET 



DATE 2001-07-21 MANAOEMENT INFORMATION SYSTEM 
QUERY N l b l B E R  5 

DETAIL PROJECT / ACTIVITY / SUB h / CE / RC 
05669 / 107660 / 000000 / 101 / 275 

FOR COMPANY MEC 

COUNT SUM SUM 
YYMM DESCRIPTION QUANTITY AMOUNT _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _ _ _  _ _ _ _ _ _ _ . . _ _ - - - -  



JOURNAL ENTRY REP0P.T FROM HISTORY FOR USER T 5 0 0 6 2  
RUN DATl 

SRC:  5 0  ACCT DATE: 0 4 / 2 0 0 1  DESCRIPTION:  CL 0 5 6 6 9  PUR 7  GAS SERVICE TRK ENTRY KEY: 1MlLD42  JOURIIAL 
EIITERED BY : T 5 0 0 6 2  APPROVED BY: T 6 0 4 7 6  STATUS: F I N I S l l E D  

RESP M I S  
CTR ACTIVITY 

PA ACTV CPR 
CODE ACCOUNT 

0 3 1 0  2 .  J 9 2 . 4 0  
CPR DESCRIPTION: 

8 3 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTION: 

8 3 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTION: 

8 3 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTION: 

8 3 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTION: 

8 3 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTIOPI: 

8 1 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTION: 

8 3 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTION: 

8 3 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTION: 

8 3 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTIOtI :  

8 3 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTION: 

8 3 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTIOtI :  

8 1 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTION : 

8 3 1 0  2 . 3 9 2 . 4 0  
CPR DESCRIPTIOtl :  

4 5 8  1 0 7 . 2 1 1  
9 5 8  1 0 7 . 6 6 0  

1 0 7 . 6 6 0  
6:on 

PROJECT SUB M I S  PIIS STOCK 
NUMUER NUI4BER LOC FAC CODE 

CO PA ID I D  ITEM 
CD LOCATION PUC 1 2  3 4  t10 

0 2  4 5 5 9 7  2 4 0  2 8 8  0 4  0 1  1 1 1 9 8 0  
2 0 0 0  ALTEC FIBERGLASS BODY St1 1 7 - 7 1 3 3 8  

0 2  4 5 5 9 7  2 4 0  2 8 8  0 4  0 0  1 1 1 9 8 0  
2 0 0 1  FORD F 3 5 0  V I N  lFDWX36S21EA72284  

0 2  4 5 5 9 7  2 4 0  2 8 8  0 4  0 1  1 1 1 9 7 9  
2 0 0 0  ALTEC FIBERGLASS BODY SII 3 7 - 7 1 3 1 7  

0 2  4 5 5 9 7  2 4 0  1 0 8  0 4  0 0  1 1 1 9 7 9  
2 0 0 1  FORD F 3 5 0  V I N  l F D W X 3 6 S O l E h 7 2 2 8 3  

0 2  4 5 5 9 7  2 4 0  2 8 8  0 4  0 1  1 1 1 9 7 8  
2 0 0 0  ALTEC S T E E L  BODY St1 3 7 - 7 1 4 6 0  

0 2  4 5 5 9 7  2 4 0  2 8 8  0 4  0 0  1 1 1 9 7 8  
2 0 0 1  FORD F 5 5 0  V I l f  11 1 F D S X 3 5 L 3 1 E B l 5 6 7 0  

0 2  4 5 5 9 7  2 4 0  2 8 8  0 4  0 1  1 1 1 9 7 7  
2 0 0 0  ALTEC S T E E L  BODY SN 3 7 - 7 1 4 5 9  

0 2  4 5 5 9 7 2 4 0  2 8 8  0 4 0 0  1 1 1 9 7 7  
2 0 0 1  FORD F 5 5 0  V I H  # l F D S X 3 5 L . J l E B 1 5 6 6 7  

0 2  4 5 5 9 7  2 4 0  2 8 8  0 4  0 1  1 1 1 9 7 6  
2 0 0 0  ALTEC S T E E L  BODY SEl 3 7 - 7 1 4 5 8  

0 2  4 5 5 9 7  2 4 0  2 8 8  0 4  0 0  1 1 1 9 7 6  
2 0 0 1  FORD F 5 5 0  VIH H l F D S X 3 5 L 8 1 E B 1 5 6 8 L  

0 2  4 5 5 9 7  2 4 0  2 8 8  0 4  0 1  1 1 1 9 7 5  
2 0 0 0  ALTEC STEEI.  BODY S11 3 7 - 7 1 4 5 5  

0 2  4 5 5 9 7 2 4 0  2 8 8  0 4 0 0  1 1 1 9 7 5  
2 0 0 1  FORD F 5 5 0  ' J l t l  # l F D S X 1 5 L 6 1 E B 1 5 6 7 7  

0 2  456 .15  0 2 8  2 8 8  0.1 0 1  12197 .1  
2 0 0 0  h1,TEC S T E E L  BODY Sll  1 7 - 7 1 . 1 5 4  

0 2  4 5 6 1 5  0 2 8  2 8 8  0 4  0 0  12197.1 
2 0 0 1  FOND F 5 5 0  V I t I  U lFOSX351+81ER15678  

. I00  
0 5 6 6 9  0 0 0 0 0 0  5 9 7  
O"G69 0 0 0 0 0 0  5 9 7  

VOUCllER 
tIUI,IBER 

VINTAGE 

2 0 0 1  

2 0 0 1  

2 0 0 1  

2 0 0 1  

2 0 0 1  

2 0 0 1  

2 0 0 1  

2 0 0 1  

2 0 0 1  

2 0 0 1  

2 0 0 1  

2 0 0 1  

2 0 0  l  

2 0 0 1  

DOLLAR 
MIOUtIT 

CI 
QLIANT ITY E  



Page: 1 D o c u r . s n E  N a m e :  E X T U  
___.____-. - __  _- _ _  .___ _- .._ 

C O I ~ A ~ T  === SCREEN - 2 . 2  .O 

Z I I I Z I T - * * ~ - ~ ~ I * * ~ * * * * * *  W A G E M m T  I N F O D W T I O N  S Y S T D l  """""*"""'""" 

TP.?JYINAL - 1 5 6 2  PAFGMETER MAINTENANCE SYSTEM - ??.PMCICS 
USEXID - 7 5 0 0 6 2  PROJECT EVENTUAL ACCOUNT C L A S S I F I C A T I O N  DATE - 07!24!2001 
O F F I C E  - T I M E  - 1 ! : 3 9 : 2 1  

KEY - PXOJZiT pRJMEER: 0 5 6 6 9  DESC: PUR 7 GAS SERVICE TRUCKS 
TYPE CON o r  R E M ) :  CON DESC: COKSTRUCTION 
TOTAL PERCENT: 0 1 0 0  

A CPR ACCT COMPANY LOCATION PUC 1 2  34 PERCENT 
( 1 )  

(U Dl 2 3 9 2  3 0  0 2 4 5 5 9 7  2 4 0  1 0  0 

- - - - - -. - 
Date: 7 / 2 4 / :  0 0 1  ~irne: 0 1  : 4 0  :b3- FM 



Workpaper MJAJF 
Page d3bf 50 

MidAmerican Energy Company 
Test Year Ending December 31, 2000 

Prc +cl: 05541 Valley Springs (New Town) 

6as Utility 7 100.00% So Dak % 100.00% 

M o m  l ,ear. Booked Amount ) Account Per Cent Rate 
- 4 2.376.00 100.00% 2.500% 



Workpaper MJAlF 

MlDAMERlCAN ENERGY COMPANY 
Valley Springs (New Town) 

Test Year Ending December 31,2000 
PLANT IN SERVICE 

LINE WORK ORDER TOTAL 

NO. MONTH I YEAR PER BOOKS ANNUALIZED DIFFERENCE 
IP)- 0 -  - $ - $ Dec-99 $ - 

Jan-00 405,449.97 405,449.97 

Feb-00 405,449.97 405,449.97 
Mar-00 405,449.97 405,449.97 
Apr-00 405,449.97 405,449.97 
May-00 405,449.97 405,449.97 
Jun-00 405,449.97 405,449.97 

Jul-00 405,449.97 405,449.97 
Aug-00 405,449.97 405,449.97 

Sep-00 405,449.97 405,449.97 

0~1-00 405,449.97 405.449.97 

Nov-00 351.703 405,449.97 53,747.30 

Dec-00 404.043 405.449.97 1.407.24 

TOTAL 5 755.745.40 % 4,865,399.64 5 4,109,654.24 

12 MO AVERAGE % 62.978.78 S 405,449.97 $ 342.471 - .19 

TOTAL ADJMNT 

Page dlrof 50 



Workpaper MJAIF 
Page d5of 50 

MIDAMERICAN ENERGY COMPANY 
Valley Springs (New Town) 

Test Year Ending December 31,2000 
PLANT IN SERVICE 

LIME Acct 2.376.00 
NO. ANNUALIZED DIFFERENCE 
I- 

MONTH / YEAR PER BOOKS 
1 Dec-99 $ - $ - 16 

Jan-00 
Feb-00 
Mar-00 
Apr-00 

May-00 
Jun-00 
Jul-00 

Aug-00 
Sep-DO 
Oct-00 
Nov-00 
Dec-00 
TOTAL 

15 
16 12 MO AVERAGE 9 62.978.78 S 405.449.97 $ 342.471.19 

17 
18 
19 TOTAL ADJMNT $ 342.471.19 



Workpaper MJNF 
Page$& of 50 

MlDAMERlCkN ENERGY COMPANY 
Valley Springs (New Town) 

Test Year Ending December 31,2000 
DEPRECIATION EXPENSE 

LINE Acct 2.376.00 

NO. -- MONTH / YEAR PER BOOKS ANNUALIZED DIFFERENCE 

1 Jan-00 $ - $ 844.69 $ 844.69 
2 Feb-00 844.69 844.69 
3 Mar-00 844.69 844.69 

4 Apr-00 844.69 844.69 

5 May-00 844.69 844.69 

6 Jun-00 844.69 844.69 
7 Jul-00 844.69 844.69 
8 Aug-00 844.69 844.69 

9 Sep-00 844.69 844.69 
10 Oct-00 844.69 844.69 
11 NOV-00 844.69 844.69 

12 Dec-00 732.7 1 844.69 111.98 
13 TOTAL $ 732.71 $ 10,136.28 $ 9,403.57 
14 
15 TOTAL ADJMNT $ 9.403.57 

16 
17 
18 
19 ANNUAL MONTHLY 
20 DEPR -%- DEPR -%- 

21 Acr ' 2.376.00 2.5096 0.21 % 



Workpaper MJAIF 
Page d70f SO 

MIDAMERICAN ENERGY COMPANY 
Valley Springs (New Town) 

Test Year Ending December 31,2000 
ACCUMULATED DEPRECIATION 

LINE Acct 2.376.00 

NO. PER BOOKS ANNUALIZED DIFFERENCE -- MONTH 1 YEAR 

1 Dec-99 S - $ - S 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 12N3AVG 

17 
1 A 
19 

20 
21 
22 
23 
24 
25 Acct 2.376.00 

Jan-00 
Feb-00 
Mar-00 
Apr-00 
May-00 
Jun-00 
Jul-00 

Aug-00 
Sep-00 
Ocl-00 
Nov-00 
Dec-00 
TOTAL 

TOTAL ADJMNT S 5.429.43 

ANNUAL MONTHLY 
DEPR -%- DEPR -%- 

2.50% 0.21 % 



General Inft rmation 

Description ;I ,J purpose ol cxpcndirurs ( Arrxh supporting Jocumrnts. See AFE Policy I 

of 6 inch, 20,000' of 4 inch. and 24.000' of 2 inch plastic distribution main and 220 
residential/cornmercial services to provide natural gas to the town of Valley Springs. SO. The system will be fed 
off the Siou : FallslBrandon system and will not require a new pipeline tap. 200 customer signups were required 
to make thi: project feasible, and 215 have been signed to date. 

S m  Date: Sfl/2000 Estimated In Srrvtcr Date: 9/1-12000 Esnmatcd Curnr ic~~on Dare: IO/IJ/7OW 

AFE C a t  Ir lormation - project cost @ 100% 
Cosr E l r m r n ~ s  

Material I inv an top)  100- 199 5 102.870 
Employmrnr -051  (labor) 200-29s S 57.150 
Crsnerd cspc lscs (equip) 300-399 5 3.8 I 0  
Outs~de svcs cvouchen) 400--199 S 71:.3h0 
Rettrrmrnt .I ilvirl; S 
Fi:.ea expen. :.; :G B .A) S 2.SW 
Financing cc ( i r \RTDC) S 95; 
Rcimburxm ni  S 
0 & bl rspc \ rs  S 

Tord AFE c i  S 3X I.!m 

Budget Informution @ 1005  cost 

Over / (undcrr hudgc! S 

Validation I 'rquirements: 

Enpenditur Schedule 

1 1st Qrr I 2nd Qrr 3rd Qrr I 4th Qu ( C ~ p t t d  I Eupcnw j 
- 1 s  - 5 !%!.IXW 1 S 81.000 I S 38 l .Ol-Jo ( I 

I 1 ! 
L I t I I 

Project Ap ~rovals 



Page : 1 D o c m  znt N a i e  : ZXTPA --_ --._ . -- 

SCREEN - 2 . 1 . 0  

* ~ l + t * * * t f * ~ ~ t * ~ * + t - * * f f  KQJAGEMD\Tr I N F O N T I O N  S Y S T s f  ***+*******************- 

TEWiXAL - 1 5 5 2  PAXOETE? .  FL4INTENANCE SYSTEM - PRPMCICS 
USZXID - 1 3 0 0 5 2  P R O J E C T  ATTRIBUTE DATE - 0 7 / 2 4 / 2 0 0 1  
O F F I C E  - T I M E  - 1 3 : 3 2 : 4 6  

KE-< - PROGECT N a R :  
PEWECT - =?.: 0 5 5 4 1  DESC : VALLEY SPF- INGS - NEW TOWN 
X.IAzJAGER - 3 2 3 8 9  NA'E:  M E I m ? . S ,  G-.Y A ASSIGNED TO:  PKS 
PROJECT T f P E  : A ST33 hTP. UPD: N COMPANY : MEC F A C I L I T Y  : 
vu"rILI"I'.f: 2 PROJECT - D I V :  0 5  LOC: 5 0  CAT: 0 8  FAMIL-<: 
mS LGCATIOI-: 6 5 3  AUTHORIZED DATE: 2 0 0 0 0 7  I N S E R V I C E  DATE: 2 0 0 0 1 1  

CXP3.GE - CODE: 5 DATE: 2 0 0 1 0 5  

CONSTXUCTN - DESC: V a L n  SPF-INGS - W:VJ TOWN CHARGE - CODE: 4 DATE: 2 0 0 1 0 5  
k'irrHOR3 ZED AH'?? - COI4PFXY: 0 0 0 3 8 1 0 0 0  J P  ( 1 0 0 % )  : 0 0 0 0 0 0 0 0 0  
LOADINC - G & A: 1 AFUDC: 1 CODE: 2 0  E S T  I U  DATE: 2 0 0 0 1 1  CMPL CODE: 

REt30'JAL - DESC: V U L Z l  S P R I N G S  - NEVI TOWN CHARGE - CODE: 4 DATE: 2 0 0 1 0 3  
A-VWOX: ZED AMT - COMP-Wf:  O O O O O O O O O +  J P  ( 1 0 0 % )  : 0 0 0 0 0 0 0 0 0 +  
M A D I N ( -  - G & A: 1 CODE: 2 0  EST END DATE: 2 0 0 1 0 2  CMPL CODE: 



COlMT 
DESCRIPTION _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _  - - - .  

8 1 
109 
107 
4 6 
7 
9 
I 
1 

SUN 
MOUNT - . - - - - - - - - - - - -  

57,060.34 
150,002.06 
94,821.06 
41,019.21 
52,140.06 

815.0.1 
342.99 
229.21 

P I D I I = 7 x = P ~ = E I  

405,449.97 



* * * * * + ~ * f * * - t f * * t t * * * * *  WAGEMENT INFORMATION SYSTEM * * * * * * f * * * * * * * * * * * * f * * f f  

TERMINAL - ?;562 PAFGOGTER MAINTENANCE SYSTEM - PRPMCICS 
USERID - T: 50062 PROJECT EVENTUAL ACCOUNT CLASSIFICATION DATE - 07/24/2001 
OFFICE - TIME - 13:36:32 
= - PR0JEr:T NUMBER: 05541 DESC: VZLEY SPRINGS - NEW TOWN 

TYPE CON or Rm): CON DESC: CONSTRUCTION 
TOTAL PERCENT: 0190 

CPR ACCT COMPANY LOCATION PUC 12 3 4  PERCENT 
(I! 

(U Dl  2 376 00 0 2 45000 000 100 



Workpaper MJAJF 
Page ??of 50 

MidAmerican Energy Company 
Test Year Ending December 31, 2050 

Pro 2 ~ 1 :  95536 55# to 1358 Pressure 
Gas Utility ?C 10@.00% So Dak :'o 1 W.0096 

Property Account D~stribuhon Depreccat~on 
Monzb / Booked Amount $ Account Pet Cent Rate 

0 3-99 - 4 2.376.00 64.60% 2.500"b 

- 
In-Service Da J: Oct-00 
Pr0jW.3 Amou 3: $ 293.598 



Workpaper MJAlF 
P a g e  3301 50 

MlDAMERlCAN ENERGY COMPANY 
55# to 135U Pressure 

Test Year Ending December 31,2000 
PLANT IN SERVICE 

UNE WORK ORDER TOTAL 

NO. MONTH 1 YEAR PER BOOKS ANNUALI~ED DIFFERENCE -- - $ 
Dec-99 $ - $ 

293.598.41 293,598.41 Jan-00 
293,598.41 293,598.41 Feb-00 
293,598.41 293,598.41 Mar-00 

Apr-00 293,598.41 293,598.41 
293,598.41 293,598.41 May-00 
293,598.41 293,598.41 Jun-00 
293,598.41 293,598.41 Jui-00 
293,598.41 293,598.41 Aug-00 
293,598.41 293.598.41 Sep-00 

272.083 293,598.41 21,515.33 Oct-00 
292.642 293,598.41 956.74 Nov-00 
293.598 ' 293,598.41 Dec-00 

TOTAL $ 858.323.16 $ 3,523.1 80.92 $ 2,664,857-76 

12 MO AVERAGE S 71.526.93 $ 293.598.41 s 222.071.48 

TOTAL ADJMNT 



Workpaper MJAlF 
Page 34 of 50 

NllDAMERlCAN ENERGY COMPANY 
55# to 135# Pressure 

Test Year Ending December 31,2000 
PLANT IN SERVICE 

LINE 
NO. - - MONTH 1 YEAR 

Dec-99 
Jan-00 
Feb-00 
Mar-00 
Apr-00 

May00 
Jun-00 
Jul-00 

Aug-00 
Sep-00 
Ocl-00 
Nov-00 

Acct 2.376.00 

PER BOOKS ANNUALIZED DIFFERENCE 

s - $ - $ 

Dec-00 189.664.57 189.664.57 
TOTAL 9 554,476.76 $ 2,275,974.87 5 1,721.498.1 1 

12 MO AVERAGE $ 46.206.40 $ 189,664.57 S 143.458.1 8 

TOTAL ADJMNT $ 143.458.18 



MIDAMERICAN ENERGY COMPANY 
55# to 135# Pressure 

Test Year Ending December 31,2000 
DEPRECIATION EXPENSE 

Workpaper MJAIF 
Page %of 50 

UNE Acct 2.376.00 

NO. PER BOOKS ANNUALIZED DIFFERENCE -- MONTH l YEAR 
1 Jan-00 % - $ 395.13 $ 395.1 3 

Dec-00 393.85 395.1 3 1.28 

TOTAL $ 760.03 5 4,741.56 S 3,981.53 

TOTAL ADJMNT 

18 
19 ANNUAL MONTHLY 

20 DEPR -%- DEPR -%- 

21 Acct :'.376.00 2.50% 0.21 % 



UNE 

MIDAMERICAN ENERGY COMPANY 
55# to 135# Pressure 

Test Year EndingDecember 31,2000 
ACCUMULATED - :PRECIATION 

Workpaper MJNF 
Page %of 50 

Acct 2.376.OG 

NO. PER BOOKS ANNUALIZED DIFFERENCE -- MONTH l YEAR 
Dec-99 S - $ - $ 

Jan-00 395.13 395.13 
Feb-00 790.26 790.26 

Mar-00 1,185.39 1,185.39 
Am-00 1,580.52 1,580.52 

25 Acct 2 ,376.00 

. r - -  

May-00 
Jun-00 
Jul-00 

Aug-00 
Sep-00 
Oct-00 
NOV-OO 
Dec-00 
TOTAL 

TOTAL ADJMNT 9 2.474.49 

ANNUAL MONTHLY 
DEPR -70- DEPR -76- 

2.50% 0.21% 



Workpaper MJAlF 
Page 370f 50 

MIDAMERICAN ENERGY COMPANY 
55# to 135# Pressure 

Test Year Ending December 31,2000 
PLANT IN SERVICE 

LINE Acct 2.378.03 

NO. PER BOOKS ANNUALIZED DIFFERENCE 
- 7 s  

MONTH I YEAR 
- $ - $ 1 Dec-99 $ 

2 Jan-00 24,368.67 24,368.67 

3 Feb-00 24,368.67 24.368.67 

4 Mar-00 24,368.67 24,368.67 

5 Apr-00 24.368.67 24,368.67 

6 May-00 24.368.67 24,368.67 

7 Jun-00 24,368.67 24.368.67 

8 Jul-00 24,368.67 24,368.67 

9 Aug-00 24,368.67 24,368.67 

10 Sep-00 24,368.67 24.368.67 

11 Oct-00 22.582.90 24,368.67 1,785.77 

13 NOV-OO 24,285.26 24,368.67 79.41 

24.368.67 24.368.67 Dec-00 
TOTAL S 71,240.82 5 292,424.02 9 221.183.19 

15 
16 12 MO AVERAGE 5 5.936.74 5 24.368.67 18.431.93 

TOTAL ADJMNT 



Workpaper MJAIF 
Page 38 of 50 

MlDAMERlCAN ENERGY COMPANY 
55# to 135# Pressure 

Test Year Ending December 31,2000 
DEPRECIATION EXPENSE 

UNE Acct 2.378.00 

NO. PER BOOKS ANNUALIZED DIFFERENCE 
-IIB 

MONTH 1 YEAR 

1 Jan-00 $ - $ 78.33 $ 78.33 
Feb-00 
Mar-00 
Apr-00 
May-00 
Jun-00 
Jul-00 

Aug-00 
Sep-00 
Ocl-00 
Nov-00 
Dec-00 
TOTAL 

TOTAL ADJMNT $ 789.30 

ANNUAL MONTHLY 
DEPR -%- DEPR - O h -  

3.86% 0.32% 



Workpaper MJNF 
Page Sq of 50 

MlDAMERlCAN ENERGY COMPANY 
55# to 135# Pressure 

Test Year Ending December 31,2000 
ACCUMULATED DEPRECIATION 

2 
a " 
9 

5 
6 
7 
'a 
9 

7 0 
? 1 

: 2 
Id 

1 A  

15 
16 12MC AVG .- 
I / 

i 8 
19 

20 
2 i  
22 
n 
24 

25 Acc1; 378.00 

W E  Acct 2.378.00 

No. PER BOOKS ANNUALIZED DIFFERENCE 
--' 

MONTH I YEAR 
Dec-99 S - $ - $ 1 

Jan-00 78.33 78.33 
Feb-00 156.66 156.66 

Mar-00 234.99 234.99 - 

Apr-00 
May-00 
Jun-00 
Jul-00 

Aug-00 
Sep-00 
Oct-00 
NOV-00 
Gec-00 
TOTAL 

TOTAL ADJMNT $ 490.54 

ANNUAL MONTHLY 
DEPR -46- DEPR -%- 

3.86% 0.32% 



Workpaper MJNF 
Page 40 of 50 

MiDAMERiCAN ENERGY COMPANY 
55# to 135U Pressure 

Test Year Ending December 31,2000 
PLANT IN SERVICE 

UWE Acct 2.379.00 

NO. ANNUALIZED DIFFERENCE -- ~ ~ N T H  I YEAR PER BOOKS 
1 Dec-99 S - $ - $ 

Jan-00 
Feb-00 
Mar-00 
Apr-00 
May-00 
Jun-00 
JuI-00 

Aug-00 
SepOO 
Oct-00 
NOV-00 
Dec-00 
TOTAL 

12 MO AVERAGE S 18.81 1.58 S 77.216.38 S 58.404.80 

TOTAL ADJMNT S 58.404.80 



Workpaper MJNF 
Page 4 l of 50 

MIDAMERICAN ENERGY COMPANY 
55# to 135# Pressure 

Test Year Ending December 31,2000 
DEPRECIATION EXPENSE 

LINE Acct 2.379.00 
NO. --. MONTH l YEAR PER BOOKS ANNUALIZED DIFFERENCE 

Jan-00 S - S 250.24 5 250.24 
Feb-00 
Mar-00 
Apr-00 

May-OG 
Jun-00 

Jul-00 

Aug-00 
Sep-00 
Oct-00 
Nov-00 
Dec-00 
TOTAL 

TOTAL ADJMNT S 2.521.56 

ANNUAL MONTHLY 
DEPR -%- DEPR -%- 

3.89% 0.32% 



Workpaper MJAIF 
Page 4aof 50 

MIDAMERICAN ENERGY COMPANY 
55#  to 135#  Pressure  

T e s t  Year Ending December  31,2000 
ACCUMULATED DEPRECIATION 

LlME Acc12.379.00 

NC. PER BOOKS ANNUALIZED DIFFERENCE -- MOWH / YEAR 

Dec-99 S - S - S 

Dx-00 1181.32 3.002.88 2.521.56 

TOTAL S 713.22 S 19.518.72 S 18,805.50 

TOTAL ADJMNT 

ANNUAL MONTHLY 
DEPR -46- DEPR -%- 

3.894'0 0.32% 



MIDANIERICAN ENERGY COMPANY 
55# to 135# Pressure 

Test Year Ending December 31,2000 
PLANT IN SERVICE 

Workpaper MJAIF 
Page 4301 50 

UNE Acct 2.380.00 

NC. MONTH I YEAR PER BOOKS ANNUALIZED DIFFERENCE -- - 
Dec-99 5 - S - $ 

Jan-00 
Feb-OG 
Mar-00 
Apr-00 

May-00 
Jun-00 
Jut-00 

Aug-00 
Sep-OO 
Ocl-00 
NGV-00 
Dec-00 
TOTAL 

12 MO AVERAGE 

TOTAL ADJMNT 5 1.776.57 



WllDAMERlCAM ENERGY COMPANY 

Workpaper MJAIF 
Page +/of 50 

55# to 135# Pressure 
Test Year Ending December 31,2000 

DEPRECIATION EXPENSE 

UFIE Acct 2.380.00 

NO. - - 1  

MOMH / YEAR PER 600KS ANNUALIZED DIFFERENCE 

1 Jan40 S - S 7.58 $ 7.58 
Feb-00 
Mar40 
Apr-00 

May40 
Jun-OO 
Jul-00 

Aug-00 
Sep-00 
m-00 
NOV-00 
Dec-00 
TOTAL 

TOTAL ADJMNT S 76.37 

la  
19 P'4NUP.L MONTHLY 
2'3 DEPR -%- DEPR -%- 

21 Au' 2.380.00 3.88% 0.32% 



Workpaper MJNF 
Page Y5of 50 

MIDAMERICAN ENERGY COMPANY 
55# to 135# Pressure 

Test Year Ending December 31,2000 
ACCUMULATED DEPRECIATION 

UNE Acct 2.380.00 

NO. PER BOOKS ANNUALIZED DIFFERENCE -- MONTH 1 YEAR 
S - $ Dec-99 S 

Jan-00 7.58 7.58 

Feb-00 15.16 15.16 

Mar-00 22.74 22.74 

Apr-00 30.32 30.32 

May40 37.90 37.90 

Jun-00 45.48 45.48 

Jul-00 53.06 53.06 

Aug-00 60.64 60.64 

Sep-90 68.22 68.22 

Oct-00 75.80 75.80 

NOV-00 7.03 83.38 76.35 

Dec-00 14.59 90.96 76.37 

TOTAL S 21.62 S 591.24 S 569.62 

25 Accl :.380.00 

TOTAL ADJMNT 

ANNUAL MONTHLY 
DEPR -%- DEPR -%- 

3.88% 0.32% 



x Gas - 
- EJectric O Gibution 

- Electric G ?neration 

- Electric 1, lnsmission 
1 - Support S -3rvices 

Project Number 95536 

Sub Number 
Budgeted Project (YIN) Y 
Budget Family Number 
Facility Number 

LOCATION Sioux City 

TY+LE U ~ r a d l n g  he 55~s.1 System to 135 p s ~  

- 
Jpgnde 55 psi s.j:?m to 135 psi from the Swift DRS to Hale and Military Road. 

ihe 55psi system ir orediaed to drop lo less than 10 psi at the end of the system on a peak day during the 1999-2000 
vinter, This is Wffi .i the design minimum. 

UI w o t ~  neccessarj to uwrade this system including 12 main projects, modifying 10 existing DRS's, installing 7 new DRS's, 
*ifding various r; oter sets. removing fittings that do not meet the new pressure class, replacing various service lines and 
xlmphting leak sur /eying and repar. 

b e  upgraded systc rn will be able to serve the existing customers and allow MEC to continue to provide natural gas to new 
mornerr  in the fa t grovrlng South Dakota Area of Sioux City. 

Please treat this pr :jec: as a blanket. 

sur rwim OF ESTIMATED COSTS I APPROVALS AND AUTHORIZATION I DATE 

CONSTRUCTlOb ACTIVITIES f 351,497 ORIGINATOR: Dean Burger 0211 0199 

AFUDC @ 31 
.O  PROJECT MANAGER: Dean Burger YW 96 

RETlREMEKi A( TlVlTlES 48,356 PROJECT MANAGER EMPL. NO. 

, TOTAL CAPrrAl ACTlVlTlES f 399.853.42 MANAGER: Rck VanHanen 4~ /{-/rJd' 2 - /% 57 - , 
43.917 DISTRICT MANAGER: 

9 443.771 OFFICER: 
I / 

DIVISION PRES . 

S - CHAIRMAN f CEO. 

I I 

- - 

- - 

- - 
- 
- 
- 

1 
, 

TOTAL 1009'0 CC STS 443.771 

VARIANCE FRC BUDGET $0 PROPEnPl ACCOUNTANT p & J b  +/v 



~ * * w f t * * * f t - * - * + * v * * v ~ * *  I G J J A G E M a T  I N F O ~ R 1 ~ T I O N  S ' i S T z q  "*"*"""**"**"'"'" 

TtFX1Xi.L - I 5 5 2  PFZJX4ETER MAINTENANCE SYSTEii  - PRPMCICS 
U S m I D  - ' 5 0 0 6 2  P g O J E C T  ATTRIEUTE DATE - 0 7 / 2 4 / 2 0 0 1  
O F F I C E  - T I M E  - 1 3 : 3 4 : 0 8  

K%Y - PF'.OJECT IJER: 
PROJECT - bi3?.: 9 5 5 3 5  DESC:  55 TO 1 3 5  P O W  PRESSUXE 
MAIJAGZ?. - 1<3?.: 3 7 3 3 2  N M E :  BUIIGE?., DEAN M ASSIGNED TO: PKS 
FBOJECT Tf F 7 : k SUB NE!? UPD: N COMPZKi: i E C  F A C I L I T Y :  
1 2 P R O J E C T  - D I V :  0 5  LOC: 1 2  CAT: 1 2  F-UGLY:  
PSIS LOCATIG 1: 5 9 5  AUTHORIZED DATE: 1 9 9 9 0 2  I N S Z R V I C E  DATE: 2 0 0 0 1 0  

O & I . I -  C W . G E  - CODE: 5 DATE: 2 0 0 1 0 5  

CONSTRUCTN - DESC: 5 5  T O  1 3 5  POUND PRESSURE CHARGE - CODE: 5 DATE: 2 0 0 1 0 5  
AUTHOE :ZED AITT - COMPAITf: 0 0 0 3 5 1 4 9 7  J P  ( 1 0 0 % )  : 0 0 0 0 0 0 0 0 0  
LOADI;I'; - G & A: 1 AFUDC: 1 CODE: 2 0  E S T  I U  DATE: 2 0 0 0 1 0  CMPL CODE: X 

REPKWfJ, - DESC: 5 5  T O  1 3 5  POUND PF.ESSURE CHARGE - CODE: 5 DATE: 2 0 0 1 0 5  
ALJHOR :ZED NTT - COMPAW.': 0 0 0 0 4 8 3 5 6 +  J P  ( 1 0 0 % )  : 0 0 0 0 0 0 0 0 0 +  
L G Z D I h ' ~  - G & A: 1 CODE: 2 0  EST Elm DATE: 2 0 0 0 1 2  CMPL CODE: 

- - -  - - 
Date: 7 / 2 4 / 2  0 i  Time: 0 1 : 3 5 : 5 2  PM 



D A T E  2001-07-24 

COIRIT S W.1 
YYEtEl D E S C R I  P T I O t l  QUAtlT I T Y  
- - * . - -  - - - - - - - . - - . - - . - . - -  - - - - - - - - - . - - -  
199903 8 9 3,496.00 
199904 118 4.433.00 
199905 110 499 .OO 
199906 3 3 81.00 
199907 29 35.00 
:99908 2 8 745 .OO 
199909 9 6 1,080.10 
139910 1 5 7 642.00 
19'1911 1 8 0 795.00 
199912 129 664 .OO 
200001 9 1 606.40 
?00002 2 6 52.00 
200003 2 1 36.00 
200004 4 5 76 .OO 
200005 2 0 33.00 
200006 34 138.00 
200007 3 9 86.00 
200008 2 5 24.00 
200009 4 1 119.00 
200010 158 1,280.10 
2011011 52 152.00 
200012 13 32.00 

z D = = P I = I = I = D P I = D = G  = z = = = = = = = s a = =  

1,526 17,905.40 

NNIAQEMENT INFORMATION S Y S T G N  
QUERY NIRlIILA 5 

D E T A I L  PROJECT / A C T X V I T Y  1 SUB W / CG / HC 
95536 / 107540 : 1 741 / '350 

b 0 R  CONPANY Mh'C 

S UbI 
AMOUNT *.-.,-.-.-..-. 

2 4 ,  317.11 
1H,C;72.48 
15,025.61 
4,596.60 
2, 174 .'I7 
2,577.16 
15,268.20 
JO,Otl.\ .92 
17,026.70 
24,823.31 
l4.23Y .56 
1,570.79 
1.852.79 
0,951.15 

10,132.60 
10, 161.51 
4,556.28 
1,418.51 
4,515.94 

38,906.79 
20,558.59 

956.74 
a = a n = = z a c x : = = =  

293,598.41 



JOURNAL EtJ'rRY REPORT FROM IIISTORY F09 USER T50062 
R 

SRC: 50 ACCT DATE: 05/2001 DESCRIPTIOH: CLOSE PRJ #95536 
ENTERED BY: TI 3304 APPHOVED BY. 760476 

RESP MIS PROJECT SUB MIS MIS STOCK 
CTR ACTIVITY NUMBER NUEtHER 1.OC FAC COPE 

PA ACTV CPR CO PA ID 1 U ITEEI 
CODE ACCOUNT CD LOCATION PUC 12 34 NO 

8310 2.380.00 02 45000 000 113 03 01 000001 
CPR DESCRIPTION: SERVICES 

8310 2.379.00 02 46000 000 129 07 00 000005 
CPR DESCRIPTION: ' 

83 10 2.379.00 02 46000 000 129 07 00 000005 
CPR DESCRIPTION: 

8310 2 .379.00 02 46000 000 129 07 00 000005 
CPR DESCRIPTION: 2" DRS STATION 

8310 2.378.00 02 16000 000 129 14 00 000001 
CPR DESCRIPTION: 8" REGULATOR 

83 10 2.378.00 02 46000 000 129 13 00 000001 
CPR DESCRIPTION: 6" REGULATOR 

8310 2.378 .OO 02 46000 000 129 11 00 000001 
CPR DESCRIPTION: REGUIATOR 

8310 2.378.00 02 46000 000 129 10 00 000002 
CPR DESCRIPTIOtI: 3" REG. STATION 

8310 2.378.00 02 46000 000 129 07 00 000002 
CPR DESCRIPTION: 4" VALVE 

8310 2.378.00 02 46000 000 
CPR DESCRIPTION: 4" VALVE 

8310 2.378.00 02 46000 000 129 04 00 000001 
CPR DESCRIPTION: REGULATOR 

8310 2.376.00 02 45000 000 189 18 01 002000 
CPR DESCRIPTIOtI: MAINS 

8310 2.376.00 0 2, 
CPR DESCRIPTIOtl: MAINS 

8310 2.376.00 02 15000 000 189 11 01 002000 
CPR DESCRIPTIOII: MAIflS 

8310 2.376.00 02 15000 000 189 07 02 00200D 
CPR DESCRIPTION: MAItIS 

ENTRY KEY: ltt4NF18 J 
STATUS: FINISlIED 

VOlJCllER DOLLAR 
NUMBER IVIOUNT QUANTITY 



PYRPOO2R- 1 JOURNAL ENTRY REPORT FROM HISTORY FOR USER T50062 

8110 2.376.00 02 45000 000 189 07 02 002000 
CPR DESCRIPTIC&l: MAINS 

9110 2,376.00 02 45000 000 l a g  0.1 02 o v ~ o u o  
CPR DESCRI PTIOH: MAINS 

8310 2.376.00 02 45000 000 189 07 02 OO?OOO 
CPR DESCRIPTION: EtAINS 

958 107.211 400 
958 107.5.11 95516 0000 605 

107.547 95536 0000 605 



BEFORE THE PUBLilC UTILITIES CBMMISSiON 

OF THE STATE OF SOUTH DAKOTA 

rn RE: ) 

1 DOCKET NO. NGO1- 
MIDAMEiti CAN ENERGY COMPANY ) 

Please state your name and business address. 

My name is Rick R Tunning. My business address is 666 Grand Avenue, Des 

Moines, Iowa 50309. 

By whom are you employed and in what position'? 

I am employed by MidArnerican Energy Company ("MidArnerican", "MEC" 

or "Company") as Manager - Financial Reporting. 

Please describe the responsibilities of your current position. 

As Manager of Financial Reporting, I am responsible for the preparation of 

shareholder, Securities Exchange Commission, and regulatory financial reports 

and budgeting for Mid American and MidArnerican Funding, LLC. 

Pl(ease describe your educatio~3 and business experience. 

I graduated fiom Northwest Missouri State University in 1980 with a Bachelor 

of Science degree in accounting. I received a Master of Business 

Administration degree from the University of South Dakota in 1989. I hold a 

certificate as a certified public accountmt in Iowa I worked in the audit 





Yss. Drioitte and Touch annwllv audits XiidAmerican's financial aalcmcnts. 

Please describe MEC Exhibit (RRT-I), Schedule 2. 

MEC Exhibit ( RRT- 1 ). Schedule 2 summarizes MidAmerican's adiusted 

presents actual South Dakota jurisdictional gas amounts. as reflected in 

MidAmerican's books and records as of December 3 1.2000. Column C 

presents adjustments to test year actual amounts as summarbxd on MEC 

Exhibit - (RRT-I). Schedule 3. Column D presents adjusted test year 

operdting income. Column E presents the revenue adjustment supported by this 

filing. 



61 Q. Please describe MEC Exhibit - (RRT-I), Scb~du1e 3. 

62 A. MEC Exhibit - (RRT-I), Scltcdulc ? sumrntlrizcs 23 udjustnmts tu test 

63 period South Dakota jurisdictional gas operating income. Individual 

adjustrncnts, with r c fe~nccs  to supporting workpopers, arc prcxntcci in Exhibit 

- (RRT-I) Schedules 4 through 26. 

Pilease describe the interest synchmniuation aadjuvtrnclnt on MEC EE 

- -I), Sclhdule 4. 

This adjustment increases income tas expensc and is required in order to m t c h  

or "synchronize" the long-term interest deduction for purposes of the income 

tax &lation with the ionp-term interest expense included in the revenue 

reqrrirernens. 

80 A This adjustment removes from test y m  cost of service m u n t s  for 

81 institutional, goodwill and promotional advertising. MidAmerican is not 

82 seeking recovery of such costs at this time. 



Please dcscribc ahc adjustlrnent For CSS amrro-tiaaticatr an l a t K  Etblkrit 

- (RUT-I), Srhcdulr 7. 

In conjunction with biidr\n~crictm's most wccnt clwtrir de.p~~i:akinn stud> of 

Decernbcr 2000, thc life of t tx  custnttttr scrvicr systcnt ( C S S )  \c;;as rktr~gcd tu 

seven years. CSS is used fbr the txracfit of h r t a  h-liitdAmrric~ln's pas und 

clectric custonws. This udjust~ncnr rr.llt.cls thc South Iluko!:r gw poriion of 

increased dcpnxiution cspcnsc wsocitltcd with this charge in depwciution life. 

Please describe the South Dakota tndustry Association dues adjustment un 

LWEC Exbibit - (RHT-I), Schcduk 8. 

This adjustment removes from test period O&M (111 ducs paid to \nrious 

chambers of commcrce and similar industry associations, MidAmeriwn is nut 

seeking recovery of such costs st this time. 

Please describe the bad debt reserve adjustment on hlEC Exhibit - 
(RIRT-I), Schedule 9. 

This adjustment increases bad debt expense based on chargc-c, ff experience 

through the fust eight months of 2001. Year to date through August 2001. on et 

total-company basis. the reserve for bad debts was increascxi by $5.832 million 

above levels attained through the Company's normal bad dcbr n c c ~ l .  Thc 

high gas costs experienced during the 2000-01 hccttinp season is Ixlicvcd to be 

the primary reason for the increased charge-offs. ho\\rvcr. it is unclru whcthcr 



necessary additions to the bad debt resene is prtlpscd in this pro Itlrnu 

adjustment. reflective of n nornlnl Icvcl ofcspcnse. 

Please describe the adjustment for the tiP lcssc on MI'C Exhibit - 

(WT-I) ,  Schedule 110. 

This adjustment recognizes the cost savings cxpccted in 1001 over 2000-tcsi 

year levels for a new contnct with Gateway for dcsktop and laptop computer 

equipment replacing similar, higher cost equipment previously leased fiom 

Hewlett Packard (HP). 

Please describe the adjustments ior 2000 and 2 0 1  union labor on MEC 

Exhibit (IRRT-I), Schedules 11 and 12. 

These adjustments increase test year union labor for k n o w  and mcosurablc pay 

increases. The 2000 adjustment annualizes pay increases that were effcctivc 

during the test year. The 2001 adjustment reflects pay increases that have 

already become effective pursuant to the respective union contracts. 

Please describe the adjustment ior union contract savings on MEC Exhibit 

- (MT-I ) ,  ScheduPe 13. 

This adjustment reduces O&M expense for cost savings expected in 2001 for 

union contracts ratified during the test year. In July. 2000 contracts were 

ratified by Locals 109 and 499 of the IBEW. These contracts contained 

provisions that allow for expanded flesibility and more efficient utilization of 



Plclnsc describc the adjustment tirr 2001 slaladctd h b w  on W1 

- (RMT-I), Schcdule 14. 

This adjustnwnt incrctlscs test year .rlwisJ Inhr  ew?s k%r Attour\ 

measurable pay incrcmcs that were efkct iw Jjuuaty I .  320 t . 

Please describe the 2000 and 20Q)I wlcs glvwth adjustments on, MEW 

Exhibit - (WKT-1). Schedules 1S and 16. 

These adjustments reflect known and rncmmhle incrmx*~ in custcmcn during 

2000 and 2001 and annualize the gross n x q i m  uswiatofd with net midcntbl 

and comrnerciol customer additions or nductior~s. cowistcn! with pass 

r a t e d i n g  practices in South Dakota. Customr additions. for pwpxs of this 

adjustment, are defined as the ditErence betwctn pcriod-cnding cu.wmtxs and 

average customers during the test period. In addition to the revenue impact of  

this customer growth this odjustmcnt mnunlizes dcprccia~ion cspme rcbactf 

to the rate base required for these additional customers in order to a c h c w  a 

proper matching of costs with the associated revenues. MidAmerican witws 

Anderson supports the rate base portion of this rtdjustmcnt in hcr tcstimny. 

Please describe the weather ~ l o m n b t i o n  adjustment on MEC ExRibif 

- (WRT-I), Sclhedule 17. 

This adjustment decreases revenues for the impact of colder thrw iwnnal 

weather throughout the test year. MidAmerican witness Callr'gnn supports this 

adjustment. 

Please describe the adjustment for negative balancing mcnme ~ r n  MEC 

Exhibit - (WT-I), Schedule 18. 



and recorded such billings :fi industrial wvcnue, b!ltiRrnericnn nccmrtc r a h  

month for under- or ovcr-rccoxwics nf PG.4 costs in ordcr to nrtlintain it pnrpct 

matching of PGA costs rtnd PGA rcvcnucs on its financial sntcnacnrs, 

Unfortunately. thc i~nbalmce billings described ahwc wen. nut rctlcctd as 

YGA recoveries. This oversight n.sultcd in additional xvcnue king rwordnf 

through the PGA overlundcr accrual mechanism thruuphoui the yw.  In ZCFOI 

when this situation was discovered, the PGA overiunder accrual was cclmx~rd 

and revenues reduced. 

Please describe the adjustment for economic development expenditures an 

MEC Exhibit - (MT-I), Scbedule 19. 

This adjustmnt removes a portion of South Dakota economic cic\clopntcnt 

expenses included in test ycar cost of service. hcket NG95-0% n p p n w d  thc 

recovery of one half of the economic development espnses includd in that 

test year. or $1 7.500. This adjustment removes h m  test ?car eqxnst. 311 

economic development costs exceeding that amount. 

Please describe the operator's qualification plan adjustment an hlEC 

Exhibit - ( W U - I ) ,  Schedule 20. 



A. This adjustment incrcnxs 06PI.1 cspcnsr ftrr ths cost oof cc,n.tpl:, ing with C)tXcr 

of Pipeline Safety rcgulatians pcnaininp to gas oopt.mrions pmrnnsl. 

Midhmericm witness D ~ c s m m  supports this n~justrt~rnt. 

Q. Please describe the adjustment for the mercury seal wgulator pmjrst an 

MEC Efiibit - (MT-l),  Schedulc 2 1 .  

A. This adjustment increases depreciation expense for thc capital costs ;t'i.wxinftl;i 

with the replacement of mercury seal regulators in South Dakota. 

MidAmerican witness Dretsman supports this ndjus~ment. 

Q. Please describe the adjustment for capital projects on MEC Exhibit - 
(WRT-I), Schedule 22. 

A. This adjustment increases depreciation expense for the annual depreciation 

expense associated with significant capital projects that went into service 

during the test year or are expected to be placed into service before Phc 

conclusion of this proceeding. MidAmerican witness Andcrson d ~ x r i k s  thcsc 

projects and supports the adjustment in her testimony. 

Q. Please describe the adjustments for acquisition adjustment m v e m l  atnd 

acquisition adjustment - 50% on MEC Exhibit - (RRT-I), Sclmcdules 23 

and 24. 

A. These adjustments replace the amortization of the acqlikition adjustment , 

associated with the exchange of properties between MidAmerican and 

Minnegasco with 50% of such amortization. This treatment is consistent with 

the ratemaking treatment of this expense in MidAmerican Dockcts NG95-006 

and NG98-011. 



Please describe the adjustment for late payment chargca on hfEC Exhibit 

- (WT-I), Schedule 25. 

This adjustment eliminates late payment revenue rccordcd during thc test year. 

This rate treatment is in lieu of using actual payment collection days in 

MidAmerican's working capitol calculation, whcre a 20-day period is used 

instead. This adjustment is consistent with that used in MidAn~crican Dockcts 

NG95-006 and NG98-011. 

Please describe the deferred budget balances adjustment on MEC Exhibit 

- (mT-11, Schedule 26. 

This adjustment increases cost of service for the carrying cost of receivable 

balances for customers on budget billing. Average monthly deferred budget 

balances for the year ended June 2001 were compared to the average monthly 

balances for 1999 and 2000 to calculate the adjustment. 

Wouldn't one expect that such average balance to approach zero over the 

course of the year? 

Theoretically, yes. However, during the 2000-2001 heating season deferred 

budget balances grew significantly and are expected to remain in a receivable 

position for some time. This is due to several factors. First, the rapid rise in the 

cost of gas resulted in MidAmerican's budget billing calculations to be 

understated during the run up in costs. The frequency of budget bill 

216 Second, the month of December 2000 was a severely cold month and the 

217 budget billing model calculated budget amounts based on historical usage 



patterns. which wcrc detcrmincd during rnildcr tlun norrinl woatlw. 'Third. 

numerous customers were added to budget billing during thc 2000-2001 heating 

season to mitigate the impact of the price spikes on their n~onthly bills. 

Typically such customers are required to bcgin budgct billing with a x r o  

balance. but under the circumstances, MidAmerican brought them onto budget 

billing with their existing balances. 

Why should customers be expected to bear the costs associated with these 

d e f e n d  budget balances? 

First. the cost to MidAmerican of carrying budget balances is significant. At 

their peak in March 2001. budget balances for South Dakota gas and electric 

customers were more than $8.9 million. Second. customers benefited from 

MidAmerican carrying these balances and modifying its budget billing 

practices to mitigate the effect of the extremely high gas prices experienced 

during the past winter. Had MidAmerican not taken such actions. its customers 

certainly would have endured greater hardship, and most likely. MidAmerican 

would have encountered even greater charge-offs than were actually 

experienced. Third, we propose to treat the carrying cost impact of these high 

budget balances like rate case expenses are treated - by spreading them over 

three years and normalizing the impact of this adjustment. 

Please describe the pension, SEW and OPEB adjustment on MEC Exbibit 

This adjustment increases cost of service for changes in expense for pension 

benefits, supplemental executive retirement plan (SEW) benefits. and other 



post-employment benefits (OPEB). Amounts accrued for such expenses arc 

based on actuarial calculations pursuant to Statomcnt of Financial Accounting 

Standard (SFAS) No. 87. 

Please explain why a thee-year avsmgc of actual costs was used to 

calculate the adjustment. 

Expense accruals for pension, SERP and OPEB are calculated by Towers 

Perrin MidAmerican's actuaries. The net periodic expense that results From 

the actuarial calculations can vary from year-to-year due mainly to changes in 

investment returns and interest rates that Mi6Arnerican does not have control 

over. Accordingly. an attempt is made to normalize the impact of such cost 

increases by calculating a three-year average of the most recent known and 

measurable costs available - 1999-2001. This is the same approach that was 

used in MidAmerican's last gas case in Docket NG98-011. 

Please describe the health care benefits adjustment on MEC Exhibit - 

(WBT-I), Schedule 28. 

This adjustment increases cost of service for known and measurable health carc 

benefit cost increases being experienced in 2001. Year-to-date health carc costs 

through August 2001 have increased over 2000 costs for the comparable period. 

Industry experts predict even more dramatic increases for 2002. This 

adjustment presently reflects the annualized increase of year-to-date costs in 

2001 over 2000. MidAmerican proposes to update this adjustment with 

additional actual information for 2001 prior to the conclusion of this 

proceeding. 







A F F I D A V I T  

STAT : OF IOWA 1 
) ss. 

COUP TY OF Polk 1 

I, Rick R. Tunninz . being first duly sworn on oath. do depose and st:ite 
that I11 we read this document and am familiar with the contents thereof and the sanic arc 
true to he best of my knowledge and belief. 

FURTHER THE AFFIANT SAYETH NOT. 

Subscribed and sworn 
k i/ 

to before me this day of L' ,200 1 ,  

~ o & r $ h b l i c  in and for the State of Iowa 





MidAmerican E ergy Company 
Docket No. NG 31 - 
Exhibit-(RRT- I )  

Index 

Line Descrip Ion 

S c h ~  lule 1 
S c h ~  -1ule 2 

S c h ~  iule 3 

Schc iule 4 
S c h ~  iule 5 
Schelule 6 
Schf jute 7 
Sche lule 8 
Sche M e  9 
Schf lule 10 
Sche lule 11 
Schc Jule 12 
S c h ~  dule 13 
Schc dule 14 
Schc jule 15 
Schc. dule 16 
Sche M e  17 
Sche -Me 18 
Schc fule 19 
S c h ~  jule 20 
Scht lule 21 
Schc M e  22 
Schc Jule 23 
Schc dule 24 
Schs jule 25 
Schc dule 26 
Schc jule 27 
Schi 3ule 28 
Schf dule 29 
Schc A l e  30 

South Dakota Gas Revenue Requirement 
South Dakota Gas Operating Income Statement with Pro Forma Adjustments 

Shows test period actual, total pro forma adjustments, test period operating 
income with pro forma adjustments, revenue adjustment, and operating 
income with revenue adjustment. 

South Dakota Gas Operating Income Statement Pro Forma Adjustments 
This lists the individual pro forma adjustments, which are then shown 
on schedules 4 through 29. 

lnterest Synchronization 
Acquisition Amortization Tax Adjustme! i t  
InstitutionaWGoodwiII/Promotional Advertising Elimination 
Customer Service System Amortization 
South Dakota Industry Association Dues 
Bad Debt Reserve 
Hewlett Packard Lease 
2000 Union Payroll Adjustment 
2001 Union Payroll Adjustment 
Union Contract Savings Adjustment 
2001 Salaried Labor Adjustment 
Sales Growth Adjustment - 2000 
Sales Growth Adjustment - 2001 
Weather Normalization 
Negative Balancing Adjustment 
Economic Development Expenditures 
OperatolJs Qualification Plan 
Mercury Seal Regulator Project 
Capital Projects 
Acquisition Adjustment Reversal 
Acquisition Adjustment - 50% 
Late Payment Charges 
Deferred Budget Balances 
Pension costs 
Health Care Benefits 
PGA Interest lncorne 
Transportation Revenue Accrual 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Revenue Requirement 
Test Year Ended December 31,2000 
(Thousands of Dollars) 

South 
Dakota 

Line Description - Gas 
(a) (b) 

Rate Base $50,367 

Rate of Return 9.896% 

Allowed Return $4,984 

Adjusted Test Year Operating Income $2,585 

Change in Operating Income $2,399 

lncome Tax -Effect - 
Federal @ 35% 

Revenue (Excess) Deficiency $3,691 
Gross Receipts Tax @ -001 5 6 
Total Revenue (Excess) Deficiency $3,697 

Test Year Pro Forma Revenue $65,542 

. Revenue Requirement $69,239 

Sources: 
Line 1 - Exhlbit-(MJA-1), Sch. i ,  Col.(d), Line 20 
Line 2 - Exhibit-(JMB-1), Sch. 1, Line 4, col. (e) 
Line 3 - Line 1 multiplied by Line 2 
Line 4 - Exhibit-(RRT-1), Sch. 2, col. (d). Line 14 
Line 5 - Line 3 minus Line 4 
Line 11 - Exhibit-(RRT-1), Sch. 2, Col. (d), Line 4 
Line 12 - Line 10 plus Line 11 

Schedule 1 



Exhibit-(RRT-1) 
Schedule 2 

MidAmerican E ergy Company 
Docket No. NG 31- 
South Dakota C as Operating Income Statement With Pro Forrna Adjustments 
Test Year End€ 1 December 31,2000 
(Thousands of 1 jollars) 

South Dakota 
Test Total Before With 

Period Pro Forma Revenue Revenue Revenue 
tine Descrip: on Actual Adjustments Adjustment Adjustment Adjustment - 

(a) (b) (c) (a (4 (0 

1. Operatir g Revenues: 
2. Tariffs Revenues 
3. Other l :evenues 1.375 -91 1,284 1,284 
4. Total 01 erating Revenues 65,883 -341 65,542 3,697 69,239 

5. Operati; g Expenses: 
6. Opera' on and Maintenance 57,809 566 58,375 58,375 
7. Depre lation and Amortization 2,955 -1 09 2,846 2,846 
8. Taxes 3ther Than Income 1,101 4 1,105 6 1,111 
9. Income Taxes - 

10. Feder; 1 Current 81 7 -41 4 403 1,292 1,695 
11. Defen :d 232 0 232 232 
42. Invest .lent Tax Credit -4 0 -4 -4 
13. Total 0 ,eraling Expenses 62,910 47 62,957 1,298 64,255 
14. Pro For na  Operating Income - $2,973 4388 $2,585 $2,399 $4,984 

Source 
Coiumr (b) - Company Books and Records 
Columr (c) - Exhibit-(RRT-1), Schedule 3, Col. (b) 
Columr (d) - Column (b) plus Column (c) 
Colurnr (e), Line 2 - ExhibitJRRT-1), Schedule 1, Line 10 
Columr (e), Line 8 - Exhibit-(RRT-1), Schedule 1, Line 9 
Columr (e), Line 10 - Exhibit-(RRT-1), Schedule 1, Line 7 
Coium~, (f) - Column (d) plus Column (e) 



MidAmerican Ene 3 Company 
Docket No. NG-0' - 
Scrvth Dakota P w  Operating Income Statemant 
Pro FcKma Aqust ants 
Test Year Ended %ember 31,2000 
(Thcu~nds of Dc 3s) 

EXHIBIT-(RRT-1) 
Schedule 3 
Page 1 of 6 

lnsltutirxrnl 

Acquisition Goodwill Customer 
Amdzat im Promotional S m c e  

Interest Tax Advertising System 

1. South Dal ~taOpetaling Revenues: 
2 Gas Ser. :e Revenues ($29)  
3. Other 0: ~ a t i n g  Revenues (91) 
4. Total Ope ~tting Revenues (341) $0 $0 $0 

SO 

5. South D d  ~ t a  Gas Oprating Wenses: 

6. Cost of C ,3S P ~ r c h a ~ e d  

7. Other OF aalion & Maint 
8. Depreck ion & Am& 
9. OtherT~ as  

10. Income - 3xes - 
1 1. Federe' (35%) 
12. Ddenh J 

13. Invesh a t  Tax Credit 
14. Total Om ating W s e s  
15. South Da' ota Gas Operaling Income 

Sch. 4 Sch. 5 Sch. 6 Sch. 7 





EXWlBI?_-(RRT-1) 
Schadule 3 
Psgo 3 OF G 

MidAmtwican Enwgy Ca inpany 
Docket No. PIG-01 - 
South Dakota Gas Ope 2bng Income Statement 
Pro Fonna Adjustment. 
Test Year Ended Dece: lber 3 1,2000 
(Thousands of Dollars) 

m 1  
Unm Sdttriod Salw Sdes 

Contract Labor Grolwth Grmm W w : h ~  

tine Description - Sawngs Adjustment Y w  Y w  2001 Nwmdzabm 

(4 (1) (m) (n) (0) (P) 

1. Sarth Dakota C wating Revenues: 
2 Gas Service F >venues 
3. Other Operatir g Revenues 
4. Total O p e d n g  ?kwnues 

Swlh Dakota C- s Operating Expenses: 
Cost of Gas P irchased 
0th~ Operati. -I 8. Malnt 
Depreciation 1: Arnwt 
other TWX 
IncomeTares - 
rha1 (359 ) 
Deferred 
Investment 1 IX Credit 

Total Opwatinc Expenses 
Swth Dakota C as Operating lncome 

Source: Sch. 13 Sch. 14 Sch. 15 Sch. 16 Sch. 17 



South Dakob G a Operaljng Expenses: 

Investment T. x Credit 
Total Operabng 3 p m s e s  
South Dakota C- xi Operating Income 

Source: Sch. 18 Sch. 19 Sch. 20 Sch. 21 Sch 22 



MidAmencan Energy C mpmy 
Docket No. NG-01 - 
Swth D&ota Gas Opi abng Income Slatemmt 
Pro h a  Adjustmen1 
Tast Ysar Endd Dscc 7ber 31. W O O  
(Thousands of Dollars 

1. Scuth Dakota c parating Revenurn: 
2 Gas Service r'evenues 
3. O t M  Opsrat lg R m u a  (91) 

4. To?al Operatin:' R m u e s  w 90 ($91) so $0 

5. South Dakota r ;as Operating Expanses: 
6. Cost d Gas i 'urchasd 
7. other Opsa\ 3.n & Mdnt 
8. Depreciation ; Amort 
9. 0 the rTaa  
10. I n c ~ m e T ~ % -  
1 1. Federal (35' ;) 
12 Dafened 
13. Investment I'ax Credit 
14. Tot4 Operatir? 1 w s e s  (249) 138 89 

15. sourn ~akota ;as Opsrabng Income S249 ($191) 

Source: Sch. 23 Sch. 24 Sch. 25 Sch. 26 Sch. 27 



EXHIBIT__(RRT-11 
Schda~lo 3 
Page 6 of 6 

F5idArnenm Energy 2ompeny 
Docket NO. NG-01 - 
South Dakota Gas 0 wating lncome Statement 
Pro Fornu. Adjustma. ts 
Test Year E n W  De: :mbw 31,2000 
(Thousands of Dollar ) 

1. South Dakota Operating Rewnues: 
2 G S  Ssn/icc 3e~UCj6  
3. 0 th  OF; ~ n g    eve nu as 
4. Total Operatii g Revenues 

5. South D&ok 3 s  Operating Erpanses: 
6. Cost of Gas %rchased 
7. 0U-1er OWE Ion 8 Meint 
8. Deprsciatior SI Arnort 
9. Other Taxer. 

10. Income Tax< s - 
1 1. FBdaral(3: X )  
12. Deferred 
13. Investmenl Tax Credit 
14. Total Opsratil g 6 p n s e s  
15. South Dakotr- rJas Operating Income 

Source: Sch. 28 Sch. 29 Sch. 30 



AidAmerican Energy Company 
locket No. NG-01- 
;outh Dakota Gas Operating Income Statement 
Jro Forrna Adjustment - Interest Synchronization 
rest Year Ending December 31, 2000 

EXHIBIT-(RRT-1) 
Schedule 4 

Line Description Total .- 
(a) (b) 

1. South Dakota Gas Operating kpenses 

2. Interest Synchronization 
3. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRTB, Line 10 



didAmerican Energy Company 
locltet No. NG-01- 
30~1th Dakota Gas Operating Income Statement 
=ro Foma Adjustment - Acquisition Amortizahon Tax AtJpstmont 
rest Year Ending December 31,2000 

Line Description - Tatai 
(8) fW 

1. South Dakota Gas Operating Expenses 

2. Acquisition Amortization Adjustment 
3. Federal income Tax (35%) 

Source: 
Line 3 - Workpaper RRTIC, Page 1, Line 6 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statement 
Pro Forma Adjustment - Institutional/~ood~~~II~Pr~rnoIi~nal Adveflrs~ng Elmm 
Test Year Ending December 31,2000 

Line Description - Total 
(0) w 

1. South Dakota Gas Operating Expenses 
2. Other Operation & Maint. 
3. lnstitutionaVPromotionaUGoodwill Advertising ($15,i71) 

4. Federal Income Tax (35%) $5.520 

Source: 
Line 3 - Workpaper RRTID, Page 1, Line 11 
Line 4 - Line 3 multiplied by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statsrnent 
Pro Forma Adjustment - Customer Service Sptam Arnortiratlon 
Test Year Ending December 31,2000 

Line Description - Total 
(a) (W 

1. South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Rental Expenses 

4. Federal Income Tax (35%) (f 11,401) 

Source: 
Line 3 - Workpaper RRTIE, Page 1, Line 11 
Line 4 - Line 3 multiplied by 35% 



,c"idArnencan Energy Company 
3 i ~ k e i  NO. NG-01- 
iouth Dakottl Gas Operating Income Statement 
'ro Forrna Adjustment - Industry Association Dues 
rest Year Ending December 37,2000 

Line Description .- Total 
(a) (b) 

1. South Dakota Gas Operating Expenses 
2. Othsr Operation and Maintenance 
3. Misc. Genes1 Expenses 

4. Federal income Tax (35%) S5.916 

Source: 
tine 3 - Workpaper R R T F ,  Page 1. tine 8 
Line 4 - Line 3 multiplied by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statement 
Pro Forma Adjustment - Bad Debt Reserve 
Test Year Ending December 31,2000 

EXHIBIT-(RFST-1 j 
Schedule 9 1 

! 

Line Description Total 
(a) (b) 

1. South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Uncollectible Amounts 

4. Federal lncorne Tax (35%) ($26,367) 

Source: 
Line 3 - Workpaper RRT/G, Page 1, Line 28 
tine 4 - Line 3 multiplied by 35% 



€XI-(IBIT-(RRT- 1) 
Schedule 10 

Aidhencan Energy Company 
locket No. NG-QI- 
buth Dakota Gas Operating Income Statement 
'ro Forrna Adjustment - Hewlett Packard Lease 
rest Year Ending December 31,2000 

Line Description .- Total 
(a) (b) 

4 .  South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Rental Expenses ($35.304) 

4. Federal Income Tax (35%) $1 2,357 

Source: 
Line 3 - Workpaper RRTIH, Page 1, Lim 12 
Line 4 - Line 3 multiplied by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating lricome Statement 
Pro Forma Adjustment - 2000 Unmn Payroll Adjustment 
Test Year Ending December 31.2000 

Line Description - Total 
(a) @I 

1. S o h  Dakota Gas Operating Expgnses 
2. Other Operation and Maintenance 
3. Union Labor Increase $1 2,769 

4. Other Taxes 
5. Union Labor Increase 

6. Federal Income Tax (35%) (s0.085) 

Source: 
Line 3 - Workpaper RRTII, Page 1, Line 22 
Line 5 - Workpaper RRTII. Page 1, Line 27 
Line 6 - Sum of Line 3 plus Line 5 multiplied by 35% 



MidAmerican Energy Company 
Docket No. PIG-01 - 
South Dakota Gas Operating lncome Statemen! 
Pro Forma Adjustment - 2001 U n i ~ n  Payroll Adjustment 
Test Year Ending December 31,2000 

Line Description - Total 
(a) IW 

1. South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Union Labor lncrease 

4. Other Taxes 
5. Union Labor Increase 

6. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRTIJ, Page 1, Line 21 
Line 5 - Workpaper RRTIJ, Page 1, Line 26 
Line 6 - Sum of Line 3 plus Line 5 multiplied by 35% 



EXHl&3lT-(RRT-l j 
Schedule 13 

i iiddimerican Energy Company 
! x k e t  No. NG-01- 
: outh Dakota Gas Operating Income Statement 
r ro Forrna Adjustment - Union Contract Savings 
1 est Year Ending December 31,2000 

me Description -- Total 
(8 )  (b) 

1. South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Union Labor Decrease ($1 38,635) 

4. OtherTaxes 
5. Union Labor Decrease 

6. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRTK, Page 1, Line 28 and Line 32 
tine 5 - Workpaper RRTIK, Page 1, Lines 29,30 and 31 
Line 6 - Sum of Line 3 plus Line 5 multiplied by 35% 



4idEamerican Ensrm &mparay 
3ocket No. NG-Ol- 
;outh Dakota Gas Qperabng lncomo Statement 
30 Forma Adjustment - 2001 Salaried Labor Adjustment 
-est Year Ending December 31,2000 

i ine Description .- Total 
(4 ( W  

1. South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Salaried Payroll Increase 

4. Other Taxes 
5. Salaried Payroll Increase 

6. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRTL  Page 1. Line 21 
Line 5 - Workpaper RRTtL. Page 1. Line 26 
tine 6 - Sum of Line 3 plus Line 5 multiplied by 3596 



WidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statement 
Fro Forma Adjustment - Sales Growth Adjustment Year 2000 
Test Year Ending December 31,2008 

Line Description - Total 
(8 )  (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Ultimate Consumers $386,819 

3. Other Operation and Maintenance 
4. Depreciation 
5. Sales Growth Adjustment Year 2000 $8.946 

6. Federal Income Tax (35%) $1 32.255 

Source: 
Line 2 - Workpaper RRTJU, Page 1, Line 22 
Line 5 - Workpaper RRT/U, Page 1, Line 23 
Line 6 - Subtract Line 5 from Line 2, then multiply by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statement 
Pro Forma Adjustment - Sales GroWh Adjustment Year 2001 
Test Year Ending December 31,2000 

Line Description - Total 
(8) (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Ultimate Consumers $21 1.71 4 

3. Other Operation and Maintenance 
4. Depreciation 
5. Sales Growth Adjustment Year 2000 $1 3.535 

6. Federal Income Tax (35%) $69,363 

Source: 
Line 2 - Workpaper RRTN, Page 1, Line 16 
Line 5 - Workpaper RRTN, Page 1, Line 17 
Line 6 - Subtract Line 5 from Line 2, then multiply by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statemenl 
Pro Foma Adjustment - Weather Norrnalizat~on 
Test Year Ending December 31,2000 

Line Description - Total 
( 8 )  (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Ultimate Consumers 
3. Weather Normalization 

4. Federal Income Tax (35%) 

Source: 
Line 3 - Exhibit-(JMC-l), Schedule 1. Line 1 
Line 4 - Line 3 multiplied by 35% 



EXHIBIT-(RRT-I) 
Schedule 18 

MidAmerican Energy Company 
Docket No. NG-01- 
SOL% Dakota Gas Operating Income Statement 
Pro Forma Adjustment - Negative Balancing Adjustment 
Test Year Ending December 31,2000 

Line Description - Total 
(a) (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Ultimate Consumers 
3. Negative Balancing Adjustment 

4. Federal lncome Tax (35%) 

Source: 
Line 3 - Workpaper RRT/N 
tine 4 - tine 3 multiplied by 35% 



EXHIBIT-(RRT- 1) 
Schedule 1 

VidAmerican Energy Company 
D ~ k e i  NO. NG-QI- 
South Dakota Gat; Operating lncome Statement 
"ro Forma Adjustment - Economic Development Expenditures 
Test Year Ending December 31,2000 

Line Description - Total 

1. South Dakota Gas Operating Expenses 
2. Other Operation & Maint. 
3. Economic Development Expenditures 

4. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRT/O, Page 1. tine 34 
Line 4 - Line 3 multiplied by 35% 



Line Description . .- tots! 
(0 )  I t ?  

I .  South Dakota Gels Qperating ELxpeiises 
2. Other Operation PI Maint. 
3. Operator's Qualification Plan 

4. Federal Income TEX (35%) 

Source: 
Line 3 - Workpaper RRTTT, line 18 
tine 4 - Line 3 rnuiripiied by 35% 



MidAmerican Enercjy CGmpany 
Docket No. NG-01- 
South Dakota Gas Operating h o m e  Statement 
Pro Forma Adjus:rnent - hkicupy S@al Reguiatcr Projwf 
Test Year Ending December 31,2000 

Line Description - Total - 
(8)  (b) 

1. South Dakota Gas Operating Expenses 
2. Depreciation 
3. Mercury Seal Regulator Projed $12,124 

4. Federal Income Tax (35%) 

Source: 
tine 3 - Workpaper MJAIE. Page 1, tine 12 
Line 4 - Line 3 rnultipfied by 35% 



I :idAmerican Energy Company 
i ocket No. NG-01- 
i outh Dakota G a s  Operating lncome Statement 
i ro Forma Adjustment - Capital Projects 
- ' s t  Year Ending December 31,2000 

EXHIBIT-(RRT-I ) 
Schedule 22 

..ine Description Total -- 
(a) (b) 

1. South Dakota G a s  Operating Expenses 
2. Depreciation 
3. Capital Project 

4. Federal Income Tax (35%) 

Source: 
t i n e  3 - Workpaper WAF, P a g e  1 
Line 4 - Line 3 multiplied by 35% 



EXHIBIT-(RRT-9 ) 
Schedule 23 

MidAmerican Energy Company 
Docket No. MG-01- 
South Dakota Gas Operating Income Statement 
Pm Foma Adjustment - Acquisition Adjustment Reversal 
Test Year Ending December 31.2000 

tine Description - Total 
(a) (b) 

1. South Dakota Gas Operating Expenses 
2. Depreciation 
3. Acquisition Adjustment Reversal ($383,256) 

4. Federal Income Tax (35%) $134,140 

Source: 
tine 3 - Workpaper RRT/A, Page 8 
tine 4 - Line 3 multiplied by 35% 



EXHIBIT-(RRT- 1 ) 
Schedule 24 

MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating lncome Statement 
Pro F o n a  Adjustment - Acquisition Adjustment - 50% 
Test Year Ending December 31,2000 

Line Description - Total 
( i l )  (b) 

4 .  South Dakota Gas Operating kpenses 
2. Depreciation 
3. Acquisition Adjustment - 50% $191.628 

4. Federal Income Tax (35%) SO 

Source: 
tine 3 - Exh.-(RRT-1). Sch. 23. Line 3 divided by 2 
Line 4 - No lncome Tax Effect for this Adjustment 



l i d h e n c a n  Energy Company 
Jacket No. MG-01- 
i ~ u t h  Dakota Gas Operating Income Statement 
"0 Forma Adjustment - Late Paymen: Charqa 
-ssi Year Ending December 37.2WJC) 

1. South Dakota Gas Operating Revenues 
2. Other Operating Revenues 
3. Forfeited Discounts 

4. Federal Income Tax (35%) (S31.890) 

Source: 
Line 3 - Workpaper RRTIP, Page 1, Line 5 
Line 4 - Line 3 multiplied by 35% 



AdAmerican Energy Company 
3ocket No. NG-01- 
South Dakotz Gas Operating Income Statement 
"ro Forma Adjustment - Deferred Budget Balances 
rest Year Ending December 31,2000 

Line Description - Total 
(4 (b) 

1. South Dakota Gas Operating Expenses 
2. Other Operation B Maint. 
3. Deferred Budget Balances $21 2.460 

4. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRTIQ, Line 19 
tine 4 - Line 3 multiplied by 35% 



MidAmerican Energy Company 
Docket No. FiG-01- 
South Dakota Gas Operating Income Statement 
Pro Foma Adjustment -Pension Costs 
Test Year Ending December 31,2000 

Line Description Total 
(4 (b) 

1. South Dakota Gas Operating Expenses 
2. Othgr Operation & Maint. 
3. Pension Costs 51 35,545 

4. Federal Income Tax (35%) tS47.41) 

Source: 
Line 3 - Workpaper RRTM, Line 36 
Line 4 - Line 3 multiplied by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statement 
Pro Forma Adjustment - Health Care Benefits 
Test Year Ending December 31,2000 

Line Description - Total 
(4 (bl 

1. South Dakota Gas Operating Expenses 
2. Other Operation & Maint. 
3. Health Care Benefits $20,375 

4. Federal Income Tax (35%) (97,131) 

Source: 
Line 3 - Workpaper RRTN, Line 8 
Line 4 - Line 3 multiplied by 35% 



AidAmerican Energy Company 
locket No. PG-07 - 
South Dakota Gas Operating Income Statement 
30 Forma Adjustment - PGA Interest lncome 
rest Year Ending December 01,2000 

Line Description .- Total 
(8)  (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Ultimate Consumers 
3. PGA lnterest lncome 

4. Federal lncome Tax (35%) 

Source: 
Line 3 - Workpaper RRTIZ, Line 15 
Line 4 - tine 3 rnuktjplied by 35% 



AidAmerican Energy Company 
Jccket No. NG-01- 
hu th  Dakota Gas Operating Income Statement 
'ro Forma Adjustment - Transpoflation Revenue Accrual 
rest Year Ending December 31, 2009 

Line Description - Total 
(a) (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Uttimate Consumers 
3. Transportation Revenue 

4. Federal Income Tax (3Soh) 

Source: 
tine 3 - Workpaper RRTIAA, Line 15 
Line 4 - Line 3 multiplied by 35% 





MIDAMERICAN ENERGY COMPANY 

Workpapers for EXHI 



MidAmerican Ene gy Company 
Docket No. NG-0' - 
Exhibit JRRT-1) 
Workpaper Index 

Line Descriptio I - 
Test Period Statement of Cperating Income by Account by Jurisdiction 
Interest Synchronization 
Acquisition Amortization Tax Adjustment 
lnstitutionaVGoodwiiVPromotiona1 Adveitising Elimination 
Customer Service System Amortization Adjustment 
Industry Association Dues 
Bad Debt Reserve 
H d e n  Pac$card Lease 
2000 Union Payroll Adjustment 
2001 Union Payroll Adjustment 
Union Contract Savings Adjustment 
2001 Salaried Payroll Adjustment 
Union and Salaried Payroll Adjustments by FERC account 
Negative Balancing Adjustment 
Economic Development Expenditures 
Late Payment Charges 
Deferred Budget Balances 
Jurisidictional Income Taxes 
Income Statement Pro Forma Adjustments by FERC account 
Operator's Qualification Plan 
Sales Growth - Year 2000 
Sales Growth - Year 2001 
Test Period Distribution of Operation and Maintenance Salaries and Wages 
Pension Costs 
Health Care Benefits 
PGA Interest Income 
Transportation Revenue Accrual 
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Page 1 of 1 

!JrMmen! XI Energy Company 
DCJC~E~ NC RIG-OI- 
Souff; Dab :ta Opratjng Income Statement 
Pro Form Adjustment - lnterest Synchronization 
Test Year Snding December 31, 2000 

South Dakota 
Line -- Description Gas Reference 

(4 (5 )  ( c )  

OPE iUTING EXPENSE 

Ratc- Base $50,367,114 From E x h ( M J A - I ) ,  Sch 1, Cot (d), Ln 20 
Con action Work in Progress $ 299,052 Statement D, Col. (h). Line 7 

$ 50,666,166 
Wei: hted Cost of Debt 
Pro ! ' o m  interest 

3.442% From E x h ( J M B - I ) ,  Sch 1, Pg 1, CoI (e), Ln 1 
$ 1,743,929 Line 4 times Line 5 

Boo! lnterest 
Diffe ence 

1,553,573 WP RRTIR, Line 9 
$ 190,356 Line 6 minus Line 7 

Pro :ama Adjustment 

Fedc /al Income Taxes (35%) I $ (66,62511 Line 8 times 35%. To Exh.-(RRT-1). Sch. 4, Line 3 



Workpaonr RRT!C 
Page 1 013 

MidAmeric: -I Energy Company 
Docket No. 4G-01- 
South Dakc 2 Gas Operating Income Statement 
Pro-Forma 'Idjustment - Acquisition Amortization Tax Adjustment 
Test Perioc Ended December 31,2000 

Line Reference 
__n_- 

Description Amount 

(4 (b) (c) 

1. Acqi sition Amortization Tax Adjustment: 
2. Am vtizatjon of Acquisition Adjustment $383,256 WP RRT/C, Page 3 
3. Fec xa l  Income Tax Rate 35.00% 
4. Re( uce Federal Tax Expense $1 34,140 Line 2 ' Line 3 

5. Pro :-orma Adjustments : 

6. Wi ase Federal Income Tax Otpense TO Exh._(flRT-l), Sch. 5. Line 3 



Tunning, Rick R 
Wednesday, August 01,2001 6:08 PM 
Augustine, Dick A; Hamilton, Jim W 

Subj%S: m: Pro forma adjustments for FAS 109, S Dak Acq Adjust 

See Tom's noti below. Another pro foma  for South Dakoia to tax effect the amortization of the acquisition adlusfrnent 
that was erronc x s l y  not done during 2000. 

----Original I v l s  ;e-- 
Fmm: Spxketer, Thomas B 
%?z& Wednesday, August 01, 2001 6:04 PPl 
To: Tunnhg, Rlck R 
. % ! W e  W: Pro fnma actjusbrtPnk For FAS 109, S Dak Acq Adjust 

See the seconc tab labeled pro fonna adjustment for the South Dakota pro forma. 

Ignore tRe FAS 109 tab. 

Tom 

-Original MF ;sage--- 
Fmm: Wando A, Rahn A 
Sent: Wedne day, August 01,2001 2:JO PM 
To: Speckg er, Thomas B 
Subject: Pro foma adjustments for FAS 109. S Dak Acq Adjust 

Tom, 
here are the prr forma adjustments we discussed. 

I am working or the electric analysis. 



Amoflization of Acquisition Adjustment 
- 

South Dakota Income Tax Rats 



Workpaper RRTID 
Page I of 3 

Midherice i Energy Company 
Docket No. JG-01- 
South D a k ~  3 Gas Operating Income Statement 
Pic Forma 1 djustrnent - Institutional/Goodwill/Promotional Advertising Elimination 

tine Des ription -- Total Reference 
(4 (b) 

1. Tes: Period Information: 

Salt ; Expense 
Ad ~trtising Expenses 

A count 913 
i iornotional Advertising $0 WP RRTJD, Page 2 

Adrr nistrative and General Expenses 
GE w a l  Advertising Expenses 

AI count 930.141 
i lstitutional and Goodwill Advertising $15,771 WP RRTID, Page 3 

To 11 $15.771 

Pro =ama Adjustment m] To Exh.-(RRT-I), Sch.6, Line3 







MidAmr: ican Energy Company 
Docket lo. NG-01- 
South C ikota Gas Operating Income Statement 
Pro-For ra Adjustment - CSS Amortization Adjustment 
Test PG od Ended December 31.2000 

h e  - -. Description Amount Reference 
(a) (b) (c) 

1. Ir pact of amortizing CSS over 7 years 
2 Total $5,714,711 WP RRTtE, Page 3 

3. JI isdict;onai Distribution - 
4. - 3fal of 101 and 106 Acct 303.89 $64.985.1 06 WP RRT/E, Page 2 
5. : suth Dakota Acct 303.89 $389.91 1 WP RRT/E, Page 2 
6. ! clutb Dakota Percent 0.60% Line 5Nne  4 
7. t .ju% Dakota Amount 534,288 Line 2 ' Line 6 
8. I ouh Dakota Gas Percent 95.00% WP RRTIE, Page 4 
9. : outh Dakota Gas Amount $32.574 Line 7 ' Line 8 

10. Pi -i Forma Adjustment - 
11. I ,crease Amortization Expense (Gas) 1 $32,574 1 TO EX~._(RRT-I). S C ~ .  7. Line 3 







I I MEC DELIVERY BUSINESS UNIT AI 
i SOUTH DAKOTA JURISDICTION 
1 FOR DECEMBER, 2000 

I ......... -------------.--.----.-.I ------------ --------------....---- UTILITY ------ -----.- 
ALLOCATION ALLOCATION 

SOURCE 
I 

TARGET I REVENUE 2-FACTOR LABOR S PLANT , ....................----........................................................... . I ........................................................................................... 
1 ELECTRIC DIVISION COMRSON DELIVERY I 60.3489% 1 O.!i.\S:\% 5.6982% 10.75 
I GAS DIVISION COMMON DELIVERY I 39.651 1% RS..\547'!C 9.1.3018% 89.24 

.................. I ......................~...~....................................................... I ................... ----- ......................... ...................-... 
I ELECTRIC DELIVERY COMMON DELIVERY I 60.3489% 10 !i-\S:p!L 5 6982% 10.75 

I 

I GAS DELIVERY COMMON DELIVERY I 39.651 1% 89.45479b 94 3018% 89.24 
I 

I 
( ................._..................................................................... ( ................-... __._ .................................._....._........ 
) CHECK ELECTRIC DIVISION I 60.3489% 10 545:1Yl 5.6902% 10.75 

GAS DIVISION I 39.65 l 1% H f  4 5 4 7 : ~  94 301 8% 89.2d 
................._..................................................................... ........................._..._..__................................ I I 

) Oil1431 001441 001471 OOW21 
I ,)INPUT STATlSTlCS FOR ALLOCATlONS ~ " ~ . ~ ~ ~ ~ ~ ~ ~ ~ s ~ ~ ~ n ~ ~ ~ ~ ~ ~  I """"""""""' "^"""" '"""" '  """"" . . """ .as  .'.."..'...... 
I ELECTRIC DELIVERY A12 1 608.80 10,4 14,263 6 1  22,527.27 10,251,19 
) GAS DELIVERY A13 1 400.00 88,342.748 +!!I 372.81 1.70 85.062.90 

I 1 *)CALCULATE SUBTOTALS ........................................ ( """..".."..""' """".."""""' """".."""""' ".."......." 
I COMMON DELIVERY A1 I I 1,008.80 90,757,312.10 395,338.97 95,314,09 
I ___-______--_--------------------------- I ----------____-__ -_ _______--._.--__. __._. _.________________ ____. _____ 



Mi# lerican Energy Company 
DQ& -r NO. MG-OI- 
Souti Dakota Gas Operating Income Statement 
Pro F -irma Adjustment - Industry Association Dues 

Workpaper RRTlF 
Page 1 of 2 

tine Description Total Reference - 
(4 (b) (c) 

1 Test Perid Information: 

. 2 Miscellaneous General Expenses 
3 Chamber and Commercial Club Dues 
4 Acct 930.264 
5 Misc. General Expense 
6 P.cct 930.291 
7 Total 

$13,728 WP RRTIF, Page 2 

$3,176 WP RRTIF, Page 2 
51 6.904 

8 Bra Forma Adjustment 





MidAmt !can Energy Company 
Docket lo. NG-01- 
South C' kota Gas Operating Income Statement 
Pro-For i a  Adjustment - Bad Debt Reserve 
Test Yec r Ended December 31,2000 

Line Description 
c__=_. -. Amount Reference 

(a) (b) (C) 
- 

1. JL le 2001 bad debt reserve adjustment $ 2,000,000 Wp RRTfG. Page 2 
2. AL just 2001 bad debt reserve adjustment 3,882,000 Wp RRTiG, Page 10 
3. Tc al bad debt reserve above test year $ 5,882,000 

4. RE 3il Gas Revenues - 2000 $ 633,101 WpRRT/G,Page7 
5. Re 3il Electric Revenues - 2000 1,045,774 Wp RRTIG, Page 4 
6. RE ail Revenues - Total $ 1,678,875 
7. Pei Cent - Gas 37.71% Line 4 / Line 6 
8. Ad! s ted Bad Debt Reserve - Gas S 2,218,093 Line 3 ' Line 7 

9. Ga Revenues - 
10. low : 
11. lllin rs 
12. SOL h Dakota 
13. Net iaska 
14. 

79.25% S 501,738 Wp RRTIG, Page 7 
9.99% 33,220 Wp RRTIG, Page 7 

10.19% 64,508 Wp RRTIG, Page 7 
0.57% 3,633 Wp RRTIG, Page 7 

$ 633,099 

15. Adjt 5ted Bad Debt Reserve - Gas 
16. low; 5 1,757,863 Line 8 ' Line 10 
17. Illinc s 221,494 Line 8 ' Line 1 1 
18. Sou Dakota 226,007 Line 8 ' Line 12 
19. Neb rlska 12.728 Line 8 ' Line 13 
20. $ 2,218,C93 

27. 3 Yo i r  Average - 
22. low2 
23. Illinc; 
24. Sou; . Dakota 
25. Neb ~ s k a  
26. 

27. Pro-i'orma Adjustment - 
28. Ino ?as@ SB O&M 

$ 585,954 Line 16 / 3 
73.831 Line 17 / 3 
75,336 Line 18 / 3 
4,243 Line 19 I 3 

$ 739,364 

( 3 75,336 1 To Exh.-(RRT-I), Sch.9, Lin 



FAX NO. 1515281260i 
', 2: 

TOTY S 



sdcan Energy Company - .  
CdcuI;. cn of Ailccaticn of S2,000, OGO Sad Debt Expense Accrual 
TO grec ,ic and Gas Cpe,%:ions 

flffc: pnize Addjlional 'Nnte-CM From Winter JI 2000-ZOO7 
Fm Jun 200 1 CIosino 

 SOW^& Fc - Revenua Infonation: MI5420 and Ml5J30 
(7 )  - e c ? i  :es M( Sysern. Rdund  Reserve, and li;tcrc3mpany 
(2) - &cft :es intercompany a;rd Trans~ortation 



Nole: Excludes G h s  from Disposllh ol Nlo~vancus (Acct. 4 If A) 



Avaraf le No. of Cuslomerel 
Irrwa Illinois' -I Soulh Orlkola 

Saks  of Eleclriciiy -- -- 
nclsillonlial Salos - 491.250 

Cwnrrlercial and lnth~slrinl Saluv 





MldAmartcan EwergY C o m p W  
G ~ S  Roverruee, Bales, and Cua4omm (Dlap9~yed Ilelag n W R C  Formel) 
For (g?e h)egr Egldod Dac~rnbmr 31, X@O 

-.----- --- 
~ , I S  Sorvico f l w o n w s  ------. -- 

4BO Rtt!;itloirlinl 6 d o s  
,IN! C t m ~ ~ l t ~ r c i e l  iird l~rrirrslrial SillIjs ------- 

S ~ ~ l i l l l  CWIM~. )  -----.---- --- 
1.ii1il~ (or  l i d  ) - --- 

4112 Olllor Sul11.j lo PUI,T~ Aullrorilios -. 
~!!~\J!\!!l!*!pll!!!~l~!gl S11Ies 

TO7AI Si~lt?ti lo Ul l l rni i l~~ COIIS~III~IIIS - ---- 
4113 !;iil~!!, - for - -  RosiiIo 

I 0  TAI. Nc l  l i a u  Scrvico FIcvui\\ros 
, -- - ---- 
I litvurluos lmrn Mnrl~rlncl~rrc~ci Gas 

*- -------- 
TOTAL Gas Sorvim I lovorr~~tls 

400.3 Fluv. l r m  Trans. o l  Gas ol o l t ~ a s  Illroulf\ tl is\ril~~rliw 

----- 
491 R n v a ~ w ~ u s  from Nalural Gus Prowssod by Ollrars -- -- 
402 Incidui~l;ll Gusollnc o r ~ d  Oii Snlos --- - 



Largu (or ind.) 
402 Olhor Sales lo Rrbllc Ault~orilins 
484 Inlarrjtipartrnunlal Sales -- 

TOTAL Sales lo Ullln~ilte C~~~stnru?rs 
ml3 Snlos lor ncsrrlc -- 

irOTAL Nel Gas Survice Ruveriuos 

--- -.--- - 
Tharn~s of Nntural ~cca 801d 

Iowa 1 llllnala -1Xt1 IhBoIn I Nobrerku 
I 1 

lowa 
Gas  S o ~ i c u  nuver~uus 

480 n e s i h l i a l  Sales 
481 Commercial and Industrial Sales 

Small (or Comm.) 47.542 

Lsr'jeor Intl.) 780 

482 Oiher Sales lo Public Auitlorillos 
4 9 4  lnlerdeparlrnonlel Selas 

TOTAL Sales to Ulinnlu Const~~~wrs  5 0 2 . 9 ~ 0  

403 Sales lor Resale 
TOTAL Met Gas Scivicu R c v c ~ s  502.950 



d 

c m u  -5 -! 2 
E 2 $  
k,  D 
u - -4 





- - U E DC -2-c~ .. G - 9 S u b  ?Jo. Loc Fac CP D/C Amount Un Dc 2 f f  ~t 
- _ _ _  _ _ _  _ _ _ _ _  ----- - ---------- --- --- --- - ------------  - -  -- _ _ _ _ _ _  
2 ai.3 9 5 0  . 0 4 0 4 0  6 1 0 0  

ACCR FL DEu'TL BAD DEBT EXP 
8 9 5 0  9 5 0  1 4 4 0 0 3  6 1 0 0  

ACCR Aj DNTL BAD DEBT EXP 
1 B12 9 5 0  1 0 4 0 4 0  6 

- 

.b 

1 0  0  
ACCR AT ETNL BAD DEBT E,LP 

8 950 950 2 4 4 0 0 2  6 1 0 0  
ACCR AL 3TNL BAD DEBT EYP 

Total Deb - ts : 3 8 8 2 0 0 0 . 0 0  C r e 5 i t s :  
Dif £ere .ce: 0 . 0 0  

1 G 3 1  - ENTER CKUTGES 

3 8 8 2 0 0 0 . 0 0  Q t y :  
Screer, : Tran : 

CHG MODE 

- -- .- 

1 Date: 9/6/2OO - Time: 0 1 : 4 6 : 4 7  PM 



MidAm rican Energy Company 
Calcular YI of Allocation cf 33,882,000 Bad Debt Expense Accrual 
To Beef .- and Gas Operations 
To RECC nke Additional Write-Offs From Wicter af 2000-2001 
For AUQ: i t  2001 Closinq 

$COO - -- Total - 
Revenues 

$1 57,639 
6270,028 
$246,344 
3200,397 
51 61,591 
s i  13,336 
Sl?!,%i 
51 14,508 

Total 

Source Fw ?@venue Infcrmation: MI5420 and MI5430 
(1) - Ercluc 2s Off System. Refund Reserve, and Intercompany 
(2) - Exclue :s Intercompany and Transportation 



WP RRTtG 
Page 13 of 13 

M i d k t  -viean Energy Company 

Onfy 70: - offinaled Bill Accounts >= 720 Days Are Recovered 

Bad Deb; &?serve on Finaled Bill Accounts: 

8/31 2001 Finaled Bill Accounts 120 Days Ahb Older y:2{eb37' - s. 
- - .a--...A--, 

Less Estimated Recoveries of - .. -: 7@Ym $764 
Net Write Offs 

.. 
-..̂. - 

8/31 ,001 Fina l4  Bill Accounts Up To 120 Days .*1.2$lTO78. .--x-.d - -- 
Times % To Be Recovered - - .  . -55Yo - - -- $2.210 -- 
Gross Write Offs $1 308 
L s s  Estimated Recoveries of 
Net Write Off5 

Bad Debt qeserve on Active Bill Accounts: 

FM21,iOOl Active Bill Accounts (Inc. Budget Deferred) ,. -51132,694 .- 

Times % To Be Finaled '1.4% 1.4% 
Finaled Amount $1,886 
Times % To Be Recovered 55% $1,037 
Gross Write Offs $849 
Less Estimated Recoveries 
Net Write Offs 

Elf311 Q8lTotal Estimated Bad Debt Resewe 

8/31, 2001 Booled Bad Debt Resetve 

8!31,?001 Exwss (Shortfall) 



MidAmer~ an Energy Company 
Docket N . NG-01- 
South DE ata Gas Operating Income Statement 
Pro-Form . Adjustment - HP Lease 
Test Yea1 Ended December 31, 2000 

1. Cor puter workstation leases - 2000 $ 3,143,369 WP RRT/H, Faqe 3 
2 Coi pcrter workstation leases - 2001 2,060,394 WP RRTiH, page 3 
3. Dfi rence S (1,082,975) Line 1 - Line 2 

4. Elec ric Amount 69.67% 5 (754,529) Electric Labor Percent 
5. Ga: Amount 30.33% S (328,446) Gas h b r  Percent (WP RRT/?-I. Pngo 2) 

6. Pro % m a  Adjustment - Jurisdictions! Distribution 
7. 101 a 78.77% 3 (256,719) Gas h h r  Vn - Iowa (WP RRTiH. Pg 2) 
8. WE lois 9.88% $ (32,447) Gas h t w r  % - ll!im!s WF ?RTflf. Pg 2) 
9. So :th Dakota 4 0.75% 5 (35,304) Gas L a h r  "?, - So Dskata p P  RRT4W. Pg 2) 

10. Ple . rash 0.60% !$ (1,982) Gas Labor x - Nebrask0 (WP RRTm. Fg 2) 

11. Pro :orma Adjustment - 
12. De. reas  Gas O&FJ Expense [ s (35,30431 TO ~xh.-(RRT-I), ~ c h .  .i0. tine 3 



m C  FGRIVl NO. ; i -9. 12-88) 



@ 
UID& .LAN ENERGY CO 
INFORMATION TECiiNOLOGY 

PC CEASE PAYMEblT nEDUCTlOEi CALCULATION 

u- Lanwhymnnta: Told Ra&lbn 
E C w  HawL?m&p Ns w ClowDe&lapl Leas F~om Ritducllor 

h p b p  li!~Nnd SLolad L o ~ l l a m  iUgl~Encl Slol l~ i rud P n y m h  Cwanl tlylanr 

91 1/99 j 'Nh612 0 0 5 - 5  - 3  - : 295672 $ - 
10111~W 5 282 272 72 0 S 5.967 5 . 5 . 5 288 239 5 7.139 
ll11194 S 202.272 0 0 5 5 9 6 7 s  - 5 - 5 288 239 5 7.433 
12/1/99 5 182272 0 o S 5 9 6 7 5  - 5 - 5 280 239 $ 7.433 3 E29 

\ / \ / M I  S 267073 77 0 S 1 2 3 4 9 S  - 5 - 5 200223 S 15.449 
2 / I / M  S 267 814 0 o 5 1 2 3 4 9 s  - 5 . 5 284223 5 15 449 
3/IIM1 S 25b 501 76 o S I O % S  . 5 - 5 2750(19 S 2 0 M 3  
4/1/M) J 2M60.1 0 0 S I 8 5 5 5 5  . 5 - S 2750AO $ 20403 
5111M S 242021 Ed 0 5 2 6 5 2 1 5  - 5 - 5 2M587 5 21.085 
b l  l IOU 5 2'21 626 05 0 5 34395 5 - 5 - S ?62021 5 33651 
llllM 5 215402 15 o 5 3 5 6 3 0 5  - 5 5 2 t l l 2 0  $ 346.52 
8/1/00 S 2: 1.107 1Ml 0 5 43926 5 - 5 . S 255233 S 40 439 
9 /1 /M S 21 1.301 0 0 $ 4 3 9 2 6 5  - S - 5 255233 5 40439 
10/1/(W 5 l 9 2 U l  0 25 228 5 43926 5 2205 5 4943 5 243603 5 51.P09 
11/11(10 5 19'2 118 3 0 S 44 IU7 S 2 2 M  5 4943 S 243454 5 52.210 
I2 l I IMI  5 192.110 0 0 S 44107 5 2 2 M  5 4 9 4 1  

l l l l f l l  S 177.19(3 0 20 103 S 44107 S 3971 5 8946 
qp*;.;;I $ 

'111101 5 136038 bO 64 481 5 N 4 0 1  5 8 7 s  5 IOUJS 21 5 01 012 
311101 S l l 0 9 l 6  0 20 1110 5 49.401 S 10501 5 23622 5 2014.10 5 93.232 
111 1/01 5 118916 0 0 5 49 401 5 10 501 5 23 6'22 S 202 440 5 93 232 
SIIIUI s 1 ~ 1 a o  o 20 102 s 494111 5 1 2 7 M  s 2 7 ~ 0 3  5 1954% 5 1133222 
bl1101 5 90414 0 22 203 S 49401 5 142117 S 32013 5 I06f f i5 5 ICOCO7 
l l l ln l  5 48 718 0 60 540 5 19401 S 19 502 5 43834 5 161 415 S 134 197 

5 49.401 5 25679 5 57 63.1 S 132 714 5 162958 . 
0 5 49401 5 25679 5 5 / i i ~ 4  5 132714 $ 162.958 

1011101 5 0 S 49.401 5 25619 5 51634 5 I32714 S 162953 
1111101 5 0 S 49.401 S 25679 S 5 7 U 4  5 132 71.1 S 162958 
l2 l l lO l  5 0 5 49401 5 25679 5 57 634 S 132 714 $ 162.950 5 1.487.6 

l o t d  MOI S 797.172 593 201 2835 5 587.590 5 208 079 9 461 545 7-0 f6* I /  L I 

ZKQ 5592012 5300160 569ICO8 5 1 592 St8 5 1 955 496 S l.955.4 

Cor l  per Unlt Monlhly Lame Foc lo~ 
blew HawDelklops Now Plaw RnJhlopl 

Laptops t i Q t ~ E ~ d  Yandord Lr~plops ICQhEnd Slm~lolrl 

PIO 9 IM 5 2299 S 3046 $ 755 3ea5% 2719% 271% 
A1019 I M 5 2299 5 3OJb 5 755 3 7 0 0 t  2891'6 2897't 

N0IE:ReduclIonffrom Cwrcsnl'dwa NOT rePscl Iho locl lhol MEC wB p c h o l e  m n l l o r l  t o y b o i d  mlco elc ftom IffJ 
a l  Iho end ol lne teaser and lhelelole does no1 hove l o  lea= lhem l lom Ihe now lerroi 

S P 3  
121 191M 



Workpaper RRTll 
Page 1 of 3 

16. Brf Forma Adjustment - J~lrisclicfional Distribution of Gas P a y r c B  bzc I = + E  kxzzwse 
17. Ic va 78.TT0io S 8,712 f3s  Lz-m J= - ba= 
18. 11 90is 9.88% $ 1,0542 625 t&~; =- - IZ?XXS 
19. S %tk Dakota 10.75% S 9,499 Gas!Axs%-!SoC&.~~fi 
20. W brash 0.60% $ fZ' Gas wr R - M s ~ z s ~ Z  

21. Pr. Forma Adjustment - S&l 
22. li- xeasz Union Labor Expense To Exh.-(RRT-I), Sch.  11, tine 3 

23. Pri Forma Adjustment -SD 
24. I r  ':Pease Payroll Tax Expense - FICA 
25. 1;- xease Payroll Tax Expense - FUTA 
26. 1r .:rease Payroll Tax Expense - SUTA 
27. T Bl To Exh.-(RRT-I), Sch. 11. Line 5 

Nc 2: Gas Labor O h  from W P RRT/H, Page 2 



a & z ~ r i c z z  Z=er~_i  Co~a;:;r f i l e d  f o r  w.6 .was g r a t e d  a u t h o r i t y  t o  i s s u e  up t o  $500 
L l l i o r ,  of con&. n o t e s .  deben tures .  g u a r a n t e e s  o r  o t h e r  evidence of indebtedness  
o f  l i k e  kinci Zo honck. n o t e s ,  o r  debentures  i n  docke t  number ES00-51-000 on Sept-e: --  A ,  2000. The a u t h o r i t y  t o  i s s u e  has an e x p i r a t i o n  d a t e  of November 30,  2002. As 0; 
Dererrber 31, 2000. no i s suances  were o u t s t a n d i n g  pursuan t  t o  t h i s  o r d e r .  On J u l y  2 4 ,  
2000, $162 M i l l i o n  of medium term notes  were i s s u e d  pursuan t  t o  t h e  a u t h o r i t y  grantec 
in docke: number ES98-48-000. Pursuant t o  an o r d e r  rece ived  i n  docket number 
2599-30-000, MidAmerican %?erg;. Company was a l s o  a u t h o r i z e d  t o  i s s u e  s h o r t - t e n  
indebtedness i n  an aggreqa te  p r i n c i p a l  amount o f  n o t  more t h a t  $400 m i l l i o n .  
These s e c u r i t i e s  may be i s s u e d  dur ing  t h e  p e r l o d  ending A p r i l  15 ,  2001, wi th  a  
t i n a l  matur icy d a t e  no l a t e r  than  April. 1 5 ,  2002. A s  of December 31, 2000 $81.6 
n i l l i o n  of shor t - t e rm commercial paper was o u t s t a n d i n g  pursuant  t o  t h i s  o r d e r .  

None 

The following compensation i n c r e a s e s  were r e c e i v e d  by MidAmerican Energy Company 
7mpioyees dur ing  2000: 

Ef  l fect ive  am &rw* E S ~ .  m u a l  A0 & 
7~ Date - P e r c e n t  a m p  Cost  
ZLerical Union Contracc 2/1/2000 3 .00% 2,140 5 26,278 /a2 a I 
Jor thern Union Contract  3/1/2000 4.97% Z u ? - , 4 9 D  1 ,216 ,743  B 1% A. 2 
Southern Union Contracz 

(Gas 3/1:2000 5.33% S'-\,b30 327,785 
?ore  Madison Union 

Cont rac t  3/1/2000 2 .50% 4 3% 5 ,  626 
%st Union Contract  3/1/2000 3 - 88% I L5,SZb 754,959 
:ast Union Meter Readers 3/1/2000 3.002 (0,670 40,020 
:outhe-- Union Concract 

( E l e c t r i c )  3/1/2000 3.17% 637,242 ) 
; a l a r i e d  -Bnployees rece ived  m e r i t  inc reases  a s  f a l l  
k e c u  t i v e s  1/1/2000 4.66% 

2.78% h f 4 7  I / ' - i de  
71,839 

!on-exerrigt 1/1/2000 651,785 
?xempt 1/1/2000 3 .72% 2,358,134 
4nformation Technology 1/1/2000 5.44% 517, 684 

zooper i i t i g a c i o n  
>n July 23, 1997, the  Nebraska Publ ic  Power D i s t r i c t  f i l e d  a complaint,  i n  t h e  United 
: t a t e s  D i s t r i c t  Court f o r  the  D i s t r i c t  of Nebraska,  naming MidAmerican Energy a s  the  
iefenciant and sacking d e c l a r a t o r y  judgment as t o  t h r e e  i s s u e s  under t h e  p a r t i e s '  
.ong-teem power purchase agreement f o r  Cooper c a p a c i t y  and enerqy. More s p e c i f i c a l l y ,  
:he Nebraska publ ic  Power D i s t r i c t  sought a  d e c l a r a t o r y  judgment i n  t h e  f o l l o w i n g  
-aspects :  (1) t h a t  Miclmerican Energy i s  o b l i g a t e d  t o  g a y  50% of a l l  c o s t s  and 
?menses  assoc ia ted  with  decommissioning Cooper,  and t h a t  i n  the  event  t h e  Nebraska 
'ub l ic  Power D i s t r i c t  con t inues  t o  opera te  Cooper a f t e r  e x p i r a t i o n  of t h e  power 
-urchase agreement (September 20041, MidAmerican Energy is not e n t i t l e d  t o  
:eimlsursement of any d e c o d s s i o n i n g  funds it has  p a i d  t o  da te  o r  w i l l  p a y  i n  the  
'u ture;  ( 2 )  t h a t  the  c u r r e n t  method of a l l o c a t i n g  t r a n s i t i o n  c o s t s  a s  a  p a r t  o f  t h e  
i~commissioning c o s t  i s  Proper under the  power purchase  agreement; and ( 3 )  t h a t  t h e  
-u r ranc  method of i n v e s t i n g  decommissioning funds i s  p r o p e r  under t h e  power purchase 
~greement . 

~idsmerican & e r w  f i l ed .  i ts  answer and c o n t i n g e n t  counte rc la ims .  The c o n t i n g e n t  
:ounterclaims f i l e d  by MidAmerican Energy a r e  g e n e r a l l y  a s  fol lows:  (1) t h a t  
<idAmerican Energy has no duty under the  power purchase  agreement t o  re imburse  o r  pay 

&: FORM NO. 1 (ED. 12-96) Page 109.1 



Page 3 of 3 

Electxi( and Gas Projects 
k t  "urchases 
Power :tations where MEC is not 

Man .@g Partma; (ie QCNFS, OGS) 

PrlFUD :_Monthly Rate 
Elw;ctri and Gas 

'Hourly Transportation Rates 
Class C Cars 
Class j 2 Pickups and Vans 
Class 2 Digger Demcb 
Class Aebials 
Class I. Constnrction Trucks 
Class "i~rencher Tractors 

Please .ont.xt G y  Twigg (~2947) or Dale Miller (~2663) with questions. 

W:\gei 1cctgUoadrate\l999act 



Line Descr~phon -. Amount - Reference - -"2 -",%-- 

(a) (b') (c) 

1. Total Jnion Payroll increase $ 2,240,752 WP RRTIJ, Page 2 
2. Total 'ayroil T w e s  increase $ 208,614 WP RRT/J, Page 2 

3. O&M ,/s Total Labor 96 78.46% WP RRTIJ, Page 2 

4 O&R8 _abor increase $ 1,757,999 Line 1' Line 3 
5. Payrr i Tax Increase $ 163,670 Line 2 ' Line 3 

6. Elect : Labor Amocrnt 69.67% S 1,224,831 Electric Labor Percent " Llne 4 
7. Elect 2 Payroll Taxes 69.67% S 114,032 Electric Labor Percent " Ltne 5 
8. Gas, zbor Amount 30.33% $ 533,168 Gas Labor Percent ' Line 4 
9. Gas ayroll Taxes 30.33% S 49,638 Gas Labor Percent " Line 5 

10. Pro : lrma Ad/ustrnent - Jurisdictional Distribution of Gas o&M Expense lnsrease 
1 bow 78.77% $ 41 9,981 Gas Labor O/O - Iowa 
12. Ellin is 9.88Y0 S 52,660 Gas Labor % - Illinois 
13. Saet n Dakata 10.75% 5 57,310 Gas Labor O/o - So Dakota 
14. Net: aska 0.60% !$ 3,238 Gas Labor Sb - Nebraska 

15. $1-0 r jrma Adj~dstrncni - Jurisdictional Distribution of Gas Payroll Tax Expense Increase 
16. low 78.77% S 39,400 Gas Labor % - Iowa 
47. 81111: la 9.88% $ 4,903 Gas Labor % - Nnois 
i8 .  50r ;? Dakota 10.75% $ 5,336 Gas Labor % - So Dakota 
19. D?et zsira C).60°/~ 5 300 Gas Labor % - Nebraska 

Workpapor RRTiJ  
Pngc 1 of 2 

R4idAmer1c: Energy Company 
Docket No. 1G-01- 
South Daltc 3 Gas Operatmg Income Statement 
Pro-Forrna ,djustrnent - 2001 Union Payroll Adjustment 
Test Period 3 d e d  December 31, 2000 

To Exh,-(RRT-I), Sch. 12, Line 3 

24. inc, .ass Payrofl Y=i Expense - FUTA 
25. lnci :ass Payroil Tax Expense - SUTA 
26. ~ o z  i To Exh,-(RRT-I), Sch. 12, Line 5 

Note Gas Labor Oh from WP RRTIH, Page 2 



WP RRTIJ 
Page 2 of 2 



fAidAmenc in Energy Company 
Docket h'c NG-01- 
Soua D2l 3 Gas Operating Income Stalemen! 
Pro-Form: Adjustment - 2001 Union Contract Savings 
Test Peric ' Ended December 31, 2000 

Line Descnption Amount Reference -- -I -.-- 
(b) (C) 

1. ai n 
2. Job Descriptions - 
3. TOTAL . . --. 
4. Dc very 
5. Wim;nation of Jurisdictional Boundaries 
6. Meter Uiility Person 
7. Utility Locator 
7. Serviceman-Lineman Combo 
8. Sewiceman-Journeyman Combo 
9. Four Ten-Hour Days 

4 0. C r w  Makeup 
17. Distnbutlon Tech 
12. TOTAL 

13. CL 'omer Service 
1 4  
15. 

16. Ot. qr 

17. 
18. 
19. 
20. 

Dedicated Mater Reader Routes 
TOTAL 

Meals 
Medical 
Reduced Negotiations 
TOTAL 

22. Do .rase in Union Labor 
23. Dr vom in Otiw 08M Expense 
24. 

2 i .  Pr: Forna MjustPTlcnt -South Bakoh - 

SLI 1 of Lines 28 and 32 to Exh.-(RUT-I), Sch. 13, Line 3 
SLI of Lines 29, 30 and 31 to W.-(RRT-I), Sch. 13, Line 5 

W P  RRTIK. Page 2, Line 2 

Line 2 

WP RRTIK. Page 2. Lines 5 thru 12 

Sum tine 5 thru Line 11 

WP RRTN, Page 2, Line 15 

Line 14 

W P  RRTIK, Page 2, Lines 18 thru 20 

Sum Line 17 thru Line 19 

(Line 22'Line 25'Line 26) 1 1 .a931 ' 

Line 28 ' 0.1336 
Line 28 ' 0.1 6% 
Line 23 ' Line 25 ' tine 26 

Line 3 + Line 12 + Line 15 + Line 20 

Line 3 + Line 12 + Line 15 + Line 19 
Line 17 + Line 18 

Gss Labor Peicent 
Jurisdictional Gas Labor Percent 



hlidAnerican Energy Company 
Uniar. Ccnbac! Labor Savings Adjustment 

Tes: Year Ended December 3 1,2000 

Eel; i.ry 
Elirninatlon of Jurisdic!lonal Boundries 
Meter Utility Penon 
Ljl i i iPj L m t o r  
Ssrvicsman-Lineman Combo 
Sergiceman-Jcun?o'jman Combo 
Four Ten-Hour Days 
Crew M n k c ~ p  
Dislribu!ion Tech 
TOTAL 

Cu.: xner Sefilca 
Dsdicated Mctcr reader routes 
TOTAL 

Workpaper RRTIK 
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-4 d ~ ~ 8  y . t G a a  

Qsnerotion 
Job Descriptions 
TOTAL 

Dellvary 
Joint ConslrucPlon Sswlces 
Joint Construction 
Elimlnalion oii Judsdlclional Boundaries 
Meter Ulility Psrs'on 
Ulilily k o c ~ l o r  
Servicemen-Lineman Combo 
Servicemen-Journeyman Combo 
Four ten-hour days 
Crew Makeup 
Dislributlon Tech 
Raduclion in Serviceman Journeyman 
TOTAL 

Customer Service 
Dedicated Meler reader routes 
TOTAL 

Other 
Meals 
Medical 
Reduced Nagollallons 
TOTAL 

Grand Total ol Savlng~ 

Delivery 
CAPITAL 

This docurnenl was provided 
by MidAmerican Energy 
Company 



Generation Jobs 

Origin i savings for 2000 were estimated at $63 1,055. 
Becau: I of the timing of contract settlement and training needs those savings were 
reduce by sevenry percent for the year to $l89,3 17. 

Origin, ! savings for 200 1 were estimated at $536,630. 
Becau: : of t h e  timing of contract settlement and training needs those savings were 
r e d ~ c e  ' by fourteen percent For the year to $715,824. 

This document was provided 
by MidAmerican Energy 
Company 



(1) Cash Flow 
NFV - 2000-2002 
NFV - 20CO-2004 

Cash Flow 
NPV - XW-2@32 
w v  - z m - 2 m . r  

Casn Flow 
h P V  - 2000-2002 
NPV - 2!?00-2004 

Cash Flow 
NPV - 2UOC)-2002 
NFV - 200G-20G.i 

cash Row 
wv - 2000-2002 
NPV - 2000-200j 

(4) c%h now 
m - 2003-2Gv2 
NPV - 2MC)-2'%4 

295.685 295,685 ' 295.W 120.920 
735.225 These cml &iil n a  m r  3 all fadlilies do mt need lo 
819.359 fiO Vla a f i ' o n .  

This document was provided 
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Calculalion: Tralning requiiements viould consist of 27 people al l~nding a 5 weelc school. 

Yr 1-3 fr  4 
Hales I & E Technician - Training $23 90 $50,859 $43,594 Nolo Labor cosls usod/n Ihe o 

School Cosl-Weslinghouse Tu~lion $56,000 $48,000 valuation are loaded at 1.52 limes Iha rate. 
Travel Costs $100 Daily living plus $1200 alrfare. 531,500 $27,000 

Tofal Cosl 

$538,359 $1 18,594 i 
NPV is calculaled with I = 10% 

$138,359 $i  18,594 

NPV Calculalion I = 10% 

2000 2001 2002 2003 2004 Year 

Total Cost $138,359 $138,359 5138.359 $1 18,594 30 

Three Yr Net Present Value $344.079 

Five Yr Nel Present Value ' 5425,000 

Footnole: Tha cost shosvn hero, to Brain 27 tacilnlclnns Po SysZarn Annlysl capablllty, 
would bo 50% less If the shop la split to Inlrumm! Techs m d  El@clilc T ~ c h s  
We vdould no? propose trslning Elec?slcel Technlclens to System Analysl 
cap8bWy. 

This dowmenl was providnil 
by MidAmerican E r , q y  
Company 
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Business Umt Maroc 
k c r i p t i o n  of Major Initiatives 

fmteia"~~ N m e  793- Combrnanon S e ~ c e  Work 

1-a, ~ a s m p x n .  iblrze aas and dectnc cmblnabm ~ ~ c e  aencnnd tn m a s  that were fomerly precluded bv l a o r  contract 

This document was provided 
by MidAmerican Energy 
Company 



Cornblnarion S e r v ~ c e  Work (Joint Construction Service Installat~on) 

Worlipaper RRTK 
Page 8 of 42 

Savings :srirnarc was raised from rhar shown on thc worksheet. 

This document was provided 
by MidAmerican Energy 
Company 



Joint Construction Service Installation 

Local 499 N 
2 L~nemen 
2 Ma~nmcn 
2 rrucks and 2 trenchers 

Loczl 499 N 
I Serviceman Journeyman-Elecrric 
1 Utilitiy Journeynun - Gas 
I [ruck and I trencher 

Local 499 S 
2 Llnemen 
2 Malnrncn 
2 rrucks md 2 trenchers 

Local 499 S 
I Scrv~ceman Journeyman-Electnc 
I Utiliriy Journeyman - Gas 
I truck and I rrcncher 

t was a m d  chat 11 uker our houn ro rnsrall one servrce 
ly  paforira~ng jarnt consin :ion. I[ I S  emmared [ha: a second service at a locallon would rake 0 8 hours In local 109 remtorj 
: b u r s  tn k x d  499 k' r e m  rj, 2.5 hours In local 499% The differences srem from the dlffcrenr wok pnctlces In each terntory 
.& the diifermt city rcoutr -ncnrs for  as and eleclnc construction (espec~ally In the Des Molnes area) between the [erntortes 

'WOWSm SSAVlNGS 
k s s  xzociated wirh prcsc crew makcup Cosrs assocrarcd v~th proposed crew makeup 
3ecrric Woo-Irrng rilreman 525.83 Scrvtceman Journeyman-Eleccnc S20 37 
immm 523.00 Ur111t1y Journeyman - Gas Foreman 522.00 

Equipment Combincd Crew $15.00 
Cost oer Hour S57.37 

hlinm.nI 'Sectric Crrw 515.00 Cost tor 1st Service (4 hour;) $229.45 
pt Gas CKW $15.00 109 Cosr for 2nd Serv~ce (0.8 hours) 535.90 

Cost 3 ~ i  Hour % 120.56 499 S Cosi for 2nd Service (2.5 hcurs) $143.43 
C m  for Zw'h s e ~ i c c s  j, hours) 5.4-82.24 499 N Cost for 2nd Serwce (2 hours) f i 14.74 

109 Cosr for both services S275.38 
499 S Cost for both xrvices $372.9 1 
499 N Cost for both services $344.22 

This document was provided 
by MidAmencan Energy 
Company 
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Decription of Major Initiatives 

I 
IRR 
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Combination Construction Work (Joint Construction) 

Because of the tlming of contract settlement and training needs sctvlngs estimcttcs were 
lowered Torn rhose shown on the worksheet. 

This document was provided 
by MidAmerican Energy 
Company 



Joint Construction Workpnpcr RIZ'UK 
Pagc 12 of 42 

x r e  are two approach. to deterrntne the savlngs potentla1 from jolnt constructlon. Thc first IS from rhc Butncss  Plan ~ n d  clppcars 
: r~.Jar~vely conservatit : 
: tentla1 savtnps fo jo~nt  constructton varies throughout h c  company Some arcas uu l~ze  Jotnr consrrucrlon pracrtccs prcscntly. 

other arcas d o  nor Because of  t h ~ s  vanancc. the reallzed sawngs would bc areJ dcpcndent Thc followtne I~s t s  x,-;urnpttoru i n d c  

j 
.~lculare the potenr~ai xvlngs assoctated w~rh  jotnr constructlon 

. mud Disn~cr  
tility Locator 
es Moincs 

. ssumed $5 rnill~on bud . e t  o f  wh~ch  70% relarcs to plat work. 
s s u d  40'30 of remain ng dollars are for labor. 
.ssumed 9wo of rcmair ng dollars can be complered uslngjolnt constructlon. 
ssumed an actual 108 avings can be realized ustng j a n t  construct~on. 

as1 District 
!uad Citites 
ssurncd 52.98 million t tdget, of which 7 0 8  relates ro plat work. 
asumcd 40% of remain ~g dollars are for labor. 
a m e d  93% of remain i g  dollars can be completed us~ng joint consmcuon. 
surrud an actual 106 ivings can k realizcd u s ~ n g  joint constructron. 

Jwa City 
ssumed 51.2 million bu !get, of which 70% relates to plat work. 
a m P d  4040 of remaink i g  dollars arc for labor. 
s u d  90% of remain i g  dollars can be completed us~ng  joint construcrlon 
rssumd an actual 108 rvings can be realized using jotnt constructlon. 

tr- Dimict 
idy erti1iLu joint c r  ~suuct ion so no addirional savings estimated. 

.k s@cod appruach is c' rived from the staffing pian which estimates the FIT impact that joint construction 
vill have on each di.tricr Thc staffing plan estimates that 3 FIE employees would bc displaced in the East Dismct 
taning in 2080 and 4 FT 3 contractors would be displaced in the Central District starting in 2 W .  The number of 
kisptace8 contrrnctors wot id i n m a e  by 4 a year until 3-003. The total contractor displacement in 2003 would be 16. 
t is chat we wor d be displacing a PAR apprenticelineman and a gas serviceman d c p n d i n g  on if it is a 
xmxpany ar contract disp xement. 

FIT Iquivdcnt Compmyt Cost Diffcmdal  How Pcr Ycu 
R fuctim Ccomcmr o f  new p i t i o n  R r m  Cost of  FE Savings L m d i n p  Savings wilh Lading! 

3s Moires 4 Connactor S2.00 2080 527.00 $207,974 0.506 1 53 1323C 
Wa&doo 3 Company $2.00 2080 $20.75 $113,850 0506 1 f 17151.5 

$321,854 . $484,744 
2000 2001 2002 2003 2004 , . 

5avings 321.854 S29.828 $737.802 $945,776 $945,776 
484.761 $797.974 % 1.1 1 L304 9 1,424,433 5,1,4?4.433 

To & m i n e  the annuali zd savings, the a v e n g e  of the savings for the five years listed above was calculated. 
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Busincss Un~t Name 

tkm!ption of Mqor Inltiabves - 
&?#a Name ) - JunscbcDonal Boundaries 
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Elirninarion of Jurisdictional Boundaries 

Saving; estimates were lowered from that shown on the worksheet due to changes in final 
contrac r language. 

This document was provided 
by Mickherican Energy 
Company 
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EIimination of Jurisdictional Boundaries 
Page 15-of 42 

re are rwo issues ~2 considcr. Tne first is the intn-district jurisdictional issue that prohib~rs employees in  
articular l o 4  unic I to logically pcrforrn work in ihcir proximity because of contractual constraints. 

.his is especially i m ~  Irmr in the Central Dismct where they estimate chat 4 FIX can be reduced by eliminating 
the boundaries. Two 'mm the North x e z  and two From thc South area. 

second issue is r wcmcnt of crcws from one dis tnct fcon~ct  to another a m  of bEC to offset the use of contractors. 

Again h i s  impxis thl C m t d  District h a v ~ l y .  The actual potential savings IS dependent upon the number of crews that 
Utiiity Loutor  
an moved into the Ce 1nd Dismct during consrruction seson.  Us~ng 1999, x a benchmark. It IS reasonable to estimate 
6 Fn. contractors car LX diilactd in a y w .  

The East and W ~ S K  DI xicrs have examined possible opponunities from the climlnation of jurisdictional boundaries and 
see no obvious saving ai this time- 

Although it is difficull to derrrminc which district would be directly impacted, it is believed chat we can displace an 
additiond 6 FE cont mars by eliminating jurisdictional boundaries. By uuiizing crcws chat are close to the proxim~ty 
of tfie work regardla: ~f their I d .  wc a n  dec rme  travel time and incrcllse time on the lob s~ght. The Increased 
prodlistive time dimr / con-esponds to the reduction in 6 FIX contnrtors. 

Using the explanation ibovc. thc potential savings is calculated below. 

Number ( F Hours Per 
Electric Company/ Cost of Gas 

Employe r, Gas FTE Cost of Total Cost 
FIE Contractor FIT Electric FTE Differential Year Per 

Affccra Emulovee . - 
1 2 2 Company $2 1.35 $22.93 2080 5154,201.50 
5 3 3 Conmctor 523.66 525.41 2080 5306,191 .28 
5 3 3 Concracror $23.66 $25.4 1 2080 $306,191.28 

Total Annualized Estimated Saaings $796,58735 
Loadings 0.5061 

Tohl .annualized Eslti-td Savings wit$ Loadings $1,199,740.11 - 

Thls document was provlded 
by MidAmerican Energy 
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Meter Utility Person 

Original .avings were estimated at $105,953.53. 
Because ~f the ciming of contract settlement and training needs those savings were 
reduced ~y sixty-seven percent foi the year 2001 to arrive at $34,964 and by another 
seventy- ive percent for the year 3,000 to equal $8,74 1. 

This document was provided 
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Meter Utility Person 

ing rhc proposed j c  I descr~pt~ons and soft ondoffs are approved, the task of turning off a merer can be 
rformed by either a Cor bmarion Serviceman or a Meter Ut~l~ty  Person. The Comb~nat~on Servmman IS a 
ifled p i u o n  warranr~n a hlgher wage rate than the Meter Utility Person. This wage d~fferential presents one 
rarnalic savings over pr' sent costs. The other sawngs comes from the value of domg soft onsloffs. 

iing chc zisurnptions in ~ . i e  2000-2009 Business Plan, there r e  9480 requests to turn off meters per year. 

rility h r o r  
s e n t  time of gas/elecuic off 
opeKaJ time of gas read :lectric off 
o p d  time savings for jffs 

csa~ time of gadelescnc on 
~pd time of gas r e d /  -1ectric on 
cpsed time savings for mi 

x d y  rate of performing d o f f s  

satma! Pnsccr Labor R: ,e 
RrrPc with Cornbinar .sn Scrviceman 

I~XK Fbfe with Macr  UU cy Person 
=hick Rae  

.ssenr Hwnrrly Rate 
3* with Cornbim ton Serviceman 
.!ate with Meter Ut liry Person 

0.4 manhours 
0.36 manhours 
0.04 manhours 

0.59 rnmhours 
0.36 manhours 
0.23 manhours 

Present cost of offs $87.974.44 
Cost of offs with Combination Serviceman $72.433 -27 
Cost of 2nd Trip for hard Off $18.108.32 
Cost of offs with Meter Utility Person $61,51231 
Cost of 2nd Trip for hard Off $18.108.32 

Including estimated $1.797 loss of gas, the estimated 
$217,736.64 savings between pment and proposed are as follows: 
%170.16221 
$145590.05 Total Annualized Wmted Savings 

Present m d  Combination $4,777.43 
Present and Meter Utility $70,349.39 
Combination and Meter Utility $24,57216 

Loadings 05061 

Tow Annualizedl E a t e B  Savings with hadings 
Present and Combination 94539 
Present and Metcr Utility $105,95352 
combination and Meter Utility $37,008.13 

This document was provided 
by MidAmerican Energy 
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Utility Locator 

Origin. 1 savings for 2000 was estimated at $28,194.19 
Becau:? of the timing o f  contract settlement and training needs the savings were reduced 
by eigt cy percent to $5.639 for the year 2000. 

This document was provided 
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Utility Locator Leak Surveyor 

si sav lnp  from rh15 l a s ~ f i c a l o n  c o m a  pr1mar11:i Irom the cost d~fferentlal Oerween thc wages of thc tnd~viduals currentl;; 
pdorm!ng ihs work a d rhe wage for [he ~ u b  c l . m ~ t i c a ~ ~ u n  

Houn Pcr Total 
\iumbcr of 
- Total Cosr Sav~ngs ~mp!oyccs Wage D~t'ferent~al Year Pcr Load~ngs 

D~ffercnt~al wlth 
Affected Employee 

Loadinrrs 

Contract Locators arc c prat ing in rhe Quad Ci~ies, C s d x  R~pids.  and Iowa City. A shift to return to Company Locators would 
most Iikcly iocrezse c c  IS in these a r e s .  One approach 1 0  offser these increased costs is to offer our locating services to other 
utiiitia. The revenue r :ceived from the work can direcrly offset increased costs associated with Company locators. 
Additionally, savings *., i l l  be realized by having Ie:iC survey work performed in house. Building inspccrions can be performed 
during the winter monr .s when locare requiremcnrs :ire minimal. 

k rml  u v i n g  realizcc by this job classiticx~on is h~ghly dependenr un our ability to offer our skillset to other utiliries and our 
ability to utilize our rer Jurces efticicnrly dur~ng rhs wlntcr. 

hothe: cost savings c rnes from adding the lcak survey skill set to the locator classification. Since their primary work w ~ l l  contlnue 
k d n g .  it was a: x m c d  that the group would only perform building leak surveys during the winter months. We would continue 

,,rrc a co.mmctor to :dorm the remaining leak surveys during the year. By performing building Iwk surveys, it was assumed we 
wdd d i s p h  2 FIE c: pivalenrs in the Des Moines area. 

dumber of Equivalent H ~ u r s  Per 
Total 

Total Cost 
Imphytes C ~ n t n c t o r  Year Per Loadings Ssvings 

Differrntial 
Affected Wage Employee 

6th 
Loadings 

Annu lized Savings] 
s2x.1 91.1'1 / ~ ~ 7 . ~ 6 6 . 0 ~  I $ 1  I 2.776.77 1 r 1 I m 6 . n  1 si I 2.776.77 

4WN 2000 2001 2002 2003 2004 

MZ . l i d  Savings S I . W I  $2.496 $4,160 84,160 W.160 

A n n d i z e d  S ; l v i n ~ . v i t h  Loadings $1 5bG.341 13.75923 $616538 S5.26538 96265.38 
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Serviceman Lineman-Combo 

Originii savings for 7-000 were estimated at $158,780.79 and for 200 1 at $3 l7,56 1.58 
Becaus~ of the riming of contract setrlemen~ and training needs those savings were 
shifted orward by two years. 
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Serviceman Lineman - Combo 

psruon ts rhc u n c  -nr o f  work .rhx 11 I S  ~ p 2 b I c  of p c r f o m ~  S~ncc 1 1  1s b l e  lo do both gu a d  clcnnc work. 
crl";ll r .  of v ik wuh Ics ~ndlvtdrulr An uwlys~s w x  pcrfomrcd lo dacmunc the m cqu~v~lcnls t l u l  

S155.981 
s 3 7 . w  
S37.960 
537.960 
$37.960 
237.960 
537.960 
S37.%0 

4621,701 T a d  Ertirnared A n n u l l i r d  Savings 
0.5061 Loadings 

5635,172 ToLal Estimated Annusliztd Savings witb Loadings 

This document was provided 
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Business Un~t Mame 

Cescnption of Major Initiatives 

%mrasw fhsmpem: - S nnqs pan of me consobdated ba rwn~nq  aareefnent 

[if ,zphbh) (Annualized: 
2006-2010 . 

(9 -1 S!,516 -205,031 -41 0,063 410,063 -423,492 

0 307, 615,093 -1,230,189 -1,23Q,189 -1264,093 

This document was prov~ded 
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Serviceman Journeyman Combo 

Origii a1 savings for 2000 were estimated at $410,062.53 and for 2001 at $820125.05. 
Beca~ se of the timing of contrxr seulemenr and traimng needs those savings were 
shifte i forward by two years. 

This document  was provided 
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Serviceman Journeyman - Combo 

efit of t h ~ s  posmo 1s rhc amount o f  work b a t  11 1s capable of pcrform~ng S ~ n c e  I I  IS able to d o  both gas and clectrlc work. 

perform an equal ~ l o u n r  o f  work w ~ r h  less ~ndivlduals.  An analys~s was pc r fomcd  to d e t e r m ~ n e  the FTE equlvalcntr [hat 

.4n bc reduced In each art I by a d d ~ n g  S e r v ~ c e m a n  Journeyman - Combo Thc corresponding cost savlngs appears below. 

r was s u n e d  that a g a  crvlceman would rake rhc necessary tmlmng to add the e l ec t r~c  skrllsct T h e  position would be p a ~ d  SZ.00 
mn: pc- hour thm rhe ga eleccr~c scrvlcernan posltlon The  d~splaced FIE would be a gas serviceman or a contractor T h e  wagc rare 

or ctrc red.ti& FE woul ; thus reflccr currenr wagcs p a d  to rhe respecrlvc RF. 
Jrility k o w t o r  

.owa City 
Sioux City 
3x1 Dcdge 

Fururc 
FE Equw~lcnr Company/ Cost D~ffcrcnr~al Hours Pcr Y u r  Cost of Savings 

Comb~ncd 
Rcducr~on Con~nctor of ncw posluon Pcr FTE FTE 

Workforcc 

37 9 Contractor $2.00 2080 $27.00 $467,942 
3 2 8 Company $2.00 2080 $23.33 $354.93 1 
10 7- Company $2.00 2080 $23.33 $68.733 
6 2 Company $2.00 2080 $23.33 $88.733 

10 1 Company %2 .OO 2080 $23.33 538.733 
6 0 Company $2.00 2080 $23.33 $0 

23 
Tot31 Estimated Annualized Savings $1,089,071 

Loadings 0.506 1 
Total  Estimated Annua l i zed  S a v i n g  with Loadings 51,630,250 

Tinis document was provided 
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 allz zed Savings 

, wid1 h a d i n g s  

2000 
S272.267.80 

S410.062.53 

2002 
S8 16.803.39 

SI30.187.58 

200 1 
55u535.59 

5820.115 05 

2003 
$1 -089.07 1.18 

51.640.250 1 1  

2004 
5 1.080.07 1.18 

51.640.250.1 1 
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Four Ten-Hour Days 

Origin: ' savings for 200 1 were est~mated at $8 1,169.38. 
Becaus : of t he  timing of contract settlement and training needs those savings were 
reduce( by fifty pcrcent for the year 2001 to $40,555 and reduced from that by seventy- 
f ive  pe zent for the year 2000 to equal $10,146. 
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~waiy Savrngs p r  wcrk 

'"ks pcr YW 
ourfy s w i n g  v r  y u r  

as Crew Savings 
lecnic Crcw Savings 
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Fuur - 10 hour days 

I t  Four- I0 hour days I S  voluntary. we can ahLurne that we w~ll  Zct somc 
bene1.11 from rhe agreement Insrexd o f  60 FTE. we can reducc rhe benefil 
nurnbcr duwn ro 7-0 FTEs 

j Eleclr~c Foremen 
j Gab Forerncn 
I0 L.~borers 

Gas Crew Rate 
Elrctr~c Ci,:w Rxre 

Gas Crcw Sav~ngs 525,750.00 
Elecrr~c Crew Savings 523.143.75 

55 3.893.75 

Total Estimated Annualized Savings $53,894 
Loadings 0.506 1 

Total Estimaced Annualized Savings with Loadings $81,169 

20iK) 7-00 1 2002 2003 2004 

Ann, . i l z d  Sav~n.-s S26 046 88 55;.893 75 553.803 75 553.893.75 553.893 75 

< xith Loadlno_s SO.SX4 69 SSI.169 38 481.169 38 58 1 .169.38 381.169 38 

1 2 0 0 0  2 0 0 1  1 2002 I 2003 I 2004 1 
Ann: Aized Savings 9 19,131 538265 $38.265 $38,265 $38265 

mlizd Saving with b d i n r r s  S28.8 15 $57.630 $57,610 $57.630 $57,630 

rSSt 2CbW 1 2 0 0 1  1 200;! 2003 1 2004 I 
&nn ~1'ued S z v i n ~ s  %7,8 15 Y 15,629 $15,629 $15,629 $15.629 

Ann~alizLized Saving with Loadings $1 1,770 $7-3539 $23539 $23539 $7,3539 

4 Q E :  S a v h p  were sp' : Ixtwzen 499 and 103 on che basis of union membership in the two Locd's .  
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Oesaiption of Malor Initiativu 
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Due 1 ; h e  need to fill new posirions the savlngs estimates for the year 2000 were 
lcwer :d. 
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Crew Makeup for Consrruction 
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wzs ~ m r d  that work L in be pcrformcd more cosr cffccr~vcly by chang~ng the makeup of a constructlon crew 
y u x x s m g  the n u m k r  4 ; u r ~ l ~ t ~ y  operators and dccrcls~ng thc number of skdlcd gas sysremmen and ltncmcn on a consrrucllon 
KC. t h c s ~ r e  work c m  be d o n n e d  ar a lower cosr. T h ~ s  sh~fr In constructlon crew makeup naturally d r~vcs  the [oral job 

&on makeup w~rh 1 c x h  Service Cenrcr Onc must ~ l s o  cons~dcr [hat although constructlon work makes up a largc ponlon 
rod  Scmc Cm:er cork. ~t 1s nor all the work performed. Ma~ntenance and emcrgcncy work compnse much of the worh 3s 

crl. Wncn sdjusung err+ makcup. ~t 1s cccessar j  to leave enough sk~lled g s  sysremmcn and l~ncmcn In Lhc Scrv~cc Ccnrcr to 
-spo& ro thrs work. This 1s cspeci~lly true tn the Rural areas whcrc staff IS already I~m~red .  For thci reason, I I  appcsrs rhar Ilmlrcd 
tiliry k t ~ r  

wings r;m bc d m v d  fm.7 ~ i re r lng job  class~ficar~on makeup In the Rural cornmunlrics. In the metro a r c s .  crew and Scrvlcc Cenrc: 
,&cup could bc modificc i l ~ ~ h t l y  ro schtevc sawngs. Becausc of the nature of the work and the rcqulrements for emcrgcncy 
spome, it was cstrmrcd ?a[ 20% of b?c c x ~ s u n g  M c m  elcctr~c ltncmen could be rcplaccd w ~ t h  ut~ltty opcrators. 
hilc 3% of Lie exlsrlng !err0 g u  sysrcmsrncn could be rcplaced wlrh ut~hry operators. 

Dccrc~scd Dccrcxcd I nncmd  Uulri> 
Cunmr G J ~  Current Elcccnc Currcnc O p m ~ o r  Sysumsrncn I-lncmcn 

Opcntor 

Gas G ~crucuon 

U c m r  Consvucuon 

Elccn: Zonsmtcuon 

E c c r r l c  Consuucuon 

G;u Cc SWCUCXI 

Ekm- Consuucuon 

Gar G -suucuon 

Gas CL t,trUcuon 

Elecm. consvucuon 

:umt Wage B r c a a d o ~  I 

Central East W u t  Total Wage Y w l y  Hours Total Wage 
3 d c  C o w c t i o n  12 14 15 4 1 $24.00 2,080 52,048.720 
'a ccmt,ctrucdon a 3 I3 37 63 $20.50 2.080 32.686320 

u.733.040 

ftility Operator Wage E -eakdown . . - 
Central East West Total Wage Ycarly Hours Toa l  Wagc 

* Irility Operator 25 7-7 52 104  $19.20 2,080 S4.153.34 

$4. '33.040 Loadings 0.506 1 
M ' 53,344 -- Totd Estimated Annualized Savings with L o w  $873,080 

f 79.696 Tohl w k d  Amuabirhul Savings 
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D~stnbution Techn~c~an 

Ongina savings for 2000 was estimated at S99,9O 1. - - 

Because of the timing of contract settlement and train~ng needs those savlngs were 
shifted : 3  the year 200 1 

This document was provided 
by MidAmencan Energy 
Company 
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,, IDcsMaincr 4 Conmctor $3.29 2080 527.00 3197341 

Qd Cilia 4 Company 53 1 9  
2080 $2.3.G6 5169,478 

Waresloo 3 Company 53 2 9  2980 $23.66 S127,109 

4 Company b w  Cily - - 53.29 2080 $23.66 %163,478 

Thls document was provlded 
by MidAmerican Energy 
Company 
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Issue: Meter 7eading operattons IS havmg a drffrculi challenge In hlrlng well-qualified - 
part-time em1 'oyees. A Company benefrt package wwld  allow our team more h m g  leverage 
in the labor rr xket. 

Cost - 
Estimated mc ithly benefit costs for one additional part-time meter reader include: 

Medical $390 
Dental $40 
Vision 61 0 
Life $5 
Pension $80 
401k $40 -- 

$565 per month/employee 

Estimated ovc fiime costs 
key facts: on1 part-time to servrce 6-7 meter readers and th~s group will average 60 hours 
overtime to ct ter for absences. 

60 hours overtime to cover for 6-7 full-time ernployees/month 
x 22.5 per hour (blended overtime rate) - -- 

51.350 per month 

9785 difference per month. $9,420 differrence per year. 
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 meals 

Origin savings were estimated at $174,408. 
Becaw U, of the timing of contract settlement those savintds were reduced by sixty-seven 
percen for the year 2000 to amve at $57,555. 

This document was provided 
by MidAmerican Energy 
Company 



Current Line Craw Foreman Hourly Rat0 (499s): $25.83 
Current Gas Crow Forsman Hourly Rate (909): 823.80 
75% of Average $1 8.61 
Rounded $1 9.00 

Average Average Rounded 
Meal Number of Number of 

1998 Meal Cost Cost Meals M e a l s  
$34,926 $20 3,746 2,000 
$83,970 $1 1 7,834 8000 

$129,795 $15 a,653 9000 
$64,351 $12 5,363 6000 

$313,041 23,395 25,000 

Current M\8eel Cost 
Grand 
Total: 

Average Cost of Tlrne to 
% on Wage Hours to Overtime Time Po Average V o h l  Cost Eat + Meal 

Number of Meals Clock Rate EoP Meal Multlp!ler Eat Meal Cost of Meals Cost 
2,000 100% $22 1.75 1.5 $1 15,500 $20 $40,000 $1 55,500 
8,000 20% $22 1.25 1.5 $66,000 $1 1 $17,600 $83,600 
9,000 100% $22 1.75 1.5 $519,750 $1 5 $135,000 $654,750 
6,000 70% $22 1.25 1.5 $173,250 $1 2 $50,400 $223,650 

$874,500 $243,000 $1 , I  17,500 

This document was provided 
by MidAmerican Energy 
Company 
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Grand 
,'oat of Total: 

Avsnga Hours Fime Tlme to 
% off Wage CredlP to e)verltlrne Credll to Average Total Cost Eat + Mea 
CioCiC t a e  cdd liriatiliplter r s i t  wit id i  t o v i  O l  n' iCdl5  Lost 

0,000 80% 22 0.5 1.5 $105,600 $10 $64,000 $169,60 
6,000 30°/o 22 0.5 1.5 $29,700 $5 $9,000 $38,70 

$1 35,300 $73,000 $208,30 

lo ls l  Current 

Proposed Meal Cost 
Aveeaae, CosP of 

1 - 
% on Wage, Hours to Ovedrne Time, to Average Total Cost Total of 

Number of Meals Clock Rate Eat Meel Multlpller Eat Meal Cost of 3leals Eatlng 
Gas 2,020 30°/~ $22 1 1.5 $19,998 $19 $11,514 $31,51 

499 North 8,000 20% $22 1 1.5 $52,800 $19 $30,400 $83,20 

499 South 9,500 30% $22 1 1.5 $94,050 $19 $54,150 $148,20 
I 109 6,000 30% $22 1 1,5 $59,400 $19 $34,200 $93,60 

Totsl $226,248 $1 30,264 $355,51 

Meal CosP Ssvlngs 
Gas $60,358 
499 North -$118,000 
499 South $207,300 
109 -$20,250 
Total -. $129,408 

Admin. Asst. Savings 
$45,000 

Grand Tolal $174,408 

conlraclcoslinfleal ProvisionEscl 
1211 812000 
TJS 

This docunienl was provider{ 
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Company 



I. "In Ilau of" meal Is calculated by faklng the percentlage, who do not eat the meal and multiplying by $45 
2. Plumber of meals lncraase under the new provlslon In 0 a s  and 499 Soulh. 
3. By doing away wtlh the need to track meal receipts and credit card statements generated by 1600t employees it 
iilat the Company can save the equivalent of one lull-lime adrnlnlslratlve assistant. The loaded cost of one administ, 
assls!ant = 1.4 " $32,000 = $45,000 (calculated by looltlng at averago of HR administrative asslstanls. 



Medical 

Oriair 11 savings were est~mated at 5130,000. 
Becw e of the t ~ m i n g  of contract settlement those savlngs were reduced by sixty-seven - 
perter : for the year 2000 to arrive ar 542,900. 

This document was provided 
by MidAmerican Energy 
Company 
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B a w  Asmn+:rrs: 
I" ~ Q ~ ~ l p l a n d e ~  nrralcooiahpt44 W 1 0  
I al plm mo&?& lo  W e  drug card *Ah SlrYQO mpayment$ 
8Ch  panqUan h m p a d  care oplronr 
8% wnrva &lml covamgn 
@%ma1 c a ~  €ham W 4 0  - A n h  annual mar l a  $1500 and Ulatkno onhodonlln b S t - w  

80% pndpaacm in dgntal 
Vlon m hlkQ rn-0 
65% pruapnticm In viPlsn - 
Company #A piwA& bjdc 810 hfuwnm In ornwni aqua1 lo 1 5 n beso aalsry 

LTD . namo 0s arnmUy ollarad lo A99 

" Am C o d  Per ;Ty A q  COSI Per Tolol: 1 E- 
Emsdoyw A q  Cosl Per Company A q  COSI Per 101.1 

434 S 387.625 21% 51,420.745 79% S 1.0OB.370 S 102.892 . 10% S 1.466.932 
0 s 90% s 1,629,924 

S 00.047 40% S 135.IW 
0 s 807; .$ 225.167 

S 21.438 50% S 21.439 
'la S - 50% S 42.878 

OX S 7.032 l W %  5 7,032 S . 0% S 51.360 
265 5 149.112 100Y; 5 - 0% 8 149,112 100% S 51.300 

S - 0% S 81.851 100% S 81.851 
S 536.737 S1.23872 27% S1.427.Tn S 3 2 8 9 0 1  73% 5 1.964.51,4 S 274.498 5 83248 14% 5 1.756.782 S4.04788 88% S2.031.280 

This document was provlcfe* 
by MidAmerican Energy Page i OI 2 

Company 



m- 
Avq Cosl Per Company A v q  Coal Pol  Tolsl 

10% S 2 803.237 90% 5 3 . 1  14.708 
899 5 0% 5 387.210 40% 5 259.385 60% 5 432280 

50% S 40 701 5V-  5 81.502 
0 %  S 82.044 IW- S 82,044 
04'. 5 128 659 103% S 128858 

S 75? 37 14% S 3.314 0% 54.747 99 88'- 5 3  839.253 

 his document was provided 
by MidAmerican Energy 
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Negotiation 

Ongina savings were estimated at $250,000. 
Becausc of the timing of contracr settlement rhose savings were reduced by sixty-seven 
;percent 'or [he year 2000 to amve at 982,500. 



Assumptions: 

Consolldallng the presftnl slx contracls into one wl!! reduce Ihe number of neyotlalions by Iivo (5) 
% < 9 1 " . ? . . h V  \ t n m + - ~ h ~ ~ "  4>mtp-,. . . d - , - $50 

Number ol People Involved per Megolialion: 6 

Number of Moum Spent per Nlsgotlalor per Nagotlmtion: 160 

Miscellaneous Costs per Nego~lalion: $2,000 

Cost per Nogotlaifon 

Number of Hours 
Average Hourly Number of per Negotiator Lobor Cost of ~lscel laneous Total Cost 

~ e ~ o l t & r  Salary NegcstleQnrs per Megotlsllon Negotlallan Co61 per NegotlaPlon 
$50 6 160 $48,000 $2,000 $50,000 

This document was provided 
by MitlAinerican Energy 
Company 
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MidAmerican E ?Pray Company 
Docket No. NE -01 - 
Soah Dakota i :as Operating Income Statement 
Pro-Forma Adj stment - 2001 Salaried Labor Adjustment 
Test Period Er ;'XI December 31, 2000 

tine C ?scription Amount Reference 
___g_ __P___a _m_P_____- 

(a) (b) (c) 

1. Total Sz Iarisd Labor increase 9 4,195,1 49 W P  RRTIL, Page 2 
2. Total P; /roll Taxes increase S 390,568 W P  RRTIL, Page 2 

3. O&hA vs Total k b o r  % 78.46% WP RRTIL. Page 2 

4. OKM LE x r  increase S 3,291,336 Line 1 ' Line 3 

5. Payroll ' -w Increase S 306,423 Line 2 * Line 3 

6. EtecMc zbor Amount 69.67% $ 2,293,135 Electric Labor Percent ' Line 4 
7. Electric 'ayroll Taxes 69.67% S 213,491 Electric Labor Percent ' Line 5 
8. Gas Lz or Amount 30.33% S 99e,201 Gas Labor Percent ' Line 4 

9. Gas Pa roll Taxes 30.33% $ 92,933 Gas Labor Percent ' Line 5 

10. Pro Fei .na Adjustment - Jurisdictional Distribution c?F Gas O&M Expense Increase 
11. b w a  78.77% S 786,290 Gas Labor % - Iowa 
12. Effinoi 98,591 Gas Labor % - Illinois 
13. Souti: Dakota 10.75% 5 107,296 Gas Labor % - So Dakota 
14. Nebrr :;'%a 0.60% % 6,025 Gas Labor % - Nebraska 

15. b Fc ma Adjustment - Jui-isdicfiofial Distribution of Gas Payroll Tax Expense incpease 
16. Iowa 78.77% $ 73,204 Gas Labor % - Iowa 
17. Mna; , 9.68% $ 9,179 Gas Labor % - Illinois 
18. Soer8t Dakota 10.75% t 9,989 Gas Labor % - So Dakota 
f 9. Nebr; ?la 0.60% S 564 Gas Labor % - Nebraska 

20. Pro Fc ma Adjustment - S ~ u t h  Dakota 
21. Bncre se %%Fal@i=I& Labor Expense To Exh.-(RUT-l), Sch. 14, Line 3 

Mote: 32s Labor % trom WP RRTM, Page 2 



-. 
Salaried Payroll 
For Year Ended f :c 31.2000 

To@ Fay + P: 2 

Total Salaried 
Ym 

Executives 
m 

W P RRTL 
Page 2 of 2 

All Others  
m 
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Swth  Pro Fomu Adjustments 
Lbw D m p t i o r  --. Dakota Year 2000 Year 2001 Sav~nqs Total 

A B C 0 E F 

1 Pm F ~ m a  djustment 51 2.769 S57.310 (5123.710) (558 63i  ) 
L 

3 Gzs -,n and Marnlenmce D i rx t  Paydl  Dtstnbubon - 
Manutar xed Gas 
Acct 7 :  : 
Amt 7: - 
Acct 72 
Acct 7~ I 

Total 

Oher Gz , Supply Expense 
Acct 81 I 0 0 0 0 0 

0th St - q e  Expenses 
Acd 8.' 26.546 164 735 (1.652) (752) 
A& O-: 12.:91 75 338 (759) ( 3 6 )  
B.rn i% 
Total 

Acct 8s 
To@ 

Customs ~'iccwnts Expensr 
Acct 9C 0 0 0 0 0 
Acct 90 295.889 1,826 8,197 (18.410) (8.386) 
Acct 80 58.653 362 1,625 (3.649) (1,662) 

Sz'esEr; 2nsB 

A w l  91 
Acct 91: 
Acct 91 
TOW 

Administi. rjve and G-d Epenss 
Acct 92 5.321 33 147 (33 1 ) (151) 
Acct 92 0 0 0 0 0 
Acct 92 0 0 0 0 0 
A n t  92. 3.862 24 107 (240) (109) 
Acct 92' 80 0 2 (5) (2) 
Acct 92 0 0 0 0 0 
Acct93 0 0 0 0 0 



1 Pro Ad, 5107.296 
2 

3 Gas 0-m nd Muntena?ce D~rect Paydl D~stnbubon - 
4 Vmufxturc ' Gas 
5 Acct 71 4 SO SO 
6 A c t  735 7.332 237 
7 Acct 741 104 3 

8 AcS 722 21 1 

9 T h 9  7.457 24 1 

S d a  Esp -s 
A 5 2  9' 1 7.07i 228 

Rc? 972 86.107 2.770 

k ~ 3  515 8.C61 260 

T0t;ll 101 205 3257 

A d m n ' W a  e s d  G e n d  
Acct 5'20 744.167 24,014 

ALC 92;: (6.1W (1 98) 

Acct 92c 4.099 132 

Acc! 925 21.870 706 

A n t  926 14.071 454 

Act1 933 14.341 463 

Acct 931 5.019 162 

Acct 935 12.583 406 

7~t.a 810.075 26,138 
T& S& FF@I .SX325.052 51072-06 

P -." 

Workppcr RRT-M 
Pago 2 of 2 
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MicFr;~r:cz~: Energ Cor;. ,cay 
N~ga::ve 5alazc:f i~ 

Calendar Year 2000 Only 

lcwa Illinois South Dakota Netraska Total 

- nes 
C a n  522,321 .19 - , ,---.- 
ind 52.868.02 3.672.97 2.523.59 1 65.dO 53.949 0E 

S 1.653.182.35 3 207 962.19 9 268.629 7d 9 3 . 3 5  56 S 2.1 16.293.24 

'3-2~2-2 Res 
C o n  
Ind 

id-293-2 Ees 
Corn 
Ind 

AQusaq  pum; , snmes were recorded lurin; :he Mar;'. 2110; & A ~ n l 2 " i  ci~sin5s !or regri.ve I-212-.:% 

ie lazd  to caler :a y e 3  2000. Tne puqYGSE I: 3 1 s  soedule is :c shavi the im~sc: ;c sac; revezue ~c:vI?{ f i r  
each state. 
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MidAmerican Energy Company 
Docket NO. n' 3-98- 
South Dakot; Gas Operating Income Statement 
Pro Forrna A1 iusiment - Economic Development Expenditures 

1. Test F xiod Infonation: 

2. 2000 E conomic Development Expenditures 
3. Develc m e n t  Group Support - 
4. FOIW rd Sioux Falls 
5. Yank In Area Progressive Growth 
6. Siou: and linitiative 
7. Yem, 'lion Development Co. 
8. Siou: Falls Development Foundation 
9. Minr13 haha County Economic Development Association 

10. Linco ;7 County Economic Development Association 
14. lndivi lual Community Support - 
12. AIcr ster Development Corp 
13. Cer erville Development Corp 
14. Elk 'oint Gold Program 
15. Flai dreau Improvement Corp 
16. Jeff lrson Development Corp 
17. Moi :rose Development Corp 
18. Nor -I Sioux City Development Corp 
19. Saii rn Development Corp 
20. 
21. Econc nic Assistance Programs - 
22. Gold Community Achievement 

23. Busin' ss Attraction Incentives - 
24. Trad show expenses 
25. Mar! 3ting Assistance 
26. Trau I and associated expenses 
27. Total 

28. Rase W e  Information: 
29. The locket No. NG95-006 Settlement Agreement approved 
30. recc ,nry of one ha!: (S17,500j of the total ($35,000) economic 
31. claw 'opment expenditures. The program began in 4 996 and 
32. sha! continue thereafter until revised by the Commission. 
33. Ba 9 Rate Amount 

TO Exh.-(RRT-I), Sch. 19. Line 3 
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....................................................................................................... Forward ;iow Falls %12,000 
................................................................................. Yankton ,arc3 i?mgrcssive Growth 

......................................................................................................... Siouxlm 1 Initiative 
.......................................................................................... Vermilli: ri Dcvclopmcnt C'O. 

........................................... Sioux F3 1s Dcvclopmcnt Foundation 
Minncha is County Economic Dcvclopment .4ssocic1tion (;LICEDA) ............................ 
mcluBc community development support for: 
Bnltic, I :randon, Colton, Dell Rapids and Hartford) 

................................... Lincoln < :ounty Fionomic Development Association (LCEDA) 
Onclude communi~y developmenr suppon for: 
Beresrc d, Canton, Hnnisburg, Lcrmox, Tca and Worthing) 

Individual Community Dcvclopmcnt Suppofl: 
............................. Alccstcr Dcvclopmcnt Corp $200 

Cknt~rvillc Dcvclopmcnt Corp ....................... 200 
................................... Eak Point Gold Program 200 

F l a n d ~ a u  Improvement Corp .......................... 200 
............................ Sefiersan develop men^ Corp 200 
........................... Monrrosc Dcvclopmcnr Corp 200 

North Sioux City Dcvclopncnt Corp ............... 200 
Salem Developrnenr Corp .............................. 200 

-.. 
Prognm Subtotal ..................................................... 

.......................................................... Gold Co zrnurairy Achievement A wards Prognm 

Business .Attraction Inccnrivu 

PalIocatir n of tandc show cxpcnscs on bclidf of S o u ~ h  Dakota communilies 
fm N;11 ma1 Plastics Expo and FabTcch Inrcmntional .................................................. 

IYenrkcGi 5 ,assisiance fm avoiIablc industrial building at Yankton ................................. 
A'ilocatir n of nnvcl and associared expenses for MEC devebpers 

workin . with and/or on behalf of South Dakota cornmumties ..................................... 
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MidArne ]can Energy Company 
Docket ; *o. PIG-01 - 
SolRti I3 ikota Gas Operating Income Statement 
Pro For: la Adjustment - Late Payment Charge 

tine : iescription - -  Total 
(a) (b) 

- he Docket No. NG95-006 Settlement Agreement adjusted revenues 
I y excluding late payment charge revenues from the revenue 
I ?quiremerit calculation. This reflects the use of a 20-day pay lag 
( uf off which does not reflect cost of service for payments made 
; fter the 20-day period. 

- .  
4 .  est Period Infcrmation: 

2. 1 Xher Operating Revenues 
3. Fcrfeited Discounts 
4. A m 4 8 7  

5. Vs Foma Adjustment 

7curces: 
Workpaper RRTIP, Page 2 

$91,114 

1 ' 1  
To =&.-(RUT-I), Sch. 25, Line 3 



112,400,2TJ.H) 
1,251,959.00 
-909,019.02 

24. no. 2~5.55 
30,712.31 

0.00 
--------.-----.  . 
lll.6l2,lOl.l7 



Sioux FL s liquelcied peooleum p l a t .  

2. . Colllr~in Pd: d!jusa latc payment charge revenues by excluding them from the 
mmue r . y i m e n t  calculation. ahis cornssponds to the use of a 20-day pay lag cut off which 
does not. - f lea cog of service for peynaents made after the 20-day period. 

2 , C o l u m  AG and AH reflect the agreed upon treafmmr of the acquisition adjustment 
related to rhe exchange of properties k t w m  Midwest Gas and M h e g a s c o ,  Inc. CoIumn AG 
reflects 3 - e v d  of the depreciation e x p a e  related to the q u f  ition. Calumn AG also 
refkcgs a increase iB f W  income taxes which conrsponds with the agreement &a.r Mriwest 
Gas waul i berain the tax benefit artxihutable to b e  exchange. Colunxl AH reflccts the 
aa&a i  on e x F c  atcribuczble to 50% of the zcquisition adjustment which wilI be included in 
mae  bas^. 

2: . Column t91 r c t l ~ s  a pro forma increase in properry eaxes which became effective 
,aIkzr the !;Zing of ~s rate application. These numbers wcn: updated when rhc properry tax 
cJmlges l :erne known, 

25 . Column AJ neflccts s d m e x e  in test year federal income taxes which are relatcd to 
ehc intnrr: t deduction which is obtained by using the inrercst ;ynchronization method of 
ealculsic I. 

2i . Colurssb reprtsents tlie adjusted income statement incorporating all of the 
pre%iorrsl mentioned pro f o m  adjusrments. 
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MidAmerican 3e rgy  Company 
Docket No. N ;-01- 
South Dakotz Gas Operating Income Statement 
Pro-Forma A, lustment - Deferred Budget Balances 
Test Year En 'ed December 31, 2000 

Amount Reference tine 
(b) 

1. Deferrd ?&get Balances (South Dakota Customers Only): 

2 Total of ?99 and 2000 Balances 

3. Average :lonthly Balance I99SMOW 

4. Total of ; ugust 2090-July 2001 Balances 

6. l n a n s i  in Average Balance 

AIlocatl rl to Utlllty (based on 
7. Resider la1 Revenue): 
8. Electr~c 
9. Gas 

I 0. 

11. Gas Ulii y Amount 
12. Rate of .Mum 
13. 

14. Fsmorliz d over 3 Years 

15. Decrear 3 Opnt ing  Income 
16. Decres 3 Federal l n m e  Taxes 
17. Total 

7 Line 48 ($15,545,286) WP RTTIQ, Page -. 

(5647,720) Line 2 / 24 

S65.014.326 WP RTTIQ. Paga 2. Line 57 

$3,751,194 Line 4 I 12 
-- 

54,398,914 Line 5 - Line 3 

$4,160,605 Line 9 
9.91% LinelO'Linel2 

5414.298 

$138,099 Line 1313 

$138,099 Line 14 
$74,361 Line 15/(1-.35)'.35 

S212.460 Line 15 + Line 16 -- 
To Exh.-(RRT-I), Sch. 26, tine 3 



MidBm@rican Er ,:gy Company 
Docket No. N G i  1- 

South Dakota G 5 Operating Income Statement 
Pm-Foma adiu ment - Deferred Budget Balancw 

20. 1999 
21. January 
22. Febr~ary 
23. March 
24. April 
25. May 
26. June 
ZT. July 
28. Aagrtst 
29. 'r 

3G. Waber 
31. N m b  * 
32. Decemk 
m. Total c 1999 Balances 

34. m o  
s. January 
36. F&mr 
37. Marc? 
39. A w l  
39. Nay 
a. June 
dl. Juty 
aZ A u p .  

46. %carz er 

47. T olal .i 2000 Balances 

48. Total i 1999 and 2000 Balances 

49. 2001 
50. J~lnuai 
51. FebnJc y 
52 Warcfi 
53. April 
5.4. P&y 
55. Jtne 

55. July 
3. Tom sf ~ugust  2000-July 2001 Balances 

Sourt $: Company Books and Records 
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M JAmerlcan Energy Company 
LVorkpa~er RET-R 

Dr zket No. NG-01- 
Page 1 of 1 

S< ~ t h  Dakota Gas Operatlng Income Statement 
Jc sdictronal Income Taxes - 
I 6 3: Per:& Ended December 31,2000 

Revenues 

Operation E x p ~ n s e  
Maintenance Expense 
Depreciation 
Amortization 
Amortization of Acquisition Adj. 
Taxes other than income 
Pre tax. pre interest net income 

Interest Expense 

Pre Tax Book lncome 

Schedule "M" Items 

Taxable Income 

Federa! Current at 35% 
Federal Deferred Taxes 
Subtotal 
Book-to-Tax 

Federal Current 
Federal Deferred 

Total 

2 i SUMPAARY 
; Federzl Current 
'2 r Deferred. Net 
,- 7 
r ,  Total 

Source: Company Books and Records 
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m* P$rc;P.menan En .gy Company 
& Dcc?:~ NO K G 4  - 
.is>- 

Smth Dakota Gk , Operating Income Statemmt 
Pro-Foma Adju: vent - Operator's Qual~f~cat~on Plan 
Test Y e a  Endec 3ecember 31, 2000 

.i Add~t~ona! ?xpend~tures - 2001 S 435,703 EAD Exh~b~ i  1 

2 Add~tlonal 'ixpenditures - 2002 1,950,648 EAD Exhlblt 1 
3. Total add. i expend~tures 2001 -02 5 2,386,351 Line 1 + Line 2 
4 Annua! or 'orng expense 736.905 EAD Exh~blt 2 
5 A d d 4  ex1 mdilures nei of ongolng expense $ 1,649,446 LlrE 3 - Line 4 

6 Net zddec costs amortized - 3 Years 5 549,815 L1ne513 

7 On-Golng Zxpense: 736,905 L~ne 4 

e PFO F O ~  ~ ~ p n s e :  s 1 .28~~720 Line 6 - Llne 7 

IO. Jurrsd~ct!c ;a! Disir~bcrtron 
11 !ma 
12 "llllols 
i 3  South Da 3ta 
14 Nebreask 
15 
16 

78.77% S 1,013.559 Jurisdictional Gas L a b r  % 
9.88% 127.087 Jurisdictional Gas Labor '10 

10.75% 138,309 Jurisdictional Gas Labor % 
O.6O0/u 7,766 Ju:isdictional Gas Labor % 

5 1.286.720 

To Exh.-(RRT-I), Sch. 20, L~ne 3 





L d  jAmerican Energy Company 
C 2ket No, NG-01- 

S ith Dakota Operator's Qual~f~cat~on Plan Pro Forrna Adjuslmenl C~strlhullon 

Operalcr's 

South Qualification 
Dakota Plan 

L P Descnptlon Labor Adjustment - - 
A B C 

Pro Forrna Adjustment S138.300 

Gas Operation and Mamtenance Direct Payroll D~stribution - 
Distribution Expenses 

~ c c t  870 $32,130 5423 

Acct 87 1 431,082 5,682 

Acct 874 2,257,631 29,757 

Acct 878 998,916 13,166 

Acct 879 1,878,526 24.760 

Acct 880 617,277 8,136 

Acct 887 1,716,905 22.630 

~ c c t  389 418.178 5,512 

Acct 802 490.053 6,459 

Acct 303 1.652.778 21.78-1 

Total $1 0.493.476 S138.300 



MidAme-)can Ent _iy Company 
Coc~e: No NG-0 - 
ScGh Dakota Ga Operating !ncome Statement 
Pr3 Forna ?,djus; lent - Sales Growth - Year 2000 
'3s; serioa Eide December 31, 2000 

1. End of Peri ? Customers 61.086 7,801 
2. Average CL ;toners 59.640 7,641 
3. Chanse ~n ustomers 1,446 160 Line 1 - Lme 2 
4. Test Year S 4es (therms) 50,276,103 34,428,636 
5. Test Year E !ed Revenues - 
6. Account 480.01 1 481.01 1 
7. B~iiec! Amc ,nt $35,059,256 $1 9,437,517 
8. less: PG , Revenue $22,666.51 8 S15.336,779 Company Workpapers 
9. Nei Billed nouni  $1 2.41 2,738 $4,100,638 Lme 7 minus Line 8 

10. Average Re enue - 
1 7 .  Doliars pe Therm S 0 2469 S 0.1 191 Llne 91 Line 4 
12. Average Th .m - 
i 3 .  Per Custor er 843 4,506 Line 4 I Line 2 
1 4  Based on E d of Perlod Customers - 
9 - $3 .  bales 51,495,071 35.i49.611 Line 1 ' Lme 13 
, e in Revnnue S12.713.691 $.1,186.50.1 Line 11 ' Lme 15 
77. End of Peri 3 Customer Pro Forma Adjustments - I 

78. Sales 1,29 8.968 720,925 Line 15 minus Line d 
19. Revenue S300,953 585,866 Line 16 mmus Line 16 
20. Depreciatl *n Expense 58.576 51,556 W P MJAIC. Page 1, Lme 14 

27. Total Sak 1,939.893 ] 

22. Total REVC 10e I S386,819 ] To Exh -(RUT-1). S c h  15. Lme 2 

23. Tota! Depr :ciation Expense $10,132 1 To Exh.-(RRT-I), S c h  15. Lme 5 

Sources: I 

Col. (5). Llr 1 - WP RRTIU, Page 2. Col. (c), Lme 26 
Col. (b). Llr - 2 - WP RRT/U. Page 2, Col. (c), Line 28 
Col. (b), Lir 4 - WP RRTIU, Page 2. Col. (c), Line 13 
Ccl (b). Llr . 7 - WP RRTIU, Page 2. Col. (c), L~ne 14 

I 
Cot. (t;). LIT ,7 - WP RRTIU, Page 4 
Col. (c). Lir - 1 - WP RRTIU, Page 3. Col. (g). Line 26 
Col. (c). Llr 2 - WP RRTIU, Page 3, Col (g), Line 28 i 

Col. (c), Lir 4 - WP RRTIU, Page 3, Col. (g), Line 13 
Col. (c), Llr 7 - WP RRTIU, Page 3. Col (g). Lme 14 
Col. (c), Lir 8 - WP RRTIU, Page 4 



Workpaper RRTiU 
Page 2 of 4 

3lidAmerican Energy Company 
Docket No. NC-10- 

Gas Billed Sales & Customers 

13 Month Period Ending December 31, BOD0 

Billed Soles 

Res~dential 

' m2 Mof l r  Iowa IUlnols So Dakota Neoraska --- 
( a ~  ~ b r  (cl td) 

1. Jan-00 

2. Feb-OO 

3. Mar-00 

4. Apr-00 

5. Xay-00 

6. Jun-00 - 
I .  Jul-00 

G. ~ u g - 0 0  

9. SepOO 

10. 0c:-00 

11. Sov-00 

12. Dec-00 

13. Billed Sales 

14. Billed Revenues S 289.022.867 S 37,400,176 S 35.059,256 S 2.016.236 

Customers 

15. 
16. 
17. 
IS. 
19. 
20. 
21. 
22. 
23. 
"7. 
25. 
26. 
25. 

Residential - - 
1on.a Illinois So Dakota Nebraska 

2s. Average 454.620 60.115 59.640 4.089 

Source: Company Books and Records 



Workpaper RRTiU 
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X c b h e r i c n n  Energy Company 
Docket No. NC-10- 

Gas Billed S d e s  & Customers 

12 Month Period Ending December 31, BOO0 

Billed Saies 

Comrnerc~nl 

Line Moffr Iowa Illinois So Dakota Nebraska .- 
(e)  rf, 16) ( h ~  

1. Jan-00 34,065,513 4.726.866 5,644,657 359.273 

2. Fe b-00 35,388,387 4,926,920 5.601.677 381,494 

3. Xar-00 22.472.891 2392.7 14 3,515,587 268,476 

4. Apr-00 15,359,301 1.964.091 2,965,161 188.995 

5. May-00 9.189.353 1.220.068 1,756,436 140.829 

6.  Jun-00 5.793.912 664,984 1,176,089 107,054 - 
1 .  Jul-00 5,331,926 583.069 790.955 139.292 

8. Aug-00 4.487.333 409.387 879.927 125.167 

9. Sep-00 4.980.505 521.877 854.538 126.042 

10. Oct-00 8,507,737 907.266 1.557.017 149,237 

11. Nov-00 14,030,573 I .688.469 2.692.465 220,867 

12. Dec-00 31.045.770 3508.071 6,702,274 269.305 

13. Billed Sales 190.653.351 23.911.781' 34.425.686 2.476.031 

14. Billed Rgvenues S 112.488.273 S 1 4 3  S 19,437,417 S 1.171.652 

Customers 
Commerciai 

Iown Illinois S o  Dakota Nebraska 

23. Average 47,542 5.082 7.64 1 5 19 

Source: Company Books and Records 



AUG-28-20 I TUE 09:07 AH /iEC G E  RATES FAX NO, 17122527368 

Purchased C 3s Reccverles 
For :he Yeai ZQG0 

Illinois 
Pesldantiai C o m r p r c i ~ i  InCus:r.z! T a  

J&?-M 3,909,:E6.Lc 1.71 1 ,C5: . 2 t  ;08,86C.08 5,729,J77.76 
Feb-CIO 4,2Lc,;23.3t 1,800.46i.lCI 110.029.rJ3 6,245.:24.02 

Mai-90 2,686,377." 1 ;,; 99,W9.7c 62.6't9.i 3 3.949.045.63 
Ap:;IO 2,OCO,E93.X e82,; 32.87 49.795.92 2.932,622.56 
~'i'f-00 1 , 2 ~ , 3 8 z . a 2  548.035.:2 31 ,a; 4.54 1 ,oz~,233.80 
Jr;n-XI : ,01 6,50C.32 . 645,143.97 27,570.50 1,491,914.9€? 
J';l-GO 793,902.: 3 348.27 5.25 22,015.65 1 ,lE4,233.:0 

AugrjO 675,a~3.52 295.799.E9 18,668.22 990,356.53 

Sep-GO 76 i  ,332.25 332.531 5: 19,565.75 1 , I  13,588.64 
0 ~ : - 0 0  1,528,385.53 667.987.66 37,847.72 2,234,22: .96 
P!Ov60 2,372.462.58 1,045.983.8; 56,667.25 3,474.913.84 
O~C-OO 5.d39.533.Ea 2.357,: 15.50 126,593.26 7,923.243.64 

Nebraska 

W P RRTIU 
Page 4 of 4 



Workpaper RRTN 
Page 1 of 2 

Midkmercan * iergy Company 
Docket No. NC -01 - 
South Dakota ;as Operaiing Income Statement 
Pro Foma  Ad :strnent - Saies Growth - Year 2001 
Test %nod Er Jed December 31, 2000 

tine Reference -- Descrrptron Residential Commercial 
(b) (c) (a 

I. Year 2C 70 Billed Revenues, Sales and Customers - 
2. ACCOU ~t 480.01 : 481.01 1 
3. Net Bi ed Revenues $12,412.738 34,100,638 WP RRTIU, Page 1, Line 9 
4. Sales 'hems) 50,276,103 34,428,686 WP RRTIU, Page 1, Line 4 
5. Averac s Customers 59,640 

6. Dollar: per Therm S 0.2469 5 

7,641 WP RRTIU, Page 1, Line 2 

0.1 191 Line 31 Line 4 

7. Averagl Therrn - 
8. Per CI stomer 4506 Line 4 1 Line 5 

9. Project1 d Increase in Customers - 
10. Year ; 101 from Year 2000 1,141 

1 i . Year 2f 31 Pro Forma Adjustments - 
12. Sales 961,855 
"r. Wever $237,474 
14. Dcpre :iation Expense $1 3,535 

15. -ram '~I%s 

I 7. Total qmc ia t i on  Expense 

(48) WP RRTN, Page 2 

(216,278) Line 8 ' Line 10 
($25,760) Line 12 ' Line 6 

WP MJND, Page 1, Line 14 

745,577 Col. (b) + Col. (c), Line 12 

$21 1,714 Col. (b) + Col. (c), Line 13 

$13,535 Col. (b), Line 14 
Line 16 to Exh.-(RRT-I). Sch. 16. Lme 2 

Line 17 lo Exh.-(RRT-1). Sch. 16, Line 5 



WP RRTN 
Page 2 of 2 

Gas Residential and Commercial Customerr - South Dakota 

2000 (Actual) 200l(Budget) 2002 (Budget) 

Residential C~stomers 61,086 62,227 64.870 

[nc (Dec) from Prior period -l,ldl 2,643 

Cornmarcid Customers 7.801 7,753 7,992 
Inc (Dec) from Prior period (48) a39 

Res and Comm Customers 68,887 69,980 72,862 

Inc (Dec) from Prior period 1,M3 2,882 



PJ:dF.rri enczn f neqy Com pany 
Docket No. N -01 - 
,",$I+ Cako!z ;as Opemt~ng Income Stalemen: 
D iST2WTC ! SF SALARIES AND WAGES 

J~ns&ciiona: ;AS Operat~on and Mamtenance Payroll Casts 
December 31 20CO 
PET FERC Fc -i 1 Labor D~stnbutron Workpapers 

Workpaper RRT-W 
Page 1 of 6 

Total 
Company 

h e  D m S i  )on Iowa Illinois South Dakota Nebraska Gas -- 
A 6 C D E F 

Cir~c: : yro l l  Distnbution Summary - 
Manu c t u r d  Gas 9390,354 916,838 $13,164 $909 $421,265 
Ot!!er ;as Suupiy 1,608,596 206,731 205,494 14,101 2,034,922 
Stom: ., LNG 783,379 103,974 105,753 7,131 1,005,237 
Distnt itron 18,348.923 2,223,783 2,769,768 122,897 23,465,371 
Custc ier Accounts 11,147,637 1,285,148 1,345,347 103,454 13,881,586 
Crrstc ie, Serv And Info 54,998 6,872 5,938 41 0 68,218 
Sales 794,128 188,003 101,247 2,521 1,085,899 
M m i r  And Gmeral 
Total 

Gas O; .ration and Mamlenance Direct Payroll D~stribution 
Totat as 

>~lan lacturd Gas 
Acc 714 
P a  735 
k c  761 
Acr 742 

Tr  31 

9 t h ~  Gas Supply Expense 
Acr 813 
0th Storage Expenses 

BSC. ado 
Arx 841 
k c  943 - 

IC ?I 

Dist- wtion Expenses 
PC- 870 
PC< 871 
kc: 874 
Acr 878 
W. 879 
P C ~  seo 
Ac: 337 
Acc 539 
Acc E92 
k r  393 - 

I 31 



Workpaper RRT-W 
Page 2 of 6 

Total 
Cornoanv 

South Dakota Nebraska G a s  
D E F 

k s i ;  -.er Accounts b e n s e s  
Ar= 3 1  5991,131 $134,056 $132,810 59.047 $1,267,044 

PIcr 242 4,125,737 400,122 363,879 50,447 4,940.1 85 

kcr: 3 3  5,656.657 704,164 798,194 40,719 7,199,734 

A c  %5 374.1 12 46,806 50.464 3.241 474.623 

Tc ? I  11 ,137,637 1.285.148 1.345.343 103.454 13,881.586 - 

Cusi  -ner Stirvice a n d  lnformalional Expenses 
k c  Xi8 53.998 6.872 5.938 41 0 68.21 8 

A& s:,iatlve ar,d General  Expenses 
Rc: MO 5,682.569 
Bee 322 -47,41 1 
F4;= 44,109 
k. 325 252.3% 
k 325 99,010 
A-Z 920 117,186 

PG: 32.; -2.065 
k c  925 247.823 - 

I : A 6.393.61 6 
7 - ,o:2! 2s F " a ) . ~ l l  539.526.631 



Workpaper RRT-W 
Page 3 of 6 

Total 
Company 

Grte O e x r i ~ :  m Iowa lllino~s South Dakota Nebraska Gas -- 
A B C D E F 

Gzs Up' -ation and Matntmance Direct Payroll Dlstnbut~on - 
63 Eatsty 3: union) utility personnel: 

Othe ;x Supply Expense 
3 3  



Workpaper RRT-VV 
Page 4 of 6 

C.-cm!Xlsr 3; 2CGC 

Per FERC Fc- -. 1 Labor D~stnbutron Workpapers 
Total 

Company 

M e  D c w c  ion Iowa l l l~no~s South Dakota Nebraska Gas -- 
A D C D E F 

Gcsr mer Accounts m m s e s  
$5 1 so SO $0 $5 1 

k-, 2 3 7  
2,925,293 252,896 295,889 44,208 3,518.286 

i5c- ,902 
227,543 25,749 58,653 1,017 312.962 

Arc. Go3 
2.665 0 1,787 0 4,452 

k-: 3 5  
3,155,552 278.645 356.329 45.225 3.835.751 T, :a1 

Cus. :mer Sewice and Infornational Expenses 
k r  938 0 0 0 0 0 

%le c 5 p ~ s ~  
0 0 0 0 0 

Ac,' 9 i l  
15 2 2 0 1 9 

AC "12 
0 0 0 0 0 

Ac : 916 
15 2 2 0 19 

T tal 

P.ddn ~~strative and 
Ac t 920 
Ac f 922 
Ac t 924 

Ac : 925 
Ac : 925 
Ac :930 
Ac ! 931 
Ac t 935 

T tat 
Totai h i o n  Payroll 

General 



Workpaper RRT-W 
Page 5 of 6 

M r & m x ~ c z n  E -=Ti;/ Company 
%=k~? ?.jg, NC 2 1 - 
Smth Gakta Opsrat~ng Income Slatemmt 

DfSX1WXG 0FSALL.RiES AND WAGES 
&r&idlsna! ' L.5 C?perztron and Ma~ntenance Payroll Costs 
GEC%T!IS 31. CC.0 

f er E R C  For 1 b b o r  D~stnbdron Workpapers Total 

Company 

lllinots South Gartola Nebraska Gas bne Descnr; sn Iowa -- 
B C G E F A 

WL sctured Gas 
Acc 7 i 4  
f-ics 735 
Act 741 
Acc 7c2 

Tc 31 

O h  - Gas Supply Expense 
AE(. 813 

0th Storage Expmses 
Acr ' 840 
Acf : 841 
AP ' 8 G  

T ial 

Cis! but~on Expenses 
Ac ' 870 
Ac : 871 
Ac i 876 
Ac : 878 
Rc t 879 
Ac 1880 
Ac 1887 
/k t 889 
Ac :i 892 
Ac t 893 

7 dal 



Workpaper RRT-W 
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Mi iPmexan E- vcj-j  Company 
Gscka M, NG 7 -  

%ufk Dakota C- :s Opemt~ng Income Statement 
CfST8l2L'TIGP, 3f SALARIES AND WAGES 
Jur;sdsdic,~snal G S Operation and Maintenance Payroll Costs 
D e m  b w  3;. 2 :SO 

FERC F o r  1 Labor D~stnbution Workpapen Tolal 
Company 

b e  Gescnoti 7 Iowa lllinols South Dakota Nebraska Gas 
7- -- - 

A 8 C D E F 

Custci ier Accounts Expens= 

Amt 01 $991,080 $134.056 $132,810 $9,047 $1,266.993 

Act: 32 1,200,4411 147.226 67,990 6,239 1,421,899 

Acd 33 5,429,113 678,415 739,541 39,702 6,886,772 

Acct 05 371 .U; 46.806 48,677 3.241 470.171 

Tot 7.992.085 1.006.503 989,018 58.229 10,045,835 

Custc ier Service and informational Expenses 
Acti 4 8  54.998 6.872 - 5.938 41 0 68,218 

Sales 3pens~-s 

Aczl ! 1 1 67,312 26,245 7,077 488 101.122 

P.cct J12 666.968 130,869 86.1 07 1,476 885,620 
Acct 476 59.833 30.887 8.061 557 99.338 
Tot 1 794.1 13 188.001 101.245 2.521 1.085.880 

Admrr stratwe and General Expenses 
Am 220 5,641.480 844,041 744.1 67 48,021 7,277,709 
W: $22 -47,411 -6.549 -6,135 -382 -60,477 
Acc: I2d 44,101 6,959 4.099 209 55.368 
Accl 2-25 225,190 24.803 21.870 1.161 273,024 
1 ; ~ i  2 5  99,010 12,530 14,071 754 126,365 
&+. ?ZG 11 6.592 14,234 14,341 83 1 145.998 
k c 3  -31 4.981 278 5,019 16 10,294 
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&lidAmeric in Energy Company 
D ~ b t  Ma RFU-01- 
South Dak, Gas Operating Income Statement 
Pro-Forma adjustment - Pension, SERP, OPEB Costs 
Test Perioc Ended December 31,2000 

Line 
__(__.- 

Description Amount Reference 

(a) (b) ( c )  

1. 1939 F m s i m  Costs - SD Gas 
t 

(392.819) WP RRTR Page 2. Col. (e), tine 1 

2 2*JO I snsion Costs - SD Gas 

3. 19W 5 R P  Costs - SD Gas 

4, 2fXXI:WPCosts-SDGa 

5. 1999 ( E B  CosS - SO Gas 

6. 2000 1 3EB Costs - SO Gas 

7. 2LM I ; m a n  COSLS - SD Gas 

8. 2001 5 ERP Costs - SD Gas 

9. 2M31 C sE3 Costs - SD Gas 

10. 3-Yeel Total 

(349.895) WP RRTiX Page 2. Col. (e). Line 2 

401.05.1 WP RRTiX Page 2. Col. (e). tine .1 

207.724 WP RRT/X Page 2. Col. (e), Line 5 

346.578 WP RRT/X Page 2. Col. (e), bne 7 

286,425 WP RRTiX Page 2. Col. (e). Line 8 

(186.928) WP RRTIX Page 2. Col. (e). Line 10 

200.209 WP RRTlX Page 2. Col. (e). Lme 11 

456.75.1 WP RRTIX Page 2. Col. (el. Line 12 

11. Pens :n ~ o s t s  (929.6.12) Llne 1 c Line 2 - Llne i 

12. SFR' Costs 

15. Pem 1 Costs 

'16. SER~ cosrs 

17. OPE: Ccs;s 

18. Test Y '  ar 
19. Pena -.r Costs 

20. smr costs 

23. Pens n costs 

SERF t3s ts  

O P E  costs 

X Ch2 ;ed to SD Gas O&M 

PWL 1 costs 

SERr Cc,:. 

OPE; Costs 

Chanc in O&h Expense 

Pens o Costs 

SERF Sosts 

OPEi Costs 

ToEd 

35. Pro Fc ma Adjustment 

36. lncrc :c OQM Expense 

808.987 Line 3 Line + Line 8 

1.089.757 Line 5 + Llne d + Line 9 

(309.881) Llne 11 ! 3 

269.662 Line 12 13 

363.252 Line 13 3 

(349.895) Line 2 

207,724 Line 4 

286,425 Line 6 

61,938 Line 16 - Line 20 

76.527 Line 17 - Line 21 

76.0996 WP RRTIX Page 2. Col. (e). tine 19 

75.d496 WP RRT/X Page 2. Col. (e). Line 26 

75.9896 WP RRTIX Page 2, Col. (e),.Line 33 

30.447 Line 23 ' Line 27 

46.726 Llne 24 ' Line 28 

- 58.373 Lme 25 ' Lme 29 

- 135.546 Line 31 + Lme 32 - Line 33 

To Exh.-(RRT-I), Sch. 27, Line 3 
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P A i d A m e r i ~ a  L nergy Company 
Docket Ne, RF 9-01 - 
south Dakota ;as Operating Income Statement 
Pro-Fom Ad .rstment - Pension, SERP, OPEB Costs 
Test Period El 3ed December 31.2000 

South 
Total Total Dakota 

Line -- Descr~ption Account Company Gas Gas Reference 
(b) (c) (dl (e) ( f )  

1. 19% Pert on Costs 

2. m P m  on Costs 

3. Jonsd- ~ a l  Dutnbclbon - Year 2000 

4. 1999 SEf Costs 

5. ZXx3SEVCcsts 

6. Jumd&r .a4 Distribution - Y e a r  2000 

7. 1999 OP' 3 Casts 

8. 2oOo OP1 3 Costs 

9. J u m d a  wl Dsmbution - Year 20OU 

10. 2001 Pef ; m a n  Costs 

11. ;?001SF PCosts 

12. 2001 OF a costs 

13. 2OCa Pe- ;:on Costs 

'14. O&M Lal v Percent of Total Labor 

'1 5. O M  Po. on of 2000 Pens~on Costs 

16. Gas O&! L a b r  Percent of Total OBM Labor 
17. Gas 08f Porhon of 20M3 Pensmn Costs 

18. Gas O&l P o w  of 2000 Pens~cn Costs 

19. SO Gas I ?merit of Total 

20. 20cX) SE ?Costs 

21. O&M b' x Percent of Total Labor 

22. O&M PC on of 2000 SERP Costs 

23. Gas 081 ' Latar Percent of Total OBM Labor 

24. Gas OBI I Porbon of 2M)O SERP Costs 

25. Gas O&l I Porbon of 2000 SERP Costs 

26. SD a s  'ercent of Toid 

27.  OF :B costs 

28. OBM La or Percen: of Total LaOor 

29. 08M PC "on of 2 W  OPEB CasS 

30. 625 OR 1 Labor Percent of Total OSM Labor 

31. Gas 0 8  : Labor Percen: of Total O&M L a b r  

32. Gas O& 5 Pmon of 2000 OPE8 Costs 

3. SD Gas 'ercent of Total 

(392.819) WP RRTIX Pgs 3 & 4 

(349.895) WP RRTIX Pgs 5 B 6 

1 1.09% 

401.054 WP RRTIX Pgs 3 8 4 

207,724 WP RRTIX Pgs 5 & 6 

11.2646 

346.578 WP RRTIX Pgs 3 8 4 

286.425 WP RRTIX Pgs 5 & 6 

11.12% 

(186.928) WP RRTIW Page 7 

200.209 WP RRTW Page 7 

456.754 WP RRTIW Page 7 

Line 2 

WP RRTII. PJ 1. L. 4 

Lme 13 ' Line 14 

10.7596 WP RRTII. Pg 1 

Line 15 ' Line 16 

(266.227) Line 16 ' Line 17 

76.09% Line 181Line 2 

L~ne 5 

Line 14 

L lne20 'LmeZ l  

10.75% Line 16 

Line 22 ' Line 23 

156,715 Line 23 ' Line 24 

75.444'. Line 251L1ne 5 . 

Line 8 

Line 14 

Line 27 ' Line 28 

10.75% Line 16 

tine 29 ' Line 30' 

217.639 tine 30 ' Line 31 

75.98% Line 32/Line 8 
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Fiscal 2004 Expense Allscations 

@ :n - - J b q u l e ~ a  Nonrequlmeds 

PC -Lmtiremerrr Wetfare 
&onunion 

G: -3d 

IR.. mnplons: 
3ii;c3un: me 
nzem Crediting iisa 
3dari Scale 

Q,!ef!?ied P~nsion 

Jb..im;:e fdedic 6.00% 
.iWnae Wealth 5.50% 

9.03% 

Septernbor 7,2001 

a ~ : l ~ l r a r w ~ l  AW .ddH iCJ wz+2knm%~ 

. . . . 
t.' 



. 
Workpaper RRTN 

c: a ?h?rgy Company 

r 'a Gas Opefating incame Statement 
Cprc+Fm2i adjustment - HeaSth Care Benefits 
Test Perkc Ended December 31,2000 

Amount Reference Description 
(b) (c) 

I. Year- +Date August 31,2001 $307,369 W P  RRTN P a g e  2, Acct 926.21 1 

2 Y w -  *Dale August 31.2000 289.970 W P  RRTH P a g e  3, Acct 926.21 1 

3, D4Ha:wce 17,399 

4. Anna? :Ibm h)ie:ence $25,969 Line 3/67 

Labs Percent of Total Labar 78.46% WP RRTII, P a g e  1, Line 4 

. Char ge in QLM Expense $20,375 Line 4 Line 5 

7, Pro F a m  Adjustment 
IS- Ew s a w  O&M Expense To Exh.-(RRT-I), Sch. 28, Line 3 



927,196.41 '19 6 , 1 ? l 1 G  I 
2,221,195.25 '19 I IR .2U2 .69  1 0  I ,  I 8 11 I I I I  1 
I. U l .  2  '19 2 6 . 1 1  10 I I l l . ' J l l  I 
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MidArnenca, Enersy Comoany 
Docket NO. I iG - 01 
South Dako: 1 Gas Operat~ng income Statemenl 
Pro Foma ; djustment - PGA Interest income 
Test Period h d e d  December 31. 2000 

Residentla1 Commercial Industrial 
Line M mth Acct 480.041 Acct 481.041 Acct 481.241 Total 

(b) (c) (dl (el 

1. Jancary $ 13,968.99 $ 9,413.58 $ 252.42 $ 23,634.99 
13,656.23 9,312.1 5 237.1 6 23,205.54 
6,758.85 4,558.43 11 7.09 11,434.37 
4,060.01 2,739.71 67.92 6,867.64 

865.21 577.39 1 3.57 1 .456.17 
5,966.1 1 4,029.88 89.56 10,085.55 
6,246.1 8 4,202.18 92.66 10,541.02 
6.31 3.90 4,240.81 91 -77 10,646.48 

9. Septmber 6,827.10 4,581 $01 94.44 11,502.55 
10. Octc oer 6,601.65 4,432.62 88.43 11,122.70 
11. Novl~mber 8,893.56 5,971.85 11 5.81 14,981.32 
12 Declmber 24,665.45 16,654.40 334.90 41,654.75 

$ 104.823.34 $ 70.714.01 S 1.595.73 $ 177.133.08 

4. Pro =orma Adjustment 
15. Re luce Gas Operating Revenues ( s ln .133) l  

The amounts shown above represent Interest Income to MEC since MEC was 
und~ rcollected during this period. 

.. 



1. 3ver (under) statement of test year revenue due to December 1999 keypunch error on 
2. transportation revenue accrual: 
3. 
4. Iowa ($21 9.927) WP RRT/AA Page 2 
5. South Dakota 216.225 WP RRTlAA Page 2 
6. Nebraska 3,702 WP RRTIAA Page 2 
7. 
8. Pro Forma Adjustment to Increase (Decrease) Revenue: 

lowa 
South Dakota 
Nebraska 



Cc: 
Subject: 

Miltenberger, Roger J 
Wednesdav, September 12,2001 2:02 PM 
Tunning, Flick R; Schaefer, Gregory C 
Smith, Cathy J 
Additional Pro Forma's 2000 Test Year 

After discussing Account 489009 which is the Transportation Revenue Accrual account w~th  Greg. I have rev~ewed the 
amounts by state an(, have found an error. 

In December 1999 w )en the transportation revenue accrual for the West system was entered into MIS. the location was 
incorrectly keypunch.d. It was all charged to lows or Location 200. In the following month of January 2000, this entry was 
auto reversed. 

The net impact of thi ; keypunch error to Iowa is Account 489009 is understated by $21 9.926.94. 
The net impact of thi : keypunch error to South Dakota is Account 489009 is overstated by $216,224.78. 
The net impact of thi , keypunch error to Nebraska is Account 489009 is overstated by $3.702.16. 

If you need any furth >r information, please let me know. 

Thanks, 
Roger 



M I D A M E R I C N l  ENERGY 
MANACEMEIlT IIlFORMA'TI OII S Y S T E M  

nnn  EXTRAC'I' DE' i 'Al l .  HEI'OH'I' - JE/AI ,I .OCATION 

COWPAtlY : MEC 
JOURtIAI.: 012040 
POSTED D A T E :  01/31/2000 

uc ~ . r  u B / C  n / C  AC.rlVITy VROJ V S U B  IIIIIIUEI< LAC I'i\L L / G  hLJLJkcL L l L J L l i  I I 1 , . d l ,  1 3  1 " 4 , /  L 

8 950 950 142008 6 100 991 J E  C I S  D I L L  ' ~ O T A I .  $923,694.36- 
0 911 941 489009 6 200 911 J E  A I I R - I A  $51,473.74 
0 911 941 489009 6 200 911 J E  tIGPL-  I A  $55,518.58 
H 941 941 489009 6 200 911 J E  IlllG - $594.688.94 
8 941 941 489009 6 , 2 0 0 ,  911 J E  IING-NEBRASKA $3;.702,16 
8 941 941 489009 6 e.200 ' 911 J E  t W G - S O .  DAKOTA $216;224'.78 
B 941 941 484015 6 LOO 911 J E  l I l l ( i .  IONA C l " S  $2.066.16 



BEFORE THE PUBLIC UTlLITlIES COMMlSSllON 

OF THE STATE OF SOUTH DAKOTA 

M I D M E  RICAH ENERGY COMPANY ) 
) 

DIRECT TESTIMONY 
OF 

IUCHPARD A. AUGUSTliWE 

Piease state your name and business address for the r~tohd. 

Richard A. Augustine, 401 Douglas Street, Sioux City. Iowa 5 1 10 1. 

By whom are you employed and in what position? 

I am employed as a Gas Pricing Analyst with MidAmerican Energy Company 

(Mid American or Company). 

Please describe your education and business experience. 

I am a 1965 graduate ofNettleton Business College. Sioux City, Iowa. with a 

certificate in Professional Accounting. In May 1980, I graduated fiom 

Momingside College with a Bachelor of Science Degree majoring in Business 

Administration I have also taken various courses and attended seminars 

pertaining to the utility business. ' 

I started working ;or the Company in March 1965 as an Accounting Clerk 

in the Property Accounting Department. In October 1965 1 left the Company for 

a three year service obligation in the United States Army. Atter being honorably 

discharged fiom the Army in November 1968.1 resumed my employment with 



I 

I 
he Company in the Financial Reporting Depmmcnt. Until my  tristi.r io rhc 

Regulated Pricing Department in January 1987, 1 held scvcrnl diffcrcnt positions 

*n the Financial Reporting Department, the majority of which dealt with thc 

~udgeting and forecasting activities o f t  he Company. 

Rave you provided testimony in previous dockets? 

I filed prepared testimony in Docket Nos. NG95-006 and NG98-011 with the 

South Dakota Public Utilities Commission (Commission) and Docket Nos. RPU- 

90-6, RPU-91-5, RPU-94-3 and RPU-98-5 with the Iowa Utilities Board. 

Pur~ose of Direct Testimony 

m a t  b the purpose of your prepared direct testimony? 

The purpose of my testimony is to present to the Commission my calculation of 

the working capital portion ofthe natural gas rate base which is s h o ~ ~ n  on 

Exhibit (RAA- 1). 

Cash Workiiin~ Cavital 

Please explain E x h i b i t ( R A A - I ) ,  Schedule 1, Page J1 oP2. 

Exhibit (RAA-I), Schedule 1. Page 1 of 2 displays the components of the 

Company's South Dakota jurisdictional working capital portion of the rate base. 

Would you pllelsse define working capital? 

For r a t e d i n g  purposes, "working capital" is generally the amount of day-to- 

day capital required to operate a business. Working capital is required to cover 

the time lag between the expenditure of cash in the production and delivery of 

services and the collection of revenues from the sale of such services. 



Is the method used in performing thc working capital calcullatiort tkc s:axnc as 

that used in prior rate cases? 

The methodology used in this proceeding is the same ns that used in prior 

Company rate proceedings, namely Docket Nos. NG95-006 and NG98-011 

Please explain the net day amount shown in Column (b), Line 29 of Schedule 

I, Rage 1 oP2. 

The net day amount shown in Column (b), Line 29 of Schcdulc 1, Pngc 1 of 2 is 

the net difference between revenue lag days and the days of expense Iced time. 

Would you please define the te rns  U h g  days" land ulead time"? 

The term "lag days" refers to the time lag between the rendering of the service 

and payment by the customer. "Lead time" measures the amount of time before 

expenses are paid. 

Please explain the make up of revenue lag days. 

There are three components that make up revenue lag days. The three 

components are billing period days, processing period days and collection period 

days. 

In this proceeding, what is the number of revenue lag days you propose to 

use? 

The number of revenue lag days I propose to use in this proceeding is 36.00 days. . 
Of the total revenue h g  days, what portion is represented by each of the 

components? 

The billing period component is 15.21 days, the processing period is .79 days and 

the collection period is 20.00 days. 



". . 
Q. i. !ow was the billing period conrponent of 15.21 days detazmia&'? 

A. 7 he 15.21 days wns dctcmlincd by dividing thc 365 days of u nornu\ calrndm- 

1 ear by 12 months to wive  at the nun~bcr of'doys in an uvcrupc month, which is 

r len divided by two in order to dctcrminc the billing pcrind of a1 avcmgr 

c ustomer. Gas customers are billed on a monthly basis. 

Q. E'lease explain how you determined n collection period of 20.00 days. 

A. I I the Settlement Stipulation of Docket No. NG-95-006, the Cornpnny and 

('ommission Staff agreed to the use ofn ',@day pay lap cut offsincc Scctirm V, 

heel No. 19 of the Company's filed tariff with the Commission sturcs that bills 

d l  be due twenty (20) days after the mailing date. Since a cellcuiation af the 

collection period made by the Company utilizing actual collection data supprts 

c n amount greater than the twenty days used. the Company has made n pro f o m  

E djustment to the test period income statement to remove late payment penalties. 

- - 
i his adjustment. supported by Company witness Tunning. corresponds to the u.w 

c f the 20-day pay lag cut off which does not reflect cost ofservicc for payments 

I lade after the 20-day period. 

Q. I'lease explain the calcuhtion of the bit! processing perM of .79 days. 

A. 1, two-part calculation was used to arrive at the bill processing period of -79 days 

(.See WPR-I, Page 1 of 20). Part one is to calculate read-bill days h_v adding thc 

: ~mple  months' "read-bill-total-amount'" and bill amount totals. by rcvenuc 

c lass, to arrive at totals for the respective revenue classes in order to determine 3 

r lass average. As an example. two read-bill days would occur if la customer's 

' Read- ,ill-total-amount is the amount of the bill runouqt t ima  the number of days bctueen rcndmi,: thc 
custom. r's meter and billing the customer. 



83 m~ ter were read on the 3' ofthe month nnd ita bill nlsild orr tbc 5'" Thc 

84 set ond part of the calculation b to mkpt thc ovcmll svemgc nurnhc~ of' 

85 pr[cessing days. This is accomplished by nlultiplying \he previous\> cnirutaicd 

86 c l  ss avenge bill processing days times the 2000 rcvcnue for lhl c l a s  am1 

87 ar iving at weighted processing dollar days tutnl. I I c  wvcigbtcd processing Jollm 

88 do js total is then divided by total revenue to arrive ill a weighted hill-pmccsing 

89 fil me. 

90 Q. Aie  there any other aspects used in the cnlculation o l  the bill processing 

9 1 p6 riod that you would Like to point out? 

92 A. Ycs, there are two items that I would like to point out. First. in the calculation of 

93 th: bill processing period, I used data Born the test year months of March. Junc. 

94 Sc ptember and December for all ofthe revenue classes with the exception of 

I 95 tr. ~mportation customers, where November data was substituted for December 

I 96 d; ta. November, instead of December. data was used for transportation 

97 c~ stomers since the bill pay date for December billings was not available in the 

I 

I 98 y t x  2000 transaction history obtained. The sample months used represent each 

o .the four seasons of the calendar year. I believe that the resultant component 

fi dors are fairly representative of the total test year. Second. the accounts that 

I 

101 rr ake up the sampling are South Dakota only gas customers. 

102 Q. P \ease explain the amounts shown in Column (0, Lines 1-24 of Schedule 1. 



A. ' 'he amounts shown in Cnlunm (0, Lincs 1-24 of Schcdulc t .  l'nyc 1 01'2 arc t t x  
--. '. 

( alculated days oflcnd time attribulublc to \he cspcnso items dcscribcrd in 
. 

( 'olurnn (a) of the Schedule. 

Q. 1 Iow were the days of lead timc for gas purrhascd for srwle determined for 

~mrposcs of your working cupitul calculutiun*? 

A. I'or the calculation of lead timc dnys for gas purchmcd for n.mlu. 1 took cnch 

1 oucher pertaining to gas purchased fc~r rcsnlc during 2000 and sub~ractcd from 

: le date paid the end of the billing month to m i v c  at the number of lcod dnys. 

 he resultant number of lead days was multiplied by the amount of the invoice to 

c etermine the weighted dollars mount. The weighted dollor nmount of all thc 

i woices was totaled and divided by the totd nmount due of the samc invoiccs to 

c'etemine the weighted dollar days. The weighted dollar days wen. then added to 

the 15.2 billing period days, thereby arriving at the days of lead time for gas 

purchased for resale. 

Q. 1~:xphin how you determined the lead time days shown for labor costs? 

A. I'or union labor costs, which are paid on a bi-weekly basis, the avcrltgc number ef 

( ays in a working period was added to the number of days between the cutoff 

( ate and the pay date. For office labor costs. which are paid semi-monthly. the 

: verage working period was used since the pay period ends on the pay date. 

ave calculated a I a d  time of 5.15 days for other opemtiog and 
.-a 

r aaintenance expenses. How was that calcuhbed? .. 

A. 1:rom the test year 2000 I selected four months (February, May, August and 

1 Jovember) as being representative of the entire year since each of the four 



sr sons  of the calendar year orc xpxscntcd, . A query of voucbcrs p i d  ptovMcJ 
1 

m 2 with a list of vouchcrs classi!Ied to gas opmtions m ~ d  rnni~l\eruncc act iviriw 

dl ring the selected months. Thc number al'dnys bctwecn the vouclxr date ad 

tkl: paid date. which are shown on the schcdulc (Scc WPR-6. Pngcs I tllmugh 

1; 5). was multiplied by the invoice amount to determine n weiphtcd dollx 

niount. An average weighted dollar day was computed hy dividing thc told 

w righted dollars by the total dollur amount of the invoices. 

Q. V'bst modifieafions to working capital are made for federal income tare% 

pimion expense, property tares, gross receipt taxes, uncmplogmeat taxes. 

in i e m t  on long-term debt, and preferred stock dividends? 

A. T lese items are collected on a monthly basis prior to being paid und aue thus 

cc mputed as a reduction to working capital, which in turn reduces revenue 

rc quirements (See WPR-5 and WPR-7 through WPR- 13) related to these items 

dl )es not vary from those in the aforementioned dockets. 

E 0- this conclude your prepared direct testimony? 

Y a ,  it does. 



STATE 3F IOWA 1 
) ss. 

COUNT Y OF Woodbury ) 

I, Richard A. Aunustine , being first duly sworn on oath, do dcposc :md s t m  
that I ha] e read this document and am farniliar with the contents thcrcof ,md tire same u c  
true to th3 best of my knowledge and belief. 

F1JRTH.R THE AFFIANT SAYETH NOT. 
I 

i 
I 

I 

I 0 
I 

i Siibscribed and sworn to before me this &day of September ,2001. 

I 
I Abs%.z2 
i 

- 
Notary Public in and for the State of Iowa 
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E x h r b i t ( R A A - I )  
Schedule 1 . 

\ 1 of 2 

MidAmerican Enerm Company 
Gns Working Cnpitnl South DnkoLo 
Test Year Ending December 31,2000 

(Thousands of Dollars) 

n (b)  (c)  (d) ( c )  c 0 (R)  
Expensc  

L i n e  S o u t h  Dako ta  P r o  F o r m n  P e r  D a y  Days  of Expetw, 
No. Descr ip t ic  u of Expense  - P e r  Books  Ad 'us tments  Expense  (Col d 1366 Lend T ime  Dol lnr  Dnys 
1 Cos t  of Gas I ' u rchnsed S 46,960 ? S 46,960 $ 128 39.40 S 5.043 
2 
3 U n i o n L n b o ~  
4 OfficeLabor  
6 
6 P e n s i o n  E q  ense  
7 
8 O t h e r  O p e r  tnd  M a i n t  111 
9 
10  Deprecin t io  I Expense  
11 
12  Taxes Other T h a n  Income: 
1 3  P r o p e r t y  
14 G r o m ~ t  :pts 
16 Payroll - R C A  
16 Payro l l  - F - T A  
17 Payroll - §I JTA 

1 18 Otber 
1 18 
I 19 I n c o m e T a z  'S 
I 

I 20 F e d e r a l  
21 Deferred  I >come  Taxes  

i 22 
X3 Interest o n  Long T e r m  Debt 
24 P r e f e r r e d  S -ock Dividends  
25 To ta l  Woi iring Capi ta l  

i 
26 
27 R e v e n u e  Lay Days  36.00 

I 28 Expense LRs 3 Days  37.63 
29 Piet Days  (1.63) 
30 
31 C a s h  Work i r  g Capi ta l  S (290) 

I 

[ l ]  Exc ludes  Uncollectible Accoun t s  Expenses  a n d  h j u r i e s  & D a m ~ g e s  
I 

I 

Sources: 
Col (b), Ln I-: 1: Exhibit-(RRT-11, Schedule 2, Col (b) 
Col (b), Ln 25 Workpapers of Richard A. Augustine, WPR-1, Pg 1 0120, Col (Dl, Ln 11 plus 20 plus 15.21 

I Col (c), Ln 1 - Z  1: Exhibit-(RRT-l), Schedule 2, Col (c) 
I Col (d), Ln 23 Exhibit-(MJA-1), Schedule 1, Col (d), Ln 20 plus Statement D, Pg 1, Col (h). Ln 7 times 

Exhibi t (J IMB-1) .  Schedule 1, Pg 1, Col (e), Ln 1 
1 Col (d), Ln 2.' Workpapers of Richard A. Augustine, WR-2 ,  Pg 2 of 2 

I Col (0, Ln 1: iVorkpapers of Richard A. Augustine, WPR-3, Pg 29 of 29, Col(n,  Ln 1779 
Col (0, Ln 3: 'Norkpapers of Richard A Augustine, WFX4._Pg 1 of 1, Col (b), Ln 2 

I Col (O. Ln 4: Workpapers of Richard A. Augustine, WPR-4, Pg 1 of 1,  Col (b), Ln 5 
1 

Col(O, Ln 6: Xorkpapers of Richard A. Augustine, WPR-5. Pg 1 of 1,  Col(O. Ln 16 
Col(O. Ln 8: Workpapers of Richard A. Augustine, WPR-6, Pg 185 of 185. Col (i). Ln 8657 
Col(O, Ln 13 Workpapers of Richard k Augustine, WPR-7, Pg 1 of 1, Col(O, Ln 13 
Col(O, Ln 14  Workpapers of Richard A. Auys t ine ,  WPR-8, Pg 1 of 1, Col(fl, Ln 13 
Col (O, Ln 15 Workpapers of Richard k Augustine, WPR-9, Pg 1 of 7, Col (dl, Ln 6 , 

I Col(0, Ln 1 E  Workpapers of Richard A Augustine, RTPR-10, Pg 1 of I ,  Col(n,  Ln 13 
Coltf), Ln 1; Workpapers of Richard A Augustine, WR-10,  Pg 1 of 1, Col(0,  Ln 13 
Col(0, Ln 2P Workpapers of Richard A. Augustine, WPR-11, Pg 1 of 1, Col(0,  Ln 17 
Coltn,  Ln 22 Workpapers of Richard A Augustine. WPR-12, Pg 1 of 1, Col( f ,  Ln 13 

i Col ( f~ ,  Ln 2: Workpapers of Richard k Augustine, WPR-13, Pg 1 of 1. Col(O, Ln 13 
I 



MidAmerican Enerm Company 
Gas Tax Collections Available - South Dnkotn 

Test Year Ending December 31,2000 
(Thousands of Dollam) 

(4 [b) (c) [d) (c) c n (&r) 
Colleciionn 

Line Test Yenr Pro Formn P c r  Dnp Collection 
No. - Per Booka \dju~trncn;  collection^ col (d)PJGG l r n d  D e w  Avnilablr 

1 Employee FIX :A $ 373 $ 377 % 1 l o s s  $ 10 
2 
3 Federal With iolding 64 6 646 1 10.23 10 
4 

3,111 139 3,260 9 9.66 87 5 Snles Tnx 
6 

$ 4,029 $ 144 $ 4,173 S 107 7 Total 

Sources: 
Col (b), Ln 1: I :xh ib i t (RRT-1) .  Schedule 2, Col (b) 
Col (b), Ln 3: .7orkpapers of Richnrd A. Auystine, WPR-14, Pg 1 of 3 
Col (b), Ln 5: "Jorkpapers of Richard A. Auystine, WPR-16, Pg 1 of 6 
Col (c), Ln 1-5 E x h i L i t ( R R T - 1 ) .  Schedule 2, Col (c) 
Col(0, Ln 1 8: 1: Workpnpers of Richard A. Auystinc, WPR-9, Pg 1 of7, Col (d). Ln 6 
Col (0, Ln 5: 1 .366/12)/2] + 30.4 - 36.00 [revenue Ing) reflects South Dakota sales tax remittance statute 





MidAmerican Energy Company 
Workpapers of Richard A. Augus!~nr? 

WPR-1 
Psgu 1 ot 20 

--. 

MIDAMERICAN ENERGY COhWANY 
WORKING CAPITAL ANALYSIS - BlLL PROCESSING TIME (South Dokoto) 

TEST YEAR ENDING DECEMBER 31,2000 

BlLL 
PROCESSING 

2000 REVENUE PERIOD 
WEIGHTED 

PROCESSING DAYS 
($1 
$3,lO7,42O 

LINE 
NO. - 

1 
2 
3 
4 

- - 

(DAYS) - REVENUE C U S S  ( -s- 1 
RES OENTIAL $ 40,833,380 0.076 

COR'MERCIAL 23,150,628 1.487 

INDI ISTRIAL - OTHER 524,311 5.106 

TRA'4SPORTATION - 489 1,251,289 
TOT AL $65,759,608 

WE1 GHTED PROCESSING DAYS 

Sources: 
Col B Ln 1,3 & 5: Workpapers of Richard A. Augustine, WPR-1, Pg 2 of 20 
Col B Ln 7: Workpapers of Richard A. Augustine, WPR-1, Pg 3 of 20 
Col C, i n  1,3, 8 5: Workpapers of Richard A. Augustine, WPR-1, Pg 4 of 20 
Col C ,  Ln 7: Workpapers of Richard A. Augustine, WPR-1, Pg 10 of 20 







h e r i c n n  Energy Ccinpnny 
Analysis - South'Dakotn 

d Cnlculntion 

Rend-Bill Totnl 
Amount 

(Days) 

h1Li 
Working Cnpitnl 

Bill-Processing Perio 
Test Year Ending December 31,2000 

September 2000 
December 2000 

Bill-j 'rocessing Period 

Corn z e r c i d  
March 2000 
June 2000 
September 2000 
December 2000 

8 Biil-! 'rocessing Period 

March 2000 
June 2000 
September 2000 
December 2000 

32 Sourc '5: 

33 Col(l ) & (cl, Lines 2, 12 
34 Col (1 ) & (c), Lines 3, 13 
35 Col (1 1 & (c). Lines 4. 14 

(Days) 

28 Bill-iky Processing (Days) 
29 
30 

& 22: Workpapers of Richard A Augustine. 
& 23: Workpapers of Richard A Augustine. 
8; 24: Workpapers of Richard A. Augustine, 

'Richard A. Augustine, 36 Col(t ) & (c), Lines 5,15 & 25: Workpapers of 
37 

Bill Amount 



TRF-TYPE-CD VALUES 

.* 0 1 = Residential 
J 03 = Commercial 

05 = Industrid 
06 = Street &Highway Light 
07 = Public Authority 
20 = Wholesale 
21 = Interdepartmental 
22 = Company Use 







2001-07-27 T I M E  12;51:24 
CO TYPE R I L L - A C C T  READ-DATE DAYS R 11-L-DATE DAYS PAYNENT-DAT 

306.5 12152.5 12,033.72 35,000.6'  
READ-B I L L - C A L C  35,008.65 12,030.72 = 2.90 
e I i . L - P A Y - c A I  c 283,911.37 $ 12,o3o.77 = 23 fin . . . .  

289.0  12J102.5 6,879.9; 

R E A D - U I L L - C A L C  
. F! I!-L:PAY:C%C .......... 

4 213,368.41 

IE-.. 07 ........ ,{[AD-0 I L ~ ~ C * L C . . . . .  . . - .  . .. 
565:; 5,6.3 :Lii... 

!1!11'I.k62.f11- ..17....... . G6.281 17 . . . . .  65 ,637 . ' I '  ... 
1 .Z9 

I3 I L L - P A Y - C A L C  1,481,082.23 / 66:281:17 = 22.35 

.......... ...... ..... .- . .  - -- .... -. .. - - .- . . . . - . .  'c!?.:!!.7 / 

66.99 291.21 

..... ..... ... .- .- . . . . . . - - . . . . . . . . . . . - . .  

...... .. ....... ......................... 

.... -. ........... ........ .. - . - ----- . 

. . . . . . . . .  . .  ........... - - ... - 

. - ......... . - 

. . .  . . . . . .  

. . ... ... -. ... -- - .- ......... ... .. ... ... - .- - - -  

. . . . .  . . . . . . . . .  -. . - . . . . . . . . .  

. .. ...... ---- .- . . . . . .  _- .. _ . . .  _ _  - 





(6) 

READ DATE 
29-Fob-00 
31-May-00 
31-Aug-00 
31-Ocl-00 
29-Feb-00 
31-May00 
31-Aug-00 
31-Ocl-00 
29-Feb-00 
3 1-May-00 
31-Aug-00 
3 1-Oct-00 
29-Fob-00 
31-May00 
31-Aug-00 
3 1-Oct-00 
29-Feb-00 
31-May-00 
31-Aug-00 
31-0~1-00 

UNE 
NO. 
7 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
2 1 
22 
23 
24 
25 
26 

27 
28 

29 
30 

TRANSPORTATlON CUSTOMERS - SOUTH DAKOTA 

(C) 

BlLL DATE 
10.Mor-00 
09-JunOO 
11-Sep-00 
08-NOV-00 
10-Mor.00 
09-Jun-00 
11-Sep-00 
08-NOWOO 
10-Mar-00 
09-Jun-00 
11-Sop-00 
08-NOV-00 
10-Mar-00 
09-Jun-00 
11-Sep-00 
08-NOV-00 
10-Mar.00 
09-Jun-00 
11-Sep-00 
08-Nov-00 

TEST YEAR 2000 

(0) 

NUMBER 
OF DAYS 

10 
9 

11 
8 

10 
9 

11 
8 

10 
9 

11 
8 

10 
9 
I I 
8 

10 
9 

11 
8 

(E) 

PAY DATE 
27-Mar-00 
03-JuI-00 
03-Ocl-00 
01-Dee00 
03.Apr-00 
26.Jun.00 
04.0~1-00 
01-D0~.00 
27.Mar-00 
26-Ju~-00 
29-Sop-00 
01-Doc-00 
03-Apr-00 
26-Jun-00 
04-Ocl-00 
01-Doc-00 
03-Apr-00 
13-Jut-00 

03-Ocl-00 
30-NOV-00 

( F) 

NUMBER 
OF DAYS 

17 
24 
22 
23 
24 
17 
23 
23 
17 
17 
18 
23 
24 
17 
23 
23 
24 
34 
22 
22 

PAY AMOUNT 
$2,450 92 

1,854 97 
1.883 17 
2,283 03 

307 54 
284 48 
421 25 
373 56 
461 10 
418 98 
502 81 
428 75 
449 76 

64 55 
42 91 

14231 
339 76 
185 39 
159 40 
242 02 

READ-BILL 
TOTAL I DAYS 

$24,509 20 
17,051 13 
20,7 14 87 
18,264 24 
3.075 40 
2.560 32 
4.633 75 
2.988 18 
4.61 1 00 
3.770 82 
5.530 91 
3.430 00 
4,497 60 

580 95 
472 01 

1,138 48 
3.397 60 
1,668 51 
1,753 40 
1,936 16 

ACCOUNT 
NUMBER 

61860-56013 
6 1860-5601 3 
61860-56013 
6 1860-560 13 
00960-600 12 
00960-600 12 
00960-600 12 
00960-600 12 
48840-17019 
48840-17019 
48840- 1701 9 
48840-170 19 
04740-52028 
04740-52028 
07470-52028 
07470-520219 
28470-210/9 
28470-21019 
28470-210 19 
28470-21019 

BlLL AMOUNT 
$2,450 92 

1.894.57 
1,883.17 
2.283 03 

307.54 
264 48 
42 1.25 
373 56 
461.10 
418.98 
502.81 
428.75 
449.76 
64 55 
42.91 

142 31 
339.76 
185 39 
159.40 
242 02 

TOTAL 

BlLL PPOCESSING DAYS 

BlLL COLLECTION DAYS 

Sourco: 
Cuslomor lnlorrnatlon Syslem 





1 0 / 1 0 / 0 0  Gas - A c t u a l  

1 0 / 1 0 / 0 0  R e g u l a r  B i l l  

1 0 / 2 6 / 0 0  Payment - Check 

1 1 / 0 8 / 0 0  Gas - A c t u a l  

3 1 1 / 0 8 / 0 0  R e g u l a r  B i l l  

4 1 2 / 0 1 / 0 0  Payment - Check 

1 2 / 1 1 / 0 0  G ~ s  - A c t u a l  

1 2 / 1 1 / 0 0  ~ e g u l a i  B i l l  

1 2 / 2 9 / 0 0  payment - Check 



Balance D u e :  

PREVIOUS 
DALANCE 

$ 0 . 0 0  

$0.00 

$0 .00  

$0.00 

$0 .00  

$0.00 

S O .  00 

$0 .00  

$0 .00  

$0.00 

$0.00 

$0.00 

$0 .00  

$0.00 

$0.00 

$0 .00  

$0 .00  

$0.  00 

$0 .00  

$0 .00  

50 .00  

$0 .00  

$0 .00  

TOTAL 
BILL 

so .  00  

$409.29 

$0.00 

so.  0 0  

$437.95  

SO. 00  

$0 .00  

$307.54 

50 .00  

SO. 00  

$273.26 

SO. 00  

50.00 

$269.04 

$0.00 

50 .00  

$284.48 

$0 .  00 

$0 .00  

$29O.g'J 

s o .  00 

so .  00 

$367.89 

$409.41  

DAYS 
USED 

3 1 

3 1 

2 9  

3  1 

3 0  

3 1 

3 0  

3  1 

METER 
READ 

60796 

65387 

68362 

70928 

73447 

7 6 1 6 1  

78944 

82654 







0 / 0 0  R e g u l a r  Bill 

payment - Check 

1 1 / 0 8 / 0 0  Gas - A c t u a l  

3 l l / O R l 0 0  Regu la r  B i l l  

LC 1 2 / 0 1 / 0 0  Payment - Check 

1 2 / 1 1 / 0 0  Gas - A c t u a l  

1 2 / 1 1 / 0 0  Regu la r  Bill 







B a l a n c e  Due: 

TRANSACTION PREVIOUS TOTAL DAYS EIETER 
DATE ACCOUNT ACTIVITY AMOUNT BALANCE BILL USED HEAD 

0 1 / 1 2 / 0 0  Gas  - A c t u a l  $388 .02  $ 0 . 0 0  $ 0 .  00  J 1 5257 1 

0 1 / 1 2 / 0 0  R e g u l a r  B i l l  $0 .00  $ 0 . 0 0  $388 .02  

0 2 / 0 2 / 0 0  Payment - Check $ -388 .02  $0 .00  $ 0 . 0 0  

0 2 / 1 0 / 0 0  Gas - A c t u a l  $439 .  05  $ 0 . 0 0  $ 0 . 0 0  3 1 58510 

, 0 2 / 1 0 / 0 0  R e g u l a r  B i l l  $ 0 . 0 0  $ 0 . 0 0  $ 4 3 9 . 0 5  

I 0 3 / 0 2 / 0 0  Payment - Check $-439.05  $ 0 . 0 0  $ 0 .  00  
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07 /11?00  R e g u l a r  D i l l  $ 0 . 0 0  $ 1 8 4 . 1 2  $ 3 4 6 . 6 3  
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0 7 / 1 3 / 0 0  Change l l c t e r  - I n  R e a d i n g  $ 0 .  00  SO. 0 0  $ 0 . 0 0  721 (  

4 07!13/00 Payment - D i r e c t  D e p o s i t  $ - 1 8 5 . 3 3  $ 0 . 0 0  $ 0 . 0 0  

0 7 / 3 1 / 0 0  Payment - D i r e c t  D e p o s i t  $ -161  . 24  $ 0 .  0 0  $ 0 . 0 0  
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34% runn*C GeS PWI JNE m ~ i  UEC m i n i m  1652% 40 i m m  1 m m  20 3.305 oae m 
$459 H L r U R L L W P W  fi 23ml l  MEC Ml221723 276,53250 lll3lXQ lZ/XYD(I M 5.532.650 W 

i u ~  IUW#I.WPIP~E m i 1  MEC m i a i m  83.750 w l t m w  1- in 1 675 ew DZ: 

M M l l  MEC MI226633 3237 67 l l rxyM l212MM 26 0-4 179 42 

3 i 7 n  i i n m  i i n f f w  

(1st 50) i i n m  121hwo 

2.958 21 1lAMX) lUZ(tr00 

10.341 es t l r ~ ~ l ~ o  I ~ O  

18,760.50 llflMXl 1UZmO 

3x71 tCm%ERW KAN; .LC96 X m 1 1  UEC 001221766 3.111 20 i i n m  1-0 20 62.824 w 
1- MWF &L ws 237311 UEC W1225%2 2.857 30 1 lm.W 12R21W 22 62.860 60 

3ri3 NOriTHERIWNC l~G.5 233311 MEC W1225W 7.504 10 11- 12?uw 22 '66 850.20 

* A i r  rQ)Cmhi(H r4w 'c GrS  20001: EC mi225962 47258 n t l m  1 2 m o  22 1.039.691 84 

? r n  NDRiWERY MTW 4.645 mil UEC W l n S w  n.830 03 l l , m  12.ZU00 22 1.624260 66 

1 0 5  Mm"ww WTLG bL a 2XClll UEC W12.25962 1M.781 M 11/3WO 12RMO 22 4 15318860 

l m  N~~MRNMTV:'CW MOO11 UEC W122S962 4.Y9.020 27 llOMXj 12Q2mO 22 95 678.44 94 

( C ~ B  ~ C ~ ~ W T W  wnr 'L GG m n r l  wc ~ 1 2 2 5 9 6 ~  3.177 el 1 1 m  1 m 2 m  z1 69.91 1 82 

1473 IL m i l  VEC M1225W2 2.6€7 W IlrJOlOo 12RZ11O 22 58 874 W 

1 4 0  )~OF~~WMWVW m 1 1  MEC W ~ Z Z S ~ ~ Z  1 . ~ 2 ~ 2 8 5  ~a i i n m  1- 22 40 l % . n l  12 .  

Wil N9RTWEWiWrUi ZLW 20V)ll MEC Wl225%2 1.193 95 11/33UO 12122/00 22 262677.2 , '  

1- ricmmm W N ~  IL w m r l  UEC ~ 1 ~ 5 9 6 2  1.019 41 i i n m  I Z R ~ / O O  22 z . a 7  02 

1- ?rWMERH M N I  'd. W 2WOll MEC 001225962 918 00 lll?GOO 12mhW 22 M.196W 

1~ NORTMRN H A N ~  L.L GIS MOO11 MEC WlPSa62  788 00 ll/XYW 12/22/00 22 16896W 

1 4 6  r 4 C R W E W K A m - L L W  m 1 1  MEC W1225962 522 00 l1 lXml 12R21W 22 13684W 

1- ~ M T U ~ ~ ~ L W  200011 MEC CO1225952 0 32 l l m M  12/22/00 22 7 w 
1 G  WUTMEPH W N I  'IL GAS 20Call MEC W1225962 (7 El 1lTSMx) 12r72.m 22 (:55 101 
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M~dAmer i can  Energy Company 

Lead Lag Analysls 

Cost  o f  Gas Payment Lead Time 

)cc Ves& month Dt- Number Armunl Billing Monlh P a 4  Laad Days D c i l s n  --- - mny3 

V m W 9 i  C B C O V P P  ' f  ZTA11 MEC W1226638 55.338 75 11/3CV00 1V2W00 26 1 464 807 54 

1Y2 W W A ~ O I L C X W P +  f Y/A: 1 UEC W1226638 1 312.50300 l l l 3av )  1~~ 2B 34 125 032 VJ 

;YJ Y . W A W 4  0% C c W P F  f TXA11 M C  Mi225532 5 1 2 4  03 1 1 P 2 J  1 X W J  26 1334 B l o w  

I* U ~ C T K W ~ U i  C*)W* f 233311 tAEC M122662Z 6 2 3 2 5  l l t 3 ~ ~ )  1 ~ 2 ' 0 0  26 1 6 5 W 5 0  

:FA w U j S Y J C €  EhERG* T f X ~ l 7  MEC 001226169 679 533 W 1 1 W m  lVZMjCl 26 17 667.KX IX 

wAll VEC W1225179 1 520 875 a3 lli3YX 12/2Mn 26 39 542 753 W lvA W W j 3 W m G k '  &s 
$557 ~ J 3 N A W 4 . W . :  5AJss Wall VEC M1226179 26.450 W 11nOm lVZ@W 26 687.700 M 

IS* m ~ o ~ s a r r n ~ ~ ~ ~  TXAII KEC WJIM~ 955 85 1 1 1 3 ~ ~ )  12'0400 4 2 823 UJ 

1% c m m x m m w ~ ~ r .  s mil VEC WIZIO[Y: 1 w . m  m 1 1 n m  12x1~00 5 750 ~0 w 
1- M P N A T T - - S  mil MEC W'210841 465.11588 1 l M l w  l w W W  5 2.325.579 40 

l a ?  ~ M F C V A T I :  s xmll MEC m122'~718 2 . m  w 1113(~00 12/19/00 19 47.500 w 
) p ~  m D E F T J A T I L  5 ~ 1 1  MEC 00122% 21000W 1 1 m  12n l lW 21 ci1.003W 

154.3 TXU-Y IRU)r?+G ~ 0 1 1  VEC ~ : i ~ 8 1 4  1442CG 11 l l l X V W  12mJC30 26 3 749ZM 86 

:554 TXU ~ l F / 9 C ~  Yffiil VEC %1122€ElL 227.789 31 1 1 W  12R6K7) 25 5.922.522 06 

lm t*U DcEwjYIPADI1#r 250311 l lEC Wl226e22 6.331 M 1lmYOO 1 2 G i  26 164.619(%1 

SPA N T R C D E  TPU1SCCIHj' L a  Z W l l l  MEC WJ1226220 127.M7 FJ 1113000 12RWJO 26 3.303.238 €4 

1 * 7  M T W  WHpC3CT0 Uc W 1 1  UEC MlPC220  313 377 6tl 11M'DO 1m6100 2€ 8.147.819 68 

1m K T M  TWKJ,7#.7#. LLC m 1 1  MEC MI226223 3 1 9 3 W 9 1  1 1 N W  12/26/00 26 83,026,967 40 

1 ~ 9  CCKf&ERGY TPMcW C VF'M hmll tAEC M1.226203 24259 27 lli?&W l2,7WW 26 630 741 02 

l lm  t O E M R G Y  TaMINC; C ~ P M O '  m N l 1  UEC Ml2263Oa 111 961 03 i l n o l l ~ l  IWZFXX] 26 2 910 986 78 

1571 u x ~ f i - R C Y  W J C  VPMM m 1 1  uEC m l m 3 ~ ~ 8  4.3613 920 91 iinaw i z ~ w  26 113.591.943 66 

rsn o n  u.9 *C m 1 1  IJEC ~ 1 ~ 2 6 ~ ~ 4  312 337 63 26 8,120,778 38 1lrYYOO 1 z w r M  

rsn omWw; ~ ~ 1 1  UEC COIPW~ 7 ~ 1 3  w 1 1 1 3 ~ ~ )  1 m W W  26 203.138 m 
1571 O m W  IhiC ?WMll MEC 001226614 74 694 7e l l n o f ~  1 ~ ~ ~ 0 0  26 1.942 064 28 

*SF, OXY U Y  1% 1 E 051226524 80 199 88 1 l / W M  12/2WW 26 2 085.1% 88 

1576 O n U W  FtC 233311 MEC M1226624 2 12952951 llnrYG0 12,76100 26 55.167.76726 

:5?7 O+Y1'5AM Wall lZEC ml226624 21037500 l l /YY00 12R6/00 26 5 459.750 W 

15'0 OXYCIIjr Z'Wi'lll UEC V)lZZMZ4 193.088 67 11131YW lU2WM 26 4.942.305 42 

) 137'0 CXXEMPGInE50uF*l 5 x  %1/,:1 UEC 031225739 23 483 01 11,X.Oo 12LWOa 26 766.558 26 

im W& ENLPGY WSOJR' - 5 1% W,ll MEC 031225239 4.17e VXI 12 11M100 12,7UM 2b lo& 628.M3 12 

l * ~ q  O G C f W Y  PESWW S m m r  UEC miz?6239 2801 515R llM/M) 1 2 l 2 ~  26 72,839,408 72 

? g a ~  @X EMROY RESOUR' r S  V K  ?XO11 WEC 031225238 689.013 M l l W W  12i26100 26 17.914.338 W 

ryn WENEPGYRESCWR Ls1* 2XKJ11 VEC M1226233 97.7G4 3e 
1 

11/X103 12nWOG 26 2,540,313 BB 

3~ ~~LIAUSENERGY SEP C E  W A H f  TJdll MEC 001226218 63 898 75 l l N Y 0 0  12RWW 26 1.661.367 50 

I= MCORHJBSERVK€S 23~111 MEC M1226842 318 80 IIIWW I~~ZIXK! 26 e 314 80 

1% WERG'f Z W J l l  MEC M 1 2 2 5 W  671 125 W 1ll3YCQ 12/2MX) 26 17 449.254 M 

7 M  CwcC-FKiY XCOl l  MEC WlZ6B48  1.168.91927 11/3MX) 12R&KX) 26 29.871.901 02 

IYY) AhRFlFEUnrE ' ZM012 MEC 010134552 5.703 M 12/31/W 01/12/01 12 63 638 40 

r m  M P w O J H E  XMYl12 MtC 010134552 364 80 lmlm 01/1m1 12 4.377 60 

1590 AHRPlPOJNE XX012 VEC 010136422 32.036 78 12/31/00 01117X)l 17 544 625 25 

1491 A)cRl'tPEUw 2fCO12 MEC 010138WO 23.93 16 12/31/w 01119/01 19 C16.550 M 

$592 PWELWE i00012 VEC o i o i m 5 e  670 11 TZATKM 0 1 m o 1  22 13 422 42 

IW *NRP1MUHE -12 MEC 010138658 1.5: 1 93 lU311W XIlR2/01 22 33.438 46 

1% IJUIPPtZUFIE 2CW12 MEC 0101386% 1.495 05 12/31/00 OlRZQl 12 32.891 10 

l%E *NRPmxlr(E -12 VEC 01013558 1.132 M 22 24 917 X 1 m 1 m  01n2/01 

3598  (in PIPELLWE XMYl12 MEC OlOl2%6% 742 % l2/311M 01R2101 22 16 336 76 

CYJ7 b M ! ~  233312 UEC 010138555 1263 63 lmlm 0 1 m 0 1  22 2 1  799 86 

lW0 Al AWPIPEWE TXr312 MEC 0101386% 3113 M 22 7.96 M 12/31/00 O l r n l  

(-#a bJm W'ELM m 1 2  U t C  01012658 15 6?50c~ 12i31,'m Oln2/01 22 , 343,754.00 - 
207312 MEC 01013BC5e 23 389 M 12nlKQ 01122/Ol 22 514 558 Po 

XXPJlZ MEC 0101386% 16.OJ2 00 l M l X M  0 1 ~ 1  22 352.92a W 

tK2 C ) C M I E L W E  -12 HEC 0101386% 15 998 16 12n l lW U l N K l l  22 351,959 52 

bNRPU'EUHE -12 MEC 0101386% 29.259 55 12/31/00 0 1 N K l l  22 -3 68k 10 

i- ALCRPIPELINE m 1 2  MEC 010138658 1476211 imm 0 1 m ~ ~ l  22 324 765 42 

tS05 h.PPag(E Kz>J12 UEC 0lOlX559 9 652 W l%!l/W O l l P m l  22 207 944 M 

2 % ~  Brq 06- SEW ES cXSP ifLXi12 MEC O:O141Xd 9717.287 11 12/31N~ O l R M l  25 262,7U 177 75 

1407 UBClU €?Surf 5ERV' ES C o w  -12 MEC 010141% 8.1222i025 12/31/00 0 1 n m 1  25 2'3@ %5 506 25 

s@@ tPltl7jCJXCOlrGAS5E V 1 3 E S Q C  ZC(nl2 MEC OlOlUf lO 89 %XI 65 3 1 2 775.A54 15 1ml.m o i n i n i  

t(BW E L P * S O W E i m l l W P  ' Isrcr~cCxlPUM X m ! 2  U E t  010141373 52 M 5  M 12Ql jM  O l l V O l  25 1 3M 625 M 

1,310 ~ P ~ P A - R C I M C R  ~ G C O U P ~ Y  m m z  UEC o i o 1 4 i m  a YLQ e imim o i n m i  2s 10 155 552 m 
tr;17 ELPhSOE%Ei?GfhUP -lbYGtCYPAW X m 1 2  HEC 013141373 1.010.924 75 12/31/00 O l R M l  25 25273 11875 

l . z : . 7 ~  m 1 m m  o i r ~ o i  25 XI 93.750 00 

COG-LEAD 
9 , M M l  0 1 41 PM 
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MidAmerlcsn Energy Company 
Lead Lag Analyals 

Coal of Gas Payrrenl Lead Tlme 

Urn B~lling Voucher End 01 Dale Numbu of Wdghtrd Wdghtw! 

it76 NORTHERN WAR . U GAS 

i 6 n  NORTHERN r r n  *A GAS 
1678 NORTHERN N A n  4 GAS 

1679 NORTHERN NAn' 'AL GAS 

16ao TEXACO N A N W  GAS INC 

1 w i  TEYACO N P N W  GAS INC 

1582 WESTERN GAS R S W R C E S  INC 

1.5~3 CORAL ENERGY I CSOURCES W 
lt&l COP& ENEPGY I 'SOURCES W 

1M5 CORLL ENERGY ! -SOURCES W 

16ES 95COCIJiL ENERGY ' EXXIRCES LP 

lea7 MVLA PWER r R P ~ T K X I  
1~ AWU POWER C 'RPORATION 

reas m L A  P M n  c iRPORATlON 

169) M V L A  POWER C APORATlON 

1 s t  T E N W  MRKE ING VENTURES 

1692 T E N M  WFS NG VEHTURES 

1593 9 3 s  ENERGY 'il C W G  CORP 

1694 9r ENEERS TTi WING COUP 

la ANUIARKO TRLC 'ffi COIIPANY 

im W A F i % O  TWL rG C O M P M  

1 m  LIUDPRKOW CI COUPANY 

W A R M  TWL COIAPANY 

lm AWLWD lWL UG W W  

172* A.c5*w.oiW\T ~UjCOKPANY 

r m i  AWOAFMO nwi JG CU(U*NI 

1m wswm 
1 m  w5Wm 
1XY H U S I Y c n  

200012 MEC 

200012 MEC 

200312 MEC 

20n12 MEC 

200312 MEC 

?OCa12 MEC 

200312 MEC 

200012 MEC 

253312 MEC 

XXa12 MEC 

=A12 KEC 

2W12 KEC 

205312 MEC 

W d l 2  MEC 

Z(rA12 KEC 

2W12 IAEC 

2W12 MEC 

iWl i  MEC 

2aY)12 MEC 

200312 MEC 

200312 MEC 

200012 MEC 

200312 MEC 

m i 2  KEC 

203312 KEC 

2m12 MEC 

20W12 MEC 

2WX12 MEC 

XKl12 MEC 

Z(mll2 MEC 

2VX)12 MEC 

200312 MEC 

200312 MEC 

XXa12 KEC 

20Wl2 MEC 

200312 MEC 

200312 MEC 

2LXn12 MEC 

200312 MEC 

Z(ml12 UEC 

200312 MEC 

200312 MEC 

200012 MEC 

29.3312 MEC 

XKl12 VEC 

203312 VEC 

293312 MEC 

m i 2  MEC 

200012 MEC 

ZEG12 UEC 

;ZXOl2 VEC 

230012 UEC 

2XU12 UEC 

200312 UEC 

m i 2  MEC 

2W012 MEC 

m i 2  MEC 

230012 MEC 

ZXO12 MEC 

-12 MEC 

200312 MEC 

lin1100 OlIlM1 

12nl100 o l r l w l  

12n1100 o*llzml 
12131m 01112Ql 

l m i m o  oi11m.01 
12nllW OIRMl 

l w l m o  OIRSQI 

12nl100 O lRMl  

12131100 OlRM1 

12131m OlRM1 

12131100 01RY01 

12131iW O l R M l  

12131iW 01RSQl 

12131100 OlRMl  

imim~ oinmi 
12131m 01n1/01 

12131mo 01L'YOl 

133llW UIR5'01 

i m i m o  o i n y o l  
12131100 01RMl 

1 m m o  oinvoi  
i m i m o  oinyOi 

12/31100 01RM1 

1213lDO OlRYOl 

12131m OlRM1 

12131m 01f2YOI 

12131100 01RY01 

1213liW 01RYO1 

12131100 OlRMl  

12131100 OlRMl  

12131m 01RM1 

l213llW OlRMl  

12131m OlRMl  

i m m o  o i n ~ i  

1213liW OlRMl  

r m r m  o invo i  

120llW OlRMl  

12131100 OlRMl 

12n1100 OlRMl 

1213lm 01RMl 

12/311h7 OlRM1 

12131W 0 1 m 1  

12nllW O l n M l  

imim oimzmi 

12131RO O!QMl 

1U31iW OlRMl  

12,31100 01RM1 

12131100 O l r 7 M l  

12?1m OlRMl  

:201m 0 1 m 1  

1331100 OlRMl  

1331m o l m l  

12131100 ornm1 

1 m 1 m  OlRYOl 

1213lim OliZ5Dl 

1213liW OlRM1 

12nl100 OlRSQl 

12,31100 OlRMl 

12n1m OIRSQ1 

12131100 Olr2M1 

12131100 OllO(Y01 

12131100 0 1 w 1  
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MldAmericon Energy Company 

Lead Lag Analysis 

Cos l  o f  Gas Payrncnl Lead Tlrnc 

1 2  COllslOMTY DEP. 4 T M S  

1739 COVUODliYDER; 4 T M S  

17- IXUENERGY T W  '6 

1741 T>U ENEPGYTPA ' f f i  

1742 MTFLL.DE TFWISA TIM4 U C  

:743 ALTWDE TRANS$ TtCW LLC 

1744 M1RM)ETPANSL TIONUC 

1745 M T R M E  W S A  TIONUC 

17.V~ COENERGY TRAO G W P A N Y  

1747 w E f f i v T m  I G C w W Y  

1748 COENERGY 'fRAD "G CO(EDI\HY 

1743 OPIUS* INC 

1 M  OXYUS*lNC 

i n 1  m u u  p r ~ c  

17% G X Y V U  INC 

1% OXYUSA lrK: 

1754 OmUSA lhC3 

1 5 s  o n u v  IK 

1 M  OXYUSA WC 

1757 OXY USA 1% 

175-5 OXYUSA IN5 

1759 om USA LlrC 

1750 W E  EVERGY RE5 jJPCES INC 

176% W E  ENEPGY RE5 NRCES INC 

17% CGE ENERGY RE: ~JXES tree 
li93 WLLlAW5 ENECK; S E R K E  COUPANY 

$754 WilLAUS ENERG SERVICE COMPANY 

1765 V I R U U I S  ENERG SERVICE COMPANY 

1% N l m  ENERCHM ;E LLC 

1JS7 tllC€%l HUBSERVl E5 

1768 NlCOR HUB SEW1 ES 

1769 NlCOR HUB SERVI ES 
i n 0  MICHIGAN CONSC IDATED GAS CO 

1771 CINERGY 

t r n  CINERGY 

7 7 7 3  CINERGY 

i n 4  CINERGY 
im 
i n a  TOW 

irn 
m a  
1779 

1 m  

200312 MEC 

2CYY)lZ MEC 

2x012 IIEC 

293212 VEC 

ZOX12 UEC 

ZOX12 MEC 

X0112 MEC 

200312 UEC 

W 1 2  MEC 

2 m 1 2  MEC 

m i 2  MEC 

m 1 2  MEC 

-12 UEC 

M0312 MEC 

-12 MEC 

20*)12 MEC 

20M12 MEC 

203312 MEC 

2CW12 MEC 

%I2 MEC 

-12 MEC 

WX12  MEC 

i ? l Z  MEC 

'203312 MEC 

-12 MEC 

wn12 WEC 

'CrJrA12 UEC 

XTn12 MEC 

WX12  MEC 

W X l 2  MEC 

m 1 2  MEC 

X m 1 2  MEC 

200012 KEC 

2DW12 MEC 

203312 MEC 

-12 MEC 

-12 YEC 

W ~ l 2  MEC 

lZQ1100 0111 1107 

12/3lK* o111nor 

1 m 1 m  0'118Q1 

12131100 01nra1 

lmi,w o i n ~ n i  

12/31/04 O l R M 1  

12/31/M) 01RM1 

1213lm0 O l R M l  

l2/31/00 O l R M l  

12/31/00 O l R M l  

12n lA0 O l R M 1  

12131100 OIR501 

lZnllDD O l R M l  

12/31100 O l R M l  

12131100 O l R M t  

12/31/00 O l R M 1  

12/31/04 OlRYOl 

i z 3 i m  oinwl 
12/3llM O l R M l  

12~31100 O l R M l  

mim o m m i  

l r n i ~ ~  o i n ~ i  

12/31/M OlRYOl 

12/3l/W O lnYo l  

12/31/04 01RYO1 

1 2 0 1 M  O l n M l  

1Zn l iM  01mM1 

12131100 0 1 R M l  

imirno o i m o i  

12/31/00 01R3101 

12/31100 01RY01 

12131lW OIRY01 

12/31/00 01RYOI 

12/31/00 01/17/01 

12/31/00 01RY01 

I ~ I M O  o tnYo i  

12/31m O l R M l  

12/31/00 O l R M l  

155.cOO w 
650 COO CU 

2 . M Z . W  M 

3.108.548 W 

53,245,628 M 

24.134.670 W 

1,050.3M.M 

99.387.633 50 

24,475,250 W 

3.724.166.25 

21.721.2M W 

145,316.818.75 

829.:19 W 

988.90725 

55o.rn.M 

597.037 50 

11 820,885 75 

3.071.250 M 

609.242.M 

2.495.095.50 

817.159.50 

572.865.75 

782.548 W 

131.312.875.25 

23.776.573 75 

1%2.M3.42lM 

i s e . 5 ~  VJ 

3.125.0M.M 

381.875.00 

1.150.00 

7.999.680 W 

1.322.50 

32.779.048.75 

7.135.58 

2.321.917.25 

7.496.025.M 

11.661.828.W 

((Dap m Yeaffilmber d Mmmsy2) Waghled yDap = Cnsl of Gas P a p e m  Lead Tme 

( (366 /12 ) / 2 ) -  1515 + 24.15 r 39.40 



Line 
No. - 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
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Lead Lag Analysis - 2000 
Expense Payment Lcad Time - Gas 

tine Year1 nucher Activity Voucher Paid No. of Welghtod Welghtcd 
No. Month :umber Charged Amount Date Date Lead Days Dollars - - mays 

1 XjO(Y32 00( '59743 629001 5538.25 02/10/00 02/25/00 S 8.073 75 
OOC !59743 
OOC I59743 
OOC 63700 
00( 63700 
OOC '59350 
OX '59350 

OOC !59350 
O X  256226 
OOC '56226 
00( 56226 
OOC 261 979 
OOC 161 979 
OOC 261 979 
DO( ?56035 
ow 256035 
OOC 156035 
OOC La297 
00( 264297 
00( 264297 
OK ?67894 
MX 57894 
001 267894 
00( 254852 
00' 266470 
00( 267019 
00( ~54404 

001 2 ~ 0 4  
00( 366973 
0% 266973 
0Or 266973 
00( 266973 
00' 2546 17 
00' 25461 7 
00( 266912 
OO( 2669 12 
00( 262259 
00( 262259 

W 363562 
0Or 263562 
00( 163564 
W 263564 
00 362880 
00( 266547 
00' 259332 
001 262899 
00: 262899 

Voucher-Lag 
9/6/2001 O 2:09 PM] 



MldArnerican Energy Company 

Une Year/ 
No. Yonth - 

48 2000M 

49 200002 

50 200002 
51 200002 
$2 200002 

5320C1002 
54 2 m  
55 2ooco2 

56 200002 

000 62902 
000 62902 

000 63700 

000 53700 
000 54852 

000 55338 

000 55338 
000 56695 

OOCt '56695 

000 57614 

OOP 57739 

030 59553 

m 59553 
000 59553 
000 59553 
000 62173 
000 62173 

000 67890 

000 67890 
00C 67890 
OM: 63155 
000 63155 
000 63072 
000 63072 
OCO 62876 
000 62876 
000 '62878 
OOC '62878 
OOCl 68264 

MG 68264 
OOC '64878 

OOC 65245 
000 54156 

OOC) '57882 

ODCl '68267 

MC '68267 
OOCa 68270 

OOC 68270 

OOC '55206 
OOC 54852 
00C 54952 
OOC 166802 
OOC '66802 
OOC '66802 
O(Y: 58962 
00: '589'02 
OOC 264841 

Activity 

- Charged 

629101 

629101 

629101 

629101 
6291 01 

6291 01 

6291 01 
629101 

629 101 

629 1 01 

629101 

6291 01 

629 101 
629101 
629101 
6291 01 
6291 01 

6291 01 

629101 
629101 
6291 01 
629101 
629101 
6291 01 
6291 01 
6291 01 
629 101 

629101 
629101 

629101 

6291 01 

629101 

629101 

6291 01 

629101 

629101 
629101 

6291G1 

6291 02 
629 102 
629 102 

629 102 
6291 02 
629102 
629 102 
620 102 
629 103 

Workpapers of Richard A. Augustine 
WPR-6 

MidAmerican Energy Company Page 2 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Amount 

0.66 
13.32 

0.18 

5.95 
340.75 

11.80 

0.83 

448.84 
31.42 

6,237.31 

20,0T7.10 

3,075.00 

2.400.00 
12.30 
9.60 

227.14 
34521 

8.60 

209.29 

10.47 
0.44 
8.76 
0.65 

12.90 

121.80 
8.53 
2.73 

39.00 
120.00 

8.40 

57.00 

5.63 
28.48 

20.67 

80.82 

5.66 

262.22 
18.36 

146.61 
40.77 

3,679.47 

11 6.25 
5.81 

(0.58) 
30000 

18.01) 
118.10 

Voucher 
Date 

02/17/00 

02/17/00 

0211 8/00 

0211 8/00 
02/02/00 

02/02/00 

02/02/00 

02/04/00 
02/04/00 

02/07/00 

02/07/00 

02/10/00 

02/1 0/00 
02/1 0100 
02/1 O/OP 
02/1 6/00 
02/16/00 

02/28/00 

02/28/00 

02/28/00 
02/17/00 
02/17/00 
02/17/00 
02/17/00 
021 7/00 
02/17/00 
02/17/00 
Oy 1 7/00 

02/28/00 
02/28/00 

02/21 100 

02/22/00 
02/01/00 

02/08/00 

02/28/00 

02/28/00 

02/28/00 
02/28/00 

02/1 0/0@ 
02/02/00 

02/02/00 
02/24/00 
02/24/00 
02/24/00 
02/09/00 
02/09/00 
02/2 1 100 

Paid No. of 
Date Lead Days 

02/28/00 11 

02/28/00 11 

02/2 1/00 3 

02/2 1/00 3 
02/02/00 
02/08/00 6 

02/08/00 6 
02/18/00 14 
02/18/00 14 

02/07/00 

02/08/00 1 

02/1 5/00 5 

02/15/00 5 
02/15/00 5 
02/15/00 5 
02/16/00 
0211 6/00 
0311 4/00 15 

031 4/00 15 
031  4/00 15 
02/2 1 100 4 

02/2 1 100 4 
02/24/00 7 
02/24/00 7 
02/24/00 7 

02/24/00 7 
02/18/00 1 
02/18/00 1 
03/02/00 3 

03/02/00 3 
02/22/00 1 

02/22/00 

02/02/00 1 

02/09/00 1 

03/06/00 7 

03/06/00 7 

031  6/00 17 

031  6/00 17 
02/11/00 1 
02/02/00 

02/02/00 
02/24/00 
02/24/00 
02/24/00 
02/1 O/01) 1 
02/1 0100 1 
02f22.00 1 

Weighted Weighted 
Dollars SlDa y s 

7.26 
146.52 

0.54 

17.85 

Voucher-Lag 
9/6/2001 @ 209  PM] 



0002 14841 
000: '4841 
0002 *9745 
000; 19745 
0002 A852 
0002 74704 
0002 -4704 
Goo2 -1704 
0002 -4852 
W302 14852 
0002 4852 
000; i23ll 
OOOi 12311 
0002 7287 
000; ,7136 
000; i7136 
000; 171 36 
0002 i5226 
000; 55226 
000: 59753 
000: 59753 
000: 39753 
000: 57857 
000: 57857 
000: 56895 
030: 36895 
m: 51 947 
Ow: 61 947 
000: 59749 
OM): 59749 
000: 59749 
000: 34831 
000: W831 
000: 64831 
000: 54860 
000, 67864 
000: 56884 
m. 56884 
000. 59569 
OM) 59569 
000 57276 
000 57276 

000 57276 
m 58404 
000 58404 
OOCi 58406 
000 58406 

MidAmer~can Energy Company 

MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Line Yead V ucher Activity Voucher Paid 
No. Month N ~rnber Charged Amount Date Date Lead Days -- 

7.70 02/21 100 02/22/00 1 7.70 
(1.18) 02/21/00 02/22/00 1 (1.18) 

0.70 02/10/00 02/2 1 100 1 1  7.70 
10.00 02/10/00 02/21/00 11 110 00 
18 89 02/02/00 02/02/00 
169.40 02/01/00 02/11/00 10 1.694 00 
8 47 02/01/00 02/11/00 10 84.70 
30.74 02/01/00 02/11/00 10 307.40 
524.40 02/02/00 02/02/00 
851.61 02/02/00 02/02/00 
221.70 02/02/00 02/02/00 
276 00 081 6/00 02/17/00 1 276.00 

18.97 081 6/00 02/17/00 1 18.97 
122.49 02/25/00 03/02/00 6 734.94 
3.1 8 02/04/00 02/17/00 13 41.34 
5.48 02/04/00 02/17/00 13 71.24 
78 30 02/04/00 02/17/00 13 1.017.90 

1 19.20 02/02/00 02/03/00 1 119 20 
7 15 02/02/03 02/03/00 1 7.15 
16.97 02/10/00 02/18/00 8 135.76 
276.00 02/10/00 02/18/00 8 2.208.00 
6.83 02/10/00 02~'18/00 8 54.64 
95.55 02/07/00 0211 8/00 1 1  1.051.05 

1,911 .OO 0Z107/00 02/18/00 11 21,021 .OO 
526 50 02/24/00 02/25/00 1 526.50 
26.33 02/24/00 02/25/00 1 26.33 
0.60 02/16/00 02/24/00 8 4.80 
8.51 02/16/00 02/24/00 8 68.08 
90.00 OW1 0100 02/17/00 7 630.00 
5.67 02/10/00 02/17/00 7 39.69 
4.45 OW1 0100 02/17/00 7 31.15 
5.99 02/21/00 03/02/00 10 59.90 
14.80 02/21 100 03/02/00 10 148.00 
290.00 02/21/00 03/02/00 10 2,900.00 
21.70 02/02/00 02/02/00 
15.07 02/28/00 02/28/00 
48 77 02/04/00 02/10/00 6 292.62 
10.63 02/04/00 02/10/00 6 63.78 

10.48 031 0100 02/16/00 6 62.88 
0.62 0211 0100 0211 6/00 6 3.72 
5.65 02/07/00 02/24/00 17 96.05 

1,065.00 02/07/00 02/24/00 17 18,105.00 
63.90 02/07/00 02/24/00 17 1,086.30 
0.8 1 02/08/00 02/08/00 
13.46 02/08/00 02/08/00 
8 99 02/08/00 02/08/00 
0.54 02/08/00 02/08/00 

Voucher-Lag 
9/6/2001 @ 2.09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 4 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Yead 'oucher Activity Voucher Paid No. of Weighted Weighted 
No. Month lumber Charged Amount Date Date Lead Days - - Dollars - SlDays 

72 60 

1,452.00 
391.50 

19.58 

102 50 

Vouche~Lag 
9/6/2001 @ 2:09 PM] 



Une Yearl 
No. Month -- 
189 r̂ 00002 

1% X#);K)2 

191 2G0002 
192 200002 
193 2- 
194 2COOM 
195 2cmm 
196 2CWO2 
157 2Gm302 
198 200002 

199 2000M 
200 2000M 
201 200002 
202 200002 
203 2000M 
204 200002 
205 200002 
206 2 m  

DOC 155446 
00C 1 5 W  
00( 255448 
OOC 255448 

DOC 155497 
OOC '55497 
OOC 256704 
O N  256704 
00t ?56706 
OOC 156706 
M 256709 
OO( 256709 
GV 260963 
00' 260963 
00' 254406 

Activity 
Charged 

649003 
649003 
649003 
649003 
649003 
649003 
649003 
M 9 W 3  

649003 

649003 

649003 
649003 
649003 

MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 5 of 185 

Lead Lag Analysis - 2000 
Erpense Payment Lead Time - Gas 

Amount 
Voucher 

Date 

02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 
W W 0 0  
02/02/00 

M/O2/DO 

02/02/00 

Paid 
Date 

02/07/00 
02/07/00 
02/07/00 
02/07/00 
02/07/00 
02/07/00 
02/07/00 
02/07/00 
02/07/00 

02/07/00 

No. of 
Lead Days 

5 
5 
5 
5 
5 
5 
5 
5 

5 

5 

Weighted Weighted 
Dollars $/Days 

25.00 
1.20 

25 00 
600.00 
30.00 
600.00 
30.00 
25.00 

1 20 

1 20 

Voucher-Lag 
9/6/2001 Q 209 PM] 



000.50174 

OOC); 30174 

000: 52085 

000: 52085 

000: 52085 
Om. 520% 
000. 59271 
000.59271 

000. 59272 
000. 59272 
000 59274 
000 59274 
000 59276 
000 59276 
000 60711 
000 60711 

000 60713 

000 '60713 
000 '61642 
M)CI 61642 

OOCi '61 652 

000 61652 
000 56093 
000 '56093 

000 '56099 
OOC '56099 

OOC 256099 

OOCl157391 

DOf 157391 
OOCi 757391 
MX 57391 
OOC ?57393 
w 157393 
OOC 257393 
OcY; 37393 

00( 157394 

00( 757394 

0Or 237394 
OW 257394 
OM 256916 
00( 758 156 

00/ 258 156 

OW 258 1 56 

O(Y 262189 

00i 2621 89 
00 266972 



MidAmerican Energy Company 

lArnerican Energy Company Page 7 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

(a) (b) ( c )  (d) ( e )  ( f )  (9) (h) ( 1 )  

Line Year1 \ oucher Activity Voucher Paid No. of Welghted Weighted 

000 !624ll 
000 !62411 
OOC '55305 
OOC1'55305 
OOC E.5310 
OOC'i55310 
OOC '5531 1 
OOC 5531 1 
OOC ?56078 
O(X !SO78 
OOC 259755 
OOC 59755 
OOC 260969 
0 0 C  260969 
OOC ?5SOl4 

00( 155014 
OOC 759542 
00( 259542 
OOC 39544 
00( ?59544 
O(X?61915 
W.Xl915 
Cxla_%1919 
OOC261919 
00c 759445 
CIOC 255017 

Vouche~Lag 
9/6/2001 €3 2:W PM] 



MidAmerican Energy Company Page 8 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

(a) (b) (c)  (dl (0) ( 1 )  (9) (h) (1)  

Unr? Year1 'foucher Activity Voucher Pald No. of Weighted Weighted 
No. Month lumber Charged Amount Date Dale Lead Days Dollars - - $/Days 

330 200002 CHX 255017 71 1 .OO 
OOC 255019 
00Cl!550 1 9 

00C 763951 
O& 253951 
OOC 263958 

MX ?63958 
OOC 763708 
CHX 264793 

MX 259319 

OOC 59319 
ODL 266823 

MX 2G6823 

00( 266823 
OOC 266823 
001 261604 
OOC 261 604 
OOC 756856 
OW 2621 57 

00( 1621 58 
OOC 2621 60 
OOC 266560 
00( 59751 
OOC 259751 
00( 256862 

00( 256863 
00( 256868 
00( 262225 
001 354820 

00( 254820 

OW 254820 
001 254822 

W 254822 

00' 254822 
00 257652 

MT 257652 

00; 261 923 

(jgr 261 923 

00 261923 

@€!J 264679 

00 264679 
00. 264681 
00. 264681 
00 256202 
D(Y 256202 

00 256-202 
00 25883 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 9 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Lfne Year1 L jucher Activity Voucher Paid No. of Welghted Weighted 
P umber Charged No. Month Amount Date Date Lead Days Dollars - - $/Days 

649004 37.50 02/09/00 02/21 100 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



tine Year1 V.mcher 
Charged 

649004 
649004 
649004 
649004 
649004 
649004 
649004 

WPR-6 
MidAmerican Energy Company Page 10 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Amount 

525.42 

Voucher 
Date 

02/02'00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 

02/02/00 
02/02/00 
02/02/00 
02/02/00 

02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/16/00 
Gal 6/00 
02/16/00 
021 7/00 
02/17/00 
02/21/00 
02/21 100 
02/01 100 
02/01/00 
02/01/00 
02/1 0100 
02/10/00 
02/10/00 
02/10/00 
02/14/00 
OW1 4/00 
02/14/00 
051 woo 
02/14/00 
02/14/00 
02/14/00 

02/14/00 
02/14/00 
02/14/00 
02/1 4/00 

02/14/00 

Paid 
Date 

02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/02/00 

02/02/00 
02/02/00 
02/02/00 
02/02/00 
02/M/00 
02/02/00 
02/02/00 
02/17/00 
02/17/00 
02/17/00 
02/18/00 
081 8/00 
03/02/00 
03/02/00 
02/02/00 
02/02/00 
02/02/00 
031 1/00 
02/11/00 
02/11/00 
02/11/00 
02/16/00 
02/16/00 
02/1 6/00 

0211 6/00 
0211 6/00 
02/16/00 
02/16/00 
02/16/00 
02/17/00 
02/17/00 
02/17/00 

02/17/00 

02/17/00 

02/17/00 
02/18/00 
02/18/00 

No. of 
Lead Days 

1 

1 

1 
1 

1 

10 
10 
1 

1 
1 

1 

1 

1 

1 

2 
2 
2 
2 
2 
2 
2 
2 
3 
3 
3 
3 
3 
3 
1 
1 

Weighted Weighted 
Dollars YDays 

Voucher-Lag 
9/6/2001 Q 2.09 PV] 



000.63014 

COO. 55228 
000. 65228 
990. "5228 

m, 5522e 
000: 67519 

000 57519 

O(rJ 57519 

GOO 57519 
000 91907 
COO 51907 

OoO 57555 

oao 57555 

ODG 57555 
OOC, 64296 
[X)O 64296 

WJ FA236 
OOr, M298 

005 64298 
OOU 'M292 
OIK, 61441 

000 61442 

000 59754 
000 '59754 
000 59754 
000 '68245 
000 61887 
000 '61887 

OGC 63355 
oa 53955 
CIOO 58966 
gry, Z9e5  

000 61589 
000 61589 

000 '54487 
000 '54487 

00054487 

OoC ,623e5 
oOc , 5225  
O K  '55359 
000 '55359 
OOC 61713 
OOC ,61713 
00C '61713 
OOC !61713 
000 '61713 



M ~ d A m e r ~ c a n  Enerav Cornoanv 
Workoaoers  of Ricl 

W P R - 6  
MidAmerican Energy Company P a g e  12 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

(e) ( f)  (9) (h) (1) 

Voucher Paid No. of Welghtod Welqhted - 
W. Month Nu nber Charged Amount Dollnrs - -- Dnte Date Lead Days - S/Dnys 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



A MidAmerican Energy Company Page 13 of 185 
Lead Lag Analysis - 2000 

Expense Pavment Lead Time - Gas 

Vc ilcher Activitv Voucher Paid No. of Wolohted Wolohted 



MidAmer~can Energy Company I 

MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Page 14 of 185 

Voucher Paid No. of Weightod Weighted 

60.00 
1.200.00 

130.00 
9 10 

8.80 
11.88 

198 00 

362.70 
29.76 

595.20 
12.66 
10.56 

150 66 

180 84 
13.86 

Voucher- Lag 
9/6/2001 O 2:09 PM] 



. 
WPR-6 

MidAmerican Energy Company Page 15 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

(3) b) (c) (a (el (1)  (9) (h) (1) 

Um Year1 Vr ucher Actfvity Voucher Pald No. of Weighted Weighted 

No. ld~nth N mber Charged Amount Date Date Lead Days Dollars - W a y s  

6K 24 
198 18 

535.14 
37.44 

946 20 
834.00 

41.70 

9.00 

447.95 

3 95 

27.12 

209.95 

12.60 

297.00 

34.1 1 
17.82 
2 07 

209.95 
12.M) 
79.86 

1.329.65 
19.70 

327.50 
36.84 

526.56 
843.57 

872.58 
508.14 
435.72 

69.54 

57.54 
1,150 80 

21.65 
56.40 

805.50 

46.20 

660.00 

31 35 

447.90 
157.50 

1.137.99 

59.01 

6.39 
45.00 

128 10 
850.00 

129 37 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



Voucher-Lag 
9/6/2001 63 2:09 PM] 



'. 
MidAmerican Energy Company 

Workpapers . of Richard A. Augustine 
WPR-6 

MidAmerican Energy Company Page 17 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

000.57729 

OM: 59200 

Oo(3: 59200 

000: 59202 

59202 

OW. 51909 

OCO' 51909 

m 5 3 a 3 9  
OCKlr i j3839 

000 ' 3 1  

m, mi41 
OOC" 3371 
000: 2371 
000. -54374 
000; 54374 

W Y  54443 
000, 54-43 

oOC; 54614 

m; =24444 
ow 56245 
000' 54445 

000. W 6  
C100: 3446 

000: 34.447 
000.54437 

OM): 54448 

m56448 

000. 54449 

000.54449 

CCO. 54450 

000. W 5 0  

000 64451 
000?j4451 

000 54452 
000 64452 

Do0 54453 
000 54453 

OM €9716 
000 64716 

000 54717 
OM) 64717 

000 67709 
000 €7709 
000 59515 
OOr: 59517 

59518 

OOG 59520 

(a) (5) (c) (d) (e) ( I )  (4) (h) (1) 

Unc Year/ ; wcher Activity Voucher Paid No. of Welghted Welghted 
?do. Month f umber Charged Amounr Drxte Date Lead Days Dollars - -- W a y s  

302.40 

261.24 

5,225 08 

63.00 

1,260.00 

1,004.00 

50.24 

18.00 

300.00 

4.200.00 

252.00 

408.00 

8.160.00 

340.00 
17 00 

8.160 00 
408 00 

17 00 

340 OJ 

444 55 

8.889 M 
8.160 00 

408 00 

775 ~ W W L  340 00 
17.00 

578 00 

11.560 00 

34.00 

680.00 

408.00 

8,160.00 

340.00 

17.00 

8,160.00 

408.00 

17.00 

340 00 

70 00 

1.400.OC) 

100.00 

5.00 

970.58 

48.49 

50.00 

25 €0 
29 CO 
27.50 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 





MtdAmercan Energy Company 
Workpapers of Rchard A. Augusttne 

MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Une Year1 "oucher Activity Voucher Paid 
No. Month 2 Jumber Charged Amount Date Date LeadDays 

649005 3.96 02/18/00 03/06/00 17 67 32 
51 00 

1.071 00 
357 00 

34.00 

23.46 

34 74 

500 
0 35 

230.06 
6.50 
0.33 

6.50 

0 33 
11.25 
0.57 
1.12 

22.45 

33.65 

2 12 

0.25 
5.00 

25.00 

1.49 
30.00 

1.23 

Vouche~Lag 
9/6/2001 Q 209  PM] 



\ 
\ 

MidAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 20 of 185 

Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Line Yearl 'oucher Activity Voucher Pald No. of Weighted Weighted 
No. Month - - lumber Charged Amount Date Date Lead Days Dollars m a y s  

00C 763700 
OM 263700 
OOC 163700 
00( 263700 
OOc 263700 
OOC '63700 
OK 163700 
OOC 163700 
DOC 363700 

OOC ?ij5700 
O& 163700 

OOC 7-W828 
00( 254852 
OOC 754852 
0 0 C  254852 
CXX 154852 
OOC 254852 
m 755364 
OOC 258833 
CXX 755098 
OOC 255098 
OOC Ed171 
OOC 160838 
O(X 268146 
OOC 26241 8 
OOC 257947 
m 757947 

OOC 260282 
00: 2571 81 
00( 159491 
00( 258494 
OOC 258494 

0Or '59123 
00( 59123 
M)( 159123 
OOC 261182 
oar 261 192 
OOC?61192 
GUC 163467 
OOr 267864 
00. ?60827 
OM 50827 
OM 2631 00 

?&?I 00 

WX 163105 
00( 3E3105 
00C 263108 

02/18/00 02/21/00 
02/18/00 02/21 100 
081 8/M 02/21/00 
02/18/00 02/21/00 
02/18/00 02/21/00 
02/18/00 02/21/00 
02/18/00 02/21/00 
02/18/00 02/21/00 
02/18/00 02/21/00 

02/18/00 02/21/03 

02/18/00 02/21/00 

02'1 4/00 O2/lS/OO 
02/02/00 02/02/00 
02/02/00 02/02/00 
02/02/00 02/02/00 
02/02/00 02/02/00 
02/02/00 02/02/00 
32/02/00 02/02/00 
02/09/00 02/09/00 
02/02/00 02/02/00 
02/02/00 02/02/00 
02/08/00 02/08/00 
O2/14/Oo 02/14/00 
02/28/00 02/29/00 
02/16/00 02/17/00 
02/08/00 02/08/00 
02/08/00 02/08/00 
02/11/00 02/11/00 
02/07/00 02/07/00 
02/09/00 02/W/00 
02/09/00 02/09/00 
02/09/00 02/09/00 
02/10/00 02/10/00 

02/10/00 02/11 0100 
02/10/00 02/10/00 

02/15/00 02/15/00 
02/15/00 02/15/00 
y1 5/00 02/15/00 
02/18/00 02/1 WOO 
02/28/00 02/28/00 
02/14/00 02/15/00 
02/14/00 02/15/00 
02/17/00 02/18/00 
02/17/00 02/18/00 
02/17/03 02/le/M 
02/17/00 02/18/00 
02/17/00 02/18/00 

Voucher-Lag 
9/6/2001 E9 2:09 PMJ 





'. 
MidAmer~can Energy Company 

Workpapers of R~chard A. Augustme 

MidAmerican Energy Company Page 22 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

I 

Une Year/ ' oucher Activity Voucher Paid 
Nc. Month ' lumber Charged Amount Date Date Lead Days -- 

1 34 89 
1 57.63 
1 701 63 
1 M5 55 

1 111 03 
1 319 73 

1 21.01 

1 146.17 
1 81.34 
1 23.58 

7 309 96 
7 21.70 

10 92.40 
10 72.20 
10 1.350.00 
22 5.06 

22 506.00 
17 7.82 

17 782.00 
13 5 07 

13 100.62 
13 797 42 

13 903 76 
10 2.054.1@ 
10 102.80 
10 264.00 
10 13.20 
2 89.M 

2 1.780.56 
13 222.95 
13 682.50 

Voucher-Lap 
9/6/2001 @ 2.09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

\ 
1 WPR-6 

MidAmerican Energy Company Page 23 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Une Yearl V -ucher Activity Voucher Paid No. of Weighted Weighted 
No. Month F ~rnber Charged Amount Date Date Lead Days Dollars YOays ---- 

649101 10.50 02/15/00 02/28/00 13 135.50 
13 109.33 
13 4.03 
13 20.54 
13 3.640.00 

D00; 51166 
0002511% 
000:51166 
000; 51 166 
000;51166 

000; 59123 
000; 57864 
000; 77864 

000: 67864 

000: 67865 
000.54709 
w 54709 

m, 51046 
000: 61046 
000 57547 
030 37547 
000.57547 
000 60770 
000 60770 
000 60774 
000 60774 
000 '57396 
OOC '57396 
000 57400 
OOC 157400 
OOC '54719 
00C 54719 
OOr,154719 
OOC 2661 90 
OX 58742 
0 0 C  258742 
ON 58743 
00( 258743 
00( 258745 

CGf 258745 
O[)r 268129 
03' 268 129 
W 261592 
GO' 261592 
W 264979 
00 264979 
00' 268123 
00 268123 
00 12681 23 
OG ,261 645 
05 261645 
00 1256916 

Voucho~Lag 
9/6/2001 Q 2:M PM] 



Une Yead 
No. Month - 

. --. WPR-6 
MidAmerican Energy Company Page 24 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

C wcher Activfty Voucher Paid No. of Welghted Weighted 
f m b e r  Charged Amount Date Date Lead Days Dollars $/Days -- 

467.46 

25.76 

20.24 

Voucher-Lag 
9/6/2001 Q 2.09 PM] 



M~dAmer~can Energy Company 
Workpapers of R~chard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 25 of 185 

Lead Lag Analysis - 2000 
Expense ~ a ~ m e n i " ~ e a d i ~ i m e  - Gas 

(a) (b) (a (d) (e) ( 1 )  (9) (h) (1) 

Line Year1 'oucher Activity Voucher Paid No. of Weighted Weighted 
No. ?Amt! l  lumber Charged Amount Date Date Lead Days Dollars --- - W a y s  

1129 2K#O2 @X754852 649102 16.79 02/02/00 02/02/00 
W. -5VI52 
OCY, W 5 2  

DOC 252.852 
001 >54852 

DOC '54852 

OK -54852 
MY- 27657 
00: '5'657 

OOC %4961 
(XK 54961 

OOC 164973 
OOC '64973 
00r,164758 

OOC 264758 
W. 33758 
OOC 5% 

OOC r57253 
OOC 157253 
OOC 57826 
OOC 162756 
OOC ?62756 
OOC ?62756 
MX ?57490 
0(Y. 37440 

Z659G6 

OOr, 255906 
OOC 266517 
OOC 266517 
OOc 255040 

W. 155040 
OOC 255040 
OOC ?55040 
00C 255040 

OOc '55040 
WX ?58025 
W 158025 
OOi ?58025 
00- 58025 
rn '9025 
OOC 358025 

00( 56025 

WX ?Xi8025 
O(X 259334 

DOC 759334 
00Z 259334 

00( 59334 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



COC 259336 
O(X 159336 

ooC2K336 

OOC 159336 
OOL 59336 

OOC 159337 

m 59337 
O(X1:5&7 

036-59337 
59337 

Or'59XI 
OCC 59338 
OK 39338 
OK 5933 
OOC 59338 

035 25933 
OOC 159338 
OOG 259338 

MidAmerican ~ n & ~ y - ~ o r n ~ a n ~  
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas . 

WPR-6 
Page 26 of 185 

I (a) (b) (C) (d) (e) ( f )  (9) (h) (1) 
I 

i ~ yew/ 'ouch- ~ctivity Voucher Paid NO. of Weighted Welghted 
No. M o r m  ?.umber Charged Amount Date Date Lead Days Dollars W a y s  

I Y -  

1176 20C002 OCiC 259334 1 (1 .4~1) 

1 (1.35) 

1 1.94 

1 1.95 

1 9 1 1  

1 134.96 

1 1.78 

1 (0.90) 

1 1.77 

1 6.07 

7 54 Po3 

I c cia 
1 267.20 

1 532.80 
1 35.96 

1 18.04 

1 5.21 

1 2.62 

1 (2.67) 

1 (5.33) 
1 38.88 

1 3 56 

1 576.00 

1 (5.76) 
1 (0.02) 

1 (0.01) 

1 0.11 

1 1.66 

1 (4.39) 

1 (4 40) 
1 244 
1 2.45 

1 29.69 

1 29.60 

1 439.90 

1 439.91 

1 1.95 

1 (3.71 ) 

1 370.66 

1 25.02 

1 (3.70) 

1 2.95 
1 240.77 

1 16.25 

1 (2.4 I ) 





T275 em 
i n s  axiom 
1277 200002 
ins 200002 
ins 200002 
1280 2 m  
1281 200002 
1282 200002 
1283 200002 
1284 200002 
1285 200002 
1286 200X.2 
1287 200002 

1290 200002 



MidAmerican Energy Company 
Workpapers of Richard A. August~ne 

MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Line Year1 loucher Activity Voucher Paid 
Ho, Month lumber Charged Amount Date Date Lead Days 
1317 200002 W 355539 649102 14.40 02/02/00 02/02/00 

6,814.40 

12,288.00 

21,792.80 

390.32 
19.m 

13.86 
252.56 

1.864.80 

217.50 
140.55 

2.85 
47.42 
(0.95) 
6.82 

112.31 

38929 
23.32 
4.88 

23.52 
81.68 

1.44 

29.46 
0.66 

121.38 
2.007.78 

1 .80 

44.34 

205.32 

16.17 
33.12 

1.98 
340.65 
20.40 

55.96 
3.36 

748.80 
1.275.96 

Voucher-Lag 
9/6/2001 O 2:09 PM] 



fb) 

Voucher 
Flumber 

(Cl  

Activity 
Charged 

MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Voucher Pald 
Amount Date Date 

(el 

No. of 
Lead Days 

WPR-6 
Page 30 ol 185 

Welghted Welghlod 
Dollars YDPYS 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



M~dArnerican Energy Company 
Workpapers of Richard A. Augustme . 

\ WPR-6 
MidAmerican Energy Company Page 31 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Y e u i  Couctier Aaivi Voucher Paid No. of Welghled Weighted 
Charged 

649103 

649103 
6431a 
649103 
649103 
649103 
649103 
649103 
649 103 

Amount 

3.48 
42.08 
2.52 
3.18 
3.54 

53.00 
58.90 
23.60 

1.30 
21 -60 
28.60 

1.7: 
1.42 
154 
3057 
27.90 

0.40 
1.39 
7.98 
8.00 

160.00 
28.12 

450.00 
450.00 

n.00 
732.09 

18.57 
1 .03 
2.25 
44.99 
28.73 
(4.72) 
2.71 

471 .77 
2.75 

28.30 
(4.79) 

478.78 
9.83 
2.38 
2.29 
0.61 
0.59 
(0.10) 
10.25 
12.61 
36.07 

Date 

02/11/00 
02/15/00 
02/15/00 
02/15/00 
0211 5/00 
02/1 5/00 
02'1 5/00 
02/15/00 
02/15/00 
02/15/00 
0211 5/00 
0 2  1 5/00 
02/15/00 
02/03'00 
02/w00 
WlW00 
02/1 8IOa 
32/18100 
02/18/00 
02/07/00 
02/07/00 
02/28/00 
02/28/00 
02/11/00 
02/11 100 
02/02/00 
02/21/00 
02/21/00 
02/07/00 
02/07/00 
02/0 1 /m 
02/01/00 
m 1 / 0 0  
02/0 1 100 
02/01/00 
02/01/00 
02/01/00 
02/0 1/00 
02/10/00 
02': o/m 

02/1 Ot00 
- 02/10/00 

02/10/00 
02/10100 
02/1 woo 
02/24/00 
C2/24/00 

Date 

02/14/00 

02/16/00 
02/16/00 
WlW00 
m6/00  
02/1w00 
02/16/0 
02/16/00 
02/16/00 
02/16/00 
02/16/00 
02/16/00 
02/16/00 
02/24/00 
02/24/00 
03/09/00 
03/09/00 
03/09/00 
03/09/00 
02/18/00 
02/18/00 
O3/O 1/00 
03/01/00 
02/14/00 
02/14/00 
02/02/00 
03/09/00 
03/09/00 
02/09/00 
02/09/00 
02/02/00 
02/02/00 
02/02/00 

0 2 / 0 m  
02/02/00 

02/02/00 
02/M/00 
Mi02/00 
02/1YOo 
02/15/00 

02/15/00 
02/15/00 
Wl Yo0 
0211 5/00 
02/15/00 
03/03/00 
0 3 0 ~ 0 0  

Lead Days 

3 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 
1 

2 1 
21 
20 
20 
20 
20 
11 
11 
2 
2 
3 
3 

17 
17 
2 
2 
1 
1 
1 
1 
1 

1 
1 
1 

5 
5 

5 
5 
5 
5 
5 
8 
8 

Dollars W a y s  

Voucher-Lag 
91W2001 Q 2:09 PM] 



'. 
MldAmerican Energy Company 

Workpapers of Richard A. Augusline 

WPR-6 
MidAmerican Energy Company Page 32 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Uno 
No. -- 
1458 
1459 
1450 
1461 

1462 

1463 
14&4 

1465 

1466 
1467 

1468 

1469 
1470 
1471 
1472 

1473 
1474 
1475 
1476 

Year1 
Month 

2000M 
zomo2 
XXY3C)2 

200002 

200002 
200002 

2oooCn 
2 w  
200002 
200002 

XnXX)2 

200002 
200M2 
200002 
XXXWL 
200002 
200002 
200002 
2 m  

'Voucher 

- Number 

OG 266921 
m 263468 
a3 25,368 
00 ~58767 

OOr 262838 
00i 262838 

00. 262838 

W 256571 

OC' 258491 

w 260646 
W( 263467 
OQ, 268542 
OOc 268542 
oa 268542 
w. 268542 
MX 265956 
00( 265956 
OK 365956 
OW 268715 
O(r 268715 
00' 268715 
00! 255520 
OGC 7-82 
00( 261967 
0Or 268118 
OQ 168118 

00. 268124 
00' 268124 

Activity 
Charged 

649 103 
649103 
G9103 
649103 

Voucher Paid No. of Weighted Wslghtsd 
Amount Date Date Lead Days Dollars M a y s  

721.1 8 02/24/00 03/03/00 8 5.769 44 

11.84 02/18/00 02/21/00 3 35 52 
0.65 02/18/00 02/21/00 3 1 95 

100.00 02/09/00 02/09/00 

Voucher-Lag 
9/6/2001 63 2:09 PM] 



MidAmerican Energy Compariy Page 33 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Line Year/ t gucher Activity Voucher Pald No. of Woighted Wclghtcd I 
No. Month f m b e r  Charged Amount Date Dale Lead Davs Dollars I 



Llne Year1 Vouchor Activity Voucher Pald No ot Waighln(j W P ~ ~ ~ . I , . ?  

No. Month Number Chnrgcrd Amount Data CMc Lend nnyt Oolkarq S j r l y ;  - -- 
1552 200002 000257987 649 104 (0 45) Oii08.W 320" 011 



b'l,dAmc*rv-,ti: "rro-i:.~ 6. rr.: *i- . 
Workpn~er: c 4  ri~c' i ; isd A &.j-;,*,< - - - I  

'2;; f" 

MidAmerican Energy Compony u,-.' r : i  . -8 : ..., 
Lead Log Annlysls - 2000 

Expense Poyment Lend Time - Gas 

tine Year1 Voucher Activity Vouchor Pold No. o l  WolqMud Watohtrd 

No. Month Number Charged Amount Dnto Dato Land Doys  Dollnrs SOny-, - 
1599 200002 



Line Year1 Voucher Activlty Voucher Pnid Wo. of W C I Q ~ ! ~ ~  Wr~qhlnd 

No. Month Number Charged Amounl Data Dale Land Days Dollnrs 9ii3ny? - 
1646 200002 000268278 649104 



Line Year1 Voucher Activity Voucher Pnld No. of Woightad ilr'f~~;llIr?d 

No. Month Amount Date Dnlo Load Doys Dollars LQnys - Number Charged --- 



M~dAmcr~ ~ 3 . 1  Ertt l rr ;~ CL.*-;~,J~ , 

Workpapers of Richc?:tf 13, i ? \ 1 i p s : i ~ ~ -  
LYPU 6 

MidAmerican Energy Company Pnqr: 3 ot 1 osi, 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Une Yec?r/ Voucher Activity Voucher Paid No. of Wcightad Wclghrcd 
No. Month Plumber Charged Amount Date Dato Load Days Dollars SlDny s - 
1740 200002 000257888 649104 02/08/00 02/24/00 

02/08/00 

02/08/00 

02/08/00 

02/08/00 

02/08/00 
02/08/00 

02/08/00 
02/08/00 
02/08/00 
02/08/00 

02/08/00 

02/08/00 

02'08/00 

02/08100 
02/08/00 
02'2 1 100 

02/21 /oo 
' 02/21/m 
022 1 100 
ow2 1 /oo 
02/21 100 
ow2 1/00 
02/2 1 /oo 
02/2 1 100 
02/? 1 100 
02/2 1 /oo 
02/2 1 100 
ow2 1 /oo 
ow2 1 /00 
0212 1 too 
02/? 1/00 

02'2 1 /on 
0212 1/00 
022 1 I00 

032 1/00 
0212 1 100 
02/21 100 
02/21 100 
02/2 1 /oo 
ow2 1 /oo 
02/21 100 
02/2 1 100 
02/21 100 
02/21 100 
02/2 1 100 
02/2 1 i00 



MidAmerican Energy Company 
Workpapers of Richard A. Augustrnc 

WPR-6 
MidAmerican Energy Company Page 39 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Yearl Voucher Activity Voucher Paid No. of Welghtod Wolghtod 
No. Month Number Charged Amount Date Lead Days Dollars - - Date - W a y s  

000264658 649104 2.47 02/21 100 03/09/00 17 41 99 

Voucher-Lag 
9/6/2001 O 2:09 PM] 



Line Year1 
No. Month - 
1834 200002 

Voucher 
Number 

ooO2658 1 7 

0002658 1 7 

0002658 17 

0002658 17 

OOO2658 17 

MKl265817 

00026581 7 

W0265817 

000265817 

00026581 7 

000265817 

OOO2658i 7 

00026581 7 
00026581 7 

00026581 7 

0002658 17 

ooO2658 17 

000265817 

000265417 

00026581 7 

Coo26581 7 

0002658 17 

0002658 17 

0002658 17 

000265817 

0002658 17 

0002658 1 7 

0002658 17 

ooO2658 17 

oOO26.5817 

000265817 

0002658 17 

00026581 7 

00026581 7 

000265817 

OOO2658 17 

0002658 17 

00026581 7 

00026581 7 

00026581 7 

000265817 

000265824 

000265824 

000265824 

000265824 

000257402 
000257402 

( C )  

Activity 
Charged 

549104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 
649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

6491 04 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

6491 04 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

MidAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 40 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Amount 
Voucher 

Date 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

\ 
02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/23/00 

02/07/00 

02/07/00 

Paid 
Date 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/C7/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

03/07/00 

0 3 1  7/00 
02/17/00 

No. of 
Lead Days 

13 

13 

13 

13 

13 

13 

13 
13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

'1 3 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

13 

10 

10 

Weighted Wolghted 
Dollars W a y s  

8.32 

514.80 

7.67 

7.02 

2.73 

3.77 

9.62 

178.62 

15.08 

109.46 

1 18.95 

132.73 

136.1 1 

146.25 

148.33 

94.77 

175.63 

74.10 

193.05 

. 218.40 

22 1 .oo 
245.44 

251.94 

253.50 

262.47 

299.91 

168.87 

20.80 

15.47 

6.63 

31 0.44 

17.29 

17.55 

99.06 

18.46 

21.84 

22.36 

31.98 

36.14 

41.99 

52.26 

322.1 4 

90.48 

22.49 

1.293.50 

64.00 
1.280.10 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



M~dAmer~can Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 41 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

U n e  Year1 Voucher Activity Voucher Paid No. of Welghted Wolghtod 
No. Month Number Charged Amount Date Date Load Days Dollars W a y s  - 

Voucher-Lag 
9/6/2001 D 2:09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A, Augustme 

WPR-6 
MidAmerican Energy Company Page 42 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une  Year1 Voucher Activity Voucher Paid No. of Wolghted Wolghtod 
No. Month Number Charged Amount Date Date Lead Days Dollnrs W a y s  - 

Voucher-Lag 
9/6/2001 EP 2:09 PM] 



M~dAmcr~can Energy Company 
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MidAmerican Energy Company Pago 43 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Yeari Voucher Activity Voucher Paid No. of Welghtod Wolghlod 
No. Month Number Charged Amount Date Date Lead Days Dollars YDays 
_I 

Voucher-Lag 
9/6/2001 t2 2.09 PM] 



MidAmerican Energy Company 
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WPR-6 
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Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Dollars 

-I. I 

Date Date Lead Days yDays 



MidAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 45 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Year/ Voucher Activity Voucher Pald No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars SlDa y s 

LIlPII 



MidArner~can Energy Company 
Workpapers of Rchard A. Augustrne 

WPR-6 
MidAmerican Energy Company Page 46 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Yearl Voucher Activity Vouchers Pald No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars m a y s  -- 



MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

MidArner~can Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
Page 47 of 185 

LLw Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
Pfo. Month Number Charged Amount Date Date Lead Days Doliars W a y s  

.111111) 

Voucher-Lag 
9/6/2001 F3 2:09 PM] 



MidAmerican Energy Company 
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Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Activity Voucher Paid No. of Weighted Weightod 
No. Month Number Charged Amount Date Date Lead DRYS Dollars SlDe y s - 

Voucher-Lag 
q/f./3nn1 ia 7.na PhAl 



MidAmerican Energy Company 
Workpapers of Richard A Augustme 
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Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
Ho. Month - Number Charged Amount Date Date Lead Days Dollars W a y s  

Voucher-Lag 
a~c~c)nn. G+ ?.nn a%#! 



MidAmerican Energy Company 
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Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Yearl Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars SlDays - 
2304 200005 000531595 649001 10.00 05/03/00 05/04/00 1 10.00 



MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

MidAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
Page 51 of 185 

Une Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars 
I 

m a y s  

649002 12.83 05/05/00 05/08/00 3 38.49 

Voucher-Lag 



MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
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Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars $/Days - 

Voucher-Lag 
~1fi17nni m d  PMI 



Une Year1 
No. Month - 
2"A5 200005 
2446 200005 
2447 200005 

2448 200005 

2449 200005 
2450 200005 

2451 200005 
2452 200005 
2453 200005 

24% 200005 
2455 200095 
2456 200005 

2457 200005 

2458 200005 

2459 200tXf5 

2460 200005 
2461 2oO505 
2462 208005 
244x3 200005 

Voucher 

- Number 

000533626 
000533626 
000531 971 
OOO53197l 
000534204 

000536439 

000536439 

000536442 

000536442 
000544665 

000533923 
000533925 
W 5 9 2 5  

00C533925 

000533925 

000539733 
o!M532336 
000532838 

000531 967 
000538E46 
000540306 

000540478 
000540784 
000540784 
000540784 
000537593 
000537593 
00053901 8 

00053901 8 

COO53 1 535 

OOOS3lS47 
000531550 

000531554 

000531556 

000531 558 

000533456 

000537331 

000537331 

000540753 

000540753 

000540753 

300543087 
000543087 
000540913 

000540913 
0005609 13 

000544691 

Activity 
Charged 

649004 
649004 
649004 
649004 

649004 

643004 

649004 

649004 
649004 

649004 
649004 

649004 
649004 

649004 

649004 

649004 
649004 
649004 
649304 
649004 
649004 

649004 

649004 
649004 
649004 
549004 
649004 
649004 

649004 

649004 
649004 

649004 

649004 
649004 

649004 

649004 

649004 

649004 

649004 

649004 

649004 

649004 
649604 
649004 

649004 

649004 
649004 

MidAmerican Energy Company 
Lead  Lag  Analysis - 2000 

Expense Payment  Lead Time - Gas 

Amount 

26.00 
520.00 

13.54 
0.68 

1,583.32 

35.73 

2.15 
11.98 

0.72 

300.00 
230.30 

1.828.46 

200.07 

29.46 

3.22 

64.89 

33.20 
12.90 

5.696.00 
1.992.00 

3.048.00 

2.360.00 
163.44 
28.59 
11.52 
26.14 

522.68 
23.00 

1.15 

47.79 
22.61 
58.46 

143.90 

1,272.28 

335.1 1 

191 5 5  

1,650.00 

82.50 

13.26 

19.27 

385.25 

159.80 
7.99 

(1 1.47) 

40.13 
573.40 
448.30 

Voucher 
Date 

05/08/00 
05/08/00 
05/04/00 

05/04/00 
05/09/00 

0511 2/00 

0511 2/00 

0511 2/00 

0511 2/00 
05/30/00 

05/09/00 
05/09/00 
05/09/00 

05/09100 

05/09/00 

0511 8/00 
05/05/00 
05/05/00 
05/04/00 
0511 7/00 
0511 8/00 

0511 9/00 

0511 9/00 
0511 9/00 
0511 9/00 

05/1 5/00 
051 15/00 
0511 7/00 
0511 7/00 

05/03/00 

05/03/00 

'- 05/03/00 
05/03/00 
05/03/00 

05/03/00 

05/08/00 

0511 5/00 

0511 5/00 

0511 9/00 

0511 9/00 

0511 9/00 

05/25/00 
05/25/00 

0511 9/00 
0511 9/00 
0511 9/00 
05/30/00 

Paid 
Date 

05/09/00 
05/09/00 
0511 9/00 

0511 9/00 
0511 0100 
0511 9/00 

0511 9/00 

0511 5/00 

0511 5/00 

06/09/00 
05/25/00 

0511 0100 
0511 0100 

0511 0100 

0511 0100 

0511 9/00 
05/22/00 
051 1 9/00 
05/05/00 
0511 8/00 
0511 9/00 

05/22/00 
O6/O 1/00 
06/01 100 
06/01 100 

0511 6/00 
0511 6/00 
06/01 100 
06/01 100 

05/04/00 
05/09/00 
05/09/00 

05/05/00 

05/09/00 
05/11 100 

05/09/00 

05/26/00 

05/26/00 

06/01 100 

06/01 100 

06/01 100 

05/31 100 

05/31 100 
05/WOO 

05/22/00 
05/22/00 
06/22/00 

MidAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
Page 53 of 185 

No. of 
Lead Days 

1 

Weighted Weighted 
Dollars SIDays 

26.00 
520.00 
203.1 0 

10.20 

1.583.32 
250.1 1 

15.05 

35.94 

2.16 

3.000.00 
3.686.08 
1.828.46 

200.07 

29.46 

3.22 

64.89 

564.40 
180.60 

5.696.00 
1.992.00 

3.048.00 

7.080.00 
2,124.72 

371.67 
149.76 

26.14 
522.68 
345.00 

17.25 
47.79 

135.66 

350.76 

287.80 
7.633.68 

2.680.88 

191.55 

18.1 50.00 

007.50 

250.38 

250.51 

5.008.25 

958.80 
47.94 

(34.41) 
120.39 

1.720.20 
10.31 0.99 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 54 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

U n e  Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lend Days Dollars YDays - 
2492 200005 000544691 649004 7,002.35 

Voucher-Lag 
9/6/2001 Q 2:09 PM; 





MidAmerican Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 56 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead T i r e  - Gas 

Une Yearl Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars m a y s  - 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



Rlo. Month - 
2633 200G05 

Voucher 
Number 

000536438 
000536438 
000543480 
000543480 

000537059 
000537059 
000532892 
000532892 
003542632 
000542632 
000541 754 
00054 1 754 
000531785 
OOO531785 
OOO531785 
00053 1 785 
00533978 
000533986 
OM3533995 
000534007 
000534007 
om539373 
000539373 
000539373 

000539376 
000539376 
000539376 
000539376. 
000539376 
COO539376 
000539376 
000539376 
000539376 

W0539376 
000539376 
000539376 
000539376 
000539376 
000539376 
m530409 
00054W 13 
003542274 
000542274 
000542274 
000542274 
ooO5G!9 1 6 
OOO5429 1 6 

Activity 
Charged 

649004 
649004 
649004 
649004 

649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
W9004 
649004 
E49004 
649004 
M9004 
649004 

MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Amount 

1 82 
30.30 
4.71 

67.25 

59.20 
3.55 
3.99 

207.00 
7.59 
0.46 

13.75 
250.00 

7.59 
9.09 

21.2E 
79.50 
36.02 
3.20 

81.85 
7.15 

21.25 
27.93 
3.00 

40.93 
23.36 
17.30 
23.75 
66.00 

1 19.67 
300.00 
225.00 
141.00 
129.59 
90.00 
47.41 
33.32 
26.50 
31.74 

122.96 
16.50 
19.95 
25.39 
11.21 
34.98 

6.03 
9.65 

14.29 

Voucher 
Date 

05/12/00 
0511 2/00 
05/25/00 
05/25/00 

0511 2100 
0511 2/00 
05/05/00 
05/05/00 
05/24/00 
05/24/00 
05/23/00 
05/23/00 
05/[)4/00 
05/04/00 
05!04/00 
05/04/00 
05/09/00 
05/09/00 
05/09/00 
05/09/00 
05/09/00 
0511 8/00 
0511 8/00 
0511 8/00 
0511 8/00 
05/18/00 
0511 8/00 
0511 8/00 
0511 8/00 
0511 8/00 

" 0511 8/00 
0511 8/00 
0511 8/00 
05M 8/00 
0511 8/00 
0511 8/00 
0511 8/00 
0511 8/00 
0511 8/00 
0511 9/00 
0511 9/00 
05/24/00 
05/24/00 
05/24/00 
05/24/00 
05/25/00 
05/25/00 

MidAmerican Energy Company 
Workpapers of Richard A, Augustine 

WPR-6 
Page 57 of 185 

Paid No. of Weighted Weighted 
Date Lead Days Dollars SlDays 

0511 5/00 3 5.46 
0511 5/00 3 90.90 
06/01 100 7 32.97 
06/01 100 7 470.75 

0511 5/00 3 177.60 
0511 5/00 3 10.65 
05/22/00 17 67.83 
05/22/00 17 3,519.00 
05/25/00 1 7.59 
05/25/00 1 0.46 
06/08/00 16 220.00 
06/08/00 16 4,000.00 
05/04/00 
05/04/00 
05/04/00 
05/04/00 
05/09/00 
05/09/00 
05/09/00 
05/09/00 
05/09/00 
0511 8/00 
0511 8/00 
0511 8/00 
05/18/00 
05/7 8/00 
0511 8/00 
0511 8/00 
0511 8/00 
0511 8/00 
0511 8/00 
05/1 8/00 
0511 6/00 
0511 8/00 
0511 8/00 
0511 8/00 
0511 8/00 
0511 8/00 
0511 8/00 
0511 9/00 
0511 7/00 (2) (39.90) 
05/24/00 
05/24/00 
05/24/00 
05/24/00 
05/25/00 
05/25/00 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
Page 58 of 7 85 

Line Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
M. Month Amount Date Date Lead Days Dollars W a y s  - Number Charged 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



MldAmerican Energy Company 
Workpapers of Richwd A. Augustme 

WPR-6 
MidAmerican Energy Company Page 59 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
tie. Momth Number Charged Amount Date Date Lead Days Dollars UDays - 
2727 200@35 000534914 649004 

Voucher-Lag 
ntctonn. LZ n.nn n r . 7  



MldArnerlcan Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 60 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Yearl Voucher Activity Voucher Pald No. of Welghted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars S/Dnys - 
2774 200005 

Voucher-Lag 
9/6/2001 Ef 2:09 PM] 



MidAmer~can Energy Company 
Workpapers of Rrchard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 61 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Year/ Voucher Activity Voucher Paid No. of Welghted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars m a y s  

._p_ 

Voucher-.Lag 
9/6/2001 Q 2:09 PM] 



M~dAmerlcan Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 62 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Yenrl Voucher Activity Voucher Paid No. of Weightod Wolghted 
No. Month Number Charged Amount Date Date Lead Days Dollars YOoys - 

000530804 649004 70 14 05/02/00 05/03/00 1 70 14 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



MidAmer~can Energy Cornpimy 
Workpapers of Rchard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 63 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Activity Voucher Paid No. of Weighted Welghted 
No. Month Number Charged Amount Date Date Lead Days Dollars $/Days 

-111__ 

2915 200005 000544747 649005 1.799.62 05M0/00 05/30/00 

Voucher-Lag 
9/6/2001 Q 2:09 PMj 



MidAmerican Ecergy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 64 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Urn Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. MonB Number Charged Amount Date Date Lead Days Dollars SlDays - 

4.87 



MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 65 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Ltm Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
EPo. Month Number Charged Amount Date Date Lead Days Dollars 

Llllll 

$/Days 

rn 200005 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 66 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Yead Voucher Activity Voucher Paid No. of Weighted Weighted 
Plo. MonPh Number Charged Amount Date Date Lead Days Dollars W a y s  -- 
3056 2XKE COO532390 

Voucher-Lag 
wfi17nnl 7 . n ~  PMI 



MidAmerican Energy Company 
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WPR-6 
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Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Yead Voucher Activity Voucher Paid No. of Weighted Weighted 
No. M o n t h  
1111 

Number Charged Amount Date Date Lead Days Dollars $/Days 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



MidAmerican Energy Company 
Work~apers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 68 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Yearl Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars SlDa y s - 
3150 200005 000544754 

Voucher-Lag 
9/6/'2001 62 2:09 PMj 



i. MidAmerican Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 69 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year1 Voucher Activity Voucher Paid No. of Weighted Welghted 
No. Month Number Charged Amount Date Date Lead Days Dollars k/t3ays 

-,.m 

Voucher-Lag 
9/6/2001 @ 2 0 9  PM] 



- - - - --- -- - -- -- - - -- - 

--. 
MidAmer~can Energy Company 

Workpapers of R~chard A. Augustine 
WPR-6 

MidAmerican Energy Company Page 70 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Une Year/ Voucher Activity Voucher Paid No. of Welghted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars W a y s  

.I(.Iy 

O5/l 6/00 05/25/00 

Voucher-Lag 
9/6/2001 Q 209 PMl 



M~dAmerlcan Energy Company 
'. Workpapers of Rchard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 71 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Urn Yead Voucher Activity Voucher Paid No. of Weighted Weighted 
W. )Rmtb Number Charged Amount Date Date Lead Days Dollars - S/Days 

"32% 20M185 m543337  

Voucher-Lag 
9/6/2001 Q 2:09 PM] 

05/25/00 06/05/00 

05/25/00 06/01 100 

05/25/00 06/01 100 
05/25/00 06/02/00 
05/25/00 06/02/00 
05/25/00 05/26/00 
05/25/00 05/26/00 
05/15/00 06/01/00 
0511 5/00 06/01 100 
05/05/00 0511 2/00 
05/05/00 O5/l 2/00 
0511 2/00 05/25/00 
0511 2/00 05/25/00 
0511 9/00 05/24/00 

0511 9/00 05/24/00 

05/25/00 06/08/00 

05/25/00 06/08/00 

05/25/00 06/05/00 

05/25/00 06/05/00 
05/30/00 06/08/00 
05/30/00 06/08/00 
05/30/00 06/08/00 
05/30/00 06/08/00 
0511 2/00 05/1 7/00 
05/12/00 0511 7/00 
05/16/00 06/01 100 
0511 6/00 06/01 100 
05/30/00 06/02/00 
05/30/00 06/02/00 
O5/l 2/00 05/15/00 
051 1 6/00 05/16/00 
05/16/00 0511 6/00 
0511 6/00 0511 6/00 
0511 6/00 0511 6/00 

05/1 5/00 05M 6/00 

0511 6/00 0511 6/00 

0511 6/00 0511 6/00 
0511 6/00 031 6/00 
O5/l 6/00 05/16/00 
0511 6/00 0511 WOO 

0511 6/00 0511 6/00 

0511 6/00 051 1 6/00 
051: 6/00 0511 6/00 
0511 6/00 0511 6/00 
051'05/00 05/09/00 
05/C5/00 05/09/00 
O5/l 2/00 05/12/00 



MidAmer~can Energy Company 
---. Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 72 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
. Month Number Charged Amount Date Date Lead Days Dollars W a y s  
I 

333820CKKK 000538851 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



I V I I U ~ I  1  ICI I L ~ I  I CI it:! y y bull lpdlly 

Workpapers of Richard A. August~ne 
---. WPR-6 

MidAmerican Energy Company Page 73 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Voucher 
Number 

030530921 

000539551 

000539551 
m535909 

000535909 

000532227 

000532227 

000532227 

000535753 
000535753 
000535753 

rlomK?609 
mEr23609 

C005436m 

000544582 

OOC)W582 
000544582 
000537302 
m 5 3 7 3 M  

00053731 1 
00053731 1 

000543622 

000543622 
000532545 

000532545 
CF00532545 
000543943 
m5439-43 

000543943 

000535772 
0005357i2 

KXE37686 

0i#)5376E6 

LXiOt~37686 

m545107 

000535590 

000535090 

aoOS36 1 42 

030536142 

000535ti05 
00053 1 783 

000531783 

000531 783 
000531783 
OOOS31783 

000534007 
000533007 

Activity 
Charged 

649102 

6491 02 

649102 

649102 

649102 

649102 

649102 

649102 

649102 
649102 

6491% 
649102 
649 102 

649 102 

649102 

649102 
6491 02 
649102 

649102 
649 102 

649 102 
649102 

649 102 
649102 
6491 02 

649102 
649102 
649102 

649102 

649102 

649702 

6491C2 

649102 

649102 

649102 

-9102 

649102 

649102 

649 102 
649102 

649102 

6491 02 

649102 
649102 
64349102 
649102 

649102 

Voucher Paid No. of Weighted Weighted 
Amount Date Date Lead Days Dollars W a y s  

0 87 05/02/00 05/09/00 7 6 09 

0.36 0511 8/00 0511 9/00 1 0 36 

6 52 0511 8/00 0511 9/00 1 6 52 
23 75 0511 1 100 0511 2/00 1 23 75 

1.28 O f i l l  1/00 0511 2/00 1 1 28 

29 53 05/05/00 0511 1/00 6 177 19 

2 07 05/05/00 0511 1/C!O 6 12 42 

(2.95) 05/05/00 05/1 1/00 6 (1 7 70) 
0 37 0511 1/00 0611 3/00 33 12 21 

5 29 3511 1/00 0611 3/00 33 174 57 

(0 53) 0511 1/00 OW1 3/00 33 (17 49) 

(2 21) 05/25/00 0611 3/00 19 (41 99) 
1 55 05/25/00 06/13/00 19 29 45 

22 14 05/25/00 0611 3/00 19 420 66 

37 16 05/30/00 05/30/00 

2 60 05/30/00 05/30/00 
(3 72) 05/30/00 05/30/00 
13 75 05/15/00 05/26/00 11 151 25 
0 69 05/15/00 05/26/00 11 7 59 

7 86 05/15/00 06/01/00 17 133 62 

0 39 05/15/00 06/01/00 - f 
I /  6 63 

0 33 05/25/00 06/08/00 14 4 62 

6 69 05/25/00 06/08/00 14 03 66 
8 30 05/05/00 05/08/00 3 24 90 

1 66.00 05/05/00 05/08/00 3 498 00 
16 55 05/05/00 05/08/00 3 45 65 

1 71 05/26/00 05/30/00 4 C 84 
6 40 05/26/00 05/30/00 4 25 60 

3 . 1  5 05/26/00 05/30/00 4 136 60 
0.66 0511 i/OO 05/17/00 6 3 96 

13 26 0511 1/00 0511 7/00 6 7'3 56 
35 00 05/15/00 05/26/00 11 385 00 
53 82 05/15/00 05/26/00 11 592 02 

897 00 0511 5/00 05/26/00 11 9,867 00 

401.20 05/31 100 06/01 100 1 4C1 20 

0 54 0511 O/O@ 05/22/00 12 6 48 
10 01 , 0511 0100 05/22/00 12 120 12 

1 ffi 46 0511 1/00 05/25/00 14 1.490 M 

7 45 0511 1/00 05/25/00 14 1W 30 
128.52 05/12/00 06/01 109 20 2.570 40 
1 6 00 05/04/GO 05/04/00 

142.84 05/04/00 05/04/CO 
131.06 05/04/00 05/04/00 
59.06 05/04/00 05/04/00 
22.58 05/04/00 05/04/00 
13.19 05/09/00 05/09/00 

8 15 05/09/00 05/09/00 

Voucher- Lag 
9/6/2001 Q 2.09 PM] 



MidAmerican Energy Company 
\ Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 74 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Lfne Yea1  Voucher Activity Voucher Paid No. of Weighted Weightod 
No. Month - Number Charged Amount Date Date Lead Days Dollars SfDa y s 

3432 2CDX5 000536371 6491 02 10.67 0511 2/00 0511 2/00 

Voucher-Lag 
9/6/2001 62 2:09 PM] 



'. MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Page 75 of 185 

Une Yearf Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars m a y s  - 

000530686 649102 1 64.22 05/02/00 05/03/00 1 164.22 

Voucher-Lag 
a1w9nn~ 0 7 .m D ~ R I  



MidAmer~can Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmericanYEnergy Company Page 76 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Yearl Voucher Activ-w Voucher Paid No. of Weighted Weighted 
Ho. Month Number Charged Amount Date Date Lead Days Dollars SIDa y s - 

Oi)0532404 649 102 48.1 2 05/05/00 05/08/00 3 144.36 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



Line Yearl 
ka Month - 
575 2moo5 
3574 2ooeo5 

3575 2cmG5 
3.576 ~2Yxmo5 
3577 200005 
3578 2XOO5 

3579 200005 

m 200005 
3531 200005 
3582 200005 
3583 X#XKH 
3584 200005 
3585 200005 
3536 200035 

3537 200005 

3588 20rK#)5 

3589 2x1005 
359'2 200005 

3591 200005 
3592 200005 
3593 200005 
3594 200005 
3595 mm 
3596 200005 
3597 200(XK 

3598 200005 
35W 200005 
3 3 0  200095 
3601 2OWO5 
3602 200005 
3503 2ooO.5 
3604 2 m  
3605 2 0 W 5  

36% 200005 
3607 200005 
3608 200005 

3609 200005 

3610 200005 
361 1 200005 
3312 200005 
3613 200005 
3614 200005 
3615 X0005 
3616 200005 
3617 200005 

Voucher 
Number 

Activtty 
Charged 

649102 
649102 

649102 

649102 

649102 

649102 
6491 02 

6491 02 
649102 

649102 

649102 
649102 
6491 02 

649102 
649102 
649102 
649102 
649102 

&49103 
64910'3 
649103 
649103 
649103 
6491 03 
649103 
649103 
649103 

649103 
649103 
649103 
6491 03 
649 103 
6491 03 
6491 03 

6491 03 
649103 

6491 03 

649 103 

6491 03 
M9103 
649103 
6-49? 03 
6491 03 
649103 
6491 03 

6491 03 
649103 

- - - -  - - 4, - - - I 

Workpapers of Rchard A. Augustme 
WPR-6 

MidAmerican Energy Company Page 77 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Amount 
Voucher 

Date 
Paid 
Date 

No. of 
Lead Days 

14 
14 

14 

9 
14 

14 

10 
10 

10 
10 

10 
10 

1 

1 

1 
15 
15 
15 

14 

14 
14 
16 

1 
1 

17 
17 

1 
1 

1 

1 

3 
3 

2 
2 
1 
1 
9 
6 
2 
2 

2 

Weighted Weighted 
Dollars - YDays 

192.50 
1,732.50 

31.500.00 

1.080.00 

168.00 
10.50 

33.83 
150.00 

540.00 

8.20 

300.00 
200.00 

348.00 
17.40 

15.00 

240.75 
15.00 
12.00 

128.24 

722.40 
36.12 

1.860.30 
203.94 
988.80 

3,810.72 
190.57 

53.27 
2.67 

8.36 

0.42 

10.92 
218.40 

4.42 
88.40 
5.50 

1 10.00 
126.00 
60.00 
84.00 

(0.84) 
040.00 

Voucher-Lag 
9/6/2001 8 2:09 PMJ 



M~dAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 78 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead T ime - G a s  

Lim Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Mcnth Number Charged Amount Date Date Lead Days Dollars W a y s  
-.II 

31 9.22 
15.95 

355.98 

18.02 

83.68 

1.968.00 

1.672.80 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 79 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
Uo. Month Number Charged Amount Date Date Lead Days Dollars - -7 

VDays 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 80 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

(a i fb)  (c) (dl (el (f) (9) (h) ( 1 )  

1 

tine Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
Fio. Moil* - Number Charged Amount Date Date Lead Days Dollars m a y s  

Voucher-Lag 
-,-,- --. - - - -  



MidAmer~can Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 81 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Una Year1 Voucher Activity Toucher  Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars S/Days - 
376; 2KKXE 000532122 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



M~dAmerlcan Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company t'age 82 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
Ma. Month Number Charged Amount Date Date Lead Days Dollars $/Days - 

649104 18.90 05/09/00 05/25/00 16 302 40  

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 83 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Lim Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
h. Month Number Charged Amount Date Date Lead Days Dollars - $/Days 

0.27 05/11/00 0511 2/00 0.27 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



M~dArner~can Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 84 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars YDays - 

649104 2.67 0511 1/00 05/12/00 

0511 1 100 0511 2/00 

0511 1 100 0511 2/00 

0511 1/00 05/l';I00 

051 1 1/00 0511 2/00 

05/1 1/00 05/12/00 

0511 1 100 O5/l.ZOO 

05/08/00 0511 1/00 

05/08/00 05/1 1 100 

05/09/00 0511 8/00 
05/09/00 0511 8/00 
05/01 100 05/01 100 
0511 6/00 05/26/00 

0511 6/00 05/26/00 

05/05/00 05/08/00 

05/05/00 05/08/00 
05/09/00 0511 0100 
O5/l 0100 0511 1/00 

0511 1/00 0511 2/00 
0511 1/00 0511 2/00 

0511 8/00 0511 9/00 

05/01 100 0511 9/00 

05/05/00 0511 9/00 
05/05/00 0511 9/00 
05/31 100 06/01 100 
05/31 100 06/01 100 
05/31 100 06/01 100 

05/31 100 06/01 100 
05/31 100 06/01 100 

05/31 100 06/01 100 

05/19/00 05/23/00 

05/09/00 0571 WOO 

05/09/00 OY 1 0100 

05/09/00 05'1 0100 

05/09/00 OYl OlOO 
05/01 100 05/02/00 

05/09/M) 05/24/00 
05/09/00 05/24/00 

0510 1/00 05/01 100 

05/01 100 05/01 100 

05/25/00 05/26/00 
05/25/00 05/26/00 

Voucher-Lag 
9/6/2001 G3 2:09 PM] 



M~dAmer~can Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 85 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars 

IDI 

SfDays 

Voucher-Lag 



Mid/ merican Energy Company 
Workpavers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 86 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Yearl Voucher Activity Voucher Paid No. of Weighlod Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars - W a y s  

3996 200005 000539295 677103 50.00 0511 7/00 05/25/00 400.00 

Voucher-Lag 
9/5/2001 cif 2 0 9  PM] 



M~dAmencan Energy Company 
Workpapers of Rlchard A Ai~~ustlnc? 

WPR-6 
MidAmerican Energy Company Pagv 87 of t R 5  

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Activity Voucher Pnld No. of Walghlod Woighled 
No. Month Number Charged Amount Date Dato Lead Days Dollars W a y s  - 
4043 200005 000539864 



M~dAmer~can Energy Company 
Workpapers of R~chard A Augustme 

WPR-6 
MidAmerican Energy Company Page 88 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Yearl Voucher Activity Voucher Paid No. of Weighted Wolghted 
No. Month Number Charged Amount Date Date Lead Days Dollars $/Days - 

000533068 679005 0.1 9 05/05/00 05/08/00 3 0 57 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 89 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

(4 (b) (c) (dl (el (1) (g) (h) (1)  

Une Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month - Number Charged Amount Date Date Lead Days Dollars - W a y s  

Voucher-Lag 
9/6/2001 O 2:09 PM] 



tine Year1 
Mc. Month -- 
4164 200005 
4185 MOOOS 
4166 200005 
4187 200005 
4188 2000C5 
4189 200005 

4130 200005 
4191 200005 

4192 200005 

4193 200005 
4194 200905 

4195 200005 

4196 200005 
4197 200005 
4198 200005 

4199 200005 
4200 21MOC)5 

4201 200008 

42M 200008 

Voucher 
Number 

00.3533746 

000534821 
00053821 
000538721 

lX)0=72 1 

000538727 

000538727 

000543C30 

000543430 

000543430 
000535769 

000535769 

000534601 
000534601 

000534601 

000538020 
000537445 
OOO8103J7 

0008 10347 
0008 i 0347 

000812047 

00081 2047 
00081 2047 
00081 42 12 
000814212 
000811216 

000808088 
000808088 
000808088 
000808088 
000812501 
000812501 
000808643 
0008 1 2268 
00081 2268 
000842268 

0008 14373 

0008 14373 
000702634 
000702634 

000702634 
000807433 
000807433 
oOo8O8814 
00081 5540 
0008 15540 
00081 5770 

MidAmerican Energy Company 
Workpapers of Richard A. August~ne I 

WPR-6 
MidAmerican Energy Company Page 90 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Activity 
Charged 

679005 
679005 

679005 
679005 

679005 
679005 

679005 

679005 

679005 - - 
679005 
679005 

679005 

679005 

679005 
679005 

679005 
679005 
629001 

629001 
629001 

629001 

629001 
629001 
629001 
629001 
629001 
629001 
629001 
629001 
629001 
629001 
629001 
629001 
629002 
629002 

629002 
629002 

629002 
629002 

629002 
629002 
629002 
629002 
629002 
629002 
629002 
629002 

Amount 

17.70 

205.35 
10.12 
1 .I 9 

23.77 

23.50 
1.18 

4.41 

- 88.20 

. 3.35 
0.4: 

8.54 

152.79 

93.60 

81.60 

27.26 
90.00 
56.43 

933.00 
1,128.75 

3.903.54 

933.00 
195.18 

1.481.08 
74.05 
(40.00) 
60.00 

716.10 

46.25 
3.88 

11.90 
0.52 

81 .go 
87.10 

570.00 
34.20 

6.67 

120.82 
42.00 

173.51 
840.00 

2.1 0 
30.05 

149.56 
16.80 

1.18 
131.60 

Voucher 
Date 

05/08/00 
0511 0100 

0511 O/oO 

0511 7/00 
0511 7/00 

0511 7/00 

0511 7/00 

05/25/00 

05/25/00 

05/25/00 

\ 
0511 1 100 

05/11 100 

05/09/00 

05/09/00 
05/09/00 

0511 6/00 
0511 5/00 
08/08/00 

08/08/00 
08/08/00 
0811 0100 

0811 0100 
0811 O/OO 
0811 4/00 
0811 4100 
08/09/00 
08/02/00 

08/02/00 
08/02/00 
08/02/00 
0811 0100 
0811 O/OO 

08/03/00 
0811 0100 
0811 0100 
0811 0100 
0811 4/00 

08/14/00 
07/21 100 
0712 1 100 
07/21 100 

08/01 100 
08/01 100 
08/04/00 
0811 6/00 
0811 6/00 
0811 6/00 

Paid 
Date 

05/013/00 

0511 1 100 
0511 1 100 
0511 8/00 

0511 8100 

0511 8/00 

091 8/00 

ow0 1 100 

06/0 1 100 

0610 1/00 
0511 1 100 

0511 1 100 

0511 OD0 

0511 0100 

0511 0100 

0511 7/00 
0511 6/00 
0811 7/00 

0811 7/00 
0811 7/00 

08/24/00 

08/24/00 
08124130 
0811 7/00 
081 17/00 
0811 7/00 
0811 7/00 

0811 7/00 
0811 7/00 
0811 7/00 
0811 1/00 
0811 1/00 
08/03/00 
08/24/00 
08/24/00 
08/24/00 
08/28/00 

08/28/00 
0811 8/00 
0811 8/CO 
0811 8/00 

0811 0100 
0811 0100 
OdJ04/00 
0811 7/00 
0811 7/00 
0811 6/00 

No. of Weighted Weighted 
Lead Days Dollars SlDa y s 

1 17.70 

1 205.35 
1 10.12 

1 1.19 
1 23.77 

1 23.60 

1 1.18 

7 30.87 

7 617.40 

7 23.45 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



MidAmertcan Energy Cornpany 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 91 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

(4 (b) (c) (a (el (1) (9) (h) (1)  

Line Yearl Voucher Activity Voucher Paid No. of Welghted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars W a y s  - 

Voucher-Lag 
9/6/2001 FO 2:09 PM] 



MidArnerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 92 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars W a y s  - 

1 0 50 

Voucher-Lag 
9/6/2001 O 209 PM] 



MtdAmerrcan Enerqy Company 
Workpapers of R~chard A Auqust~no 

WPP-6 
MidAmerican Energy Company Pngc 93 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Year1 Voucher Activity Voucher Paid No. of Weighted Wolghtcd 
No. Month Amount Date Onto Load Days Dollars W h y s  - Number Charged 

4325 200008 000817820 

Voucher Lag 
9'6r2001 d" 2 09 Ph4j 



M~dArnencan Energy Company 
Wtrkpapers of R~chard A. Augustme 

WPR-5 
MidAmerican Energy Company Page 94 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Ysarl Voucher Activity Voucher Paid No. of Wolghted Weighted 
No. Month Number Charged Amount Date Date Lead Dsyh Dollars - -- m a y s  

Voucher Lag 
9/6/2001 @ 2:09 PM] 



M~dAmer~can Energy Company 
Workpapers of Rlchard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 95 of 185 

Lead Lag 4nalysis - 2000 
Expense Payment Lead Time - Gas 

Une Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Monlh Number Charged Amount Date Date Lead Days Dollars W a y s  - 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 96 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
Mo. Month Number Charged Amount Date Lead Days Dollars SlDay s - -- Date - 

0.79 0811 5/00 0811 6/00 

Voucher-Lag 
9/6/2001 8 2:09 PM] 



h91jAmciican C,TS.*?: C x-3p * 

Workp~;tr?r~ O! i?~c!:,l*J ~1 i % ' ~ - ' - r  

,*,-3q < 
i r i  

Rl~dAmericnn Energy Company r - ~ , ~  ;,. i - > I  1 f i t ,  

Lead Leg Analysis - 2000 
Expensc Payment Lced Time - Gos 

Line Year1 Voucher Activity Vouclier Pnld No. ol Wrrrjh:~d W~inh:od 

No. Month Plumber Charged Amount Date Dale Load Dnys Dollars k 3 a y  3 - 



kl~dArnr?ncan Enetgy C o n i ~ n r t ~  
Work~apers of Rtc t i i l rd  9 A u I ] u ~ ! I ~ ~ :  

WOR-5 
MidAmerican Energy Compnny P.tgt. 98 vf 185 

Lead Leg Analysis - 2000 
Expense Payment Lend Time - Gas '. 

Line Year1 Voucher Activity Voucher Paid No. of Welghled Weighted 
No. Month Number Charged Amount Dato Date Load Dnys Dollars SfDay~  - 
4560 200008 000814209 100.00 081 14/00 08124100 

0811 4/00 08/2fil/OO 

O8/ 1 4100 08/24/00 

0811 4/00 OW24100 

08/09/00 0811 0100 

08/09/00 OW1 WOO 

08/09/00 0811 0100 

08/09/00 0811 0100 

08/09/00 08/1 WOO 

0811 7/00 08.13 1/00 

0811 7/00 08/31 100 

0811 7/00 08/31 100 

0811 9/00 09/01 100 

0811 9/00 09/01 100 

0811 9/00 09/01 100 

0811 9/00 O9/O 1/00 

08/19/00 O9!Ol/OO 

08/22/00 08/31 100 

08/22/00 O8/3 1/00 

08/01 100 08/03/00 

08/01 100 08/03/00 
0811 5/00 08/25/00 

0811 5/00 08/25/00 

08/22/00 09/08/00 

08/22/00 09/08/04 

08/22/00 09/08/00 

08/22/00 09/08/00 

08128100 08/29/00 

0811 5/00 08/1 6/00 

08/15/00 0811 6/00 

0811 0100 OW1 1/00 

08/10100 08/11100 

08/09/00 0811 0100 

08/09/00 0811 0100 

08/09/00 081 1 0100 

08/09/00 081 1 0100 

08/09/00 OW1 0100 

0811 0100 08/28/00 

08/24/00 09/07/00 

08/24/00 0911 1100 

08/08/00 08/09/00 

08/08/00 08/09/00 

-08/07/00 08/07/00 

0811 0100 0811 0100 

08i17100 OW1 8/00 

0811 6/00 0811 7/00 

0811 7/00 0811 8/00 

Voucher Caa 
916iZ00 1 @ 2 OQ9 FMj 



Line Year/ Voucher 
No. Month - Number 

000814242 

000814242 

OOOEl8847 

00081 8847 

0008 1 1300 

ooO8ll3OO 

00081 1300 

0008 1 1300 

00081 1300 
00081 1300 

0008 1 1305 

0008 1 1305 

00081 1217 
000811217 

00081 1218 
000811218 
00081 1219 

000811219 
0008 1 1220 

0008 1 1220 

00081 1221 
OOil8ll22l 

0008 1 1 222 
00081 1222 
030811612 

000811612 

000812501 

000812501 
000812501 
00081 2501 
000812501 
000812501 

00081 3488 
00081 3488 

00081 4684 
000814684 

00081 5037 

OOO815O37 

0008231 69 
0008231 69 

000823532 

000823532 

OOO82O914 

O0082O9l4 
0008209 14 
00081 4923 
000814923 

Actlvlty 
Charged 

649004 

649004 

649004 

649004 

649004 

649004 

649004 

649004 

649004 
W9004 

649004 

649004 

649004 
649004 

649003 
649004 
649004 

649004 

64 9004 
649004 

649004 
649004 

649004 
649004 
649004 

649004 

649004 

649004 
649004 
649004 
649004 

649004 

649004 
649004 
649004 

649004 

649004 

649004 

649004 
649004 

649004 

649004 

649004 

649004 
649004 
649004 
649004 

Amount 

1,650.00 

e2.50 

5 31 

88 50 

7.2 1 

113.30 

1.14 

5.67 
144  

144.20 

0.19 

3.22 

15.95 
0 '36 

15.95 
0 80 

95.40 

5.72 
1.14 

19 00 

2.33 
46.64 

4.39 
73 26 

34 1 .OO 
18.79 

53 60 
18 85 

2.58 
0.86 
1.72 

37.70 
8 10 

0 49 

16.00 
0.96 

24.04 

480 72 

341 .oo 
18.79 

480.72 

24.04 

12.06 

16.86 

280.92 
326.83 

17 98 

Voucher 
Date 

0811 4/00 

081 1 4/00 

,0~22/00 

Om2'00 

08/09/00 

08/09/00 

08/09/00 

08/09/00 

08/09/00 
08/09/00 

08/09/00 

08/09/00 

08/09/00 

03/09/00 

08/09/00 
08/09/00 
08/39/00 

08/09/00 

08/09/00 
08/09/00 

08/09/03 

08/09/00 

08/09/00 
08/09/00 
08/09/00 

08/09/00 

0811 0100 

08/10/00 
0811 0100 
0811 0100 
O8/ 1 0100 
0811 0100 

081 1 1/00 
0811 i 100 

0811 5/00 
0811 5/00 

08/15/00 

0811 5/00 

08/30/00 

08/30/00 
0813 1/00 

08/31 100 

08/25/00 

08/25/00 

08125100 
0811 5/00 
0811 5/00 

Pnid No. of Weighlecf BIietghll~d 
Dnta Lend Days Oallarg t;?lays 

08r?SiOO 1 1  t8 151) ~ " , 1  

08CL5IOO 11 9'1- 53 
09107100 16 8.: nr, 
09/07/00 16 1 416 00 

OW2 1/00 12 e6 52 
O ~ R  1 100 12 1.359 fin 
OW2 1100 12 13 Ci.3 

08/21 100 12 69 0.r 

0812 1 /OO 12 17 18 

OR121 100 12 I 3 0  LO 

0811 0~00  1 0 ' 9  

0811 Dl00 1 3 22 
0811 7/00 R 127 60 

0811 7/00 8 7 F?@ 
0811 0100 1 15 95 
0811 0100 1 0 PO 

0811 7/00 8 763 20 

0811 7100 8 '35 76 

0811 7/00 8 9 32 

0811 7/00 8 152 (K, 

0811 7/00 8 18 €3 

08/17/00 8 373 12 
0811 7/00 8 35 12 

0811 7/00 8 586 08 
0811 0100 1 .W 1 Oa 
ow1 0100 1 18 79 

0811 1/00 1 53 60 
08/1 1100 1 18 85 
0811 1/00 1 2 58 

0811 1 100 1 0 86 
0811 1/00 1 1 72 
0811 1/00 1 37 70 
0811 4/00 3 24 30 
0811 4/00 3 147 

0811 6/00 1 16 00 

08/16/00 1 0 96 
0811 6/00 1 24 W 
0811 6/00 1 480 72 

0813 1/00 1 3 1  00 

0813 1/00 1 ;8 79 

0910 1/00 1 480 72 

O9/01/00 1 2'3 W 
09/07/00 13 156 78 

09/07/00 13 219 10 
09/07/00 13 3 651 96 

0812 1/00 6 1 950 92 
0812 1/00 6 107 89 



M~dArnerrcar~ Encrgv Coimc,?tl~ 
Workpaoerc; sf Rtchard A Xugustrnr-. 

WPR-F, 
MidAmerican Energy Company Paqe 103 Q: 1 RS 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Lino Year/ Voucher Activity Voucher Pald No. of Weighted Wefqhlaaf 
No. Month Number Charged Amount Dote Dote Land Oeys Dollers 51D~ys - 

000808814 649004 114 97 

Vouchor Laq 
9/6/200 1 c" 2 09 FM j 



MldAmertcan Energy Company 
Workpapcrs of Rtchard A Aunusftnr- 

WPR-5 
MidAmerican Energy Company Page 101 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Year/ Voucher Activity Vouchor Paid No. of Wolghted Wotghted 
N3. Month Number Chargod Amount Dato Date Lead Days Dollars W a y s  - 
4701 200008 

Voucher. Lag 
9/6!2001 G;C 2.09 PM] 



M~dAmerlcan Erwrgy Con~anriv 
Workpapers ol Rtchard A Auqutlirw 

WPR-6  
MidAmerican Energy Company P a p  102 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

U n e  Year/ Voucher Activity Voucher Paid No. of Welghtod Wclghted 
No. Mon:h Number Charged Amount Dats Date Load Days Dollars YDnys - 



MtdAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company P a p  103 of I 8 5  

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

U n e  Year/ Voucher Activity Voucher Paid No. of Wolghtod Walght~d 
No. Month Number Charged Amount Dote Date Lend Days Dollars SlDoys - 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



M~dAmer~can Energy Company 
Workpapers of Rchard A. Auguslme 

WPR-6 
MidAmerican Energy Company Page 104 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

U Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
M. Month Number Charged Amount Date Date Lead Days Dollars - SlDa y s 

Voucher-Lag 
9/6/2001 Ct 2:09 PM) 



Workpapcrs of Rrcharrj A Aur~usltnc? 
WFR-rS 

MidAmerican Energy Company Page 105 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Line Year! Voucher Activity Voucher Pold No. of Weighted Weighfad 
Mo. Month Amount Date Dote Lead Days Dollars VDays - Number Charged 

4889 20C1008 

Voucher Lag 
9if32M71 ot 2 09 PMi 



M~dArnencm Energy Company 
Workpapers of R~chard A. Augut;trnt? 

WPR-6 
MidAmerican Energy Company Page 106 of i85 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Yearl Voucher Activity Voucher Paid No. of Welghted Wolghtad 
No. Month Number Charged Amount Date Deto Lead Days Dollars SlOsys - 
4935 200008 

Voucher.. Lag 
9/6/2001 @ 2.09 PMI 



M~dAmer~can Energy Company 
Workpapers of Rchard A.  August~ne 

\ WPR-6 
MidAmerican ~ n e r ~ y ' ~ o r n ~ a n y  Page 107 of 105 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

t ine  Year1 Voucher Activity Voucher Pald No, of Wolghtod Wolghtod 
NO. Month Number Charged Amount Date Date Lead Days Dollars SIDay s - 
4983 2W008 

Voucher-.Lag 
9/6/2001 $ 2:09 PM] 



M~dArnerlcan Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 108 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Year/ Vouche: Activity Veuchor Pald No. of Woighted Weightod 
No. Month Number Charged Amount Dato Dato LeadDays Dollars W a y s  

.-.c- 

649004 08/08/00 08/09/00 9 0 0  

Voucher-Lag 
91/6/2001 Q 2:09 PM] 



MldArnerrcan Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 109 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Y ~ n l  Voucher Activity Voucher Paid No. of Weighted Weighted 
&- rvlwith Number Charged Amount Date Date Lead Days Dollars m a y s  - -- 

Voucher-Lag 
91612001 @ 2:09 P M ]  



M~dAmer~cnrl E n e r ~ y  Company 
Workpopers al R~chord A Augusttnr 

WPR-6 
MidAmerican Energy Company Page 110 a! 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Yearl Voucher Activity Voucher Poid No. of Weighlud Weighted 
POo. Month Number Charged Amount Dole Dole Lood Days Dollnra W a y s  - 
5124 200008 003817700 



MtdAmctrtan Ennr:.:y t_?nnir.jns 

Workpapers o! R~chard A Eiriqtict~iw~ 

GVL'D-tt 
MidAmerican Energy Company Paylc I l l  iF45 

Leod b g  Analysis - 2000 
Expense Payment Leod Time - Gas 

Line Year1 Voucher Activity Voucher Paid No. of Wctlght~d wehgrttsd 
No. Month Number Charged Amount Dote Data Lead Days Oollers $iBave - - 
5171 200008 000820511 649006 102 85 08/25/00 O&Q5/00 

08/1 1/00 

O8/O 1100 

08/0 1100 

0812 1100 

081'2 1100 

0811 woo 
08/16/00 

OW 16/00 

08/1 6/00 

08/16/00 

' b e n 4 i o o  

08!24100 

0811 WOO 
08~09/00 
08/09/00 

08/08/00 

08/08/00 

08/08/00 

08/08/00 
OR/lO1OO 
08110100 
08/1 0100 
081 1 0100 

0811 0100 
0811 0100 
0811 O/OO 

081 10100 
ow1 0100 
081 1 0100 
U8/10IOO 
0811 Woo 
0811 0'00 

08/10'00 

ow 1 0!00 

081 1 0100 

081 1 6/00 

08/04/00 
08iOjl00 
08!04/00 
08lM100 
08/WIOO 
0a11 &roo 
OWlW00 
W l W 0 0  
w 1 8/00 
081 1 Rl00 

0811 1mJ 

08/0 1 100 

0810 1 100 

OW2 1 I'm 
ow 1 loo 

ow1 6100 
OH/ 16/00 
oat i 43/00 
0811 WOO 
08/1 6/00 

O8M 4/00 

08/24/00 

081 1 Goo 
08/09/00 
08/09/00 

C3!09/00 

c9/09/00 

ow09100 

08/09/0a 
0811 1/00 
0811 11W 
0811 1/00 
ow1 1100 
OW1 110il 

084'1 1 100 
381 1 1/00 
OW1 1,'OOC 

ow1 1/00 
ow1 1100 
0811 1/00 
0@~11/00 
0811 1:00 

0811 1/00 

ow1 1/00 

ow1 11w 

os/l&fOC1 

OefWi00 
Wo4foO 
WWQO 
mw/m 
0#0j!00 
ow1 WOO 
ow1 m 
081 1 &'00 
0 3 1  1 A m  
ow 1 woo 



M~dAmertcan Energy Compmy 
Workpapers of R~chard A Augusi~nt! 

WPR.6 
MidAmerican Energy Company Page 1 12 of 1817 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Amount Date Date Lend Dnys Dollars S/Dsyi; - Number Charged 

5218 200039 003811632 649006 1.19500 4 



M~dAmencan Energy Compnrv 
Workpapers of Richard A Auqt~s l i r i r  

WPR-G 
MidAmerican Energy Company Page 113 of 185 

Lead Lag Analysis - 2000 
Expense Paymenl Lead Time - Gas 

Year/ Voucher Activity Voucher Pald No. of Wolghted Wolghtod 
. Month Number Charged Amount Date Dollars STClays - Dote Load Doys 

Voucher-Lag 
9/6/2001 G 2:09 PM] 



MidAmerrcan Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 114 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

I 

$4 (b) (c) ('4 (el (0 (9) (h) (1)  I 

Line Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month - Number Charged Amount Date Date Lead Days Dollars SlDays 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 115 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead  Time - Gas 

Une Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Arnount Date Date Lead Days Dollars SIDays - - Number Charged 

5359 200008 00081 1674 649101 19.52 08/09/00 08/24/00 292.80 

Voucher-Lag 
9/6/2001 O 2:OY PM] 



1 
M~dAmerican Encrgy Company I 

Workpepcrs ot R~charcf A. Augusr~nc 
I 

WPR-G I 

MidAmerican Energy Company Pagc 116 of 185 
Lead l a g  Analysis - 2000 

Expense Peymenl Lead Time - Gns 

Line Year1 Voucher Activity Vouchor Paid No. of Walghted Waightad 
No. Month Number Charraed Amount Dato Dato Load Dovs Dollars YDavs 



MtdAmertcan Energy Company 
Workpapers of Rtcttord A Augt~slmrz 

\ WPR-6 
MidAmerican Energy Company Page 117 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

(4 (b) (c) (4 (el ( 1 )  CS) (h) I \  

Line Year/ Voucher Activity Vouchor Pald No. of Welghtad Weighted 
No. Month Number Charged Amount Dote Load Days Dollars S'Days - Dato 

5453 200008 000817728 649102 17.89 08/21/00 08122100 17 89 



M~dArncrtcon Enc.rgv Cornpaw 
Workpapers of RtcharCf A A~qui;:ii-rcf 

\ *  - 
I i ~ i - ? . t i  

MidAmerican Enorgy Company Pay- 118 r! 185 
Lead l a g  Analysis - 2000 

Expense Payment Lead Time - Gas 
\ 

Line Year/ Voucher Actlvity Voucher P ~ l d  No. of Welghted W ~ l g h l e d  
No. Month Number Charged Amount Dote Dole Lead Days Dollars SDeys - 

Voucher .Lag 
r,tmoor e 2 cr, PM) 



ht~dbmwcan Er:aqy Corr;;_.&ily 
Workpapers of R~ctiard A ktqwttne 

\PIP&?+ 
MidAmerican Energy Company P n p  t d?n! 195 

Lead Log Analysis - 2000 
Expense Payment Lcod Time - Gas 

Line Year/ Voucher Activity Vouchor Poid No. of Weighted L'Pcigh:pd 
No. Month Number Charged Amount Doto Dato Load Dnys Dollets W a y s  
m 



M~dAmerlcan Energy Company 
Workpapers of R~chard A Augustme 

WPR-ti 
MidAmerican Energy Company Paye 120 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Yearl Voucher Activity Voucher Pold No. of Wolghtod Weightod 
No. Month Amount Date Date Load Days Dollars YDnys - Number Charged 

09/07/00 
09/07/00 
08/09/00 

08/09/00 
08/04/00 
08/23/00 
08/23/00 - 
0811 6100 

09/06/00 
08/30/00 
09/07/00 
09/07/00 

09/07/00 
08/03/00 
0911 3/00 
0911 3/00 
0911 3/00 
08/28/00 
08/28/00 
0813 1 100 
08/21 100 
08/2 1/00 
0811 7/00 
O8/li/OO 
0811 O/OO 
08/10/00 
08/24/00 
08/24/00 
08/24/00 
08/24/00 
08/24/00 
08/24/00 
08/24/00 
08/24/00 
08/24/00 
08/24/00 
0911 4/00 
O9/l 4/00 
OW1 WOO 
0811 8/00 
0811 1/00 
0811 1/00 
08/29/00 
08/29/00 
08/29/00 
08/02/00 
08/15/00 

Voucher- Lag 
9/6/2001 C: 2:09 PM] 



MidAmerican Energy Company 
Workpapers of R~chard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 121 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars m a y s  - 
5541 200008 000816897 649102 401.20 OW1 8/00 08/21/00 1.203 60 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



Ivitur\rl IUI ILUI I LI ~ i i i i ~ y  UUI I I~JUI I~  

Workpapers of Rchard A. Augusl~nc 
WPR-6 

MidAmerican Energy Company Page 122 of 185 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

line Year1 Voucher Activity Voucher Paid No. of Wolghtod Wclghtod 
No. Month Number Charged Amount Date Date Lsed Days Dollars W a y s  - 

503.72 08/08/00 O8/2 1/00 6,548 36 



Activity 

- Charged 

ti49102 

649102 

ti49102 

639102 

6-29102 

€49192 

639102 

6-29 102 

G O  102 
GOiM 
%9lM 

%o;M 

33702 

5c9lcQ 
gs102 

G9102 
S-iciEZ 

M 9 1 M  

G 4 7 M  

S9102 
GcrlM 

S 9 i M  

5491 02 

6@iM 
549102 

549702 

%9;C2 

643102 

649102 

t39102 

649102 

W 9 1 W  

649102 

w9102 

6-29102 

SOiM 
FA9iM 

W 4 l M  

639102 

649i02 

639102 

€39102 

649102 

6491 02 

6491 02 

649102 

549102 

MidAmerican Energy Corw,tny 
Workoapers of Richard A Aup-~s t~n t l  

WPR-G 
MidAmerican Energy Company Page 123 of 105 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Voucher Lag 
9'62001 B 2 09 Phl] 



M~dAmer~can E n a r ~ y  Con~uanv 
Workpapcrs o! R~chard A. A q u s l ~ n e  

WPR-6 
MidAmerican Energy Company Page 124 of 185 

Lead  Lag  Analysis - 2000 
Expense Payment  Lead  Time - G a s  

Line Year1 Voucher Activity Voucher Paid No. of Welghlod Weighted 
No. Month Amount Date Date Lood Days Dollars YOays - Number Charged 

08/15/00 08/16/00 69.24 



MtdAmencan Energy Company 
Workpapers of Rtch,) d A. kuysltnc 

WPR.6 
MidAmerican Energy Company %ag 1125 of 7 85 

Lead Lag Analysis - 2000 
Expense Poymcnt Lead Time - Gas 

Line Year1 Votrcher Actlvlty Vouchor Paid No. of Weighted Weighted 
No. Month iv~rnber Chargod Amount Date Dnto Land Days Dollorr: W h y s  - -- - 
5829 200008 000808614 649103 



M~dAmencai-r Enemy Company 
Workpapers of Rlcnnrd A Augitsl~nt. 

WPR-6 
MidAmerican Energy Company Pngo 126 nf 185 

Lend Log Annlysis - 2000 
Expense Payment Lend Time - Gas 

Llne Year/ Voucher Activity Voucher Pold No. of Welghtod Wcighled 
No. Month - Number Charged Amount Dnto Rato Lead Roys Ool l~ rs  YOays 

Voucher. Log 
9/W2001 Q 2.09 PM] 



MldAmencsn Energy Con~o;my 
Workpapers of R~chnrd A. Augusttno 

WPR-6 
MidAmerican Energy Company Page 127 of It35 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year1 Voucher Activlty Voucher Pnld No. of Wolghtod WalgRtad 
No. Month Number Charged Amount Dote Dale Lead Doys W a y s  Dollars - 

Voucher-Lag 
9161200 1 0 2 09 PM] 



M~dArnerrcan Energy Corneafly 
Workpapers of R~chard A. Augilsrme 

WPR-6 
MidAmerican Energy Company Page 128 of 1135 

Leod Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year1 Voucher Activity Voucher Paid No. of Wslghtod Weighlad 
No. Month Number Charged Amount Date Date Lead Days Dollerr. W a y s  - 
5970 200008 000818133 649103 0812 1\00 08/22/00 6 05 

Voucher Lag 
3f6rZ001 @ 2 09 PV] 



P&dAmertcan Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidArnericon Energy Cornpony Page 129of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Activity Vouchor Paid No. 01 Welghted Walghlad 
No. Month - Number Charged Amount Dato Date Lond Days Dollars YOeya 

6017 200008 000808086 649104 0.60 08/02/00 08/03/00 1 0 60 

Voucher-Lag 
916~ooi a 2.09 PMI 



MidAmer~can Energy Company 
Workpapers of Rchard A. Augusttne 

WPR-6 
MidAmerican Energy Company Page 130 of i 85 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

(a) (b) (4 (dl ('4 ( 1 )  (9) (hl ( I f  

U n e  Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date D a b  Load Days Dollars - YDny s 

6064 200008 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



No. Month - 
Voucher 
Number 

000820017 

C90817-795 

000817795 

000814191 

ocp3ai4i9i 

Ucaa14191 

COO319504 

0008 1 9504 

00081 9504 

000808393 

COG81 1399 

00081 1402 

00081 1402 

000818856 

0008 18858 

000819265 

00081 926B 

ocOB08417 

0008004i7 

000808.1 17 

00081 3883 

000813883 

000813883 

0008 1 3885 

000813885 
000813e85 

00C)813888 

00081 3888 

000813888 

000822839 

000822839 

000822839 

00081 9482 

OOO819482 

000819602 

oOO8196O2 

000a19002 

00381 9602 

OOr3821592 

000821592 

OW8231 13 
~ ~ 8 2 3 1  13 

000819450 

000820521 

000822066 

000822066 

004808608 

Activity 
Charged 

649104 

649154 

649104 

649104 

649104 

649104 

649104 

649104 

6491 04 

649104 

649104 

649104 

649104 

629104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

6491 04 

649104 

649104 

6491 04 

649104 

6491 04 

6491C4 

6491 04 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

6491 04 
6491 04 

649104 
649104 

649104 

649104 

649 104 

649104 

M~dAmerican Energy Company 
Workpacers of Richard A. Auguslme 

WPR-5 
MidAmerican Energy Company Page 131 of 1 !35 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Amount 

17.00 

27.91 

1.95 

3.71 

6 11 

97.63 

45.94 

65 36 
918.72 

1,814.68 

1.268.70 

59 54 

3.405.52 

1,741.71 

744.25 

1,494.09 

569 51 

3.25 

(4.65) 

46.45 

(5.18) 

3.62 

51.77 

(6.42) 

4.49 

64.17 

(8.31) 

5.82 

83.1 1 

(1 3.52) 

9.46 

135.15 

69.35 

3.47 

(2.50) 

29.71 

12.50 

249.95 

25.90 

1.30 
308.00 

15.40 
516.19 

131.63 
179.79 

9.92 

5.56 

Voucher 
Date 

Paid 
Dale 

No. of 

Lead Days 

2 1 - 
f - 
I 

C 

4 

4 

15 

15 

15 

1 

14 

7 

7 
15 

8 

1 

1 

8 
8 

8 

30 

30 

30 

30 

30 
30 

30 

30 

30 

14 

14 

14 

16 

16 

1 

Weighled Weighted 
Dollars UDays 

357 00 
195 37 

13 65 

14 04 

24 4L 

25% 52 

689 10 

980 40 

13.780 80 

1.814 68 

17.761 80 

416 78 

23.838 6;r 

26.125 65 

5.954 00 

1.494 09 
569 51 

26 00 

(37.20) 

371 60 

(1 55 40) 

108 60 

1.553.10 

(1 92.60) 

134.70 

1.925 10 

(249 30) 

174.60 

2.493 30 

(1 89 28) 

132 44 

1.892 10 

1.109 60 

55.52 

(2.50) 

23 71 

12.50 

249.95 

284.90 

14 30 

308 GO 

15 40 

Voucher-Lag 
9/6/2001 2:09 PFA] 



MidAmerlcan Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 132 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

U n e  Year/ Voucher Activity Voucher Pald No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars - SlDa y s 

Voucher-Lag 
9/6/2001 Q 2:09 PM] 



MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

Une Year/ Voucher Activity Voucher Paid 
No. Month Number Charged Amount Date Date - 

MidAmerican Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
Page 133 of 185 

No. of Weighted Weighted 
Lead Days Dollars W a y s  

Voucher-Lag 
9/6/2001 CS 2:@ Ph!] 



Lim Year1 Voucher 
Mo. Month Number - 
6252 200008 000810832 

00081 0832 

000822406 

000822406 

00081 2742 

DO08 12742 

0008 1 8397 

00081 8397 

0008 I9382 

00081 9382 
00081 9382 

0008 12696 
00081 2696 
00081 2501 

000812501 

000812501 
000812501 

OOO8O8814 

000808814 
OOO813348 

00081 0828 

00081 0828 
00081 0829 
OOO8lOP29 
000814218 
00081421 8 

00081 4220 
00081 4220 
000814221 

00081 4221 

030814226 

000814226 

000814228 

OOO814228 

000814231 

000814231 

000814296 

000814296 

000821 981 

030821 981 
00081 1 548 

000808072 
00081 8129 

00081 81 29 

00081 2522 

00081 2522 
000812522 

(c) 

Activity 
Charged 

677 103 

677103 

677103 

677103 

6771 03 

677 1 03 

677103 

6771 03 

677 1 03 

677103 

677103 

677103 
6771 03 
677 1 03 

677103 

6771 03 

6771 03 

6771 03 
67-71 03 

677 103 

677103 
677 103 
677103 
677103 
677103 

677103 
677 103 

677 103 
6771 03 
677103 

6771 03 
677 103 

6771 03 

6771 03 

6771 03 

677103 

677103 

6771 03 

6771 03 

6771 03 

677103 
677103 
6771 03 

6771 03 

6771 03 

67-71 03 
677 1 03 

--. M~dAmer~can Energy Company 
Workpapers of Richard A Augustme 

WPR-6 
MidAmerican Energy Company Page 132 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Voucher Pald No. of Woightod Woightod 
Amount Date Date Load Days Dollars YOays 

97.75 08/08/00 08/09/00 1 97 75 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



M~dAmerlcan Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmericar; Ecergy Company Page 135 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

(a)  (b) (c) (dl (el (f) (g) (h) (1) 

Uns Year1 Voucher Activity Voucher Paid No. of Wolghtad Walghled 
No. Month Number Charged Amount Date Date Load Days Dollars m a y s  - 

08/07/00 08/08/00 46.20 

Voucher- Lag 
9/6/2001 Q 2:09 PM] 



M~dArnencan Energy Cornpay 
Workpapers ol Richard A. Augustlne 

WPR-S 
MidAmericsn Energy Company Page 1360f 105 

Lead Lag ~ & i ~ s l s  - 2000 
Expense Payment Lead Tlma - Gas 

Line Yearl Voucher Activity Voucher Pald No. ol Weighted Wotght 
No. Month Number Charged Amount Data Date Lrad Days Dolkra %Qeys - 

Vourhor . Lag 
9 / m 1  a 2 or, PM] 



MidAmerican Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Enei-gy-Company Page 137 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

(a) (b) (c) (d) (@I  (1) (9 (h) ( 1 )  

Unce Year/ Voucher Activity Voucher Paid No. of Walghtad Wolghlod 
No. Month Amount Deto Date Lead Days Dollars W a y s  - Number Charged 

O8/l 6/00 08/17/03 

0811 6/00 0811 7100 

0811 6/00 0811 7/00 
081 1 6/00 0811 7/00 
0811 6/00 0811 7/00 
0811 6/00 0811 7/00 
0811 6/00 0811 7/00 
0811 6/00 0811 7/00 
0811 6/00 0811 7/00 
0811 6/00 0811 7/00 
OW1 6/00 O8/17/00 

08/16/00 08/17/00 
0811 6/00 0811 7/00 
0811 6\00 08/17/00 
0811 6/00 O8/l 7/00 
08/16/00 08/17/00 
081 1 6/90 0811 7/00 

0811 6/00 0811 7/00 
0811 6/00 0811 7/00 
O8/16/OO O8/17/OO 
0811 6/00 0811 7/00 
0811 6/00 0811 7/00 
0811 6/00 0811 7/00 
0811 6/00 08/17/00 
0811 WOO OW1 7/00 
O8/l 6/00 0811 7/00 
0@/16/00 0811 7/00 

0811 6/00 08/17/00 
0811 6/00 08/17/00 
0811 6/00 0811 7/00 
0811 6!00 0811 7/00 

0811 6/00 08/17/00 
0811 6/00 08/17/00 
0811 6/00 0811 7/00 
0811 6/00 0811 7/00 
081 1 6/00 081 17/00 
0811 6/00 08/17/00 

0811 6/00 O8/l 7/00 
3811 6/00 OW1 7/00 
0811 6/00 0811 7/00 
0811 6/00 O8/l 7/00 
0811 6/00 0811 7/00 
0811 6/00 0811 7/00 
0811 6/00 081'1 7/00 
0811 6/00 0811 7/00 
0811 6/00 0811 7/00 
0811 6/00 08/17/00 

Voucher-Lag 
9/U2001 Q 2:09 PM] 



M~dAmerican Energy Company 
Workpapers of Richard A.  Augustme 

1 WPR-6 
MidAmerican Energy Company Page 138 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars W a y s  - 

0811 6/00 0811 7/00 

0811 6/00 0811 7/00 

08/01 100 08/02/00 

08/07/00 08/24/00 

08/07/00 08/24/00 

08/07/00 08/24/00 

08/24/00 09/08/00 

08/24/00 09/08/00 
0811 0100 0811 1 100 

0811 0100 0811 1100 

OBi1 7/00 081 18/00 
0811 7/00 0811 8/00 

08/21 100 08/22/00 
08/21 100 08/22/00 

08/23/00 08/24/00 

08/23/00 08/24/00 

0811 5/00 0811 6/00 
0811 5/00 0811 WOO 

0€!/18/00 0812 1/00 
0811 7/00 0811 &'00 

08/17/00 08/18/00 

0811 6/00 0811 7/03 

0811 4/00 0811 4/00 
1 1 /03/00 1 1/09/03 

1 1/03/00 1 1 /O9/00 
1 1 /O3/OO 1 1 /O9/OO 
1 1 11 4/00 1 1 11 5/00 

11/14/00 11/15/00 

11/14/00 11/15/00 

11/14/00 11/15/00 

1 111 4/00 1111 5/00 

11 11 0100 1 111 6/00 

11/10/00 11/16/00 

1 1 /09/00 1 1/22/00 
1 1 /O9/OO 1 1/22/00 
11/21/00 11/21/00 

11/21/00 11/21/00 

11/21/00 11/21/00 
1 
1 1 11 7/00 1 1 /20/00 
1 1 11 7/00 1 1/20/00 
1 1 /O3/OO 1 1 /O8/OO 

1 1 /O3/OO 1 1 /08/00 

1 1/14/00 1 l/l5/OO 

1 111 4/00 1 1 11 5/00 
1 111 4/00 1 111 5/00 
11/14/00 11/15/00 

11/11/00 11/22/00 



MidAmerican Energy Company 
Workpapers of R~chard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 139 of 185 

Lead Lag Analysis - 2000 
Expense PayrnefiLLead Time - Gas 

Line Year1 Voucher Activity Voucher Paid No. of Welghted Welghted 
No. Month Number Charged Amount Date Date Lead Days Dollars m a y s  - 
W7 XCQil OO1lmll 

Voucher-Lag 
9/6/2001 h3 2:09 PMj 



MidAmer~can Energy Company 
Workpapers of Richard A. Augustrne 

WPR-6 
MidAmerican Energy Company Page 140 01 185 

Lead Lag Analysis - 2000 
Expense Paymei-i! Lead Time - Gas 

(4 (b) (4 (dl (e) (1) !a (h) (1 )  

Line Year/ Voucher Activity Voucher Pald No. of Welghtod Welghled 

No. Month Number Charged Amount Date Date Lead Days Dollars W a y s  - 

Voucher-Lag 
9/6/2001 e f  209 PM] 





Line Year1 
Mo. Month - 
6628 203011 

6629 200071 
6630 200011 

6631 m 1 1  

6632 200011 
6633 20001 1 
6634 200011 

6635 200011 

6636 20M311 

6637 20001 1 

6638 200011 
6639 200011 

6E40 200011 

6641 200015 

6612 200011 
6643 200011 
6644 200011 
w 5  200011 
6646 200011 

Voucher 
Number 

001 101089 

001 165582 

001 1 65582 

001 160493 

0 0 1 1 ~  

001161548 

001161548 

001 1078%' 

001 107897 

001 160755 

001 160755 

001 160755 

001 165'234 

m1155rJ3Q 

001101819 
001163189 

001 107075 

001 163289 

001102318 

001102318 
001101324 

001101324 
001 164190 
001164190 

001 167648 
001161172 

001161172 

001 159968 

001 159968 
001 159968 
001 159968 

001 159968 

001 159968 

001 159968 

001 150968 

001 159968 

001 159968 

001 159968 

001 159968 
001 105925 

001 105925 

001 162845 

001 163594 

001 055461 
001 055461 
001 055461 
001 059284 

Activity 
Charged 

649001 

649001 

649001 

649001 

G9001 

649001 

649001 

649001 

649001 
649002 

649002 

649002 

649002 

649002 

649002 
649002 
649002 

649002 

649003 

649003 

649003 

649003 
-9003 

649003 
649003 

649003 
649003 

649003 

649003 
649003 
649003 
649003 

649003 

649003 

649003 

649003 

649003 

649003 

649003 

649003 

649003 

649003 

649003 
649003 
649003 
649003 
649003 

FV"i~dArnertcari Energy Can~ar :v  
Workpapers of Richard A. Augusftne 

VJPR-S 
MidAmerican Energy Compeny 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Amount 

0.58 

48.21 

2.89 

3.71 

53.97 

49.64 

2.98 

18.82 

0.94 

32.50 

62.00 

520.00 
15.1 1 

251 85 

822.96 
822.96 
(1 25.00) 

19.47 

147.70 

10.34 
210.15 

204.42 
142.21 

130.49 

262.65 
0.90 
15.00 

562.50 

126.00 
58.12 
436.60 

28.13 

21.83 

16.77 

13.18 

6.30 

4.95 

74.87 

99.00 

2.10 

30.00 

428.96 

521.78 

5.20 
10.13 
202.56 
3.12 

Pold 
Dote 

11117/00 

1 111 0100 

11/1w00 

1 1/02/00 

1 1 /22/m 
1 1 /09/00 

1 1/09/00 

1 1 /3O/OO 

1 1 M0100 
11110100 

1 111 0100 

11110100 

11113100 

1 1 1 1 m  

1 i no100 

1 1 /09/00 
1 1 /28lOO 

1 1/09/00 

1 I nwoo 
1 1 /20/00 

1 1 i16JOO 

11l16/00 
1 1 /09/00 

1 1/09/00 
11/13/CO 
1 1 /22/00 

1 1 R2100 
11/1YOo 

ll/irn 
11/13/00 
11113/00 

11/13/00 

1 1/13/00 

11/13/00 

11/13/00 

11/13/00 

1 l/l3/00 

11/13/00 

11/13/00 

12/07/00 

12/07/00 

1 1/08/00 
1 1109100 

12/07/00 
12/07/00 
12/07100 
12/07/00 

No. of 
Lead Dnys 

1 



(a) (b) (C) (dl (e) ( 1 )  (q) [h! . v t  

'. 
Line Year1 Voucher Actlvity ~oukhar  Pald No, of Weighted Wc?ightrrd 
No. Month - Number Charged Amount Date Dale Lead Days Dalisrs SJDayr, 

6675 200011 



MtdAmencen Energy Gorricany 
VJsrkpagcrs at R!chanJ A kugustcre 

MidAmerican Energy Company Page 14.: af 185 
Lead Log Analysis - 2000 

Expense Payment Lead Time Gas 

(4 (b) (4 (dl (el ( 1 )  (9) t w  is? 

Une Year1 Voucher Actlvity Voucher Pnld No. of Welghkhtl Weight& 
No. Month Number Charged Amount Data Date Lead Days Dollilrr - 
6722 200011 001105097 649004 11?\11!~00 11130100 



tSl~dAmertcan Energy Company 
Workpapets of Rtchard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 145 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Tlme - Gas 

tine Y W  Voucher Activity Voucher Paid No. of Weighted Weigh led 
M. M o n t ;  libumber Charged Amount Date Data Lead Days Dollars ZJD2yo - 

Voucher-Lag 
9/6/2001 O 2:09 PM! 



MldAmncan Energy Comoanv 
Warkpapen of R:chard A Augiiis:rrre 

WPR-G 
MidAmerican Energy Company Page 146 at t 85 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

tine Yearl Voucher Activity Voucher Pald No. of Waig hlsd W ~ l g h W  
No. Month Number Charged - -- Amount Dato Dato Leed Days Dollars !Way9 

I__ 



F,lrdArnencnn Energy Campme. 
Wnrkpapcts of R~ct~ard  h Atrgusrtnc 

WPR-6 
MidAmcrican Energy Company 

Lead Lag Anolysis - 2000 
Expense Peymenl Lead Tlme - Gas 

Une Year1 Voucher Activity Voucher Peld No. of Waighted ivelpfi'llii; 
No. Month Number Charged Amount Deto Date Lasd Dsys Dt141ans 3A2av.- - 
6863 200011 001164049 649W 52 X? , 11109100 11IIWW . 

11/17/00 llRaI00 

11/17/00 1lt20l00 
11/17/00 11TZom 
1 lll7/00 1112WOO 

1lMWCQ IlROIM) 

1 112~00 1 inoioo 
1 lMOi00 1 1/2Q100 

11~0/00 11/20100 

1 / 0 0  12/01/00 

11116W 121011W 

11/15/00 11RWO 
11/21/00 1 1,21100 
11/22/00 12/13/00 

1 1 /22/00 12/13/00 
1 1/09/00 1 1 11 Oi00 

1111w00 11/16/00 
l l /  1/00 11/14/00 

11/11/00 11122100 
1 1  1/00 1 lll5/oO 
11/1 1100 llllSl00 

11/13/00 1 1/14/00 

1 1 /lS/OO 1 1/22/00 
11/15/00 11/22/00 

11/1YOO 11ml00 
11115/00 11/22/00 

11/15/00 1 lEA'00 

1 1/22/00 1 1/27/00 
1 1122100 1 1/27/00 

1 1 RZlOO 1 1/27/00 
1 1 /09/00 1 111 0/00 

11109100 11110'00 

ll109/00 11/1&00 

11/09/00 11116100 

11/09/00 11/1&'00 

11/09/00 1111wm 
1 1 /3O/W 1 1 L3&00 
1 l/lYOO 1 lIl4tOO 

1111YOO 11114/00 

11/09100 11110100 

1 1 /09/00 1 111 0100 

1 1 /O9/OO 1 111 0100 

11/09/00 11110100 
11/09/00 1111w00 
1 1/09/00 1 111 woo 
11/09/00 11116100 

11/09/00 llIlG00 
--. 



Une Year1 
No. Month - 

MtdArnerrcan Encraw C ~ V C O R ~  
Workpapws of Rtchard F Auguz;itrtc 

WPP.e; 
MidAmerican Energy Company Paae 148 6! 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Voucher Activity Voucher Peld No. of Weighted Weighted 
Number Charged Amount Date Date Land Days Dollars W a y s  

Voucher-Lag 
oi~~zmi e 2.09 P M ~  



MtdAmencan Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmericsn Energy Company Page 149 at 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

(a 1 (b) (c)  (0) (9) (f) (@ ih t  i t \  

Une Yead Voucher Activity Voucher Paid No. of Weighted Woighf@d 
No. Month Number Charged Amount Date Date Load Days Dollars YDsyr -- 
6957 200011 001162571 

Voucher-Lag 
9161'2001 e: 2:03 PM] 



MidArnencan Energy Company 
Workpacer; of Rchard A Augur,tt~c 

WPR-6 
MidAmerican Enorgy Company Page 150 c! 7 85 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

(4 (b) (cl (d) (@I (f) (0) fh) 11; 

Line Year/ Voucher Acttvity Voucher Paid No. of Weighted Weightad 
No. Month Number Charged Amount Dale Data Laad Days Dollars SiKIaya - 

1 1130/00 

1 1 r30/00 

1 1130100 

11110/00 

llllOl00 

'-?.I /<6/00 

11/16/00 
1 l/l5/OO 

1 1 /I 0100 

1 1/27/00 

1 1/27/00 

1 1 I27100 

1 1 M7/00 

11127/00 

1 1 Mi'JOO 
1 1 m o o  
1 l l w 0 0  
1 111 7/00 

11/17/00 

11/17/00 

1111 1/00 
11/11/00 

11/16/00 
11/16/00 
11/16/00 

11/16/00 
11/16/00 

11/16/00 

10/25/00 

10/25/00 

1 OM5100 

10/25/00 
10/25/00 

10/25!00 

10/25/00 

1 ol30100 

1 OMOlOO 

10/3W00 

10130/00 
10130/00 

1 OMOiOO 
1 1 I29100 

1 1 /29/OO 
11/14/00 
1 111 4/00 

11/14/00 

11/14/00 

Voucher-Lag 
9/M2001 d 2:09 PM] 



MidAmencan Eneqv C~maany ! 
Workpopets of Rchard A Augustm 

WPR-6 
MidAmerican Energy Company Page 151 o! ?85 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Yearl Voucher Actlvity Voucher Pnld No. of Weighlod Weighted 
No. Month Number Charged Amount Date Date Lcod Days Dollors m a y s  - 
7051 200011 001159872 

Voucher-Lag 
nlcmnn% ca n.nn DII, 



M~dArner~ean Energy C~rnpany 
Workpapers ol Rchard A. Augustme 

WPR.6 
MidAmerican Energy Company Page 152 n! 9 85 

Lead Lag Analysls - 2000 
Expense Payment Lend Time - Gas 

Line Year/ Voucher Activlty Voucher Pnld No. of Welghted Walghtsd 
No. Month Number Chargod Amount Dato Dato Lend Days Dollars M a y s  
_I 

001 106645 649004 100.00 11128100 11129/00 1 10000 



MldAmetKen knergy Lornpany 
Workpapers o! Richard A Augus:m 

WPR.6 
MidAmerican Energy Company Pogo f 53 sl 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Timo - Gas 

Line Year1 
No. Month -- 
7145 200011 

Voucher 
Number 

001 100029 

001 1 0003 1 
001 1 00033 
001 100036 
001 1 OOO38 
001 100572 
COllO56O7 
001 105607 
001 105607 
001 160749 
001 160749 
001 160760 
001 160760 

001 160761 
001 160761 

001 160770 
001 160770 
001 106895 
001 106895 
001 1068% 
001108140 
001 108140 

001102912 
001 102912 
001 102912 
001102912 
001102912 
001 102912 
001 102912 
001102912 
001102912 
001 102912 
001 1 0291 2 
001 102912 
001102912 
001102912 

001102912 
001102912 
001102912 
001 102912 
001 1 66022 
001 1 66022 
001 166022 
001 166022 
001 166022 
00 1 1 66022 
001 166022 

Actlvlty 
Charged 

649004 

649004 
649004 
649004 
649003 
649004 
649004 
64 9004 
649004 
6490M 
649004 
649004 
649004 

649004 
649004 

649004 
649004 
649004 
649004 
649004 
649004 
649004 

649004 
649004 
649004 
649004 
649004 
649004 
649003 
649004 
649004 
649004 
649004 
649004 
649004 

649004 
649004 

649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 
649004 

Vouchar 
Amount Date 

36.26 11/15100 
31.00 11/15/00 
38.00 11/15/00 
40.30 1 111 5/00 

0.60 11/15/00 
20.60 1 111 5/00 

5.89 1 1/27/00 
14.84 1 l/2i/OO 
6.4 1 1 1 /27/OO 

38\02kL-. 1 1/02/00 
14.78 'i 1 /E/OO 
1 1.67 1 1/02/00 

26 1.54 1 1 /02/00 
6.49 11/02/00 

173.82 1 1/02/00 

15.08 11/02/00 
389.61 11/02/00 

2.72 11/28/00 
(0.78) 11/28/00 

38.8 1 1 1/28/00 
3.99 11129100 
0.24 1 1/29/00 

23.95 1 1 /20/00 
14.95 11/20/00 
3.95 1 1/20/00 
9.95 1 1120100 
0.90 1 1120/00 
4.30 1 1120/00 
0.54 1 1120100 
0.60 11120/00 
0.66 1 1120100 
1.44 11/20/00 
5.95 1 1/20/00 

10.95 1 1120/00 
8.95 11/20/00 

0.38 11120/00 
0.26 1 1/20/00 
0.36 1 1 /20/00 
0.21 11/20/00 
6.25 11120100 

14.95 1 111 0100 

10.95 11/10100 
1.92 1 111 0100 

24.95 llllOl00 
0.89 11110/00 

31.95 11110/00 
0.66 llllOl00 

Peld 
Date 

__I 

1 lllW00 
11116foo 

1 lllW00 
11I1W00 
1 111 WOO 
1 1 11 5/00 
1 1/27/00 
1 1/27/00 
1 1127100 
1 1/03/00 
1 1103/00 
1 1/09100 

1 1/09/00, 
1 1 /O3/00 
1 1 /03/00 

1 1/03/00 
1 1/03/00 
1 1 A0100 
llMOl00 

1 1 MOIOO 
1 1/30/00 
1 1 l3O/OO 

1 1130/00 
1 1 /30100 
1 1 MOI00 
1 1 l3OlOO 
1 lMW00 
1 1130100 
1 1 /30/00 
1 1130/00 
1 1 130100 
1 1 /30/00 
1 1130/00 

1 1/30/00 
1 1130/00 

1 1 /30/00 
1 1 /30/00 
1 1 130100 

1 1 l3O/OO 
1 1 MOIOO 
11/16/00 
11/16/00 
11116/00 
1 lll6X)O 
1 7 11 6/00 
11116100 
1 111 6/00 

No. of 
Lead Day8 

1 
1 

1 
1 

1 

1 
1 -. 
7 
1 
1 

1 

1 
2 
2 
2 
1 
1 

10 
10 
10 

10 
10 
10 
I0 

10 
10 
10 
10 
10 

10 

10 
10 
10 
10 

10 
6 
6 
6 
6 
6 
6 
G 



Line Year1 Voucher Activity Voucher Paid No. of W ~ i g h t d  Weighted 
No. Month Number Charged Amount Date Date Lead Days Dotlam !X%ya 
I 

7 i 9 ~ ~ ~ i i  0011m22 6 4 9 m  



MtdAmencan Energy Company 
Workpapers of R t c b r d  A. Augusttna 

WPR-6 
MidAmerican Energy Company Pap? 155 O! 785 

Lead Log Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year1 Voucher Actlvlty Vouchor Peld No. of Weightad W~Ightad 

No. Month Number Charged Amount Dato Dato Load Days Dollars - m a y s  

1 1 /O3/OO 1 1/03/00 
1 1 /O3/00 1 1 /O3/OO 

11/03/00 lli'03'00 

1 1 /03/M) 1 1/03/00 

11/27/00 11/27/00 
11/16/00 11/16/00 

ll/l6/OO 1111 WOO 
11/01/00 11101100 

11/01/00 11/01/00 

'Ll/<5/00 1 111 5'00 

1 1 /08100 1 1108100 

1 1 /08/00 1 1 /08/00 

1 1/08/00 1 1 lO8lOO 

1 1/08/00 1 1/08/00 

11/21/00 111w30 

1 1 /O8/OO 1 1 /O8/OO 

1 1 /08/00 1 1/08/00 

1 1/08/00 1 1/08/00 

1 1/08/00 1 1/08/00 

1 1 /O7/O@ 1 1/07/00 

1 1/02/00 1 1/02/00 
1 1 /02/00 1 1102~00 
1 1/06/00 1 1/06/00 

1 1/06/00 1 1 /06/00 
1 1 /07/W 1 1 /07/00 

1 1 /07/00 1 1/07/00 

1 l/l6/oO 11/16/00 
11/16/00 11/16/00 
1 1/08/00 1 1/08/00 

1 1/08/00 1 1 /OW00 

1 1 /08/00 1 1/08/00 

1 1/08/00 1 1/08/00 

1 1 /08100 1 1 /O8/OO 

1 1/08/00 1 1 /08/00 

11/16/00 11/17/00 

11/16/00 11/17/00 

1 1/08/00 1 1/08/00 

1 1 /08/00 1 1/08/00 

1 1 /08/00 1 1 /09/00 

1 1 /O8/OO 1 1 /09/00 

1 1 /08/00 1 1/09/00 

1 1 /08/00 1 1/09/00 

1 1 /08/00 1 1 /09/00 
1 1/08/00 1 1/09/00 
1 1 /O8/OO 1 1 /09/00 

1 1/08/00 1 1/09/00 

1 1 IO8lOO 1 1 /O8/OO 

Voucher-Lag 
9/6/2001 Q 2 09 PMj 



MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Gas 

MdArnerican Energy Cononny 
Workpapers of R~chnrd A. Augusi!tw 

VJPR.6 
Page 156 of 185 

Line Year1 Voucher Activity Voucher Paid No. of Woighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars m a y s  - 
7286 20001 1 001 1647% 

Voucher Lan 



MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-6 
MidAmerican Energy Company Page 157 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

tine Year1 Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars YOays - 
7333 200011 

Voucher-Lag 
a~f imnn~ w 7.m DLUT 



M~dAnicrican Energy Campany 
Workpapers ol Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 158 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time Gas 

Line Year/ Voucher Activity Voucher Pold No. of Walghtod Wolghtad 
No. Month Number Charged Amount Dolo Dato Lend Doys Dollars SIDsys - 
7380 200011 001161429 

Voucher-Log 
916J2001 @ 2:09 PM] 





MtdAfnctttccln Energy Csm~ausnqr 
Wstkeapers o! RtckmlA Aupur,ttae 

W14R.d 
MidAmerican Enorgy Company Pngc; (3' : 85 

Load Lag Analysis - 2000 
Expense Paymenl Lead Time - G a s  

Line Year/ Voucher Activity Voucher Pald No. of Wetghted Wctghlpri 
No. Month Number Charged Amount Date Dele Lead Days Dotters m y %  - 
7474 200011 001161335 649101 1 l103/00 1 1106/00 



U n e  Year1 Voucher Actlvity Voucher Paid No. of Weighted W~iightr4 
No. Month Number Charged Amount Data Dale Lead Days Dolfer.~ - 
7521 200011 



MtdArnrtrr~nn Er:e:pv C~mtwbi'p" 
Wntkpepcrs c4 Rtckl~rtt A Aragt~~trw 

WPR-6 
MidAmeric~n Energy Company P<tga t 62 e! 18b 

Lead Lng Annlysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Actlvlty Voucher Paid No. of W~igl\tc?d W@4g'l%t@c?cJ 
No. Month Number Charged Amount Dato Data Lead Days Dollars %Days - 
7568 20001 1 



MdAmericen Enilri~y Ccrnpany 
Workpepers of Rtchnrd AAugustrne 

WPR.6 
MidAmerican Energy Company P q f .  163 of 185 

Lead Lag Anolysls - 2000 
Expense Payment Lead Tlme - Gas 

Lhe Year/ Voucher Activity Vouchor Pnld No. o l  Walghted Wolghlad 
No. Month Number Charged Amount Dato Date Lend Days Dollars - - YDays 

001 109050 649102 80.00 1 1/30/00 12/14/00 1.120 00 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



M~dArner~can Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 164 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ 
No. Month - 
7662 20001 1 
7663 200011 
7664 200011 
7665 XQO11 

7666 20001 1 

7667 200011 

7668 20001 1 

7669 200011 
7670 200011 
7671 200011 

7672 200011 
7673 200011 

7674 200011 

7675 200011 

7676 20001 1 
7677 20001 1 
7678 200011 
7679 200011 
7mo  m 1 1  

Voucher 
Number 

001101619 
001101619 
001 101 622 
001101622 

001 102143 

001102143 

001 102143 

031 105627 
001 105627 
001 105629 
001 105629 
001 167353 

001 167353 

001 167353 

001 167353 
005 1691 68 
001 1691 68 
001 106585 
001 1 06585 
001161275 
001161275 
001161275 
001161275 
001161275 
001 161275 
001 164988 
001 164988 

001 167693 
001 167593 
001 167699 
001 167699 

00 1 1 05630 
001 105630 

001 105630 

001 108548 
001101884 

001 101 884 
001 101884 
001105618 
001 10561 8 

001 10561 8 
001 161 423 
001 161423 
001 161423 
001 1671 37 
001167137 
001 1671 37 

Activity 
Charged 

649102 
649102 
649102 
6491 02 

6491 02 

649102 

649102 

649102 

649102 
649102 
649102 
649102 

649102 

649102 

649 1 02 
6491 02 
649102 
649102 
649 1 02 
649102 
649102 
649102 

02 

649102 
549102 
649102 
649102 
649102 

6491 02 
649 102 
6491 02 

6491 02 
6491 02 
6491 02 

649 102 

649 1 02 
649102 

649102 
6491 02 
649 102 
649102 
6491 02 
649102 
649 102 
649102 
6491 02 
6491 02 

Voucher Pald No. of Welghted Weighted 
Amount Date Date Lead Days Dollors SIDsys 

16460 11/16/00 11/28/00 12 1,975.20 

2,633.52 1 111 6/00 1 1/28/00 12 31.602.24 

10.18 11/16/00 11/22/00 6 61 .08 

162.85 1 111 6/00 1 1/22/00 6 977.10 

(77.00) 11/17/00 11/21/00 4 (308.00) 

(4.81) 11/17/00 11/21/00 4 (19.24) 

(4.82) 1 111 7/00 11 121 100 4 (1 9.28) 

1,473.12 11/27/00 11/29/00 2 2,946.24 

92.07 1 1/27/00 1 1/29/00 2 184.14 

9.63 1 1/27/00 11/29/00 2 19 26 

1 54 .OO 1 1/27/00 1 1 129100 2 308.00 

32.00 11/1 1/00 11/16/00 5 160.00 

32.13 11/11/00 11/16/00 5 160 65 

512.80 I /  1/00 1 1116100 5 2,564.00 

512.81 11/11/00 11/16/00 5 2.564.05 

1.13 11/14/00 11/15/00 1 1.13 

22.50 1 111 4/00 1 111 5/00 1 22.50 

0.26 1 1 /28/00 12/07/00 9 2.34 

4.69 1 1/28/00 12/07/00 9 42.21 

(5.1 6) 1 1/03/00 1 1/08/00 5 (25.80) 

34.82 , 1 1 /03/00 1 1/08/00 5 174 10 

6.12 1lIOY00 11/08/00 5 30 60 

6.11 11/03/00 11/08/00 5 30.55 

34.81 1 1/03/00 11 /08/00 5 174.05 

51 5.79 1 1 /03/00 1 1/08/00 5 2,578.95 

1.10 11/09/00 11110100 1 1.10 

16.36 1 1/09/00 1111 0100 1 16.36 

43.13 11/13/00 11/16/00 3 129.39 

2.91 11/13/00 11/16/00 3 8.73 

3.56 1 1/13/00 11/21/CO 8 28.48 

0.24 11/13/00 11/21/00 8 1.92 

6.33 1 1/27/00 12/04/00 7 44.31 

8.25 11/27/00 12@4/00 7 57.75 

132.00 1 1/27/00 12/04/00 7 924 .OO 

2,407.20 1 1/30/00 lU01/00 1 2.407.20 

462.06 11/17/00 11/20/00 3 1,386.1 8 

28.88 11/17/00 11/20/00 3 86.64 

8.71 1 1/17/00 11/20/00 3 26.13 

64.52 1 1/27/00 1 1/28/00 1 64.52 

1,032.25 11/27/00 1 1/28/00 1 1,032.25 . 
8.71 1 1 I27100 1 1 /28/00 1 8.71 

1 87 .O1 1 1/03/00 1 1 /06/00 3 561.03 
1 1.69 1 1/03/00 1 1 /06/00 3 35.07 
8.71 1 1/03/00 1 1 /06/00 3 26.13 

37.16 11/11/00 11/14/00 3 1 1 1.48 
594.60 1 1 1/00 1111 4/00 3 1.783.80 

8.71 11/11/00 11/14/00 3 26.13 

Voucher-Lag 
9/6/2001 Q 2:09 PMJ 



Mrdhmeman Energy Can~arrny 
Workpapars of Richerd A Augcasitne 

WPF;-6 
MidAmerican Energy Company Page ! 65 or t 85 

Lead Log Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year1 
No. Month - 
7709 200011 

Voucher 
Number 

001 1671 38 
001 1671 38 
001 l67t38 
001 100149 
001 100149 

001 16461 6 

001 16461 6 
001164616 
001 168036 
001 168036 
001 1 68036 
0011m33 
m110(3ML4 

001104118 
001 163594 
001 164889 
001 164893 
001 5 66285 
001 l67C4O 
001 1671 97 
001 1671 97 
001 1671 97 
001 1 67206 
001 167464 
001 167464 
001 167467 
001 167467 
001104145 
001 104145 
001 100560 
001 100010 
007100010 
001 160800 
001 160800 
001 1 M>800 
001 102858 
001 104933 
001 104933 
001 104933 
001 167971 
001 167971 
001 167971 
001 165832 
001 165832 
001 164762 

Activity 
Charged 

649102 
649102 
649102 
649102 
649102 
649102 

649102 
649102 
649102 
6491 02 
649102 
629102 
139102 

649102 
649102 
649102 
649 102 
649102 
649102 
6491 02 
649102 
649102 
649 102 
649102 
649102 
649102 
6491 02 
6491 02 
649102 
649102 
649102 
649102 
649102 
649102 
649102 
649102 
649102 
649102 
649102 
649102 
6491 02 
649102 
649102 
649102 
649 1 02 

Amount 

8 40 
81.60 
5.10 

(205.80) 
(10.29) 
10.29 

205.80 

6.46 
(0.81) 
2.84 

40.50 
2 li3 

2,537.7A 
6,791 31 

521.78 
606.88 

3,157.78 
3,785.48 

715.72 
1,905.64 
1.181.08 
2,066.89 ' 
2,085.40 
1.452.32 

72.61 
257.01 

5,140.30 
5.98 

122.30 
183.05 

0.79 
14.35 
0.95 
6.50 

18.92 
382.4 1 
(1 1.34) 

7.94 
1 13.36 

(1.33) 
0.93 

13.32 
3.94 

78.74 
1.1 1 

Vouchor Pnld No. of Weightad Walphted 
Dale Doto Land Doys Dollar?i W a y s  

1111 1/00 1 1/14100 3 25 20 
1111 1/00 11/14/00 3 244 80 
1111 1/00 11/14/00 3 15 30 
11/15/00 11/2;?/00 7 (1.240 617) " 

11/15/00 11/22/00 - 
I (72 03) 

1 1 /09/00 1 1122lOO 13 133 77 
1 1109100 1 1/22/00 13 2.675.40 
1 1 /09/00 1 1 /2200 13 83.98 
11113100 11/14/00 1 (0 81) 
11/13/00 11/14/00 1 2.83 
11/13/00 11/14/00 1 40 50 
1 1 1  ll/?c/orJ ? 2 Ff? 

;1/15/e0 l?M9/iM 74 Y5.3"& 2G 

11/21/00 11121100 

1 1108100 1 1 /09100 1 521 . i8 
1 1 /09100 1 111 0100 1 606.88 
1 1/09/00 1 111 0100 1 3.1 57.78 
11/10/00 11113100 3 11 356.44 
11/11/00 11/16/00 5 3378.60 
11/11/00 11/22/00 11 20.962.04 
11/11/00 11/w00 11 12.991.88 

--. 11/11/00 11/22/00 11 22,735.79 
11/11/00 11/15/00 4 8.341.EO 
1111 1/00 11/14/00 3 4.356.96 
11/11/00 11/14/00 3 217.83 
1111 1/00 1 1/14/00 3 771.03 
11/11/00 11/14/00 3 15.420.90 
1 112 1/00 1 2/07/00 16 95.60 

11/21/00 12107100 16 1.956 80 
11/15/00 11/15/00 
11/15/00 11/30/00 15 11.85 
11/15/00 11/30/00 15 21525 
1 1/02/00 1 1 /03/00 1 0 95 
1 1/02/00 1 1/03/00 1 6.50 
1 1/02/00 1 1 / w o o  1 18 92 
11/20/00 11/21100 1 382.4 1 

1 1/22lOO 1 1 /30/00 8 (90.72) 
1 112200 1 1 /30/00 8 63 52 
1 1 /WOO 1 1/30/00 8 906.88 

11/13/00 12/13/00 30 (39.90) 
1 111 3/00 1211 3/00 30 27 W 
1 1 11 3/00 1 2/13/00 30 399.60 
1 111 0100 1 1 /20100 10 39.40 
11/10/00 11MWOO 10 787.40 
11/09/00 11110/00 1 1.11 



M~dArncrrcan Energy Company 
Workpapers of R~chard A. A I J ~ U S ~ ~  

WPR-6 
MidAmerican Energy Company Page 166 of 186 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Yearl Voucher Activity Voucher Paid No. of Woightod iValghted 
No. hfonth Number Charged Amount Date Date Leod Days Dollars - VDayr~  

Voucher-Lag 
91612001 Q 2:09 PMj 



MrtJArrrrrrcan Energy C r m ~ ~ a n y  
CVorkptlpers of Rcshwd A Auws:rne 

T/PW G 
MidAmerican Energy Company Page t67 ;:a! :@5 

Load Log Anslyais - 2000 
Expense Payment Lead Time - Gas 

(3 )  (b) (C) (d) (c) 9) [ni W) i-i 

Line Year/ Voucher Activlty Voucher Paid No. of YJafghtecl Wcligh2.d 
No. Month Number Charged Amount Date Lead D~sys Q~t lars  - Data 

649102 11/27/00 11QWW 



MtdAmc-trcrsn Ertetgy Com.,?7:rf 
WorE,pttpx. Q! Rrcionfd A fi\j~:&:*?ift*: 

i*'? *$r-R 6 
MidAmerican Energy Company P q e  thr: c,f : R:, 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Yearl Voucher Activity Vouchor Peld No. of Wefght~d Vt~ngtrrnd 
No. Month Amount Dote Dote LandDnys Dollar2 %Q~yx, - Number Charged 



Line Yearl Voucher Activity Voucher Pald No. of Weighted Weighleir 
No. Month Number Charged Amount D a k  Data Land Days Dallam Ma~y% 

I__ 

1 111 7/00 1 1 i2OKlO 3 33 72 

Voucher-Lag 
9 ~ W ~ t  'G 2.09 PM] 



MldAmerlcan Energy Company 
Workpapers of Rlchard A. Augustino 

WPR-6 
MidAmerican Energy Company Page 170 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Activity Voucher Pald No. of Wolghtod Wolghted 
No. Month Number Charged Amount Date Dollars KDays - Date Lead Days 

_ .  
7344 200011 001164954 1 1 /09/00 1 11 10100 9.40 

Voucher-Lag 
9/6/2001 @ 2:09 PM] 



MidAmer~can Energy Company 
Workpapers ol Richard A. Augustino 

WPR-6 
MidAmerican Energy Company Page 171 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Une Year1 Voucher Activity Voucher Pald No. of Weight@d Welght~d 
No. Month Number Charged Amount Date Lead Days Dollars S/Day s - Date 

Voucher-Lag 
9/6/2001 Q 209 PM] 



MidAmerican Energy Company 
Workpapers of Richard A. August~no 

WPR-6 
MidAmerican Energy Company Page 172 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

(a) (b) (c) (dl ( e )  (1) (91 fh) (,I 

Une Yearl Voucher Activity Voucher Paid No. of Wolghkd Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars SlDa y s - 

1 112 1 100 1 1/30/00 30.42 

Voucher-Lag 
9/6/2001 O 2:09 PM] 



M~dArn~tlcan E w r q y  G:.:mp;i:?k 
Workpaper; o: Richard A Auclnstrn~ 

:":Pi34 
MidAmerican Energy Company Page 173 o! 3 85 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gns 

Line Year1 Voucher Activlty Voucher Paid No. of Weighted WeigPlrad 
No. Month Number Charged Amount Date Doto L ~ a d  Days D Q ~ ! o : ~  aya - 
8085 200011 001104398 649103 3.90 11121100 12/07iM) 



MidArnerlcan Energy Company 
Workpapers of R~chard A. Augustme 

WPFi-6 
MidAmerican Energy Company Page 174 ol 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year/ Voucher Activity Voucher Paid No. of Welghted Weighted 
No. Month Number Charqed Amount Date Date Lead Days Dollars S/Dov s 

Voucher-Lag 
9W2001 8 2:09 PM] 



Voucher 
Plumber 

001 100640 

001 100640 

001 700640 

001161104 

001161104 

001 160270 

001 160270 

001 164015 

001 1W015 
001167312 

001167312 

001 700069 

001 100069 

rnllC13035 
001 103095 
001 164979 
001 164979 

001 164979 

001 164979 

001160649 

001 160649 

001100548 

001 l0/3548 

001 100040 

001 1 o m 0  

001 169829 

001 166987 

OOT 168987 

001 166788 

001 166788 

001 168694 

001 1686% 

001 168694 

001101246 

001101246 

001 101 246 

001 101 249 
001 101249 

001 101 249 

001 101 249 

001 l6O766 

001 160766 

001 160766 

001 164263 
001 164263 
001 164263 
001 164263 

Activity 
Charged 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 
6491 04 

649104 

649704 

649104 

w r o z  
649104 

649104 
649104 

649104 

649104 

649104 

649104 

6491 04 

649104 

649104 

649104 

39104 

€49104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

649104 

6491 04 

649104 
649104 

643104 

649704 
649104 
649104 

MidAmerican Energy Company 
Lead Lag Analysis - 2000 

Expense Payment Lead Time - Ges 

Vouchor 
Date 

Pald 
Date 
1ll1WOO 

11116/W 

I1/16/0Q 

11103100 

11m3mo 
11/03/00 

1110m 

11/1(2'00 

11110100 

1 1/27/00 

1 1 R7/00 
11/16/00 

11/16/00 

7 lQwm 
1 1 m~00 
1 lll6/oO 
1 111 6/00 

1 1 /I6100 

11/16/00 

1 1/02/00 

1 1 /02/00 

11/16/00 
11116100 

12101100 

12/01/00 

11/15/00 

11/13/00 

11/13/00 

11121100 

11/21100 

1 1 m o o  
1 1 /22/00 

1 l l l o o  
11/17/00 

11/17/00 

7 1/17/00 

1 li17/00 

1 l/l7/00 

1 lll7/OO 
1 111 7100 

1 1 /03/00 
1 1/03/00 

1 1 /03/00 
1 1109/00 
1 1/09/00 
1 1/09/00 
1 1 /09/00 



MidAmercsn Energy Qmpany 
Workpapers o! Richard A Augus:!~? 

WPR-6 
MidAmericon Energy Company Pege 176 nl t 85 

Lead Lag An~llysis - 2000 
Expense Payment Lead Time - Ges 

Line Year/ Voucher Activity Voucher Pald No. of WelghlW WeightsQ 
No. Month Number Charged Amount Date Dote Lead Dayo Dollars =8y?i - 

649104 79.00 11/03/00 11/16/00 1.027 CK) 



MIdAmer~carr Energ  Company 
Workpapers at Rtckard A. Augustme 

WPR-6 
P a p  1'k""ial I85 MidAmerican Energy Company 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Voucher 
Number 

Activity 
Charged 

649104 
649104 
649104 
649104 
649104 
649104 
649104 
6191 04 
649104 
6491 04 
649104 
649104 
649104 
649104 
649104 
649104 
649104 
6491 04 
649104 
649104 
649 1 04 
649104 
649104 
649104 
649104 
649104 
649104 
649104 
649104 
649104 
649704 
6491 04 
649104 

649104 
6491 04 

649104 
649104 
649104 
649104 
649104 
649104 
649104 
649104 
649 1 04 

649104 
649104 
649104 

Vouchor Paid 
Dota Dote 

1 1/22/00 12/14/00 
1 1/22/00 1 1 I27100 
1 1 /22/00 1 1/27/00 
11/02/00 11/13/00 
11/02/00 11113/00 
1 1/02/00 1 111 3/00 
1 1 /O7/OO 1 111 3/00 
11/07/00 11/13100 
11/07/00 11/13/00 
1 1 /WOO 1 1 /O9/00 
1 1 /O6lOO 1 1 /09/00 
1 1/06/00 1 1 /O9/OO 
1 1 /06/00 1 1/07/00 
1 1/06/00 1 1 /O7/OO 
1 1 /OW00 1 1/07/00 
1 1 /O6/OO 1 1 /O7/oO 
1 1 /OS/OO 1 111 OlOO 
1 1/09/00 1 111 0100 
1 1 /29/OO 1 1 /29/OO 
1 1 /NO0 11 /29/00 
11/16/00 11/17/00 

7?!16/00 11/17/00 
11/14/00 11/14/00 
11/14/00 11/14/00 
I / /  11/13/00 
11/13/00 11/13f00 
11/15/00 11/16/00 
11/15/00 11/16/00 
1011 9/00 1 1 /O8/OO 
1011 9/00 1 1 /O8/OO 
1011 9/00 1 1 /O8/OO 
11/16/00 11/27/00 
1 111 6/00 1 1 /27/00 

11/16/00 11/27/00 
1 111 6/00 1 1 /27/00 
11/21/00 12f04/00 

11/21/00 12/04/CIO 
11/10/00 11/2WOO 
1 111 0/00 1 1/20/00 
11/10/00 11/20/00 
11/14/00 11/14/00 
11/17/00 1111 7/00 
11/17/00 11117/00 
1 1 /20/00 12to 1/00 
11/20/00 12/01/00 
11/20/00 12/01/00 
11/13/00 11/14/00 

No. of Weighted Weighted Line Year1 
No. Month - 
8273 200011 
8274 200011 
8275 2000il 
8276 200011 
8277 20001 1 
8278 200011 
8279 200011 
8280 200011 
8281 200011 
8282 200011 
8283 200011 
8284 200011 

8285 200011 
8286 200011 
8287 20001 1 
8288 200011 
8289 2 W 1 1  
8290 200011 
8291 20001 1 

1 8292 200011 
8203 200011 
8294 200011 
8295 200011 
8296 200011 
8297 200011 
8298 200011 
8299 200011 
8300 200011 
8301 200r311 
8302 200011 
8303 20M)ll 
8304 200011 
8305 200011 

8 3 6  XKfOll 
8307 200011 
8308 200011 

8309 200011 
8310 200011 
W l l  200011 
8312 200011 
8313 200011 
8314 200011 
8315 200011 
8316 200011 
8317 200011 
8318 2M)Oll 
8319 200011 

Amount 

19.68 
19.98 
1.40 

(1.84) 
1.29 

18.38 
1.26 

17.97 
(1.80) 
10.86 
7.16 

217.20 
56.75 

6.88 
137.45 

(1.37) 
9.21 

131.50 
68.25 
50.40 
0.1 1 
1.79 

425.09 
5 34 

15.99 
77.28 

120.22 
6.61 

1 17.00 
7.31 

40.50 
1.94 

lO5,OO 
2,100.00 

38.75 
8.09 

90.00 
3.35 

53.00 
3.32 
7.00 

21.97 
19.00 
16.50 

330.00 
4.90 
1.62 

Lend Onvs Dollars fn;Fayqi 

KG' 96 
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Lead Leg Analysis - 2000 
Expense Payment Lead Time Gos 

Line Year/ Voucher 
No. Month Number - 

001 168236 

Activity 
Charged 

649 lo4 
649104 
649104 
649104 
649104 
649104 
649104 
649104 

Amount 

32 49 
6.42 

95.16 
50.00 
80.33 
(1.61) 
4.82 
2.29 

Voucher 
Dote 

11/13/00 
1 1 /O9/oO 
1 1 /O9&Q 
1 1 M0100 
11117/00 
1 l/li/OO 
11/17/00 

11/17/00 

Paid 
Date 

I__ 

ll~l.Uo0 
11/10100 
11110.~00 
11/21/00 
1 llZW00 
1112wm 
1 1120/00 

1112w00 

No, of 
Lend Days 

1 

1 
I 

1 

3 

3 
3 
3 
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Lead Lag Analysis - 2OOQ 
Expense Payment Lend Time - Gas 

Line Year1 Voucher Actlvlty Voucher Paid No. of Weighred Weightact 
No. Month - Number Charged Amount Date Dot@ Lead Days Dalbrs 

649104 77.40 ~IIOIIOO II~OZOO 77 ai) 



Line Year1 
tdo. Month - 
8414 200011 
8415 200011 
8416 200011 
8417 200011 
8418 200011 
8419 200011 

8420 200011 
8421 200011 

8422 20001T 

8423 200011 
8424 200011 

8425 200011 
8426 200011 

8427 200011 
8428 200011 
8429 200011 
8430 200011 
8431 200011 
8432 20003011 

8433 200011 
8434 200011 

a435 200011 
8436 200011 

8437 200011 
8438 20001 1 

8439 20001 1 
8440 200011 

8441 200011 

8442 200011 
8443 200011 
8444 200011 

8445 200011 
0446 200011 

8447 200011 
84.48 20C)Oll 

8449 200011 

8450 200011 
8451 200011 
8452 200011 

8453 200011 

8454 200011 
8455 200011 
8456 200011 
8457 2m011 
8458 200011 
8459 200011 
8460 200011 

Voucher 
Number 

Activity 
Cherqed 

MidAmerican Energy Company 
Lead Lag Annlysis - 2000 

Expense Payment teed Time. Gas 

Amount 

349.99 
21 .oo 
32 00 

1.60 
1.1 1 

22.21 
28.12 

562.39 
17.97 

9.11 

130 20 
446.14 

0.04 

1 .oo 
18.52 

140.26 
8.41 
0.34 

12.58 
411.89 

380.60 

40.44 
2.42 

40.44 
2.42 

40.44 
2.42 

2.42 
40.44 
73.52 
4.42 

73.52 
4.42 

22.43 

41.04 
684.00 

8.25 
0.50 

900.00 
54.00 

59.70 
995.00 
23.63 

1.30 
7.57 
0.38 

47.35 

No. at Weighted Wetghla.ct 
Lead Bays D6ll.ats W a y s  

12 4.199 BP 
13 2552 0-0 
12 386 
1 2 19 20 
14 IS 5 '  
14 310 $3 

1 28 12 
1 5-62 39 

.- 
@ t 154 87 
17 2.213 JQ 
14 6 . 2 6  95 
14 0 56 

14 14 00 

14 259.28 

3 420.78 
3 25 23 
6 204 
6 75 4e 

JO *-t 
2.42 

40.44 

2 52 

40 44 

2.42 
2.42 

40.44 

73.52 

0 a2 
73.52 
4i.42 

314.02 
574.56 

9.576.00 

24.75 
1 SO 

18,000.00 

1.080.00 
1.1 94.00 

19.900.00 
212.67 

1 1 'TO 
7 5; 
0 %  

331 .as 
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Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year1 Voucher Activity Vouchar Paid No, ol W~ighred WelgMed 
No. Month Number Charged Amount Date Data Load Days Dolhffi - " 





MidAmer~can Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 183 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year1 Voucher Activity Voucher Pa!d No. of We!ghted Weighted 
No. Mnth Number Charged Amount Date Date Lead Days Dollars W a y s  - 

6 7 Y W  40.01 
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1 
Page 184 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Line Year! Voucher Activity Voucher Paid No. of Weighted Weighted 
No. Month Number Charged Amount Date Date Lead Days Dollars W a y s  - 
8 r n  203011 

Voucher-Lag 
9/6/2001 k3 2:09 PM] 



MidAmer~can Energy Company 
Workpapers of Richard A. Augustme 

WPR-6 
MidAmerican Energy Company Page 185 of 185 

Lead Lag Analysis - 2000 
Expense Payment Lead Time - Gas 

Voucher Activity Voucher Paid No, of Weighted Weighted Une Year1 
Number Charged Amount Date Lead Days Date Dollars m a y s  No. Month 

C - l - - - P  

8649 200011 001 lO?Ti"c? 679005 0.37 1 111 6/00 1 1 /3O/OO 14 5.18 

679095 140.40 11/16/00 11/30/00 14 1.955.60 



Line 
No. 

1 

MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-7 
Page 1 of 1 

MidAmerican Energy Company 
Working Capital - Property Taxes 

Test Year Ending December 31,2000 
Payments Made Apr 30 B Oct 31 

Days Average Percent of 
Until Collection Net Annual Tax Weighted 

Month Payment Days Days Accrual Lead Days 
January  486 15.25 470.75 8.33333'/~ 39.23 
~ebruary 
March 
April 
May 
J u n e  
July 
August 
September 
October 
November 
December 
Total 

Source: MidAmerican Energy Tax Department 



tine 
No. 

1 
2 
3 
4 
5 
6 
7 
e 
9 

10 
11 
12 
13 
14 
15 

Month 
January 
February 
March 
April 
May 
Jvne 
July 
August 
September 
October 
November 
December 
Total 

MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-8 
Page 1 of 1 

MidAmerican Energy Company 
Gross Receipts Tax 

Test Year Ending December 31,2000 
Payment Made June 1,2001 

(b) 

Days 
Until 

Payment 
51 7 
486 
457 
426 
396 
365 
335 
304 
273 
182 
21 2 
182 

4,135 

Average 
Collection 

Days 
15.25 

(4 

Net 
Days 
501.75 
470.75 
441.75 
410.75 
380.75 
349.75 
31 9.75 
288.75 
257.75 
166.75 
196.75 
166.75 

Percent of 
Annual Tax 

Accrual 
8.33333% 
8.33333% 
8.3333396 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 

Weighted 
Lead Days 

41.81 
39.23 
36.81 
34.23 
31.73 
29.1 5 
26.65 
24.06 
21.48 
13.90 
16.40 

Source: MidArneriran Energy Tax Department 
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MidAmerican Energy Company 
Working Capital - FICA Taxes 

Test Year Ending December 31,2000 

Payments Made: One Day After Payroll 

Amount 

item ($1 
Union Payroll per Books $2,068,586 x 

Office Payroll per Books 3,325,052 x 
Total Payroll per Books $5,393,738 

W62hted Lag Day= , 

11 Payroll plus FlCA Lag 
12 Uoion Payroll Lag 12.00 + 1.00 - 
13 

14 Office Payroll Lag 7.50 + 1.00 = 8.50 
15 
16 

17 
18 
19 Sources: 
20 Col (b), Ln 1: Workpapers of Richard A. Augustine. WPR-9. Pg 5 of 7, Col D. Ln 112 

21 Coi (b). Ln 3: Workpapen of Richard A. Augustine, WPR-9. Pg 7 of 7, Col D. Ln 163 
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PJ~dAmerican Energy Company 
DISTRlEUTiON OF SALARIES AND bIfA>2ES 
Juriiisdidonal GAS Operation and Maintenance Payroll Costs 
Gecerrker Sl .2GOO 
Per FERC Form 1 Labor Distribution Workpapers Total 

Company 

Line Descrip~on Iowa Illinois South Dakota Nebraska Gas - 
A B C D E F 

Direct Payroil Distribution Summary - 
Manufactured Gas $390.354 $1 6,838 $13.164 $909 $421,265 
Other Gas Supp$ 1.608,596 206,731 205,494 14,101 2,034.922 
Storage. LNG ' 788,379 1 03,974 105,753 7,131 '1,005,237 
Distn3~1tion 18,348,923 2,223,783 2,769,768 122,897 23,465,371 
Customer Accounts i 1,147,637 7,285.1 48 1,345,347 1 03,454 13,881,586 
Cxstomer Sew. And info. 54,998 6,872 5,938 41 0 68,218 
Sales .7_94,128 188,003 101,247 2,521 1,085,899 
Acimin. And General 6,39331 6, 924,789 847,027 51,428 8,216,860 
Total S39.526,631 94,956,138 $5,393,738 $302,851 $50,179,358 

Gas Operation and Maintenance Direct Payroll Distribution - 
Total Gas 

Manufactured Gas 
Acct 714 $291,989 $3,930 SO $0 $295,919 
Asct 735 65,471 8,592 8,762 605 83,430 
Acct 741 25,256 3,314 3,380 233 32,183 
Acct 742 7,638 1,002 1,022 71 9,733 
Total 390,354 16.838 13,164 909 421,265 

Other Gas Supply Expense 
Acct 813 1,608,536 206,731 205.494 14,101 2,034,922 

Other Storage Expenses 
Acct 840 
Acct 841 
Acct 843 
Total 

Distribution Expenses 
Acct 870 
Acct 871 
Acct 874 
Acct 878 
Acct 879 
Acct 880 
Acct 887 
Acct 889 
Acct 892 
Acct 893 
Total 
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MidAmerican Energy Company 
DISTRIBUTION OF SALARIES AND WAGES 
J ~ r i s d i ~ o n a l  GAS Operation and Maintenance Payroll Costs 
December 31,2000 
Per FERC Form 1 Labor Distribution Workpapers Total 

Company 
Line Description - Iowa Illinois South Dakota Nebraska Gas 

A B C D E F 

Customer Accounts Expenses 
Acct 901 $991,131 $134,056 $132,810 $9,047 $1,267,044 
Accl902 4,125,737 400,122 363,879 50,447 4,940,185 
Acct 903 5,656,657 704,164 798,194 40,719 7,199,734 
Acct 005 
Total 

Customer Service and Informational Expenses 
-. 

Accl908 . 54,998 6,872 5,938 41 0 68,218 
-1 - - 
1- 

Sales Expenses 
Acct 91 1 67,312 26,245 7,077 488 101,122 
Acct 012 666,983 130,871 86,109 1,476 885,439 
Acct 91 6 
Total 

Administrative and General Expenses 
Acct 920 5,682,569 849,676 749,488 48,354 7,330,087 
Acct 922 -47,411 -6,549 -6,135 -382 -60,477 
Acct 924 44,109 6,959 4,099 209 55,376 
Acct 925 252,395 26,857 25,732 1,161 306,145 
Acct 926 99.01 0 12,530 14,151 7% 126,445 
Acct 930 1 17,186 14,234 1 4 , 3 1  861 146,622 
Acct 931 -2,065 278 5,019 16 3,248 
Acct 935 
Total 

Total Gas Payroll 
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MidAmerican Energy Company 
ClSTRiBUTlON OF SALARIES AND WAGES 
Jurisdictional GAS Operation and Maintenance Payroll Costs 
December 31,2000 
Per FERC Form 1 Labor Distribution Workpapers Total 

Company 
Line Description Iowa Illinois South Dakota Nebraska Gas 

A B C D E F 

Gas Operation and h4aintenar;ce Direct Payroll Distribution - 
Hcudy (or union) utility personnel: 
Mandactured Gas 
Acct 71 4 $1 1,015 $0 $0 $0 $11,015 
Acct 735 10,678 1,402 1,430 9 8 13,608 
Acct 741 . 24,490 --- 3,214 3,276 227 31,207 
Acct 742 / ;-4Xl. 981 1,001 69 9,528 
Total 53,660 "--- 5,597 5,707 394 65,358 

70 Other Gas Supply Expense 
Acct 81 3 

Other Storage Expenses 
Acct 840 
Acct 841 
k c t  843 

Total 

Distribution Expenses 
k c t  870 
Acct 871 
Acct 874 
Acct 878 
Acct 879 
Acct 880 
Acct 887 
Acct 889 
Acct 892 
Acct 893 
Total 
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MidAmerican Energy Company 
DISTRIBUTION OF SALARIES AND WAGES 
Jurisdicti~nal GAS Operation and Maintenawe Payroll Costs 
December 31,2000 
Per FERC Form 1 Labor Distribution Workpapers Total 

Company 

Lirie Descripiion Iowa Illinois South Dakota Nebraska Gas - 
A B C D E F 

Customer Accounts Expenses 

Acct 901 $51 $0 $0 SO $51 
Ace 902 2,925,293 252,896 295,889 44,208 3,518,286 

Acct 903 227,543 25,749 58,653 1,017 31 2,962 

Acct 905 2,665 0 1,787 0 4,452 

Total 3,155,552 278,645 - 356,329 45,225 3,835,751 

Customer Service m d  Informational E x p q e s  . 
Acd 908 O\.. 0 0 0 0 

Sales Expenses 
Acct 91 1 
Acd 91 2 
Acct 97 6 

Total 

Administrative and 
Acct 920 
Accl922 
Acct 924 
ACC? 925 
Acct 926 
Acct 930 
Acct 931 
Acet 935 

Totat 
Total Union Payroll 

General Expenses 
41.089 



MidAm~rican Energy Company 
DISTRIBUTION OF SALARIES AND WAGES 
Jurisdictional GAS Operation and Maintenance Payroll Costs 
December 31,2000 
Per FERC Form 1 Labor Distribution Workpapers 

MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-9 
Page 6 of 7 

Total 
Company 

I 

lnwa Illinois South Dakota Nebraska Gas 

i 13 Gas Operation and Maintenance Direct Payroll Distribution - 
114 Salaried atility personnel: 
i 15 Manufactured Gas 
116 Acct714 $280,974 $3,930 $0 $0 $284,904 

117 Acct 735 54,793 7,190 7,332 507 69,822 
118 Acct 741 766 100 1 04 6 976 

: 19 Acct 742 '-7 51, 21 2 1 2 205 
7 20 Total 336,694 - '1 11,241 7,457 51 5 3 5 5 9 5  

121 Other Gas Supply Expense 
122 Acd813 1,602,618 203,028 205,494 14,101 2,025,241 

Other Storage Expenses 
Acct 840 
Acct 841 
Acct 843 
Total 

Distribution Expenses 
Acc? 870 
Acct 871 
k c t  874 
Acct 878 
Acct 879 
Acct 880 
Acct 887 
AccZ 889 
Acct 892 
Acct 893 

Total 



Mi@American Enercg Company 
DlSTRiBUTlON OF SALARIES AND WAGES 
Jurisdicdonal GAS Operation and Maintenance Payroll Costs 
December 31,2000 

Per FERC Form 1 Labor Distribution Workpapers 

MidAmerican Energy Company 
Workpapers of Richard A. Augustine 

WPR-9 
Page 7 of 7 

Total 
Company 

Line Description Iowa Illinois - South Dakota Nebraska Gas 

A B C D E F 

Customer Accounts Expenses 
Acct 901 $991,080 $1 34,056 $132.81 0 $9,047 $1,266,993 
Acct 932 1,200,444 147,226 67,990 6,239 1,421,899 
Accl903 5,429,114 678,415 739,541 39,702 6,886,772 
Accl 905 371,447 46,806 48,677 3,241 470.1 71 

Total 7,992,085 1,006,503 989,018 58,229 10,045,835 

Customer Service and lnformafional Expenses 
-*\ 

Acct 908 53,998 6,872 5,938 41 0 68,218 

148 Sales Expenses 
149 Acct 91 1 67,312 26,245 7,077 488 101,122 
150 Acct 91 2 666,968 130,869 86,107 1,476 885,420 
151 Acct 9 1 6 
152 Total 

153 .&drninistrat~e and General Expenses 
Acct 920 
Acct 922 
Acct 924 
Acct 925 
Acct 926 
Acct 930 
Acct 931 
Acct 935 

Total 
Total Saiaried Payro!l 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 

MidAmerican Energy Company 
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MidAmerican Energy Company 
Working Capital - Federal 8( State Unemployment Taxes 

Test Year Ending December 31,2000 
Payments Made Apr 30, Jul31, Oct 31 & Jan 31 

Surce: Tax Department 

Average 
Collection Net 

Days Days 
15.21 75.79 
15.21 47.79 
15.21 15.79 
15.21 77.79 
15.21 46.79 

-. 15.21 
' - - L - ~  

16.79 
15.~1\ 77.79 
15.21 46.79 
15.21 16.79 
15.21 77.79 
15.21 47.79 
15.21 16.79 

Percent of 
Annual Tax 

Accrual 
Weighted 
Lead Days 

. 6.32 
Month 

January 
February 
March 
April 

May 
June 
Juiy 
August 
September 
October 
November 
December 
Total 

Days 
Until 

Payment 
91 
63 
3 1 
93 . 

--62 
32 
93 
62 
32 
93 
63 
32 

747 -- 
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MidAmerican Energy Company 
Working Capital - Federal Income Taxes 

Test Year Ending December 31,2000 
Payments Made Apr 15, Jun 15, Sep 15 & Dec 15 

tine 
No. 
i 

Month 
January 
February 
March . 
April 1-15 
April 1 5-30 

May 
June 1-15 
June 15-30 

July 
August 
September 1-15 
September 15-30 
October 
November 
December 1-1 5 
December 15-31 
Total 

Days 
Until 

Pavrnent 

Average 
Collection 

Days 
15.21 

Sourcs: Tax Department 

Net 
Days 

90.79 
59.79 
30.79 
7.40 

53.40 
30.79 
7.40 

84.40 
61.79 
30.79 
7.40 

83.40 
60.79 
29.79 
7.40 

1 13.40 

Percent of 
Annual Tax 

Accrual 
8.33333% 
8.33333% 
8.33333% 
4.1 6667% 
4.1 6667% 
8.33333% 
4.1 6667% 
4.1 6667% 
8.33333% 
8.33333% 
4.1 6667% 
4.16667% 
8.33333% 
8.33333% 
4.1 6667% 
4.16667% 

100.00000% 

Weighted 
Lead Days 

7.57 
4.98 
2.57 
0.31 
2.22 
2.57 
0.31 
3.52 
5.15 
2.57 
0.31 
3.47 
5.07 
2.48 
0.3 1 
4.72 

48.12 
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MidAmerican Energy Company 
Working Capital - Interest on  Long Term Debt 

Test Year Ending December 31,2000 
Payments Made Jun 30 & Dec 31 

Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

14 
1s 

Month 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 
Total 

Days 
Until 

Payment 
182 
151 
1 3  
91 
6 1 
30 

184 
153 
122 
92 
61 
3 1 

1,280 

Average 
Collection 

Days 
15.21 
15.21 

-_-Z 

15.21 
r 5 . 2 ~  

15.21 
15.21 
15.21 
15.21 
15.21 
15.21 
15.21 
15.21 

Net 
Days 
166.79 
135.79 
106.79 
75.79 
, 45.79 

14.79 
168.79 
137.79 
106.79 
76.79 
45.79 
15.79 

Percent of 
Annual Tax 

Accrual 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 

Weighted 
Lead Days 

13.90 
11.32 
8.90 
6.32 
3.82 
1.23 

14.07 
11.48 
8.90 
6.40 
3.82 

Source: Treasury Department 



Line 
No. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
17 
12 
13 

14 
15 

Month 
January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 
Total 

MidAmer~can Energy Company 

Workpapers of Richard A. Augustine 
WPR-13 

Page 1 of 1 

MidAmerican Energy Company 
Working Capital - Preferred Stock Dividends 

Test Year Ending December 31,2000 
Payments Made Mar 1, Jun 1, Sep 1 & Dec 1 

(b) 

Days 
Until - 

Payment 
60 
29 
92 
6 1 
3 1 
92 
62 
3 1 
9 1 
6 1 
30 
30 

730 

Average 
Collection Met 
'- Daxs Days 

i5.2q, 44.79 

Percent of 
Annual Tax 

Accrual 
8.33333% 
8.33333% 
8.33333% - 8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 
8.33333% 

100.00000% 
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BEFORE THE PUBLIC UTILITIES CORIMISSION 
OF THE STATE OF SOUTH DAKOTA 

as RE: 1 
) D O C W T  NO. NGO1- 

M~D~ME~4Z;VIJ'  ENERGY COMPANY ) 
- - 1 

-\ 
DIRECT TESTIMONY 

OF . 
EDWARD A. DIREESMAN '. 

1 Q. Please state your name and business address. 

2 A. Edward A. Dreesman, 401 Douglas Street, Sioux City, Iowa 5 1101. 

3 Q. By whom are you employed? 

e A. I am employed by MidAmerican Energy Company ("MidAmerican", "MEC" or 

- 
I (Mid American)? 

8 A. I have been employed by MidAmerican since 1969. 

9 Q. What Is your present position with the Company? 

10 A. I have held the position of Manager, Gas Engineering since 1994. 

11 Q. What are your responsibilities as Manager, Gas Engineering? 

12 A. I am responsible for overall management of the department, which provides 

13 engineering support to the gas operations function of MidAmerican. 

14 Q. What other duties and responsibilities have you had with MidAmerican? 

115 A. From 1969 to 1974, I was a Junior Engineer with Iowa Public Service Company, 

16 which was a predecessor of lMidAmerican. In 1974, I became Production Engineer. 



I8 manage projects for the electric generating plants, gas peak shaving plants and the 

System Control Center. In 1975,I became the Electric Production Results 

Engineer. As Results Engineer I was responsible for environmental testing and 

plant performance for the company% oenerating plants. In 1976, I was transferred 
"\ 

to Waterloo as a Senior Production Engineer. In 1981: I became East District . 
Production Manager. In these positions I was responsible for the operation and 

mzintenance of all electric production and gas peak shaving plants for Iowa Public 

Service, other than Neal Station in Sioux City. In addition, I was responsible for 

the start-up of the Waterloo LNG Plant, Electrifm Units 2 and 3, and the 

27 conversion of the Electrifm. units to bum dual fuels fuel oil and natural gas. In 

28 1986, the gas and electric operations were divided and I was assigned the 

responsible of managing the Waterloo and Des Moines Gas Peak Shaving 

Operations. In that assignment I was responsible for capital, operating, and 

rnaintenarice projects, as well as general management and administrative functions. 

In !?R?. I became the Manager of Gas Engineeriilg and Operations Suppon. In 

1994, I became Manager, Gas Engineering. In this position, 'I have had 

responsibilities for gas training, safely, gas transmission engineering, gas standards, 

pipeline safety, pipeline safety auditing, gas capital budget, and gas distribution 

engineering. 

37 Q. Please state your educational background. 

33 A. I received a Bacheior of Science degree in Mechanical Engineering from Iowa 

39 State University in 1969. 





63 knowledge and skills must bc demonstratcd by cviduiltion. On-the-job tr-atnlng or 

64 work experience does not provide a sufficient demonstration of skill under thcse 

65 regulations. 

66 Q. How is the skill of gas operators to be determined under Subpert N? 

67 A. Evaluation can be by written or oral examination, or observation while the 

68 employee is performing the job, receiving training, or performing a simulation. 
- - 

. 
69 The evaluations must be part of a proyam and records must be kept documenting 

70 each evaluation. 

7 I Q. Who are the "gas operating employees" covered by this program? 

72 A. Those employees who are covered by Subpart N must be performing "covered 

73 tasks" on pipeline facilities that meet a "four-part test" set forth in 149 CFR 

192.801. The "four-part test" includes tasks that (1) are performed on pipeline 

facilities; (2) are operations and maintenance tasks; (3) affect the operation and 

integrity of pipeline; and (4) are tasks that are required by the OPS rules. which 

are rules setting pipeline safety standards. 

How many covered tasks are included? 

There are 236 covered tasks. 

How did ItgidArnerican determine the "covered tasks" that it performs? 

MidAmerican relied on the covered tasks list developed by Midwest Energy 

82 Association ("MEA"), and evaluated the list to determine if the tasks were 

83 applicable to MidAmerican operations. Also, certain covered tasks for work that 

84 was not included on the MEA list have been added by MidAmerican. such as 

85 covered tasks related to propane air peak shaving plants. 

3 



86 Q. Wow many MidAmerican employees are included in RIidAmcricnn's 

87 Operator Qualification Program? 

88 A. There will be approximately 650 cmployces includcd in thc pmgrurn. 'T'hcsc 

89 employees perform onc or more covered tasks. The employce catcgorics are: 

90 Small Gas Crew Foreman Working, Gas Foreman Working, Forcman - Gus, 

9 1 Crew Leader - Gas, Journeyman -Gas, Certified Pipeline Wcldcr, Journeyman 

92 Welder, Serviceman - Gas. Combination Serviceman, Combination Lineman/ 

93 Serviceman, Regulator Technician. Meter and Control Technician, 
- 

94 Locatorhak S u r v e y ~ r ; ~ b r e r ,  -. Utility Operator, Meter Readcr. Mcicr Utility 
-\. -. 

95 Person, LNGIPropane Plant Technician and Gas Systcm Controllcr. 

96 Q. How will these 654) employees be evaluated? 

97 A. Employees are grouped into standard classificatior~s. Each classification will be 

98 

99 Q. 

loo A. 

101 

102 

103 

104 

105 

106 Q. 

107 A. 

evaluated on groupings of tasks. 

What is meant by an evaluation? 

Different evaluation methods will be used. Some tasks will be evaluated by a 

written test after a classroom presentation and other tasks will be evaluated by 

having the employee perform a task after the task has been demonstrated in a 

laboratory setting. The third method of evaluation will employ a trained 

observer to evaluate the performance of a task in an evaluation center or while 

the employee is doing the task as part of a normal work assignment. 

Mow will an observer evaluate an employee? 

A trained observer/evaluator will schedule an evaluation by notifying the 

108 employee where and when an evaluation wi!l take place. When the employee 



reports to thc evaluation location, an observer/cvaluator will makc a shvrt 

presentation describing the covered tasks. The cmployce will 1x cxpected to 

perform the evaluation procedure and thc cmployec will be shown lkc 

evaluation form. The employee will then perform thc covered tasks whilc thc 

observer/evaluator checks the performance against the evalua!ion chcckl~st. If  

the employee successfully completes the tasks, the employcc will be considcrcd 

qualified and the record of the evaluation will bc recorded in MidAmerican's 

training server database. 

What if the employee fails to meet the standards for a specific task? . . . 
The employee can be coached during the initial evaluation after the employe 

has missed a step in the evaluation. If the employee is not successful after 

being coached, the employee will be given an opportunity to perform the entire 

task without coaching. If the employee fails this time. a refeml to the 

appropriate safety trainer or apprenticeship for additional training will be 

issued. If the employee fails on the attempt at qualifying after training, there 

will be a second round of training. If the employee fails on the second training. 

the employee will be disqualified from performing the covered task except 

under the direct supervision of a qualified employee until he or she 

subsequently becomes requalified by successfully completing the third 

evaluation. 

You stated the record of Operator Qualification training is entered into 

the Training Server Database. What is that? 



The Training Server Database is a software program when: all training and 

evaluation records are maintained for MidAmerican employees, Gcncrul 

training and safety training records an: also maintained in the Twining Scrvcr 

database. Training or evaluations can be scheduled through thc l'rdining Scwcr. 

It can show what training is required and what training or evoluntion should be 

scheduled before the requalification time interval has expired. 

Is record keeping of this nature required for the Operator Qualification 

Program? 

Yes. The rules-require maintenance of detailed training records which must 

must be maintained for at least five years after a qualified employee has 

stopped performing covered tasks. 

You have previously mentioned evaluation centers. Please describe. 

An evaluation center is a site that has been set up to simulate a residential 

setting and includes roads, buildings and pipeline facilities. Evaluation of 

covered tasks related to instaIling new mains or services, setting meters, taking 

cathodic reads, locating underground facilities, and other field operations will 

occur in evaluation centers while the employee is under observation. 

Why will evaluation centers be used instad of worksite observation? 

The rules permit observation at either the employee's normal work location or 

at an evaluation center, but MidAmerican has determined that evaluation 

centers are preferable in order to achieve consistency of observation across the ' ' - . 

company m d  to overcome scheduling problems that may occur in areas where,. 

certain tasks are performed only occasionally and with minimal notice. Also. 



;i?s ux of evaluat~on centers avoids the possibility of negative custonw 

-tulpcc =-36 m y  inpact t h i  may slow construction. 

contractors? 

the problcm, a ccjxortium of utilities and contz~rcrrs =-ill irn;?frilmi a pngzzii 

callec; "Qualified for One, Qualified for All". ?he pro-- uses th.e eva!uzm;! 

materials that were developed by MEA. These materials are also  sea in 

evaluating MidAmerican employees. 

Who will be responsible for contractor record keeping for Operator 

Qualification requirements? 

The contractor will keep its own records and perform its own evaluations. The 

contractor will provide the company with a list of covered tasks each contract 

employee has been qualified to perform. 



How will MidAmrican ensure contractor compliance with the o'nluution 

requirements of Subpart S? 

?c-lid4rnerican has spec~fically added cornp1i;mcc wrth Suhpm $ io thc rrms 

and conditions of its contracts. In addition. MidAmerican \v111 requrre access 10 

the contractors' qualification p r o _ m  and will audit the program and contractor 

compliance. 

H)o you anticipate tiiat compliance with Operator Qualification 

requirements will increase the cost of using contractor labor? 

Yes. I would anticipate that contractors will experience a similar increased level 

of expense for compliance w i t c ~ u b p r t  N similar to that experienced by 

MidAmerican. 

Hs this increased cost reflected directly in MidAmerican's revenue 

requirement in this case? 

No. It is my understanding MidAmerican's revenue requirement has not been 

adjusted to reflect that the cost of contract labor will be greater when Operator 

Qualification training is implemented. 

SCHEDULES 

When do the requirements of Subpart N take effect? 

Initially, MidAmerican submitted a written qualification plan by April 27, 

2001. The initial evaluation process must be completed by October 28, 2002. 

By that date, all the Operator Qualification programs must be in place and 

covered tasks must be completed by employees who have demonstrated their 

skills through the evaluation process. 



WiLI 3EbAmerican meet the October 28.2002 da-miline? 

Yes. Mi&Arne5can will meet the deadline and will be in compliance. 

Are tJxxe m y  other schedules that must be met? 

Yes- The w s  d m  not end with the iniiial qualification. Each employee - 'be mpJified to perform the covered tasks. Each task has its own 

i ~ ~ ~ 5 6 2 E l o n  s2xxWe based on i ts  complexity and impoflance. but most 

+ficsims need iio k perfurmd on a three-year cycle. Therefore. each 

 ask gmrdtss 1s OW schedule iha; must be met in order to comply with 

@am~ti4)n Brogl2lm? 

MidAmerican will incur two categories of costs - development costs and 

implementation costs. Development costs include those associated with 

developing the evaluation; communicating with employees: selecting and 

training evaluators; and developing the program. Implementation costs will be 

incurred in the evaluation process and include incremental wages: travel 

expenses for the evaluator and evaluatee; and operation of the evaluation center. 

You mention "incremental wages" as one category of implementation 

costs. Please explain what you mean. 

While an employee is undergoing evaluation, he or she cannot perform normal 

job duties. In some instances when an employee is undergoing evaluation, a 

contractor employee will have to be used or an employee will need to work 



overtime in order to keep up with scheduled projects. This is considered to bc 

an incremental cost, and has been included in implementation costs. 

In not all instances will incremental labor costs k incurred. I f  an 

employee can be evaluated without having a contractor employee perform his 

or her other assigned job, or if  overtime does not result, there will be no 

incremental labor costs. 

Why m ' t  MidAmerican simply delay the work that would otherwise be 

pedorrned at the time of evaluation? 

Some of work that would othewise be performed while these employees arc 
\ 

being evaluated will be delayed. However. some work, such as gas leak repair, 

must continue while employees are in evaluation. Also, please remember the 

magnitude of this program. A total of 650 operating employees performing 

covered tasks are required to undergo this evaluation. 

Are Operator Qualification implementation costs included in 

MidAmerican's test year 2000 expenses? 

No. This is a new program. In addition, Operator Qualification does not 

replace existing training programs. It is above and beyond any historical 

training program requirements, except possibly for fusion training and welder 

certification. Certain development costs are. however, included in the test year. 

Why are fusion certification and welder certification different than other 

certifications? 

There are current and ongoing requirements for annual certification for these 

tasks. Both rely on previous training to develop the skills and have annual 



requirements to fuse and weld under the observation of 3 trnincd evaluator. 

Both require the fused joint or weld joint to be destructively tested. Both arc 

designed to confirm that a previously trained opcrdtor still posscsscs rhc 

required skills to perform the job. Since this activity was conductcd during the 

test period, the costs are not incremental and arc: not reflected in thc pro forma 

adjustment to rates. 

Will MidAmerican incur implementation costs in 2001? 

Yes, beginning in September 2001. It is estimated that the implementation cost 

for the remainder of 2001 will be approximately $435,703 as per my  Exhibit 

- (EAD- 1). 
--. 

Will MidAmerican incur developmental costs in 2002? 

There will be some minimal developmental costs incurrcd in 2007,. 

Will MdAmerican have implementation costs in 2002? 

Yes. It is projected that MidAmerican will incur S1,950.648 of incremental 

operating cost in 2002 as further discussed in my Exhibit - (EAD-1). The 

majority of the implementation costs will be incurred in 2002, sincc the full 

program must be implemented by October 2002. 

Will there be ongoing costs associated with Operator Quditication beyond 

Yes. MidAmerican supervisors will have to make sure that only qualified 

employees perform covered tasks and that employees are scheduled for required 

evaluation. In addition, most covered tasks will require re-cvaluation every 

12 



268 three years. This will decrcasc the amount of work that covcrcd cn~ployecs \r i l l  

269 be able to perform in a given year. 

270 Q. Wow will i mid American schedule the re-evaluations? 

271 A. Reevaluations will be staggered so that thrcc nearly equal-stzcd groups of 

272 employees will be re-evaluated annually. 

273 Q. What are the ongoing annual re-evaluation costs you expect to incur after 

274 October 2002? 

275 A. The projected ongoing annual cost for recvaluation will be $736,905. (Exhlb~t 

276 - EAD-I). 

277 Q. Are any additional revenues associated with these increased costs, or will 

273 MidAmerican reduce other costs of operation? 

279 A. No. This is a new cost that is required to be incurred by a new regulatory 

280 mandate. The program is intended to enhance thz safety of gas operations. The 

28 1 program does not replace existing training or evaluation with he exception of 

282 the annual welding and fusion certification programs that I have discussed 

283 earlier. 

284 Q. Mow has: MidAmerican controlied the costs while still providing a quality 

285 program? 

286 A. Instead of developing its own program of covered employees and tasks. 

287 MidAmerican has tried to be involved in the development of materials and 

288 programs that will service the entire industry. For example, we are using the 

289 iMidwest Energy Association materials and proqam. Also, hlidAmencan 



developed the concept of an evaluation center. and we joined the "qual~f~ed lor 

one, qualified for all" program. 

You have described the costs that MidAmerican will incur for start-up and 

implementation of this program. What portion of these coslc wi l l  be 

associated with MidAmerican's South Dakota operations? 

As shown in the direct testimony of Rick R. Tunning. the costs of the Opcrator 

Qualification program associated with the South Dakota jurisdiction results in a 

pro forrna adjustment to the revenue requirement of S 138,309. 

Do you have any closing comments? 

MidAmerican has a long history of providing safe and reliable natural gas 

distribution service to its customers. MidAmerican will continue this high level 

-\ 

of service by implementing an Operator Qualification Program that will meet 

or exceed the requirements of Subpart N; is consistent with MidAmerican 

Operating, Construction, and Maintenance Standards; incorporates best 

practices and technology: and efficiently utilizes company resources. 

MidAmerican will incur significant new operating costs to develop and 

implement the Operator Qualification Program, with no economic benefits as a 

oram be result of this propam. It is appropriate that the cost of this new pro, 

reflected in the revenue requirement to be established in this proceedins. 

MERCURY SEAL REGULATORS 

What is the purpose of your testimony on mercury seal regulators 



A. The purpose of my testimony is to describe MSRs, explain how M~dAmencan 

has used MSRs, explain why MidAmerican determined to rcmove all IMRSs 

and describe the removal program and the costs associated with rcmovcll as 

they affect the proposed revenue requirement to be established in  this 

proceeding. 

Q. What is a mercury seal regulator? 

A. Companies providing natural gas appliances with natural gas must control the 

gas pressure to the appliance to a safe operating level by means of a regulator 

and make provisions for pressure control if that recgulator should fail to operate 

properly. The regulator is a mechanical device that uses a diaphragm and 

spring tension to control the pressure at the outlet of the regulator to a specific 

'. 
pressure. The regulator also has an internal mechanism that will relieve excess 

pressure to the atmosphere. A mercury seal regulator uses a column of mercury 

as the method to relieve excess pressure. 

Q. How does the W R  relieve excess pressure? 

A. In an MSR, between the internal pressure-regulating valve and the regulator 

body outlet is a cavity which is at the same pressure as the customer's 

appliance. The cavity is connected to a liquid well containing mercury. The 

mercury separates the natural gas in the regulator from a vent that goes to the 

atmosphere. As the pressure rises in the regulator cavity, the mercury in the 

liquid well is displaced. When the pressure rises above a safe operating level. 

the mercury will be forced out of the way. and gas will vent to the atmosphere 

until the pressure falls into safe operating limits. 



Q. Does the venting natural pas create a safety hazard? 

A. No. On the rare occasion that a regulator would fail to control the prcssurc. thc 

gas is vented to a safe location through a vent pipe. 

Q. What is the difference between an MSR and other regulators? 

A. All regulators control pressure by a mechanical mechanism. The difference is 

that overpressure protection is achieved for an MSR by the displacement of a 

liquid column of mercury. whereas other regulators achieve the same protection 

by other mechanisms, such as springs. 

MSR USAGE 

Q. Dws MidAmerican currently purchase mercury seal regulators? 

A. To the best of our knowledge, MidAmerican has not purchased any MSRs since 

Q. How many mercury seal regulators are there in MidAmerican's South 

Dakota service territory? 

349 A. When the MSR removal project beg,. in November 2 0 ,  there were 485 in 

350 South Dakota. We have remoi--:.' r3O in So ith Dakota and we are continuing 

35 1 the removal process. 

If MSRs have not been insfalled since 1942. '!ow did you determine how 

351 m y  there were in use and where they +, ere located? 

354 A. Since there are no records that t r x k  individual regulators by type or even show 

355 the intermediate pressure systems in existence prior to 1942 (areas where 

regulators would have required), we have tried to reconstruct where our 

intermediate pressure systems were prior to 1948. We did this by talking to 



retired employees, determining the location of MSRs still In usc today. 

examining regulator vents and making assumptions about arcas whcrc orher 

MSRs might be located. We have not yet complctcly determined whcre 311 

MSRs may have becn located. but expect to complete that dercrrnination in 

MSR REMOVAL 

Why did MdAmePican decide to remove haSRs at this time? 

For many years, we have been removing MSRs in the course of normal service 

work. In 20.00, another natural gas utility, NTCOR. experienced mercury spills 

while removing MSRs. We determined at that time to avoid those prob1er.s by 

removing MSRs 2nd all other non-encapsulated mercury from company and 

customer facilities during a relatively short period of time. We made this --. 
decision for several reasons. First, thcre are few MSRs. It made sense to 

remove them now instead of training all employees to recognize and remove 

them during service calls in the future. Second, it would have been cost- 

prohibitive to acquire mercury detection equipment and to train employees on 

ongoing, comprehensive basis. 

Please describe MidAmerican's removal program. 

fiGdAmericanS removal program consisted of the fo!lowing: 

e Assembly of a team to develop and implement the program. Members had 

expertise in project management, environmental. safety and OSHA. 

training, customer relations, utility operation, and field construction 

supervision. 
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Location of existing MSRs. 

382 o Development of procedures to safely remove. store, and disposc of IMSRs. 

383 0 Customer communications. 

384 a Forming a work group to replace services and MSRs. 

3 85 Removal of mercury from company facilities and vehicles. 

386 Q. How did MidAmerican find the location of MSRs? 

387 A. MidAmerican does not track regulators by type, so there was no written record 

388 of MSR location. There was also no proof that a used MSR had not k e n  

389 relocated to another home or used on an outside meter set. The result was that 

390 MidAmerican had to inspect all regulators. 

391 Q. Please describe how you trained employees to inspect regulators in order to 

393 A. We trained meter readers to identify MSRs as they have the frequent access to 

394 our customers' metering apparatus. Meter readers evaluated each regulator on 

395 their routes and recorded the occurrence of MSRs. From this inspection we 

396 developed a list of MSRs to be removed. 

397 Q. Did this program allow you to find all TvfSRs? 

398 A. There is a small number of homes to which MidAmerican has not gained 

399 access. We believe that we have identified the majority of MSRs, although i t  is 

400 not inconceivable that a very small number may not have been identified. We 

40 1 will continue to periodically train service personnel to recognize MSRs so that 

402 m y  remaining units can be identified and properly removed. 

Economic Impact 



Q. What would be included in the operations ;and rnaintcni~nce expenses 

related to MSR removal? 

A. 0 & M costs would include the cost to develop proccdurcs. prform mercury 

vapor screens of company facilities and vehicles. clean up mercury spills in 

company vehicles or facilities, and find MSRs. 

Q. What would be included in the capital costs? 

A. Capital costs would include the cost to run the new service line. if necessary. 

due to damage to the old service during the removal and disposal of the MSR: 

costs of cleanup of a mercury spill that occurs while removing an MSR: and 

costs of specialized removal equipment. 

Q. What are the estimated total costs to remove all MSRs and when do you 

415 expect that this task will be completed? 

416 A. All MSRs should be removed by December 3 1,200 1. The estimated total '. 
417 removal cost, which is capitalized, is S2,402,000. It  is estimated that 0 & M 

418 expense will total $292,WO in 2001. 

419 Q. Are these capital expenditures and 0 & M costs proposed to be &ected in 

420 the revenue requirement to be established as a result of this proceeding? 

421 A. Yes, the portion of these costs and expenditures to be allocated to South Dakora 

422 is reflected at Exhibit ( M A - I ) ,  Schedule 6 in the testimony of Mary Jo 

423 Anderson. 

424 Q. Do you have any closing comments? 

425 A. Mercury seal regulators provided safe, reliable service to the customers for 

426 many years. Over the past 60 years, these regulators have been removed during 



427 normal meter replacement cycles until there wcrc kss  than 1200 remaining 

428 throughout hilidAmerican's service territory on July 1 .  2000. An cxtcndcd 

429 replacement schedule is both costly and may rcsult in environmental issucs i f  

430 MSRs remained in place or were improperly removed. MidAmerican thus 

43 1 initiated a program to remove all remaining MSRs by the end of 2001. 

432 Q. Does this conclude your prepared direct testimony? 

433 A. Yes, it does. 



A F F I D A V I T  

STATE OF IOWA 1 
) ss. 
) 

I, ~ & . & ~ ~ & i n ~  first duly sworn on oath. do depose and 
state that I have read this document and am familiar with the contents thereof and the 
same are true to the best of my knowledge and belief. 

KXTHER THE AFFIAUT SAYETH NOT. 
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MidAmerican Energy is required to have an Operator Qualification Program i n  plaoc b) Ootobcr 
2002. 

MidAmerican Energy has purchased the  midw west Energy Association's Opcraror Qualification 
Program and modified i t  to be specific to MEC. 

MEC has developed an evaluation program that includes classroom evaluations, field 
evaluations, and evaluations at an evaluation center. 

The classroom evaluations will be at 15 locations. There will bc threc evaluation centers. 
Typically, evaluations at an evaluation center will bc schedulcd for one wcek. evaluation 
modules at locations other than the evaluation center will rangc i n  length from two to eight 
hours. 

0 & M costs are estimated to be: 

Cost estimates are based on: 
\ 

Actual out-of-pocket costs include items such as meals, motels, car rentals. classroom 
supplies, etc. 
Incremental wages that will occur as a result of evaluation. This includes both the person 
doing the evaluations and the person being evaluated. Incremental wagcs include 
overtime directly attributed to the OQ program and contractor labor (based on company 
wage scales) that resulted from the OQ program. 
Peak shaving, fusion, and welding evaluations were not included since they have existed 
in the past and are not incremental costs. Gas controller evaluations arc not included 
because these are salaried persons and their costs are not incremental. 
The costs are implementation costs and not developmental costs. 

The cost estimates are developed on the evaluation plan as defined on August 9,l 2001. Major 
changes are not expected to occur. 



The purpose of this report is to establish the method by \vhich MidAmcrict~n ~ v i l l  qu;~lify 11s 
employees to meet the requirements of CFR.19. Part 192, Subpart N. Other csriniatcs \itere rnaclc 
in June by Gas Engineering (Exhibit A), which \vas later incorpor:ltcd into budget csrlmaics 
made in August 2001. (Exhibit B). 

Since that earlier estimate (Exhibit A),  several events huvc  occurred thr~t Impact the cstlniatcs. 

1. A commitment has been made to use evalur~tion centers. 
2. Most classroom training will occur from September 2001 to May 1 .  2002. 
3. Fewer evaluators will be used more hours than originally planned. 
4. Several task summaries have been combined into one class to improve presentation 

efficiency. (In this study, those combined task summaries are referred to :is modules). 

a ion Operator Qualification Organiz t' 

MidAmerican Energy will be divided into three evaluation zoncs. Each zone will have one 
Evaluation Center (Exhibit C) and several classroom locations. The zones will be as follo~vs: 

West Central - East 

Sioux City* Des Moines* Iowa City* 
Sious Falls Fort Dodge Waterloo 

LeMars Oskaloosa Clarksville 
Avoca Cedar Rapids 

Ida Grove l Quadcities 

Fort Madison 

"Location of E~aluation Cc.ltcr 

Each zone will have a full-time trainer, one clerical person, and seven part-time evaluators. Thc 
responsibility of each will be as follows: 

Do evaluations on part-time basis I Do evaluations on a pm-time basis I Typing and fil~ng 
Schedule classrooms and evaluations / Coach where a ~ ~ r o ~ r i a t c  

Supervise the clcrical person ( Prepare classroom and evaluation center I Meal ordcnng 
Schedule evaluators I Submit accurate. tlmcly records I Gcncrat~on of rcport 

Work w~th  trancr to prepare for rc- 
Order review materials for classroom 

evaluations 
Overall rcsponslbil~ty for evaluat~ons I 
in zone 
Coordinate with other trainers I 

Develop evaluations as needed 



Eight to ten employees will be designated as pan-timc Skrlls Tralncrs. I t  IS cxpccicd t11:it ihc) 
will work a total of 6000 hours in 2002. They will work in all thrcc zoncs and do ii;mds-on 
demonstrations. and evaluate [he employees as thcj rcpcat rhc skills for thc Sk~lls Tratncr 
without coaching. 

Gas Engineering will lead the development of the program, tiewlopmcni of' a rccord sysrcm, 
train evaluators, build evaluation centers, dcvelop administrativc systcm, and coordin~~tc thc 
implementation. 

Implementation General Strategy 

1. Each covered task will be developed by ihe_OQ Committee. Each evaluaiion will bc 
validated by a control group before it is released for general presentation. 

2. Classroom evaluations will be done at the 14 classroom locations. The evaluations ls ' i l l  
begin in September 2001 and be completed by May 1,2002. 

3. The Meter Reader and Meter Utility classifications will be evaluated separately from other 
groups. Some of the classroom review/evaluations will be presented by the Meter Reader 
Supervisor. 

4. All other classroom review will be provided at the classroom locations and ~ s ' i l l  be open to 
any classification that is required to have the specific training. 

5.  An evaluation center will be constructed in Sioux City in the fall of 200 1 .'and prepmil-on 
to construct the other two centers for opening May 1. 2002. The evaluations that will hi. 
performed at the evaluation center will be validated at the Sioux City facility. 

6. All evaluation center activities will be completed between May 1. 2002 and October I .  
2007, 

7. Multiple classroom presentations will be given at each location to allow a portion of rhc 
workforce to be available to support operations. 

8. Covered tasks have been performed by MidAmerican employees for many years. It 1s 
expected that the first time qualification success rate will be very high. 

9. All evaluations will be the same throughout the company. Employees, evaluaiors, and 
trainers can participate in any of the three zones. 



10. All employees, with only 3 few exceptions, within a clxsification tvill  nicer rhc sarnc 
qualification requirements. Employees may be qualified i n  tasks that local ~vork rulcs r ruy  
not let them perfom as part of their daily work assignmcnts. 

I I .  Beginning January 1 ,  2003, one-third of the requircd re-cvalu3tions \\ . i l l  bc donc each >car 
It is assumed that the on-going evaluations will be adrninis~ercd by thc training dcpannlcnr 
or apprenticeship committee. 

12. Makeup sessions will be held only in Sioux City, Des Moines. and lo\ila City. 

Schedule 

See Figure 1. 

EVALUATION COSTS 

2001 Costs 

The goal is to complete the evaluation of the meter readers, meter utility persons, and 
locators in 2001. OQ Basics 1 and OQ Basics 2 will also be completed in 2001, resulting In 
most of the class work being completed in 2001. The evaluation center may not be used 
until 2002. Employees will be scheduled for reviewlevaluations, and their absences. in most 
cases, will result in overtime to get their routine work done. Wages for trainees will be 
calculated at 1 112 times. No loadings were applied. 

Metes Reader and Meter Util litv Person 

The evaluations for both the meter readers and meter utility persons have the sarnc 
requirements. The evaluation will be done at the classroom level or by the supcnfisor. 
Evaluations will be scheduled in a four-hour rime period. Ten class offerings will be made 
in each evaluation zone and makeup sessions will be offered at each evaluation cenrer. 

1 

One evaluator will be scheduled for each session. Each evaluator will be allowed one d;iy 
per session for travel, setup, records, and classroom. It is assumed each session will result 
in one day of per diem. 

For purposes of estimating, i t  is assumed that no travel, lodging or meals will be charscd 
for the session. A $25.00 charge will be assumed for each evaluatee to cover breaks. 
classroom materials. and setup charges. 

Cunent estimates for individual tasks are estimated at 4.5 hours. By combining the 
evaluations, i t  is assumed that the evaluation time will be 4.0 hours. 

TOTAL COST / 538.031.00 1 
I 

Evaluations - 33 Total Sessions 
33 days per diem for instructor @ S 17 1.40Iday 
33 days wages for instructors @ 1.5 X 52 1.99hour 
183 Employees -Wages based on 1.5 X 515.01hr. X 4 hrs. 

S5.656.00 
S.70S.00 

16.48 1 .OO 



Ev:tlualion Dcvclopnicnt . 
I~nplcrnc~ilaliori 

hlnkcup Scssions 

Classroom Evaluation -- 
Evalunt~on Dcvclnpnicnl -- -- - - 
Iniplcmcnlar~on - ----- - ------ 
Makeup S c s r ~ o ~ ~  - 

Skills T ra in in f lvn lua lo r  

Evaluation Dcvclopmcnl / -- 
Irnplcnicn~a~ion - --- 

- 
Makcup Scssmn - 



LocatorLeak Survev Basics 

Corrosion General - 
.3 

701 Protecting Customer Meters 1 
201 1 Preventing Accidental Ignition 1 

Prompt Response to an Emergency .5 
1413 Line Markers 

- 
.S 

1415 Protection From Hazards 
- 

.S - 
4 

There are 15 employees in this classification. Review classes and evaluations will be 
offered in Des Moines and Sioux City, and once in Iowa City. This class will not have 
individual makeup sessions. Makeup sessions will be in OQ Basic I. 

Evaluations 

Two Sessions - 
One Day of Evaluator Per Diem 5171 
Two Days Wases of Evaluator 528 

Fifteen Employees - 
Five Days of Per Diem 857 
One Day for Training and Travel - 

15 x 1.5 x 1 day x 20.21lhr. 455 
Mileage - 

10 employees s 40 miles x $.345/miles 138 
Training Materials - $'>Vemployee 375 

Evaluator Training - 
One Day of Preparation 2 64 

TOTAL COST 

Locator and Leak Field Evaluation 

801 Locating Pipelines 
803 Inspection for Damage 
802 Protection During Disturbance 

of Segment Support 
901 System Patrolling 
I415 Protection from Hazards 

1.5 hrs. 
1 hr. 

1 hr. 
2 hrs. 
.5 hr. 

Locator evaluations were done at the employee's work location. It was used as rt 
development tool for the OQ Committee, as well as an evaluation for locators. No 
implementation charges were made. 



Basics 1 (Classroom) 

701 Protecting Customer Meters and Regulators 1 
1413 Line Markers .S 
2014 Service Discontinuation 4 

Prompt Response to Emergencies .5 
201 1 Preventing Accidental Ignition 1 

Cathodic 1.5 
Total 8.5 hours 

Eight hours have been allowed for the combined evaluation: 

Serviceman-Gas & Combination Serviceman 
CombinatiodLineman Serviceman 
Regulator Techlician gi Meter Control Technician 
Utility Operator 
Certified Pipeline Welder/Journeyman Welder 
Small Crew Foreman Working, Gas Foreman, Crew Leader, Journeyman - Gas 
Corrosion Technician 
LeaMLocator Technician 
Service Technician 
Operations Technician 
Electric Services 
Gas Service Technician 
Gas Service TechniciadWelder 
Measurement - Control Technician 
Construction Technician 
Welder 
Foreperson 
Seasonal Inspector 

Total - 447 Employees 

Evaluations will be offered a total of 34 times and will have six makeup sessions at the 
three evaluation centers. 

Evaluations 
40 Sessions - 

40 days of evaluator Per Diem for 2 evaluations per session 
80 days for \wages 

447 Employees at average wage of $22.00 - 
8 hours x $22.00 x 1.5 overtime 
Classroom materials 

Evaluator Training 
6 evaluators, 1 day wages 
6 evaluators, 1 day per diem 

Total 



Esh. ( I 3 A 1 1 - 1 )  
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00 Basics II (Classroom) 

801 Locating Pipelines .5 
901 Patrolling 2 
1427 Valve Maintenance 1 
1415 Protection from Hazards S 
1802 Vault Maintenance 1 

Cathodic 1.5 
Total 6.5 hours 

Evaluations will be offered at all locations. Eight sessions per evaluation zone and six 
make up sessions. 

Classifications Impacted 

Serviceman/Combination Serviceman 
Combination Lineman Serviceman 
Small Crew Gas Foreman 
Gas Foreman 
Crew Leader 
Journeyman - Gas 
Operations Technician 
Gas Service Technician 
Gas Service Technician/Welder 
Measurement and Control Technician 

Total 323 

36 - 8 hour sessions 
72 days of evaluator per diem --, 
72 days of evaluator wages 

323 employees wages at $22.00 hour 
8 hours x S22.00hr x 1.5 

323 x 525.00 for training materials 
323 meals 

Evaluator Training 
6 evaluators per diem 
6 evaluators wages for 2 days 

Total 

Fusion and welding certification has not been included in the operator qualificrition 
program estimates since they have historically been done on an annual basis. 



2002 Costs 

Evaluation Center 

The evaluation centcrs \v i l l  bc in operation from Mag 1 .  7007 nnt l l  Oclohor 1 .  7001. Slosi 
of the obsen'ations will be done at the cwluution ccntcrs. The spccific curnculunl has ncli 
been laid out. but i t  has been assumed this portion of thc cvalu:~iions \v11I lakc JO hours. 
even though the evaluations will be slightly diffcrcnr. 

Cover service lines, mains 
Back filling 
Protection when min. cover not met 
Installation of plastic pipe 
Leak test 
Purging 
Connection to main piping 
Service line installation 
Tapping pipeline 
Segment removal 
Bolt on leak clamps 
Repair of steel pipe 
Segment repair 
Field bends 
Casings 
Underground clearance 
Support and anchor main 
Install steel pipe 
Inspection 
Abandonment 
Reinforce or anchor offsets 
Pipeline shutdown 

Total 

Seniceman 
Gas and Combination Serviceman 
Combination LinemanIServiceman 
Gas Service Technician 
Gas Service Techniciannxl'elder 
Construction Technician 
Welder 
Foreperson 
Seasonal Inspector 
Operations ~ e c h n i c i  an 
Utility operator 
Certified Pipeline WelderWelder 
Small Crew, Gas Foreman. Crew Leader. Journeyman 

Total 

47.2 hours 



Evaluators 
Nine evalual .ors per day for 72 w c k s  - 

4 days per week per diem 
Wages 22 x 40 hrslwk x 1.5 s 9 s S2 1.99 

385 employees to be evaluated - 
3 days per diem for 50% of out-of-to\vn cmployees 

4 x 192 s S171.40 
Wages - 385 s 40 hrslwk s 1.5 x S23.00lhr 
Materials at S50lday per evaluator 

Evaluator Training 
18 evaluators for two days - 18 days per diem 
288 hours of wages 

Total 

00 Basics 117 Pressure Control) 

702 Customer Pressure Regulator 
1803 Pressure Regulating 
1414 Pipeline Shutdown 
2301 Uprating 

Eight hours of classroom will be used to cover this topic in sessions per zone with four 
makeup classes. 

Serviceman 130 
Gas Combination Serviceman 2 
Combination Lineman 1 S 
Gas Service Technician ---. 4 
Gas Service Techniciamelder 1 
Regulator Technician 18 
Meter and Control Technician 19 
Certified Welder and Journeyman Welder 5 1 

1 Small Crew Foreman Gas Foreman 43 
Crew Leader Journeyman 9 8 
Service Technician S 
Operation Technician 7 
Measurement - Control Technician 3 
Construction Technicians G 
Welder 3 
Foreperson 

Total 



Evaluators 
Six evaluators 

14 per diems S 2,300 
28 days of wages 7,389 

417 employee evaluations 
8 hr x 417 x 1.5 x $22.00 1 10,OSS 
Materials at $25/student 10,425 

Training of evaluators 
G days' wages 1,583 
3 days' per diem 5 24 

Total $187,443 

OQ Basics IV (Welding) 

2301 Uprate 
2302 Uprate 
2401 Welding 
2402 Visual Inspection 
2403 Nondestruct Testing 
2404 R e ~ a i r  or Removal of Welds 
2405 Miter Joints 

Total 

Evaluations will be presented in six eight-hour sessions in each zone and three makeup 
sessions will be provided. 

Certified Pipeline Welder 24 
Journeyman Welder 27 
Small Gas Crew Foreman --. 11 
Gas Foreman 32 
Crew Leader 12 
Journeyman Gas S 6 
Construction Technician 6 
Welder 3 
Foreperson G 
Seasonal Inspector 2 
Gas Service Technician 4 
Gas Service TechniciaNelder 1 
Operation Technician 

Total 



Six evaluators will provide the e\fsluarions In pairs - 
21 days per diem S 3,599 
42 days of  wages 1 1 .US3 

221 evaluatees for S hours - 
Wages 221 x S x 1.5 s $22.00 S5S.344 
Class materials 5,535 

Evaluator Training - 
6 days wages I S 3  
3 days per diem 5 13 

Total $86.1 73 

1001 Cast Iron Joints 
1414 Pipeline Shutdown 
1425 Tapping CI 
3000 Cast Iron Miscellaneous 

Total 

1 
3.5 

1 
6 - 

11.5 Hours 

Cast iron evaluations will be done in eight-hour sessions at the valuation center. Personnel 
and time same as Basics IV. 

Evaluations that fit into Skills Grouping 

These evaluations are either field observation or topics that are included in the basics. but 
were only a small portion of the classification jobs. Because thesc will require ~ n d ~ v ~ d w l  
attention or travel for a short class, the costs will be estimated by doubling the ewluaree's 
wages. A 50% multiplier will be used for employee wage calculation to compensate fcr 
use of contractors or overtime to cover evaluation time. 

Fort Madison and Sioux Falls rates are based on 4991109 scale. 



Figure 2 is a summary of the cvalutition cost not including udmi~iistr;~ti\~c costs. 

----- -- 

Figzrre 2 

Administration Costs 

2001 
( 2 )  Clerical (September, October November, December) 

Figzrre 3 

Total OQ Implementation Costs: 

2001 Evaluation 
Administration 
Total 

2002 Evaluation 
Administration 
Total 



QUALIFICATION 

Program Proposnl 

Operator Qualification is a regulatory requirement that must bc iniplcnicnted by October 2003. 
The program applies to qualified tasks, which is less than 20% of a11 tasks pcrfornicd by ficld 
employees. 

Qualification program is jointly developed and implemented by thc company and rcprcscntcd 
employees. Qualification of employees will be accomplished by the following mcthods: 

Q Evaluation at work location 
a Evaluation at one of three training centers 
e Classroom at one of nine training rooms 

Classroom at service centers 

08 Staff 

The implementation team will consist of (three) trainers, (three) FTE Gas En_~ineering, (three) 
FTE skills trainers, and 15 to 20 full-time evaluators. Three field evaluation centers will bc 
constructed in Des Moines, Sioux City, and Iowa City. 

The three trainer positions will be permanent and will support Operator Qualification's on-going 
requir~ments, as well as other Energy Delivery training needs beyond October 2002. 

The organization of the implementation program would be as follows: 

(See Visio Drawing Attached) 

88 Project Goals 
\ 

Operator Qualification Development Costs (Estimated) 

OQ Team Wages $59,000 
Gas Engineering Wages $192,000 
Gas Engineering Expenses $1 1,000 
MEA Costs $40,000 

TOTAL $302,000 



Operator Qualification Iniplenientalion Costs 

Training/Evalaaatlor Staff (Wages) (Not Loaded) 

Three Trainers (Permanent) 

One would be located in Sioux City, Dcs Moines, and Iowa City. 
They would be responsible for managing the field training ccntcrs. 
scheduling, and classroom training in their area. Thc position 
would be full-time and would bc transferred to on-going training 
after October 2002. (Start on July 1, 2001 through January I ,  2003). 

Three Clerical (Temporary July 1, 2001 to January 1, 2003) 

Three Skills Trainzrs (Temporary 

Made up of three or more persons supporting simulation training 
system-wide. (Start October 2001 to October 2002). 

Twenty Evaluators (Full-time - Temporary Assignment) 

Trainees (Wages) 

Estimates do not include LNGLPG, Gas System Controllers, and 
Meter Regulation. These are specialized areas that will handle 
their own requirements, but will coordinate with remainder of 
programs. (See Exhibit A) 

TOTAL WAGES 

Trainimp Center Expenses 

Three training centers for field observations will be established for 
18 months in Sioux City, Des Moines, and Iowa City. (See Exhibit B) 

\ 
0 B M - Facility S 1?.600 
0 BL M - Materials S37.500 
Capital Slll .000 , ; . 

Living Expenses for Trainees 

Assume three days at training center at $300 per person for meals S69.300 
and lodging evaluators and trainees for training center. 



Classroom Training 

Classroom training expenses - S1001day of training for travel and mcals. 

Servicesmen 172 X 3 days X $1 OOIday = 55 1.600 
Construction 23 1 X 2 days X $ 100/day = $46,200 
Meter Readers 188 X 1 day X 5 IOOIday = S 1 S,S00 
Locators 15 X 1 day X S 1001day = $1,500 
Welders 54 X 2 day X $100/day = $10.800 

Trainers Travel Expense 

One night and two days on road for 70 weeks at $200/trip 

Skills Trainers 

One night and two days on road for 40 weeks at $200/trip 

TOTAL EXPENSES 

08 On-Going Cost 

0 & kI $ 3 1 4 3 0  
CAPITAL $111,000 

Assume that after October 28, 2002, qualification will be accomplished 
on three-year rotation with the same type of training mix: ($2,193,300 s 5) .  $339,000 

Assume three full-time trainers and three FTE skills trainers needed 
to maintain QA program. 

Implementation Schedule 

June 2001 Train Evaluators 

June 2001 Begin the evaluations focusing on: 

a Meter Readers , 
Servicemen 

o 0 tk M Construction in Employee Work Locations 

September 200 1 Open up First Evaluation Center and Test Evaluations 

October 200 1 Begin Winter Schedule of Classroom Training and Skills Training 

April 2002 Open Three Field Evaluation Centers 

June 2002 Open Cathodic Field Evaluation Center 



Trainee W a ~ e s  (Not Loaded) 

+ This is in addition to the 40 hours construction/O&M Training. 



Traininp Facilitv 

0 & M - Facilities 

Three portable enclosures - $200/month each 
Utilities, fuel 

Training Facility (Temporarv) 

Parking and grading 
Utilities 
Miscellaneous Piping 

Des Moines Facility (Permanent) 

Same as Training Facility 
Cathodic Field 
Leak Survey 

TOTAL CAPITAL FACILITIES 



12 months for 2002 ONLY 

Colculollon o f  Work Ror~lacernor~l 
A No Employers 

o No Straight Tlme tlours 
oa Remove PTO/Tralnmg tlours 

c - o -  I No Over Tme Hours 
D - U ~ B ~ I C  NO Total Hours 
DJ = tcu12 Portion of Year 
DII-~'~rl NO Total H o w  for lnlllatlve 

E Gas Serviceman Wage 
r=E'1 75 Gas Serviceman OT Wage 

G=c)'F Total OT Wages 
ti Loadings 

IZG'II Total Loaded OT Wages 

Calcularion of Assessor E x p e n s  
1 Hotel Charge: - -- --- - 

J Assurnc Glmil Hdlc 315 carh 

ht 4 Travel E x e n - 3  
Assume SIIXllhct k 

2,080 2,080 2,080 2.080 
194 194 494 494 f'er 5 Yr  ~ l ~ l f l l r ~ q  A.cr,ic~c llol~day ~ i l c a l ~ c i r ~  Sirk ,I 

- 208 208 208 208 
1,794 1,791 1,794 1,794 
100'# loo'!! 100% 100% 
1,794 1,794 1,794 1,794 

11 I. r Total E x p c n ~ e s  

spread evenly 





Gravel Roac 

- .  Gas L  i n e  

Water  L i n e  
-.----.-.-*-- E l e c t r i c  L i n e  

Ucnltcr Rogulotcr 
S t o t i m  

.------------ A i r  L i n e  



. 
\ . 

Number of Employees per 
Job Classification involved in Operator Qualification 

Job Clossificntion 

Small Gas Crew Foreman Working 1 I 1  

Gas Foreman Working 1 32 

Crew Leader - Gas I I 12 

as system Controller 

Gas Service Technician 4 

Gas Service Techniciadvelder 1 
Sioux Falls I 
Leak/Locator Technician 4 

Service Technician 1 9  
I Y 

Operations Technician 7 1 
I 

~Measurernent - Control Technician 1 7  f - - 
I 2 

Construction Technician I 6 I 
I " 

Welder I Y - 
Foreperson -1 6 
Seasonal Inspector 7 

Management (Corrosion) 0 

Total 645 



-- 
PRESENT 

JOB DESCRIPTION 
7- 

3LECTRIC CREW LEADER - - 
3.ECTRIC CREW LEADER -- 
5UB. ELEC. WORKING FOREMAN --- - -  
SS ELEC.-TECH. & FOREMAN WORKING 

;MALL - . ELECTRIC CREW FOREMAN 

-1NE CREW FOREMAN - - 
JNDERGROUND FOREMAN 

:ABLE SPLICER FOREMAN WORKING - - .-- 
ELECTRICIAN - FOREMAN - - - - 
LINE CREW FOREMAN WORKING 

ELECTRICIAN JOURNEYMAN 

SUBSTATION ELECTRICIAN - 4 YRS. 

ELECTRICIAN 

. --- 
EMPLOYEE 

NUMBER -- 
lRESENS" NEW 

WAGE j JOB DESCRIPTION 

$25.38 Crew Leader - Eleclrlc I 
$25.38 1 
-----T- 

- .  I -  $25.91 Sub. Elec. Worklng Foreman 

$26.18 - SS. E1ec.-Tech. & Foreman~Worklng I --  
$24.48 Small Elcclrlc Crew Foreman . - 
$24.93 - - Llne Crew Fo~eman  

$24.04 Underground Foreman - 
$25:67 - . Cable Splicer Foreman Worklng 

$23.37 -- Electrlclan Foreman . -  . 

$25.83 Llne Crew Foreman Working 

Substallon Electrlc_!a_n Apprenttce 
. - -  

1st  6 monlhs 

2nd 6 months - .. - .  

3rd 6 monlhs 

4111 6 monlhs 

5111 6 monlh? 

- - -  
61h 6 monlhs - - 
7111 6 monlhs - - 

- - 8th 6 months 

$23.07 Subslallon Eleclrlclan Journeyman - - 
$23.12 

522.04 





LINEMAN 

CABLE SPLICER - 4 Y R I .  -- 
CABLE SPLICER- 

EMPLOYEE - PRESENTI _- NEW - -- . - 
NUMBER ! WAGE JOB DESrF?IPTION 3/1/00 

I I ~ o u r n e ~ m a n  - Lineman Appronllce 

I /IS! 6 monltis , St8 

4th 6 monlhs 

5th 6 months 

6th 6 monlhs 

7th 6 rnonltis 

8th 6 months 

$23.07 Journeyman - Llneman 

$23.06 

523.33 

$22.93 .- 
123.08 

'Cable Splicer Apprenllce I 
1sl 6 monlhs 

2nd 6months - 
3rd 6 monlhs - 

4th 6 rnanths - - - -  
5th 6 months 

$19.29 Glh 6 months 

7th 6 monlhs - - - - - - - - - -- 
8!h 6 mon$s 

Cable Spllcer - - -- -. -- - - . . 

- - - - - -- - - - -- 
Dlslrlbutlon Technician - Apprenllce 

1st 6 monlhs 

2nd 6 monlhs - - 
3rd 6 months 

4th 6 monlhs 

Dlslrlbullon Technc:lan 



NEW . -. 
JOB DESCRIPTION 

Jtlllty 0pw~r .S ta r l -  

1st 6 monlp- __ 
fil!ty Opqralor _ 

MAINMAN JOURNEYMAN 

. - 
Crew Leader - Gas 

Small Gas Crew Foceman Working 

Gas Foreman Working 

Journeyman Gas App!enllce 

1st-6 monlhs 

2nd6months - 
3rd 6 months - - 
4th G_monlhs - 
5th-6 monlhs 

6th 6 mon!hs -- - 
Journeyman - Gas 



PRESENT - _ _ _  _ I -  : EMPLOYEE - I PRESENT NEW -. - - -  -- -- - . - . . - - 
J 0 8  DESCRIPTION NUMBER / WAGE JOB DESCRIPTION , 3/1/0 LOCAL 

I I I 

4999-G NONE -- - -- 
499N FITTER WELDER 

499s-E NONE 0 $0.00 
- .- - - 

499s-G NONE - - - $0.00 --- - 

499N DISTRICT COMBINATION SERVICEMAN 520.25 

I 





PRESENT 

LOCAL JOB DESCRIPTIOIJ 

I EMPLOYEE PRESENT NEW I -. - . - 
NUMBER WAGE JOB DESCRIPTION , 311 

I 

- - .- 

109 REGULATOR JCURNEYMAN _ - - - - - 
499s-E NONE_ - - - -  - -- . -- - 

4998-0 NONE -- - .  . - - 

499N - . GAS REGULALOE,R -- MAN - -- 
499N FIELD MEASUREMENT TECHNICIAN-LEM 

499s-E NONE _ - _  - -- - - -- - - - - 
499s-G NONE 
. - - -  - - -- - - -  

499N -- -- SPECIALIZED - - - - -- GAS METER REPAIRMA-N -- 
499N ~ G A S  METER REPAIRMAN 

I 

I 
109 !NONE 

499s-E !NONE 
499s-o lpEaK PLANT MAN 

499N IPROPANE PLANT OPERATOR - %CITY 

- - - -  
- - - 

~Rcgulotor  Technlclan Apprentlco 

- - j15t6&onths 
2nd 6mon lhs  - 

- I 3rd 6 monlhs 

4th 6 months 

15th 6 months 

- - 
'6th 6 months I 14 1 $21.35 Regulalo! Technlclan 
I 

. - I - 
- - . -- --- - Gas Meter Tcchnlclan Start - 

- -. 1 st 6-months 

0 - -- $0.00 / ~ a s  Meter Technlrlan - - 

0 $0.00 - - -- 
0 -- - $0.00 1 
2 $19.36 ; - - -- - -- 
3 $18.03 1 

I 

$0.00 jLocator 1 Leak Surveyor 

1 - $ 1 9 . 6 2 i  
. - -  

$19.62 
. - - - - 

2 $17.81 , 
I 

2 5 18.70 

/Nan-Rolallng 
lLNG I Propane Plant Tech$an Start IISI 6 months 

-10.00 /LNG 1 Propane Plant Tcchnlc lm 0 -- 



- - - - - - - - -- 
UGPROPANE PLANT OPERATOR 5 

I 
- - -  .-- --- - - -  - -  - -- 

9EE TRIMMER WORKING FOREMAN 5 
I 

- - - - 
ONE - -  - - - -- 0 
- - - 

REE TRIMMER - . - 3 - 

REE TRIMMER 5 

IC+~I= L~A! - - - -- - - y: - - --I 
- ; - - -  

IARAGE FOREMAN -- -- - -- - 
IARAGE FOREMAN WORKING 

IODY REPAIRMAN JOURNEYMAN - - -. - I 
fECHANlC AUTO JOURNEYMAN - -  6 

iARAGE FAECHANIC - 4 YRS. 8 

~ A R A G E  MECHANIC 10 

RESENT - - --- NEW _ 
WAGE JOB DESCRIPTION 

-- I -  - - -  
$23.07 Cr3w leader  - Ga!_age 

-- - - 
$22.04- F ~ r e m a ~ ~ G p r ~ g e -  
$21.98 Garage Foreman Worklng 

- - - -  - - - 
. - Garage MechanJc Apprentlce 

1 st? months 

2nd 6 months - . --  
3 r d 2  mon lhs  - 

4th 6 months _ - - -- 
5th 6 mon lhs  

6% 6 rnonlhs- 

7th-6 months 

8th 6 m o n t h s  

$20.60 Ga!ageMechanlc 
$20.60 -- 
520.69 - 
$20.70 



JOB DESCRIPTION "_I 

499N  DELIVERY VAN DRIVER I 
499N  GARAGE PARTSMAN I 

499s-E IMETER READER COLLECTOR I 

EMPLOYEE . .- 
NUMBER 

'RESENT NEW - 
WAGE- JOB DESCRIPTION 

~torekoopor Slart 

s t 6  monllrs 

~lorokeopur 

- -  
oroman - Slorekoepor 

llllly Porson Slart 

- 
2eIer Ullllly Person 

iubber GoodsMot Llno Too!Toslcr I 



- . PRESENT 

LOCAL JOB DESCRIPTION 

- - 
109 GARAGE HELPER - -. - . - 
109 CUSTODIAN - - - - 

499s-E LABORER -- -- 
499s-E JANITOR 
-.-- 

499N STORE 

499N JANIT 
.. - 

495N GAS HELPER UTILITY - - 
499N CONCRETE SAW OPERATOR 

I 

.- 

109 METER READER - - - - -  - 
109 METER READER - -  - - 
109 METER READER - ---- -- 
109 METER READER 

499N METER READER - P.R. 

499N 'METER READER - P.R. 

499N /METER fiEADER 

499II (METER READER 

499N METER READER 

499N 'METER READER 

EMPLOYEE - . 
NUMBER 

PRESEN . - 
WAGE 

-- NEW - 
JOB DESCRIPTION 

M e l y  Rcedcr S!art - Tler II 

1st 6 inonlhs 

2nd 6 - rnonlhs - - 

Melcr Reader Tler II Thereallor 
- .  

fdeler Reader 1 



PRESENT 

JOB DESCRIPTION 

GNERATION - .  . . 
. - 

EQUIPMENT OPERATOR JOURNEYMAN . 109 I - . . .. .- - 
499s-E ..- - - - STATION EQUIPME_N_-OPEJIATOR 

499N ASSISTANT~NIT OPERATOR - - - - - -- - - 
499N IAUXILIARY UNIT OPERATOR 

109 I EQUIPMENT OPERATOR PLANT 

l o 9  PLANT OPERATOR 

499s-E STATION CONTROL OPERATOR . . .. 

499N UNIT OPERATOR 

499s-E COAL tlANDLER FOREMAN WORKINO I 

EMPLOYEE ' PRESENT -- NEW 
NUMBER WAQE JOB DESCRIPTION 31 1 

I 

i I -  
Equlprnant Opcrnlor Approntlco 

i \ 

3 rd 6 monlhs I -- - .  
4th 6 rnon!hp ! ! 

5th 6 rnonlhs -- ! 

6th 6 rnon!hs I 

12 $21.05 Equlprnenl Operator' 

20 $22.45 I 
25 ; $21.05 , 

Asslslanl Un l l  Opernlor Apprenllco 

1st 6 rnonlhs 

2nd 6 monlhs 

3rd 6 months 

4th 6 monlhs 

5th 6 months 

6th 6 rnonlhs 

524.25 Uri l l  Operator' 

524.20 

Non-Rolol lno - 
521.80 Fuol ~ a n d l l n ~  Forernon 

Fuol l fnndl lng Crow Loitdcr 



LOCAL 

PRESENT 
JOO DESCRlPTlON 

:OAL ItANDLER FOREMAN - WORKING - _ - 
- 

rARD MAN 
:OAL HANDLER 

:OAL EQUIPMENT OPERATOR JOUR. 
. . 

ZOALMAN 

,IECtIANIC JOURNEYAIAN 
'LANT hlECtiANIC 

/ ~ P R E S ! N T  NEW 
, NUMBER WAOE - JOB DESCRIPTION - 

6111.6 monltis 
Non-Rolnllrig 

Fucl tfnndllrig Technlclnn 

$19.02 

$20.59 ------ 

Fucl tlnndllric~ Tcctinlcla~r Apprcrillce 
1st G ~nonllis 

4111 6 monltis 
5111 6 rnonllis 
Glh G nionllis 
Rolnllrrg 

Moclinnlcnl Mnlnlcnanco Craw Londo_r 

hloclinrrlc 



PRESENT EMPLOY5E 
LOCAL J o a  DESCRIPTION , N U ~ ~ D E R  

I 

IW ihlAC!NIT 

499S.E STATION MACHINIST hIECtIANIC 

499N PLANT MACHINIST 

499s-E STATION MACHINIST MECIIANIC WELDER 
I 

499s-E ELEC. CONTROL MECIiANIC FOREMAN WORKING 

'MOEPII~IC Welder 
921.35 

Mnchlnlsl Mechnrilc Woldur Apprenllce 

1 st  6 riiorill is 

2nd 6 ~ n o ~ i l h s  

3 rd  6 moriltis 

4\11 0 moti lhs 

5th 0 nionlhs 

8111 0 I i ionlhs 

7th 8 month3 

0 l l i  6 nioriltie 

Mnclilrils\ Mvchnrilc Woldor 
$21.35 

[~ loc l r l c .? l  Craw Lender 



Evaluation 
Administrative Costs 

(2) Clerical 
(3) TrainerEvaluator 
Evaluation Center Rentals 

TOTAL 

2002 Costs 

Evaluation 
Administrative Costs 

( I )  Clerical 
(3)  TrainerEvaluator 

~n Center Rentals 36.000 

TOTAL $1,950.63S 

Projected O n ~ o i n ~  Annual Costs 

Evaluation Center Rentals 36.000 

TOTAL $1,950.63S 

Projected O n ~ o i n ~  Annual Costs 





1 Introduction to Public Vtility r-lccountin~ Course t l iruu~h \ ' I ~ ~ I I I I ~  

2 Commonwealth University. 

3 Q. Wave you provided testimony in pr_evious dockets'? . 
4 A. Yes. I have prepared testimony in MidAmcrican Erlcrgy Company's prcvlous 

5 South Dakota gas rate cases Docket Nos. NG95-006 and NG9S-0 1 1.  

6 Q. What is the purpose of your prepared direct testimony? 

7 A. I am supporting the weather normalization pro forma adjustmcnt to thc Income 

S statement sponsored by Company n.itness Tunnins in his Esh~bi t  - (RRT-  I ). 

9 Schedule 17, which is shown on my Eshibit (JMC-I 

10 \Yeather Xormalization 

I 1 Q Please explain Exhibit (JhlC-1). 

12 A. The 2000 test year was colder than normal. \\ hich resulted In h~ghcr  salcs and 

13 revenues. I have adjusted the test year revenues to correspond to normal \\ cather 

The negative adjustment of SS 1.95 1 reflects a decrease to Company's test year 

revenues as a result of weather normalizing billed sales and unbilled sales for 

tweive months ending December 3 1. 2000. This schedule sho~vs the adjustment 

17 for volumes and revenue. The calculation to obtain this adjustment is included i n  

Schedule 1, Wpr. pages 1 through 19. 

19 Q. Please explain the methodology used to calculate the weather normalization . 

adjustment. 

21 A. The methodology used for the normalization was used in MidAmencan Energy 

72 Company's prior rate proceedings i n  Docket Nos. NG95-006 and NG9S-01 I .  
--. 

73 This method calculates a normalization factor by taking the monthly Heatins 



1 Degree Day I'u'ormals and dividing thcm by thc monthly Hcatins Dcgscc D ; I ~  

7 Actuals. This normalization f~c to r  is :ipplied to actual n~onrhly salcs (lcsz 

+ 
3 baseload sales) to either decrcasc actu;d sales i f  i t  is colder th;in normal o r  

4 increase sales if i t  is warmer than normal. 

\ 

5 Q. What are baseload sales and why ar'e they excluded in the wcathcr 

6 normalization process? , 

'7 A. Baseload sales arc sales included in a customer's mcter readins ivhlch ;ire non- 

S heating sales. Such gas sales may rcsult from gas cooking. g:is dry~ng. ur ii ater 

9 heating. These bascload sales are not sensitive to wcuthcr changes slnce thc~r  

usage is not for heating. Baseload sales are determined for each customer group 

11 and excluded from total billed sales prior to performing the weather 

1 :! normalization calculation. 

13 Q.  Please state the source for the Normal and Actual Heating Degree Day 

13 information. 

15 A. The monthly Normal Heating Degree Days are based on the period of 1971-2000 

1 G provided by the National Oceanic and Atmospheric Administration (N0.W). 

The Actual Heating Degree Days are reported by the Iowa Department of 

1 S Agriculture and Land Stewardship for weather at Sious Falls, South Dakota and 

I9 Sioux City. Iowa. 

no Q. Please esplain how the adjusted sales volumes on Schedule 1 were used to 

'1 -1 determine the revenue adjustment for weather normalization. 

22 A. The adjusted volumes for billed and unbilled sales on 1Vpr.-1. Pages 1 and 2 arc 

reported by rate code and revenue class. The adjustments to rhesc volumcs 

\ 

, 



I represent the differcncc hctwcen acrual salcs and nnrn~alr~cd salcs usmg ~ h c  

7 - weather normalization methodology. Thcsc volumes arc then multrplrcd by thc 

* 
-+ applicablc rate (excluding gas cost) to determine the non-gas rcvcnuc adjusrmcnr 

-1 

4 associated with weather normalization. This is the same methodolo,- "V  used i n  
. 

5 Docket 80s. NG95-006 and NG98-0 1 1 .  

6 Q. Please explain how the pro forma amount for the small volume firm rate was 

7 calcdated. 

8 A. The small volume firm rate is a two-step rate. with the first 250 thcrms priced at 

9 the first step and balance of therms at the bottom step. To determine the revenue 

10 e fkc~  of v:earher-normalized sales for both s;eps of the rat. I used al localions 

1 I calculated based on thc amount of billed sales that occurred for each step. 



STATE OF IOWA 1 
) ss. 

COUNTY or; L%'~LP&,R/ '. -. 
1, d , b c i n ~  first duly SWOWI 011 03th. do ~ C P O S C  itild 

state that I have read this docunicnt and am familiar \\.ith thc contcnrs thcrcof and thc 
same arc true to thc hcst of m y  knmvlcdy and bclicf. 

FURTHER THE AFFIANT S AYETI-I NOT. 

1 in?. && 







Energy C m a n y  Workynpa 
g Dacumher 2000 

WEATHER NORElALIZATIONS 

SIOUX FALLS 

SIOUX CITY SF1 RESIDENTSAL 

SF1 CONMERCIAC 





I 
1 

1 
I 
i 
I MidAmerican Energy Workpapers of 

I Heating Degree Day Data WPR-1 
I December 1999 - December 2000 Page 3 of 19 
I 
i 

(A) (B) (C)  
Actual 

tine Heating Degree Days 
No. - MonthNear Sioux Falls Sioux City 

5 Dec-99 1,229 1,517 

22 Jzn 
23 Feb 
24 Mar 
25 APr 
26 May 
27 J u n  
28 Jul 
29 Aug 
30 S ~ P  
3 7 OCt 
32 Nov 
33 Dec 
34 
35 12 Month Tobl 

12 NOV-00 1,195 1,128 
13 Dec-00 1,775 1,653 
14 
15 12 Month Total 7,699 6,767 

78 Norma! 
! 9 Heating Degree Days 
2f3 BdonffilYear Sioux Fa!ls Sioux City 
2 i Dec 1.429 i ,320 

1.435 
1,723 

878 
472 
170 
26 
3 

10 
128 
432 
896 

1.320 

6.893 

,.---*-. 
,-,e"-r, . o-. . - ?  ...,. 

4 6 
/ - <  - * - -  

Jean M Calligan 



C O N F I D M C L  LKVEL OF N U W L  I 7,606 .25  TO 7 , 8 8 3 . 1  
R E V e M l E  CLASS I S H h L L  P I R N  R l h l l l D W I X L  (SV?) 

( A )  ( 8 )  ( C l  (D) ( B )  (F) ( 0 )  (11) (1) ( J l  
NORHAOXZED 

L I N S  MRlBILR OF TIIGRH B h S E  MAD T M P .  S S N S I T I M  NORNAL ACTUAL NORHhLIi?ATION T P I P ,  S E N S I T ]  
NO. t1ONTH Y E W  CUSTOMERS SALBS - S A L E S  S hLES t IahTle  WMTXNO DD PACTCIR SALES 

1 6 l A N  2 0 0 0  
2 I  2 0 0 0  
.I >\\ti 2 0 0 0  
4 ar~ri z o o 0  
5 ! 2 0 0 0  
G , I l l N  2 3 0 0  
t I l l 1  2 0 0 0  
n I r o o o  
0 I '  " 0 0 0  

1 0  f I '  2 0 0 0  
I  I  t4LW ?000 
I: I  7 0 0 0  , , 
1 ,  

1  4 1  0 8 1 , 4 ' , 4  slil, 1 5 2 ,  6'10 I :+ '~O. '+ \ '>'I l X ~ , ! i ' > ~ l ,  1 1 1  3  7 ,  h l i9 ,  !,I 
1 '> 
I  lI 
I  / REVWUE CLASS 1 SMALL FIRM C O W E R C I ~ L  ( S V F I  i I S  NORHALIZLD 
1  '1 NUNDLR O P  THERM UASK LOAD TFXP. S E N S I T I V E  NPRNAL ACTUAL NORPULZZATXON TEMP. SENS~TI  
10 m H  YXAR CUSMEIERS S A L E S  SALES- SIiLES I I U T I N O  D D H Q A T I N Q  DD F AC2.E SALES/ 
2 1 / 

7 , 1  i 4  4 , 3 l l , I l O  & I  \ , ' \ ' , I  I  , '/ I  I! , !, 5 0 1 -  *l'l4 . ' t  I . J 4 0 . 5  
7 ,  IF!) 4,3H1!,452 fv 1  -1 , !I I %I I, : 'Id, 6 1 8  I *  \')I,'\ I . 2 J 1 . 5  
7 ~ 4 W  :!,t!'l'l,~l'lll 0 1  1 ,  *\.I!\ 2 ,  . '44,  00Ll I  , 104  , (1 8 0 J  . 0  
6 , 3 ! r "  2 , 2 3 4 ,  05: 5 Q h 8  I I ,  i t 1 8 ,  09!1 ' t h f 1  , 0 6 7 '1 . IJ 
'I,  3 ' lR  1 ,  7R!t. 6 0 0  b .I 0 ,  '1 7!1 i, 5 $1 , 8 !I 1  I  !I 4  \ 5 J 3 5 . 0  
'I , 3 1 114.1, A @ ?  , I\ 11') l'll,!l?!> 1  I  * 0  1 4 2 . 5  
G ,  h\! S(.h,',OO ' ,ISI, , ')1lO il . ' ? , I t  5 1 . 5  
'1 , 6': 1: Iril.1. I J P  1: 11 .I , 'I I :: 0  1  31 , \! 1 5 . 5  
6 ,  i i ~ t i  G.!~,, 1 4 1  f, 2 5 , I *I I i ~  ' I  / , I, e 7 . !, 
' 1 , t ~ I O  1 .113 ,911q3  6'sIl ,  !I411 4 b .I , I  !I 9 14 ( 3  . L b  2 9 6 . 0  
I> , '5 3 1  , 9 '1 0 , S (1 i s  ! ~ i i i $ ' l 4 /  k , 421 , ,85 r l  .:f.,l, . {I 8 1 0 . 0  
' I ,  .!(I#' 5 ,  I!),!, .!ll4 IL \ I * ,  1,: ! 4,'-\!v, 9 3 1  l , . ' \ l , k l  l , 4 R 5 . 0  

BASE M A D  . SALES / CUST POR 3 NO FNDINO R E P  
BASE MAD S A L K 3  I CUST FOR 3 MO ENDING S E P  

1 1 . 1 8 6 5  / SMALL F I R M  R E S I D E N T I A L  ( S  
8 5 . 5 2 4 3  / SElALla FlREl  COMMERCIAL ( S F  





NIDAJUHICW m m n o y  CUYVM ISLE N W I  SCI 
HEATWlR NOIIMALIIAl ION W I U I I  B T A T l I  SOUfl l  DAKOTA 
K n d l n ~  D r C I 4 m E R  2000 mATIlILR l i T A T l O l l t  S I O U X  C I T Y  

CONIIDPNCG LXML or NORMI, t 6 , 7 3 1 , a )  w 1 , 0 3 1 . 1  
I-G C U ~ S  I (INALL r x n ~  R ~ ~ I D I L N + I A L  (SVII 

\h 

I IKVl!h'UK C U S S  I SMALL T I R N  W H M I R C I A L  ISMI 1 I., N O R W U I Z K D  
\<\ M R m K l  O r  B A ~  LOAD TMP. B.HSITIV+: ~ I H A L  A C N  AL N O R I U L I I A T I O N  T a ( P .  S W S I T I V  
2%: -.HCMII YWI c v m e n s   ham SURS SALKB \ ~ h n n u )  8 ~ ~ s  (~h-1 HPATINO-D,~~. .~~~-~~. .A~~(~  DD ? m n  BALES \mu- 
1 I 

M Y ? .  IOAD - A\'U S A L E S  / CII8T TOR 1 Ma LN01NO P C P  
D M I  LOAD - A M  S A L E S  / CUST ).OR 3 HO LNDINO A l v  







W l d A m a r i c a n  E n e r g y  C o m p a n y  
W e a t h e r  N o r m n l l n a t l o n  Anelyoln W o r k p a p e r a  o f  Jonn M C n l l i g a n  
E n d l n g  DECWBER 2 0 0 0  WPR-1 
Input  S e c t i o n r  Pago 9 o f  1 9  

STATE r SOUTII DAKOTA 
WEATIiER STATION t SIOUX PALLS 

DEGREE DAYS MEDIUM P I N  COMXERCIAC (W)  AVG U S E  
3  MONTli 

MONTH YEAR NORWLL ACTUAL CUSTCIMLRS Ccl' SALES PD ENDING 

DEC 2000  1 4 7 1  I 2 2 (1 N, A N I A  
J W  2000  15bU 1 . 1  i U  2  4  3 2 1 , 7 4 4  3 .  { I ;  l lOU0 
FEU 2000 12.7 1 11 I  23  1 6 7 , 7 1 9  8 , 8 2 6  9 3 5 Q  

MAR 2000  7 H  1 I ll 'J 25 1 6 8 , 9 6 6  1 .  155 Q \ U  1 
APR 2000  55R ' > I ,  5 2 6  1 2 0 , 7 6 0  0,151 40.'R 
MAY ZOO0 231 .I ii 5 2 7 9 7 , 1 0 2  5. 0110 8'14 1  
m 2000 I I 6 11 2  7 

, . 6 3 , 4 5 7  3 . 5 9 1  8 5 3 0  
m L  2000 i' 14 5 0 , 5 4 0  ? , G o 1  GO?G 
A130 2000  ? 0 8 20 7 1 , 1 6 3  7, 111 111.' 

S E P  2000 I  l ' ,  161 32 3 3 , 8 5 4  2 ,  10: 1211,  
OCT 2000 51 1 '1 .' a,  20 7 9 , 9 9 7  . ' , I 7 1  1 / 1 1  

NOV 2000  993 1 I15 24 1 4 0 , 6 0 6  3 ,  ,130 G l t U I  
DEC 2000 1 4 2 9  I  3  1  3 9 9 , 0 3 8  f ,?OtJ 7313 



M i d A m o r l c a n  E n e r g y  C o m p a n y  
W e a t h e r  N o n n n l i z a t i o n  A n a l y s i a  

E n d l n g  DECEPIBER 2000 
I n p u t  section1 

STATE I SOUTH DAKOTA 
WEATHER STATION I S IOUX C I T Y  

DEGREE DAYS SMALL FIRM RESIDENTIAL ( S V F I  A'IO U S E  SMALL FIRM COMMZRC 

3 MONTH 
N O W  ACTUAL CUSTOMERS CcF SALES P D  ENDING CUSTOMERS 

DEC 2000 
JAN 2000 
FEB 2000 
MAR 2000 
APR 2000 
MAY 2000 
rn 2000 
r n L  2000 
AUO 2000 
S E P  2000 
OCT 2000 
NOV 2000 
DEC 2000 



M i d A m e r i c a n  E n e r g y  Company 
W e a t h e r  N o r m a l i z a t i o n  Anclysis 

E n d i n g  DECEMBER 2000 
Input S e c t i o n :  

W o r l c p a g e r a  of Jean M 
WPR-1 

P a g e  

STATE : SOUTH DAKOTA 
WEATHER STATION : SIOUX CITY 

DEGREE DAYS MEDIUM FIRM COMMERCIAL ( b m )  AVG USE 
3 MONTH 

MONTH YEAR NORMAL ACTUAL CUSTOMERS C c  f SALES PD ENDING 

DEC 
JAN 
FEB 

MAR 
APR 
MAY 
m 
JUL 
AUG 
SEP 
OCT 
NOV 
DEC 





I A )  n I I C I  1 0 1  I C I  01 t o t  I N )  11 
UMII  t.LIl> UNDI 1 

U N B t L U D  VNBILLID UNUILI ZD N O R W L l l K O  
NOlCUL 

H O W L  
L I ~  m m n ~ n  or  T ~ I M  8 ~ 9 ~  LOAD TMP. ~ M S I T I V L  AOTUAL N O R n A L l l A T l O N  T D I P .  IKN81TIVK TOTAL 
NO. H C ~  ISM C _ U ~ = ~ ~ ~ L S L ~ - ~ E - - ~ ~ ~ ~ ~ -  nuL1m _--__- !!UTL~Q-@D r & r r o L I  -RA!IO -- - ..TIIKR 



UHOILLEO UHOILI.CD UKBI LLLD 
UHOI L L I D  

L I M  w c n  0 1  TWW n u 1  laha TLNP. SIXSITIVT NOWL ACTUAL 
N ( I W L 1  I C D  

S A U B  S A I X S  
N O W L I U T I D N  TXIIP. S c N s l ~ l ~ r  

NO W t n H  YUJI CU9TOWIl3  B A L K  - E?&G-?LIID-- . - - I ILELXX-DD ?WY J+LX$ 

VLhTHLR STATION:  S I O U X  FALL9 N T L 1  S t U L L  V U L W  ? I W  C ~ W U ~ R C I A L  W I  

UNBI LLCD UHOI LLZO UNBILLLD 
UHOILLCD / 

LI.!E m r n  o r  THEW n u z  WAD TCUP. SMSITIVI NOWL ACNAL 
N O W L I Z l O  

11) U ' t i t 1  run C U S T O ~ R S  SALES SAGS SALES a u r r r r a  DO I I ~ A T I N O  DO 
N O R I U L l U T l O N  T M P .  S M S l  I V T  

FACTOR 5 A U S  ' 



WlO I LLCl 
UNBILLLU U H ~ ~ I L L E D  m n  I LLCD NOWALIZI  

LIME NUnaER O r  T H E M  B M L  WAD TLNP. O N l l I T l M  NORMAL A C N A L  N O N U L I U T I O N  T C N P .  B W S l  
NO. MXi'Ei YZM =TOHlRB BALLS D I L L S  S A L E B  H U T I N 0  00 INCATINO D D  FACTOR U A L E J  - -- 



1 VNBILLED UNB lLLLD NORMAL LZCD 



Workpagers of Jean M Ca l l i gm 
2 MONTH ENDING DECEMBER 2000 WPR- 1 

IUED ALLOCATION TO SO. DAKOTA FOR REVEl Page 17 of 19 

DECPlBZR 99 AND DECEMBER 00 

SO.  DAK. THERMS 

UNBILL RFVERS'ECL, 

(5,479,184) . 
\ 

(76,764) 
(37,211) 

(9,432,464) 

UNBILL ACCRUAL 



MIDRNWICXJ ENERGY COLGANY Workgapers of Jean M Calligan 
IJRBILLED SALES BY WEATHEP. STATION WRP-1 
i999 ECE24BER ALLOCATION Page 18 of 19 

( A )  
ALLOCATED 

LINE THEW 
SO. WZATHER STATION TOTAL 

RESIDENTUIL: (SVF RATES) \ -. 
1 SIOUX PALLS ( 5 , 2 6 1 , 6 6 0 )  
2 SIOUX CITY ( 2 1 7 , 5 2 4 )  

3 TOTAL SVP RES UNBILLED ( 5 , 4 7 9 , 1 8 4 )  

COIQERCIAL: (SVF UTES) 

4 SIOUX FALLS ( 3 , 0 1 3 , 7 4 2 )  
5 SIOUX CITY ( 1 2 1 , 3 2 7 )  

6 TOTAL 9VP COMM ONBILLED 

COHNERCIAL: (MVF RATES) 

7 SIOUX FALLS 
8 SIOUX CITY 

B i l l e d  

( 1 3 5 , 1 9 3  

( 8 , 7 5 0 , 4 4 6  
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(A) 
ALLOCATED 

LIIQP. THERM 
NO. YEATHER STATION TOTAL 

1 SIOmC FALLS 9,329,948 
2 SIOUX CITY 399, 8737 

3 TOTAL SVP RES UNBILLED 9,729,845 

COMMERCIAL: (SVF RATES) 

4 SIOUX FALLS 4,445,243 
5 SIOmC CITY 162,659 

6 TOTAL SVP COMM UNBILLED 4,607,902 

COMBERCULL: (MVF RATES) 

7 SIOUX FALLS 256.910 
a SIOUX c ~ n  27,037 

9 TOTAL 1 N F  COMM UNaILLEG 293.947 

10 Total 14,631, 694 

11 Net Unbill 5, 891,248 

Srn3CES : 
COLL?.2iA: klloca~ed Unbilled Saies Eased ox Eilled Sales from OD??.TRSii Weaiher Sca:ion Repor: 



BEFORE THE PUBLIC UTLITIES COMMISSION 

OF THE STATE OF SOUTH DAKOTA 
\ -. 

1 IN RE: .. 

) DOCKETNO. 
MIDAMERICAN ENERGY COMPANY ) 

DIRECT TESTIMONY 
OF 

CHARLES B. REA 

1 Q. Please state your name and business address. 

2 k My name is Charles B. Rea. My business address is 106 East Second Street. 

3 Davenport. Iowa 52801 

4 Q. By whom are you employed and in what position? 

5 A. I am employed by MidAmerican Energy Company (MidAmerican) as Manager, 

6 Restructuring Opportunity Analysis. 

7 Q. Please describe your educational and employment background. 

8 k I am a graduate of the University of Illinois at Springfield, where I received a 

9 Bachelor of Arts Degree in Computer Science in 1986. In 1990, I received a 

I 10 Master of Science Degree in Statistics and Operations Research from Southern 

I 
I 11 Illinois University at Edwardsville. I have been employed by MidAmerican since ' . . .  I 

, .r . . 
12 June 1990 where I have been involved in generation resource planning, load . . 

13 research, retail market planning fimctions, and rates. 

14 Purpose of Direct Testimony 

15 Q. what is the purpose of your testi&ny? 

, 



is $0 present and support the cost of service analysis 

to be used to determine what changs in  gas rates by broad customer class are -. 

18 appropriate given MidAmerican's proposed gas revenue . requirement. The cost of 
i 

19 service analysis is provided as Schedule 0. 

20 Pumose of Cost of Service 

21 Q. What b the purpose of a cost of service study? 
t fi 

4 * 
22 A. The putpose of 4 cost of service study is to determine both the level and type of ndrr 

23 costs incurred by a utility to provide gas service to various types of customers. 

24 When used in the context of a proposed change in rates, these costs are compared 

25 to the revenues generated fiom existing rates to determine what changes to rates 

26 would be required to align them with the underlying costs. 

27 Q. What do you mcan by "type" of costs? 

28 A. Utilities generally incur fo-x basic Yypes" of costs in providing gas service, each 

29 of which has a different cost causation basis: 

30 Costs that vary with the number of customers served 

3 1 9 Costs that vary with the maximum amount of gas delivered in a given day 

32 (peak-related costs) 

33 Costs t'mt vary with the amount of gas delivered throughout the year. 

34 regardless of whether the gas is purchased fiom MidAmerican (throughput- 



It is important :hat fa5 prices charged to customers reflect the cosls of' providing 

services to the greatest eflenr possible. Basing rates on cos? of sciiicc asisrs 

cusromrs in making informed choices regarding energy u.sagc and aroid5 cross- 

subsidvation between customer ciasses. While other concerns. such as rate 

sttilit:;  and undcr..;ruldability rziq be important as well- cos? is an cssn!ial 

element in setting rates for gas scnficcs. 

Wihy is a cost of service anabsis required to determine the costs of serving 

various types of c ~ s f o m e r s ?  

3Jvp;Jl'hjie t k  detbmination of mme components of the cost of providing gas service 

to prticu!ar customer groups is relatively straightforward for many it is no:. In 

providing g a  service MidAmerican incurs many joint or common cosis that are 

not easily identifiable with a particular cuztoner group. A cost of service analysis 

is needed 10 examine the various costs of providing gas service to customers. to 

dete-mine for each cost an appropriate method to bc used to allocate it to various '. 
customer groups. and to summarize the varioils component costs into totals for 

-ific "iypes" of costs for each customer group. 

P l w e  describe ia general terns the cost aPlocation process contained i 

MidAmchican's cost of ,wrvise anabsis. 

The aljoczrjon of cons and revenues to cm?orns group in MidAmericanes 

analysis is a two-step process. Tne first step is to assign or allocate each cost 

component o i  MidAmerican-s revenue requirement to a functional category or 

categories. In the second step these functional categories are idcntificd as 



particular "tqpes" of costs. and are allocated among customcr groups b a d  on thc 

basis of cost causation. 

Allocation of Costs to Function 

Pilease dewpibe the functions to which costs and revenues in tbe cost of 

service study are allocated. 

Costs arid revenues in the cost of service study arc allocated to the following 

functions: 

Peak Facilities - Related to provision of gas supplies to customers during 

periods of peak usage and the provision of "swing" service, or variations in 

gas usage or supply from anticipated levels 

Mains (Throughput) - That portion of mains and other distribution facilities 

used to provide delivery of gas throughout the year 

Mains (Peaking) - That portion of mains and other distribution facilities 

designed to deliver the maximum amounts of gas used on the peak day 

Mains (Customer) - That portion of mains and other distribution facilities 

designed to connect customers to the distribution and transmission system '. 
Services - Related to connection of customers to the distribution system 

Meters - Related to measuring customer usage for billing purposes 

Regulators - Related to maintaining appropriate gas pressure on customcr 

facilities 

Industrial Meters - Related to measuring usage for selected large customers 

for billing parposes 



Customer Senricc - Rclatcd to providing custotncr uccounlinp, irrlbrtnluiotr 

and othcr services 

Transportation Administration - Rclatcd ts  providing hilling, customcr 

accounting. and other administrntivc fi~nctions for gas transportation 

customers 

Cost of Gas - Related to the supply of gas to customcrs throughout rhc course 

of the year 

Please explain how costs are dlocated to these functions. 

Some costs are directly assigned to these functions, whereas other conmon costs 

are allocated across virtually all functions. When various typcs of plant are 

allocated to functions, it is assumed that the depreciation and operations and 

maintenance expense accounts related to that plant should hc allocatcd to 

functions on the same basis that the plant is allocated. 

Piease explain which types of costs have been directly assigned to the various 

fmcfions in the cost of service ahalpis. 

The following costs have been directly assigned to specific hnctions 

( I )  Peak Facilities 

All gas production plant 

o All other storage plant 

All fuel stocks 

(2) Services 

All of services plant 

(3) Meters 



A11 of  meters arid meter installotions plant 

Q Meter reading cspcnsc 

108 (4) Regulators 

All of  housc regulators and housc regi~lntor installntions plant 

110 (5) Industrial Meters 

111 Q All of  industrial measuring and regulating station cquipmcnt 

112 (6) Customer Services 

113 Customer deposits 

114 0 Accumulated provision for uncollcctihlcs 

115 o Customer accounting expenxs (except meter reading) 

116 e Customer service and information expenses 

e Sales expenses 

e Forfeited discounts 

119 Q Miscellaneous service revenue 

120 (7) Transportation Administration 
'. 

e 20%ofother gassupply expcnscs 

122 (8) Cost of Gas 

123 o Liquefied petroleum gas 

0 Purchased natural gas 

Net storage 

80% of other gas supply expense 

127 Q. Please identify the common costs that snr a8lmted across virtulplfi; sll 

hnetionas and explain the bases for those allocations. 



129 A. Common costs generally fall into one of two catcgorics. rrnd arc nlloaltcd I(> all 

130 functions. These costs arc cithcr plant-relured or rclatcd lo optrations urd 

I3 1 maintenance. Cormnon costs dctcrnhed to Ix plmt related arc allocutcd b:wd 

132 on gross plant balanccs if original plant value is thought to k thc &st predictor of 

133 the level of  those costs. If current plant value is considcxd to bc a hctrcr 

134 predictor of cost levels, then net plant is uscd. Common costs t h t  arc rclatcd lo 

135 operations and maintenance are allocated to function b a d  on either thc amount 

of supervised operations and maintenance cxpcnsc contained within each hnction 

or  the amount of payroll dollars contained within each function. 

Common costs that arc allocated based on gmss plant includc: 

e Materials and Supplies 

Prepayments 

o Regulatory Commission Expense (escludes intangible plant) 

e Rent fiom gas property (excludes intangible plant) 

Q Property tases (excludes intangible plant) 

Common costs that are allocated based on net plant include: 

0 Accumulated deferred income'izxcs 

o Accumulated deferred investment tax credit 

147 Q Gas anti-bypass transportation revenue 

145 Property insurance (escludes intangible plant) 

149 a Interest on long term debt 

150 "Schedule M" tax adjustments 

Q Other tax adjustments 



Net deferred incon~c tmes 

Q Amortization of investment tax crcdit 

Q Adjustment to amortization expense due tc, stotc inconw t:fi nornuli;r~ticm 

Common costs that arc alloccltcd bascd on supcrviscd opcrntions and maintcnancr 

expense include: 

General plant 

Q Intangible plant 

Reserves 

C+ Administrative and general espenses (escept insurance, regulntoq 

expense, ar.d pensions and benefits) 

FD Other taxes 

B) Other gas revenues 

Common costs that are allocated based on assigned payroll amounts include: 

Payroll taxes 

e Pensions and benefits 

Common costs that are allocated based on supervised operations and maintenance 
1. 

expense and other taxes include: 

e Other working capital 

Are them any other common costs that are not allocated based on ovenell 

phnt balances or supervised opwations and maintenance expenses? 
. . 

Yes. Costs related to mains, measuring and regulating stations. structures and . 

station equipment, land and land rights, customer advanccs, customer installation 



exqxnses and acquisition adjustments arc dlocatcd bc.twcct~ S~~nctions in a nwrc 

specific manner. 

Mains 

Please describe how distribution mains arc alllosated to function. 

Distribution mains are allocated to three different functions. This allocation is 

based on the assumption that distribution mains arc in place to scnfe thrce 

hnctions. The f rst is to deliver gas to customers on a year-round basis. The 

second is to meet peak day requirements. The thud is to connect customers to thc 

system Based on this assumption rnains are allocated to three hnctions: 

Throughput, Peak Demand, and Customer Requirements. 

How are mains allocated to these three functions? 

The functional allocation of mains is a three-step process. The first step is to 

determine a component of mains that essentially provides a transmission function 

and a component that senres a true distribution function. The second step is to 

determine how much ofthe main determined to serve a distribution hnction is in 

place to serve peak day requirements and how much is to serve customer 

connection requirements. The third step is to determine how much of the main 
\ 

determined to serve a transmission function is in place to deliver gas on a p a r -  

roucd basis and how much is in place to serve peak day requirements. 

To accomplish this three-step a1lo:ation an analysis was done to 

determine the cost of different sizes of distribution main installed on 

MidAmerican's system The analysis begins with historical costs as incurred by 

type of main and restates the cost of each type of main on a current cost hasis. 



The historical cost of each vintage and t>pe of pipe is csc:~lutcd to currcrlt )car 

basis using Handy-Whitman indices. 

From this analysis. a split of mins  bctuwn trrmmission and distriburion 

functions can be determined bascd on the ratio of the current cost nf nmin t y c s  

defined as transmission and distribution respectivcly. to the current cost of thc 

entire system It is assumed for purposes of this cost of servicc study that 

transmission mains include all maim with a diameter of 8" or greater and 

distribution mains include all mains with a diameter of 6" or less. The nnalysis 

indicates that 18% of mains should be classified as transinission. with the 

remainder being classified as distribution. 

Once phnt  has been determined to be tmnsrnissiorn or distribution rritlated, 

what is the next step in the process? 

Distribution mains are then classified as demand related or customer related using 

a "minimum system" approach. The total current cost of the distribution system 

is compared to the cost of a distribution system sized with the least expensive 

main size on a current cost basis. The purpose of this is to determine what the 

cost of a distribution system would be whose function is solely to connect 
\ 

customers to the system without regard to size of main. The ratio of thc cost of o 

"minimum distribution system" to the current cost of the system as a whole is 

used to allocate distribution mains between the peak demand function and the 

customer connection kc t ion .  MidAmerican's analysis shows that the total 

current cost of a minimum system is $25,211,179, priced out at $4.32 pcr foot for 

5,835,921 feet. This figure is 44% of the total current cost of mains in the 



distribution system as a whole. Therefore, 44qA of t t~e  cost o f t t i : h  scrving 3 

distribution hnction is classified as customer related. md thc rernairider i s  

222 classified as peak demand related. 

223 Q Please describe the final step in the allocation of mains process. 

224 A. To make the final allocation of'mains to function. the mains plant cltlssiticd n., 

225 transmission is allocated part to the throughput function and part to the p c d  

226 demand function based on weather-normalized system load factor under design 

227 day conditions. Assuming design day conditions (90 e!Tective degree days). 

228 MidAmerican's weather-normalized system load factor for South Dakota is 3 1 YO. 

229 Therefore. 3 1% of mains plant classified as transmission is allocated to the 

230 throughput function and the remaining 69% is classified as peak demand related. 

100% of the distribution main classified as peak demand relatcd is allocated to the 

peaking function and 100% of the distribution main classified as customer related 

23 3 is allocated to the customer service function. The final allocation of distribution 

234 mains to the throughput. peaking, and customer functions is 6%. 58%. and 36% 

235 respectively. 

23 6 Other Distribution Items 

237 Q. Mow is pllaat associated with regulating station equipment allocated to 

23 8 distributions functions? 

239 A. Separate accounts are maintained in MidAmerican's accounting system for city 

240 gate regulating station equipment and general regulating station equipment. 

24 1 Regulating equipment at city gate stations is assumed to be transmission rclated 

and is allocated to the Mains (Throughput) and Mains (Peaking) functions on the 

- 1  1- 



same basis as mains that arc classified as trarlsmissiun. Regulating cquiprnc~it 

that is included in the general account is primarily used ro rcpulnrc prcssurc as pas 

enters and moves through thc distribution systcrn and is thercforc dlocurcd to 

Mains (Peaking) and Mains (Customer) on thc mmc basis as m i n s  that an: 

ckssified as distribution. 

How is Stmcturss and Station equipment and Compressor Station 

equipment allocated to distribution functions? 

Structures and Station Equipment (plant account 375) and Compressor Station 

Equipment (plant account 377) includes plant items related to both city-gate and 

general regulating station equipment. and is therefore allocntcd to all thrce mains 

fimctions on the same basis as combined city-gate and general regulation station 

equipment. 

How is Land and Land Rights allocated to distribution functions? 

Land and Land Rights (plant account 374) contains plant items related to b t h  

city-gate and general regulation station equipment as well as transmission and 

distribution mains. and is therefore allocated to all three mains finctions on the 

same basis as total combined city-gate regulation station equipment. genera! 

regulation station equipment, and mains plant. 

Are there other items that ape allocated to multiple functions? 

Yes. These include: 

e, Customer advances (account 252) 

0 Acquisition adjustment (account 1 15) 

a Load dispatching (account 87 1) 



\ 

0 Mains and Services (account 574) 

Meters and Housc Regulators (account 875 arid 893'1 

Customcr Installution Espensc (account 579) 

c Other Espenses (account 880) 

Other Gas Supply Espcnscs (account S 13) 

How are these items allocated to function? 

Both customer advances and mains and services upcrating cspcnsc arc allocated 

to function based on combined mains and services plant. Thc ucquisition 

adjustment is allocated to function based on combined production and distribution 

plant, as those are the hnctions that were acquired. Meters and house regulators 

are allocated to function bascd on combined meter and regulator plant. Customcr 

installation expense is allocated to hnction based on combined meters and 

services plant. Load dispatching and other expenses are allocated across function 

bascd on total gross distribution plant. 

Other gas supply expense is allocated between Transportation 

Administration and Cost of Gas based on the relative costs associated with 

particular functions included in the other gas supply expense account. Major 

activities within this account have been identified and a determination made as to 

whether the activity is related to administration of transportation accounts or to 

the purchase of MidAmerican's gas portfolio for use by sales service customcrs. -'. 
The percentage of costs in these major functions associated with transportation - 

. , - - 
adininistration is used as the basis for splitting Account 813 in total between Cost,_ ' 

of Gas and Transportation Administration. 



-. 

Allocation of Functional Revenue Requimrnents to Cunfomer Grnta~ 

Q. Please describe the customer groups used in MidAmerican's cotit o f  scnicc 

analysis. 

Medium volume customers ( 1 0.000 - 100.000 annul thcrms) 

e Large volume customers (> 1 00,000 a n n u l  therms) 

very straightforward. Once revenue requirerncnts by function have k n  

group using a single allocation factor for each function 

Q. Wow are the Beak Facilities meioue requirements allocated to customer 

PUP? 

k Revenue requirements for Peak Facilities are allocated to c u s t o m  class k d  on 

each class's s h e  of supply design day peak demand. Since Peak Faciii~ies arts 

assumed to only apply to sales service customers, they arc allocated on the 

demands of sales service customers only. . - . . 
. % Q. How is each customer group's share of supply design day peak demand . .  . 



31 1 A. S u p l y  design day peak demand is allocatad to cusromr group bawd on each 

312 customer pouv-s relative level s f  actual December calendar m n i h  sales. Again. 

313 since t h i  function only applies ;a sales service customers. th:: akicaiion of 

314 demand for this function is based on projected design day demand for native load 

315 only. 

316 Q. HOW are the Mains (Throughput) revenue requirements allocated to 

317 sustumer group? 

318 A R,44fnw ~equi remz~r l~  for Mains I?hrou-&put) are abzited to c u s t o m  g o u p  

319 based on total annual throughput for each class, including throughput for 

322 PUP? 

323 h Revenue requirements for Mains (Peaking) are allocated to customer group based 

324 on each class's s h e  of design day peak demand. Since Mains (Peaking) are 

325 allocated to all customers. the design day peak demand upon which this revenue 

326 requirement is based includes both sales service and transport load, Similar to the 

327 peaking fkcilities fkxt ion  design day peak demand is allocated to customer 

328 group based on each customer group's relative level of actual December calendar 

329 month throughput. 
\ 

330 Q. How are the Maim (Customer) revenue requirements allocated to customer 

33 1 ~ J u P ?  

332 A Revenue requirements for Mains (Customer) are allocated to customer group 

333 based on total number of customers in each group. 



Q. How are the revenue requirements for the Meters, Scnices,  and Kcgulators 

knctions allocated to customer group? 

A Revenue requiremais for these functions are allacated to customer group k d  

on weighted number of customers. For each function a weighted number of 

customers is determined for each customer class by multiplying the number of 

c u s t o m s  in each class by a weighting factor. The weighting factor reflects the 

relative installed cost of a new meter. service, or regulator for a typical customer 

in each customer group. 

Q. Wow are the revenue requirements for the Industrial Metels function 

allocated to customer group? 

A Revenue requirements for this function are allocated to customer group based on 

number of customers is determined for each customer class by multiplying the 

number of combined industrial and transport customers h each class by a 

weighting factor. Since this function includss both meter and regulating plant. the 

weighting factor reflects the relative installed cost of a new meter/regulator 

package for a typical customer in each customer group. 

Q. How are the revenue requirements for the Customer Service function 

alhmtd to customer group? 

k Revenue requirements for these hnctions are allocated to customer group based '-. 
on weighted number of customers, where the weighting factors in this case reflect 

the relative customer service costs per customer for a typical customer in each 

customer group. To develop the weighting factors. four major activities within 







STATE OF IOWA ) 

) ss. 
COUNTY OF SCOTT 1 

1, Charles B. Rea , being first duly sworn on oath, do dopose and 
state that I have read this document and am familiar with tlic contcnts tlicrcof and thc 
same are true to the best of my knowledge and belief. 

FURTHER THE AFFIANT SAYETH NOT. 

Subscribed and sworn to before me this 5th day of September ,200 1. 

Notary Public i n  and for the State of Iowa 





Peak Demand / COG 

Billed Throughput 

RJle 
LVI 
MVF 
SVF 
SVI 
LVI 
MVF 
SVF 
SVF 
CPS 
LT 
MT 
ST 

Gosl Class 
Comm 
Comm 
Comm 
Comm 
Ind 
fnd 
Ind 
nos 

m 
Sales 
Sales 
Sales 
Sales 
Sales 
Sales 
Sales 
Salos 
Trans 
Trans 
Trans 
Trans 

Peak Demand Allocator 

December Calendar Sales (Salos) 
Docomber Calond~r Salos (Trans) 
Total 

Demand Allocator (Sales) 
Demand Allocator (Total) 

Cost of Gas Allocations 

PGA flcvanuos 
PGA Atlocalor 

Small Med~um Largo Total 

Volume Volume [wlo Conlract) 
2 1,052,991 1,782.240 259.509 23.0'34.828 

340.336 554.84 1 1,168,244 665.402 2.061.421 

2 1,393,327 2.337.088 1,425,834 665.102 25.156.249 

091159 007717 001124 1 OOOOO 
0 85042 0 09290 0 05660 IDOOOO 

Small Med~um Large Tolal 
Volume Volume Volume Off-Peak Con(racl (wlo Conlracll 

5 42,888,731 S 3,576,762 3 4'34.725 5 - S  - S 46,960,219 
0 91330 007617 001053 ICcCixI 

Jul - 
27,135 
68,315 

587.402 
100.003 



Peak Demand / COG 

Billed Throughput 

&.@ 
LV I 
MVF 
SVF 
SVI 
LVI 
MVF 
SVF 
SVF 
CPS 
LT 
MT 
ST 

Cusl Clafg Iym 
Cornm Salos 
Comm Sales 
Comrn Snlos 
Comrn Salos 
Ind Snlos 
Ind Salos 
Ind Salos 
Ros Salos 

Trans 
Trans 
Trans 
Trans 

I 

Peak Demand Allocator 

Daccrnbor Calendar Sales (Sales) 
Docornbar Calendar Salos [Trans) 

Tolal 

Dornand Allocalor (Salos) 
Dornand Allocalor (Tolal) 

Tolal - 
E88.713 

1.794.102 
26,949,381 
4,996,490 
189,633 
192,835 
406.372 

50,276,103 
6,891.587 
11,576,670 
4, (69. I53 
2.260333 

110,391,372 

Decombor Dec 
lJ&y,@ Calondar Sale? 
31.530 134.005 S 

1 18.267 458.972 S 
1.853.940 7,194,812 S 
3 19.777 1.240.999 S 
31,531 125.584 S 
20.658 82.277 $ 
27.269 108.608 S 

4.166.497 13,749,571 S 
665.402 S 

1,166,243 S 
554.841 5 
340,336 S 

6,572,469 25,821,651 S 

4.166.497 Residential 
2.326.5 14 Commercial 

79.458 Induslrial 

Cost of Gas Allocations 

PGA Rcvonuos 
PGA Allocalor 



Billed Throughput 

Rale - Gust Class 
LVI Comm 
MVF Comm 
SVF Comm 
SVI Comm 
LVI Ind 
MVF Ind 
SVF Ind 
SVF Res 
CPS 
LT 
MT 
ST 

Salos 
Salos 
Sales 
Sales 
Sales 
Sales 
Sales 
Sales 
Trans 
Trans 
Trans 
Trans 

Total 
OveriUndar Ad Vntorum Refund !a.Q 

96,281 S (9,220) $ 368,532 
232.082 S (16,766) S 1,047,420 

2,881,831 $ (209,562) S 14,898,273 
529,028 $ (38,810) $ 2,423.29 1 
32,680 $ (1,882) 5 126,193 
16.525 $ (2,156) Y 106,052 
27,638 $ (3,331) $ 214,299 

5,485,693 S (406,968) $ 27.776.1 59 
S - S 
- $ - 5  - $ S 
- $ s 

9,301,758 $ (688,725) $ 46,960,219 

Small Med~um 

1 
1 m  

10000 
1 m  

1 
loo00 

I0000 
1 .m 

Peak Demand Allocator 

Decembor Calendar Salos (Sales) 
Decembor Calendar Sales (Trans1 

Total 

Demand Allocalor (Sales) 
Demand Allocntor (Total) 

Cost of Gas Allocations 

PGA Revonuos 
PGA Allocator 



Peak Demand / COG 
Reconciliation Items 

Com O N  (33,503) (663,285) 
Ind O N  (853) (17,037) 

Ros Refunds 
Corn Refunds 

Ind Refunds 

Jan m 
Ex11 Fee 

Mar 
(383.03 
(258,472) 

(8.408) 

Mar - 

Company Use 1,423 1,524 718 605 453 I85 182 
Olher Adjuslmenls 

Class Adjustrnsnt Factors 

AX! Feb Mar &r &Y Jun h! 
O N  (0 00569) (0.114;1?r (006539) (0 10180) 0 27746 002103 0 00243 

Refund 
Eu l  Fee 

Ass~gned Demand OWOIO - OWOl l  000007 ODOOO8 0 M)010 000007 Ow010 - 
Residenrlal Adjuslmenl (0 00559) (0 1 1432) (0 0653 1) (0 10172) 0 27757 0 02109 0 00253 

ORI (0 00594) (0 I 184 1) (0 06774) (0 10177) 0 27327 OOl8lO 000212 
Refund 

Eu l  Fee 
Ass~gned Demand OOOO10 0 OOOl I 000007 ODOOO8 0 OOOlO 000007 OWOlO - 

Cornmerc~al Adluslmenl (0 0058.1) (0 1 1830) (0 06767) 0 27337 001817 0 00222 (0 10169) 

O N  (0 W892) (0 16645) (0 10532) (0 16201) 0 5-1476 001548 0 00270 
Refund 

Ex11 Fee 
Ass~gned Domand 0 bW10 0 WOl l OOOOO1 ODOOO8 0 00010 0 ~ m 0 7  O(j(X310 - 

lnduslrial Adluslmenl (0.W882) (0 16634) (0. 10525) (0 16193) 0 54487 0 01555 0 00280 

Comm (32,944) (662.888) (258,191) (30 1,534) 480.165 2 1.3N 1.735 

Ind (814) (17,026) (6.4M) (7.089) 10.669 47 1 37 
Ros (18.278) (982.548) (382.602) (45 1,849) 7 10.863 31.742 2.567 



Ros Relunds (406.968) 
Corn Rofunds (274,388) 

Ind Rafunds (7,361)) (7.369) 

w NQY D S  
Exit Foo 1.026 --- 1,431 . .". 

Company Use 269 735 2.444 
Othor Adluslrnenls 

8,625,789 

Class Adjustment Factors 

3 No! - Dec 
ON o 14212 o 582x1 o 37324 

Relund (0.10914) 
Ex11 Foe 0 00032 000011 

I O N  0 09.10 1 0 39052 0 23686 
Refund (0  09757) 





Peak Demand 1 COG 
Original Booked Transport Volumes 

Ax! 
OPT Trans 35.271 
M~sc Trans 429,164 
CPS Trans 518,998 
LT Trans 1,478.468 
MT Trans 534,099 
ST Trans 290.28 1 

Reclassification of Sales 

OPT / Trans (35.271) (58,17 1) (67,964) (105,937) 
M~sc Trans (429,164) 362.026 (2.175.1 19) 2,775,827 362.632 
CPS Trans 128,993 136,597 126.121 121.166 115.224 
LT Trans (17,611) (17,555) (14.232) ( 1  1.073) (10,250) 
CAT Trans 4.335 5,062 4,148 3,593 2,547 
ST Trans 25,.14 1 30.280 22.753 21,156 13.737 

Final Transport Volumes 

CPS 
LT 
MT 
ST 

Trans 647,991 686.188 633.562 608,674 
Trans 1,460,857 1,456,486 1,180.550 918,493 
Trans 538,434 628.670 515.120 446,191 
Trans 315,722 375.774 282,369 262.549 



Peak Demand / COG 
Original Booked Transport 1 

OPT Trans 
Misc Trans 
CPS Trans 
LT Trans 
MT Trans 
ST Trans 

Reclassification of Sales 
1 

OPT Trans 
M~sc Trans 
CPS Trans 
LT Trans 
MT Trans 
ST Trans 

Final Transport Volumes 

CPS Trar~s 
LT Trans 
MT Trans 
ST Traris 



Peak Demand / COG 
Original Booked Transport I 

OPT Trans 
Misc Trans 
CPS Trans 
LT Trans 
MT Trans 
ST Trans 

Reclassification of Sales 

OPT 
I 

Trans 
M~sc Trans 
CPS Trans 
LT Trans 
MT Trans 
ST Trans 

Final Transport Volumes 

CPS Trans 
LT Trans 
MT Trans 
ST Trans 



Customer Weight Worksheet 

Medium Contract 

Total Bills 838,809 2,554 284 24 
Total Customers 69,901 213 24 2 
Total Industrial & Transport Bills 1,089 53 1 272 24 
Total lndust & Transport Customers 91 4 4 23 2 
Total Transport Bills 863 482 246 24 
Total Transport Customers 72 40 2 1 2 

Rounded 1 .OO 1 .OO 2.00 2.00 

Typical Metering Cost $ 92 $ 653 $ 3,764 $ 3,764 

Ratioed 1 .OO 7.10 40.91 40.91 

Rounded 1 .OO 7.00 40.00 40.00 

Typical Regulator Cost $ 34 $ 274 $ 2,112 $ 2,112 
1 .OO 8.06 62.12 62.12 

Rounded 1 .OO 8.00 60.00 60.00 

Typical Meter+Regulator Cost $ 126 $ 927 $ 5,876 $ 5,876 

Ratioed 1 .OO 7.36 46.63 46.63 

Rounded 1 .OO 7.00 45.00 45.00 

. 

. . 



MidAmencan Energy Company 
Workpapor CBR-E 

Page 1 of 1 

Minimum System Worksheet 
1. 

Size - 
0.500 
0.750 
1 .ooo 
1.250 
1.500 
2.000 
2.500 
3.000 
4.000 
6.000 
8.000 

10.000 
12.000 
14.000 
i 6.000 
20.000 

Current 
Feet - Cost - 
63 S 1,936 S 

11,975 S 50,374 S 
225.884 s 975,789 $ 
428,682 S 2,841,038 $ 
176.305 S 1,354,762 $ 

3,248,795 s 21,385,139 $ 
12,074 S 168,192 $ 

270,236 S 3,476,935 $ 
1,126.295 S 17,532,026 S 

335,612 S 9,615,686 $ 
89,797 s 2,652,173 $ 

157,952 S 4,588,682 $ 
202,012 S 2,410,233 $ 

470 S 29,163 $ 
329,707 S 2,249,074 $ 

9,780 5 932,622 $ 

6,625,639 $ 70,263,823 

Unit 
Cost - 

30.73 
4.21 
4.32 
6.63 
7.68 
6.58 

13.93 
12.87 
15.57 
28.65 
29.54 
29.05 
11.93 
62.05 

6.82 
95.36 

Transmission 789,718 $ 12,861,946 18.31 % 
Distribution 5,835,921 $ 57,401,877 

Distribution (Customer) $ 25,211,179 43.92% 
Distribution (Demand) S 32,190,698 56.08% 

Mains 

Throughput S 
Demand S 
Customer S 

Transmission 
3,955,137 S 
8,906,809 s 

- S 

Distribution T U  Allocation 
- 5 3.955.1 37 0.05629 

Throughput 
Demand 

Customer 
Demand 
\ 

Transmission 
Only 

0.30751 
0.69249 . .- 
1.00000 

~istribution . 
Only 

0.43920 
0.56080 

1 .ooooo 



Customer Class Allocators 

I. Throughput (Weather Normalized) 

Small 
Volume 

W.N. Throughput 86,973,924 
bt l lmtor  0.781 8760 

11. Peak Demand (Sales Service Only) 

Small 
Volume 

Ailmator 0.911 5890 

lil. Peak Demand (Total Throughput) 

Small 
Volume 

Allcatfor 0.85041 80 

IY. Customers 

Small 
Volume 

Told Customers 69.901 
BIHoator 0.9966209 

VI. W e i g h t e d  Customers - Services 

Small 
Volume 

Tdal Cilstomers 69,901 
Weight 1.00 
Weighted C~lstomers 69,901 
A!!mxtor O.S%2800 

VII. Weighted Customers - Meters  

Small 
Volume 

Teal Customers 69.901 
Weight 1.00 
Weighted Customers 69,901 
aloator 0.9661239 

W1. Weighted Customers - Regulators 

Small 
Volume 

Total Customers 69,901 
Weight 1 .DO 
Weighted Customers 69,901 
Ailoator 0.9569580 

IX Weigh ted  Customers - Industrial Meters 

Small 
Volume 

Eligbte Customers 9 1 
We?@% 1 .OO 
tlifok~itted Customers 91 
CsB9ctcatcr 0.0634589 

\ 

Medium 
Volume 

11.619,394 
0.1 044557 

Medium 
Volume 

0.0771709 

Medium 
Volume 

0.0929029 

Medium 
Volume 

213 
0.0030369 

Medium 
Volume 

21 3 
1.00 
21 3 

0.0030358 

Medium 
Volume 

21 3 
7.00 

1.491 
0.0206036 

Medium 
Volume 

213 
8.00 

1.704 
O.m.33281 

\ 
Medtum 
Volume 

44 
7.00 
308 

0.21 47838 

Large 
Volume 

12,644,170 
0.1136682 

Large 
Volume 

0.01 12402 

MldAmoncan Enorgy Company 
Workpepor C8R.F 

Pago 1 01 2 

Total 
iw/o Contract) 
11 1.237.488 

1.0000000 

Total 
{w/o Contract) 

1.0000000 

Large Total 
Volume Jw/o Contract) 

0.0566791 1.0000000 

Large 
Volume 

24 
0.0003422 

Large 
Volume 

24 
2.00 

48 
0.0006841 

Large 
Volume 

24 
40.00 

960 
0.01 32885 

Large 
Volume 

24 
60.W 
1.440 

0.01 971 39 

Large 
Volume 

23 
45.00 
1,035 

0.7217S13 

Total 
(W/O Contract) 

70.138 
1 .MMOooo 

Total 
{w/o Contract1 

70,138 
tV A 

70.162 
1.0000000 

Total 
[wlo Contract) 

70.138 
N /  A 

72.352 
1 .oooOm 

Total 
fwlo Contract1 

70.138 ' . 
tVA 

73.045 
1.0000000 

Total 
Jw/o Contract) 

158 
tVA 

1,434 
1 .0000000 



X Weighted Customers - Customer Service 

Total Customers 

Small 
Volume 
69.901 

Weight 1.00 
Weighted Customers 69,901 
A n d o r  0.9545275 

XI. Manuafctured Gas Cleanup 

Small 

rnnwghput 
Revenue 
COG 
Total Margin S 
Margin Allocator 
Throughput Al lmtor 
5 W O  

IV. Transport Customers 

Volume 
86,973,924 

Small 
Volume 

Total Customers 72  
Allocator OS413534 

XI!. Cost of Gas 

Small 
Volume 

C051 of Gas 5 42,888,731 $ 

Med~um 
Volume 

213 
10.00 
2.130 

0.0290860 

Medium 
Volume 

11,619,394 
4,440,366 
3,576.762 

863,604 S 
0.0467707 
0.1044557 
0.0756132 

Med~um 
Volume 

40 
0.3007519 

Medium 
Volume 

3,576,762 % 
0.0761 658 

\ 

Largo 
Volume 

24 
50.00 
1.200 

0.01 63865 

Large 
Volume 

12,644,170 
968,284 
494.725 
473.559 S 

0.0256468 
0.1 1 36682 
0.0696575 

Large 
Volume 

21 
0.1 578957 

Large 
Volume 

494,725 S 
0.01 05350 

Total 
fwlo Conll'act) 

70.138 
NIA 

73.231 
1.00000W) 

Total 
(W/O Contract1 

Total 

Total 
jw/o C~ntractl 

46.960.21 9 
1.000MWN3 



BEFORE THE PUBLIC LTILITIES COXI3I(ISS!OS 

OF THE STATE OF SOU'I'H DAKOTA 

DIRECT TESI'1,MONY 
OF 

GREGORY C .  SCHAEFER 

I Q. Please state your name and husiness address for the record. 

2 A. My name is Gregory C. Schaefcr. M y  business address is M~dAmerican Enersq 

3 Company. 106 E. Second Street. Davenport. Iowa. 5280 1. 

2 Q. Ey whom are y u  employed and in what position? 

5 A. I am 3lt.nagt.r. Repfami  Pnclng for 3lidAmencan Enerz  Cumpan! 

6 (MidAmencan). 

7 Q. Please describe your education and business experience. 

8 A. I am a graduate of Bradley University in Peoria, Illinois. where I received a 

3 Bachelor of Science Degree in Electrical Engineering in 1977. In 1978 i 

10 received a .Master of Science Degree in Electrical Engineering from Purduc 

I I University. I have been employed at ?4idAmcrican or a predecessor 

17 company, Iowa-Illinois Gas and Electric Company (Iowa-Illinois). since June 
I 

1 3 1978. From June 1978 unril June 1979 1 served as an Engineer at the 1 

13 Company> Riverside Generating Station. My work involved responsibilit~ 

15 for hezit rate analysis and various power plant engineering projects. 
\ 

1 



i 6 Between June 1979 and January ISIS? I \I, as cmplo!cd :IS an iingtncc: in ik 

17 Elecrric Sysiern Design D ~ i ~ s l o n .  I pcrformed tanous tcchn~i;ll and ccnnctrnlc 

IS analyses. including long-rangc transmission and d~stnburton planruns for trio ot 
Z 

19 Iotva-Illinois' service disrricts. 

20 Frorn January 1983 to January 19S7 I was Systcm Opcraliun Enginocr at 1hc 

2 1 Operation Control Center. where I directed softttwc addit~ons for computers 

22 cont rd i r ;~  both ihe elecrric and gxs 5sj:r;rems. I also directed studrcs muAunng fuel 

23 bum projections. 

24 From February 1987 to June 1993 I was Managcr of thc Energy Plannrnp 

25 Department. with rejponsibility for electric generarim. rransmlrslon. and dr\rnhur~crri 

planning. 

27 From July 1993 through June 1995 I tvas Dlrccror of Energ! Serxlces. I  tab 

2 S responsible for all industrial and larze commcrc~al conracts. ~ncluding contracts. rate 

29 application, and construction coordination. I also directed the Demand Side 

30 Management division. which developed. implemented. and evaluated energy 

31 efficiency programs. Specific responsibjlities included market research. cosr/bcncfii 

32 projections. market penetration estimates. DSM marketing prosrams. dara collccilon 

33 needed for monitoring and evaluation. and recommendations for program 

32 enhancements. 

In July 1995, I became MidAmerican's Manager of Electnc Rates and 

36 Regulation. and in 1997 I became the Manager. Regulated Pricing. In thls capacit! I 

37 direct the development of MidAmerican's gas and electric rates and tariffs. 
\ 

38 0. Have you provided testimony in previous dockets? 



Iowa Utillt~es Board and the  nois is Commcrce Commrs~ion. 
\ . 

IVhat is the purpose of Four prepared direct tcstimon~? 

I support the development of the billing units used in this procccdins. I also proixic 

testimony supponing MidAmerican's rate design in this Dockct and [lie 

accompanying tariffs. Finally. I sponsor various changes to the term5 and cond~r~ons 

in  MidAmerican's gas transportation tariffs. 

Billing Units 

IVhat Exhibits contain MidAmerican's proposed billing units? 

Ejlling units are reflecred in Exhibit IGCS-I 1. i have included lest pmod pro 

forma bill counts in Schedule 1. gas sales in Schedule 2. and revenues In Scheduk 3 

of that Exhibit. 

Please describe the development of test period bill counts. 

Bill counts are shown in  Exhibit (GCS-I). Schedule 1.  Page I of [his Schcdule 

contains six ccrlumns of data in addition to a Total column. The first column shoivs 

"per books" bill counts for each rate code from Statement I. page 2 of the Fil~n: 

Requirements. Successive columns reflect the follouling pro forma adjusrmcn!~: 

tE I have reclassified certain Rate LT bills to Rare CPS to correct a boohng 
error involving one customer. 

I have reclassified certain Rate MT bills to Rate LT to reflect the mid-yew 
transfer of one cusromer from Rate MT to Rate LT. 

81 I have reclassified to appropriate rates the hill counts associated \vith "Katc 
OPT," an internal designa~iqn for cenain customers involved i n  an 
experimental program earlier in the test period. 



B I have reflected ch:~nges in custorncr counts cvns~stcnt wirh thc trio s;~lc\ 
gro\vth pro formas discussed by h4id:'\nicnc;ln \\ itncss 'I'utlntrig. 

into Small, Medtum, and Laqe  Volume classes. 1 ha\c alho h u 1 1  1x11 ~ . o u n r \  

associated ivith contract sales undcr-Rate CPS (Conipctlt~vc P S I C I ~ ~  Sen  I K ) .  

Please describe thc developnicnt of  test pcriod s;~lcs. 

Sales i n  themis are shown in Exhibit - (GCS-I I. Schcdule 2. Page 1 ofrh15 

. . 
Schedule contains ten columns ol'data i n  addition to ;I Total column. 1 I IC  I.trst h w . h  

"per books" sales for each rate code from Statcmcnt I. pagc 7 .  Siiccchs~ic iolunirls 

reflect the following pro forma adjustments: 

I have reclassified certain Rate LT sales to Rate CPS to correct a hooklng 
error involving one customer. 

I have reclassified certain Rate MT sales to Rate LT to reflect thc rnld-!ear 
transfer of one customer from Rate MT to Rare LT. 

I have rec!assified to appropriate rates the sales associated \vith "Rate OPT." 
an internal desi~nation for certain customers involved in an espcnmental 
program earlier in the test period. 

I have reclassified to appropriate rates the net rest period cstlniatcs of 
transportation sales. Each month. h1idAmerican books an esrlmate of 
transportation sales during that month. This entry is reversed during the 
following month when bills are issued. M y  reclassification asslsns the ncL 
amount of these estimates and reversals to appropriate mte codes. 

I have adjusted billed sales consistent with the useather normaltzatlon 
testimony of lMtdAmerican witness Calligan. 

. - 
I have reclassified unbilled sales to appropriate rate codes. . . 

I have adjusted these unbilled sales consistent ivlth the ncather normalltarton 
testimony of MidAmencan witness Calligan. 

I have reflected changes i n  sales consistent with the rwo salcs y-oivth pro 
formas discussed by MidAmerican witness Tunning. 

\ 

4 



Small. Medium. and Largc Volunic classcs. I li;~vc also shotvn bale5 ;ISSOCI;I!C'CI u l i t )  

Rate CPS (Competitive Pricing Service). 

Please describe the development of test period revenues. 

Revenues are shoivn in Exhibit (GCS- 1 ) .  Schcdulc 3.  Page 1 of' thls Schcdulc -. 

contains fiftcen columns of' data in addition to :I ?'+I column. Thc f'lrsi s h t n \ h  "PCI. 

books" reLmucs for each rlltc codc from Sr;itcmcnt I. page 1. Succcss~\c  colunin~ 

reflect the followins pro forma adjustments: 

a I have reflected an adjustment to estimated transportation rcvcnucs ~ v h ~ c h  
were incorrccrly booked (luring the test period. This adjustment is descrihcd 
by MidAmerican witness Tunning and is reflected in his Exhibir (KRT- 
I ) ,  Schedule 30. 

I have reclassifled to appropriate rates the net test period est~niates of 
transportation revenues. As I described previously. b1id.4nicncan book  a 
monthly estimate of transportation sales during each month. This cntr! IS  

reversed during the following month when bills are issued. M y  
reclassification assigns the net amount of these estimates and reversals to ratc 
codes. 

x4 I have reclassified certain Rate MT revenues to Rate LT to reflect thc mid- 
year transfer of one customer from Rate MT to Rate LT. 

a I have reclassified to appropriate rates the revenues associated \ v ~ t h  "Ratc 
OPT," an internal designation for certain custoniers in\vlved In an 
experimental program earlier in the test period. 

tU I have reclassified imbalance revenues from tr~nsportation custonicrs to 
appropriate sales service rate codes. When transportation customers pay 
MidAmerican for cash out amounts associated with negativc imbalances, the . 
revenues are booked to an industrial revenue account. These revcriues are :' 
then reflected in the PGA overlunder recovery calculation. ensuring that , r .  - 

imbalance revenues are used to reduce the bills of sales serwde custorncrs. 
h?y adjustment to revenue assigns these revenues to specific r ak  codes. 

Two additional adjustments assign MidAmerican's test period rct'und of' 
Kansas ad valorem taxes and test period net PGA overhndcr balances to raw 
codes. 



* I hasc rrciqusrcd billcd rcvcnuc.i conststcna iih ~ h c  v.uthcr n c ~ r r ~ ~ . t i ~ / ~ ~ : : m  
tesrimony of P*lsdXmcncan es mess  Caiiigan. 

s I havc reclass~ficd unb~ilcd rcvcnucs to appropnaic ratc codes. 

rn I havc adjusted thcsc unbillcd rcvcnucs consistcrir i \ , l th  thc ivcarher 
normal~zation testimony of.~idAmcr~c;m ivltness C a l l ~ y .  

1 

= I havc rcflcctcd changes ~n revcnues ccmsrs!eni as ~ t h  thc iv.o salc.5 yois  i h  pro 
formas drscusscd by M~dAmcncan wltness ~ u r r n i n ~ .  

e The final two columns reflect the Iatc payment charsc pro forma and thc 
negative imbalance pro forrnr! sponsored by MidAmerican ivitncss Tunnlns. 
The late payment charsc is identified in his Exhib~t - (RRT- I ). Schedule 
25. and the negative balance adjustment is idcnt~ficd i n  h ~ s  Exhlb~t - 
(RRT- I ). Schedule IS. 

On Page Z of Schedule 3. I have reipx.qxd thcsc rcvcnucs for each codc 

161 into Small. Medium, and Large Volume classes. I have also shoivn rcixmues 

167 associated with Rate CPS (Competitive Pricing Scrvicc) sales. 

1 63 These bill counts. sales, and rcvcnucs are used 1r-i the cost of service stud! 

]a sponsored by MidAmerican ivitness Rea and in my ratc dcslen v.orh dcscnbcd - 

Rate D e s i ~ n  Goals 

Q. Please espiain iC%idAmerican0s rate design goals in this Docket. 

A. Mid,Amerkan's pnmary goal is that irs pnces for natural gas dellvery xrl:rces bc 

cost-baed. ,MidAmerican's proposed changes in raws i n  t h ~ s  Docket are h a s d  upon 

170 the class cost of senrice study supported by MidAmcrican wtness Rea. To m i t ~ p l c  

171 the potential rate impacts associated with that cost of service study. I havc limited thc 

172 increase for the Small i'olurrrc elm to 657 : Mr. Eta's cost of st.rrllct stud! J ~ ~ ~ I ! K s  ~1 

17-2 6 2 %  incre-. l l r .  Rca's study justifies a rcvenue decrcasc for the 3-Icdiurn I'aIurnc 



class. but I have hcld thosc rcimucs csscnt~ally constanr to ai<>rd lar 'px Incrc,i\c. 10i 

the other classcs. 

Please describe i\.lidAnierican's proposed rate classcs. 

The cost of scr\~ice study supported by MidAmerican nfltncss Rcrr cstabl~shcs sniall. 

medium, and large volume customer classes. The smail \~olume class 1s assostated 

''1 

with Rates SVF (Small Volumc Firm) and STS (Small Volumc Trltnspomt~on 
. 

Service). The Medium Volumc class is associated \ v ~ t l i  Ratcs MVF (Mcdiun~ 

Volume Firm). SVI (Small Volume Intcrruptiblc). and &ITS (,Medium Volumc 

Transportation Service). Finally, the Large Volume class is ussoci;rtcd with Rritcs 

LVF (Large Volumc Firm), LVI (Large Volume Interruptible), rlnd LTS (Larfc 

Volume Transportation Service). 

No separate class has been established for interruptible distribution 

customers. At present there are no locations where distribution system constmints 

allow MidAmerican to avoid facility upgrades by offcring interruptible distribution 

service. In the absence of such constraints. there is little reason to offer different 

prices for interruptible distribution service, and MidAmerican's proposed rates in 

this Docket (as well as its current rates) provide identical Small Volume Intcrruptiblc 

/Medium Yo!ume Firm prices, and identical Large Volume Interruptible / Large 

Volume Firm prices. 

Proposed tariffs are contained in Volume I of this filing. Exhibit 

(GCS-2) demonstrates that the proposed tariffs, when applied to adjusted tcst ycar 

billing determinants. will produce the requested revenuc increase. 



Pror~osed Uatc Desirw 

Please describe your proposed rate changes for the Sniall Volunic\ clilss. 

Exhibit - (GCS-2) shows that the proposed ovcrall revcnuc for thc Sm;ilI 

Volume class is roughly SG3.G n~illion. This corresponds to ;In incrcasc of :iboirt 0';. 

200 slightly less than that justi y ~vitncss Rca's cost of'scrvicc study (scc Schcdulc 

20 1 0, page 1). \ 

201 MidAmerican is proposing to increase its monthly scrvicc charge for small 

203 volume sales service customers to $10.00. This proposed increasc u~ould put 

703 MidAmcrican's small volumc scrvicc chargc roughly onc-third of ~Iic \ y a y  bct~vccn 

205 the current level of $6.50 and the sert1ice chargc of more than S 1s supponed by 

206 witness Rer! (see Schedule 0. page 1). 

207 To mitigate rate impacts to this group. I propose that the first and second 

205 block rates in the small volume class be set to produce an avcrcigc incrertsc of about 

209 6% to both residential and non-residential Small Volume Firm (Ratc S j 'F )  

21 I Q. Please describe proposed rate changes for Medium Volume customers. 

1 A. I proposed to leave overall Medium Volume class revenues constant. Mr. Rea's cost 

2 13 of service study would justify a revenue reduction for this class. but I proposc no 

714 overall revenue change in order to mitigate rate increases to other classcs. 

215 I have proposed zn $SO monthly service chargc for customers In this class. 

116 This compares with the current $60 charge and the charge of ovcr $84 developed b!. 

217 Ivitness Rea (see Schedule 0, page I ) .  

71s Q. Please describe proposed rate changes for Large Volun~c custoniers. 

1 . 7  
b -. 



I am proposing an overall revenue increase of about $40.000 for the b g c  Volume 

class. This is somewhat more than the increasc justified by Mr. Rcn's cost of x n i e c  

study. primarily to avoid a larger increase to the Small Volumc class. 

I have proposed a $350 monthly service charge for customers in this class. 

This is roughly onc-third of the distance bctween thc current clmpc ofS275 and the 

charge of over $480 developed by witness Rea (see Schedulc 0. page lof thc Filing 

Requirements). 
\\ 

Please describe any additional rate proposals for tmnsporhtion service. 
\ 

\ 

MidAmerican's transportation tariffs currently contain provisions for a 5250 one- 

time application charge and a one-time charge for any required telemetry. 

MidAmerican witness Rea provides justification for additional administrative 

charges for MidAmerican's transportation rates. These rates are all manually 

administered and billed due to the need for determination of daily nominations. daily 

imbalance penalties. cash outs, etc. 1 am proposing a monthly administration charge 

of $35 to be applied to all transportation customers. I developed his charge by 

5 utilizing the $1 00,232 transportation administration revenue requirement 
developed by witness Rea in Schedule 0, 

n subtracting the $41,646 in miscellaneous transportation revenues associated 
with application fees, late nomination fees. group and daily balancing fees. 
etc.. developed in Exhibit - (GCS-I), Schedule 3, 

pd dividing the resulting $58,586 by the 1,611 pro forma transportation bills 
issued durirg the test period as shown in Exhibit - (GCS-I), Schedule 1. 
and . .. . ' ... .. 

kI rounding the resulting charge of $36.37 to $35. 

Please describe any additional mte proposals for intemptibie sales service 



MidAmerican suncntly offen irrw such rater in S o u ~ b  1Ial.ol;~ Karcs SSi { S r i u i i  

Volume Intcrmpliblc) and LVl (1,argc Volume Intcrmp[lhlc~, In addrtrcrn t o  

continuing its practice of offcring idcniic:d tlclivcrv rates l'or t m h  firm and 

beriveen firm and ~nterruptiblc gas s u n n l ~  (PGA) ratcs. MidArncncan'r; ~n~crrup(ihic 

load 1s too smail to matenally impact ~ t s  gas supply partfolio dccislon. and for  thrs 
. 

reason the Company iniends to ph3se..pt its offering of intermpriblc seri'rcc. To 

avoid excessive rate chanzcs for these intc~~ptible.~ustomers. M~dAmcr-ican plans 

to eliminate these rates over the ncxt 5 years. Test perrod PGA revenues on thc t\co 

inierrupiible rates lotaled 52.9 18.0 16 o n  6.163.979 therms. an nierngr of 50.459 pcr 

t hem,  I'esx p e n d  bjjied PGA revenues on  firm ra!es serwm rate5 werc 

544,042.203 on 36.867.353 therms, or 50.507 per rhcrm. Thc diffcrencc In :he frrrn 

and jnlerrup~iblr PGAs 1s ihat p~pelrne demand charges arc- nut ~mpc~scd o n  

to firm customen, Thc percentage of pipeline demand charges alirnrarcd !o afi salt. 

service customers would continue to increase by 20% each year untll rnrcrruptrblc 

and firm PGA rates were identical. 

Additionally. I am proposing to eliminate MidAmerican's Supplementrll 



alrernaaive source of supply ro ~ntrrruptiblc customers dunng pcrrodc; rlf rn!crrnp!ilIn 

No customers have chosen to be ser\al under 1 1 1 ~  R~dcr for a n u i n l ~  ol !car\ 

GAS I'RANSPORTATIOX 

Q. What changes are you proposing to MidAmerican's gas transportation terms 

and conditions? 

A. I am proposing changes in the followinc arcas: \: 
Balancing Provisions - Settlement 
Balancing Provisions - Penalties 
Standby Provisions 
Pipcline Demand Rider 

Balancinp Provisions - Settlement 

Q. \!'hat types of balancing provisions do MidAmerican's tariffs address? 

A. There are two broad sets of balancing provisions. The first provides for settlement or 

"cashins out" the gas that has been over- or under-delivcrcd by thc customer or 

group agcnt to .MidAmerican's system. The second Imposes penalties when - 
customers or group agents are significantly out of balance. 

Q. What is meant by a "cash out?" 

A. A cash out refers to the amount paid by MidAmerican to the transponallon cusromcr 

for any gas transporred to ,MidAmerican's system in cxcess of the customer's usqc .  

It also refers to the amount paid by the customer to MidArncrican for ?as delivered, 
. - 

by MidAmerican in  excess of deliveries by the customer's supplier. Note that a .  

"cash out" is not the same as an imbalance penalty: thc cash out invoives the rtctuil 

purchase of gas when the customer's usage differs from the amount of ?as 

transported by the customer's supplier. In addition to the cash out. pcnrtltics arc 



assessed when 1hc customer's usage IS 51gn1flc;intl> d~ffcrcnr irrm rhc arntwnr of p k  

transponed by thc custoncr. 

What  settlement o r  "cash out" provisions a r e  rcflcctcd in hlidAnlcricun's 

existing tariffs? 

The existing cash out provisions arc described In Sccr~on 111-:I. Shcci Yo. 110 

month1 basis. cumulative nct imbalances are dcerncd to iiavc hccrl hoi~ghi  or 

the monthly average of' the appropriate "Gas Daily" index pr-~ce plus appl~cablc 
. 

pipcline transportation charges. L,. 

What  changes d o  you propose to these cash out provisions? 

I propose that imbalances be cashed out on a daily basis rather than a monthly b a s i ~  

Under the ex~sting tanffs. imbalance sciilcmcn:~ are b;iscd on a rnc;nthl> 3tcragc 

pricc regardless of the actual pricc at the time the imbalance occurred. As a resulr. 

the tariffs provide an incentive to under-deliver dunng iimes of thc rncmrh ~vhcn 

prices are h~gher  than the likely monthly average price. Thc tariffs I rkc~v~sc d f c r  an 

incentive to over-deliver during times of the month whcn pnces appca: iottcr ?han 

the likely monthly average pricc. These incentives are par-riculrtrl> csxsgcraicd 

during times of high pricc volatility. 

My proposal to institute cash out imbalances based on a daily "Gas Dr?~ly.' 

index price rather than at a monthly average of this index will eliminate any 

incentives to over- or under-deliver. In addition. daily cash out protects cusiomcrs 

who may experience an over-delivery on a particular day from ~otcniially hcins 

win if  the penalized twice - once in the form of daily imbalance penalties and a, 

monthly average cash out price moves against thcm. 



In addition to the cash out provisions you've describcd, whut arc tho pcr id t~  

provisions in hHidAmerican's esisting ti~riffs? 

MidAmerican's tariffs contain differing tx11:lncing pcn;tltics ['or non-critical cli1>5. 

short critical days, and long critical days. 

What changes do ~ o u  propose to thcsc provisions for halancir;g? 

I propose no changes to the balancinn pro\.isions for critic;tl days. I propose c l iange~ 
-%. 

to the balancing provisions for non-c~itic:ll days in order to foster consol~dat~on of 
-1 

\ 

these provisions across MidAmerican's service area. 

The current balancing provisions rise described in Section 111-.A. Sheet So.  

Imbalances up to 10% No charge 
Imbalances over 10% SO. 10 per t h e m  

I propose the following revised non-critical day bailtncins penalties: 

Imbalances up to 10% No chargc 
Imbalances of 10 to 2070 50.0 1 per t h e m  
Imbalances over 20% SO. 10 per t h e m  

My proposal thus results in no chanses for imbalances below 105 or  grcatcr than 

20%. and i t  reduces penalties for imbalances between 10% and 20%. It conrinucs tu 

provide for balancing fees which are lower than would he the case if a customer were 

directly connected to an interstate pipeline serving MidAmerican's svstem. 

All balancing charges would continue to be passed to sales service customers 

via MidAmerican's Purchased Gas Adjustment. Changes in b:ilmciny pruvlsions 

would not impact  midA American's margins. 



Standbv Provisions 

What is standby scrvicc? 

"Standby scrvicc" refers to ivlidAmcrican's provision of gas suppl~c.\ to :I 

transportation customcr whcn thc customer's OUT supply o l ' p h  is un:~va~laI~le. 

What provisions for standby service currently csist? 

Peaking Supply Ser\ ,~cc. Thcsc are dcscrihcd i n  Sccl.!qn I l l - A .  Shcct 30s. 2 0  

through 28 and Shcct No. 35 of its gas t;lrif'f. 

Under Fimi Supply St;indby Scrvicc, thc custrrnicr p;~ys a disrnbution 

demand charge to secure firm delivery on MidAmcrican's distribution systcm. The 

customer also pays the associated pipeline dcmand and commodity cl iar~cs wh~ch 

MidAmerican incurs i n  providing for standby gas supplies. 

Under non-firm Standby Supply Service. MidAmerican ofl'crs :;is suppl i~s  

on a "reasonable efforts" basis to customers who have lost their suurcc of suppl!,. 

MidAmerican's gas system controllers quote the ratcs fbr thcse services dcpcndin~ 

on the type of service supplied and the source of thc supply at the time service is 

provided. 

Peaking Supply Service allows the customcr to acccss MidAmcrican's 

peaking plant capacity. Thc customer pays a demand charse for peaking crtpmty 

and commodity charges based on the cost of propane injections and withdrn~As.  

What changes do you propose to these provisions for standby service? 



363 A. I propose to cliniinate the provisions for nun-firm St;rndby Supply Scrvtcc ml 

3 65 Peaking Supply Service. 

366 I also propose to eliminate the Company dcniand cli;~tgc ; ~ o c l : ~ t c d  n ~ t h  hrni  

367 Supply Standby Service. The dcnxlnd charge nnas ~mp~cmcntcd to allow thc 

36s customer to obtain firm dclivcry scrvicc. '4s 1 describe previcul!* ln  n.1) tcsr~nrcu:?. ! 

369 am proposing that firm dclivcrv service (as opposed to u p l v  scri 1c.c) bc pro\ 1Je4 tv 
.. . . 

370 all transportation customers. ', 

I Q. Why do you propose these changes to hlidtlmcrican's standby services? 

372 ,4. To my knowledge no customer has ever used e~ther Standby Supply or Pcrkrng 

373 Supply Service. Even i f  customers had used these ~n thc past. there i s  n o  nctd to 

374 continue offerins an interruptible Standby Supply Service or a Peiiking Supply 

375 Service. The marketplace has an active "intra-day" (interrupt~blc) supply market and 

376 current customers or their agents arc very f~miliar \vith t h~s  market. Rcl;ltivcIy fc\v 

377 customers directly arrange their own gas supplies: most use thc ser\.ices of a y m s  

37s who work with Iarzc numbers of customers. larfe volumcs or :as. and have an 

379 intimate knowledge of standby services available In the markct. The need for 

3 SO individual customers to arrange standby supplies 1 ~ 1 t h  thc~r local distnbutlon 

35 1 companies has diminished as the marketplace has begun offenns a rrtnsc of srandbv 

3S2 senices. 

353 In addition. MidAmerican publishes intm-day contacts on 11s clcc~ron~c 

3 4  bulletin board \vhich allous marketers and customers to obtain ~ntcrmpt~blc. ~ n t r a -  

385 day market quotes. 

3SG Q. How would these changes affect current standby customers? 



There would be no Impact to currcnt custonicrs. Sonc uf hl~~l:l t t~cr~c'an's 

transponation customers is currently rtcclving scr\*lcc under. ;rn!. uf ~ l ~ d ~ l m c r i c ; t t ~ ' ~  

standby tari ffs. 

IVhat pro~is ions 

tariffs? 

Pipcline 1)eniand Kitlcr 

for pipeline denland reserve exist in Alid:!nlerir;~n's chisting 

The Pipeline Dcmand Rider (Section 111-A, Sheet Nn.  42) rccokws thc c o s ~  ot' 
-- 

\--. . 
Mid.4merican's pipclinc demand charges. Thesc cliargcs arc imposcd tcrnpomr~ly 

--. . 
on customers moving from sales senice to transpomitlon service. Thc ndcr ensures 

that if MidAmerican has incurrcd an obligation to pa,  pipcline demand cliarges 113 

suppon a sales senrice customer. that customer continues tu pa!. those plpeline 

charges when moving to transportation service until such time as MidXmcrican can 

realign its pipeline contracts. By imposing pipeline demand char, nes on customers 

transfening to transportation service. MidAmerican's remainins sales servicc 

customers are not forced ro pay for unneeded pipclinc capacity. The Plpclinc 

Dzmand Rider is imposed only for a reasonable period of time until hlidAmcncm 

can adjust its contracted pipeline demand after the transfer. Customers can currently 

avoid paying the Pipeline Demand Rider by either 

Notifying MidAmerican by October 1 at least 1-3 months in advance 

of moving to transponation service, thereby allo\ving X~l~d:~rnenc:ir~ l o  

adjust irs contracted plpcllne dcmand in ad\ mcc  of the tmnsfcr. or 

Taking permanent assignment of the appropriate pipcllnc capacity 31 

maximum pipeline rates at the time of transfer. 



do you propose to the Pipelinc 1)em:mi Uidcr? 

413 MidAmerican by Oc~obcr I at least 1.7 monrhs in advancc crf'rnoiing 1 0  

414 transportation scrvlcc. I propose to forgive Pipcl~nc Demand ch:tr!p, 1 1 ' i u t . i t ~ ~ i ,  

~ 1 5  notify lMidAmerican by Junc 1 31 least 5 months hcf'orc nin~.inp ro tmnspor-trrr~iln 
\ 

service. As the gas supply market has matured. ,MidAmerican now requires a shoflcr 

\ , 
317 period of time to adjust its pipeline contrxls in responsc to 3 chansc ~n salcs scn.lce 



A F F Y  D A V I T  

STATE OH: IOWA 
) ss. 

COUNTY OF ) 

I, &ccW PY beins first duly sworn on ooh ,  do depose :ind 
state that I have read this documcnt a n h m . @ n ~ i l i a r  with tlic contents thereof 2nd rhe 
same are true to the bcst of my knowledge and Belicf. 

FURTHER THE AFFIANT SAYETH NOT. 

@ 
Subscribed and sworn to before me this a h c l a y  of September . 3001 

I KAREN L. STRIEDER 
W COPAMlSSiiN WIRES 
4-24- dog& 

Notary Public in and for the State of Iowa 



sales 
LVI Can 
MVF Coni 
SVF Cord 
SVI Can 
LVI 1ndl 
MVF lnal 
SVF lnd  
SVF no31 

CPS 
Li 
M W  
M i  
OPT 
ST 

Pet Qooks Qlllr sn CPS LT Cunlomcrz Growth Crowlh 



Sales 
LVI Corn 
MVF Cod 
SVF Cmd 
SVI Cam 
LVI Ind 
MVT Ind 
SVF lndl 
svr Nod 



Sdr. 
LVI Corn 
hlVF Comm 
SVF Canm 
SVI Cwn 
LVI Ind 
M V i  lrul 
SVF Ind 
SVF n w d  
Sublolal . Coml 
Sublolnl . lncll 
Suhlolnl . Auwjenltnl 
T m l  B8Ilrd 

untuned R?al 
Unblllad . Coml 
Unbnnd lndl 
Tolal Ulb l lcd 

hff 
OPT 
S i  

Coml 688.7 13 
C m l  1.794.102 
Coml 26,949,301 
Cam1 1,996,490 
lndl 109.633 
lndl 192.835 
lncll 406,372 
nc31 50.276.103 

31.428.686 
708.0-10 

50.276.103 
65,493,629 
85.493.639 

CP9 T h w m  a; LT OPT !id.; 
Recllsslty 
Unblllad 

85,824 
157.754 

1.472.833 
226.752 

93,235 
23.872 

3.868 
4.250.661 
1.943.163 

170,975 
4 2W.661 
6 3l4.799 
6314.7IM 

4.21d.661 
~ I ,8~ l3 ,161  

.120.175 
6.314.7W 

0 

0 

0 

10l l l l  

704 
1.951 

28.355 
5 296 

782 
216 
410 

55.948 
36.373 

904 
55 5.a 
93.731 
93 2x1 

93.231 

6831  
11.57E 

4.165 

2 260 

24 e97 

i i e  12'. 
I I E  129 



sat*. 
LVI CM 
I M F  C m  
S'IF C m m  
SVI Crm 
LVI I M  
MVF l M  
SVF 1-4 
SVF Read 

C o o l r ~ l  Olhsr T&l 













Page 1 

Page 2 

Page 3 

Page 4 

Page 5 

Pages 6-7 

Pages 8-9 

Page 10- 1 1 

Page 12 

2000 sales growth data; see also R. R. Tunning Esh - (RKT-I). 
Schedule 15 and Workpaper RRT / U (used in Esh - (GCS-1 )i 

200 1 sales growth data; see also R. R. Tunning Esh - (RRT- 1 ). 
Schedule 16 and Workpaper RRT / V (used in Exh - (GCS- I ) )  

Summary of various weather adjustments and ~lnbilled quanriiics t ~ y  rarc 
codc; scc also tcstirnony of J .  M. Calligan (uscd in Exh - (GCS- I \) 

PGA recoveries, PGA over / under amounts, Kansas ad valorcm ta l  
refund, negative imbalance pro l'orma, and transporlatlon irntxlancc 
revenues by rate code (used in Esh - (GCS-I), Schcdule 3 )  

Rate SVF and STS pro f o ~ n i a  sales by rate stcp (uscd in Esh - ( G C S - 2 ) )  

Rate SVF (residential) billcd salcs by ratc step (used In Workpapcr. p 5 )  

Rate SVF (non-residential) billed sales by ratc step (uscd in Worhp:ipc:. p 
5 

1 

Rate STS billed sales by rate step (used in Vv"v'rkpnpcr. p 5 )  

2000 PGA revenues from C. B. Rea: sum of "COG" and "PGA Aci~us~" 
columns is used for 2000 PGA reveriucs in Exh - (GCS-2) 



IMldAmrlcan Energy Company 
Growth Pro forma by Rate Code South Dakota 
For Porlod E n d l n ~  2OOO 

Llna 

1 Rosldontlal Growth Therms: 1 ,210,968 

Therm 
2 Rate Blllod Therms % Bllled Growth By R$ 
3 SVF 50.276. 103 100% 1,210,960 
4 
5 TOM 50.276, 103 1 0 o o ~  1,21a.~%o 
6 
7 
a Commrc la l  Growth Therms: 720,925 

9 Therm 
10 Ralc Billed Thcrrns X Bllled Growth By 
11 LVI 688.7 13 2 00049'0 14,421 
12 M'JF 1.794.102 52111% 37,568 
13 SVF 26,939,381 78 2759% 569.31 1 
14 S'JI 4,996,490 14 5126% 104.625 
15 

Resldentlal Growlh Revenue: S 300,953 Resldenllol Growlh Customer Cc 

Revenue End of Pcrlod 
Ratc Bllled Revenue .iC Bllled Growth By Ratc Rate Customers U I 

SVF S 35.059.256 100% 8 300,953 SVF 6 1.086 

Commcrclal Growth Revenue: S 05.066 Cornmcrclal Growth Customer C 

ncvcnuc End o l  Fcrlod 
Rate Olllcd Rcvenua "6 Blllcd Growth By Rate Rate Customers O 4  

LVI S 305 32.1 1 5708"b 1 1,349 LVI 1 C 
hWF S 963.930 4 96.33% S 4,263 MVF 33 C 
SVF $ 15823250 814061°'~ 5 69,900 SVF 7.632 97 
SVI S 3343913 120588"b$ 10,354 SVI I34 1 

/ 
16 To ld  34,428,686 100% 720,925 l ~ o t a l  S 19.13:.4 17 I 00":" S 85,066 Total 7,801 1C 



MldAmerlcan Energy Company 
Growth Pro forms by Rnle C& South Dakola 
For Perlod Endlng ZOO1 

Llne -- 
1 Rosldontlal G ~ o w l h  Therms: 081,855 Resldcntlal Gmwth Revenue: $ 237,474 Aealdentlal Growlh Custom 

Therm Revenue 
2 Rate Olltod Thcrms % B l l k d  Growlh By Rato Rate Blllcd Revcnue .C Rllled Growth By Rate 
3 SVF 50 278 103 100% 961,855 SVF S 35.159.255 81 l W C i  5 237,474 
4 
5 Told 50,276,103 1 W46 961,855 Totnl S 35 159 25;; lWab 0 237.474 
6 
7 
8 Commerclsl Growth Therms: (21 8.270) Coc~merclol Growth Revenue: S (25,760) 

9 Thcrrn Revenue 
10 - ftale Dllled Therms % Blltcd Growlh By Rate Rate Billed Revenue 4b Bllled Growth By  Rate 
11 LW 600.7I J 2 00C1J"O (4,326) LVI S 305.323 01 1 S70DU. f (405) 
I 2  LlVF 1,793,102 52111% (11,270) hlVF S M4.930 11 4 WJ3% S (1.279) 
13 SVF 26,939,301 78 2?59"6 (169.294) SVF 5 15 823.250 21 81 4WI0b S (20.970) 
14 SVI 4,996,400 I 4  512G0'. (01,?88) SVI S 2.343.912 76 12 05U0°b $ (3.106) 
15 
16 T o l d  34.42O.C.OG 100°6 (211,270) Tolnl S 19 437.617 lOCr'u S (25.760) 

End of Porlod 
Rate Cua!omcrs  

SVF G 1,088 

Commcrclnl Growlh Cwslon 

End of Period 
Role Customers 

LVI I 
h4VF 34 
SVF 7.632 
SVI 134 



Grand Tohl 1 IO..l91,372 
Grand Told r lUn 1 :6.7lX I l l  

OPT STS Is lor 5 mortlhr only 



Rate - 
LVF 
LVI 
MVF 
SVF 
sv: 
LVF 
LVI 
MVF 
SVF 
SVI 
SVF 

Cust Class 
Comm 
Comm 
Comm 
Comm 
Comm 
I nd 
Ind 
Ind 
Ind 
Ind 
Res 

Type 
Sales 
Sa!es 
Sales 
Sales 
Sales 
Sales 
Sales 
Sales 
Sales 
Sales 
Sales 

Eilrnlnale 
Transpori 
Imbalance 
Revenues 

Overtunder from 
PGA (In!erest FJeqat~ve Sales 

Recover~es Removedl Ad Valorem Refund Imbalance Revenues 

LT - lndl 
MT - lndl 
OPT - lndl 
ST lndl 

PGA Recaveries - From C 8 Rea 
PGA OverIUnder - From C B Rea 
Kansas ad valorem tax r e f u ~ d  - From C B Rea 
Negative Imbalance pro forma - In proporbon to PGA overtunder 
Eliminate Transpofi Imbalance Revenues - In proportion to PGA overlunder 

lndl 
lndl 
Indl 
lndl 



Role Codo 
Block 

I SVF Rosidonlinl 1 1 SVF Nm-Rosidonllnl 
< 2543 Thorrns 250 lhcrrns Told c 250 Thorrns > 250 therms Tolol 

1: 
< 250 Ttiorrns > 25 

B~licd Thorrns (Cuslorncr Scrulco Syslorn) 48,926,436 1,353,691 50,290,127 10,306,931 17.064.670 27.37 1,60 1 182.727 

Perconln~o 0.97308 0.02692 1 .OOOOO 0 37656 0.62344 1.00000 0 08793 

Billed Thorrns (Por Books) 
Rcclasslfy OPT Snlos 
Rcclasjily Misc Trnnsporl Snlcs 
Wcolher Adjuslrncnl . B~llod Thorrns 
Unb~llcd Therrns 
Woalhcr Adjuslrncnl - Unb~llcd Thcrrns 
2000 Snlos Grow(h 
2001 Snlos Growlti 





C12005 GAS SOUTH DmOYA TREQ. TOR ! \ATE X I05  01/00 1HHU 72/00  RAY^ 

.OO - 0 0  --_45.1(1.W - P ~ ~ L 7 1 ~ ~ ~ 9 1 ~ ! @ ~ - ~ O r ~ 9 9 ~ ~ ~ . 2 ? 7 . 7  ..-35̂ 1Pp76 4 9 - 0 3 -  

E X C E S S  . O O  0 - 0 0  714,891.49 50,290,177 35,076,903.26 .OO 
- -----wa-ere-#mNor- -- -- -- --  To - - -  -. -- - 







I - clsorlr GAS S O U Y I ~ ~ O I A  F R ~ ~ V  u I ~ S B  n a u ~ o a  t n 7 7 -  

1 a: REP1 06 U S A G E  B Y  S T E P  C U H  U S A G E  B Y  S T E P  TOTAL USAGE AT EACH 
1 _ - . . - _ - - - ^ - - I - - - - - - -  - - - - - - - - I . " - - - - . . - - - -  - - n . . " - " - _ _ - . . _  

3rfP CUST. NO. THERNS RE.VEHUE ANOUWT CUST.  HO.  THZRMS HbVfNUE M O U N T  CUST. ?PC), THERHS _ _ _ _ _ _  _ _ _ - I _ _ _ _ _ L  ..__-----"-- ---..---------- ------..---- --..-------- ---I----------- -_---------- --_--..--_..__ . _ _ _ - I ----- *- --------------..----.. - -  . - - -  
50 .OO 0 . 00 9 8 . 0 0  1,295 1 , 6 9 3 . 5 2  7511 .90 / 5 5  

1 ....,- 
yrA-- 

(lb..---- --$I 3d ;25--. -- - 8---------- 39;*a- ,; Ff 3y 
- -- - - - - - 7 %-.-!W----TJ 7 3- 



~ E P T  06 U S A G E  B Y  S T E P  C U M  U S A G E  B Y  S T E P  T O ~ A L  USACT AT ~ A I  _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ - - - -  - - - - - - . . - - - . 2 - - - - - - - -  - - _ - - . . _ _ _ _ _ .  
s ~ E P  CUST. NO. 'TtIERHS REVEKUE AKOUH1 CVST. NO. TtIERMS REVENUE APfOlJHT C U S T .  F 1 0 .  I I K f \ E I S  _ _ _ _ _ _  _ _ _ _ _ _ _ _ _ _ _  ________I__ I_^__"_-_---r-  ----------.- ..---------- --------------- ------------ - - - _ _ _ _ _ _ _ .  

3 1 , U O O  .OO 0 .OO 851.90 2 ,025.952 196.375.58 1.00 1.01 
, ,o  25;gF2----.---fq6-,.325-..3b. - - - -  - .-  oii--._-----.---------.-.---.. -..d5- I 'i6.-..T' -- --r2;*aa- . - ---  0 I ,dl 

0 -_3_3.,p00_-. .-SO er! - 2 A 0 - w w  .. - - ! ~ ? L . Y  1 .go . . . I  ,OI 

34,000 .OO 0 . 00 851.90 2 ,025,957 196,325.50 1 .on 1 ,Of . b.s- r;go-.- Z..,-d P5;95T."".'-- -. ---Je;;600 , . - - .  '. 
0 L J . ~ B  I-; 0 1  

1 .oo .OO 0 _-,PO-_- .. 85.!--.90 2.0?2,95?-- _1?6,325.~58.-. . .--. _ .. 1..0! _!!~Aj,!w! _-- -- - -  
1 .oo EXCESS 1 . O O  52,2113 11,528-55 852 .90  2,058,195 200,854.13 7,21 

1 . . 
' ---co GGG crd- .cv- cG*dE-.' 

' - -  



Peak Demand / COG 

Billed Throughput 

El& 
LVI 
MVF 
SVF 
SVI 
LVI 
MVF 
SVF 
SVF 
CPS 
LT 
MT 
ST 

Cusl C l o ~ s  Lygq 
Comrn Sales 
Cornrn Soles 
Cornrn sa10s 
Cornrn Solos 
Ind Salos 
Ind Snlev 
Ind Snlos 
Ros Salcs 

Trnns 
Tmns 
Trnns 

/ Trans 

Peak Demand Allocator 

December Calundar Sillus (Sales) 
Dccernber Calendar S a l ~ s  (Trnnd - 
Tolal 

Dornand Allocalor (Salcs) 
Dctnand Allocalor (Tolnl) 

Cost of Gas Allocations 

PGA Revririuos 
PGA Alloc;~lor 

Tolnl 

QQ 
3fl0.532 

1,047,420 
14,890,273 
2.42:1,2'3 1 

124.193 
106,052 
2 l4.2W 

27.776,159 



outh Dakota Public Utilities Commission 
WEEKLY FILINGS 

For the Period o f  September 20, 2001 through September 26. 2001 

If you need a complete copy o f  a fi l ing faxed, overnight expressed, or mailed to you, ploase contact 
Delaine Kolbo within five business days of this filing. Phone: 605-773-3705 Fax: 605-773-3809 

CONSUMER AFFAIRS 

CTOI -041 In the Matter of the Complaint filed by Susan Brenneman, Iowa City, Iowa, agaiqs't Qwesi 
Corporation and ATBT Communications of the Midwest, Inc. Regarding Unauthorized 
Collect Call Charges. 

I-. * 

Complainant states that she requested a collect call%Toek on her telephone line Complainant states that even 
though she requested a collec: call block, she does not believe that the block was put on her h e  at her oripnai 
request. Collect calls were made to her home from a correct~a~al fac~lrkand Complamant's daughter acceptecl 
the collect calls. Complamant feels that she did everyth~ng poss~ble to prevent the collect calls and that she 
should not be held responsible for the charges 

Staff Analyst: Mary Healy 
Staff Attorney: Karen E. Cremer 
Date Docketed: 09/20/01 
lntervention Deadline: NIA 

CTOI -042 In the Matter o f  the Complaint filed by Mark E. Ferdig on behalf of Siouxland Telephone 
Company, Inc., North Sioux City, South Dakota, against Lightyear Communications, Inc. 
flWa UniDial Communications Regarding Failure to  Pay Dial-Around Compensation. 

Complamant's representat~ve alleges that Siouxland Telephone Co . has been unable to collect compensation for 
payphone calls made usmg rts fac~lltles Complamant requests that the SD P u b k  Utll~tres Commission order he 
respondent to pay Dial-around compensat~on of $97,049.07, plus mterest at the rate of 11 25% 

Staff Analysts: Charlene LundlHarlan Best 
Staff Attomey: Karen E. Cremer 
Date Docketed: 09/26/01 
lntervention Deadline: Nlk 

CTQ 9 -043 In the Matter o f  the Complaint filed by Mark E. Ferdig on behalf of Siouxland Telephone 
Company, Inc., North Sioux City, South Dakota, against ALLTEL Communications, Inc. 
Regarding Failure to  Pay Dial-Around Compensation. 

Complainant's representative alleges that Siouxland Telephone Co., has been unable to collect compensation for 
payphone calls made using its facilities. Complainant requests that the SD Public Utilities Commission order the 
respondent to pay Dial-around Compensation of $1 1.681.05, plus interest at the rate of 11.25% 

Staff Analysts: Charlene LundlHarlan Best 
Staff Attorney: Karen E. Cremer 
Date Docketed: 09/26/01 
lntervention Deadline: NIA 

ELECTRIC 

ELQ1-021 In the Matter o f  the Joint Request for an Electric Service Territory Boundary Change 
between Xcel Energy and Southeastern Electric Cooperative, Inc. 

Southeastern Electric Cooperative, Inc. and Xcel Energy jointly request the Commission grant an electric senlce 
territory boundary change. The boundary change is requested to allow each utility to provide electric servlce to 
the proposed Sunset Ridge Addition, Sioux Falls,.SD in a more efficient manner based on the layout of the streets 
and the lots. The Sunset Ridge Addition is locatedh-the Northeast Quarter and the Southeast Quarter of Sectm 



. 
7. Townshto 100 North. Range 50 West 

Staff Anslyst: !hcheIe Farns 
Staff Anomey: Yaren E. Cremer 
Date Docketed: 09/20/01 
Intervention &adline: 10/1ZICil 

EL01422 In the Katter of  the Joint Request for an E W a c  Serdce Ternmy Boundary Change 
boiween Xccl Energy and Soulheastern Electric Cocipuraevu. Inc. 

Soufieastern Electnc Cooperawe. Inc ans XceI Energy pinlly rwues::w CCIT:SSIC? 3x1: a; eezvc sar,rz 
territory blundary change. On July 2, i999. In Dr-kr! EL993:?, t i e  Cornmss~o-, ar3:criet: a :e?rrs?y 33i;nZrf 
change for the Auburn HlIls Addr:ton At the trrne a v m z a  descnollon was no: i?c!uded v m  n e  map Th's r,r.ke! 
includes a wnnen descnpbon lo wtnclde v ~ ~ f i  the map aopro./ed In ELC-5-9:3 11 addmn me : ~ r ,  mnpal ies r e  
requesbng mtnor modrfiat~ons to the extsting electric %wee :erntoy bmnda?j The AuSurn Hcils M d w n  ts 
Ixa:ed In the Southv~est Ouacer of Secbon 15. Twtmsh13 700 Notl i .  Pange 50 West. in L$nemin Coun?, Sr;u:> 
Dakola. 

EL01423 In Lhc Maner of the Filing by Xcel Energy for Approval or Its 2000 Economic Oovelopmrtnt 
Annual Report and 2001 Economic Development Plan. 

kppl~calron by X w l  Energy for approval of 1% year 2GC0 economc defelwrnen: repm on a%aI e r w n m x e s  an$ 
proposed yearPo01 ewnonic developmen: budge: Thts repor: 2nd budge: are 5 1 8  ainua:ij pu-xan: D :-e 
Cornmlsslon's Order In Docke: EL91404 

Staff Analyst: Dave Jacobson 
Staff Attorney: Karen E Crerncr 
Date Docketed: 05/25/01 
Intervention Deadhe: 10/09/01 

NATURAL GAS 

NGO1-010 In the Matter of !he Application of MidAmerican Energy Company for Authority to lncrcasc 
Rates for Natural Gas Scrvice. 

Application by MidAmerican Energy Company ffA~dAner~can) 10, aporoval o: a general tnciease In rzes 
M~dArnertcan proposes to Increase rates for natural gas sewce In South Dakota by aP;roxlrna:nl{ 53 5'.i.',X o: 
approximately 5.5% effecttve October 27.2001 M~dAmmzan acinwrledges tha: :h!s e"ec,re eats nay b+ 
suspended pendmg review. 

Staff Analyst: Dave Jacobson 
Staff Attorney: Kelly Franer 
Date Docketed: 09/24/01 
Intervent~on Deadllne. 1 1/9/01 

TELECOMMUNICATIONS 

TCOl-151 In the Matter of the Filing for Apprwal of a Lorallnlerconnection Agreement betneon 
W e s t  Corporation and Sprinl Communications Company L.P. 

On  September 21. 2001. the Com.n~sslm recaved a Fthng fcl: hpl rwal  o' Lva !  In:ewxnezm-i Cqr-s-e-i' 
between Ov~est Corparatton (Owes!] and Sprrn: Comrnunmb?ns C;rr.;3ly. L P (Scrln:) L:T~ o j  :3 nr. i;a?r-; 
the agreemnt is a negotiated agreementvrh~ch sets !or.h the t e r ~ s ,  mx!r:i?ns a30 arms under v/%+i OW;: *#: 
prov~de serv~ces for resale :o Sprlnt for the provlsnn of I v z l  te1~~mrnoit~z:toc M~GCX fin, pa l ;  nL9mj  :: 



comment on the agreement may do so by filing wrltten comments w~ th  the Commlss~on and the partles to the 
agreement no later than October 15, 2001. Parties to the agreement may file written responses to the commcnis 
no later than twenty days after the servlce of the lnlt~al comments. 

Staff Attorney: Kelly Frazier 
Date Docketed: 09/24/01 
Initial Comments Due: 10/15101 

TCO'l-152 In the Matter o f  the ~ e ~ u e s t ' ; i f ~ d  River Telecom, Inc. for Certification Regarding its Use 
of Federal Universal Service ~ u p p o h  

The purpose of this filing is to p r~v ide  information constituting Red Rive't-Telecom, Inc 's plan for the use of ~ t s  
federal universal service support and to otherwise verify that Red River Telecom, Inc. will use all federal universal 
service support received in a manner that is consistent with the federal universal servlce provlslons of 47 U S C 
Section 254. 

Staff Analyst: Harlan Best 
Staff Attorney: Karen E. Cremer 
Gate Docketed: 09/26/01 
Intervention Deadline: 09/27/01 

You may receive this l isting and other PUC publications via our website or  via internet e-mail. 
You may subscribe o r  unsubscribe to the PUC mailing l ists at h~p:llwww.state.sd.uslpucl 



IN THE MATTER OF THE APPLICATION OF ) ORDER OF ASSESS 
MIDAMERICAN ENERGY COMPANY FOR ) OF FILING FEE AND 
AUTHORITY TO INCREASE RATES FOR ) SUSPENSION OF 
NATURAL GAS SERVICE 1 IMPOSITION OF T 

1 NG09 -01 0 

Cn September 24, 2007, MldAmencan Energy Company (MldAmerican) flled with the Publtc 
Utilities Comm~sslon (Commlsslon) an appllcatlon to Increase natural gas rates In South D a b l a  
The zpplrcatlon seeks an overall Increase In rates In the approxmate amount of $3 697 000 or 
approxlmately 5 6% The Company requested a change In rates to become effectwe for b~llmgs on 
and after October 27, 2001 

SDCL 49-1A-8 author~zes the Comm~sslon to require a deposit of up lo one hundred 
thousand dollars (S1OO.OOO) In the South Dakota Publlc Utllltles Cojmm~ssion's (SDPUC) regulatory 
assessment fee fund to defray Comm~ss~on expenses lncldent to analyzing and rulmg upon thrs type 
of fillng The Comm~ssron has jur~sd~ctlon In th~s  matter pursuant to SDCL Chapters 1-26 49-1 A 
49-34A and ARSD20 10 01 15 02 and 20 10 01 15 03 

At ~ t s  regularly scheduled meetlng of October 10 2001, the Comm~sslon considered th~s  
matter The Cornmlsslon found that pursuant to SDCL 49-1A-8, MidAmencan shal! be assessed a 
fillng fee as requested by the execut~ve director up to the statutory l lm~t of S1OO.OOO Further an 
intervention deadlme of November 9, 2001, has been establlshed Pursuant to SDCL 49-31-id the 
Commrss~on suspended the operation of the schedule of rates proposed by MldArnencan for 30 d a k  s 
beyond October 26, 2Q01 It is therefore 

ORDERED, that MldAmerlcan shall depos~t a fillng fee, to be establlshed by the execu:w 
director, in the SDPUC regulatory assessment fee fund and shall deposit any additional ai;;ounts as  
requested by the executive dlrector, not to exceed the statutory Ilmlt, and ~t IS further 

ORDERED, that the proposed schedule of rates shall be suspended for 90 days beyond 
October 26, 2001, pursuant to SDCL 49-34A-14. 

d Dated at Pierre, South Dakota, this /$ day of October, 2001 

CERTIFICATE OF SERVICE II 

(OFFICIAL SEAL) 11 

I 
I 

BY ORDER OF THE COMMISSION 
T h  undersigned hereby certftes fha: f h a  

document has been ser& today upon all parttes of 
recoid m this drxke:. as l~sted on :he docket service 

Is!, by facslrniie or by first class mail, in property 

;J dl/-, I , L r >  , 2 2 2  

PAM NELSON, Commlss~oner 



T h ~ s  Contract is entered into thls -A day of October. 200-l. beP;i~l~n 
South Dakota Public Utilities Commission (Comm~ss~on) 2nd Chcsagcakc: 
Regulatory Consultants, Inc. (Contractor), of 6837 Gullford Road Ciarkswtk. 
Maryland 21029-1632. The terms and conditions are as follows 

-I. Scope of Services: Contractor agrees to provide consuli~ng services :o :?E 
Staff of the Commission in the following Commission Docket: MG01-010, In the  
Matter of the Application of MidAmerican Energy Company for Author~ty to increase 
Rates for Natural Gas Service1 . .- 

Contractor agrees to assist Staff \ In he. preparation and presentailon of 
testimony on behalf of Staff in the above-referenced docket including at hearings 
before the Commission; in settlement proceed~ngs; and In the preparat~on of motions 
and briefs before the Commission. Contractor through ~ t s  w~tness or witnesses, 
Basil L. Copeland Jr. and Robert G. Towers shall be responsible for Rev~ew a n d  
analysis of MidAmerican Energy Company (MldAmertcan) fil~ngs, preparation and 
receipt of data requests necessary to complete the analysis, preparation. filing and 
presentation of testimony and exhibits. 

Contractor shall also be prepared to respond at hearings and during briefing 
to intervenors' submissions, if any, which address the issues which are the 
responsibility of Contractor. Specifically, Contractor Witness Basil L. Copeland Jr 
shall prepare, file, and present testimony and exhibits related to: the appropriate 
costs of capital and capital structure. Contractor Witness Robert G. Towers shall 
prepare, file, and present testimony and exhibits addressing class cost of service 
study issues, income tax, affiliate transactions and common cost allocations, and 
cost of service top sheets and possibly other issues delegated to Contractor by 
Commission Staff. Contractor shall provide general assistance on the filing ~vhen 
requested to do so by Commission Staff. 

The scope and tasks to be performed shall be consistent with Contractor's 
proposal dated October 9, 2001 to Commission Staff. Contractor agrees to 
coordinate their filing with Staff and as directed by Staff, shall consult Staff on 
requests for MidAmerican data and other submissions or requests io  MiciAiner~can 
or intervenors. Contractor agrees to complete all tasks and filings v~ithin time frames 
as determined by Commission Staff. 

It is understood and agreed that the role of Commission Staff, and In turn the 
role of the Contractor, shall be to advocate the public interest as C Ppff a 



views that public interest. 

2. Maximum Reimbursement: The Commission agrees to reirnbbrse :hc  
Contractor for satisfactory completion of Contractor's services In an arnou~t  r;o: :c 
exceed Forty-one thousand five hundred dollars and no cents (541,500.00) 
Services shall be paid for on the basis of time actually spent wotk~ng on t h e  case 
and for actual out-of-pocket costs at rates consistent with Contractor's proposal fo 
Commission Staff dated October 9. 2001 which IS incorporated by reference tnto this 
document. 

If the Contractor desires to increase the maximum re~mbursement under thrs 
paragraph, Contractor must notify the South Dakota Public Utilities Commission 
Executive Director in writing- not @s than thirty (30) days before monthly b~l l~ngs 
rezch the maximum reimbursement.  commission reserves the right to deny any 

\ request for an increase and may hold the Contractor to the maximum re~mbursemen: 
in the original contract or amendment. 

3. Reimbursement: The Commission agrees to reimburse the Contractor upon 
satisfactory progress toward completion of the tasks outlined in Paragraph 1 of th!s 
Contract. Payment up to the amount specified in the Maximum Reimbursement 
garagraph herein shall be made in monthly installments and shall be based on the 
monthly financial report as described herein. A copy of the Contractor's hourly fee 
schedule is appended to this Contract as Exhibit A, which is hereby incorporzted 
herein and will remain effective throughout the term of this Contract. 

A monthly financial report shall be submitted by the Contractor which shall 
include the nature of the work performed, the hours worked by and charges for 
Contractor's out-of-pocket expenses. Receipts for such expenses shall be available 
to the Commission upon request. This information is for the express purpose of 
internal auditing by the Commission. When requesting payment, the time period or 
phase of service covered will be indicated on the face of the voucher. 

The Contractor may receive progress payments not more frequently than 
monthly. Progress payments shall be based on services rendered and no payment 
may be made in advance of services rendered. It is agreed that the Commission 
shall withhold ten percent of each progress payment until the satisfactory completion 
of the contract. Invoices for services rendered s~,dIl be sent to the South Dakota 
Public Utilities Commission, Finance Officer, State Capitol Building, 500 East Capitol 
Avenue, Pierre, South Dakota 57501, within ten (10) days of the calendar month 
billed. 

4. Consideration: The consideration to be paid the Contractor as prov~ded 
herein shall be in compensation for all Contractor's services incurred in the 
performance hereof. 



5. Chanqe in Scope of Services: If the scope of services under this Contract IS 

modified to require additional work not herein contemplated and such modification 
is approved by the parties herein prior to performance and a written amendment to 
this Contract is drawn identifying the approved changes, an authorization of 
additional funds will be made by the Comrr~ission and the maximum amount will be 
appropriately increased. 

6 .  Indemnity: The Contractor agrees to indemnify, defend and hold harmless the 
State, its officers, agents and employees from any and all claims and losses 
accruing or resulting to any and all contractors, subcontractors, material men. 
laborers and any other person. firm or corporation furnishing or supplying work. 
services, materials or supplies in connection with the performance of this Contract 
and from any and all claims and losses accruing or resulting to any person, firm or 
corporation who may-be injured or damaged by the Contractor in the performance 
of this Contract. . . 

\ 

7 .  Independent Contractor: The Contractor and the agents of the Contractor in 
performance of this Contract shall act in an independent capacity and not as officers, 
employees or agents of the Commission. 

8. Contract Mot Assignable: This Contract is not assignable by the Contractor, 
either in whole or in part, without the written consent of the Commission. 

9. Alteration and Oral Asrreemenk: No alteration or variation of the terms of this 
Contract shall be valid tinless made in writing and signed by the parties hereto. No 
oral understanding or agreement not incorporated herein may be binding on any of 
the parties hereto. 

10. Interpretation of Inconsistencies: In the interpretation of this Contract, any 
inconsistencies between the terms hereof and the attachments shall be resolved in 
favor of the terms hereof. 

I'i. Subcontracts: Contractor shali submit any subcontracts which he proposes to 
enter into to the Commission for its prior written approval before the Contractor 
enters into the same. No work may be subcontracted without the prior approval of 
the Ccmmission. Upon the termination of any subcontract, the Commission shall be 

. ,. 
notified immediately. 

12. Retention of Contractor's Records: The Contractor shall retain all records 
relating to direct expenses reimbursed to the Contractor hereunder and to hours of 
employment on this Contract by any employee of Contractor for which the 
Commission is billed. Such records shall be maintained for a period of three years 
after termination of this Contract and shall be available for inspection at any 
reasonable time by personnel authorized therefore by the State of South Dakota. 



13. Relationship of Commission Staff and Contractor: Commission Staff will be 
permitted to work side-by-side with Contractor's Staff to the extent and under 
conditions that may be directed by the Executive Director of the Commission. 

14. Contractor Responsible for Performance of Services: Contractor will not be 
permitted to utilize Commission personnel for the performance of services which are 
the responsibility of Contractor, unless such utilization is previously agreed to in 
writing by the Executive Director and any appropriate adjustment in price is made. 
No charge will be made to Contractor for the services of Commission employees 
while performing coordinating or monitoring functions. 

15. Disclosure and Confidentiaiitv: The Contractor will not disclose data or 
disseminate the contents of any final or preliminary report or iestimony, in any form, 
in regard to this Contract without express writien consent of the Commission. 
Permission to disclose information on on*occasion shall not authorize Contractor 
to further disclose such information or disseminate the same on any other occasion. 

If requested by the Commission, the Contractor shall require each of its 
employees or officers who will be involved in the performance of this Contract to 
agree to the above terms in a form to be approved by the Commission and shall 
supply the Commission with evidence thereof. 

Each subcontract shall contain provisions similar to the foregoing, related to 
the confidentiality of data and non-disclosure of the same. 

6 .  is Property of the Commission: Data developed for this Contract shall 
become the property of the Commission. It shall not be disclosed without the 
permission of the Executive Director. Each final report submitted shall also become 
the property of the Commission and shall not be disclosed except in such manner 
and time as the Executive Director may direct. 

17. Amendment: The timing for the performance of the tasks and items contained 
herein, the total contract price, the date for completion of the Contract, as well as, 
all other terms not specifically accepted may only be altered by formal written 
amendment of this Contract. 

'18. Waiver: No waiver of any breach of this Contract shall be held to be a waiver 
of any other or subsequent breach. All remedies afforded in this Contract shall be 
taken and construed as cumulative; that is, in addition to every other remedy 
provided therein or by law. The failure of the Commission to enforce, at any time, 
any of the provisions of the Contract shall in no way be construed to be a waiver of 
such provisions, nor in any way affect the validity of this Contract or any part thereof, 
or the right of the Commission to hereinafter enforce each and every such provision. 

'19. Time is Critical: Time is of the essence in this Contract. In the event Contractor 



shall fail to perform the agreements on its part to be performed at the time fixed for 
performance of such respective agreements by the terms of this Contract or by any 
extension, the Commission may, at its election, terminate the Contract. Such 
termination shall be in addition to and not in lieu of any other legal remedies 
provided by this Contract or by law. 

20. Breach of Contract: In the event of any breach of this Contract, the Commission 
may, without any prejudice to any of its other legal remedies, terrninate this Contract 
in accordance with the provisions of the Termination paragraph of this Contract. 

241. Duration of Contract: Unless otherwise specifically provided by the terms of this 
Contract or by amendment thereof, the duration of this Contract shall be one year 
from the contract date. 

22. Termination: The Commission may terminate this Contract, should Contractor 
fail to perform the covenants herein contained at the time and in the manner herein 
provided, upon five days written notice40 the Contractor. In such event, the 
Commission shall pay the Contractor only the reasonable value of the services 
theretofore rendered by the Contractor as may be agreed upon by the parties or 
determined by a court of law. In the event of such termination, the Commission may 
proceed with the work in any manner deemed proper by the Commission. The 
Commission's cost of securing substituted performance shall be deducted from any 
sum due the Contractor under this Contract, with the balance, if any, to be paid the 
Contractor upon demand. 

23. Payments Include A11 Taxes: Payments to be made to the Contractor, as 
specified herein, shall include all taxes of any description, federal, state and 
municipal sssessed against the Contractor by reason of this Contract. 

24. Workers' Cornpensation insurance: The Contractor hereby warrants that it 
carries workers' compensation insurance for all o i  its employees who will be 
engaged in the performance of this Contract and agrees to furnish to the 
Commission satisfactory evidence thereof at any time the Commission may request. 

25. South Dakota Law Controllinq: It is expressly understood and agreed that this 
Contract shall be governed by the laws of the State of South Dakota, both as to 
interpretation and performance. Otherwise, as specified herein, no document or 
communications passing between the parties hereto shall be deemed a part of this 
Contract. 

APPROVED AS TO FORM: 

' %do l 
Kelly D. ~ 9 i e r .  ~&Jial Assistant Attorney General DATE 





COMMISSION: 

- D S  
Debra K. Elofson, DATE 
Executive Director who, pursuant to SDCL 49-1-8.2 has been authorrzed to srgn !his 
contract on behalf of the South Dakota Public Utilities Commission 

By: -- 
Chesapeake Regulatory Consultants, Inc. 
A 

Chesapeake Regulatory Consial+--+- In- 
A 

its 
(Title) 



NLLIAM J JANYLOVV' 
Governor 

November 29. 2001 

Ms. Debra Elofson, Executive Director 
South Dakota Public Utilities Comm~ssion Y:,~-;:(:x;, ; ~ ~ ; ~ F : L  
Capitol Building !JTlL\yiFC t ' q ~ e p s ~ i ~ r .  
500 East Capitol Avenue 
Pierre, SD 57501 -5070 

Re: Application of Midamencan Energy Company 
for Author~ty to Increase Rates for Natural Gas Serv~ce 
File No.: NG01-010 

Dear Ms. Elofson: --. 
Enclosed for filing are ten (10) coples of the State of South Dakota's Petltlon for Leavcl to 
Intervene with regard to the above referenced matter. 

If you have any questions with regard to this filing, please contact me. 

) 
Sincerely, 1 

Tom Geraets 
Commissioner, Bureau of Administration 

C: Tracy Thorne 
Leo Disburg 
Steve Vlegman 



BEFORE THE PUBLIC UTILITIES CQMMISSlO 
OF THE STATE OF SOUTH DAKOTA 

d THE MATTER OF THE APPLICATION ) PETITION FOR LEAVE TO 
OF MID-AMERICAN ENERGY COMPANY ) INTERVENE 
FOR AUTHORITY TO INCREASE RATES ) 
FOR NATURAL GAS SERVICE ) NGOA-010 

The State of South Dakota (State) hereby petitions the Public Utilities Commission, pursuant to the 
provisions of SDCL 5 1-26-1 7.1 and ARSD 5 20: 10:Ol: 15.02 for leave to Intervene in the ahove- 
captioned matter. In support of its Petition, the State of South Dakota states as follows- 

1. the State of South Dakota has numerous large accounts with Mid-Amencan In Sioux Falls 
(including the State Penitentiary, School for the Deaf, Department of Transportation Regional 
Office. National Guard and Air National Guard facilities, and In Verm~llion (the Univers~iy of 
South Dakota and Nat~onai Guard facrllt~es) 

2. the State of South Dakota has many small commercial natural gas accounts in various 
communit~es that are served by Mid-American. 

3. the State of South Dakota has pecuniary interests that would be directly and immediately 
affected by any order by the Public Utilities Commiss~on regarding Mid-American s 
application 

4. the State of South Dakota may find a rate increase of 5.6 percent burdensome 
1 

5. the State is acting on the behalf of its institutions, agencies and facilities and a denial of th~s 
request for intervention would be detrimental to the public interest 

Wt-lEREFORE, the State respectfully requests that the Public Utilities Commission grant the State's 
Petition to Intervene. 

Respectfully submitted this 29'"ay of November, 2001 

~6t -n  ~ e r a e t s ,  Commissioner 
Bureau of Administration 

y - 7 .  ' ; - ; ' .- 
.d., L. I . ?  . . < . A  .. ... .., . 
: ; ~ / ~ ~ ~ ~ c - < . ,  - ,",; :: : : <  ..#;-~$ 

d .  # ,_.., ! , y ! . , i : . . , ' - ~ , . .  



E OF SOUTH 
IN THE MATTER OF THE APPLICATION OF ) ORDER FOR AND NOTICE 
MIDAMERICAN ENERGY COMPANY FOR ) OF PROCEDURAL 
AUTHORlTY TO INCREASE RATES FOR ) SCHEDULE AND WEARING 
NATURAL GAS SERVICE I MGQI -01 0 

On September 24, 2001. M~dAmer~can Energy Company (MldAmerican) filed with 
the Publ~c Utrl~tres Commrssron (Commrssron) an applrcatron to Increase natural gas rates 
in South Dakota. The appl~cat~on seeks an overall Increase In rates In the approx~mate 
zmount of $3,697,000 or approximately 5 6% The Company requested a change rn rates 
to become effectwe for b~ l l~ngs  on m d  after October 27. 2001 

At ~ t s  regularly scheduled meetrng of October 10, 2001, the Commiss~on found that 
pursuant to SDCL 49-1A-8, MrdAmerrcan shall be assessed a f~lrng fee as requested by 
the executive director up to the statutory lrm~t of $100,000 The Commrss~on further 
established an intervention deadlrne of November 9. 2001. Pursuant to SDCL 49-34A-14 
the Commission suspended the operatron of the schedule of rates prcposed by 
M~dArnerican for 90 days beyond October 26, 2001 The Cornm~ss~on has jur~sdict~on in 
this matter pursuant to SGCL Chapters 1-26 and 49-34A, spec~flcally 49-34A-4, 49-34A-6 
49-34A-8, 49-3419-1 0. 49-3414-1 1, 49-34A-h, 49-34A-13, 49-34A-13 1. 49-34A-17 45- 
34A-19, 49-34A-21. 

The procedural schedule for testimony shall be as follows 

DATE PROCEDUWALSCHEDULE 

January 23, 2002 Staff and Intervenors' Pref~led Testrmony 
Due 

February 6,2002 Rebuttal Test~mony Due 

A hearing shall be held at 9:00 a.m., on Wednesday, February 20. 2002, and 
Thursday, February 21, 2002, In the rcown Room, Kmgs Inn, 220 South P~erre Sireet. 
Pierre, South Dakota. The hearmg is open to the public All persons test~fying shall be 
subject to cross-exarnrnatron. 

The issue at the hearing is whether the Commrssron shall grant M~dFirn~.r~r,an's 
request to implement revised natural gas rate schedules desrgned to produce additional 
revenues of $3,697,000. 

The hearing shall be an adversary proceeding conducted pursuant to SDCL 
Chapter 1-26. A!I parties have the right to be present and to be represented by an 
attorney. These rights and other due process rights shall be forferted if not exerc~sed at 



the hearlng If you or your representative fail to appear at the ilme 2nd p l a x  set for the 
hearrng, the Flnal Declsion WIII be based solely on the testimony and evldencr3 provided 
rf any. durrng the hearrng or a Frnal Decrsron may be rssued by default pursuant to SDCL 
1-26-20 After the hearrng the Commiss~on will conslder all evldence and test~mony that 
was presented at the hearing The Comm~ssron v~dl then enter Findings of Fac! 
Conclus~ons of Law, and a Fmal Decrsion regardrng this matter /ils 2 result of !htc; hearrnq 
the Commrssron shall determine whether rt shall grant M~dAmmcan's request to irnpiemen? 
rev~sed rate schedules The Commiss~on's Fmal Declslon may be appealed by  the parties 
to the state Clrcult Court and the state Supreme Court as provided by law It IS therefore 

ORDERED that the procedursll schedule set forth above shall be followed by all 
parties to these proceedings It IS further 

ORDERED that the hearing shall commence at 9 00 a m , on Wednesday. Februavj 
20, 2002, rn the Crown Room. Mlngs Inn. 220 South Plerre Street, Plerre South Dakotz 
and if necessary, shall cont~nue through Thursday. February 21, 2002 

Pursuant to the Americans with Disabilities Act, this hearing is being held in a 
physically accessible location. Please contact the Public Utilities Commission at 1-800- 
332-1 782 at least 48 hours prior to the hearing if you have special needs so arrangements 
can be made to accommodate you. 

Dated at Prerre. South Dakota. thrs /i7' day of December 2001 

CERTIFICATE OF SERVICE 

T k  understgned hereby cert~f~es that th~s 
document has been served today upon all partles of 
record In t h ~ s  docket, as listed on the docket servlce 
I&, by facsmle or by first class mall. In properly 

(OFFICIAL SEAL) 

BY ORDER OF THE COMMISSION 
\ 

PAM NELSON, Commissioner 
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THE PUBLIC UTILITIES CQM 
THE STATE OF SOUTH D 

IN THE MATTER OF THE APPLICATION OF ) ORDER GRANTING 
MIDAMERICAN ENERGY COMPANY FOR ) INTERVENTION 
AUTHORITY TO INCREASE RATES FOR ) 
NATUWL GAS SERVICE ) RIG01 -010 

On September 24, 2001, MidAmercan Energy Company (M~dAmerlcan), f~led w~ th  
the Public Utilities Commission (Commiss~on) an application to Increase natural gas rates 
in South Dakota. The application seeks an overall increase in rates In the approx~mate 
amount of $3,697,000 or approximately 5.6%. The Company requested a change In rates 
to become effective for billings on and after October 27, 2001. On November 29, 2001. 
the State of South Dakota (State) filed a late Petition for Leave to intervene in this aocket 

At its regularly scheduled December 12, 2001, meeting, the Comm~ssion consrdered 
the late Petition for Leave to Intervene. The Commission finds that p~rsuant to its 
authority under SDCL 1-26-1 7.1 and ARSD 20:10:01 :I 5.02 and .03, the pet~t~on of State 
demonstrates good cause for granting intervention and that denial of the late petltion 
would be detrimental to the public interest or would likely result in a mlscarrlage of just~ce 
The Commission finds that it has jurisdiction ove: this matter pursuant to SDCL Chapters 
1-26 and 49-34A, specifically 1-26-1 7.1, 49-34A-4, 49-34A-6, 49-34A-8, 49-34A-f 2, 49- 
34A-13.1 and ARSD 20:10:01 :l5.O2 and .03. It is therefore 

ORDERED that State shall be granted intervention and shall be considered a party 
in this matter. 

Dated at Pierre, South Dakota, this .->dd' day of December, 2001 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that this 
document has been served today upon all part~es of 
record in this docket, as listed on the docket service 
list, by facsimile or by first class mail, in properly 
addressed enyelopes, with charges prepaid thereon. 

(OFFICIAL SEAL) 

BY ORDER OF THE COMMISSION, 

PAM NELSON, Commissioner 
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January 23,2002 

Ms. Suzan M. Stewart 
Senior Managing Attorney 
MidAmericsn Energy Company 
P. 0. Box 778 
Sioux City, IA 51 102 

Mr. David A. Gerdes 
Attorney at Law 
May, Adam, Gerdes & Thompson 
P. 0. Box 160 
Pierre, SO 57501-0160 

Mr. Robert G. Towers 
Chesapeake Regulatory Consultants 
6837 Guilford Road 
Clarksville, MD 21 029-1 632 

Mr. Marvin G. Sorensen 
Gas Pricing Stategist 
MidAmerican Energy Company 
P. 0. Box 778 
Sioux City, IA 51 102 

Mr. Tom Geraets 
Commissioner 
Buieau of Administration 
State Capitol 
500 East Capitol 
Pierre, SD 57501-5070 

Mr. Arthur Donnell 
369 14th Street S.W. 
Huron, SD 57350 

Re: In the Matter of the Application of MidAmerican 
Energy Company for Authority to Increase Rates 
for Natural Gas Service 
Docket NG01-010 

Dear Folks: ---. 

Enclosed you will each find a copy of Testimony of David A. Jacobson, Martin C. 
Bettmann, Heather K. Forney, Michele M. Farris, Keith A. Senger, Basil L. Copeland, 
Jr. and Robert G. Towers with reference to the above captioned matter. 

Very truly yours, 

Staff Attorney 
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BEFORE THE 

PUBLIC UTILITIES COMMISSION 

STATE OF SOUTH DAKOTA 

IN THE MAITER OF THE APPLICATION OF 

MIDAMERICAN ENERGY COMPANY 

FOR AUTHORITY TO INCREASE RATES 

FOR NATURAL GAS SERVICE IN 

SOUTH DAKOTA 

DOCKET NO. NG01-010 

Testimony of David A. Jacobson 

On Behalf of the Commission Staff 
January 2002 

What is your name and by whom are you employed? 

My name is David A. Jacobson and I am presently employed as a Utihty Analyst w ~ t h  the 

Commission Staff of the Public Utilities Commission (Commission) My business 

address is Public Utilities Commission, State Capitol Building, Pierre, South Dakota 

57501. 

Please describe your educational background and experience. 

1 received a Bachelor of Science Degree in Business Administration majoring In 

business management in 1980 and subsequently completed major course work in 

accounting at the University of South Dakota. 1 have been with the Public Utilities 

Commission since May of 1984. 1 have previously presented testimony in 13 general 
1 

rate increase applications and also in various other docketed matters before the 

Commission. 

Were you assigned to work on this docket? 

Yes. 

What is the purpose of your testimony in this proceeding? 

I shall present Staff's determination of MidAmerican Energy Comoany's (MidAmerican or 

Company) working capital allowance and address Company proposed adjustments 

regarding customer ssrvice system arnot?izat~on, bad debt reserve allowance, negat~ve 



rate where change is proposed. 

Have you performed a calculat~on of MidAmerican's working capital requirements' 

Yes. 

balancing adjustment, late payment charge adjustment, Purchased Gas Adjustment 

(PGA), interest income adjustment and transportation revenue accrual adjustment I w~ll 

also present my px i t ion on the appropriate rrionthly customer charge for each tar~ffed 

How does your calculation differ from MidAmerican's? 

MidAmerican's determination of work~ng capital in this case closely follows the method . 

Staff has historically used. A 20 day bill payment lag was utilized reflecting the 

company's ability to assess a late payment charge thereafier. The expense lead days 

reflected in MidAmerican's calculation were acceptable to me except for days associated 

with Federal Income Tax payments. For Federal Income Tax, I utilized a 37 day expense 

lead reflecting equal payment dates of 411 5, 6115, 9115 and 1211 5 of each year. I also 

made a correction to the company's calculation of expense lead days associated wlth 

SoutP, Dakota Gross Receipts Tax payments. 

In Exhibit -(RRT-l), Schedule 25, MidAmerican has proposed el~minating late payment 

revenue from test year operating revenues. Is this appropriate? 

Yes. Late payment charges compensate the Company for extending credit to customers 

paying bills later than 20 days after being rendered. When setting the payment lag at 20 

days, late payment charge revenues should be eliminated from test year revenues. 

Have you adjusted MidAmerican's claimed balance for Materials and Supplies? 

Yes. 1 have updated test year amounts to the most recently available balances as 

submitted in Data Response 1-6. 

What is your position regarding fuel stocks, prepayment balances and customer 

advances for construction? 

1 believe these items should also be updated to the most recently available balances as 

submitted in Data Response 1-6 and7-7. The results of these updates are depicted on 

Exhibit-(KAS-2), Schedule 2, page 1 of 2. 

Have you reviewed the proposed adjustment to the depreciation hfe of MldAmencan's 

customer service system? 

Yes. The issue of allowing MidAmerican's customer service system Into rate base was 

addressed in their last general rate increase proceeding, Docket NG98-011. At that t~me 

the life of the system was estimated to be 15 years. In this proceeding, the Company 

has proposed shortening the life to seven years. After review~ng the supporting data 



submitted to Staff by MidAmerican and further independent analysis, I would accept thc 

Company's adjustment as reasonable, 

What adjustment has MidAmerican proposed to bad debt expense? 

MidAmerican has experienced a significant increase in bad debt expense as compared 

to the average experienced during the test year. They believe this is pr~rnarily due to the 

high gas costs experienced through the 200012001 heating season. They have proposed 

to average this increase over 3 years. Considering the timing of MidAmerican's last two 

rate cases before this Commission, I believe this is reasonable and would accept the~r 

adjustment. 

What is the purpose of MidAmerican's proposed negative balancing adjustment? 

During the test year MidAmerican mistakenly failed to reflect revenues received from 

imbalance gas sold to ceeain transportation customers as purchased gas adjustment 

recoveries. This adjustment is a correction of that error and is acceptable. 

What do you recommend regarding MidAmerican's proposed Purchased Gas 

Adjustment, interest income adjustment? 

MidAmerican is proposing to remove from test year operating revenues, the amounts 

collected as carrying charges on under-collection balances. This is appropriate 

considering this is a PGA recovery and likewise any amounts paid by MidAmerican on 

over-collections are removed from operating expenses and considered a PGA expense. 

What is your position regarding MidAmerican's proposed transportation revenue accrual 

adjustment? 

MidAmerican states that a keystroke error caused jurisdictional assignments of unbilled 

transportation revenue for South Dakota to be incorrect in December of 1999. The 

necessary reversing entry to correct the error resulted in overstated operating revenues 

for South Dakota in the month of January 2000. This adjustment is necessary to 

determine correct test year operating revenue. 

MidAmerican has proposed in this pioceeding to increase the customer charge for Small 
1 

Volume Firm customers from $6.50 to $10. Is this acceptable in your opinion? 

No. Customers in general, and residential customers in particular, are sensitive to 

significant increases in the monthly customer charge. In the last MidAmerican rate cass! 

before the Commission, Witness Laniece Healy presented testimony as to customer 

reaction to increased customer charges which occurred in MidArnerican's 1995 rate 

increase proceeding, Docket NG95-006. In 1995, the Commission received 119 contacts 

regarding that proceeding with 96 of those contacts specifically opposing an increase in 



the customer charge. There is no reason to belleve customers are any less concerned 

now. Monthly customer charges of other natural gas and electric utilit~es w~thln the 

Commission's rate jurisdiction currently range from $2 to $7.50 Although Staff W~tness 

Robert Towers has calculated direct customer costs for the Small Volume F~rm customer 

class to be greater, I would recommend that the monthly customer charge only be 

increased to $7.50, from the currently effective $6.50. This level of increase allows 

MidAmerican to make reasonable movement toward full recovery of direct customer 

costs while mitigating rate shock to customers. Changing the customer charge to S7.50 

results in an increase of approximately 15.5% which is also the approximate amount of 

increase to non-gas cost revenues proposed by Staff. 

What do you propose regarding monthly customer charges for other tariffed rates where 

change is proposed? 

Consistent with the analysis performed by Staff Witness Robert G. Towers, I would 

propose that there be no change to the monthly customer charge for all other tariffed 

rates where change was proposed. 

I have no further questions. 



(a) 
Operatiori.& Maintenance - 

1 Gas Purchases 
2 Union Labor 
3 Office Labor 
4 Pension Expense 
5 Other 0 & M 
6 Total 0 & M 

7 Depreciation B Amortization 
8 Deferred Income Taxes 

I 
9 Properly Taxes 

10 Payroll - FICA 
11 Payroll - FUTA 
12 Payroll - SUTA 
13 S D Gross Receipts Tax 
14 Federal Income Tax 
15 Interest or) Long Term Debt 
16 Preferred Stock Dividends 
17 Total 

18 Revenue Lag Days 
19 Expense Lead Days 
20 Net Days 
21 Cash Working Capital 

MidAmerican Energy Compaliy 
Soulh Dakota - Gas 

Cash Worklng Capital 
Test Year Ended 12-31-00 

South Dakota Pro F o m a  Expense Expense 

Per Books Adjust~nents -- E X ~ =  - -- Per Day kadD2~3 !2 
(b) (c) ( 4  (el (9 



IWltlAr~ierlcari Eilorgy Con~p:iny 
South Dnkola - Gas 

Cash Wut kitig C n p ~ l i ~ l  
lost Year Etitletl 12.3 1-00 

Sourcas 
Colur~ir~ (b) line 1: Staten~eril H, Schedule t i -  1 ,  Colilnin (p), lines 2, 5, G arid 7 

lines 2 R 3: Statement F, Colu~i in (b), lines 3 and 4 
line 4: Statenient ti, Schedule 11-3, page I of 9, Account 92G 101 
l i r~e 5: Line 6 n~inus lines 1-4 
line 6: Statenient H, page 4 of 4, rnirius gross receipls lax 
line 7: Stalenlent J, page 1 , Colunin (b), line 16 
lines 8 and 14: Statement I<, page I 
lines 9 - 12: Statement L, page 1 
line 13: Data Responses 3-25 and 2-60 
line 18: Processing Lag = .79 days (Ricliarcl A. Auglrstine Workpaper WPR- I, paye 1 of 20) pltrs midpoint of rnon 
line 19: Co t ~ n m  g , line 17, divided by Colunin (e), line 17 i ( )  
line 2 1: Colunin (b), line 20, mutiplied by Colurnn (e), line 17 

Coluriir~ (c) lines 2-14, 7 and 13: Exhibit-(KAS- I),  Sclietlule 2, page I 
line 5: Exh~bit-(IWS-1), Schedule 2, Colunin (c), line 12, niinus $7,722.47 per data response 2-2 1 
line 10: Sum of Exhibit-(KAS-I), Schedule 2, page 1, Colunin (c), lines 8 and 9, times 9.02% 
line I 1 :  Sum of Exhibit-(KG- 1). Scliedule 2, page 1, Column (c), lines 8 and 9, tinies .13% 
line 12: Sum of Exhibit-(CIS- I ) .  Scliedule 2, page 1. Colunin (c), lines 8 and 9, times .16% 
llrirs 14: Exhibit-(KAS-1). Schedule 2, Column (c), line 19, plus Colurnn (e), line 19 

Colunln (d) line 15 Exhib~t-(KAS-1), Scliedule 5, page 1, Column (b), h e  5 
Ilne I G  Extitbit-(KAS- I ) ,  Schedule 1, Colunin (b), ltne 1, ttrnes Exhtbtt-(RGT- 1). Schedule 1, Colunin (e), lrne 2 

Colunin (c) Colurnn (cl) dividecl by 366 

Colun~t~ (0 llnes 1-5 and 9- 12 Exhlb~t ( R M -  I),  Sclietlule I ,  page 1 of 2 
line 13 Rrchard A A u g ~ ~ s l ~ n e  Workpaper WPR-8, page I of 1 bvtlh Oclobcr corrcct~on 
ltrie 14 Staff workpaper 
line 15 Exh~btl-(RM- 1 ). Schedule 1, Coli~nin (I). Itnc 23 
ltric 1G Exli~btt-(RiV\- I), Schedule I. Coltrrnn (I), Irrie 24 



South Dakota 
ltern -- Per Books 

( 4  (b) 

1 Employee FICA $373,000.00 
2 Federal Witholding 546,000.00 
3 South Dakota Sales Tax 3 , l  1 2,000.00 
4 Total 

MidAmerlcan Energy Company 
South Dakola - Gas 

Tax Collections Available 
Test Year Ended 12-31-00 

Pro Forrna Collections 
Adiuslnients Collections Per Day 

(c) ( 4  ( 4  

Collection 
Lead Days - Avai 

( f) ( ! 

Sources 
Column (bf lines 1-3: Exhibit-(RAA-I), Schedule . I ,  page 2 of 2 

Column (c) line 1: Exhibit-(DAJ-I), Schedule 1, page 1, Column (c), line I 0  
line 2: (Column (b), line 2 divided by Sum of Exhibit-(KAS-I), Schedule 2, Colurnn (b), lines 8 and 9), 

times Sum of Exhibit-(US-I), Schedule 2, Colurnn (c), lines 8 and 9 
line 3: Exhibit-(US-I), Schedule 2, Col~lmn (c), line 4, plus Column (e), line 4,  limes SD Sales tax rate 

Column (e) Column (d) d vided by 366 

Column (f) linesl-3: Exhit-(RAA-1), Schedule 1, page 2 of 2 
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What is your name and by whom are you employed? 

My name is Martin C. Bettmann and I am employed as a Staff Englneer by the South 

Dakota Public Utilities Commission (Commission). My business address is South Dakota 

Public Utilities Commiss~on, 500 East Capitol Avenue, Pierre, South Dakota, 57501- 

5070. 

Please describe your education and work experience. 

I received my Bachelor of Science degree in Engineering from South Dakota State 

University in 1975. After graduation I was employed by an englneering corisult~ng f ~ r m  In 

Aberdeen, South Dakota, prior to taking my present posrtron as a Staff Engineer wrth the 

Commission in November 1997. 

Please describe what your job involves? 

Currently, my prlmary responsibility with the Commisston Staff (Staff) 1s rnanagrng the 

pipeline safety inspection program. While working for the Comm~ss~on. I have also been 

responsible for reviewing energy conversion and transmlsslon fac~l~ty s~tlng appllcat~ons, 

evaluating and rnaking recommendations on electric and natural gas rates and tarrffs. 

and advising the Staff on various engineering and technical matters that come before the 

Commission. 1 

Have you previously filed testimony in other electric or natural gas ta:e 

proceedings before the Commission? 

Yes, I provided prefiled testimony on behalf of the Staff in four electric and four natural 

gas rate cases. 



In previous rate cases, my written testimony has addressed fuel oil usage at conibust~on 

turbine and internal combustion electric generating plants, steani product~on plant 

depreciation proposals, the apport~onmqnt of revenue responsib~llty among the custonier 

classes and the rate design proposals, the level of natural gas sales to 3 power plant 

the purchased gas cost reflected In that utllitles Operations & mamtenance expense. 

weather normalization, and rate design. 

Are you familiar with MidAmerican Energy Company's (Company) application for 

a n  increase  in revenues? 

Yes, I have reviewed the direct testimony of the Company witnesses, their exhibits and 

the responses to Staff data requests pertinent to the preparation of my test~mony and 

exhibits. 

What  is the  purpose  of this  testimony? 

For this filing, I am responsible for the review and analysis of the Company's proposed 

pro forma adjustments to plant in service and the related expenses for the follov~ing 

items: Hewlett Packard Lease, Operator Quahfication Plan. Weather Normal~zation and 

Sales Growth Adjustments My testimony also summarizes Staff's proposed rate design 

In your  opinion, a re  there  any c h a n g e s  necessary to  the  Company's  proposed pro 

forrna adjustments? 

It is my opinion that the Company's proposed Hewlett Packard Lease and Operator 

Qualification Plan adjustments be accepted with no changes. 

Please  explain your ad jus tment  for  s a l e s  growth found in E x h i b i t ( M C B - 1 ) '  

Schedu le s  1,2, and  3. 

The Company has proposed two sales growth adjustments. One adjustment is for sales 

growth in the Year 2000 and another for the Year 2001. For the Year 2000 adjustments. 

the Company calculated an increase in revenues by multiplying the annual average 

therm usage per customer times the number of customers at the end of the period and 

multiplying that number times the average revenue per therm for the same period The 

sales growth adjustment for the Year 2001 was calculated using a similar method The 

primary difference being that the increase in customers was determmed by subtracting 

the number of customers at Year End 2000 from the number of customers "budgeted' 

for in 2001 for residential customers. The increase in commercial customers for the Year 

2001 was determined by taking the num4er of customers at the Year End 2000 and 



subtracting it from the average number of customers lhrough September 2023 The 

Company's adjustments increased reqnues by a total of 5598.533 

It is my opinion that a sales growth adjustment that ~ncreases revenues by 5386 535 3 2  

incorporated in the revenue requirement determmat~on IR lieu of the Company s 

proposal. My adjustment differs in the following ways from the Company's i l I! uses 

weather normalized therm volumes from Exh ib r t (MC&2) ,  Schedules 5 to 12. 2 )  

actual monthly customer count information was used to determtne the monthly change in 

customer from the Test year to the Year 2001; and 3) calculates the adjustment 

separately for each of the seven areas shown In the weather normal~zatron calculatrons 

Staffs adjustment presents a more accurate p~cture of the changes In customer coun!s 

because it utilizes actual customer count information for both the test Year and :he Year 

2000. Also, Staff's method uses weather normalrzed therm usage and not unnormairzec! 

per books numbers to determine the average therm usage, and it calculates the changes 

on a monthly basis. 

Q. In your opinion, what  changes  should be made to  the Company's weather 

normalization adjustment? 

A. It is my opinion that instead of using just two weather normal areas. Sroux Fails and 

Sioux City, as proposed by Company witness Callrgan. the weather normahzat~on 

adjustment should be based on the following seven weather normal areas 

1. Canton--Lennox and Worthing 

2. Centewille-- Beresford and Alcester 

3. Flandreau--Flandreau and Ramona 

4. Sioux City--Dakota Dunes, Jefferson, North Sic JX Crty, 

Sub., Riverland Estates, Sandymead, and McCook Lake. , . 
. , 

' -  : , 

5. Sioux Falls--Salem, Montrose, Hartford, Ellis, Dell Raprds, 
. -.. 

Baltic, Brandon. Tea, Harrisburg, and Colton. 

6. Vermillion--Elk Point, Elk Point, and Meckling 

7. Yankton--Gayvile and Yankton 

Exhibit (MCB-2) shows the wea*er normalization adjustment based on :he seven 

areas. 

Q. Why did you use  seven areas  instead of two a s  proposed by the  Company? 



Pa;lc ci 

The reason I used the seven weather normal areas is because there are seven \ ~ l ~ d : i ~ l > r  

stations that the National Oceanic and Atmospheric Adm~n~stratlon collects data f rov  

and make degree day calculat~ons on in.the Conipany's servlce area Also, my anafysis . 
of the heating degree day varlation from normal for the Sioux Falls ivas dlffereni than 

that of the five additional areas (Canton, Centerville. Flandreau. Verrn~lllon and 

Yankton), utilized by Staff, that were included with SIOUX Falls by the Company The 

heating degree day comparison for the seven areas is shown in E x h i b l t ( M C i 3 - 2 ) .  

Schedule 14. It is my opinion that using these seven areas allows for a more accurate 

calculation of the weather normalization adjustment. 

In what other way is your calculation the weather normalization different from the 

Company's? 

In the Company's method of calculating the weather normalization, the monthly bill 

counts and therm volumes reflect the counts and volumes based on the Company's 

billing cycles and not necessarily the actual therm volumes for a particular month The 

need to match as closely as possible the therm volumes with the month in whlch they 

were actually used is because of the difference from month to month in the norrnallza:~on 

factors. I attempted to synchronize bill counts and therm volumes by first adjusting the 

bill counts to reflect the average customer count for each month and then adjusting the 

them volumes using average monthly usage to match the adjusted monthly usage 

amounts with the adjusted bill numbers. The spreadsheets showing the synchron~zativn 

calculations can be found in E x h i b i t ( M C B - 3 ) ,  Schedules 1-1 to 1-7 

In your opinion, what should be the amount of the weather normalization 

adjustment? 

I have calculated a weather normalization adjustment of (5149.098). The weather 

normalization amount proposed by Company witness Calligan was (S81.951). 

How are the revenue increase calculations you performed in Exhibit-(MCB-4) 

different from the Company's calculations as found in the exhibits of Company 

witness Schaefer? 

The obvious difference between the two methods IS in the way they are shown on the 

spreadsheets. The other difference in the two analysis is the incorporat~on of Staff's 

weather normalization, sales growth. a h  revenue deficiencies by customer class to 

adjust the "per books" billing determinants to calculate an adjusted test year revenue I 



then plug in the proposed service charges and increase or decrease the Non-Gas 

Commodity rate per therm until the target revenue adjustment is achieved. 

What rate design changes does the  Gornpany propose for Small Volume 

customers? 

The Company is proposing to keep the basic two step declining block rate structure that 

is presently in place, but decrease the difference between the Non-Gas Commodity 

Charge for the first and second blocks from $0.06951 to $0.01878 per therm. The most 

significant proposed change for this customer class is an increase in the Service Charge 

from $6.50 to $10.00. The proposed increase in the Service Charge is not enough to 

cover the proposed increase in annual revenues lor this rate class The balance would 

be made up by a slight decrease in the Non-Gas Commodity Charge for the first block 

and an increase in the Non-Gas Commodity Charge for the second block. 

The Service Charge for the Small Transport customers, who are included In the Small 

Volume class, would be reduced from S12.00 to $10.00. However, the Company is 

proposing that a $35.00 Transportation Administrative Charge be added per billing 

period, which has the net effect of raising the Service Charge to $45.00 per billing 

period. 

What rate design changes does the Staff propose for Small Volume customers? 

Staff witness David A. Jacobson has expressed an opinion that the Service Charge 

should be raised to $7.50. The remainder of the proposed ~ncreased In annual revenues 

would be made up by a balanced increase in the Non-Gas Commodity Charge to 

$016392 for the first block and $0.1 451 4 for the second block. The difference between 

the Non-Gas Commodity Charge for the two blocks is the same as proposed by the 

Company. My calculations in E x h i b i t ( M C B - 4 )  shows that the rates proposed will 

generate the additional revenue requirement allocated to the Small Volume customer 

class determined by Staff witness Robert G. Towers and shown in E x h i b i t ( R G T - 2 ) .  

What rate design changes does the Company propose for Medium Volume 

customer class? 

The Company is proposing to raise the Service Charge per Meter from S60.00 to $80.00 '. 
for each billing cycle. The Company is also proposing to include the same additional 

$35.00 per billing cycle charge to the Medium Transport customer's bill as they have 



proposed for Small Transport customers. The Non-Gas Commod~ty charge would be 

decreased from S0.06300 to S0.05420 per therm. 

Staff witness David A. Jacobson has expressed an opinion that the Servce Charae cer 

Meter remaln at S60.00 Usmg Staff:s adjusted sales volumes, and S:aff witness RoSer: 
\ 

G. Towers' determination of a revenue deficiency of S138,605 for t h~s  customer class I 

have concluded that the Non-Gas Commod~ty Charge should be set at SO 07404 per 

therm. 

Q. W h a t  c h a n g e s  a r e  p roposed  for  t h e  Large Volume c u s t o m e r  c lass?  

A. One of the Company's proposed changes is to increase the Service Charge from 

$275.00 to $350.00. Again, the same 535.00 per billing cycle charge would be added to 

the Large Transport customer's bills as it would be for the other transport custoniers In 

the other classes. The Non-Gas Commodity Charge would be increased from $0.03000 

to S0.03188 per therm. 

For the Large Volume customers, Staff witness David A Jacobson has expressed an 

opinion that the Service Charge remain at 5275.00 Using Staff's adjusted sales 

volumes, and Staff witness Robert G. Towers' determination of a revenue deficiency of 

$143,868 for this customer class; I have concluded that the Non-Gas Commod~ty 

Charge should be $0.04184 per therm. 

Q. Have you prepared a bill compar i son  using the current  r a tes  a n d  S t a f f s  proposed 

ra te  des ign? 

A. Yes, I have. In Exhibit (MCB-5) I compare typical bills using the current rates with 

Staffs proposed rates for the Small and Medium Firm customers. I did not calculate 

typical bills for the Large Volume customers, but Exhibit (MCB-6) does show the 

overall percent increase for the customer groups with~n the Large Volume customer 

class. The Purchased Gas Adjustment (PGA) used In calculating the increases for the 

Large Volume Customers are the most recent PGA amounts filed by the Comoany. that 

were effective January 7, 2002. 

Q. Does  th is  conclude your test imony? 

A. Yes. 



MidAmerican Energy E X ~ ~ ~ : ~ ( P J I C B -  t \ 

South Dakota - Gas Schcdui-l i 
Page t c V  Sales Growth Adjustment 

Test Year Ending December 31,2000 

'-. 
1 

Pro Forma Sales Growth Adjustment . 
Line 
No. Description 'Total 

Small Volume Firm - 

Resident~al 
Commercial 

Medium Volume Firm - 

Commercial 

Small Volume Interruptible 

Commercial 

Weather Normalized Unbilled 

Small Volume Firm 

Residential 
Commercial 

Medium Volume Firm 

Commercial 

TOTAL 

-'. 
Sources: 
tines 2, 3, 5, a n d  7: Column(N), E x h i b i t ( M C B - I ) ,  Schedule  2 
I :--- 4 n  4 4 --A 4 9. P- I  ..-- tn\ C.,L:L:I ~ R A P D  4 1  @ - ~ - d . . t -  7 



-- - - - .-- - - - - -  - - - -  - .  

MidAmerican Energy 
Soulh Dakola - Gas 

Sales Growth 
Taat Yoar Ending Decombor 31, ZOO0 

Snlar. Gfmvih Cliange - Soulh Dekole 

Deled 

SUMtAMY 
S W  

Resnienbnl 
1 1 4 . 0 U  1 1 4 9 L U  L-AVQZI 9 6.166 81 l_a&32-41 1 1.561 96 9Am 5 58 

/ 
S 55.030 30 1 57.514 08 S 42.359 36 S 35,004 04 5 20.797 95 S 14 954 07 S 12.587 20 S 11.758 00 S I 1  1158 94 $ I 5  7JflR3 S 13 513 

C a n m e r c 4  9 32 f 7322  LJA22.2B I?/;l.55 
T o l d  S 71.72530 S 71.52001 S 52,23764 S 41.18087 1 23731 42 5 16.51902 1 13.26550 S 12.340 12 6 11 794 13 S IS 754 ll 1 2724  

PRO FORMA ADJUSTMENT 





Llnn 

74 
15 
70 
7 1  

111 

111 

f i l l  

n l 
I17 

n l 
11 4 
n5 
nn 
11 1 

rill 
n'l 
'HI 
11 1 

IIJ 
11 1 

11 1 
I I?  

'Hi 
11 1 

1111 

Il I 
11x1 

IIII 
Ill1 
Ill I 

IIal 
111'1 

1'8, 

ItII 

l l l H  

i l l 1  

1 I11 

I I I 

I I) 

I l l  

I I I 
11-  

I I 3  

I l l  

I 1 1  

4 1 ,  



M l t l h r n a t l c n ~ ~  E n o r g y  

S o u t h  Dnkoln . ORR 
S a l a s  O r o w l l r  

l an l  b a t  Clrtllny Decerrrbw 31, 2000 

120 Chanpo In C m r m h t y  Clm.lrpo - Cnnlmr 
12 1 Flrsl 250 Vlcnna (1.250) (l.50(1) ( I ,  /!dl) (7,14llI I ?  (7.175) [?,!dXl) (391) 1.111) (.1!4) (05? 

l711Jhl 1 1 2 I 1 . 1  I I I 1 I I I  I (tionn) $ (',I 61) I p71i!r1 I it111 rsSd 

$ L O O  I--.-.L 
151 Rcvenuc Chnnpu f 16218 $ 
152 Charyu 111 C ~ r n t n d ~ t y  Chatgo . Slour rnlls 
153 Firs! 254 lhctlna 1 1.750 3'J.R 1.5 
154 AlSO.15563 S 6.401 55 S 6.205 15 
155 Them Bnlnnca 75.328 i6 .KH 
156 AISO03G12 S 8.487 24 S 0,55059 
157 Chnngc irr Cuslo~r~cr Clnrruc . Slatrx I rills 

I--- -1J.251 I I'J.IS1 t 10 11 1. . 11 2 1  1 
1.- . L'LIOJI 1 1115.3Ul 1 ~ . lJJ24 1 -  l lJ.14 I 

.I/ 12.1 I I 111,1142 111 nut  
S 5 . /7 )  16 S 1,0>!llJ~l I ?V12.lJ I l,O!l'n 15 I 

3c;,ll'111 Ili.419 
S , 1 1 1 4 1  I 1.41~11J I I I 

3 3 . .  1 l! ... 11-10 15 . ..5llU.19 
S-"J.?ZY.!Y $. .-B.Ui;.Od 1 ..5.51'5.111 I..hIULl!l 1 

411 lq,,r \:n I'~II 
S ,  n.I!ll f .ln!ll I !dl I: I I l r i  12 $ 

: I  (3liO) 
s s 1 .lh $ I 11.1 111 1 



Clm!8#tW8 
Cnl~lol l  
200 1 1 0  7 11 7 D 1 0  7 0 2 0 ! U ? 11 2.0 2 0 2 0 
l o l l  I 'rlhhl - _ _ _  . - . ... _._...-____ . - - - 0.5 1 5  - 

1 0  2 0 2 0 2 U 2.0 .' 1.5 0 5 C l l a ~ ~ u c  nr C w I  . . . 7 .  . . . ! . ! . . - - 212 -- -- - 
V o l ~ t ~ ~ m  l'lhu.uyn 

- / l.04l 

Conl@~nlIe 
2W1 I 11 1 11 I I) I 0 1 I1 1 0  1 U 1 0  / -;:: 1 0  

Terl I'nh*l -. --.- - 1 0  - 
1 0  1 0 1 0 I U 1 0  111 1 1) 0.5 , C h n w  61 --- .. _L(1 ... . _ - . .- - - 

Vuhmn C l m q u  
Slotlr Clh( 
1001 I Il 1 U 1 0 1 0 1 0 I 0  1 O 1 0  1 0  1 0  I 0  

1 0  1 0  1 0  1 11 1 0  1 0  1 II I 0  1.0 1.5 f'wh-J - ...... _____-- -_ - -- - - 2 0  - 
CltfirlUfl C W l  I. - -- .---. -. :- . 2.- . ' (0.5) ( 1 . q  - 
Vohana Chutun (7.949) (10.32G) 
Slom l all* 
2W1 17 1 7.1 5 14 Il 2 4  0 24 0 23 5 ?.I 11 24 U 24.5 23 5 22 5 
rest rnahrl  .... . !Lo .  I!! ? .  I n 5  19 o ___- 13 o 19.0 . 11) o 19.0 ___ 19 o 1 9 5  - 

r # , J 5 0 c l l n w  ~ U ' I  _ ._ . .. . _ 5 0 4 5 5 0 5.5 1 5  6 5  2. -- --".O - - 3 0  - 
VIIIIIIIIP C M q n  51.111fl 411 4 1 fl 40.044 31.4!10 111,004 12.335 LQ!iltl 0.3511 9.194 14.677 13.989 
Varrlullhw 
2Ml I 3 0 3 U 3 0 3 0 3 0 3 0 J I1 3 l1 3 0 3 0 3 0 
l n r l  I'PIw~! 2 0 7 0 2 fl 2 0 2 0 2 0 : D 2 0 2 0 2 0 - . -- . . - .-. -- -- - - - - - 2 0  - 

1 I1 1 0 1 0  I U 1 0  1 0  I I1 I I1 1 0  1 0  1 0  CllnllOv *1 ('WI . - .  - -  . . . - - 
Volwnn I'lr.%qn ll1,ldU I n  /!I3 7.730 0.5.1 1 2.010 181 44 li I 5  248 1.420 
Yn! l l lw 
1U I 5 11 5 0 5 0 5 0 4 5 4.0 4 I1 4 0 1 0  4 0 4 0 
Ins1 l'm1~-4 5 (1 4 0 5 0 5 0 5 0 5.0 5 U 5 0 5.0 5.0 . .-. . -- .- - -- - -- - ---- . - - - - 5 0  - 
' 0  1 ' -. -- .. L (0 5 )  ( 1 0) - ! ( 1 " )  -10) (10)  -w - 
Vc~ltme (;hvqn (2.4401 (2.421) 4 )  (4.i52) (1.850) (56 1) (6.0(131 
Chnrq* QI I ' i ~ ~ ~ l l o d ~ I y  CIIAIIJ*I 
A l ) o ~ . U X l  1 411?111 1 J.1.1071 I 3.615UH 1 2,401G3 5 1.162GU 5 53663 S 7 1  S 22813 5 463.64 S 59152 S (49574) 1 
Cltarqp o t  Vu\lo#rlnl C h n f ~ n  
A1 I(i11 IN1 1 .. _ 110.1~ 1 _.__ m.00 LAM) 3 H%M ~ f r l o o o  1 45000 LJ&.CY .s-...i~g.p~ s 4 0 0 ~  s 3 3 0 ~  s I~ ILQ~ L 
I h w ~ ~ n ~ i t , . r n u n  I.-. 4.52111 )-_1.ZLQ.Z[ I-4-I.fSfl I 2.34LT.2 1 l.672GU $ 1.08663 5 . 1 ? 3 9 :  5 700.U t L143.64 5 92452 5 l345:4)  L 



223 Tolal Company / 
224 M ~ l h l y  lolal  Use E l  1.738 771.204 573.242 448 213 282.420 195.3W IW.M)J 1 140.4'31 112 278 259.1 
225 Averagc Use 5.925 5.629 4.124 3 225 2 032 1.416 725 
226 Cwlorncrs . 1,018 826 1 .' 

777 7 W I  129 I 3 0  129 12'3 179 126 126 127 
228 l c s l  Period I37  

I27  
138 

(7) 228 Clinnqe tn Cusl (12) (12) ( I  1) 
230 Volume Change (47.401) (39.405) (41.240) (32 7501 122.350) (16.987) (8 696) (11.199) (7 430) (91 - (13.: 
231 Revenue Channe 

233 A! 1006300 S (2.98625) S (2.48249) S (2.598 15) S (2 031 74) S (1.40001) S (1  070 18) S 15-17 84) S (705511 5 (468 10) S (839 
234 Change tn Cuslor~ler Charge - 
235 A1 S O W  S (480 W )  I (42000) S (60000) I (6W W )  S (GGO W )  S (720 W) S (720 W) S (66000 S (MO00)  S (420 
236 Rcrcnll@ 1 (3.'156 25) (2 49) 13.198 15) S (2.631 741 S (2.068 04) 5 ( I  790 18) 1 (1  257 84) S (1.365 51; (1 008 10) 1 (I 259 



MldAmorlcon Enorgy 
South Dakota -Gas 

Sales Growth 
Tost Year Endlng Docomber 31,2000 

230 Cuslomcr M'c~er; 
239 Csnlon 
240 Ccnlcritfle 
24 1 flmdreau 
242 SIWX Clly 
243 Slan FNh 
24.1 Vemuf f i  
245 Ynnklon 
246 TalN 

lots1 Them Sales 2000 
360 026 368 300 
256 410 250 212 
151 451 151 791 
268 ti30 283 312 

1 a31 616 7 196904 
619 1 1 1  64 7 400 
71JR12 766,081 

9 4 6 1  062 9,670 167 - 



275 CornrncrciN (hNT) 2000 
276 Customer Melers 
277 Can:on 0 0 0 

MidAmerican Energy 
South Dakota - Gas 

Sales Growth 
Tost Year Endlng Decnrnbor 31.2OOO 



- - - 

MldAmorlcnn Enorgy 
Soulh Dekola - Qos 

S G ~ ~ S  Growth 
1031 Year Endlng Docoriihar 31,2000 

l7esr.lmlral ( S W )  
Cl~slorncr LIlfl Counl!, 
Cnnlan 2.055 
Ccnlcrvdlc 1.424 
Flandrrau 7'90 
SIOUX C ~ t j  1.515 
S i o ~ t ~  Fans 44.6 1 1 
Vrrmrll~on 3.776 
Yanklori 4.8G7 - 
lolnl 59,031 

Comnlrrc~nl (SVF) 
C~~slorncr Uta Coimlc 
C.rrdorr 
Cerilerv~ne 
f hnrlreau 
S o w  Cdy 
!im~rr Fan? 
Vnrndholi 
Yanklon - 
l01.tl 



MidAmerican Energy Exhrbi:-($d?GE-: i 

South Dakota - Gas Sch~ditit  2 
Page 1 R c" 13 

Sales Growth 
Test Year Ended December 31,2000 

Sources: 
Line 3: Line 68 
Line 4: Line I76  
Line 9: Line 221 
Line 23: Line 248 I Line 239 
Lines 32, 33, 37, 38, 42, 43, 52, 53. 57. 58. 62, and 63 Exh~b~t-(MCB-3), Schedule 2 
Line 35: Line 23 * Line 34 
Line 77: Line 267 1 Line 258 
Lines 86, 87, 91, 92, 96, 97, 101, 102, 106, 107, 11 1, and 112: Exh ib i t (MCB-3) ,  Schedule 2 
Line 121: Line 88 * 250, If Line 88 ' 250 > Line 89 then Line 121 = Line 89 
Line 123: Line89 - Line121 if Line 89 > Line 88 ' 250 
Line 180: Line 286 I Line 275 
Lines 188, 189, 193, 194, 198, 199J03, 204, 208, 209, 213, and 2'14: Exh ib i t (MC6-3 ) .  Schedule 2 
Line 191; Line 190 Line 180 -. . . 
Line 21 8: Sum(Lines 191, l96 ,2Ol ,206,2 I l ,  and 2 t6) * $0.06300 
Line 220: Sum (Lines 190, 195, 200, 205, 210, and 215) ' 560.00 
Line 221 : Line 21 8 + Line 220 
Line 224: Statement I 
Line 225: Line 224 1 Line 228 
Lines 227 and 228: Response to Staff Data Request 4-1 1 
Line 230: Line 229 Line 225 
Line 233: Line 230 ' S0.06300 
Line 235: Line 229 ' 560.00 
Line 236: Line 235 + Line 233 
Lines 239 to 245, 258 to 264, and 277 to 283: Exh ib i t (MCB-3) ,  Schedule 2 
Lines 248 to 254, 267 to 273, and 286 to 292: Column (K), Exh lb~ t (MCB-2) ,  Schedules 6-1 to 12-1 
Lines 295 to 302, 306 to 312, and 316 to 322: Column (D), Exh ib i t (MCB-3) ,  Schedules 1-1 to 1-7 

Sales Growth Change - Scu:h Dakota 5:aP 



MidAmerican energy 
South Dakota - Gas 

Sales Growth 
Test Year Ending December 31,2000 

& * / - y  '31 p&& 
(bj (Si 

sales Grmh Chanae - South Dakola - Unbilled 
1 SUfvllXkR" 
2 SVF 
3 Residenlial S (31,094 31) 
4 Cornrnerctal 5 ( 7  1.386 56) 
5 To:al S (42.480 R6) 
6 PRO FORMA ADJUSTMENT 
7 
8 MVF 
9 Cornmerual f (2.356 10) 
10 Total S (2.366.10) 
11 PRO FORMA ADJUSTMENT 
12 
i? To'& I t 1 4  ~5 9 



MidAmerican energy 
South Dakota - Gas 

Sales Growth 
Test Year Endlng December 31, 2000 

77 Custsrer Use 
i ?  CasDn . i s  Cme.dtfce_ 
25 Flznc!:%u 
2 i  SICUZ Ct:/ 
ti SISUI =ails 
23 Verrn1ll131 
24 YanHon 
25 Customers - 
26 Cantm 
27 200i 
28 Tes: OenoZ 

29 Change ir, Cus: 
30 Volume Change 
31 Cl?nk?rffGe 
22 200; 
33 ;es:+rocl 

Sc Change In Cus! 
35 Vdume Change 
35 Flandreau 
37 200i 
38 Test Penod 

39 Change in Cust 
40 Volume Change 
41 s1our. city 
42 2001 
43 Test ?en& 

44 Change In Cust 
45 Volume Change 
45 SIOUX Falls 
47 200i 
48 Tes: sen& 

49 Chance In Cvst 

50 Volume Change 
51 Vemilitm 
52 2KIi 
53 Tes:?enol 

54 Change n Cust 
55 Volume Change 
56 YaMon 
57 200i 
58 Tes: Penod 

59 Change tn Cust. 
50 Volume Chanae 

( i  i 5 )  : 37 
( i i 8 ,  i 45 
(:28) :7E. 
(; ii, 152 

\ (705) : 35 
!i 39) 109 
(135) 119 

61 Change tn Commodity Charge - 
52 F a t  250 Vlerms (1 99.796) 203.593 3.795 
63 At SO.i5553 S (31,054.31) S 31.585 10 S 500 83 

54 Them Ealance 0 0 Ci 

65 A1 30.08812 0 3 Q 
65 Revenue Change S (31.094 311 5 31,685 i 0  S 560 00 



MidAmerican energy 
South Dakota -Gas 

Sales Growth 
Test Year Ending December 31,2000 

67 Commerual 
68 2000 Weather Normalized Unbllled 
69 Customer Use 
70 Canton 
71 .Center,ri@- 
72 Fizndreau 
73 SIOUX Crfy 
74 SIOUX Falls 
75 Verm~ll~on 
76 Yankton 
77 Customers - 
78 Canton 
79 2001 
80 Tes: Pen39 
el Change In Cust 
e2 '/olume Change 
83 Cen!erwile 
84 2001 
e5 Test Penod 
86 Change In Cust 
87 Volume Change 
88 Flandreau 
89 2001 
90 Test Per~od 
91 Change In Cust 
92 Volume Change 
93 SIOUX Clty 
94 2001 
95 Test Permi 
96 Change in Cust 
97 Volume Change 
98 SIOUX Falls 
a9 2001 
100 Test PeriM 

101 Change In Cust 
102 Volume Change 
103 Verm~ll~on 
104 2001 
105 Test PenM 
105 Change tn Cus! 

107 Volume Change 
108 Yankton 
109 2001 
110 Test Penod 
1 1  1 Change in Cust 
112 Volume Change 



MidAmerican energy 
South Dakota - Gas 

Sales Growth 
Toal Year Ending Docombor 31,2000 

& Descn~!ion Dec-99 Tolal - 
(a) (b) (c) (dl 

113 Change ln Commod~ty Charge - Canton 
114 Fvst 250 therms 1.725 (1,125) 
115'hlSO 15= S 17508 S (175 08) S 
116 T h e m  aalance 519 (423) 95 
117 P !  SO 03512 S 44 57 5 135 44) 5 8 23 

118 Pevenue COange 5 , 21C75 5 12'1 52)  5 e 23 
: 19 Change 11 Comno4Ly Charge - t en ie rd le  
120 F~rs: 250 t h e - n ~  575 (; 125) (552) 
121 A t  53 I5553 S j s f i 7 5  08) S (85 02) 
122 Sherm 3alznx (847) (527) 
i 2 3  P: SC 08512 S - C 155 72) S (55 721 
724 Pevenue C h a ~ a e  C p r , - 5  5 r233 80) S i:d' 55) 
; 2 j  C h a l p  II Con-nodi:{ C-a-ge - %.nz:eau 
I 2 5  Ftrs: 250 :?rrms 2 5 : .  IE 405) (5 753; 
127 F :  Sg i 5553 5 4 E 4 L  5 1; 308 05) 5 (90: 53) 
728 Therrn Ealaw? 
;23 A: SD 09512 - 5 - S 
130 Revenue Chaiae 5 40552 S i 7  ,308 05) S 190' 52) 
131 Change ~n Co-nnocty Charge - SIOUX Ct:j 
I 2 2  F~rs: 250 them.? (375) 1.125 750 
123 A: $0 15553 5 (58 351 5 17508 5 1 l C 7 2  
1% T h e m  Ealance (3%) 1 390 995 
135 A: 53 0861 2 S (34 08) 5 11067 5 E5 59 

136 Revenue Change c 102 45; j 29475 $ 202 ? i  
137 Change in Com-nodrv Charge - SIOUX Falls 
138 Ftrs! 250 tnerms (43 500) 22 I 7 5  (21 225) 
139 A! 50 15553 s (5.759 91) s 3.45; ICI s (2 3;e e l )  
140 T h e m  Ealance (45 003) 24.003 (22 000) 
141 AtS008512 5 (3 951 77) 5 2 0 6 7 i c  S (1 994 50) 

142 Revenue Change $ (10.731 67) S 5.518 25 S 15.2'3 L i ]  
143 Change ~n Cornmod~ty Charge - Verm~lhon 
144 F1rs1250 therrns (432) 632 200 
i 4 5  At SO 15563 S (67 30) 5 9835 S 31 05 
145 T h e m  Salance 
147 k t  SO 08512 S - S - S 

748 Revenue Change - 5 (57 301 S 98 35 S 3 i  05 

145 Change tn Commod~ty Charge - Yank:on 
i 50 Ftrs: 250 them-s (7 778) 1.825 ( 5  953) 
151 kt S0 15552 5 (; 210 ~ e )  s 286 02 s (925 45) 
i 52 Tnerm 9alance 2 004 2 X L  
: 53 P! SO 05572 5 - 5 :72 52 5 772 52 
I ~l i?evenue c ' l a l ~ e  I ii 210 ce) .$ 45695 5 1752 93) 
155 To's: Rev Chan~e  4 617 53 s re 758 s& 



MidAmerican energy 
South Dakota - Gas 

Sales Growth 
Test Year Ending December 31,2000 

MVF 
Conne roa l  
ZOCG WeatCler N3:nalized Unbtlied 
Cus:ame. Use 
Can:on 
Centew.lIe_ 
S t o ~ r  CIP/ 
SIOUX Falls 

1- 
1 

Vern~llton . 
Yank:on 
Customers - 
Canton 
200i 
Test Percd 

159 Change In Cus: 

170 V ~ l u n e  Change 
171 Centemlle 
172 200i 
173 Test Pencd 

174 Change In Cust 
175 Volume Change 
176 SIOUX Cry 
177 2001 
178 Tes: Perlod 

179 Change In Cust 
183 Vdume Chaqge 
181 SIOUX Falls 

-- .." 
183 Test Per~od 17 21 i 9 
184 Change In Cus! 5 1 3 
185 Volume C h a ~ g s  (30 973) 9,578 (21.395) 
186 Vermtllton 

188 Test Pencd 
J 

2 - 7 2 
189 Change In Cust 1 1 

19C Volume Change (5.905) 3.410 (2,495) 
191 Yankton 

193 Test Penod C. 5 
3 

- 5 
194 Change tn Cust 0 (1) (0) 

195 Volume Chariae (679) (5.783) (6.462) 
106 Chanqe tn Commodttv Charoe - , < 

1 97 k t  SO b6300 S (2,366 10) S 10196 S (2.264 13) 
198 Sevenue Change S (?,36610\ S 101 96 S ( 2 . 2 6 4 2  

Sales C m h  Chanpc - Sculh Dakota star1 



M l d A r n e r i c a n  e n e r g y  

South Dakota - G a s  

S a l e s  G r o w t h  
Test Year Ending Deccrnber 31,2000 

1%. 

::s:r,ai!z-r-c ;&:a1 T h e m  Sales ''. 
:Zan:ori >37$96j 264.303 
Ten:ec~iie (16E.597) 208.889 
Flandreau (101,223) 142,006 
S twx  Ctty (177,115) 234,758 
Sioux Falls (4.553.387) 6,019,742 
Vermillton (41 3.272) 412 751 
Yankton 

Tota! 

218 Cornrnerctal (SVF) 
21 9 Customers 
220 Canton 295 29Q 585 
221 CentervWe 260 258 51 8 
222 Flandreau 217 21 3 420 
223 SIOUX Ctty 173 177 350 
224 Siour Falls 5.374 5.522 10.895 
225 Verrntllton 453 455 908 
226 Yanklon 655 66 8 1.323 
227 To:al 7 427 7.582 15 009 

228 Normalized Total Them Sales 
229 Canton (1 07,754) 99,765 
230 Cenlervllie 

(7.989) 
(99.294) 101.595 2,301 

231 Flandreau (80,956) 91,807 10,851 
232 Stoux Ctty (88.897) 98,907 10,010 
233 SIOUX Falls (2.?64,044) 2,874,716 11 0.672 
234 Verrn~il~on (1 63.342) 130,641 (32,701) 
235 Yankton (280,048) 350.265 70.218 

236 Tolal (3,584,334) 3.747.696 153.363 

237 Cornrnerual (MVF) 
Custcmen 

239 C a ~ t o n  
240 Cent~rvtlle 
241 Flandreau 
242 SIOUX Ctty 
243 SIOUX Falls 
244 Vemtllton 
245 Yankton 
246 Total 

Normaltzed Total T h e m  Sales 
Canton 0 16.751 16.761 
Centerv~lle 0 8.332 8.332 
Flandreau 3 0 0 
SIOUX Ctty (11,135) 27.626 16.492 
Sioux Falls (98,081) 144.352 46.271 
Verrndhon (11,810) 13.54 1 1831 

Sales G W . h  Change. South Dakota Stall 



MidAmerican Energy 
South Dakota - Gas 

Sales Growth Adjustment 
Test Year Ending December 31,2000 

E ~ h ~ b ~ t ( f d C B - l  j 
Schedule 3 
Page 7 of 7 

Sources: 
Line 3: Line 66 
Line 4: Line 155 
Line 9: Line 185 
Line 18: Line 21 0 / Line 200 
Lines 27.28, 32, 33, 37, 38, 42, 43, 47, 48, 52, 53, 57, and 58: Exh ib i t (MCB-3) ,  Schedule 2 
Line 70: Line 229 / Line 21 8 
Lines 79,80, 85,85, 89,90, 94, 95, 59, 700, 104, 105, 109, and 11 0: Exhibi t (MCE-3, Schftduk 2 
Line 159: Line 248 / Linp 230 
Lines 167, 168, 172, 173, 177, 178, 182;-% 187, 188, 192, and 193: Exhibi t (MCB-3),  Schedule 2 
Lines 201 to 207,220 tO 226, and 239 to 245?~0lumn (D), Exhibit-(MCB-3), Schedule 1-1 to 1-7 
Lines 210 to 216.229 to 235, and 248 to 254: column (E), Exhibi t (MCB-2),  Schedule 4 

Sales Growlh Change - South Dakota Staff 



MidAmerican Energy 
South Dakota - Gas 

Weather Normalization Adjustment 
Test Year Ending December 31,2000 

Pro Forma P.djustment - Weather Normalization 

Line 
No. Description 

E x ~ I ~ I ~ - ( M C B - ~ )  
Schedule 1 

Page 1 of 1 

Total 

BILLED 

SMALL VOLUME FIRM RESIDENTIAL 
SMALL VOLUME FIRM COMMERCIAL 
MEDIUM VOLUME FlRM COMMERCIAL 
TOTAL BILLED 

SMALL VOLUME FIRM RESIDENTIAL 
SMALL VOLUME FlRM COMMERCIAL 
MEDIUM VOLUME FlRM COMtvlERCIAL 
TOTAL UNBILLED 

TOTAL 

S o u r ~ s :  
tines 2-4: Column(F), Exhibi?_(MCB-2). Schedule 2 
tines 7-9: Column (F), Ehibit-(MCE-2), Schedule 3 TOTAL NORMALIZED UNBILLED THERMS 



MidAmerican Energy 
South Dakota -Gas 

Weather Normalization 
Test Year Ending Deccmber 31, 2000 

LINE 
NO. STATE WEATHER STATION RATE CLASS 

I SOUTH DAKOTA. CANTON 
5 
3 
4 
5 . 
6 CENTERVILLE 
7 
e 
9 
10 

16 SIOUX CITY 
5 7 
18 
19 
20 

SIOUX FALLS 

VERIJIILLION 

YANKTON 

36 TOTAL 

(C) 

SVF t?ESIDENTI/,L 

SdF CG'At/lEf?ClAL 

MVF COMMERCIAL _ SVF RESIDENTIAL 
1 

Z 

SVF C ~ ~ ~ I M E R C I A L  

MVF COMMERCIAL 

SVF RESIDENTIAL 

SVF COMMERCIAL 

MVF COMIAERCIAL 

SVF RESIDE1TTlkL 

SVF COMMERCIAL 

MVF COlJlMERClAL 

SVF RESIDENTIAL 

SVF COMMERCIAL 

W F  COMMERCIAL 

SVF RESIDENTIAL 

SVF COtJlfAERClkL 

MVF COMMERCIAL 

SVF RESIDENTIAL 

SVF COMMERCIAL 

1 V F  COfAlAERClkL - 

THERlJlS 
ADJUSTED 

(Dl 

i ;L? 451 

49.1j;o 

(2.915) 

61.892 

27,125 

(2.605) 

40,605 

23.815 

0 

6 i  ,508 

28.847 

(2.525) 

1.285.355 

539,585 

37,874 

24,235 

79,880 

8.030 

231,855 

59,951 

37 TOTAL SMALL VOLUME FIRM RESIDENTIAL 
38 TOTAL SMALL VOLUME FIRM COMMERCIAL 
39 TOTAL MEDIUM VOLUME FIR14 COMMERCIAL 

40 WEATHER NORMALIZATION GAS REVENUES (BILLED + UNBILLED) 

MARGIN 
MARGIN RATE REVENUES 

(E) (F) 

CoOtnn (0): (MSB1) Schedules 6-1 to 12-1 Column (L) 
CGtumn (F) Lux 40: Exhibit - (MCB-2) Schedule 3 Column (G) Lme 6 plus Column (F) Line 36 TOTAL NORIJALIZED UNBILLED TWEWL!S  



Line 
No. 

I SVF RAIFS RFSILX N1 IAl  
2 SVF RATES COMhlL RCI.\L 
3 hlVF RATES COhlhlEI?CIt\L 

4 SVI COhlhltIlCIAL R INL!LlSTl~li\l. SALES (SVF RMVF) 
5 (EXCLUDEL) I ROM N ~ l R h I U I L A I I O N )  
G 

Sources 

(N ([I) ((;) (n) ( E )  
D0OKL.D NC:l<hl4l l1t.U NOrihlAl lil I) N<JfihlALIZED NO 

l t l t N h l S  UNDlLl 1 i l  UNI:II Lt II UNfi l l  l i 1)  lINI111 I FD ItltRh.1 u 
llNlULl €.I) REV S I tlPIZhlS I\'[ V S AL'IlISlhlENr Al 

4  250 GGl Y 5911 5;1; 
/ 

I t i  I I S t i  l !I4 l (2.638.620) S 
1 4 i 2 . 8 3 5  S I.lJ:l.'J 1G.i 3G3 $ (-1 2 6 ; )  (1.309.470) 5 

151 754 $ 14.Gl j I S 5 5 J i  (69,863) 9 



M l d A m o r l c a n  Energy  
S o u t h  Dako ta  - Gas 

W o a t h o r  Norma l l za t lon  
Teal Yaar Endlng Decomber 31, 2000 

NORMAlLlZECl UNBILLED THERMS 
SOUTH DmDTA 
TEST YEAR ENDED DECEMBER 3:. 2MX) 

NORMALIZED NORMALIZED 

LINE UNBILLED UNBILLED ADJUSTMENT 
NO. STA'E WEATHER STATION RATE CL4SS THERM'S THERM'S COL (E) - COL (D) 

(.%I (8) (C) (0) (El IF1 

1 SOUTH DAKClTA CANTON 
2 
3 

SIOUX FALLS 

SIOUX CITY 

SVF RESIDENTIAL 99 (203,543) (237.096) (33.553) 
SVF RESlDiNTlAL W 348.480 284.903 (63,577) 

144.937 47.807 (97.130) 

SVF COMMERCIAL 99 (92.285) (107.754) (15.469) 
SVF COMMERCIAL 00 122.008 99 765 (22,2431 

29.i24 (7.989) (37.712) 

IJVF COMMEQCIAL 99 
IJVF COlJl4ERClAL W 10 253 16 761 (2 492) 

15 253 16 761 ( 2  4921 

SVF RESIDENTIAL 99 (145.913) (168.587) (22,674) 
SVF RESIDENTIAL 00 257 604 208 889 rda 715). 

l i1 .691 40.302 (71.388) 

\ 
SVF COMMERCIAL 99 (e5 ~ 7 1 )  (99 29;) (13 623) 
SVF COMIAERCIAL 03 125 486 101 595 (23 8901 

39 813 2 301 (37 512) 

IJVF COIAtdERCIAL 99 
MVF COMldERClAL W 10 127 8.332 (1,795L 

10.127 8,332 (1.795) 

SVF RESIDEKTIAL 99 (87.81 1) (101.223) (13.413) 
SVF RESIDENTIAL 00 174,153 142.006 (32.148). 

86.242 40.782 (45.560) 

SVF COMtilERCIAL 99 (70,466) (80.956) (1 0.490) 
SVF COMIJERCIAL 03 1 12.035 91,807 (20.227) 

41.569 10.851 (30.717) 

SVF RESlDENTlW 99 (1 53.550) (177.115) (23.565) 
SM RESIDENTIAL 00 292.378 234.758 (57,6211 

138.629 57.643 (81.186) 

SVF COIJMERCIAL 99 (77.151) (88,887) (11.745) 
SVF COMMERCIAL W 122.71 1 98,907 (23 8041 

45.559 10.010 (35.549) 

MVF COtdldERCIAL 95 (10.411) (11,135) (724) 
MVF COMMERCIAL 00 33.284 27 626 (5.657L 

22.873 16.49i (6.381) 

SVF RESIDENTIAL 99 (4,099,916) (4,563,387, (563,670) 
SVF RES13ENTIAL 00 7 427,827 6 019 742 (1 408.085L 

3.327.910 1.356.355 (1.971.555) 

SVF COMMERCIAL 99 (2,429,8401 (2,754,044) (334.204) 
SVF COMMERCIAL W 3 535.530 2.874.716 (660.814) 

1.105.690 110.672 (995.01 8) 

MVF COMMERCIAL 99 (86,963) (9s.osr) ( i i . i r e )  
1MF COldMERCIAL 00 176.275 144,352 (31.923) 

89.312 46.271 (43.041 ) 

7OTAL N0RMALI:EO UYSILLEO THERMS 



South Dakota - ~ a i  
Weather Normalkalion 

Test Year Endlng DecemberJ1,ZOOO 

NORIMLIZED UNBILLED THERMS 
SOUTH DAKOTA 
TEST YEAR ENDED DECEMBER 31,2030 

MidAmerican Energy Exhlbll - (MCB.2) 
Schedule 4 

Page 2 o! 2 

NORfrlALliED NORaUALIiED 
LINE UNBILLED UNBILLED ADJUSNENT 
NO STATE \'EATHER STATION PATE CLASS THERM'S THERIA'S COL (E) - COL (D) 

(A) 
37 

(0) (CI (D) (E) (:I 
MRMlLLlON S M  RESIDENTIAL 99 (350.596) (413.272) (62.676) 

38 S M  RESIDENTIAL 00 513 004 412.751 (100 254) 
39 \ 162,409 (521 (1 62.930) 

SVF COMMERCIAL 99 (139.253) (163.342) (24.089) 
SVF COMMERCIAL DO 160.i55 130.661 (30.1 15) 

21.503 (32.701) (54.204) 

MVF COM?.4ERClAL 99 (0.907) (11.810) (1.933) 
MIF COMIJERCIAL 00 l i .165 13.641 (3,5251. 

7.258 1.831 (5.227) 

YAN%TGN SVK RESlDENTfAL 09 (437.255) (51 2.726) (74.871) 
SVF RESISENTIPL 03 715 399 582.399 (1 34 OOJ) 

278 543 69.673 (208.871) 

SVF COh7I.lERClAi 99 (2AO 403) 1280.o4a) (39.645) 
SVF COf~~ t~1ERCM 00 429 j i 8  350,265 (i9.113) 

188,975 70.218 (1 18.757) 

IJVF COMFAERC14L 93 (26.912) (33.278) (4.367) 
MVF COIIMERCM 00 37.842 31.483 !6.35Sl 

8.931 (1.795) (10.726) 

55 TOTAL UNBILLED THERMS RESIDENTIAL L COtIMERCIAL 5.881.248 

56 S F  UNBILLED SALES RESIDENTIAL 
57 SVF UNSILLED SALES COMMERCIAL 
58 MVF UNBILLED SALES COMMERCIAL 

5Q INDUSTRIAL UNBILLED SALES UNNOR1.NIZED 433 551 433.551 

60 TOTAL UNSILLED SALES 6,314,799 2 296 846 ( 4  Oli 953) 

TOTAL NDRI.UUZED UNBILLEC THERMS 



MIdAmaricar~ Eriorgy 
South Dakata - Gns 

Woathor Nonnallzatlon 
Tosl Yonr Encllny Ducornbor 31,2000 

UNBILLED NORhllALIZCD 
TEST YEAR ENDED OECEMDER 31.2000 
BASED ON CURRENT RATES 

Lme rota1 Usage First Slnp Scccirid S l rp  Usage Usage Ftrst Slep Second Step 
No Rale Pertotl lherms Pcrcenlage I'crcetilarj~? F ~ s t  Step Second Slcp Rale Pale f 

( 4  ( 0 )  (C) (D l  (E) (F) (G) 

1 Resldent~al SVF DEC-99 Rcvcrsal (0,273,406) 0 '37300 0 02G9Z (6. 104.526) ( 160,880) 0 15563 0 08612 
2 Restdent~al SVF DEC 00 Accrual 7,39 1,655 0 97303 0 0269.' 7.192.6 72 190.983 0 15563 0 08612 

3 Total Unbtlled Sales Norrnahzcd 1.1 18,249 

4 Commerc~al SVF DEC-99 Revrrsnl (3.504,334) 0 37656 0 62344 (1.349.7 17) (2.234.6 17) 0 15563 008612 
5 Commercral SVF DEC 00 Accrual 3,546,33G 0 37656 0 6234.1 1.335.408 2,210.928 0 15563 0 08612 

1 6 Totai Unbdled Sales Elorrnal~zed (37.991) 

7 Commercial MVF DEC-99 Reversal (154,304) 
8 Commercial hlVF DEC-00 Accrual 242,195 
9 Tolal Unb~llcd Sales Normalized 87,89 1 

10 TOTAL UNBILLED SALES NORMALIZED 

Sources 
Column (A) Exhrb~t - (MCB 2) Schedules 6-2 lo 12-2 Colunin (I) 
Column (0) and (C) Rattos based on  0111 Frequency Report - Workpapers GCS, Pages 6 12 

Colunin (0) Column (A) ' Coluniri (D) 
Column (E) Column (A) ' Column (C) 
Column (F) and (G) Current Tailfled Kales 
Colurnn (tl) Column (0) ' Col;~mn (F) 

Column (I) Column (E) ' Column (G) 
Column (J) Column ( I  I) + Column (I) 





NlldAmorlcsn Enorgy 
South Dakoln - Gos 

Wenthor Norniallzatlon - Canton 
Test Year Endlng Docomber J I ,  M O O  

f lEVENUE CLASS : hlEDlUhl FlNM COMhlERClAL (MVF) 

LlllE 1ILIIAOER OF R4SE LOAD TEMP SCIISITIVE IIORUAL 
f10 MoIIIH YEM CUSIOMEIIS TIIERM SlrLES SALES (TllERtJS) SUES (TtlERhtS) IIEATING DO 

NORMAL1 
ACTUAL I4ORUhl lU\TIOII ITMI' SEN 

1IE.Alll.lG Llll FAC IDR SALES (1111 

2!1 JAN 
30 FEO 
31 hV\R 
32 APR 
33 MAY 
3 1  JUN 
35 JUL 
36 AUG 
37 SEP 
38 OCT 
39 NOV 
10  DEC 

ZOO0 I:IGl 5 
2000 1.348 0 
20W 1.0GI 5 
2000 726 5 
2000 354 5 
2W0  1125 
2000 20 5 
2000 17 5 
2000 0 78 6 
2000 1 89 2 081 0 2118 0 
2000 2 3.43 1 4.IG2 0 7120  
2000 3 21.532 6 211 15.288 1.1020 

6 25.052 12.187 15.288 

VASE LOAD = AVG SALES lCUST FOR 3 MO ENDlliG SCP 2.081 2422 1 MEDIUM F 

sourccs: 
Colun~rl (C). Coltrrnn (C). Exti~bi l  -- (MCn-3) Scherlulo 1-1 l o  1-7 
Colurnli (0)- Column(1 I). CXII~~II-~(MCO-J). Scl~cdulcs 1.1 lo  1-7 
Column (E) Colurnn (C) ' Basclond 
Column (T )  Colwnn (0 )  - Colurnri (E) 
Colu~i ln (G) and (I  I). Oegrce Days for I w o  Coriscculivc hlonllis I 2  
Column (I)' Colurrw (G)  1 Colurnn (11) 
Colurnri (J) Colunirl (F) ' Colun~rl (I) 
Coulrnri (K). Column (E) I Colurnn (J) 
Colunin (L)' Colurnn (K) - Colurnn (D) 



WEATIIER STATION CANTON ShZALL VOLIJME FIR 

1 DEC 1999 2.055 (203.5.43) (16.100) (187,142) 1.401 0 I.IOB0 1 17929 (220.695) 

SO DAKOTA 
2 BASE LOAD = AVG SALES I CUSTOMER FOR JUL, AUG, 8 SEP TIMES PER MONTtI = 7 9807 I SMALL FIRM CUSTOMER SVF 

WEATHER STATION MI E SMALL VOLUME FIR 

I F h w  IIEIIIILL CL) 
SEfCiIIIVF NOIIMALl7FU 

LINE tfUhlNER OF M S C  LOAD SALES EIURMAL AClU4L 1iORMALIU111014 TEMP SEIISI I  IVE 
PI0 MOtI I t I  YEAR CUSlOhlERS l l lFRhl SALCS SALES (TIIFRMS) (TIlEI1MS) IIEAlItJG D D  >IEAlING D D  T A C I ~ H  SALES (TI ICHMS) 

3 DEC 1999 295 (92.285) (6.005) (86,780) 1.401 0 1.1880 1 17929 (101.749) 

RATE- MEDIUM VOI.UME F 

4 DEC 1999 1.40 1 0 l .1800 1 17929 

SO DAKOTA 
5 UASE LOAD =AVG SALES 1 CUSTOMER ron JUL. AUG. K SEP TIMES PER MONTII = 20 3543 I SMALL FIRM CUSTOMEII SVF 
B ' M S E  LOAD = AVG S N t S  I CUSTOMER FOR JUL. AUG. 8 SEP TIMES PER MONTll = 2.08 1 2122 I MEDIUM FIRM CUSTOMER MVF 



MldAmodcon Energy 
South Dakota - Gas 

Woatlior Nonnallzation Canton 
Tost Yoar Ending Deconibor 31, ZOOO 

WEATIIER STATION CANTON MI E ShWLL VOLUME FIRM R 

(A) (B) (C) (D) (E) (r) (G) (ti) 
IEhlP UNOll L El1 

StNSl l lVE NORMALIZED 

LINE tlUMBER OF OASE LOAD SALES t4ORhVsL ACIlJAL tlOlihlALIZAllON lEMP SCNSIIIVF 

t i 0  MONIII  YEAR CUSTOMERS TIIERM SALES SALES (T l i iRh iS)  (TtIEllhlS) IIEATING DD IIEATING i1U FAClOR SALES (I I IERMS) 

7 DEC 2000 2.082 348.480 16.616 331,064 1,401 0 1.733 0 0 80042 268,287 

SO DAKOTA 
8 BASE LOAD = AVG SALES 1 CUSTOMER FOR JUL, AUG. a SEP TIMES PER MONTII = 7 9807 I SMALL ~ I R M  CUSTOMER SVF 

WEAT HER STATION CAN [ON RATE SMALL VOLUME FIRM C 

/ 
TEMP LlNQlLLED 

SENSITIVE NORtAALlZCD 
LINE NUMBER OF O N E  LOAD SALES NORMAL ACTUAL NORhWLILATION TEMP SENSIIIVE 
NO MONTtl YEAR CUSTOMERS THERM SALES SALES (ItIERhIS) (THERM'S) HEAllNG DO tlEATING DO FACTOR SALES (TllERMS) 

9 DEC 2000 290 122.008 5.903 116.106 1.101 0 1.733 0 0 80842 93.863 

RATE MEDIUM VOLUME FIRM 

10 DEC 2000 3 19.253 6.211 13,010 1.401 0 1.733 0 0 80842 10.517 

SO DAKOTA 
1 I BASE LOAD = AVG SALES I CUSTOMER FOR JUL. AUG. ' SEP TIMES PER MONTII = 20 3543 1 SMALL FIRM CUSTOMER SVF 
12 'BASE LOAD = AVG SALES I CUSTOMER FOR JUL. AUG. 8 SEP TIMES PER MONTtI = 2,081 2422 1 MEDIUM FlRM CUSTOMER MVF 

Sources: 
Column (A) Exhlbil - (MCB-2) Schedule 6-3 
Column (0): Exhiblt - (MCB-2) Schedule 13 Columns (14) and (0 )  
Column (C): Column (A) ' Base Load 
Column (E) and (F): Exhlbrl - (MCB-2) Schedule 6-3 



LINE 
NO. MONIII 

(A) 
1 DEC 
2 JAN 
3 FER 
4 MAR 
5 APR 
6 MAY 
7 JUN 
8 JUL 
9 AUG 
10 SEP 
11 OCT 
12 NOV 
13 DCC 

SrATE: 
WEATIIER STATION. 

S O U l t I  DAKOTA 
CANTON 

DEGREE 1I*\YS SMALL FIRM RESIDENTIAL (SVF) 

YEAR NOHhMI 

( 0 )  (C) 
1999 I.401 
2000 1.534 
2000 l.lH? 
2000 84 1 
2000 512 
2009 \!I? 
2000 ? ll 
2000 13 
2000 31 
2000 135 
2000 48 1 
2000 963 

4ClUAL CLJSTOMERS 
(0) (E) 

l , l88 NIA 
1.304 2,055 

945 2.056 
60.1 2.057 
16  1 2.053 
123 2,045 
150 2.04 1 
16 2.0J.9 
7 2.034 

124 2.042 
364 2.051 

1,100 2.070 

TtlERM SALES 
(Q 

N l  A 
3 19.555 
320,566 
198,680 
166,118 
72,858 
43.122 
32.408 
30.786 
34.335 
82.092 

156,290 

MldArnarlcan Eriorgy 
SoulhDakole - Qaa 

Wo;lthor Nonnallzatlon - Catiton 
Teat Yoer Endlrtg Docmibar 31,2000 

AVG USE ShIALL FlHhl COhlMEIIC14L (SVT) 
3 hlONTl{ 
LNDING CUSTOhtLRS I t lE l th l  SALCS 
(0) (11) (1) 

NIA Nit\ 
132 595.1 295 13.'.78.1 
159 0983 95 1 .\!l.693 

::: ;::I 795 11.950 
795 65.000 

7 1 1057 293 2i.209 
45 9518 29 1 14.507 
24 240.1 2tl9 I I.055 
17 4016 288 11.233 
15 9614 200 12.124 
24 0034 2RR 26 469 
44 5318 289 51 054 
94 3077 280 \40,932 

AVG USE MEDIUM FIRh! COh 
3 MONTtl 
ENDING CUSTOhlERS 

(4 
NI A 

371 5908 
469 783 1 
395 9610 
317 l l C 2  
190 4405 
119 1301 
61 3642 
43 3124 
40 7087 
57 6703 1 

103 6391 2 
251 9691 3 

6 

sources. 

Coluriln (C) N O M  Mcnllily Slillion Nut111~11% of Tcnlpcrnlure. F'rcctp~lollon. nnd lleallng and Coal~ng Dcglcc Dnys 197 1 - 2000 fur South U.iholn. Cl~~ilnlugrnphy of Ihe Un~led Slotcs Nu 
Column (D) N O M  Cl~maloloylunl 1).11~1 1111 Soulli Dnkola Vulunlu 104 Numbcr 12 l o  Volumc 105 Nwrbcr 12 
Colu~nris (E). (F). (11). (I). (J). ilnd (K) I.\hlb~l- (MCO-3) Schodulc 1-1. Columns (D) and ( I t )  



REVENUE CLASS htEOIUhl F l l ih l  CO~lh lERCIAL (hlVT) 

JAN 
t El3 
hIAR 
AI'R 
hlAY 
.IUN 
JUL 
t\UG 
SEP 
C)C r 
NOV 
DEC 

I;lti7 0 
I ..lti!l !I 

l .NYJ 5 
75.1 5 
:I!\&' 5 
12!1 0 
2.1 5 
2 2  L) 
8G 5 

3100 
i l l  5 

1.172 5 

Sources: 
Colunlrl (C): Colu~~i r l  (C). Exllibll (hlCU-3) Schodulc 1-1 lo 1-7 
C o l w r ~ i  (D). Col~min(l I). Exli1b1l-..-(hlCL3-3), Scl~cdulos 1-1 l o  1-7 
Culil l i~n (E): Colt111iII (C) ' Llnsoloatl 
C~~IIIIII (F): Colulnri (D) - Colutnri (I:) 
CU~UII~II (G) nlid (I  I). Lfcgrcc Ll;iys iul I wo Co~isccultvo tvlonllis 1 2 
Culu~nri (I): Colulnn (G) I Colu~rr~l ( I  I )  
C u l u ~ i ~ ~ i  (.I). COIIIIIIII (F) ' (:olu1t111 (1) 
C~~I~IIIII (K). Col i l~~ l r i  (ll) 4 C o l ~ ~ r i i ~ ~  (.I) 
C o l u ~ ~ i t ~  (L) COILIIIIII (K) - CO~IIIIIII (0 )  



MldAmorican Enorgy 
South Dakota. Gas 

Wonthot Nornlalizntion - Conto~lllo 
Test Yoar E t r d l n g  h c s n ~ b o r  31, 2000 

WCAl t K R  STATION CENTERVILLE 
REVENUE CLASS : SMALL FIRhl RESlDENllAL (SVF) 

NUMOER OF OASE LOAl) TEMP SFNSlllVE 
) I  N1 CUSTOhlElIS IllERh! SALES SALFS (IIILHLTS) SALES (I l ILRhIS) 

LINE 
NO MONI I I  

1 JAN 
2 FEO 
3 MAR 
4 APR 
5 MAY 
G JUN 
7 JUL 
8 AUG 
9 SEP 
10 ocr 
11 NOV 
12 DEC 

1, - 9 \I.\'\.NUE CLASS ShlALL FlRhl COhlhlEliClAL (SVT) 

NORMALILEO NORh 
IChlP SENSITIVE TO1Al 
SALES ( I I IC l lh lS)  ( I l l f  

LINE 
NO hlONTlI 

NUhIOEll UF llASE LOAD 1Lhll' Sf NSIIIVC 
A CUSIOMLRS I~ICIILI SAL F S  m r s  (IIICRMS) SALTS ( I I I C I ~ ~ ~ S )  

14 JAN 
15 FED 
16 MAR 
17 APR 
18 MAY 
19 JUN 
20 JUL 
21 AUG 
22 SEP 
23 OCT 
24 NOV 
25 L E C  

1,285 1) 
l , l t170 

tHi7 5 
610 0 
322 5 
1.1 I I1 
79 ll 
15 5 
&It\ 0 

2811 5 
i l l ?  5 

1.402 0 

15 44.72 I SMALL FlRM RESlUENTlAL ( 

35 489.1 1 SMALL FIRM COMMERCIAL 



MIdAnwrkan E ~ ~ o r g y  
South Dakuts Gna 

Woelhor Nomralizatlorr - C o r i t o ~ ~ l t o  
Tost yoar E~rding Dxsrnbcr J!, 2000 

WCAI tIER STAIION Cf  N I  CRVILLk IWIE  S h N L  VULUME r l l i h l  H t S  

SO DAK l l lA  
5 RASt LOACI = AVG s\lESlCUSTOhlt14 FOR JUL AUG, A Skl' TlMCS PFR MClNIII = 17 1447 1 Sht'ILL I IRh! CUSTOhlCR SVT 
G 'OASL LOAT) =A\'(; S U E S  1 CUSTOhlrR FOR JUI. All(;. S SEl' llhlCS PFR MONTII = 1 0.10 621 1 l hlEDlUh1 I l l t h l  CUSTOhlER hlVF 



WE/\TtlER STA1 ION CENTCRVILLE fU\ T E SMALL VOL l lh l  

CIEC 2000 1,432 757.604 11.057 216.546 1.397 0 I . i 4 l  0 0 81124 1 191 

SO DAKOTA 
BASE LOAD = AVG SALES / CUSTOMER FOR JUL. AUG, & SEP TIMES PER AIONTII = 7 7216 I SLlALL FIRM CUSrOMCR SVF 

WEATIIER STATION CENTERVILLE RA1 E SMALL VOLUM 

MON 11 1 

DEC 

DEC 

YEAR 

2000 

2000 

I l.hW UN1III.L El) 
SI l l J l T l Y E  tIORMALIZEC 

RASE LOAD SAl FS NORhmL A C l  V A L  NORhVILl?ATION TLUP SEt1SITI 
IIIEllh4 SALES SALES (1IIERM'S) (IIICRM'S) I l l 'AT l l lC i  I!D IIEAIING ClO VACTOR SALES (TtICRh1 

125.184 1.518 110.906 1.397 0 1.711 0 0 8021 1 97 

RATE MEDIUM VOLU 

SO I lAKOTh 
BASE LOAD = AVG SALES I CUSTOMER ~ 0 1 7  JUL. AIJG. B SEP TIMES PER h 1 0 ~ r l l  = 17 7117 1 SMAI I I-IRM ~ 1 1 ~ 1  OMCI? SVT 
'BASE LOAD = AVG SALES 1 CUSTOMEII FOR JUL. AUG. S SEP TIMES PER MONTll = 1.040 621 1 1 blCDlLlM I If3F.l CLISIOMER MVF 

Sources 
Column (A) Erlilbll- (MCR-7) Sclletlule 7-3 
Co!umn (D) Exti~bll-- (MCQ-2) Schedule 13 Columns ( P i )  and ( 0 )  
Column (C) Column (A) ' Base Load 
Column (E) and (F) kxhlb~l-  (MCB-2) Schedule 7-3 



FAldAmorlcan Enorgy 
South Dakota Gae 

Woatlior Norrnelizatlon - C O ~ ~ O N I ~ ~ J  
Tost Yoar Ending Docombor 31, 2000 

STATE: 
LVFATHER STATION. 

SOU r t  I DAKOTA 
CENTERVILLE 

LINE 
NO 

DEGREE DAYS SMALL FIRM RESIDENTIAL (SVF) AVG USE SMALL FlRM COMMERCIAL (SVF) 
3 MONTH 
ENDING CUSTOMERS TtlERM SALES 

(GI (W (1) 
NIA NIA 

141 4815 2G0 122.295 
161 1865 260 115.862 
136 8099 259 68.193 
11 1 2380 260 53.093 
7 1 4563 26 1 19.017 
45 8882 260 11.451 
23 224 1 258 8.889 
16 3906 258 8,711 
15 4432 258 9.869 
23 7182 257 22.078 
47 7971 257 67.122 

101 6998 258 146.496 

AVG USE 
3 MONTH 
ENDING 

(J) 

433 4364 
494 4136 
393 2612 
304 4263 
179 9135 
107 0305 
50 5607 
37 4367 
35 1894 
52 5975 

128 3275 
305 3056 

MONTI1 

(A) 
DEC 
JAN 
FED 
MAR 
APR 
MAY 
JUN 
JUL 

AUG 
SEP 
OCT 
NOV 
DEC 

YEAR NORMAL ACTUAL 

(W (C) (Dl 
I999 1.397 1,196 
2000 1.537 1,374 
2000 1.202 1,000 
2000 969 735 
2000 540 50 1 
2000 225 144 
2000 33 138 
2000 16 20 
2000 28 7 
2000 145 169 
2000 475 392 
2000 948 1.183 
2000 1.397 1,741 

ClJSTOMERS TI lERhl SALES 

(E) (F) 
N/A NIA 

1.424 227.327 
1.426 2 19.801 
1,426 137.869 
1,473 / 117.870 
1.418 49.165 
1.416 28,31 1 
1.117 21.219 
1.116 20.083 
1.116 24,286 
1.42 1 56,505 
1.430 123,160 
1.432 -- - 255.9 16 

Sources 

Column (C) N O M  Monthly Slal~on Normals of Temperalure. Prec~p~lalton. and t leal~ng and Cool~ng Degree Days 1971 - 2000 for Soulh Dakola, Clmalography of the 
Column (D) N O M  Cl~malological Dala for Soulh Dnkola Volume 104 Number 12 lo Volume 105 Number 12 
Colurnns (E). (F). ([I). (I). (J), and (K) Exh1b1l_(MC0-3) Schedule 1-2. Columns (0) and (ti) 



MIdArnetlcsn Energy 
South Dakota - Gas 

Weather NormallzaUon - Flandreau 
Test Yaar EnJlng Dscsrnbor 31,2000 

WEATHER STATION F U N D R E A U  
REVENUE C i A S S  : SMALL FlRM RESIOENllAL (SVF) 

(A) (81 (C) (0)  (€1 (F) (G) (11) (1) (J) 
NORMALIZED 

LINE NUMIlER OF MSE L0A0 IEMP SENSllNE NORMAL ACTUAL NORMALIZATION TEMP SENSIINE 
110 k l ~ ~ r t j  ywR CUSTOMEnS TtIERM SALES SALES {TtlERM'S) SALES (TtIERMS) IIEATING DL) IIFAIINO DD FACTOR SALES (TIIERMS) 

1 JAN 2000 790 138.259 10.416 127.854 1.571 3 1.397 0 1 12670 144,042 
2 FEE 2000 790 139,338 10.416 128.922 1,4811 0 1.302 5 114319 167.382 
3 MAR 2000 789 89.548 10.402 79.145 1.201 5 962 5 124831 98.798 
4 APR 2000 783 71.070 10.323 60.717 854 5 740 0 I I5473 70.146 
5 MAY 2000 778 26.779 10.257 16.522 451 5 431) 0 1 02841 16.992 
6 JUN 2000 770 16.843 10.152 6.69 I 172 0 165 5 I 0 3 9 2 7  6,953 
7 JUL 2000 759 9,690 10.007 0 41 5 67 5 0 00000 0 
0 AUG 2000 752 9,186 9.9 15 0 32 5 24 5 0 00000 0 
1) SEP 2000 756 11.013 9.967 0 123 5 114 0 0 00000 0 
10 OCT 2000 773 40.641 10.191 30,450 308 5 338 0 1 14941 34,999 
II NOV 2000 788 69.276 10.389 58.683 807 5 830 5 0 9723 1 57.258 
l i  DEC 2000 795 171.125- 10.482 160.643 1.266 0 1.519 0 0 83344 133.887 

13 9,323 792.770 122.917 669.853 7 10,458 

REVENUE CLASS SMALL FlRM COMMERClAL (SVF) 

1 
1IORMALI:EO 

LINE NUMBER OF MSE LOAD TEMP SENSITNE NORMAL ACTUAL NORMALlLATlON TEMP SENSITIVE 
NO MOlllll YFAR CUSrOMERS THERM SALES SALES (TIIERMSI SALES (TtlCRMS) HEATItIG DD HEATIN0 OD FACTOR SALES (TIIERUS) 

14 JAN 2000 217 101.440 11.724 89.7 16 1.574 0 1.397 0 1 12670 101.083 
15 FEB 2000 2tG 101.219 1 1.670 89,549 1,489 0 1.302 5 114319 102.371 
I 6  MAR 2000 215 59.603 11.616 47.987 1,201 5 962 5 I 24831 59.902 
17 APR 2000 215 48.257 11,616 36.64 1 854 5 760 0 1 15473 42.31 1 
I 8  MAY 2000 215 20.938 11,616 9.322 451 5 439 0 102847 9.587 
19 JUN 2000 215 15,161 11,616 3.545 172 0 165 5 103927 3,684 
20 JUL 2000 214 10.67.11 10,671 0 44 5 67 5 0 00000 0 
21 AUG 2000 211 10.477 10.477 0 32 5 21  5 0 00000 0 
22 SEP 2000 212 13,266 13.266 0 123 5 114 0 0 00000 0 
23 OCT 2000 215 27.672 11.616 16.056 368 5 338 0 1 14941 18.455 
24 NOV 2000 216 50.181 11.670 38.51 1 807 5 830 5 0 97231 37.445 
25 DEC 2000 213 129.765 11.508 118.257 1.266 0 1519 0 0 83344 98.56 1 

26 2.574 588 652 139.070 449.562 473.397 

BASE LOAF) = AVG SALES I CUST FOR 3 tno ENDING SEP 13 1843 I SMALL FIRM RESIOEN 
BASE LOAD = AVG SALES I cus I FOR 3 MO ENDING SEP 51 0286 I SM4LL FIRM COMMER 

Sources 
Column (C) Column (C). Exhth~t - (MCB-3) Schedule 1-1 l o  1-7 
Column (0)  Column(t1). Ex~I~I I - (MCB-~).  Schedules 1-1 lo 1-7 
Column (E) Column (C) ' Baseload 
Column (F) Column (0 )  - Column (E) 
Column (G) and (W)  Degree Days for TWO Consecullve Monlhs I 2 
Column (I) Column (G) I Column ( t l )  
Column (J) Column (F) ' Column (I) 
COulmn (K) Column (E) t Column (J) 

Column (L) Column (K) - Column (0) 



Please describe the adjustment for late payment chargca on hfEC Exhibit 

- (WT-I), Schedule 25. 

This adjustment eliminates late payment revenue rccordcd during thc test year. 

This rate treatment is in lieu of using actual payment collection days in 

MidAmerican's working capitol calculation, whcre a 20-day period is used 

instead. This adjustment is consistent with that used in MidAn~crican Dockcts 

NG95-006 and NG98-011. 

Please describe the deferred budget balances adjustment on MEC Exhibit 

- (mT-11, Schedule 26. 

This adjustment increases cost of service for the carrying cost of receivable 

balances for customers on budget billing. Average monthly deferred budget 

balances for the year ended June 2001 were compared to the average monthly 

balances for 1999 and 2000 to calculate the adjustment. 

Wouldn't one expect that such average balance to approach zero over the 

course of the year? 

Theoretically, yes. However, during the 2000-2001 heating season deferred 

budget balances grew significantly and are expected to remain in a receivable 

position for some time. This is due to several factors. First, the rapid rise in the 

cost of gas resulted in MidAmerican's budget billing calculations to be 

understated during the run up in costs. The frequency of budget bill 

216 Second, the month of December 2000 was a severely cold month and the 

217 budget billing model calculated budget amounts based on historical usage 



patterns. which wcrc detcrmincd during rnildcr tlun norrinl woatlw. 'Third. 

numerous customers were added to budget billing during thc 2000-2001 heating 

season to mitigate the impact of the price spikes on their n~onthly bills. 

Typically such customers are required to bcgin budgct billing with a rcro 

balance. but under the circumstances, MidAmerican brought them onto budget 

billing with their existing balances. 

Why should customers be expected to bear the costs associated with these 

d e f e n d  budget balances? 

First. the cost to MidAmerican of carrying budget balances is significant. At 

their peak in March 2001. budget balances for South Dakota gas and electric 

customers were more than $8.9 million. Second. customers benefited from 

MidAmerican carrying these balances and modifying its budget billing 

practices to mitigate the effect of the extremely high gas prices experienced 

during the past winter. Had MidAmerican not taken such actions. its customers 

certainly would have endured greater hardship, and most likely. MidAmerican 

would have encountered even greater charge-offs than were actually 

experienced. Third, we propose to treat the carrying cost impact of these high 

budget balances like rate case expenses are treated - by spreading them over 

three years and normalizing the impact of this adjustment. 

Please describe the pension, SEW and OPEB adjustment on MEC Exbibit 

This adjustment increases cost of service for changes in expense for pension 

benefits, supplemental executive retirement plan (SEW) benefits. and other 



post-employment benefits (OPEB). Amounts accrued for such expenses ilrc 

based on actuarial calculations pursuant to Statomcnt of Financial Accounting 

Standard (SFAS) No. 87. 

Please explain why a thee-year avsmgc of actual costs was used to 

calculate the adjustment. 

Expense accruals for pension, SERP and OPEB are calculated by Towers 

Perrin MidAmerican's actuaries. The net periodic expense that results From 

the actuarial calculations can vary from year-to-year due mainly to changes in 

investment returns and interest rates that Mi6Arnerican does not have control 

over. Accordingly. an attempt is made to normalize the impact of such cost 

increases by calculating a three-year average of the most recent known and 

measurable costs available - 1999-2001. This is the same approach that was 

used in MidAmerican's last gas case in Docket NG98-011. 

Please describe the health care benefits adjustment on MEC Exhibit - 

(WBT-I), Schedule 28. 

This adjustment increases cost of service for known and measurable health carc 

benefit cost increases being experienced in 2001. Year-to-date health carc costs 

through August 2001 have increased over 2000 costs for the comparable period. 

Industry experts predict even more dramatic increases for 2002. This 

adjustment presently reflects the annualized increase of year-to-date costs in 

2001 over 2000. MidAmerican proposes to update this adjustment with 

additional actual information for 2001 prior to the conclusion of this 

proceeding. 







A F F I D A V I T  

STAT : OF IOWA 1 
) ss. 

COUP TY OF Polk 1 

I, Rick R. Tunninz . being first duly sworn on oath. do depose and st:ite 
that I11 we read this document and am familiar with the contents thereof and the sanic arc 
true to he best of my knowledge and belief. 

FURTHER THE AFFIANT SAYETH NOT. 

Subscribed and sworn 
k i/ 

to before me this day of L' ,200 1 ,  

~ o & r $ h b l i c  in and for the State of Iowa 





MidAmerican E ergy Company 
Docket No. NG 31 - 
Exhibit-(RRT- I )  

Index 

Line Descrip Ion 

S c h ~  lule 1 
S c h ~  -1ule 2 

S c h ~  iule 3 

Schc iule 4 
S c h ~  iule 5 
Schelule 6 
Schf jute 7 
Sche lule 8 
Sche M e  9 
Schf lule 10 
Sche lule 11 
Schc Jule 12 
S c h ~  dule 13 
Schc dule 14 
Schc jule 15 
Schc. dule 16 
Sche M e  17 
Sche -Me 18 
Schc fule 19 
S c h ~  jule 20 
Scht lule 21 
Schc M e  22 
Schc Jule 23 
Schc dule 24 
Schs jule 25 
Schc dule 26 
Schc jule 27 
Schi 3ule 28 
Schf dule 29 
Schc A l e  30 

South Dakota Gas Revenue Requirement 
South Dakota Gas Operating Income Statement with Pro Forma Adjustments 

Shows test period actual, total pro forma adjustments, test period operating 
income with pro forma adjustments, revenue adjustment, and operating 
income with revenue adjustment. 

South Dakota Gas Operating Income Statement Pro Forma Adjustments 
This lists the individual pro forma adjustments, which are then shown 
on schedules 4 through 29. 

lnterest Synchronization 
Acquisition Amortization Tax Adjustme! i t  
InstitutionaWGoodwiII/Promotional Advertising Elimination 
Customer Service System Amortization 
South Dakota Industry Association Dues 
Bad Debt Reserve 
Hewlett Packard Lease 
2000 Union Payroll Adjustment 
2001 Union Payroll Adjustment 
Union Contract Savings Adjustment 
2001 Salaried Labor Adjustment 
Sales Growth Adjustment - 2000 
Sales Growth Adjustment - 2001 
Weather Normalization 
Negative Balancing Adjustment 
Economic Development Expenditures 
OperatolJs Qualification Plan 
Mercury Seal Regulator Project 
Capital Projects 
Acquisition Adjustment Reversal 
Acquisition Adjustment - 50% 
Late Payment Charges 
Deferred Budget Balances 
Pension costs 
Health Care Benefits 
PGA Interest lncorne 
Transportation Revenue Accrual 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Revenue Requirement 
Test Year Ended December 31,2000 
(Thousands of Dollars) 

South 
Dakota 

Line Description - Gas 
(a) (b) 

Rate Base $50,367 

Rate of Return 9.896% 

Allowed Return $4,984 

Adjusted Test Year Operating Income $2,585 

Change in Operating Income $2,399 

lncome Tax -Effect - 
Federal @ 35% 

Revenue (Excess) Deficiency $3,691 
Gross Receipts Tax @ -001 5 6 
Total Revenue (Excess) Deficiency $3,697 

Test Year Pro Forma Revenue $65,542 

. Revenue Requirement $69,239 

Sources: 
Line 1 - Exhlbit-(MJA-1), Sch. i ,  Col.(d), Line 20 
Line 2 - Exhibit-(JMB-1), Sch. 1, Line 4, col. (e) 
Line 3 - Line 1 multiplied by Line 2 
Line 4 - Exhibit-(RRT-1), Sch. 2, col. (d). Line 14 
Line 5 - Line 3 minus Line 4 
Line 11 - Exhibit-(RRT-1), Sch. 2, Col. (d), Line 4 
Line 12 - Line 10 plus Line 11 

Schedule 1 



Exhibit-(RRT-1) 
Schedule 2 

MidAmerican E ergy Company 
Docket No. NG 31- 
South Dakota C as Operating Income Statement With Pro Forrna Adjustments 
Test Year End€ 1 December 31,2000 
(Thousands of 1 jollars) 

South Dakota 
Test Total Before With 

Period Pro Forma Revenue Revenue Revenue 
tine Descrip: on Actual Adjustments Adjustment Adjustment Adjustment - 

(a) (b) (c) (a (4 (0 

1. Operatir g Revenues: 
2. Tariffs Revenues 
3. Other l :evenues 1.375 -91 1,284 1,284 
4. Total 01 erating Revenues 65,883 -341 65,542 3,697 69,239 

5. Operati; g Expenses: 
6. Opera' on and Maintenance 57,809 566 58,375 58,375 
7. Depre lation and Amortization 2,955 -1 09 2,846 2,846 
8. Taxes 3ther Than Income 1,101 4 1,105 6 1,111 
9. Income Taxes - 

10. Feder; 1 Current 81 7 -41 4 403 1,292 1,695 
11. Defen :d 232 0 232 232 
42. Invest .lent Tax Credit -4 0 -4 -4 
13. Total 0 ,eraling Expenses 62,910 47 62,957 1,298 64,255 
14. Pro For na  Operating Income - $2,973 4388 $2,585 $2,399 $4,984 

Source 
Coiumr (b) - Company Books and Records 
Columr (c) - Exhibit-(RRT-1), Schedule 3, Col. (b) 
Columr (d) - Column (b) plus Column (c) 
Colurnr (e), Line 2 - ExhibitJRRT-1), Schedule 1, Line 10 
Columr (e), Line 8 - Exhibit-(RRT-1), Schedule 1, Line 9 
Columr (e), Line 10 - Exhibit-(RRT-1), Schedule 1, Line 7 
Coium~, (f) - Column (d) plus Column (e) 



MidAmerican Ene 3 Company 
Docket No. NG-0' - 
Scrvth Dakota P w  Operating Income Statemant 
Pro FcKma Aqust ants 
Test Year Ended %ember 31,2000 
(Thcu~nds of Dc 3s) 

EXHIBIT-(RRT-1) 
Schedule 3 
Page 1 of 6 

lnsltutirxrnl 

Acquisition Goodwill Customer 
Amdzat im Promotional S m c e  

Interest Tax Advertising System 

1. South Dal ~taOpetaling Revenues: 
2 Gas Ser. :e Revenues ($29)  
3. Other 0: ~ a t i n g  Revenues (91) 
4. Total Ope ~tting Revenues (341) $0 $0 $0 

SO 

5. South D d  ~ t a  Gas Oprating Wenses: 

6. Cost of C ,3S P ~ r c h a ~ e d  

7. Other OF aalion & Maint 
8. Depreck ion & Am& 
9. OtherT~ as  

10. Income - 3xes - 
1 1. Federe' (35%) 
12. Ddenh J 

13. Invesh a t  Tax Credit 
14. Total Om ating W s e s  
15. South Da' ota Gas Operaling Income 

Sch. 4 Sch. 5 Sch. 6 Sch. 7 



EXHIBIT-(RRf -1)  
Schcdrrle 3 
P a ~ e  2 of 6 

? . f m  Em y Company 
Dock&# No NG-01 

South Dakota GE 3porabng l n m  Shtntemnnt 
Pro Fomra Acfpst mLs 
Test Y w  Ended 1 -xember 3 1.2000 
(Thwsands of DO ~ J s )  

Industry H M e n  rn Union ,W1 Untcn 
Assoc. BdDeb t  P~~u~KI P~yroll Pnyrd! 

Line Descnpbe Dues R ~ f # v e  L w e  AQustmwlt A + r m l  - 
(a) (9) (h) (1) 0) (k) 

1.  South Dall .!a Opefating R w u e s :  
2 Gas- :eRagnues :a 
3. Oa6f OF ]rating R m u e s  
4. Total Oper +Sng Revenues SO SO So So U) 

5. Swth Dal. ta Gas Opefahng Expenses. 
6. Cost of '2 u Purchased 

7. Other Op vatbn 8 Mant  (17) 75 (w 13 58 

8. Dqrede xi & Amat 
9. 0 r n ~ T c  es 1 5 

10. Income 1 ues - 
11. F&al 35%) 6 (26) 12 ( 5 )  (=) 

1 2  Dderre: 
13. Invesbr nt Taxcredit 
14. Total Ope .&ng W s m  (11) A 9  (23) 9 d 1 

15. S u m  D& 3a Gas Operating Income $1 1 523 ($9) ( ~ 1 )  (W9) 
, , , .5 

Sch. 8 Sch. 9 Sch 10 Sch. 11 Sch 12 soum: 

C 



EXWlBI?_-(RRT-1) 
Schadule 3 
Psgo 3 OF G 

MidAmtwican Enwgy Ca inpany 
Docket No. PIG-01 - 
South Dakota Gas Ope 2bng Income Statement 
Pro Fonna Adjustment. 
Test Year Ended Dece: lber 3 1,2000 
(Thousands of Dollars) 

m 1  
Unm Sdttriod Salw Sdes 

Contract Labor Grolwth Grmm W w : h ~  

tine Description - Sawngs Adjustment Y w  Y w  2001 Nwmdzabm 

(4 (1) (m) (n) (0) (P) 

1. Sarth Dakota C wating Revenues: 
2 Gas Service F >venues 
3. Other Operatir g Revenues 
4. Total O p e d n g  ?kwnues 

Swlh Dakota C- s Operating Expenses: 
Cost of Gas P irchased 
0th~ Operati. -I 8. Malnt 
Depreciation 1: Arnwt 
other TWX 
IncomeTares - 
rha1 (359 ) 
Deferred 
Investment 1 IX Credit 

Total Opwatinc Expenses 
Swth Dakota C as Operating lncome 

Source: Sch. 13 Sch. 14 Sch. 15 Sch. 16 Sch. 17 



South Dakob G a Operaljng Expenses: 

Investment T. x Credit 
Total Operabng 3 p m s e s  
South Dakota C- xi Operating Income 

Source: Sch. 18 Sch. 19 Sch. 20 Sch. 21 Sch 22 



MidAmencan Energy C mpmy 
Docket No. NG-01 - 
Sa;th D&ota Gas Opi abng Income Slatemmt 
Pro h a  Adjusbnenl 
Tast Ysar Endd Dscc 7ber 31. W O O  
(Thousmds of Dollars 

1. Scuth Dakota c parating Revenurn: 
2 Gas Service r'evenues 
3. O t M  Opsrat lg R m u a  (91) 

4. To?al Operatin:' R m u e s  w 90 ($91) so $0 

5. Swth Dakota r ;as Operating Expf~ses: 
6. Cost d Gas i 'urchasd 
7. other Opsa\ 3.n & Mdnt 
8. Depreciation ; Amort 
9. 0 the rTaa  
10. I n c ~ m e T ~ % -  
1 1. Federal (35' ;) 
12 Dafened 
13. Investment I'ax Credit 
14. Tot4 Operatir? 1 w s e s  (249) 138 89 

15. sourn ~akota ;as Opsrabng Income S249 ($191) 

Source: Sch. 23 Sch. 24 Sch. 25 Sch. 26 Sch. 27 



EXHIBIT__(RRT-11 
Schda~lo 3 
Page 6 of 6 

F5idArnenm Energy 2ompeny 
Docket NO. NG-01 - 
South Dakota Gas 0 wating lncome Statement 
Pro Fornu. Adjustma. ts 
Test Year E n W  De: :mbw 31,2000 
(Thousands of Dollar ) 

1. South Dakota Operating Rewnues: 
2 G S  Ssn/icc 3e~UCj6  
3. 0 th  OF; ~ n g    eve nu as 
4. Total Operatii g Revenues 

5. South D&ok 3 s  Operating Erpanses: 
6. Cost of Gas %rchased 
7. 0U-1er OWE Ion 8 Meint 
8. Deprsciatior SI Arnort 
9. Other Taxer. 

10. Income Tax< s - 
1 1. FBdaral(3: X )  
12. Deferred 
13. Investmenl Tax Credit 
14. Total Opsratil g 6 p n s e s  
15. South Dakotr- rJas Operating Income 

Source: Sch. 28 Sch. 29 Sch. 30 



AidAmerican Energy Company 
locket No. NG-01- 
;outh Dakota Gas Operating Income Statement 
Jro Forrna Adjustment - Interest Synchronization 
rest Year Ending December 31, 2000 

EXHIBIT-(RRT-1) 
Schedule 4 

Line Description Total .- 
(a) (b) 

1. South Dakota Gas Operating kpenses 

2. Interest Synchronization 
3. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRTB, Line 10 



didAmerican Energy Company 
locltet No. NG-01- 
30~1th Dakota Gas Operating Income Statement 
=ro Foma Adjustment - Acquisition Amortizahon Tax AtJpstmont 
rest Year Ending December 31,2000 

Line Description - Tatai 
(8) fW 

1. South Dakota Gas Operating Expenses 

2. Acquisition Amortization Adjustment 
3. Federal income Tax (35%) 

Source: 
Line 3 - Workpaper RRTIC, Page 1, Line 6 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statement 
Pro Forma Adjustment - Institutional/~ood~~~II~Pr~rnoIi~nal Adveflrs~ng Elmm 
Test Year Ending December 31,2000 

Line Description - Total 
(0) w 

1. South Dakota Gas Operating Expenses 
2. Other Operation & Maint. 
3. lnstitutionaVPromotionaUGoodwill Advertising ($15,i71) 

4. Federal Income Tax (35%) $5.520 

Source: 
Line 3 - Workpaper RRTID, Page 1, Line 11 
Line 4 - Line 3 multiplied by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statsrnent 
Pro Forma Adjustment - Customer Service Sptam Arnortiratlon 
Test Year Ending December 31,2000 

Line Description - Total 
(a) (W 

1. South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Rental Expenses 

4. Federal Income Tax (35%) (f 11,401) 

Source: 
Line 3 - Workpaper RRTIE, Page 1, Line 11 
Line 4 - Line 3 multiplied by 35% 



,c"idArnencan Energy Company 
3 i ~ k e i  NO. NG-01- 
iouth Dakottl Gas Operating Income Statement 
'ro Forrna Adjustment - Industry Association Dues 
rest Year Ending December 37,2000 

Line Description .- Total 
(a) (b) 

1. South Dakota Gas Operating Expenses 
2. Othsr Operation and Maintenance 
3. Misc. Genes1 Expenses 

4. Federal income Tax (35%) S5.916 

Source: 
tine 3 - Workpaper R R T F ,  Page 1. tine 8 
Line 4 - Line 3 multiplied by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statement 
Pro Forma Adjustment - Bad Debt Reserve 
Test Year Ending December 31,2000 

EXHIBIT-(RFST-1 j 
Schedule 9 1 

! 

Line Description Total 
(a) (b) 

1. South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Uncollectible Accounts 

4. Federal lncorne Tax (35%) ($26,367) 

Source: 
Line 3 - Workpaper RRT/G, Page 1, Line 28 
tine 4 - Line 3 multiplied by 35% 



€XI-(IBIT-(RRT- 1) 
Schedule 10 

Aidhencan Energy Company 
locket No. NG-QI- 
buth Dakota Gas Operating Income Statement 
'ro Forrna Adjustment - Hewlett Packard Lease 
rest Year Ending December 31,2000 

Line Description .- Total 
(a) (b) 

4 .  South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Rental Expenses ($35.304) 

4. Federal Income Tax (35%) $1 2,357 

Source: 
Line 3 - Workpaper RRTIH, Page 1, Lim 12 
Line 4 - Line 3 multiplied by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating lricome Statement 
Pro Forma Adjustment - 2000 Unmn Payroll Adjustment 
Test Year Ending December 31.2000 

Line Description - Total 
(a) @I 

1. S o h  Dakota Gas Operating Expgnses 
2. Other Operation and Maintenance 
3. Union Labor Increase $1 2,769 

4. Other Taxes 
5. Union Labor Increase 

6. Federal Income Tax (35%) (s0.085) 

Source: 
Line 3 - Workpaper RRTII, Page 1, Line 22 
Line 5 - Workpaper RRTII. Page 1, Line 27 
Line 6 - Sum of Line 3 plus Line 5 multiplied by 35% 



MidAmerican Energy Company 
Docket No. PIG-01 - 
South Dakota Gas Operating lncome Statemen! 
Pro Forma Adjustment - 2001 U n i ~ n  Payroll Adjustment 
Test Year Ending December 31,2000 

Line Description - Total 
(a) IW 

1. South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Union Labor lncrease 

4. Other Taxes 
5. Union Labor Increase 

6. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRTIJ, Page 1, Line 21 
Line 5 - Workpaper RRTIJ, Page 1, Line 26 
Line 6 - Sum of Line 3 plus Line 5 multiplied by 35% 



EXHl&3lT-(RRT-l j 
Schedule 13 

i iiddimerican Energy Company 
! x k e t  No. NG-01- 
: outh Dakota Gas Operating Income Statement 
r ro Forrna Adjustment - Union Contract Savings 
1 est Year Ending December 31,2000 

me Description -- Total 
(8 )  (b) 

1. South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Union Labor Decrease ($1 38,635) 

4. OtherTaxes 
5. Union Labor Decrease 

6. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRTK, Page 1, Line 28 and Line 32 
tine 5 - Workpaper RRTIK, Page 1, Lines 29,30 and 31 
Line 6 - Sum of Line 3 plus Line 5 multiplied by 35% 



4idEamerican Ensrm &mparay 
3ocket No. NG-Ol- 
;outh Dakota Gas Qperabng lncomo Statement 
30 Forma Adjustment - 2001 Salaried Labor Adjustment 
-est Year Ending December 31,2000 

i ine Description .- Total 
(4 ( W  

1. South Dakota Gas Operating Expenses 
2. Other Operation and Maintenance 
3. Salaried Payroll Increase 

4. Other Taxes 
5. Salaried Payroll Increase 

6. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRTL  Page 1. Line 21 
Line 5 - Workpaper RRTtL. Page 1. Line 26 
tine 6 - Sum of Line 3 plus Line 5 multiplied by 3596 



WidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statement 
Fro Forma Adjustment - Sales Growth Adjustment Year 2000 
Test Year Ending December 31,2008 

Line Description - Total 
(8 )  (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Ultimate Consumers $386,819 

3. Other Operation and Maintenance 
4. Depreciation 
5. Sales Growth Adjustment Year 2000 $8.946 

6. Federal Income Tax (35%) $1 32.255 

Source: 
Line 2 - Workpaper RRTJU, Page 1, Line 22 
Line 5 - Workpaper RRT/U, Page 1, Line 23 
Line 6 - Subtract Line 5 from Line 2, then multiply by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statement 
Pro Forma Adjustment - Sales GroWh Adjustment Year 2001 
Test Year Ending December 31,2000 

Line Description - Total 
(8) (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Ultimate Consumers $21 1.71 4 

3. Other Operation and Maintenance 
4. Depreciation 
5. Sales Growth Adjustment Year 2000 $1 3.535 

6. Federal Income Tax (35%) $69,363 

Source: 
Line 2 - Workpaper RRTN, Page 1, Line 16 
Line 5 - Workpaper RRTN, Page 1, Line 17 
Line 6 - Subtract Line 5 from Line 2, then multiply by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statemenl 
Pro Foma Adjustment - Weather Norrnalizat~on 
Test Year Ending December 31,2000 

Line Description - Total 
( 8 )  (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Ultimate Consumers 
3. Weather Normalization 

4. Federal Income Tax (35%) 

Source: 
Line 3 - Exhibit-(JMC-l), Schedule 1. Line 1 
Line 4 - Line 3 multiplied by 35% 



EXHIBIT-(RRT-I) 
Schedule 18 

MidAmerican Energy Company 
Docket No. NG-01- 
SOL% Dakota Gas Operating Income Statement 
Pro Forma Adjustment - Negative Balancing Adjustment 
Test Year Ending December 31,2000 

Line Description - Total 
(a) (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Ultimate Consumers 
3. Negative Balancing Adjustment 

4. Federal lncome Tax (35%) 

Source: 
Line 3 - Workpaper RRT/N 
tine 4 - tine 3 multiplied by 35% 



EXHIBIT-(RRT- 1) 
Schedule 1 

VidAmerican Energy Company 
D ~ k e i  NO. NG-QI- 
South Dakota Gat; Operating lncome Statement 
"ro Forma Adjustment - Economic Development Expenditures 
Test Year Ending December 31,2000 

Line Description - Total 

1. South Dakota Gas Operating Expenses 
2. Other Operation & Maint. 
3. Economic Development Expenditures 

4. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRT/O, Page 1. tine 34 
Line 4 - Line 3 multiplied by 35% 



Line Description . .- tots! 
(0 )  I t ?  

I .  South Dakota Gels Qperating ELxpeiises 
2. Other Operation PI Maint. 
3. Operator's Qualification Plan 

4. Federal Income TEX (35%) 

Source: 
Line 3 - Workpaper RRTTT, line 18 
tine 4 - Line 3 rnuiripiied by 35% 



MidAmerican Enercjy CGmpany 
Docket No. NG-01- 
South Dakota Gas Operating h o m e  Statement 
Pro Forma Adjus:rnent - hkicupy S@al Reguiatcr Projwf 
Test Year Ending December 31,2000 

Line Description - Total - 
(8)  (b) 

1. South Dakota Gas Operating Expenses 
2. Depreciation 
3. Mercury Seal Regulator Projed $12,124 

4. Federal Income Tax (35%) 

Source: 
tine 3 - Workpaper MJAIE. Page 1, tine 12 
Line 4 - Line 3 rnultipfied by 35% 



I :idAmerican Energy Company 
i ocket No. NG-01- 
i outh Dakota G a s  Operating lncome Statement 
i ro Forma Adjustment - Capital Projects 
- ' s t  Year Ending December 31,2000 

EXHIBIT-(RRT-I ) 
Schedule 22 

..ine Description Total -- 
(a) (b) 

1. South Dakota G a s  Operating Expenses 
2. Depreciation 
3. Capital Project 

4. Federal Income Tax (35%) 

Source: 
t i n e  3 - Workpaper WAF, P a g e  1 
Line 4 - Line 3 multiplied by 35% 



EXHIBIT-(RRT-9 ) 
Schedule 23 

MidAmerican Energy Company 
Docket No. MG-01- 
South Dakota Gas Operating Income Statement 
Pm Foma Adjustment - Acquisition Adjustment Reversal 
Test Year Ending December 31.2000 

tine Description - Total 
(a) (b) 

1. South Dakota Gas Operating Expenses 
2. Depreciation 
3. Acquisition Adjustment Reversal ($383,256) 

4. Federal Income Tax (35%) $134,140 

Source: 
tine 3 - Workpaper RRT/A, Page 8 
tine 4 - Line 3 multiplied by 35% 



EXHIBIT-(RRT- 1 ) 
Schedule 24 

MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating lncome Statement 
Pro F o n a  Adjustment - Acquisition Adjustment - 50% 
Test Year Ending December 31,2000 

Line Description - Total 
( i l )  (b) 

4 .  South Dakota Gas Operating kpenses 
2. Depreciation 
3. Acquisition Adjustment - 50% $191.628 

4. Federal Income Tax (35%) SO 

Source: 
tine 3 - Exh.-(RRT-1). Sch. 23. Line 3 divided by 2 
Line 4 - No lncome Tax Effect for this Adjustment 



l i d h e n c a n  Energy Company 
Jacket No. MG-01- 
i ~ u t h  Dakota Gas Operating Income Statement 
"0 Forma Adjustment - Late Paymen: Charqa 
-ssi Year Ending December 37.2WJC) 

1. South Dakota Gas Operating Revenues 
2. Other Operating Revenues 
3. Forfeited Discounts 

4. Federal Income Tax (35%) (S31.890) 

Source: 
Line 3 - Workpaper RRTIP, Page 1, Line 5 
Line 4 - Line 3 multiplied by 35% 



AdAmerican Energy Company 
3ocket No. NG-01- 
South Dakotz Gas Operating Income Statement 
"ro Forma Adjustment - Deferred Budget Balances 
rest Year Ending December 31,2000 

Line Description - Total 
(4 (b) 

1. South Dakota Gas Operating Expenses 
2. Other Operation B Maint. 
3. Deferred Budget Balances $21 2.460 

4. Federal Income Tax (35%) 

Source: 
Line 3 - Workpaper RRTIQ, Line 19 
tine 4 - Line 3 multiplied by 35% 



MidAmerican Energy Company 
Docket No. FiG-01- 
South Dakota Gas Operating Income Statement 
Pro Foma Adjustment -Pension Costs 
Test Year Ending December 31,2000 

Line Description Total 
(4 (b) 

1. South Dakota Gas Operating Expenses 
2. Othgr Operation & Maint. 
3. Pension Costs 51 35,545 

4. Federal Income Tax (35%) tS47.41) 

Source: 
Line 3 - Workpaper RRTM, Line 36 
Line 4 - Line 3 multiplied by 35% 



MidAmerican Energy Company 
Docket No. NG-01- 
South Dakota Gas Operating Income Statement 
Pro Forma Adjustment - Health Care Benefits 
Test Year Ending December 31,2000 

Line Description - Total 
(4 (bl 

1. South Dakota Gas Operating Expenses 
2. Other Operation & Maint. 
3. Health Care Benefits $20,375 

4. Federal Income Tax (35%) (97,131) 

Source: 
Line 3 - Workpaper RRTN, Line 8 
Line 4 - Line 3 multiplied by 35% 



AidAmerican Energy Company 
locket No. PG-07 - 
South Dakota Gas Operating Income Statement 
30 Forma Adjustment - PGA Interest lncome 
rest Year Ending December 01,2000 

Line Description .- Total 
(8)  (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Ultimate Consumers 
3. PGA lnterest lncome 

4. Federal lncome Tax (35%) 

Source: 
Line 3 - Workpaper RRTIZ, Line 15 
Line 4 - tine 3 rnuktjplied by 35% 



AidAmerican Energy Company 
Jccket No. NG-01- 
hu th  Dakota Gas Operating Income Statement 
'ro Forma Adjustment - Transpoflation Revenue Accrual 
rest Year Ending December 31, 2009 

Line Description - Total 
(a) (b) 

1. South Dakota Gas Operating Revenues 
2. Sales to Uttimate Consumers 
3. Transportation Revenue 

4. Federal Income Tax (3Soh) 

Source: 
tine 3 - Workpaper RRTIAA, Line 15 
Line 4 - Line 3 multiplied by 35% 







Docktt No. NGOl-0 10 
l'cstimony ot'Hcntlicr K. I:urncy 

On Bchdf  01'the Con~mission Staf'f' 
January 2002 

Q. Please state  you^ namc :~nd business addrcss for the rccord. 

A. My name is Heather Ii. Forney. My husincss address is 500 East Capitol. I'icrrc. Soi~lh 

Dakota, 57501. 

Q. By whom are you employed and in what position? 

A. I an a atility analyst for the South Dakota I'ublic Utilities Comn~ission (SD I'IJC'). 

Q. Please describe your education and work espcricncc. 

A. 1 graduated from the IJniversity of South Dakota in August of 1993 with a Bi~chclur's Dcgrcc 

in Acco~mting. and in May of 199.1 ~vith a blasters of Professional Accountancy nit11 :in 

emphasis in taxation. I am a Certified Puhlic !\ccountant (C'PA) in ~tccord:mce \vith the 

 sou^ Dakota Board of  Accountancy and I am a mcmbcr of thc South Dakota CI'A Socitty. 



That cotisistcd ol'thc c~tll~~:ltion o f  Irr;i~\ :~pp\i~:\t\ t~, ~SSI I : I~CC t)f\'~~trCI% hat 4Wc cl?t:~tck . , 
maintaining 10311 p ~ r t f o l i ~ s .  :\nd c~~su r ing  hrmnit'r wtnptiitncc \ \ ikh h ~ t  c t ~ t c ~ ~ t ~ t : ~  

\ 

Q. Have you previously tcstif'icd bcforc thc Cornrnission? 

A. I have presented testimony in EL994 19. 

Q. Are you familiar with MidAmerican Energy Conipnny's :~pplirution for s n  incrrrrsc in 

natural gas in S ~ u t h  khliota, Dockct NC01-010? 

A. Yes. I have rwicwcd thc Company's prcfilcd testimony. c'sl~ihits. \vorkp;~pcrs. ;IIK! data 

responses as they pertain to issues that i nln nddrcssing. 

Purpose of Testimony 

Q. What is the purpose of your testin~ony in this proceeding? 

A. I shall present S taf fs  determination of MidAmerican Energy Oo~npany's (MidAmerictm or  

Company) union payroll incrcasc. union contract savings. salaried labor incrcnsc. pt.nsions 

and benefits allowance. and MidAmerican's ;iruposcd adjustmcnt to tiingt. bcncfits. 

Union Payroll 

Q. What is your opinion regarding the Company's proposed adjustn~ent to union payroll'? 

A. I would accept the Company's adjustment. 

tinion Contr:art Savings 

Q. What is your opinion regarding the Company's proposed union contract sn-cings 

adjustment? 

A. I would also accept tlic Cornpany's adjustmcnt for union contract swings. Evcn though 

these savings were calculated prior to the signing of thc union cotitracts. i t  is Stat2-s opinion 

that the contract savings ivcrc part of t l x  Company's intended ContracI "pnckase". I t'Stalt' 







MidAmerican Enorgy Company 
DxkeP No. NGOW-010 
South D a k ~ t a  Gas Operating lncame_~aWmatl1 
Pro-Forma Adjustmant - Ponslon, SERP, QPEB G?t% 
Adjusted Tsst Period Endad Decanrbar 31,21100 

\ 

. 

1 South Dakota Gas Operating Expenses 
2 Other Operation 8 Maintenance 
3 Pension, SERP, & OPEB Costs 33 5E4 - St25 54% - $9 2l.a3%P 

--*--,- -'-.--%-.->* 

4 Federal Income Tax (35%) 

Source: 
Line 3, Column (b)' Workpaper RRTIX. Ltne 35 
Line 3, Column (c): ExhrbitJHKF-I). Schedule 1. page 2 of 3. hme 26 
Line 4: Line 3 multiplied by 359'0 
Column (d): Column (b) - Column (c) 



MldArnerican Energy Comwny 
Docket No. MG01-010 
South Dakota GI.% Opcnmtlng I n e m  Sktemenl 
Pm-Forma Adjustment - Pension, SERP. OPEU C w t ~  
Adjustod Tosl Period Ended Ihxrnbgf 31. Zrn 

1999 Fensiorr Costs - St? Gas 
2000 Pension Costs - SO Gas 
1999 SERP Costs . SD Gas 
2000 SERP Costs - SD G ~ s  
1999 OPEB costs - sn Ges 
2000 OPEB Cosls - SD Gas 
2001 Pension Costs - SD Gas 
2001 SERP Costs - SO Gas 
2001 OPEB Costs - SD Gas 

3-Year Total 
Pension Cosls 
SERP Costs 
OPEB Costs 

3-Year Average 
Pension Costs 
SERP Cosls 
OPE5 Costs 

Test Year 
Pens~on Costs 
SERP Costs 
OPEB Cos!s 

Difference 
Pension Costs 
SERP Costs 
OPEB Cosls 

% Charged to SD Gas 08M 
Pension Costs 
SERP Cosls 
OPE6 Costs 

Change in 08M Expense 
Pension Costs 
SERP Cosls 
OPE0 Costs 

Tohl  

Pro Forma Adjustment 
Increase 0 8 M  Expense 

Net Staff Adjustment 



Exhibil-(HKF-I) 
Schedule 1 
Page 3 of 3 

MidArnerlcdn Enorgy Company 
Dochol No. NGOY 410  
South Dakota Gas Oparotlng Income Statement 
Pto.Forma Adjustment. Peilsion, S E W ,  OPE8 C o s b  
Adjustad Tort Parlod Endod Docombor 31,2000 

As Adjusted 
by Slaff 

(si 
Referonco 

(0 
Dr~scrlptlon Account 

(a) (b) 

V P  RRTM Pgs 3 8 4 
Vr'P RRTM Pgs 5 8 6 

1 1999 Pcns~on Costs 926 101 
2 2000 Pens~nn Costs 926 101 
3 Jurisdictional Distr~bution - Year 2000 

WP RRTK Pgs 3 a 4 
V P  RRTM Pg; 5 & 6 

4 1'999 SERP COS:~  926 224 
5 2000 SERP Cosls 926 224 
6 Jurisdictional Distribution - Year 2000 

W R R T M P g s 3 8 4  
Il'P RRTiA Pgs 5 R 6 

7 , 19990PEBCosls 926 215 
8 I 2000 OPED Costs 926 215 
9 Jurisdictional Distr~bul ion -Year ZOO0 

C d  ( c )  ' Ctne 13 Col (d) & Col (e) 
Col Ic) ' L ~ n e  I 3  Cot (dl b Cot (o) 

Col ( c )  * L ~ n e  13 Col (d) b Col (e) 

1,O 2001 Pension Costs 
/11 2001 SERP Costs 

12 2001 OPED costs 

L~ne  ? 
i""P R R i n  Pg I Lme 4 

Lmc 13 'Line 14 
'.'IF' R R i i l  Pg 1 

Lme 1" Lme 16 
L t r x  16 ' L~art 17 
Lmr? 13 f Line ? 

13 2030 Pens~on Coils 
14 OBI.! Labor Pctcent of Told1 I atw 
15 0Lt.I Poctlon cf 2000 P e n w n  Costs 
15 Gas G&?A Labor Perccnl ol loLd !ISM Labor 

i 17 Gas O6M P o n m  of 2000 P c n m n  cos!: 
i 8  Gas ObM Por'ior; cf 2K10 Pens~ori costs 
19 SD C.ls Pcrcertl of iotni 



MidAmerican Energy Company 
Docket No. hlG04-010 
South Dakota Gas Operating Income Statement 
Pro-Foma Adjustment - Fringe Benefits 
Adjusted Test Period Ended December - 31, 2000 

Line 
7- 

Description 

(a) 

1 South Dakota G a s  Operating Expenses 
2 Other Operation 8 Maintenance 
3 Fringe Benefits $20,375 ($24,205) '544.593 --- 

A Federal Income Tax (35%) 

S w r c e :  
Line 3, Column (b): Workpaper RRTN.  Line 8 
Litre 3. Column (c): Exhibit-(HKF-I), Sch 2 .  page  2. Line 14 
Line 4: Line 3 multiplied by 35% 
Column (d): Column (b) - Column (c) 



MidAmerican Energy Company 
Dackat No. NGOi-040 
South Dakata Gas Operating Income Statement 
Pro-Foma Adjustment - Fringe Benefits 
Adjusted Test  Period Ended December 34,2000 

I_ine & 
I (a) 

1 401 (k) Matching 
2 Long-Term Disability 
3 , Life Insurance and Dependent Life 
4 1 Health Care Benefits 
5 Flex Benefits 
6 Dental Care 
h Vision Care 
8 General Benefits 
9 Tuition Reimbrusement 

10 Total 
I I Annualized D~fference 

12 O&M Labor Percent of Total Labor 
13 Change in OSlM Expense 

Exhibit-(HKF-1) 
Schedule 2 
Page 2 of 2 

South Dakota Gas 
YTD 0 8 / 3 1 / '  

(b) 
$1 55,738 

16,587 
10,826 

289,970 
1,245 

25,339 
3,451 

24,662 

South Dakota Gas 
Y'D 08/31/01 

(c) 
$1 27,479 

16,677 
11,226 

307,369 
985 

24,844 
4,153 

14,278 

Adiustment Reference 

(4 I 
WP RRTN, kcd 926.121 
WP RRTN, Acct 926.221 
WP RRTN, Acct 926.231 
WP R%T~/ ,  Acct 926 21 1 
WP RRTIY, Acct 926 271 & -361 
WP BRTN, Acct 926.281 
WP/RRTf'f, Acct 926 291 
WP RRTN, Acct 926.241 

15,398 15.638 YJP RRTN, Acct 926 251 
$543,216 $522,649 (520.567) 

(30,851) Line 10. Column c l  I 8 " 12 - 
1 

78.46% ' WP RRTII, Page I ,  L ~ c e  4 
(24,205) Line 11 ' Line i 2  

14 Staff Adjustment 
15 Federal Income Tax (35%) 

(24,205) 
8,472 Line 14 ' 35% 



MidAmerican Energy Company 
Docket NO. NGOI-040 
South Dakota Gas Operating Income Statement 
Pro-Forma Adjustment - Perflorrnance lncantivc Plan Adjustnrent 
AdjtasPed Test Period Ended Dee-ber 31, 2008 . . 

1 

\ 

\ Disall~wed 
Line Description I ~X-XE!!.! 

(a) ' (b) 

1 South Dakota Gas Operating Expenses 
2 Other Operation & Maintenance 
3 Performance Incentive Plan Adjustment 

4 Other Taxes 
5 Performance Incentive Plan Adjustment (2.609) 

6 Federal Income Tax (35%) 

Source: 
Line 3: Exhibit-(HKF-I), Schedule 3, page 2, Line 10 
Line 5: Exhibit-(HKF-1), Schedule 3, page 2, Line 12 
Line 6: (Line 3 + Line 5) ' 35% 



MidAmerican Energy Company 
Docket No. NGOI -04 0 
South Dakota Gas Operating Income Statement 
Pro-Forma Adjustment - Performanee Incentive Plan Adjustment; 
Test Period Ended December 31,2000 

Cornponent 
(a) 

O&M Cost per Meter 
Sick LeaveIAverage per employee 
Utrl~ty Earnings in Common Stock 
Safety - Preventable Accidents 
Safe!y - Personal injury 
Customer Satisfaction 

Energy Trading Supplemental incentive Plar: 
Amounts assigned to SD gas for 2000 
Portion of Local 7738 Incentive Disallowed 

Tolal lncenrive Plan Disallowance 

Labor Tax Percentage 
Associated Labor Taxes 

Portion of Factor Weishted Factor -- 

(b) (c) 
0.5 20.00% 
0.5 20.OO0i0 
0.2 8 00% 
0.4 16 00% 
0.4 16.00% 

Source 
Lmes 1 - 6 Data response 2-40, Local 7738 Incentive Award Plan for 2000 
Liric 8. Data response 2-39 
Llne 9 Llne 3. Column (e) 
Llne 10 L~ne  8 + Llnc 9 
Llne 11 Workpaper RRTl l ,  page 3 
Line 12 Line 10 ' C~ne I I 

SD Total 
Local 7738 Incentive - 

( 4  
$2q,776 

28,776 
28,776 
28,776 

,Qa,776 
28,776 

E x h i b ~ t ( H K F - 1 )  
Schedule 3 
Page 2 of 2 

Ailocated Portion 

(2) 

$5.755 
5.755 
2,302 
4,604 
4.504 
5.755 



bIIDAMER1CAN ENERGY C(_)MI'r\NY 
DOCKET NO. NG0 1-0 10 



'I'cstilnony c) I' Micl~clc M. I:arris 
On i3ch;all'ol'C'c~m1nissir~n St:~l'l- 

.. . - 
1 . 
\ ,  January 2002 

--. 

1 Q. Plcasc state your nnmc. busincss ndciwss and currcnt position. 

3 Conimission. 500 Fast Capitol. Pierre. ST) 575C)I. 1 am prcscntly c~nplo!cci a> ;I 

4 Utility /lndyst.  

Plcasc dcscrihc your cducationnl background and cspcricncc. 

I rocci\,cd a Bacholor ot'Scicncc depxx in Mechanical Ilnginccring Srutn South 

Dakota State IJni\.crsity in May 1987. I rccci\.cd a ktr~stcr nt'Scicrlcc dtgrcc I t r  

Civil Engineering from thc Lfniversity ot'Colorrdo in h 4 n  1904. i am a 

rcgistcrcd Professional Engineer in the State of South Lhkota. I commcnccd 

cmploymcilt ntith t l ~c  Puhlic Utilities Commissio~~ in .lanuary i'N9. 

I-lave you previously presented tcstinicmy bctbrc the Uimrnission'? 

Ycs. I have prescntcd testimony in t \vc~ rate case iilings. Docket N<i9S-01 1 ,\nd 

Docket NG99-002. requesting an incrcnsc in gas rates fbr  ?vlidr\mcricrul Ilncrg: 

Company and NorthWcstcr-n i'ublic Scr\*icc. rcs;7cctivcl~. In d r i i t r ~ , ~ ~ .  I I n \ c  

prcsentcd restimony in the Sollowing dockets: I)octct GF,00-0112. rcqucst h? 1 lw 

Dunham Company for a mastcr metering \'ari~ncc: 14ockct SIiO i -004, rc.'q~:i'>i !>> 

Floyd Nightingale for n master rnctcring \.;iriance: [lockets 131.00-OU2, I .  1.00-003. 

and EL00-009. regardins rtppro~*ril of a dcparturc tiom its fi~cl C I ~ I I ~ C  ; ~ ~ l , i ~ l l ; t ~ l l ~ ' t ~ i  

for Otter Tail Ponw Cornpany. Montana-llakotn litilities C'ompnny. and 

NorthWcstcrn Public Service. rcspcctivcly: and i3ockct l'c9W!)_;I rcprcii t q  thc 

sale of stock for Union Tclcphonc Compmy o f 1  klrtjl'rrd ;~nd ;\rnw11r I11d~fk'lidc'li1 

t1C\i  ; l ~ ~ ~ - ~ ' : ~ ~ l \ s ~ O ~ J  Tclcplione Co.. including its \vliolly-o\vncd subsidirq . k i d ,  

Independent 'I'clcplionc C o .  111 L I J D  Scneiccs Carp. 
-- 



What is the purpose of! w r  tcstinlony in this pnmxtli~~g'. '  

I shall express my opinion regarding ;diustnicnts 111 AIic!~hcrimt! t l i icrq 

Con~pany's charitable‘ contrilwticw ~ S ~ ~ I ~ S C S .  eciwiunil: d c t . c l ~ p ~ c i ~ ~  L ' ; L ~ Y I W ~ ,  

industry and ;lssociativn d~ics ,  chamher ducs and ad\crt i~ing c\pcit.c\. 

Did MidAmcrican l'ncrgy incl~ictc chnrit:lhic ct~ntrihiirir~n c ~ p c t ~ w s  iirt rhc q t m t l r  

Dakota tcst yca~~spcnd i tu rcs ' ?  
---\I No. MidArncrican Encrg\. n ; ~  cl~:lrgcJ charitddc c~ri~trilwtio~l!- ;I> ;L twit)\\ I\IC 

1. 

linc itcm for ratc making pilrposcs. Y6dlaritrtblc contrihtirw ;1ri11)11111s ncrc 
'\ 

included in South Dakota test year cspcnditurcs. 

What is yollr opinion in regard to i'vlidr\rncrict~~l Energy's claimed as.irx5ntiou 

ducs? 

I t  is my opinion that a11 tldjustmcnt c)t'($23.Y6l ) bc made to hlid:\nicricnn 

Energy's cost of senice  (see Exhibit-(blNIF-1). Schedule 1) .  l'his ;ti!iustmc.nt 

includes those csclusions proposcd by MidAmerican Encrgy as ncll :IS a portion 

of ducs chargcd to account 921407. 'The Company's response to Data Rcqucst 1-0 

states. "Upon further review of tht' charges to 92 1407. the compmy has rcnrw cd 

seieral payments to organizations that thc company bciicvcs arc not r c lo  ant  tcl 
. . 

the South Dakota gas operations. 

\Vhat is your opinion rcgarding institutional~prc~111i~ti~~~l:1ii~c~~~d~~iI1 ;td\u-tisin$ 

expenses'? 

MidAmerican Encrgy has proposed to climinatc a11 of'thc tcst 'car costs in 

account 930141 in their adjustment. 'The advertising cspt.ilscs charged to account 

90902 1 are for gas safety advcrtiscmcnts. I rccomnlcnd that a11 cif hl irf11ritcric.m 

Energy's Gas safety advertisements be allowcd in rates and accept their 

adjustment as tiled. 

What is your opinion regarding economic dcvclopmcnt cspenscs proposcd h! 

MidAmerican Energy to be included in rates'? 

The Company has proposed an adjustment of($l<).SbS) hascd on their proposal tu 

continue the eccnomic development program approved by the Con~rnissic~n in 

Docket NG95-006. Thc program allo\.vcd "an :~!justn~tnt  reflectins cosr of' 

scrvice rccovcc  o f  onc bdS(S . 17.500) of thc total (S35.OUO) c c w o i ~ ~ i c  

\ 



item number 12.) 'I'hc progrrun began i n  1006 tmd i.; r t ,  ccwinut ~ . ~ i i r l P  rc.\,trt.ii 1-1. 

programs. Shareholders and ratcpnycrs shdIpay 311 progr-nrn cspcnciitwcs. lip :o 

$35,000. equally. The st'ttlcnicnt agrccrncnt docs not prccludc ;Llidr\nicric:m 

Energy from espending more on cconomic dcvelopnit'nl. Thc chart o f  accounts 

submitted by Midtlmcrican Energy Conipany in response to D m  l i cq~~cs t  3-23,  

suggests sub-accounts 606001. 606002. and 689202 of :lccount 01 2 x c '  cconotnic 

development expenses. Midilnicrican Energy Compan>.'s rcsponst to Cat;: 

Request 3-23 depicts econon~ic development expenditures of S 1.8 14: S2.5<)6: arid 

$104.785 for the 3000 test year for sub-accounts 60600 1.606002. and 689-302. 

respcctivel~.. It is nip opinion that the Con~pariy's proposal f~x- cwtirluir~g thc 

program approved in NG95-006 be appro\.ed. hly adiiistnicnt (scc 

Exhibit - (MMF-I),  Schedule 2) reflects thc cost of senice rccovcry (1SS17.500 

out of the total test year econo~iiic development cspcnditurcs of'S 109.105. 

Does that conclude your tcstirnun>.'? 

Yes. 



MidAmerican Energy 
South Dakota-Gas 
Industry Association Dues 
Test Year Ended December 31,2000 

Per Books 

(4 
1 

(b) - 
i Account 930264 Corn rne r~e lCom~er~a l  Club S 13,728 
2 Account 930291 Misc General Expenses ,-. $ 3,176 
3 Account 921407 Membership Fees & Dues S- 7,957 

\ 
\ 

Total S 24,891 

4 Company's Pro Fcrma Adjustment 

5 Stars Adjustment 

Sources: -- 

Column b,c.d, Lines I, 2: Workpaper RRTiF page 2 of 3 
Column 5 ,  Line 3: Workpaper RRTID page 2 of 3 
Column d, Line 3: Data Response 2-9 

Company's 
Pro Forma Staffs 
Adjustment ArJji:stmenh 

(ct (d! 



L4idAmeric.m Energy 
South Dakota-Gas 
Economic Development 
Test Year Ended December 31,2000 

1 Account 912 
2 Sub-account 606001 Develop P_r_omotion 
3 Sub-account 606002 Execute Promot~on-, 
4 Sub-account 689302 Support Economic 

Development 

5 Account 912 Economic Development 
Expenditures 

Total 
6 Econ Dev Plan sharing mechanism 

7 Company's Pro Forma Adjtistment to 
account 912 

Econonlic 
Development Company's 

Expenses Pro Forma 
Per Books Adjustment 

(b) (C) 

8 Staffs Adjustment to per books 

Sources: 

Column b and d, Lines 2, 3, 4: Data Response 1-8 page 2 
. Column c, Lines 4: RRTIO page 1 of 2 

Column c and d, Line 6: Expense allowed per NG95-022 and NG98-011 

Staffs 
Adiustnent 



me attached schedule reflects the Midwest Gas utility income statement gevcnuc 
q h m e n t  analysis. Column B reflects the income statement per books during the tat, YCX. 

Tae parties have agreed to make the following adjustments to the test year incame sutcrnenr: 
- 

1. Operating revenue will be adjusted to reflect nomtrlized wwtficr as rcfltxrd in 
Column C. 

2. Colum D represents the revenue defend corresponding to reduced rates offcrcrd 
- under tbc pipeline corrido~iatc- 

\ 

3. Column E reflects customer deposit inle&xt that has been included for interest 
expense paid on customer deposits. The rate base has &n reduced , by the amount of customer 
deposits. 

4 Column F reflects the elimination of Bonus 12 program interest expense paid to 
customen that maintain a credit balance on their utility account 

5. Column G reflects a decrease & advertising expenses due to the elimination of 
promotional advertising and institutional and goodwill advertising. 

6.  Gol-rn  H reflects a decrease in the dollars attributable to industry associations and 
Chamber of Commerce dues. This reflects further reduction h m  original filing. 

7. Column J reflects an increase in labor costs attributable to the union labor contracts irl 
1894, which increase became effective in 1994. 

8. C o l w  L reflecfs a decrease in gas costs expense which is an adjustment required to 
match gas revenues with gas costs for cost of service studies. 

9. Column M reflects an increase in postage expense which took place with the postage 
rates brae which went into effect January 1, 1995. 

10. Column N reflects the rate case expenses attributable to the present case. This 
m s m t  has been reduced from tht original filing and reflects current levels of expenses. 

I I. Column 0 reflects the elimination of merger costs incurred by Midwest Gas during 
1.994. This adjustment represented the cost incurred in the merger of Midwest Resources Inc., 
Kiawa-IUiaois Gas and Electric Company and Midwest Power Systems Inc. 

12. Column P is an adjustment reflecting cost of service recovery of one half ($17,500) 
of the iotd ($35,000) economic development expenditures to be made by Midwest Gas pursuant 
to a swxific p r o p  developed with this Settlement. This program will begin in 1996 and shi?ll 
con&e thereafter until levised by the Commission. Midwest Gas. on an annual basis 
be-n January 1.1996, will sub~nit for Comraxission a p ~ s o v d  a f icg whic' lescribes the 



E x h i b i t  (IWIF-1) 
s c h e d u l e  3 
Page 2 of 2 

cost, design md benefit of Midwest's economic development programs. h y  portion of the 
mud ratepayer contribution wE:h remains unspent at the end of a program year sh,a bc 
"carrid over" into the next or subsequent program years for Commission approval of 
expcnditurt or ~ii?nd.  All program expenditures shall be deemed to have been paid equally by 
skmtmlders and ratepayers. This Agreement does not preclude Midwest Gas expending more 
on economic dcuelopment nor does it restrict Midwest Gas from asking for further regulatory 

13. Q & R are adjustments to depreciation which are attributable to 
reconstmc!ioon activities G11994-and 1995. This increase in depreciation expense corresponds to 

1 
arz imxcze in rate base due to that reconstruction. 

1 
, 

14. Column T reflects an incrwe in depreciatio*'which corresponds to rate base 
additions for safety md eanplimm activities. 

1 

15. Column U is an incmw in depreciation to reflect the investment in the Big Sioux 
Piver msing.  This adjmsment reflects the depreciation of one half of the cost of the Big Sioux 
River crossing consistent with the tre%-mnt of the rate base investment in this crossing. 

16. C011m -si reflects a decrease In depreciation expense corresponding to the 
depreciation study prepared by American Appraisal. 

14. C o X m  %' reflects a reduction in operating and maintenance expenses which are 
expected to occur as a result of the replacement of old pipe with new pipe. The reconstruction 
savings ia Columns W and X relate to the allowed investment and the increase in. rate base 
a t ~ i ~ & b l c  to those projects. 

I 

18. C o l m  Y reflects a decreskse in gas operating revenues resulting from the 
aegotiation of ~ates  witti customers subject to the p ipehe  corridor rate. 

19. Column 'Z decreasa test y w  revenues associated with the elimination of penalty 
charge revenue which is coliected from tramportation customen. This adjustment results in the 
return of t h e  penalty revenues to system sales cust&ners b o u g h  the M A .  

20. C.olumn A4 reflects an i n m e  in the reconnection charge to $20.00. ahis 
a adjustment reflects an intaezc~e in'gas operating revenues which will resuit from such a change in 

the r ~ o ~ e c t i o n  charge. 

2i. Column AB reflects an increase in the returned check charge to $15.00. 

22. Column AC reflects a decrease in revenue due to the elimination of the carrying 
charge associzted with the annual purchase gas zdjustrnent overlunder reconciliation. 

23. FAS 106 amortization treatment is described in paragraph 'W" of Exhibit B. 

2.4. Coluxm hE reflects a decrease in expenses which results from the retirement of the 
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1 

Please state your name and business address for the record. 

Keith Senger, Public Utilities Commission, State Capitol Building, 500 East Capitol Ave., 

Pierre, South Dakota, 57507. 

By whom are you employed and in what position? 

I am a utility analyst for the South Dakota Public Utilities Commission (Commission). 

Please describe your education and work experience. 

I graduated from Northern State University in May of 1992, with a Bachelor's Degree in 

Business Administration with an emphasis in Accounting ar;d minors in both Economics 

and Computer Management 'nformation Systems. 

In June of 1992, 1 started my employment with the State of South Dakota as an auditor 

for the Department of Legislative Audit. In January of 1998, I accepted employment as 

the Audit and Compliance Manager for the South Dakota Department of Transportation. 

In January of 1999, 1 joined the Commission as a staff utility analyst. 

Do you Rave arty professional designations or memberships? 

Yes, I do. I am a Certified Public Accountant (CPA) in accordance with the South 

Dakota Board of Accountancy, a member of the American Institute of Certified Public 

Accountants and a member of the South Dakota CPA society. 



Have you previously filed testimony in other gas rate proceedings before the 

South Dakota Public Utilities Commission? 

Yes, 1 have filed testimony on behalf of Commission Staff relating to natural gas rate 

increases in Docket NG98-011 and NG99-002 and various other proceedings before the 

Commission. 

Are you familiar with MidAmerican Energy Company's (MEC, MidAmerican or 

Company) application for an increase in natural gas rates in South Dakota, Docket 

NGO1-01 O? 

Yes. I have reviewed the Company's prefiled testimony, exhibits, working papers and 

responses to data reque~fs~s. i t  pertains to the issues that 1 am addressing. 

hat is your role in this docket? . 
i will explain Staff's approach to measuring MEC's South Dakota gas revenue 

requirement. I have prepared exhibits that summarize Staffs case and I will also express 

opinions on the following specific revenue requirement issues: 

Rate Base: -- 
I .  Acquisition Adjustment 50% 

2. Mercury Seal Regulator Project 

3. Capita! Projects 

4. 2001 Sales Growth 

Operating Income: 

5. Acquisition Amortization Tax Adjustment 

6. Acquisition Adjustment Reversal 

7.  Acquisition Adjustment 50% 

8. Mercury Seal Regulator Project 

9. Capital Projects 

10. Valley Springs Growth Adjustment 

1 1. Deferred Budget Balances 

12. Interest Synchronization 

13. Rate Case Expense 

19. Gross Receipts Tax Adjustment 

What was Staff's approach to measuring MEC's revenue requirement in th is  case? 



As in previous rate cases, Staff is measuring MEC's South Dakota gas revenue 

requirement on a recent twelve-month period (test year) basis. Staff's analysis of the 

South Dakota gas operations reflects a number of adjustments to MEC's revenues. 

expenses, and investments for that test year. These adjustments are made with the 

objective of conforming the test year to emulate normal, ongoing conditions, and to 

reflect cost and operational changes which are known and reasonably measurable. 

In Commission docket NG01-008, MEC requested a test year extension. In an order 

dated August 21, 2001, the Commission granted a waiver of ARSD 20:10:13:44 and 

allowed MEC to use a 2000 test year for its natural gas rate case provided the filing was 

made by November 1, 2001. The Company filed its natural gas rate case (NG01-010) 

on SepterrYber 2L2001. 
-1 

What is MEC requesting in NGOA-O~O? 

The company is requesting an increase of approximately $3,697,000' to its current 

South Dakota gas service rates that were established in Commission Docket NG98-011 

Wave you prepared exhibits which summarize Staffs positions? 

Yes. Staff E x h i b i t ( K A S - I ) ,  Schedule 3 lists Staff's positions on the specific issues 

relating to MEC's South Dakota gas operating income while Staff Exh ib i t (W-\S-2) ,  

Schedule 2 lists Staffs positions on specific issues relating to MEC's South Dakota gas 

rate base. Staff E x h i b i t ( K A S - I ) ,  Schedule 2 and Staff Exhibi t - (KAS-2),  Schedule 1 

summarize these positions, while Staff E x h i b i t ( K A S - I ) ,  Schedule 1 calculates Staff's 

position on MEC's total revenue deficiency and revenue requirement. 

Based on analysis performed, has Staff found MEC1s request for approximately 

$3,697,060 of additional revenue to be justified? 

No. Staft's case indicated that the Company's request exceeds its requirement for 

additional revenue from South Dakota customers. Specifically, Staff determined that a 

rate increase of $2,811,615 allows the Company to recover its ongoing costs and 

' MEC Exhibi t (RRT-I) ,  Schedule 1. column b, line1 0. 
2 Staff Exhibi t (KAS-l) ,  Schedule 1, column b, linelo. 

3 



allows for a reasonable and fair return on utility investment. Staff's recommendation 

includes an allowable rate of return on common equity of 10.5~/0.~ 

ACQUlSlTlON ADJUSTMENT 

Did you review the Company proposed acquisition adjustments? 

Yes. 

Please explain these adjustments. 

The Company . proposes one rate base pro forma adjustment found on MEC 

~ x h i b i t - ( ~ ~ ~ % ,  Schedu@ 3 and two operating income pro forma adjustments found 

on MEC E x h i b i t ( R R T - I ) ,  Schedule 23 and MEC E x h i b i t ( R R T - I ) ,  Schedule 24. 

These adjustments remove 50 percent of the plant acquisition costs and continue the 

amortization of the sharing of costs related to the exchange of properties between 

MidWest Gas and Minnegasco. This is consistent with the treatment approved in NG95- 

006 and NG98-011. 

MEC is also proposing an Acquisition Amortization Tax Adjustment found on MEC 

Exh ib i t (RRT-A) ,  Schedule 5. This adjustment decreases federal income tax for 

acquisition adjustment accrual entries that were not recorded in the 2000 test year. 

hat are you proposing in regard to MEC's pro forma acquisition adjustments? 

I am accepting MEC's proposed adjustments. 

MERCURY SEAL REGULATOR PROJECT 

Did you review MEC's proposed Mercury Seal Regulator Project pro forma 

adjustments? 

Yes. 

Please explain these adjustments. 

- 

3 Testimony of Basil L. Ccpeland Jr. and Staff E x h i b i t ( R G T - 1 )  Schedule 1, column d ,  line 3. 

4 



A. The Company proposes one rate base pro forma adjustment found on MEC 

E x h i b i t ( M J A - I ) ,  Schedule 6 and one operating income pro forma adjustment found 

on MEC E x h i b i t ( R R T - I ) ,  Schedule 21. These adjustments annualize an increase to 

plant in service and the related accumulated depreciation and depreciation expense for 

the costs associated with the project. More specifically, MEC is proposing to increase 

plant in service by 41.23 percent of the total company estimated project construction 

costs and increase the related accumulated depreciation and depreciation expense by 

the depreciation rate for that class of plant. Additionally, MEC is increasing accumulated 

depreciation by the 41.23 percent of the total company estimated costs for removal of 

the mercury seal regulators. MEC determined that the South Dakota jurisdiction contains 

41.23 percent'of the-total company mercury seal regulators. 

Q. Did you learn any additional informaiion about WIEC's Mercury Seal Regulator 

Project Prom MEC data responses? 

A. Yes. Staff learned that MEC started removing mercury seal regulators in South Dakota 

l~nder this project in April of 2001, and that the South Dakota specific costs for the 

removal and the replacement construction costs were tracked separately. Add~tionally. 

Staff learned that the South Dakota removal costs associated with this project include 

the actual cost for removal and disposal of the mercury seal regulator and the costs for 

the cleanup of mercury spills that occurred in South Dakota prior to MEC's 

implementation of this project. MEC also indicated that since the implementation of the 

project, the Company has had no mercury spi l~s.~ 

Q. What are you proposing in regard to EC's Mercury Seal Regulator Project pro 

forma adjustments? 

A. 1 propose a pro forma adjustment annualizing South Dakota actual construction and . 

removal costs associated with the replacement of the mercury seal regulators that have 

been incurred and recorded through November 2001. My adjustment does not allow '' ' ' 

cleanup costs for mercury spills. My adjustment is summarized on Staff 
' 

Exhibit--(US-2), Schedule 4. 

Q. Why are you suggesting that the cleanup costs not be allowed? 

' MEC workpaper MJNE, page 8 of 72. 
MEC response to Data Request 3-34. 



Due to industry act~vity, MEC has been aware of the dangers relatrng to mercury seal 

regulators and mercury spills If MEC ~mplemented the project earher, I believe cleanuo 

costs for mercunj spills could have been avo~ded or greatly reduced Additionally. 

cleanup costs may be recoverable through rnsurance. 

CAPBTAL PROJECTS 

-- 

Did you review MEC's pro<oSed Capita! Projects pro forma adjustments? 
1 

Yes. , 

, 

Please explain these adjustments. 

The Company proposes one rate base pro forma adjustrnent found on MEC 

E x h i b i t ( M J A - I ) ,  Schedule 7 and one operating income pro forma adjustment found 

on MEC E x h i b i t ( R R T - I ) ,  Schedule 22. These adjustments annualize an increase to 

plant In service, accumulated depreciation and depreciation expense for the costs 

associated with four construction projects: 1) Project 15563 - Yankton Steel Main 

Replacement project, 2) Project 05669 - Purchase of 7 Gas Servrce Trucks, 3) Project 

05541 - Valley Springs (new town) Addition project, and 4) Project 95536 - 55# to 135# - 

Pressure project. 

What are you proposing in  regard Po the Capital Projects pro forma adjustments? 

I am accepting the proposed adjustme:lts for the Valley Sprmgs (new town) addlimn ;he 

5 W  to 135g pressure Increase and the purchase cf 7 new gas service trucks 

Add~tionally, I am proposing an adjustment to remove from ;ate base the 7 veh~cles 

being replaced. These adjustments are summarized on Staff E x h i b 1 t ( W S - 2 ) ,  

Schedur? 5 

At the time of the filing, the Yankton Steel Main Replacement project was not complete 

and not all estimated costs had been incurred. Therefcre, I am proposmg an adjustment 

that reflects ~lpdated costs of that project. My adjustment includes actual costs ~ncurred 

and recorded through November 2001. 

Did MEC propose a revenue adjustment for the Valley Springs addition? 



No. MEC is only proposing to annualize rate base for the costs of the project and 

annualize the related depreciation expense and accumulated depreclat~on 

Is a revenue adjustment necessary? 

Yes. In order to match rate base w ~ t h  revenues, it is necessary to annuahze the 

revenues for those r!ew customers. 

Are you prop~sing a revenue adjustment for Valley Springs? 
\ 

Yes. My adjustment can b e a u n d  on Staff E x h ~ b i t ( K A S - I ) ,  Schedule 4 

'.. 
, 

Briefly exprain your pro forma adjustment. 
', 

First, 1 removed the per book revenues recorded for Valley Springs customers. I then 

used 2001 customer counts and the average monthly usage for the Sioux Falls area to 

determine customer usage. Next, I calculated the Non-Gas Commodity Charge and 

Monthly Service Charge revmues for this usage. By replacing 2000 per book revenue 

with revenues based on actual 2001 customer counts, I have annuallzed the test year 

revenues and reflected a growth adjustment for the Valley Springs add~t~on that IS 

ccnsistent v~ i th  Staff's Sales Growth Adjustment for the remainder of the sysiem. 

For matching reasons, the Valley Sprmgs' data was removed from Staff witness Martm 

Bettmann's Weather Normalization. and 2001 Sales Growth pro forma adjustments 

Why did you remove the 2000 revenues instead of weather normalizing then 

annualizing those revenues? 

MEC's year 2000 data for the Valley Springs add!tlon was skewed N~vember  and 

December were colder than normal for the SIOUX Falls area" but the average usage for 

Vailey Spr~ngs was less !bar? normal ' There were larse dfferences between the 

Company's monthly bill countse and customer counts for Valley Spr~ngs ' Also, the 

zctuai b ~ l l  counts had large variances from month to month" Therefore, the volume 

usage and revenues for the test year associated with t h ~ s  new service could not be 

"CB-2, Schedule 10-3 
' Facs~mile from Jean Calhgan dated 111 5102 
"acslrnlle from Jean Call~gan dated 111 5i02 
' PJIEC response to Data Request 4-6 
'' Facslrnde from Jear, Calhgan dated 111 5/02 



accurately annualized using year 2000 data. Thus, I removed the 2000 per book 

revenue. 

SALES GROWTH 

Did the Company propose any sales growth pro forma adjustments? 

Yes. The company proposed two rate base sales grovrth adjustments Year 2900 Sales 

Growth ~ d j u s t r n e ~ f o u n d  o_n , MEC Exhibit ( M J A - I ) ,  Schedule 4 a ~ d  a 2001 Sales 

Growth Adjustment found on MEC Eqhibit ( M J A - I ) ,  Schedule 5: and two operat~ng 

income adjustments. Year 2000 Sales ~ r o ~ h  Adjustment found on MEC 
, 

E X ~ I ~ I ~ ( E R T - ? ) ,  Schedule 15 and 2001 Sales Growth Adjustment found on MEC 

Exhibit ( R R T - I ) ,  Schedule 16, totaling four sales growth adjustments 

Did y o u  review these adjustments? 

Yes. 

Please briefly describe these Company adjustments. 

The rate base 21300 and 2001 Sales Growth Adjustments attempt to annualize an 

increase to plant In sewice and the related accumulated deprec~at~on based on an 

increase in test year and post test year cilstomers The plant In service Increase was 

determined by rnultiplyrng the increase In customers and tile average cost of line 

extensions The operatmg income 2000 and 2001 Sales Growth Adjustments annuai~ze 

the deprec~ation expense for the rate base Sales Growth Adjustments (above) and 

attempt to annual~ze the gross margins assoc~ated wrth the test year and post tesi year 

customer growths 

Did you find any  e r r o r s  in amounts or flaws in theory for the sales growth  

adjusPrnenPs? 

Yes. First. MEC's prefiled test~mony states that the Company sales growth adjustments 

are "consistent with past ratemaking practices in South Dakota." ' '  The four sales 

growth adjustments proposed for this case are not consistent with the Company's sales 

1 i Diiecl Testimony of Rick R. Tunning, page 7, lines 133-136 
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growth adjustments in the prior case (NG98-01 1)l2 nor are they cons~stent with Staff's 

sales growth adjustments in the prior case.13 Second, MEC's 2001 sales growth 

adjustments do not reflect "known and measurable" Increases In customer counts Th~rd 

MEC's method of annualizing the 2000 test year sales growth has the potential of double 

recording rate base and revenue. Fourth, the report MEC used to calculate the average 

cost of extend~ng a new servlce line contams errors '' Fifth MEC's adjustments 

inappropriately asslgn 2001 hne extension costs to 2000 growth customers Slxth 

MEC's growth adjustment does not use weather-normallzed volumes in calculat~ng 

revmue growth 

Does MEC recognize the f l a h  and errors in their sales growth adjustments? 
'. 

Yes. In response to Data Request 3-38, MEC states "MidAmerican 1s w~ l l~ng  to w~thdravd 

the sales growth adjustment." 

Please explain why you believe MEEZ's sales growth adjustments fail to reflect 

known and measurable customer counts? 

MEC indicates that the Company's sales growth adjustments reflect "known and 

measurable" increases in cus"lmers during 2000 and 2001 . I5  At the time of MEC's filing. 

the increase in year 2001 customers was not "known." MEC customer growth counts 

were based on "b~dge:" customer countsl"repared in the spring of 2000 l7 A 

comparison of MEC estimated 2001 customer counts" and actual 2001 customers 

counts" shows that MEC's method did not reasonably estimate the 2001 customer 

growth. 

Please expfiain why MEC's method of annuaiiming the 2000 Best year sales growth 

has the potential cf double recording rate base and revenue. 

'* + -  ~ ~ 3 8 - 0 1 1 ,  MEC Exh~b~t-(LMS-I). Schedule 13 
' "  NG98-01 I. Staff E x h i b ~ t ( R L K - I ) ,  Schedules 20 and 20-A and NG98-01 I Settlement Agreement 
14 Compare MEC working paper MJNC pages 3-5 to MEC response to Data Request 6-1 
: 5 Dmct Testmony of Mary Jo Anderson, page 3, lines 54 - 56, Drect Test~mony of Rick R Tunning. 
pzge 7, l~ries 133-1 36 
16 MEC workmg paper RRTN, page 2 of 2 
1 / MEC response to Data Request 1-5 
l 3  . - MEC workmg paper RRTN, page 2 of 2 
" MEC's gas operat~ng revenues and stat~st~cs report (monthly reports) fded w~th the Cornm~ssion on 
January 12. 2002 



The 2000 sales growth adjustment calculates the customer growth by subtracting the 

2000 average customer counts from the December 2000 customer counts MEC's pro 

forma rate base and revenue increases are then determined using this calculated 

cc~stomer growth T h ~ s  method is flawed because all of these customers were on tho 

system during a portion of the 2000 test year Thus the actual costs for any new I~ne 

extensions were recorded as rate base during the test year Sales for the period in 

which the customers were on the system would also have been recorded as revenue 

during the test year. Adding MEC's calculated increases would constitute an 

overstatement or double recording. 

Does PdEC's 2000 sales growth a justment try to eliminate th is  potential double 

recording of sate b a s e  and revenues? 

MEC makes no identrfiabk adjustment to eliminate the potential double record~ng of 

revenue. However, MEC does make ar! adjustment to its rate base increase calculation 

by dividing the total calculated rate base increase by 2. This assumes that the lrne 

extensions for the growth customers were in service during half of the year but this still 

ificorrecily implies that the customer increases were all new customers needing a new 

service line By making this assumption, the potential remains that IWEC's rate bas,> 

co~l ld  be double recorded. 

What is SSaR proposing related Po sales growth adjustments? 

Sales growth adjustments to rate base and operating income are allowable if the 

adjustments are known and measurable. I do not believe MEC's sales gr0wt.h 

adjustments meet this criteria. Therefore, Staff is not accepting MEC's four sales ~ r o w t h  

adjustments. However, Staff is proposing its own sales growth adjustments to rate base 

and operating income. 

Does  Staff's sates grow-th ad jus tmen t s  meet the  "known and measurable" 

s t anda rd?  

Yes. Staff's sales growth adjustments use 2001 actual customer counts, weather- 

normalized volumes and actual costs for new line extensions in determining the sales 

growth adjustments. The revenue related sales growth adjustment (developed by Siafi 

witness Bettmann) is found on Staff E x h i b i t ( M C 8 - 1 ) .  Schedule 1. The rate base 

related sales qrowth adjustment is<ound on Staff E x h i b i t ( K A S - 2 ) ,  Schedule 3. 



Please briefiy explain the rate base related sales growth adjustment. 

In response to Data Request 4-9. MEC provlded a report summarlzlng consiruct!on 

costs for the per~od I l l i O ' i  through 12127101 1 totaled the construction costs for 2031 

new busmess services I consider thls to be the actual change In rate base associated 

with customer growth I ar~nuaiized thls amount and calculated the correspond~ng 

accumuiated deprzcaiion and depreciation expense. . 

DEFERRED BUDGET BALANCES 

; 1 

? 2  Q. Did ~ 4 E C  propose a Deferred Budget Balances pro forma adjustment? 

13 A Yes Th~s  adjustment is found on MEC E x h ~ b i t ( R R T - I ) ,  Schedule 26 

i e  

15 Q. Have your reviewed MEC1s Deferred Budget Balances pro forma adjustment? 

"1 A Yes 

4 7 

15 Q. Please explain EC1s  adjustment. 

19 A. MEC's Budget plan allows customm-s to levelize their rrionthly payments, and provldes 

2 0 predictable monthly gas service bills. 'The monthly payments are estimated based gn 

2 1 average usage during the prior 12-month period.'"onsequently, customers overpay 

during low usage months and underpay during hlgh usage months A cusiomer cred~t 

balance means that the customer has overpaid and that the Company IS holdlng 

customer money Credri balances become payable to the customer if the customer 

should drop off the system A customer deb~t balance means that the customer has 

underpaid and that the customer IS holding company money Deblt balances become 

payable to the company (company receivable) if the cus:orner drops off the system 

Theoretlcaily under normal condltlons, the balance should return to about zero over the 

course of a year However, the abnormally cold weather beiween November 2000 a r d  

March 2001 and gas prlce spkes during thls same perrod caused unusually large 

cs iomer  debrt balances MEC's Deferred Budget Balances pro forma adjustment 

LeXer from fdillnday Herandez. MEC to Dave Jacobson. SDPUC, dated 12/74/20Ci 



increases the cost of sewice for the carryng cost of these large customer deb11 

balances 

Q. What are you proposing i n  regards to MEC's Deferred Budget Balances pro forma 

A. I am not accepting the Company's adjustment because I do not belleve ~ t s  adjtrstmenl 

for the deferred budget bala"?es !s appropriate I also belleve that mod~f~cations ts the 
\ 

Budget Billings Plan should be filed In a separate docket 
, 

Q. Please explain why you  do not believe the Company's adjustment i s  appropriate. 

A. F~rst,  prlor to 1998. MEC p a d  mterest on customer cred~t balances for the Budget Plus 

and Bonus 12 Budget plans In Comm~ss~on docket GE97-003 f~led on Novemkr  12 

1997, WlEC requested to ellmmate the mterest payments to customers In the fll~ng, 

MEC ind~cated that the company was ~nstall~ng a new Customer lnformat~on System 

(CIS} and prcgrammmg 2bz new system to calculate Interest would add an eshmated 

$225,000 to the cost of the system The Comm~ss~on ult~mately approved th~s  request 

Thus, MEC no lcnger pays Interest on customer cred~t balances However now that ihe 

bf~dgei  plan balances have changed from average cred~t balance (company holding 

customers' money) to an average  deb^: balance (customers hold~ng company money) 

MEC IS asking the customers to pay a carrylng charge (rnterest) to the company 

Second, as a basis for its carrylng charges, MEC uses a period of August 2000 to July 

2001, which had abnormally high month-end debit balances. MEC's test~mony ~ndicates 

that it is appropriate for the customers to bear the costs associated with these debit 

 balance^.^' In contrast, MEC provided no reduction in cost for the previous rate case 

(idG98-011) when the system wide-average was a credit balance.'" 

Third, MEC calculates its adjustment by comparing the average monthly balance for 

1999 and 2000 to the average monthly balance for the 12-month period ending June 

2001. The 1999 and 2000 average monthly balance was a credit balance. The average 

monthly balance for the 12-month period ending July 2001 was a debit balance. MEC is 

21 Direct testimony of Rick R. Tunning, pages 11, lines 224 - 236. 
22 The average balances for the same period relative to the test period of the prevlous case (NG98-011. 
1997 test year), carries the opposite balaxe: an average monthly credit balance (Souih Dakota balances 
were not available for that tlrne period) - MEC response to Data Request 2-56. 



asking for a return on the difference. Thus, MEC is asking for a return on the average 

"receivable" balance of August 2000 to July 2C01, and is also asking for a return on the 

lost "payable" balance of 1999 and 2000. Clearly, this is not appropriate 

Fourth, approximately 26% of South Dakota customers are O i l  the deferred budget 
I > 

plan -" I do not believe it is appropriate for all customers to bear a cost caused by 26% 

of the customers -- 
. --. 

--. 
Fifth, as stated earlier. Staff belleves pro forma adjustments are made w~ th  the objective 

of conforming the test year to emulate normal, ong%ing conditlons The abnormally high 

deferred budget balances are not reflective of normal, ongolng conditlons. Th~s  

adjustment places an abnormal, non-test year cost into thrs case. I do not believe t h ~ s  IS 

appropriate 

For these reasons, I do not believe the Company's adjustment is appropriate and I do 

not accept this adjustment. 

Have your  reviewed MEC's proposed lnterest Synchronization Adjustment? 

Yes. 

Please explain this adjustment. 

The MEC Interest Synchronization Adjustment found on MEC Exh lb l t (RR7- -1 ) .  

Schedule 5 adjusts federal income tax. This adjustment is necessary to synchronize the 

tax deduction for Interest on debt with the adjusted rate base and weighted cost of long- 

term debt. 

What are you pasposrng i n  regard to the lnterest Synchronization Adjustment? 

MEC's adjustment Includes Construct~on Work In Progress (CWIP', In its calculation of 

Investment to be financed This amount should not be included due to a 1985 tzx law 

23 Compare budget plan customers per MEC response to Data Request 2-59 to MEC monthly reoorts 



change Therefore. I have eliminated I I  from my calculat~on Addrt~onally, rt IS necessary 

that the ~nterest synchron~zat~on calculation be adjusted to reflect Staff's adjustments In 

rate base and the allowed rate of return. Staff's Interest Synchron~zation adjustment can 

be found on Staff E x h r b i t ( K A S - I ) ,  Schedule 5 

RATE CASE EXPENSE 
. . 

Is MEC proposing an adjustment 6? rate case expense? 

No. However, since the Company per b ~ o k  amounb include an expense of $39,862 for 

the amortization of the NG98-011 gas rate case expense?" MEC w~ l l  contrnue to recover 

rate case expense at the rate set forth in NG98-011. 

Pfease explain. 

In MEC's prior gas rate case (NG98-01 I ) ,  the Company agreed to a rate base allowance 

of $59,794 and a three-year amortrzal~on of rate case expense amounting to 339,862 

per year.25 Because the 2000 test year used for this case comes before the end of ihe 

three-year amortization period, the test year per book amounts include a complete year 

of amortized rate case expense, $39.862. Because no adjustment was made, MEC w~ l l  

continue to recover at the rate establ~shed in NG98-011. 

Wiii ME@ recover the full amount or' the rate case expense for NJG98-01'1? 

Because rates for this case should go into affect after the end of the three-year 

amorlrzation p e r i ~ d  establ~shed in NG98-011, MEC should recover the full amount 

through the rates set forth In that case 

Does this seem appropriate? 

Due to the timing of this case, and if [WEC's costs to process this case are sirn~lar to the 

costs allowed in the previous czse, then this seems to be an appropriate method of 

recognizing rate case expense. 

Are MEC's costs for processing NG02-010 similar to ti le NG9b-04 9? 

*"EC response to Data Response 2-60 and 3-25 
" NG09S-011 Settlement /greernent, Exhlbrt . C, page 4 of 6 . 



A. It is highly unlikely that the costs will be exactly the same The costs allowed to be 

recovered In rates In NG98-011 were $1 19,587.'%€~ is estimatmg the cost to process 

NG01-010 will be $143,000?' I believe this estimated amount IS overstated and the 

actual costs to process this rate case are s~m~ la r  to the costs for NG98-01 1 

G. ill ME6 receive a return on an unamortized portion of rate case expense? 

A. No. This case does not include an amount for unamortized rate case expense in rate 

base." -- 
. . 

---. 
Q. What are you proposing relating to rate cqse expense? 

P,. The Company did not propose a rate case adjustmknt. MEC's response to Data 

Request 3-35(e) clearly indicated that MEC did not intend to propose an adjustment and 

is assuming the amortization of rate case expense for NG98-011 to be "representatwe of 

the levelized cost of seeking a change in rates." Therefore, I am not proposing any 

adjustment. 

GROSS RECEIPTS TAX 

Q. Is MEC proposing any pro forma adjustments to the South Dakota Gross Receipts 

Tax far its adjustments to revenues? 

A. No. 

Q. Are you proposing pro forma such an adjustment? 

A. Yes. Mid American pays a 0.15% (1 5 mils) tax on gross receipts frow its South Dakota 

customers. Any adjustments to revenue would have correlat~ng adjustments to the 

amount of gross receipts tax that MEC owes. My adjustments to gross receipts tax are 

summarized on Staff E x h i b i t ( M A S - I ) ,  Schedule 3, line '18. 

Q. Does this conclude your testimony? 

A. Yes. 

2%~098-01  1 Settlement Agreement. 
27 MEC response to Data Request 3-36. 
'' MEC response to Data Request 3-35(h) 



Exhtl'~t--(KAS-t) 
Schedule 1 
Page 1 of 1 

FAidAmeriwn Energy Corrlpany 
Docket NG01-010 
South Dakota Gas Revenue Requirement 
Ad~usted Test Year Ended December 31, 2000 

Staff Proposed 
South Dakota 

Adjusted - 
Line Description Test Year Gas 

(a) 
--1 (b) 

--. 
1 Average Rate 8ase S 49,480,096 00 

\ 

2 Adjusted Test Year Operating !ncome 2,677,381 29 

3 Overall Rate of Return 5.41 1 % 

4 Staff Recommended Rate o i  Return 9 099% 

5 Required Operating Income 

6 lncome Deficiency (Excess) 1,824,812.64 

7 Gross Revenue Convers~on Factor - 

8 Revenue Defic~ency (Excess) 2,807,404.07 

9 Gross Receipts Tax (at 0.0035) 4.211.11 

10 Total Revenue Deficiency (Excess) 

11 Adjusted Test Year Revenue 65.31 3.562.85 

: 2 Revenue Requirement 68,125,178.03 

SOURCES: 
Column b, line 1: YJIS-2, schedule 1, page 1, column d, line 26 
Co!umn b, line 2: KAS-1, schedule 2, page 1, column d, line 24 
Column b, line 3: Line 2 divided by line 1 
Column b. line 4: RGT-1. Schedule 1,  column e, line 4 
Column b, line 5: Line 1 * lme 4 

Column b. line 6: Line 5 iess line 2 
Column b, line 7: 35165 + 1 
Column b, line 8: Line 6 ' line 7 
Column b, line 9: Line 8 ' 0.001 5 
Column b, line 10: Line 8 plus line 9 
Column b, line 1 '1. KAS-1, schedule 2, page 1, column d, line 4 

Column b, line 12: Line 11 plus line 10 

Colur~in c, lines 1 - 12: RRT-1. schedule 1 

MEC Proposed 
South Dakota 

Adjt~sted 
Test Year Gas 

(c) 

Difference 

(d) 

Column d Column b less column c 

. . 



Exhlbll--(KAS.l) 
Schcdulo 2 
Pagc 1 of 1 

M~dArnenran Energy Company 
Docket NG01-010 
SouCn Dakota Gas Operatcng Income Slalemcnl Wrlh Pro Forma Adjuslrnenls Revenue Adjuslrnenl 
Adjusled Test Year Ended December 31 2000 

Adjusted 
Test Ycar 

Rcvcnuo with Rovenuc 
Adjustmcnt Adjustmcnt - - 

ic )  i f )  

Total 
South Dakota Staff Adjusted 

Description Per Books Adjustments Test Yoar 

(a) - (b)  (C) ((1) 

OPERATING REVENUES. 
Tanffed Revenues 
Other F?evenues 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES 
Operalron and tharnlenance 

Natural Gas (accts 728. 1104 805 808) 
Unrori Labor 
Office Labor 
Pcns~on Expense 
P,egula!ory Commrss~on Expense 
Other Operation and Mamtenance 

Tclal Operat~on and Mamteriance 

Depreciatron and Amortrzalion 2.954.505.00 

Taxes 
Properly iaxes 
Payroll Taxes 
Gross Rece~pls Tax 
Federal lricome Taxes 
Deferred Income Taxes 
Investment Tax Cred~l 

Total Taxes 

TOTAL OPERATIHG EXPENSES 

OPERATING INCOME 

SOURCES: 
i ine 4.  Sum of lines 2 and 3 
Line 13: Sum of lines 7 - 12 
Line 22: Sum of lines 16 - 21 
Line 23' Sum of hnes 13. 14. and 22 
Line 24: Llne 4 less line 23 

Column b KAS-1, schedule 3. column b 
Cclumn c KAS-1, schedule 3, column ad 
Column d Column b plus column c 

Column e. l~ne 2 KAS-1. schedule 1, page 1 colr~mn b. l~ne 10 
Column e .  lrne 18 YAS-1. schedule 1 page 1 .  column b. lrne 9 
Column e, lme 19 KAS-1. schedule 1. page 1 column b. lme 8 less KAS-1 schedule 1 oage 1 column b l~ne G 

Column f Column d plus column e 













MidAmerican Energy Company 
Docket NGOl 4 1  0 
Valley Springs 
Adjusted Test Year Ended December 31, 2000 

L;7e Description Amounts Source 

(2) (b) (c) 

1 Valley Springs Annualized Revenues $ 59,649.78 KAS-I, Schedule 4, p 

Exhl bit-(]<AS-I) 
Sctiedule 4 
Page I of 4 

age 2, c olumn o, l ~ne  29 

2 Valley Springs 2000 Book revenues 5 (10,163.63) KAS-1, Schedule 4, page 4, column c. line 14 
\ 

.. - 
3 TOTAL 

NGOl QlO-KAS uls KAS-1 Sch 4 p l  





MidAmerican Energy Company 
Docket NG01-010 
Valley Springs 
Adjusted Test Year Ended December 31, 2000 

Sources: 
tines : - 3: 
Lines 5, 16 8 27: 
Line 7: 
Line 8: 
Line 11 - 13, 22- 24 and 28: 
Line 18: 
Line '19: 
Line 29: 

E x h i b i t ( K A S - ?  ) 
Schedule 4 
Page 3 of 4 

Data response 4-6 and update to 4-6 (1-14-01 fax from Jean Calllgan 
Sum of Month end count plus previous month end count I 2  
MCB-1, schedule 2, page 2, line 27 
Line 5 * Line 7 
Usage times tarrirf rate 
MCB-1, schedule 3, page 2, line 81 

'Line26 Line 18 
Sum of lines 14,__25, 28 



MidAmerican Eneray Company 
Dccket NG01-010 
Valley Springs 
Adjusted Test Year Ended December 31, 2000 

Line Description Amounts 

(a) (b) 

Per Books Revenues 
SVF - Residential 

October 2000 -. - S 7,603.20 
November 2000 . 

1 
89.19 

December 2000 678.02 
-- 

SVF - Commercial 
October 2000 1,763.22 
November 2000 - 
December 2000 - 

SVI 
October 2000 
November 2000 
December 2000 

Saurce: 

TOTAL Valley Springs 2000 Wenenue 

Amounts 

(c) 

Exh ib i t (KAS-1 )  
Schedule 4 
Page 4 of 4. 

Data Respmse 5-2 and fax from Jan Calligan dated 1/15/01. 



E x h i b i t ( K A S - 1 )  
Schedule 5 
Page I of I 

MidAmerican Energy Company 
Dxke t  NGO1-913 
Interest Synchonization Adjustment 
Adjusted Test Year Ended December 31,2000 

Average Rate Base 

CWiP (not included in rate base) 

-1. 

Investment To Be Finance7 . . 
Weighted Cost of Debt 

Synchronized lnterest Expense 

Interest Expense as filed 

Difference In Interest Expense 

Federal Income Tax Adjustment (35%) 

SOURCES: 

Amount 

(b) 

S 49,480,096.00 

S 1986 tax law change 

S 49,480,096.00 

. 3 439% 

Column b, line 1: KAS-2, schedule I ,  page 1, column d, line 26 
Column b, line 2: 
Column b, line 3: Line 1 plus line 2 
Column b, line 4: RGT-1, schedule 1,coltimn e, line I 
Column b, line 5: Line 3 times line 4 
Column b, line 6: WP RRTIR. page 1 of 1, column (2) line 9 
Column b, line 7: Line 5 less line 6 
Column b, line 8: line 7 times 35% (inverse) 



E x h i b i t ( K A S - 1 )  
Schedule 4 
Page 3 of 4 

MidAmerican Energy Company 
Docket NG01-010 
Valley Springs 
Adjusted Test Year Ended December 31,2000 

Sources: 
Lines : - 3: Data response 4-6 and update to 4-6 (1-14-01 fax from Jean Call~gan 
Lines 5, 16 & 27: Sum of Month end count plus previous month end count 12 
Line 7: MCB-1, schedule 2, page 2, line 27 
Line 8: Line 5 ' Line 7 
Line 11 - 13, 22- 24 and 28: Usage times tarriff rate 
Line 18: MCB-1, schedule 3, page 2, line 81 
Line '19: l L i n e L 6  * Line 18 
Line 29: Sum of lines 14-25, 28 

, 



Exh ib i t (KAS-1 )  
Schedule 4 
Page 4 of 4 

MidAmerican Energy Company 
Docket NG01-010 
Valley Springs 
Adjusted Test Year Ended December 31. 2000 

Line 

1 
2 
3 
4 
5 

G 
7 
e 
9 

10 
11 
12 
2 3 

14 

Descriotion Amounts 

Per Books Revenues 
SVF - Residential 

October 2000 -. - S 7,603.20 
November 2000 . . 89.19 
December 2000 678.02 

F 

SVF - Commercial 
October 2000 
November 2000 
December 2009 

SWI 
October 2000 
November 2000 
December 2000 

TOTAL Valley Springs 2000 Wenenue 

Source: 

Amounts 

( c )  

Data Resp~nse 5-2 and fax from Jan Calligan dated 111 5101. 



MidAmerican Energy Company 
Docket NG0141C1 
Interest Synchonization Adjustment 
Adjusted Test Year Ended December 31,2000 

Description 

Average Rate Base 

CWiP (not included in rate base) 

1- 

Investment To Be Finance7 . . 
Weighted Cost of Debt 

Synchronized Interest Expense 

lnterest Expense as filed 

Difference In Interest Expense 

Federal Income Tax Adjustment (35%) 

E x h i b i t ( W l r S - 1 )  
Schedule 5 
Pago 1 of 1 

Amount 
(b) 

S 1986 tax law change 

SOURCES: 
Column b, line 1: KAS-2, schedule I ,  page 1, column d, line 26 
Column 5, line 2: 
Column b, line 3: Line 1 plus line 2 
Column b, line 4: RGT-1, schedule 1,column e, line I 
Column b, line 5: Line 3 times line 4 
Column b, line 6: WP RRTIR, page 1 of 1, column (2) line 9 
Column b, line 7: Line 5 less line 6 
Column b, line 8: line 7 times 35% (inverse) 



E x h i b i t ( K A S - 2 )  
Schcdolc 7 
Page 1 af 1 

Mdher ican  Energy Company 
Docket NG01-010 
South Dakota Average Rate Base w~th Pro Foma Adjustments 
kdj~rs'ix! Test Year End:ng December 31. 2000 

L~ne 
No. - 
1 
2 
3 
4 

5 

6 
7 
8 

3 

10 
11 
12 
? 3 
14 

15 
15 

17 
1 8 
19 
20 
2 3 
22 
23 
24 
25 

26 

Gas - Plant rn Servlce (i 01) 
Gas - Completed Construction Not Class~fied (106) 
Total Plant In Service 
Accumulated Depreciation 
Subtotal 

. 
kcqulsrt~on Adjustment -- 
Aqulsrtron Adjustment Accumulated De?reaabon 

l. 

Subtotal 

TOTAL PLANT IN SERVICE 

Addlt~ons to Rate Base 
Materlai and Supplles 
Fuel Stocks 
Preoaymen:~ 
Advanced Tax Colledron 
WJoritrng Caprial 
Other 
TOTAL ADDITIONS TO PATE BASE 

M u c t m s  to Rate Base 
Accumulated Deferred Income Taxes 
Accumulated 3% Investment Tax Credlt 
Customer Advances for Cons?ructron 
Customer Depos~ts 
Accumulated Provlsion for Uncollect~bles 
Accumulated Provlslon for injurres and Damages 
M~scellaneous Operating Prov~slons 
Other 
TOTAL DEDUCTIONS TO RATE BASE 

TOTALSOUTHDAKOTARATEBASE 

SOURCES: 
Line 3: Line 1 plus line 2 
Line 5: Line 3 less, line 4 
Line 8: Lline 6 less line 7 
Line 0: Line 5 plus line 8 
Line 16: Sum of lines 10 - 15 
Line 25: Sum of lines 17 - 24 
Line 25: Line 9 plus line 16 less line 25 

Staffs 
South Dakota Total 

Average Pro Fonna 
Per Books Adjustments 

(b) (C) 
s 70,863,310 05 5 1,492.178 30 

7,125,604 23 
77,989,174 28 1,492,178 30 
30,043,342 20 (547,118 12) 
47,945,772 08 2,039.296 42 

Staffs 
South Dakota 

Pro Forrnn 
Rate Base 

(d l  
5 72,355.486 35 

7,125,804 23 
79,481.292 58 
29.496 224 09 
49,985 058 50 

Column b. KAS-2 Schedule 2, page 1, column 5 
Coiumn c WS-2 Schedule 2, page 1, column j 
Column d column b plus column c 



Mi(,dAr:ix~can Energy Conipany 
Dcchol EIGOI-010 
Soulh Dakola Avoragif Riila Bdsu wtth Pro Fornia Adlustnrrr~ls 
Adlus1cd Tesl Yuar Endlrig December 3 1 ,  2000 

Mercury 
Acqulsltlon 200 1 SOPI Total Total S t d l  
A d J u ~ i m t W  Snlos R o ~ u l n t o r  Capltal '+io:king Stntt South Dakota 

50% Growth Projoct Projects Updalos -. C lp l l a l  AdJustmont Rate Baso --- 
(C) ( 0 )  ( 0  (g) (h) lii 0' Ik) 

$ 80 626 21 S 352 800 35 5 I 058.i51 7 4  5 1.492 178 50 S 72 355.488 35 

South Oakola 
A v o r a ~ o  

Per Books - 
(b) 

Doscrlption - 
(a) 

Gas - Plan1 In Service ( I 0  1) 
Gas - Cornpleled Conslruct~on Not Closs~f~cd (106j 
Total Pi.lnl Irr Sorvlce 
Accumulntccl Deprcclat!o;l 
Sublold 

Asqu~SlllOII kllustmenl 
Acqulsrllon Adjustment Accurnulaled Depreclnt~on 
Subloldl 

TOTAL PLANT IN SERVICE 

Addlllons lo Rate Base 
Malerral and Supp!les 
Fuel Slocks 
Prepayments 
Advanccd Tax Collecl~on 
'Nork~ng Cop~tal 
OlhW 
TOTAL ADDITIONS TO RATE BASE 

Deduclrons l o  Rale Base 
Accumtrlated Delerred lrlcorne Taxes 
Accurnulaled 3% lnveslmenl Tax Credcl 
Cuslomer Advances for Conslrucl~on 
Cuslorner Depos~ls 
Accumulaled Provlslon for Uncollect~bles 
Accumulaled Provls~on for In]urles and Dama]es 
Mrscellaneous Operalmg Provrsrons 
Other 
TOTAL DEDUCTIONS TO R4TE BASE 4 41500-  4 415CQ 4070ZlOCO 

5 (5,141,748 00) S 79,064 08 5 782,863 97 11.177.368 37 ==0_0) -5 301,951 76 f(1.ll7.Sl7 83) S 49.480.096 00 -- 
Accepted Adlusled Adjusled Adjusted Slaff Proposed Adjusled 

MJA-I sch 3 M S - 2  sch 3 W S - 2  sch 4 KAS-2 sch 5 Tesl~mony DAJ-I scn 1 5 2  

Senger Senger Senger Senger Jacobson Jacobson 

TOTAL SOUTH DAKOTA RATE BASE 

Slatf poslljon on MEC proposed ad1usIrnenl 

Source 

Slall Witness Tesllmony 





Line 

1 

2 
3 

4 
5 
5 
7 

8 

9 

I i) 

MidAmerican Energy Company 
Docket NG01-010 
2004 Sales Growth 
Adjusted Test Year Ending December 31,2000 

Additional Plant In Service 

Annual Depreciaticn Rate 
Annual Depreciation Expense 

Rate Base Customer Growth Adjustment 
Plant in Service (annuallzed) 
Accumuiated Depreciationinnuakzed) 
Depreciation Expense (annualized) 

Total Plant in Service 

Total Accumuiated Depreciation 

Tohf Depreciation Expense 

Residential Commercial 

Residential & 
Commercial 

SOURCES: 

Column b, line 1: KAS-2, schedule 3, page 2, column c, line 7 
Column b, line 2: WP MJ.WC, page 1, column b, line 6 
Column b, line 3: Column b, line 1 times column b, line 2 
Column b, line 5: Column b, line 1 
Column b, line 6: Column b, line 7 divided by 2 
Coluinn b, line 7: Column G, line 3 

Column c, line 1: KAS-2, schedule 3, page 2, column c, line 20 
Column c, line 2: WP MJAIC, page 1, column c, line 6 
Column c, line 3: Column c, line 1 times column c, line 2 
Column c, line 5: Column c, line 1 
Coiumn c, line 6: Column c, line 7 divided by 2 
Column c, line 7: Column c, line 3 
Column c, line 8: Sum of column b, line 5 and column c, line 5 
Column c, line 9: Sum of column b, line 6 and column c, line 6 
Colurnn c, line 10: Sum of column b, line 7 and column c, line 7 



Exhibit-(KAS-2) 
Schedule 3 
Page 2 of 2 

MidAmerican Energy Conpany 
Docket NGO'i -01 0 
2001 Sales Growth 
Adjusted Test Year Ending December 31. 2000 

No. of 
Line 

1 

2 
3 
4 
5 
6 
7 

8 

9 

I0 
1 I 

12 
13 
14 
i 5 

16 
17 
1 a 
19 

20 

21 

Service Area Project # Total Cost Services 

(a) (b) (c) (d) 

Residential - 112 Inch Plastic Service 

Siotix Falls 15237 S 16,221.74 557 
Vermillion 15237 271.48 1 

15247 19,787.83 73 
Yankton 15m , 184.72 1 

-1 

15247 1q423.56 54 
Total S 50,899.37~ 686 

Average Cost per Service S 74.20 

Commercial - 'I inch and 2 inch Plastic Services 

Sioux Falls 15237 S 5,632.69 59 1 inch 
12.558.31 6 2 inch 

Yankton 

Toral 

15237 1 inch 
2 inch 

15247 3,724.55 7 1 inch 
2 inch 

15237 1 inch 
2 inch 

15247 7,182.28 17 1 inch 
629.05 1 2 inch 

Average Cosr per Service S 330.30 

SOURCES: 
Co!urnn c, lines 2 - 6: Data Response 4-9 
Column c, line 7: Sum of column c, line 2 - 6 
Column c. line 8: Column c. line 7 divided by column d, line 7 
Column c. lines 10 - 19 Data Response 4-9 
Column c. iine 20 Sum of column c, lines 10 - 19 
Column c, line 21 - Column c, lme 20 divided by column d, line 20 

Column d, lines 2 - 6: Data Response 4-9 
Column d, line 7: Sum of column d,  lines 2 - 6 
Column d. lines 19 - 19: Data Response 4-9 
Column d, iine 20: S L : ~  of column e, lines 10 - 19 



MidAmerican Energy Company 
Docket NGGl-010 
Mercury Seal Regulator Project 
Adjusted Test Year Ending December 31,2000 

tine - 

1 

Exhibit-(KAS-2) 
Schedule 4 
Page 1 of 5 

Plant in Service Adjustment S 352,800.35 KAS-2, schedule 4, page 2, column d, lme 16 

hcarmulated Depreciat~on Adjustment 
N e w  Plant 5,117.58 KAS-2, schedule 4, page 4, column d, lme 17 
Retirement Activity -- (435,181.20) KAS-2, schedule 4, page 5, column d. lrne 1 1 

Total --I, $ (430,063.62) Sum of lines 3 and 4 

Depreciation Expense Adjustment S 13288.64 KAS-2, schedule 4, page 3, column d. hne 16 

NG 010 KAS rls YJS-2 Sch 4 D '  



6 

E~hiblt-(KAS.2j 
Schedula 4 
Page 4 09 5 

llll~dArr~er~can Enorgy Company 
Docket NG01-010 
Mercury Seal Regulator Project 
Adjusled Test Year Ending December 31, 2000 

Plant in Service - Mercury Se - 1  Xegulator Replacement 

Line 
No. - 

1 
2 
3 
4 
5 
6 
7 
8 
9 

04-2001 
05-2001 
06-2001 
07-2001 
08-2001 
09-2001 
10-2001 
11-2001 
TOTAL 

NlonthMear 
01 -2000 
02-2000 
03-2000 
04-2000 
05-2000 
06-2000 
07-2000 
08-2000 
09-2000 
10-2000 
1 1-2000 
12-2000 
TOTAL 

Actual 
Monthly 

Construction 
Costs 

2000 Per 
Books 

$ 

Annualized 
$ 352,800 35 

352.800 35 
352,800 35 
352,eoo 35 
352,800 35 
352,800 35 
352.800 35 
352,800 35 
352 800 35 
352.800 35 
352,800 35 
352.800 35 

84,233,60420 

Difference 
$ 352,800.35 

352,800.35 
352,800.35 
352,800.35 
352,800.35 
352,800.35 
352,800.35 
352.600.35 
352,800.35 
352,800.35 
352.800.35 
352,800.35 

$ 4,233,604.20 

23 12 Month Average $0.00 $ 352,800.35 $ 352,800.35 

24 TOTAL PLANT ADJUSTMENT $352,800.35 

SOURCES: 
1 

Column b, lmes 1 - 8 Data response 3- 343 
Column b, lme 9 S U ~  of column b. I~nes 1 through 8 
Column b, lmes 10 - 21 Data response 3- 34 
Column b, lme 22 Sum of coiumn b, lmes 10 through 21 
Column b, l~ne 23 Column b, h e  22 d~v~ded by 12 

I 

Column c, lmes 10 -21 Column b h e  9 
Column c, lme 22 Sum of column c, hnes 10 through 21 
Column c, h e  23 Column c, lme 22 d~v~ded by 12 

Column d, lines 10 -21 : Column c less column b 
Column d, line 22:' Sum of column d, lines 10 through 21 
Column d, line 23: Column d, line 22 divided by 12 
Column d, line 24: Column d, line 23 



M i d 4 m e r i r ~ n  Energy Company 
Docket  NGO'I-@TO 
Mercury Sea l  Regulator Project 
Adjusied T e s t  Year  Ending D e c e m b e r  31. 2000 

Deprec ia t ion  E x p e n s e  - Mercury  S e a l  R e g u l a t o r  R e p l a c e m e n t  

L ine  A n n u a l  Month ly  
N o  Deprec ia t ion  Deprec ia t ion  - 

(a )  (b)  (c)  ( 4  

2000 P e r  

- Monthh'ear 
01 -2001 
02-2001 
01-2001 
04-2001 
05-2001 
06-2001 
07-2001 
08-2001 
09-2001 
10-2001 
11-2001 
12-2001 
TOTAL 

- Books 
s 

Annual ized  
5 1,140.72 

TOTAL DEQW EXP ADJUSTMENT 

Difference 
S 1,14072 

1.14E) 72 
1,140 72 
1,140 72 
1,140 72 
1,140 72 
1,140 72 
1,140 72 
1,140 72 
1,140 72 
1,140 72 
1,140 72 

$ 13,688.64 

SOURCES: 
Column a ,  l ~ n e  1: WP MJNE, p a g e  5, column b ,  h e  21 
Column a ,  11ne 2: Column a ,  line 1 t imes MS-2. schedule 4, p a g e  2, column d lme 24 

Column b ,  line 1: Column a ,  line 1 divided by 12 
Column b, line 2: Column a .  line 2 divided by 12 
Column b. lines 3 - 14: Data  r e s p o n s e  3- 34 
Column b,  line 15: S u m  of column b,  lines 3 through 14 

Column c, lines 3 - 14: Column b ,  line 2 
Column c, line 15: S u m  of column c ,  lines 3 through 14 

E x h i b i t ( K A S - 2 )  
Schedule 4 
Page 3 of 5 

Column d ,  lines 3 - 14: Column c less column b 
Column d ,  line 15: S u m  of column d ,  lines 3 through 14 
Column d ,  line 16: Column d ,  line 15 



MidAmerican Energy Company 
Docket NG01-010 
Mercury Seal Regulator Project 
Adjusted Test Year Ending December 31, 2000 

Accumulated Depreciation - Mercury Seal Regulator Replacement 

Line 
No - 

1 
2 

3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

16 

17 

Annual Monthly 
Depreciation Depreciation 

(a) (b) (c) (d) 
3 88% 0.323333% 

2000 Per 
MonthlYear Books Annualized 

01-2000 $ $ 787 32 
02-2000 i ,574 64 
03-2000 2,36 1 96 
04-2000 3,149 28 
05-2000 3,936.60 
06-2000 4,723.92 
07-2000 5,511.24 
08-2000 6,298 56 
09-2000 7.085.88 
10-2000 7,873 20 
1 1-2000 8,660 52 
12-2000 9,447.84 
TOTAL $ - $ 61,410.96 

12 Month Average $ $ 5,117.58 -- 

TOTAL ACCUM DEPR ADJUSTMENT 

Difference 
$ 787.32 

1,574.64 
2,361.96 
3,149 28 
3,936.60 
4,723.92 
5,511.24 
6,298.56 
7,085.88 
7,873.20 
8,660.52 
9.447.84 

$ 61,410.96 

$ 5,117.58 

$ 5,117.58 

SOURCES: 

Column a, line 1: 
Column a, line 2: 

Column b, line 1: 
Column b, line 2: 
Column b, lines 3 - 14: 
Column b, line 15: 
Colc~mn b, line 76: 

Colurnn c, line 3: 
Column c, line 4: 
Column c, line 5: 
Column c, line 6: 
Column c, line 7: 
Column c, line 8: 
Column c, line 9: 
Column c, line 10: 
Column c, line 1 1 : 
Column c, line 12: 

Column c, line 13: 
Column c, line 14: 

Column c, line 15: 

Column c, line 16: 

Column d, lines 3 - 14: 
Column c, line 15. 
Column c, line 16. 
Column c. line 17. 

\NP MJWF, page 8, column b, line 21 
Column a, line 1 times KAS-2, 
schedule 4, page 2, column d, line 24 

Column a, lme 1 div~ded by 12 
Column a, h e  2 d ~ v ~ d e d  by 12 

1 Data response 3- 34 
Sum of column b, Imes 3 through 14 
Column b, lme 15 d~v~ded  by 12 

/ 
Column b, lme 2 
Column b, Jme 2 plus column c, h e  3 
Column b, lme 2 plus column c, lme 4 
Column b, hne 2 plus column c, 11ne 5 
Column b, lme 2 plus column c, lrne 6 
Column b, I~ne  2 plus column c, ime 7 
Column b, lme 2 plus column c, lme 8 
Column b, lme 2 plus column c, l~ne  9 
Column b, lme 2 plus column c, line 10 
Column b, h e  2 plus column c, lme 11 

Column b, lme 2 plus column c, lme 12 
Column b, l ~ n e  2 plus column c, lme 13 

Sum of column c, lmes 3 through 14 

Colllrnn c, line 15 d~vided by 12 

Column c less column b 
Sum of column d, l~nes 3 through 1 4  
Column d .  !he  15 dwded by 12 
Column r J .  line 16 



E x h i b i t ( K A S - 2 )  
Sched~ile 8 

Page 5 of 5 

MirJlmerican Energy Company 
Dock~ t  NG01-010 
Mercury Seal Regulator Project 
Adjusted Test Year Endmg December 31. 2000 

Mercury Seal Regulator Replacement 
RemovallCleanup- Accumulated Depreciation 

MonthNear 

(a) 
04-2001 
05-2CO1 
06-2001 
07-2001 
08-2001 
09-2001 

10-2001 
11-2001 
TOTAL 

--South Dakota 
Actual-- 

Monthly 
Construction 

Coses 

(b) 

Less 

Clean Up Cost Prior 
TG Removal Program 

: I Removal Ccsts Aflowed $ 435,"18"1.20 

SOURCES: 

Spill Clean up-Location 

(c) 

708 & 710 W. 6th Street, Yankton 
N 3rd Street. Beresiord 
207 Hemlock, Beresford 
MEC Sewice Center, Sioux Falls 
Total 

Clean UD Costs 

Columrl b. lmes 1 - 8 Data response 3- 34a 
Column b, Irne 9 Sum of column b lmes 1 - 8 
Column b, l ~ne  10 Column d, lme 6 
Column b, lrne 11 Column b, 11ne 9 less column b, l ~ne  10 

Ccjlumn d ,  lines 2 - 5 Data Response 3-43b 
Column d, !me 6 Sum of column d, lmes 2 - 5 

t.' 1-010-KAS xls U S - 2  Sch 4 p5 



M~dAniencan Energy Company 
Docket NG01-010 
Capltal Pro~ects - Summary 
Adjusted Test Year Endmg December 31, 2000 

ProJect Description -- 
ia) (b) 

15563 Yankton Steel M a ~ n  Replace 
(35669 Purch 7 Gas Service Trucks 
Staff Adj Removal of 7 Veh~cles 
05541 Valley Spr~ngs (New Town) 
95536 55# to 135# Pressure 

TOTAL 

Year - Plant 

(c) ( 4  
2001 $377,914 86 
200 1 276,845 21 
NIP. (160,551 00) 

2000 342,471 19 
2000 222,071 48 

$ 1,058,751.74 

Accumulated 
Depreciation 

Deprecation 
Expense NOTES: 

(0 (h) 
$9,447 84 Staff adjusted 
24,085 56 Accepted Company's adjustment 
(7,496 00) staff propog'ed 
9,403 57 Accepted Company's adjustment 
7,3t3 76 Accepted Covpany's adjustment 

$ 42,809.73 

li 
SOURCES: 
Column d ,  lme 1 Exh~b~ t  ( K A S - 2 ) ,  Schedule 5, page 2, column d, h e  23 
Column d, l~ne 2 WP MJNF, page 14 of 50, column D, lrne 19 1 
Column d, line 3 KAS-2, schedule 5, page 5, column c lme 9 
Column d, lrne 4 WP MJNF, page 23 of 50, column D, llne 19 I 

Column d, lme 5 WP MJNF, page 33 of 50, column D, llnc 19 
Column d, lrne 6 Sum of column d, lines 1 through 5 

/ 
Column e, lme 1 KAS-2, Schedule 5, page 4, column d, llne 17 I 

Column e, hne 2 WP MJAIF, page 17 of 50, column D, lme 19 
Column e, lme 3 KAS-2 schedule 5, page 5, column c, llne14 
Column e lme 4 WP FAJNF, page 27 of 50, column D, l ~ n e  19 
Column e, line 5 WP MJNF, page 36 of 50 column D, line 19 plus ?age 39 of 50, column D, line 19 

plus page 42 of 50, column D, hne 19 plus page 45 of 50, column D, line 19 
Column e line 6 Sum of column e, lines 7 through 11 

Column f Ime 1 KAS-2, Schedule 5 page 3 column d lrne 16 
Column f h ie  2 WP MJNF page 16 of 50 column D line 15 
Column f line 3 KAS-? schedule 5 page 5 column c line15 
Column f lme 4 WP MJWF page 26 of 50 column D 11ne 15 
Column f line 5 WP fJJNF page 35 of 50 colurnn D line 15 plus page 39 of 50 column D line 15 

plus page 31 of 50 column D line 15 plus page 14 of 50 column D line 15 
Cclurnn f Ilne 5 Sum of column g lines 7 inrough 11  



M~cl/-\mencan Energy Cornpany 
Docket NG01.010 
Cnp~tal Frojects - Yankton Steel Man Replacement 
Adjusted Test Year End~ng December 3 1 .  2000 

Plant I n  Service - Yankton Steel Main Replacement 

MonthlYear 

(a) 
05-2001 
06-2001 
07-2001 
08-2001 
09-2001 
10-2001 
1 1-2001 
TOTAL 

Actual 
Monthly 

Expenditures- - 
(b) 

S 2,970 2 1 
41,963 21 

8.372 13 
164,598 82 
104,847 39 
35,007 87 
20,155 23 

$ 377,914.86 

MonthNear 
01-2000 
02-2000 
03-2000 
04 2000 
05-2000 
G6-2000 
07-2000 
08-2000 
09-2000 
10-2000 
11 -2000 
12-2000 
TOTAL 

2000 Per 
Books Annualized 

9 377.914 86 
377,914 86 
377,914 86 
377.914 86 
377,914 86 
377.914 86 
377.914 86 
377,914 86 
377.914 86 
377,914 86 
377.914 86 
377.914 e6 

$4,534,978.32 

Difference 
$ 377 914 86 

377.914 86 
377,914 86 
377 914 86 
377 914 86 
377 914 86 
377 914 86 
377,914 86 
377 91.1 86 
377 91.1 86 
377 914 86 
377 914 86 

$ 4,534,978.32 

Exhibit--(KAS-2) 
Scltodulo 5 
Pagrt 2 or 5 

22 12 Month Average S $ 377,914.86 $ 377,914.86 

23 TOTAL PLANT ADJUSTMENT $347,914.86 

SOURCES: 
Column b, llnes 1 - 2 
Column b, llnes 3 - 7 
Column b, h e  8 
Column b, hnes 9 - 20 
Column b, h e  21 
Column b, line 22 

Columri c. l m s  9 -20. 
Column c, hne 21: 
Column c, line 22: 

Column d, llnes 9 -20: 
Column d, line 21: 
Column d, line 22 
Column d. line 23. 

WP MJNF, page 11 of 50 
i 

Data response 3-32(a) 
Suni of column b, hnes 1 through 7 
WP MJAIF, page 5 of !$I, column b 

Sum of c o l ~ m n  b, lines 9 through 20 
Column b, line 21 div~ded by 12 

I 

Column b h e  8 
Sum of column c, lines 3 through 23  
Column c, line d l  d ~ v ~ d e d  by 12 

/ 

Column c less column b 
Sum of column d, llnes 9 through 20 
Column d, lme 21 d~v~ded by 12 
Column d. I I P ~  22 



E x h i b i t - ( K A S - 2 )  
Schedule 5 , 
Page 3 of 5 ' 

MidAmericm Energy Company 
Docket ?:GO? -0 1 C 
Cap:El Prcjecis - Yankton Steel blain Replacement 
.4djusted Tesi Year Endmg December 31, 2000 

Depreciation Expense - Yanlitvn Steel Main Replacement 

Line Annual Monthly 
Nc Depreciation Depreciation 

(a) - - (b) (c) 
1 2 50% 0.2G8333O/o 
2 S9.447 87 S787 5 2  -.. 

, 
. 

2006 Per 
MonChMear 

01-2031 
02-2091 
03-2001 
04-2001 
05-2001 
06-2001 
07-2001 
08-2001 
09-2001 
10-2001 
11-2001 
12-200 1 
TOTAL 

Books Annualized 
$ 787 32 
S 787 32 
S 787 32 
S 787 32 
S 787 32 
S 787 32 
S 787 32 
S 787 32 
S 787 32 
S 787 32 
S 787 32 
S 797 32 
B 9.447.84 

Difference -- 
S 787 32 
S 787 32 
S 787 32 
9 787 32 
$i 787 32 
S 787 32 
$ 787 32 
S 787 32 
S 787 32 
$ 787 32 
S 787 32 
5 787 32 
$ 9.447.84 

16 TOTAL DEPR EXP ADJUSTMENT 

SOURCES: 
Column a. line 1- WP NIJNF, page 7 of 50. column b, line 21 
Column a. line 2 Column a. lme 1 t~mes WS-2, schedule 5, page 2. column d. h e  23 

Column b, line 1 Column a, line 1 divided by 12 
Column b, line 2 Column a line 2 divided by 12 
Column b, lines 3 - 14 WP MJNF, page 7 of 50, column b 
Column b, h e  15 S ! J ~  of column b. lines 3 through 14 

Column c, lines 3 - 14: Column b, line 2 
Column c, line 15: Sum of column c, lines 3 through 14 

Column d,  lines 3 - 14: Column c less column b 
Column d, line 15: Sum of column d. lines 3 through 13 
Column d, line IS: Column d, line 15 

NGC' ,iC-KAS xls KAS-2 Sch 5 ~3 





?4!dAmencan E ~ e r g y  Compa~y 
Docket NGOei-010 
Capi'al Projects - Removal of 7 Vehicles 
Acjusied Test Year Ending December 31, 2000 

Line 

1 
2 
3 
4 
7 
4 

6 
7 
8 

Vehicle # 

( 4  

112041 
112044 
1 12037 
l i 1011  
1 12034 
111016 
111018 

TOTAL 

Original 
Book In-Service 
Value Date 

(b) (c) 

S 18277 00 
-\ 

1991 
19.003 (30 I991 . 

Previously retired 1 

26.913 00 1994 
25,712 00 1995 
37.199 00 1992 
33.447 00 1993 

$1 60,551 .OO 

Depreciation 
Rate 

2000 
Depreciation 

Expense 

(el 

Accumulated 
Depreciation 

( r) 

Sources 

Data Response 5-1 
Data Response 5 - i  
Data Response 5-1 

Data Response 5-1 
Data Response 5-1 
Data Response 5-1 
Data Response 5 - i  

AMOUNT 
9 Plant In Service %160,551.00) Remove Vehicles (18 CFR Part 201 - Gas Plant Instruction 10 ) 

Accumulated Depr 
i O  2000 Deprec~at~on Exp S (7 496 00) Reverse year 2000 Depreciation Expense 
11 Book Value S(160,551 00) Remove Vehicles (18 CFR Part 201 - Gas Plant Instruction 10 ) 

12 Cost of Removal 9 (542 63) Remove Vehicles (18 CFR Part 201 - Gas Plant Instruction 10 ) 
13 Salvaye Value S 21,800 00 Remove Vehicles (18 CFR Part 201 - Gas Plant lnstructlon 10 ) 
14 TOTAL $ ( I  46,789.63) 

15 Depreci~t~on Expense $ (7,496.00) Reverse year 2000 Depreciat~on Expense 

SOURCES: 
Colr~mn b. lines 1 - 7 Data Request 5-1 
Column b, line 8 Sum of column b, lines 1 - 7 

Column c, line 9: Column b. line 8 
Column c, line 10: Column e, line 8 
Column c, line .11: Column b. line 8 
Column c. line 12: Data Response 4-31 
Column c, line 13. Data Response 4-31 
Column c. line 14. Sum of column c. line 10 - 13 
Column c, line 15: Column e, line 8 

Column e, lines 1 - 7: Data Request 5-1 
Column e, line 8: Sum of column e, lines 1 - 7 

Column f, lines 1 - 7 Data Request 5-1 
Column f. line 8 Sum o:column f .  lines 1 - 7 



IN THE MATTER OF THE APPLHCATION ) 
OF IMIDA&ZERICAN ENERGY COMPANY ) DOCKET NO. NG01-010 
FOR AN BNCREASE IN ITS GAS ) 
T.4TES I& ITS SERVICE TERRITORB' 1 

\ 



NUMBER. . 
My name is Basil I,. ~ o ~ c l a ; ; d ~ ~ :  niy business address a d  tclcphonc ~iiimhcr arc 1-16 10 

C o n d l i s  Road. h4aurncllc. AR, 721 13. (501 )S l -S604 .  
.. 

9Si'bj:iT 1.6; ?'QV.lli? QC&'[lI/'!\THON, BY WHOM ARE YOBl ERIH",OYEIl, : i N D  FOR 

WHOM ,%WE YOU TESTIFYING? 

1 am an economist. specializing in cncrg. and utility ccononiics. and a principal in 

Chesapeake Regulator> Consultants. Inc.. Col~rnihia, MD. I am testifying in this proceeding 

on behalf of the StaSSof the Public lltilitics Commission 

PLEASE DESCRHBE YOUR EDUCATHON AND PROFESSBONAL ESPEMIEKC'E. 

I received my education at Portland Stare College ( 1  967-1 969). Ncw h4esico I~istitutc of' 

Minins and 'Technoiosy ( 1  960). and Oregon Statc iinivcrsity ( 1072-75 ). In 1974 1 rcccii ccl a 

Bachelor of Scicrice degree in Economics fro111 Oregon Stntc llnivcrsity. and in 1976 hlastcr 

of Scicnco degree in Resource Economics (Lvith a minor in Uusincss i-inancc) Srom thc, samc 

institution. 

From !'iusust 1975 to February 1977. I \\orkcd as n financial ;~naI~.st  and stnl'f' 

economist for ~ l i c  Arkansas Public S e r 1 . i ~ ~  Comniission. I-'roni March 1977 tu ilugmt 1078. I 

lvorked in a similar position b) the Iowa Statc Comnicrcc ('ommission. 111 Scpicmhcr 01' 197s 



1 \rent to \\ark for the Attorney (icncral of:\rL:lnsns in a I1.S. 1)cpartniclit (>1' 1.1icr 2) -I'i~~idcci 

ciflicc ofconsumcr scr\.iccs. \\it11 responsibility Il~r cconoriiic nnal>sis i n  clccrr lc utilit> rate 

cases. 1Vhilc \\ith the Attorney (;cncral. I :~ssistcd in thc cici clopnicnt oI'lc~isl;ltiori ~ l i a ~  

created thc Arkansns Tlcpart~ncnt 01' ISnergy. In Jul>~ of 1070. \()on alicr rllc I>cpartrnclit \ \ a \  

officiallq created. I brcariic 1)cputy llircctor fc>r I'orccasting. In that posit~on. I rl~rcc[cd a st;tll . 
\ 

~vith broad rcsponsil~ilitics ~vhich inclu&d the dcvclopmcnt of 311 t.ilcrs\. ~iiaringcnicnt 
\ 

infomiation system I'ur 1110nitori11g energy supply and'dvmnnd in ~IrLansas. including 

cornprehcnsi\~c Sorccasts of cncrgy tlcmnnd hy fwl source and scctor. 

I let1 the hrka1:sas Ilcpartnicnt of 1.3mgy in January 198 1. a id  \ \ d i e d  hricll> a n  

indcpcndcnt consultant bcfc;c joining the consulting firm 01'1 Icss and I.ini. Inc.. i n  :lpr~I 

I98 I .  While employed by I Icss and 1,im. I s c n u l  as a consultant on n~mcrous  r~itc cnsc4 

bcforc the 1:IIRC' and various state utility commissions. I lcli I less cY: ].in1 in Octohcr 1 O S O  to 

join uith t\vo other consultants in the founding ol'C1icsnpcnLc Regulator> Cons~ i l t~ ln i~  1 ha\c  

testified or provided technical assistance in o\cr 150 proceedings bcforc the I'ERC'. the 1.C.C. 

and regulator?. bodies in: Alabama. :\ri7ona. Arkansas. Cali thrnin. Colorado. (icorgix lll~noi.;. 

Iowa. Kansas. hlaine. Maryland. Mississippi. Montana. New Mcsico. Ncn York. Oklaho~i~a. 

I'cnnsylvania. Rhodc Island. South Dakota, Tcsns. Vcrmont. Washington Statc. Li'cst 

Virginia. and the District of Colu~nbia. On Sour occasions I liavc been in\ itcd to appear on rhc 

program of the annual conkrcncc of Michigan State I Ini\~crsity's I~istitutc of I'uhlic I'tilitics. 

and I h a ~ c  served as faculty for the Michigan State-NARllC silnirncr training program ti~r 

regulator). commission personnel 



I h31.c publislic~i nun ic ro~ .~~  articlcs on a \.nricty of utility isst~cs. including arriclcs or. 

as applied to utility ratemaking under the cclcbr-atcd IIopc case. i t  o fk r s  a comparnti\c 

analysis and critique of the 1989 Duyucsnc decision.' A list of publications is pro1.idt.d nt the 

j W A T  IS THE PIIRI'OSE OF kfOh1R TESTH&'HO;\dY'? 

My testimony prcscnts cvidcncc conccrning the cost of equity capital for h4idArncrican 

Energy Company ("MidAniericnn Encrgr" or "Cunipany"). and rccommcnds n fllir and 

reasonable rate of return bascd upon that cvidcncc. I also rc\,ic\\ and respond to hlid:\mcr.ic;tn 

Ene rg~ ' s  presentation of cvidcncc conccrning the cost of equity capital. 



the cost of equity capital fbr . h.lidi\mcricnn Ikcrgy is in the range of' 10 10 1 1 pcnxnt. u ith the . 
1 

the Commission adopt the midpoint of this range. l~.%pcrccnt.  as tlic ;dlo\scd rcturii on cilUii> 

PLEASE EXPLAIN THE !XEL;'aTlONSHlP BET~VEEN T E O ~ ' E ~ . ~ L L  KATE OF; 

RETllJRN AND THE COST !OF EQliliTY. 

Typically. regulated utilities have utilized three sources o f capi t d  to capitdizc tlicir irtilit! 

assets: common stock. preferred stock. and long-term debt. 7'hc rate ot'rcturn l i ~ r  a i.e~datcc1 

.. -. . 
16 firm is usual!y based on its "weighted average cost of capital. 1111s ue'glitcd avcragc co i t  ot' 

17 capital rcprcscnts the cost of  thc individual sources of capital \\ciglitcd h> their proportion as 

1 X represented in thc capital S ~ ~ L I C ~ L I W .  S t a r s  dctcrniination of h4idAn;cricrti1 Iincrg!.'s capital 

!q stmcture and o ~ w a l l  raic of return is shown in Ilshibit (RG.1'-I ). Scl~edulc I .  I1.c c n ~ t  01' 

2 iI equity. and my rccomrncndd return on cqi~it? of 10.5 percent. is onc component ol'rliis 

2 I overall rate of return. 



A. The cost of long-tcnn debt can hc direcily nicrisurcd ILom the intcrcst mtc (and rclatcJ ci).sts) 

- 
source of significant controvcrs>-ia establishing a ratc of rcturn liv n regulated i ~ t i l i t ~  I hc 

1 

cost of common equity. ho\vcvcr, cannot be d i ra t ly  measured or cstimritcd. I t  musl !>c 
1 , 

inferred from market-based common stock dividend and price infonilation usin 

cost of equity estimation nicthodologies. 

Q. B W Y  IS IT BP11POMTt'B8T $0 BASE THE A&EB\VED FLU" OF l3ETki 

EQUITY 0% T H E  MARKET COST OF EQlIITY1? 

/ I .  Basing the allo\vcd rate of return on equity on the market cost oSequity uccnmplishc..; t\\o 

significant and dcsirablc rcgulatoy objtxtivcs. First. i t  fairly balances thc cornpctiny interests 

of ratepayers and shareholders. Ratcpaycrs arc intcrcstcd in recei\.ing s a k  and relid c s e n  icc 

at thc lowest possible cost. Shareholders arc interested in rccci\.ing t!ic highest ratc ol'rcturn 

they can. A rate of return bascd or1 the nlarlict cost of equity fairly and rcrisonably halanccs 

thesc compcting interests. If the allowed rate ofrcturn on cquity is significantly bclo\v thc 

marker. cost of equity. the impairment of the firm's financial i n t c g i t ~ .  undcrmincs i t5 abi l i t~ as . 

an ongoing concern to render safe and reliable ser\ricc. So i t  is in the ratcp:i!cr's inicrcst to 

allow 3 rate of return on equity at least equal to the marker cost ut'cquity. [htcpa>.crs. 

hov,wm-. have no intercst in paying a rate of return signilicantly nboi.c the cost ot'cqi~it!. 

And while shareholders 1my delight at the opportuni:y to earn the csccss profits associarcd 



cqsity return is consistently cstclblislicd on tlic basis oftl ic market cost o t ' q u i t y .  q\lc.l~ a 

return is commensurate \\.it11 the tinaricial risks h c y  incur. and II i t l i  rllc rctur-115 t h e  could 

earn else\vhcrc in the marketplace o n  coniparablc invcstmcnts. 

. . . 
of equity pro.i.idcs the appropriate manrigcnicnt i nccn t i~m t o  opcratc flit firm saICI!. rcliahl: 

\ 
\ 

provides the sarnc kind of inccnti\.c to the managers of'a rcp~la tcd  lirm as do carninlr.r per 

rertsonablc opportunity to csrn a rate of rcturn on equity equal to die market cost of equit>. i t  

shnuld be able to meet all rcasonahlc goals and cspectations u f  both sh:irchuldcrs rind 

3 supplemental - 'Cr~pitd A s e t  Pricins Model" ("CtlPhl") analysis. U'liilc this supplcnicntal 

a~xdysis corroborates the rc;lson;:blencss of my discounrcd cash tlow analysts. 1 did not u t i l i~c  

I8 those resuits specificall>r in reaching my conclusion rc~ard ing  Midilmerican I'ncrs? 's cosr CIS 

1 o cquity capital. I relicd principail?. upon the results of' niy discounted cash t l o ~ t  studie5. 

20 



Yes. I calculated the interest coverage ratio my ratc ol'rc'turn rcconinicriclatiw \ i r I I  prot idc. 

Using h ~ I i d ~ l n i e r i c a n ' s ~ ~ ~ ~ h i ~ ~ c d  tax ratc. I cstimatc that niy rate ~I 'rc ' turn rccomi~icndation - -. 
1 . 

will provide pre-tax carnings ecliral to 3.5>inics Midi\nieri~;i~i 's  intc'rcs~ r c q u i s c m c ~ ~ t ~ .  '1 his is . 
\ 

more than adequate to maintain the C'nniprlny's !innncirll'i~itcgrit>~. 

MIIDAMERICAN'S COST OF EQklIITY CAPITAL 

PLEASE EXPLAIN THE BASIC PROCEDURES IlXVOEVED IN USING THE 

"DBSCOUIkdTED CASH FLOW" hgETHBPD0LBGb'. 

In its most basic Somi. the DCF theory is a "constant gro\\th" model in \ihich the in~cstt~i ' . ;  

required return on common stock equity equals the di\idcnd yield on the stock plus the 

cipected rate of growth in the di\.idcnd. This rciationship is comrnonl>~ rcpresenrcd 

mathematically as: 

k = D/P t- g 

where k is the cost o f  equity capital (the in\*cstor's required return). DIP is thc c l i~  idcnci > icld 

(the dividend dix.ided bj. market price). and g is the expected rate ofgrontli  in thc di\ idcnj. 

Depending on the nature of rlie assumptions and rn:lthc~'naticd proccdurcs emplo! cd i n  ttic 

den tx ion  of the model. the dividend j.icld portion of the total rerurn is \:iriousl> rcprcscntccl 

as D,,/P, or DIiP,, \illere 11, and 11, represent the "current d i ~  idenci" and thc ''nc\l pel l o~ i  



di\'idcnd pa\.out and the compounciin~ of intra-period rctaincd earnings. as an a n n u ~ l  icld 

argument can be made for using an  average of tho two. sometimes prcscntcd in the fimi 

- 
D,(l+.Sg)/P,. This is the forni'oMe constant growth model I i~scci in  nly initial IIC'I. 

-. 
\ 

analysis. , 
'. 

\ 

STEPS ARE HNVBILVEHI BN Ili&IIPILEMEPPITB1%'~~ THE DCF 

A. The principal steps in implementing the I X I :  a p p r ~ x ~ h  arc the selection ol'a samplc of  

companies to which to apply the method. and tlic selection 01'nicr1surcs u f  cspcctcci y-u\\tii. 

Where possible. I prefer to uti!izc the samc samplc ofcompanics that the applicant uscs to 

determine its cost of capital. In this instance. however. I do not consider that app-npri;~tc 

Q PLEASE EXPLAIN \VHY NOT. 

A. MidAmerican's rate of return witnoss, Iiogcr A. Morin. devcioped his rwommendntio~is using 

"comparable groups" based on samples of natural gas distribution utilities. While this docket 

concerns a requested gas rate increase, tlic proper rate of rcturn on equity is one \\I~ich is I.:lir 

to MidAmerican's shareholders. and not ncccssarily to a particular scgmcnt ot'thc business. 

The applicable standard undcr Hope as to u.1iat is fair from the investor point of'\ ic\\ is (liar 

the return be commensurate ~vi th  ~vliat the investors could reasonably cspcct to c~1r1i 011 

investments of comparable risk. Prior to its acquisition by 13crksliirc IIatliriiia>.. \l'alrcr Scotr 

and David Sokol. L4id.4rnt.ricnn Encrgy Fioldings Cornpriny. tlic p:\rcnt o!'hlid;\mcrica~~ 



Enersy. \vas a publicly iradcd "ccmhination" utility scnfing both clectric and gas distrit~itit~rl 

customers. In ni! opinion. the commcnsi~ratc rcti~rn standard rcquircs n rctiirn li)t i i t i l i t !  

equity and associated risk o f a  natural gas distribution company is not ncccssarily the salnc as 

the cost of equity.;ind risk rlssociatcd Lvith a combination utility. Consistent m i h  the 
\ 

,---==-. 

principles at issue here. 1 based niy's::mple of comparable lirms on a sampic of comh~nat~on 
\ 

, 
Gas and electric utilities. Hoivc\.er. I independently amlied rmy rate ofrctiirn niethodoln~ies 
L 

to Dr. hlorin's prima? gas distributi~n sample. and the results merely cur-ruhoratc ~ l l c  

reasonableness of the result I obtain using a sample of co~iibi~iation utili tits. 

ID PeOU IEXAhPllKE IN ORDER TO ESTIMATE THE INVESTOR 

f ;  A. For my constant gro\;th DCF study. I utilized projected gro~vth in dividends per s h x c  

13 ("DPS"). earnings per share ("EPS-'), and book va lw  per share ("BVI'S-') derived l?om I ;rlz~c 

15 Line forecasts. Theoretically. i f  the constant gro~vth assumptions are \.slid. ermings. 

16 dividends. and book valuc per share should all po i+ .  at ;~ppr~ximately the same rate. \Vhcrc 

1 8  of equity using only one of these gro\\-th measures as a "prox\." for the cspectccl r;ltc c, t' 

10 .. rrow-th in dividends. But if the payout ratio is not constant. using just projected turnings or 

2 0 dividend gron-th can rcsult in distoficd estirnatcs of thc LICF cost ot'cquit>. 



fi The projected gro~vth rates used in my constant gro\vtli IICF study arc slionn on 

Exhibi t (BLC- 1 ). Schedule 1 .  As can he seen fioni Columns I: and (i .  tlic'rc is 

considerable disparity - betiveen the projcctud EPS gro~vth rates. and the pr~jected I)PS groivth 
, 
1 -- 

rates. The projected EPS growth rates arcon average substantially higher than the Di'S 
, 

rrro~t-th rates. This disparity reflects a projcctcd near-ter~ii decline in dividend payout. - 
resulting in a rise in thc carnings retention ratc, 13ut the constnnt g r u ~ ~ t h  1)C'I: niodcl is a 

model of investors' long-term d i ~ i d e n d  gro\vtli expectations. Conscquentl!*. urider ctlr-rcnt 

conditions, relying solely upon projected EPS growth rates will o\.erstatc thc in\'cstor's long- 

term gro~vth expectations. Similarly. rclyisig solcly upon prc?jectcd I>PS gro\vth rates \ \ i l l  

understate the investor's long-term gron-th expectations. 

Q. UNDER THESE CONDITIONS, \QHAT IS THE REST WAY TO ESTBMATE 'I'iiilB: 

CONSTANT G CF COST OF EQUITY? 

A. Under these conditions. the best bvay to estimate the constant grcn\th DCF cost ol 'cqui:  is to 

either rely upon an average of EPS. DI'S. and book \ d u e  per share ( B V P S )  prr>bjcctions. or to 

rely entirely upon the BVPS projection. Short-run or near-term changcs in p:gSout mtio do not 

impact book vaiue per share gro\\;th as significantly as they do EPS and DPS gru\vtli. and o\ c'r 

time EPS and DPS growth rates ivill aI\vays revcr: to the ratc oI'gro\vth i n  hook \.aluc pcr- 

share. For this reason. a combination of all three, or possibly l3VPS gro\\tli itself: is thc olii! 

reasonable way to implement thc constant gro\vtli DCF model under thcsc conditions. 



; . The results are slionm on Exhibit -- (B1,C'-1). Schedule 1 .  in Columns I and K.  C'c~luni~is 1 

4 and K, labeled "kll 1" and "k[2]" rcspcciivcly. represent tivn estimates nl'11ic constant gro\\th 

3 DCF cost of equity. I dcrii'ed k [ l  1 computing an aLrerage groivtti ratc 1i1r ail tlirct' groi\tli 
. 
\ 

6 measures sho\vn in Columns F,'G%d I I. and adding i t  to the di\*idcnd yield in Column I:. I 
\ 

7 derived k[2] by adding the BVPS gro~vth rate sho\3n in Colunin 1-1 to the dividend yield 
\.. 

8 shown in Column E. The nlcan and median of l i r 1 1  was 1 i .09 pcrccnt and 10.17 percent 

9 respectively. while the mean 2nd median of k[2] ivas 11.76 pcrccnt and 1 I .35 percent. 'I'hc 

I u substantial differences betivecn the median and the means reflect the impact of "outliers" or 

I I atypical observations. In this case the median is the more reliable nicasurc ot'central 

i 2 tcndenc;;. Using thc rncdian \voi~ld rcstdf in a11 cstirnntcd cost of equity of 10.17 to I l .i3 

13 percent. 

DID YOU UNDERTAKE ANY ADDETIBNAL DCF ANALYSIIS? 

Yes. I did. In addition to the more traditional form ofthc DCF methodology. 1 deicloped 

DCF estimates using a "dividend discount model" (DDh4). Dividend discount models :ire 

more general forms of the DCF mc-.tliodology ivliicli embody less rcstricti\ e assumptions that 

the traditional methodology. The traditional methodology is somctin~cs rclkrrcd to as t l~c  

"constant gromdi model." and assumes that dividends. earnings. book \.riluc per sliarc. and 

s h e  price all grow at the same uniform rate of gron-th. 1i;hile this is rarcly the case i n  

xtuality. it i.i not an unronsonablc assumption il'thc diffc'rcnccs arc small. a condition \\hich 



2 arc expected to trend up\vnrd or do\vn\vnrd ovcr cstcndcri periods ol'timc. usc l i~,c-)car  

3 gro~b-th projections of the type published by Zacks. Valtlc Line. or otlicr in~cstrncnt ices in 

4 a constant g r o u ~ h  form of t.he DCF model can producc distorted and unrcliabic results. 

5 klultiplc-period d i v i d e 2  d i s c o i ~ ~ n ~ o d e l s  provide more relioblc and : 1 C L I I ~ ~ ~ C  .- ~iic;!si~rcs 01' thc . . .. 
\ 

6 expected DCF return under such conditions. 
\ '. 

7 

1 0  11. ivlilltipl~ period dividend discount models are based on finitc horizon IICI-. models ofthe 

Where 

+ r, 
(1 + k ) '  

Mere r is a finite tirnc period at the end of \\hidl the stock 1vould be sold lor PI.. RJ 

pstponillg the period of coristant gro\vth to some linitc point of timc in the Suture. d i ~  icknds 

can be prqjectcd during the interim that follow any pattcrn consistent Lvitli cspccte~l carninp 

croLvth and dividend payout ratios. 
L 

EXPECTED RETURNS'? 



Ycs. Finns such as Prudential-Bachc and Mcrrill Lynch use sucli mocicls to ticvelop c\pcctcd 

returns. Srandasd textbooks also prcscnt them along -vvitli constant grrnvtli modcls. 

The basic data employed in my iniplementation of this nictlioclolog~ is prcscntcd in 
1 --, 

E s h i b i t ( E 3 L C - I  ). Schedule 2. This i sa  summary shcct ~vi th  input data m d  tlic resulting 
\ 

DDM estimates of the cost of equity. Detailed backupis proviclcd in my ~vorkpapcrs. 

The basic input data consists of the current dividend yield. an cstinated EPS 

projection for 2001. the current Zacks consensus EfJS growth pr~~jcction. an estiniatc of long- 

term growth into perpetuity, and estiniated retention ratios for 2001. 2005, and 2020. I h e  

DDM analysis assumes that earnings grow from 2001 to 2005 at the indicated Zacks 

consensus EPS growth rate, and at the long-tenm growth rate (6.8 pcrccnt) thereafter. ?'hc 

period from 2005 to 2020 is a transition period during which the payout ratio changcs from 

the value projected by Value Line in the year 2005 to a common value of0.50 for all 

con2panies in the sample in the year 2020. Constant growth assumption:- - long-term grwt l i  

6.2 percent. and a retention ratio of 0.50 percent - apply after the year 2020. alloning the 

determination of a terminal share price for the year 2020. These long-term conditions alicr 

2020 are applied to all the companies in the sample. I-Iaving gencratcd a series of cash t l o ~ ~ s .  

the model generates an espccted return. k. by solving the following equation: 



I V  \l*llf 

I)ochct No K(i0 I -0 10 

I'+c I 4  oi 20 

The solution to this equation is the value oSk  which makcs the right hand side ol'the cqu;ltion 

zero. This can only be done by trial and error. ilo~vevcr. there arc gc~icrally a\ailah!' 

computer algorithms for finding the solution to such formulrts autortiatically. I'hc 1 ) I ) M  

returns shown on E s h i b i t ( B L C - I  ). Schedule 2. wcrc dcvclopcd using the "snlvcr" routine 

in an Excel sprcadslicet. 

SI[GNIFIICANCOE. -. 

The mezn DDM return h r  the sample was 10.07 percent. and the ~ncdian DDM return ~vus 

9.99 percent. These results are at the lower cnd of thc constant growth DCI: rcturns pr-escntccl 

in Exhibit (BLC-I ). Schedule 2. and suggest that the constant gro~vtli DCI: returns n x q  

overstate the weight or effect of ncar-tenn earnings growth. 

DID YOU UNDERTAKE A SliPPLEIi/ilENTAL ANALYSIS OF THE COST OF 

EQUITY FOR THE SAMPLE OF COMPARABLE COMPANIES TO VALIIDATE 

YOUR DCF RESULTS? 

Yes. I did. 1 uscd the "Capital h s c t  Pricing kI~)dcI" (CAPM) to develop a third cstimntc of' 

the cost of equity. I!nder the CAPM rnctliodology. thc market risk prcmium is adjustd i t )  

reflect the risk of a specific stock or sample of stocks using the stock's "hcta cocllicicnt." :I 

beta coefficient is a financial market measure used in developing a risk-adjusted risk prcmium 

that rcflc-ts the nlarket risk of  an indi\,idual stock. This risli-adjusted risk prcrniurii is  111cn 



added to an appropriate "risk-f'rcc" rate to yield a total required rate nl'rcturn. Matlicmaticall!. 

the CAPM methodology can bc stutcrl as: 

where r, is thc risk-frec rate. is thc stock's beta cocfficicnt. and r,, is thc markct risk prc~iiiu~ii. 

For an estimate of the required return on stock. the yield on long-term govcrnmenL bonds is 

conventionally uscd to csiimatc the risk-Srcc rate. More problcrnatic is thc cstimntc of' tlic 

market risk premium. - \ .  
- '. 

HOW DID YOU ESTIMATE 'THE MARKET RISK PREMIUM? 

I estimated the risk premi~lm using the historical rctusn data shown on Exhibit-(131JC'-l ). 

Schcdulc 3. T'hcsc data indicate that for the last 75 years. common stocks have carncd a 

prcmium over long tcnn govcrnlncnt bonds of ahout 5.85 pcrccnt. annually. 

WHAT HS 'THE RESLJLTHNG CAPM ESTIMATE OF T H E  COST OF EQkllTY? 

'The median "beta cocfficent" (as computed hy Valuc Line) for the samplc of comparable 

combination utilities is 0.55. Using a 5.85 pcrccnt markct risk prcmiuni. and a rccent long 

tcml government bond yield of 5.5 pcrccnt. the resulting CAPM estimatc of' the cost of'cquity 

is: 

k =  j . 5 0 +  (0.55 s 5.55) = 5 . 5 0 +  3.22=8.78 pcrccnt. 

This result corroborates tlic rcasonab~cncss of my DCF cstin~atcs. 1 Iowcvcr. because i t  is 

lower than my DCF estiniatcs. and bccause I believe the DCF methodology is niorc rcliablc. I 



have not relied upon the results of the CAPh4 analysis spccilically in limiing my ratc 01' 

return on equity rccommcndation. 

CONSIDERING THE RESULTS O F  BOTH DCF STUDIES WfHA'T IS Y O U R  

Based upon$e evidcncc prcscntcd above. I cnncludc that the cost nt'cquity fix Micirlnlcrican - 
Energy is presently in the ran'$ of 10.0 to 1 1.0 percent. 

--. 
1 

HAVE YOU REVIEWED THE TESTIMONY AND EXHIBITS OF ROGER A. 

ORIN, THE WITNESS SPBiadSOlfPBNG MHDAMER1(CAN ENERGY'S REQUESTED 

RETURN ON EQUITY? 

Yes. I have. Dr. Morin utilizes a combination of DCF and CAPM or risk prcniii~ni 

mcthodologics. His implementation of tliesc nicthociologics substantially overstates the 

actual cost of equity and required ratc of return on cquity fhr MidAnicrican Energy. 

PLEASE EXPLABPj HOW DR. M9RHN1S DCF STUDIIES OVERSTATE THE 

ACTUAL COST OF EQUITY FOR M'dD.4tMERICAN ENERGY. 

Dr. Morin has used a simple constant growth version of the DCI- model for his 11CF a n a l ~ w x  

For his g row~h rate. lie references and utilizes a variety of'carninys growth ratc projections. 

and completely ignores dividcnd and book value per share gronlli prc!jcctinns. llsin~: carnings 

growth proieciions in a -- constan: growth DCF model. to tile exclusion nf'otlicr' groktth 



measures. is appropriate and correcl only il'payout ratios arc rcluti\.cly srnhlc and c;~rniny\. 

dividends. and hook value per share all grow at roughly the sanic ratc cll'gro\\ t l i .  I'llat 

essential underlying tlicorctical condition [or the constant gro\vtli IIC'I: nioclcl is currcntl~ r loi  

valid. undermining the thcorctical con~istcncy and crnpirical t'nlidit!. ol'1)r. Mori~i's 1?( '1 .  

estimates. 

Q. DO YOU HKVE EYlDEPICE TO SUPPORT VVE1IAT YOBJ ARE Si4YBNG 14l3OlIl' 
. -. 

1 and 2 to Dr. Morin's sample of gas distribution utilities. Schcdulc 4 sho~vs  that camings x c  

currently projected to grow at rates substantially above dividend gro~vth. implying a near tern1 

steady declinc in payout ratio and rise in the earnings retention rate. In other \\.ords. thc' 

constant growth rcquircnicnts do not hold. and a constant growth L)CF analysis n.liich utili/cs 

only earnings projections will overstate thc actual expected DCF return. This can be sccn 

empirically by comparing the results of Schedule 4 wlicn using eithcr a simple a\.cragc of' 

earnings, dividend. and book value per share growth. or book value per shrirc by itself.. The 

median DCF return is 10.18 percent for the first measure, and 10.6 I pcrr:cnt Ibr tlic scco~id. 111 

contrast. Dr. Morin's DCF results for the sanic companies. sho~vn on his Exhibit K/\M-3. 

Pages 2 and 3. are considerably highcr. Thc principal reason for the difference is 11s. blorin's 

inappropriate rcliancc upon earnings growth rates for the constant gro~vth DCF niodcl. 

PEW SE'? 



I l n s ~ l  I. C'opchrid. Jr. 
l ' t IC' SLlI I 

1)ochc.t No N( i0 l -010  
I ' < I ~ c  IS of 2(1 

r A. No. it is not. 111 my Exhibit (I31,C'-1). Schedule 5 .  I utilize the saiiic 1 1 3 1 3  analysts' 

7 - forecasts that Dr. Morin docs o n  his Eshibit IIAM-3, Page 2. I3ut I utilize tlicni not in the 

- 
1 inappropriate contest of a constrint groivth DCF n~odcl.  but in tlic contest ol 'a  morc - 

4 theoretically appropriate DDM. or non-constant growth. modcl. 'I'his approach yields :i 1X'I. 

I os:imate of about 10.3 percent. Again. tlic difkrcncc bctivccn this result. and the higlicr rcsi~lt -. 
\ 

6 obtained by Dr. Morin. is a l m h i  crltircly attributable to his inappropriate use of the earnings 

5: satisfied by actual market conditions. 

i :: CAPM analysis. l'he first is an cstimatc o f h  nmkct  risk premium of7 .3  percent bnscct o n  

r -  
1 s the Ibbotson Associates analysis of stock market rcturns t.s. long term bond rntcs. 111 dcri-, 

. " 
i this figure. ibbotson Associates takes the simple annud arithmetic mean of the return 

1 5  difference bcttvcen common stock and long term bond yields. This is not the correct 

i 5 procedure for determining a "long horizon" equity risk prcrnlum. 1 ' 1 1 ~  corrcct :ipproach 1% i l l  

. - be based on a geometric mean for an appropriate or reasonable "long horizon" rid, prirniui;~. 

: 5 b'hile lbbotson Associates have tried to dcknd their approach in their annual -'ircarhonLs". 

. * thcir defense is internally inconsistent and actua11>. proves that the gcc?riictric mean is thc 

- .  
- appropriate measure for determining a long horizon risk premium! Rather than gcr 

- .  sideirackcd here icith filrtlier details on thc flaivs i l l  their c l l i ~ r ~ s  to defend t l ~ c  ;lritliil~cti~ I N C ; I I ~ .  





incorrectly bases the long horizon risk premium on a simple annual nrithnictic averaye. 1 c 

taken tlsc data in Dr. Morin's csliihit and c:~lculatcd gconictric riican holding period rctirrri\ l o r  

15 year holding periods comparable to the r~pproncli utilized in Iny I.:shibit - _ (131.C'-1 ). 

Schedule 3. The resulrs arc sho\vn in 1-shihit ([<LC-1 ). Sclicdulc 0. I csrirnatc the 

average long horizon risk preniiurx ti>r natural gas distribution stocks 1 0  he 4.7 pcrccnt. mucli 

lo~vcr than the 6.05 pcrccnt computed by Dr. Morin. LVlicn this lo\\cr rcsult is substituted i i ~ r  
-- 

Dr. Morin's in the calculrition shh-n-on  i'ngc 20 of his testimony. the implied cost o 1 ' c q u i ~  is 
--. 

only 10.6 pcrccnt (5.9?*i + .+.7?/n). 1 isins a more rcccnt bond yield o S 5 . 5  pcrccnt \\auld inlpl! 

a cost of equit) of only 10.1 pcrccnt (5.59'0 + 4.7%). ?'he results closely corroborate the 

- 
! !, results of m>. IICF analyses for Dr. Morin's sample of natural gas distribution coniprmics. 

i ! Q. DR. iC1$3RI[N TESTIFIES MEQBARHDING T H E  NEED FOR A FLOTATION COST 

I I ALkeB\VANCE. DO YOlI AGREE &VETN HIS TESTIMONY? 

i i  A. No. not entirely. As  I \vill show in a moment. as a practical rnri~ter tlicre is little di t'fcrc~icc 

13 bet\veen \\hat Dr. Morin srdculatcs as thc f l~tat ion cost r~djustment. and \\hat I ~vould 

15 calculate. But I havc a problem \vith s o ~ n e  of the language used by Dr. Morin toji~stil> his 

adjustment. He says. for example. that "the tlotation cost ndjustnicnt i~ pcrmnncntl  rcquircd 

to avoid confiscation even if no fiirthcr stock issuances arc conteniplatcd." [&lorin Appcnd i~  

A. Page 2 of 8.1 "Confiscation" is a legal concept and I do not kno\\ i f '  Dr. hIorin apprcciatcs ' 

the subtletics and complexities of the subject. In niy opinion \vc should concern oursc l~  es 

only \vith the financial arid economic issues under consideration. Turning to that 

consideration. I \vould certainly disagree that a flotation cos! acljustn~ent is justi tied "c\cli i l '  



concept. Past flotation costs arc classic "sunk costs" and \vill not be takcn into corlsicicratit~n 

by rational. fonvard looking. investors. That said. i t  is higlilj* ~mlikcly that any uti l i ty that is a 

"going concern" can fail to contcmplatc future common stock issucs. I:or a gro\\ i n s  conccrn. 

and abstracting from t!ic impact ol'inllation. depreciation s~~pportcd b y  carnings rctcnrion \ t i l l  

at best only provide for the rcplaccment of existing capital: i t  will not providc for nc\i capital 

requirements. Over time. a gro~ving firm \vill have - to tap both debt and equity cnpital mnrkcts 
-- 

1. 

to finance its capital rcquircment?!t is .. thc flotation costs associated \ \ i r h  thcsc l'uti~rc c;ipit;il 
--. 

rcc~uircmcnts that tve must allow for in thc rate ot'retiirn. 

An appropriate ad-justment for flotation cost must he contincd to that portion ol'ccluitj 

that Lvas actually tinancod by public stock issues. This is done by rclntitig the mtc ot'gro\\th 

in shares to the flotation ccst. and calculating the a~!justed rate ofrcturn in tlie follo\ving 

manner: 

r = k + z f  

where k is the unadjusted ratc of return (cost of equity). r is tlie adjustcd ratc of return, z is the 

fraction of new shares to total shares. and f is the flotation cost as a perccntagc o f  issuancc 

price.J The quantity .a. is approximately equal to the ratc of gro~vth in to ,d  sliru-es. suggesting 

' The formula in the testimony above was derived as follows 

Let 

where RR is the total dollars of rcquired return on equity; k is the unadjusted rate of return or 
cost of equity; B is book value per share; Pd is the number of shares outstanding De;ore the 
issue; m is the number of new shares, and f flotation cost as a fraction of share price. This 
equation shows that the total dollars of required returr: equals the total unadjusted return, kB(N 
+ n), i.e. the cost of equity times book value per share times the total number of shares 
outstanding after the stock issuance, plus the dollar cost of tlie stock issue fnB. Th~s  
a ~ ~ r o a c h  imnlicitlv "expenses" flotation cost as occurred, and will result in a stock price just 



what should be intuitively obvious: that the appropriate flotation cost adjustment is :I lilnctiol~ 

of the rate ofgro~vth  in shares froni public issuances. 1 fa  utility is not issuing ~ i c ~ v  shxch .  L i \  

zero and no flotation cost is required. Oi'coursc. utilities do not ordinarily issue stock cicr-1 

A. I f  a firm has a balanced capital structure. such tlirtt over time its tlcbt and eqiji~y ratios rc~nain 

relatively constant. then z \vill approsiniatc the rate of gro\vth in hook ifalue pcr share. l:mm 

Exhibit (R1,C-I). Schedule 1 .  the rnedian projected BVPS grov.di rate tbr the con1p;inics 

in my sample is 6.41 pcrccnt. On Exhibit -- (BLC-1). Schcdulc 2. the lung term grwvth ratc 

is 6.2 percent. Either oi'these is a reasonable prosy for the ~ . a luc  of z. I Xvill use 6.3 percent 

for z. I will fo'ollo\s. Dr. Moriil in estimating flotation costs at 5 pcrccnt. Multiplying tlicsc t u o  

figures - 5 percent and 6.2, percent - gives the appropriate adjustmcnt to l i  for flotation costs: 

0.003 15. or 0.3 1 percent. Dr. h4orin's nictliod is to divide thc dividend yield by ( 1 - 1). or in 

this case 0.95. The median dividend yield for the conipanies in my s a r n ~ l e  is 5.07 pcrccnt. 

Dividing this by 0.95 rcsulis in 5.34 percent. for an adjustmcnt of 0.27 pcrccnt. In  t1ii.s 

high enough above book value to provide for this. The required return on equity, adjusted to 
allow for flotaiion cost, is thus 

r = RWB(M + n) 

and by substltut~on and rearranging it follows that 

P = k + nfl(N -s n) 



I particular instance. \\hat I consider to be the technically corrcct approach ~ ~ o i ~ l d  result in a 

2 slightly higher adjustrncn: than i ~ ~ l i r ~ t  is obtrtineci ~vi th Dr. h4orin's approach. 

5 N'S, VVHY BOT ER TO CHALLENGE HIS TESTINlONY ON THIS FiSSIiE'? 

6 A. The approach I recommend yields a slightly higher result than Dr. Morin's only bcc:iusc o f  tlic 
\ 

\ 

7 specific facts of this case. There are principles involved here. and under difkrent factual 

8 circumstances the t ~ v o  approaches can produce significantly di fkrcnt results. To givc a 

9 simpie illustration. suppose J total cost of equity of 10.5 percent were composed ol'rin S.0 

10 percent dividend yield and a 2.5 percent growth rate. In that case. Dr. Morin's approach 

1 I ~vould result in an adjustment of 42 basis points (8.010.95 - 8.0). Lvhilt. thc approach 1 

12 recornnlend ivould result in an adjustment of I 0 basis points (5 s 2.5). Dr. Morin's appswch 

- -3 

12 ignores the fractional relationship of new shares to existing shares. and only coincidcntdl\;. 

14 will result in a reasonable flotation cost adjustment. Quite often it yields an csccssi\c 

15 adjustment. I think it is inlportant for the Commission to he a\.varc of the principles i n ~ v l i c d .  

! 6 and not focus simply on the magnitude of the adjustment. 

I? DEVELOPING YOUR U T E  OF RETURN RECOi\/IIMENDATIION1! 

?G A. No. I have not. nor do I normally do so. Thcsc adjustments arc generally sninll. 2nd hll 

7 1 within the ranze of uncertainty with respect to the actual cost of equity capital. I iniplicitl! 

The correct adjustment to the cost of equity to allow for flotation cost is thus nfl(N 9 n), where 
m l l ~ . ~  4 R )  ic t h e  frartinn nf n~v.1 ~ h a r ~ ~  tn tot21 shares re~resented bv z i'l '' ? formula In the 



I allow {or such costs when I r c c o ~ ~ i n ~ e n d  a rate of return abovc \\.hat 1 consider to he the h e s ~  

? - ei.idence of the current cost of equity capital. such as I have in this case. I ha1.e conclucfcd 

.. that the cost of equity for MidAmerican Lncsgy is in the range o f  10 to 1 1  percent. \\it11 tlic 

4 - best evidence supporting a return at the lower end of this range. ':ct I'\.e rccumniendcd ri satc 

5 of return on equity of 10.5 percent. This reconin~endation more than adcquatcly a l l o \ ~ s  for thc 

1 

6 recovery of a rcasonakkesti~natc of flotation costs, ivhilc dlo\ving the coniprtn>"s . . 
Z 

7 sha.reholders a net return commensurate \%it11 what it could expect to earn on other in\utmcnts  . 
8 of comparable risk. I sec no rcason to rccomrncnd anything ~norc.. 

0 

l o  Q DOES THAT COMPLETE YOUR TESTIMONY AT THE PRESENT TI 

1 1  A. Yes, i t  docs, except for the Technical Appendix and List of Publications ~vhich follo\v. 

testimony above 



TECHNPCAL tlPB'ENIIIIS 

On Gcomctric vs. Arithmetic ille:lns in thc .An:llysis of ilnvcstor Returns 

5 Q. FVMAT IS THE PURPOSE OF THIS TECBENICIIL APPENDIS'.' 
6 

7 A. The purpose of this technical appcndis is to discuss tlic usc uf'gconictric vs. aritl~nicric rrrc.;111\ i l l  tlic 

8 analysis of investor returns. 'I'lie Ibbotson Associates Annual SBBI 'r'carbooh is often cited 1-1) r;~tc 01' 

return witnesses as authority for using nrithnictic returns rather than gcomctric returns in tlcrcrniiriir~~ 

the historical risk premium. According to Ibbotson Associates 
1 

--. %. . 
The cspectcd equity risk premium should alnrays be calculatcd using thc 
arithmetic mcan. The aritlirnetic h n n  is the rate of return n l i i c l ~  \illen 
corn omded over multiple periods gives the mean of the prohabilit\ 
&T erjdi1ilr uca l~ l i  v n ~  - (i\ s ~ ~ i i p i e  cx:~~ripic given hcloo \ i ~ o ~  
tliat t h ~ s  IS true.)' 

The portion of the prcccding quote tliat is underscored is underscored f'or cmphnsis. bccausc i t  is i r l  

fact correct. The relevant measure of investor expectations - wlietlicr of the total return. or of 3 

component of tlic return such as a risk prcniiul-n -- is the rat:: of return which, \\lien cornpcwndcd o i w  

multiple periods. produces the expected endin? v%caltlr value. This I I I L I C ~  is 110t in dispute. \Vli;it is in 

dispute is how this nritli~iietic mcan espcctcd return is to be calculatcd enipiriczlly li-on1 hih~oricnl 

return data. I t  is at this point tliat the discussion of geometric Incan vs. aritlinictic mcan in tlic 

I bbotson SBRI Yearbook bcconics confi~scd. and \\song. 

1 ivill dcmonstratc the conf~ision in thc Ibbotson S13B1 Yearhooh h rcli.rcncu t o  t\\n hiniplc 

esarnplcs. both taAcn from the Yearbook. At one place i n  tllc Ycnrhuok, Ibbotson , ' I \~oc i ;~ tc \  

describes the difference bet\veen the geometric and arithmetic mean in the Sollo\\ ing \ \ a \ :  

A simple example illustrates the difference bc tuwn gco~nctric and arithrnctic 
means. Suppose $1.00 \\as invested in a large company stock portfolio that 
esperiences successive annual returns of +50 percent and -50 percent. At the 
end of the first year. the portfolio is \\orth $I .SO. At the cnd of the second 
year. the portfolio is worth $0.75. Thc annual arithn~ctic mean is 0.0 percent. 
\\hereas the arinual geometric mean is -13.4 pcrccnt. Both arc calculated as 
follows: 

Pa = 1/3(0.50 - 0.50) = 0.0. and 

'!bbotson Asociattls. SBBI !'I97 \IPearbook, 151. Thc samc or similar lanpragc has appc;trccl in thc Ycn~hoiA ,I  

nlirnber of years. 



The reomctric mean is back\vard-lookinp. rncasurinp tlic clia~igc in \\calth 
o \e r  more than one per~od.  On the orl~cr hand. the ;I!-~thniclrc 11ie;ln hcttcr -- 
r t  r c s ~ n t s  a t\pical performance over single periods and s c n c s  a s ~ h c c o r r c c t  
a a s t i n y .  discounting. and cstimati,ip the cost ofcnpit:ll.b 

Thc underscored rationale fhr using tlie aritlinlctic mciili rather than tlie gco111etric 111can fo ~ ~ C ~ C ~ I I I I I I C  

the a v e r a ~ e  rate of return on the portfolio is irrclevaut and -- ad Iioc. No invchtor \ \ i t 1 1  :I por'i1301ir, 

return over those two e a r s  \\as zero. 

Moreover. to claim that this is so  is f i~~idan~cnta l ly  j ~ l c ~ n ~ i s t c n t  \\it11 [lie ~.~nd~rl!itlg 
- - 

proposition \\hich lbbotson Assoc$tes is aft!r~n~ng - that "the aritlinictic rncr~n is rhc rate of rctllrrt 
-.. 

~ ~ h i c h .  uhcn compounded over multiple *riods gives the riican of tllc probabilit  tii\trihut~nrl of' 

"Finance 10 1 ." 

P.ssume a portfolio is originally \sorth S I .GO. and ti+o >,ears later is u o n h  
$0.75. What is the arithmetic rcti:rn \\hich. whcn compounded. g i ~ e s  the 
ending wealth value of  SO.75? 

The answer. contra Ibbotson Associates. is not zero. The arithmetic return. \\hicli. \\,lien cunipoundcd. 

gives the ending \vealth relative is t l icpmiietric mean of the rclntive change in \\calth \aluc\.. i.c.. - 

0.134. An arithmetic tncan rcturn of -0.134. v.hcn cumpounded for t \ \o  c a r s .  i r  i l l  cause n dccl~ne 111 

the relative ~ 3 1 1 1 ~  o f the  portfolio from its original val t~c of $ 1  .OO to 50.75: 

T 
I he expression "\\hen compounded" in thc preceding paragraph \tas u~idcrscorcd Jiir :I 

reason. When an ari~hmetic return is compounded over ril~~ltiple periods ut' tirne. tlw.onl! \\3? to 
7.. 

determine the average uncompounded arithmetic rcturrl reflected in the series of wcaltli \aluc\ i\ to 

calculate the yeomctric mean of the beginning and ending \\ealtli ~ a l u e s .  Tlic gcornctric mean tahci 

out the effect of compounding, arid gives us the "unconipounded :tritlin~ctic mean." And  [hi\ i \  \ \ll;it  

we v.mt in developing investor returns or risk prcmia from historical data. "A sirnplc cxr~niplc twlo\\ 

shows that this is true.-' 

'id.. - 1O4. 
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arithmetic mean to calculate the risk premiu~ii. In the cxu~iiplc. contai~icd o n  pages 15.1-1 5 5  0 1  tlic 

1997 Yearbook. a simple probability distribution is created \\Iiich ! icld.; a11 cipcctcd c11d11i~  \,iluc c > f  

5 1.2 1 for an original investment of $1  .CO. They then coriclucic: 

No\v. the rate that must be compounded up to achieve il terminal wcnltl~ of 
$1 2 1  after 3 >cars is 10 percent: that is. the espectcd valuc of tlic tcrr1iin:ll 
wealth is p i ~ e n  by co~npounding up tlic arithmetic. not the geome~ric  n ~ c a n . ~  

No one should quarrel with tlic fact that 10 pcrcent is the rcturn which. ithcn cornpo~rndcti o \ c r  I \ \ ( >  

years. will turn $ 1  .00 into % I  .71>4ut 10 percent is - not the nvc rng  arithmetic rctllrri Sor an i n c r c ; : ~ ~  ~ i i  

.. 
wcaltli from $1 .OO tn $1.7 1 ovcr t w n  J w r s :  i t  is tlic ~ c o ~ n c t r i c  I I IC~II I !  (lvcr t \ \o  >cars. [lie to1:11 return 

\\as 21 percent, for :In a leraze aritlitiietic return (11' 10.5 pcrccnt. 13111 this incli~dcs tlic cff-cct of' 

compouridin~. and to pet t l i t  ~~r:cornpoundcd aritlimctic return n c  r i i~~s t  compute the ~ c o m c t r i c  nican: 

r~ = ( I . ~ I ~ I . o o ) ~ / ~  - I = 0.1  

In other words. ~vhi lc  10 percent - is the arithnictic Incan which. \\.hen compoi~ndcd. produce\ rhc 

endine wealth valuc of S1.31. to calculate it from the ending wealtli valuc ~c havc to compute the 

geometric mean! 

The basic failure on the part of the authors of the Ibbotson Associates Yearbooh is to liun1c 

the issue as  if the geometric and arithmetic means \vere stark contrasts. or total opposites. i'liat is 

hardly the case. In the contest under consideration. the geometric mcan is just a hpecial hind c)i' 

arithmetic mean: an uncornpoundcd ririthmetic mcan. It  is thc (uncolnpoundcd) ~r i t l in ic r~c  iricnn 

which. when conipoundcd. gi \es  the cnding tvealtli value. Thus, the yome t r i c  Incan i, rlic 

appropriate basis for determining the historic risk premium. 
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MidAmerican Energy 
e tu rn  Analysis Using ividend Cash Flow Model (Constant Growth) 

Dividend Stock Dividend 
Company 2001 2002 Price Yield 

A B C D E 
PJhant Energy 2 00 2 Gi) 30 00 6 67% 
Arneren Corp 2 54 2 54 41 00 6 20% 
Cmergy Corp 1 80 1 80 31 50 5 7 1 O/O 

CMS Energy 1 4 6  1 4 6  24 80 5 89% 
DPL Inc 0 94 0 94 25 00 3 76% 
DTE Energy 2 06 2 06 41 50 4 96% 
NlSource Inc 1 1 6  1 16 24 00 4 83% 
Rehant Energy 1 50 1 50 29 00 5 17% 
Ut~hcorp Unlted 120  1 2 0  29 00 4 14% 
Vectran Corp 1 03 1 07 22 00 4 77% 
Wlsconsln Energy 0 8 0  0 8 0  22 20 3 60% 
WPS Resources 208 212  34 30 6 12% 

Mean: 5.4 5% 
Median: 5.07% 

Proj. EPS Proj. DPS qroj. BVPS DCF Cost of Equity 
Growth Growth Growth k / la  k[21 

F G H I K 

Standard Error of the Mean: 1.92% 0.50‘'/0 0.86% 0.69% 0.70% 



EXHIBIT (BLC-'1) 
Schedule 2 

rican Energy 
te of Return Analysis Using Dividend Discount 

Inputs: Output: C~rnpany 
Dividend 2009 Zacks Long-Ten Retention Ratios DDM 

Yield EPS Growth Growth 2001 2005 2020 Return 
6 67% 2 4 0  5 OOO/o 6 20% 0 17 0 31 0 50 i 0 604; Aliiant Energy 

P.meren Corp 
C~nergy Corp 
CMS Energy 
DPL Inc. 
DTE Energy 
NlSource Inc. 
Relrant Energy 
~I+ ,~ .A  ,, ,,,rp Unrted 

Vectran Corp 
'W~smnsm Energy 
wPS Resources 612% 250  8 10% 6 20% 0 17 0 32 0 50 9 13% 

Mean 0 28 0 48 10 07% 
Medlan 0 24 0 48 9 

Standard Error of the Mean 0 25% 



Exhibit (BLC-'!) 
Scheduk 3 

Compound Excess Returns (Long Horizon Risk Prernia), 1926-2000 

Period Risk Premium 

1926-1 940 0.82% 

5.85% 

Source: Derived from SBBI, Valuation Edition, 2001. 
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Cory1111y - - - 2001 2002 Price Yleld -- Growth - O r o w l l ~  
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ericain Energy 
&urn Analysis Using Dividend Discount Model (DDM) 

Company Inputs: 
Dividend 2004 IBES Long-Term Retention Ratios 

Yield EPS Growth Growth 2001 2005 2020 
AGt ~ ? E s w : ~ ~ s  491% 150 7 207'0 6 80% 0 28 0 43 0 50 

Rmos Energy 5 57Y5 147 8 00% 6 80% 0 21 0 34 0 50 

Energen Corp 2 805/0 2 23 1: 00% 6 80% 0 59 0 71 0 50 
Keyspan Corp 516% 200 11 10% 6 80% 0 11 0 51 0 50 
MiCOR Inc 4 35% 3 05 5 80% 6 80% 0 43 0 50 0 50 
N e w  Jersey Resources 3 29% 2 93 6 80% 6 80% 0 40 0 51 0 50 
Norlhwest Nat Gas 5 08% 1 75 4 20% 6 80% 0 29 0 46 0 50 
ONEOK Inc 3 53% 1 30 16 80% 6 80% 0 52 0 69 0 50 . 
Peoples Energy 535% 316 . 5 40% 6 80% 0 35 0 47 0 50 

Piedmont Natural G a s  4 66% 2 02 5'30°/~ 6 80Y0 0 25 0 37 0 50 
Southwest G a s  3 77% 1 25 470%' 680°h 0 34 0 49 0 50 
UGI Corp 552% 210 7 00% 6.80% 0 25 0 44 0 50 
WGL Hoidings 4 58% I 88 4 40% 6 80% 0 33 0 47 C 50 

Mean 0 35 0 50 
Median 

Output: 
DDM 

Return 
10 375'5 



1 Average 

Exhibit (BLG-'i) 
Schedule G 

Sou:= D e r r z d  from Morm Exh~brt Wivl-2. Page 1 of 1 
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obePg G. Towers 
If of the Commission S 

January, 2082 

2 Q. Please state your name, business address and occupation 

3 A. Robel-e G. Towers. f am a public utility rate consultant and a principal in 
4 the firm Chesapeake Regulatory Consultants, Inc. ("CRC"). My office is at 
5 6837 Guilford Road, Clarksville, MD 21029-1632. 1 can be contacted by 
6 teiephonz a7 443.535.0300. 

- 
i Q. Does the Appendix to this testimony describe your education and 
8 summarize ycur experience in public utility regulation? 

9 A. Yes, it does. 

$0  Q. Have you testified previously before the South Dakota Public Utilities 
*) 'i Commission? 

"r A. Yes. Since 1976 t have testified on behalf of the Commissian Staff in 
? 3 more than thirty rate cases involving each of the investor-owned gas and 
'‘1 4 electric utilities in t h e  state and U.S. West and I have consulted with the 
'7 5 Staff in connection with other proceedings. 

/ P ! o  Q. Have you testified in or otherwise been involved in proceedings 
,; 7 concerning the rates of MidAmerican Energy Company ("MidAmerican" or 
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7 "the Company") or its predecessors? 

Testimony of Robert G. Towers 

Yes. I testified for the Commission Staff in two South Dakota rate cases 
involving Wlinnegasco, from which MidAmerican acquired a large portion 
of its present gas distribution system in the state, and I have assisted the 
Staff in rate reviews of Iowa Public Service Company, a MidAmerican 
predecessor company providing both gas and electric service in South 
Dakota. Most recently, I assisted the Commission Staff and testified in 
MidAmerican's 1999 gas rate filing at Docket No. NG98-011. 

1 also have testified in lowa rate proceedings involving 
MidAmerican's predecessor gas and electric utility companies (lowa 
Public Service Company, lowa Power 8r Light Company and Iowa-Illinois 
Gas & Electric Company). My appearances there were on behalf of the 
Iowa Consumer Advocate and,-in earlier times, the Commerce 
Commission Staff. 

75 f l .  Purwrsse of Testimony and Summaw of Findings 

16 Q. Were you retained to assist the Commission Staff in this case? 

'I7 A. Yes. 

18 
19 Q. For what purpose were you retained? 

20 A. CRC was retained, specifically, to address issues related to the 
2"i Company's cost of capital and the allowable rate of return and issues 
22 raised by the Company's class cost of service study sponsored by Mr. 
23 Charles B. Rea. We also were asked to provide general assistallce to the 
24 Staff in the conduci of its review of MidAmerican's application for 
25 irxreases in its South Dakota gas service rates. 

26 Q. How did you proceed? 

27 A. My associate, Basii L. Copeland, Jr. assumed responsibility for assessing the 
28 Company's required return on common equity capital ("ROE"); I assumed 
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7 responsibility for combining his ROE recommendation with an appropriate capital 
2 structure and embedded costs of long term debt and preferred stock equity to 
3 determice the required rate of return to be applied to the Company's rate base. 

4 I also assumed responsibility for analyzing the Company's class cost of 
5 service stl;dy and the related cost justifications offered in support of its proposed 
6 monthly customer Service Charges. 

Briefly, what are your conclusions and recommendations? 

Cost of Capital and Reauired Rate of Return 
(See E x h i b i t ( R G P .  )) - 

Mr. Copeland concludes that the Company's cost of equity capital lies 
within a range of 10.0 to 11.0% and recommends that an ROE rate of 10.5% be 
used to determine the allowable rate of return on rate base. I combined his 
recommendation with a Year 2000 Pro Forma test year capital structure, debt 
and preferred stock costs, resulting in a composite cost and required rate of 
return on rate base of 9.099%. 

Class Cost of Service Stud-v 
(See Exhibit-(RGT-2)) 

i am in agreement with many aspects of the Company's cost study, but I 
disagree with its imputation of a "customer component" to distribution Mains. I 
recommend that these costs be allocated among the classes on the basis of 
peak demand requirements. This affects the allocations of Mains and other 
costs for which composite allocation factors are employed in the study, shifing 
costs away from the Small Volume customer class and to other ?lasses. 

Customer Service Char~es  
(See Exhibi'i__(RGT-3)) 

I find that the Company's cost support for its proposed monthly Service 
Charges is greatly overstated because it includes many costs that are not 
directly related to the service rendered to individual customers. These non- 
assignable, overhead-type costs represent activities that are required by the 
totaiily of all system functions and are independent of incremental changes in the 
customer population. 
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-I Furthermore, even after such costs are purged from the analysis, it is not 
2 essential that the remaining direct customer-related costs be recovered through 
3 fixed monthly service charges; any costs not recovered in the Service Charge 
4 wiil be recovered in the non-gas commodity charges. In fact, for MidAmerican's 
5 very large and diverse Small volume class it may be desirable to allow size 
6 (measured by gas usage) to be reflected in the recovery of these costs thereby 
7 mitigating the impact of the Service Charge on smaller users. Also, putting such 
8 costs "at risk" by requiring that they be recovered in the commodity rate provides 
9 the Company with a cost control incentive. 

1 0 . 
1 5  Q. Have you prepared an exhibit which summarizes your raie of return 
12 recommendation? 
13 
14 A. Yes. The composite cost of capital.which is the basis for our recommended rate 
15 of return allowance is developed in Exh ib i t (RGT-1 ) .  

Please explain the exhibit. 

The cost of capital calculation is based on the Year 2000 test year average 
capital structure used in the Cornoany's filing. However, it has been adjusted to 
reflect the effects of several post-test year events including the retirement in 
April, 2001 of 133,200 shares of $7.80 Preferred stock and the elimination of 
various amortizations of debt discount, debt issuance expenses and losses on 
reacquired debt, all of which were completed during 2001. Although certain of 
the amortizations are related to a debt issue which matured in 2001, 1 have not 
eliminated the principal amount of this issue from the balance of outstanding 
long term debt because the Company plans to issue a similar replacement note 
in the Spring of 2002. This assumes that the cost of the replacement issue will 
equal the coupon rate (6.5%) of the retired issue.. 

E x h i b i t ( R G T - I )  is based on information provided by the Company in 
response to Staffs Data Requests 2-44 and 2-45. The pro forma cost of long 
term debt is developed on Schedule 2 by eliminating the expired amortizations. 
The pro forma capital structure, debt and preferred stock costs are shown on 
Schedule 1 and combined with Mr. Copeland's 10.5% equity return 
recommendation, resulting in a composite cost of capital of 9.099O/0. 
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4 jV. Class Cost of 

m a t  is a class cost of service study? 

A class cost of service study is a functional analysis of the utility's 
operati~ns and costs by which the analyst measures the relative 
responsibility of each customer class for the utility's total annual cost of 
sewice or revenue requirement. The results of the cost of service study 
aie used to determine how the utility's presently-effective service rates 
should be adjusted to achieve equity between the utility and its ratepayers 
and among th'e utihty's various classes of ratepayers. Also, information 
obtainable from the class cost of service study can be used to establish 
specific rate elements. 

Did MidAmerican prepare a class cost of service study for this case? 

Yes. MidAmerican's cost of sewice study is incorporated in its rate filing as 
Schedule 0, consisting of 61 pages. The study is presented, with supporting 
documentatian, through the testimony of Mr. Charles B. Rea. The Company'? 
cost study is based on same costs that reflected in its claimed South Dakota 
revenue requirement, summarized in E x h i b i t ( R R T - I ) ,  Schedule 1 and 
sponsored by Mr. Rick R. running. The revenue requirement purports to show 
that the Company suffers a revenue deficiency of $3,697,000. 

Mr. Rea's study allocates the annual revenue requirement amol-ig three 
classes of customers -- designated Small Volume. Medium Volume and Large 
Volume rate groups. This distribution then is used by the Cornpay's rate design 
witness, Mr. Gregorj C. Schaefer, to design the proposed rates. 

What are the rate increases proposed by the Company based on its class 
cost study? 

The Company is seeking a $3.697 million increase in annual revenues -- 
a 5.64% rate increase in existing rate revenue, including Cost of 
Purchased Gas Adjustment ("PGA") collections (Exh ib i t (GCS-2) ,  page 

I ) .  Corresponding adjustments by customer class are an increase of 
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$3.653 million or 6.09% for Small Volume customers, no significant 
changes for Medium Volume customers and a $44,000 or 4.57% increase 
for Large Volume customers. 

However, as I mentioned, these percentage increases represent, for each 
class. the impact of the proposed rate changes on the customers' total bllls. But 
the proposed rate increase is unrelated to changes in the Company's gas supply 
costs and the filing proposes no change in the PGA portion of customers' bills 
through which such costs are recovered. A more meaningful assessment of the 
size of the rate increase requires comparing the proposed increase to the non- 
PGA portion of customer bills. This comparison indicates that the Company's 
proposal is for much larger increases in the recovery of non-gas costs - 21 O/O for 
Small Volume.customers, 9.4% for Large Volume users and 20% overall 

\ 

. 
.. 

What is your assessment of the Company's class cost of service study 
and its application in the determination of the proposed rates for each 
class? 

I do not disagree with many aspects of Mr. Rea's cost analysis, but I do 
not agree with his characterization of a significant portion of distribution 
Mains as being required merely to satisfy "customer connection 
requirements" (Testimony, lines 187-90). These "customer-related" costs 
- representing about 36% of the cost of all Mains - are then allocated 
among tne three customer classes on the basis of the relative number of 
customers served in each class. The iemaining Mains' costs are 
allocated on the basis of each class' share of system design day peak 
demand (58%) or annual throughput (6%).  

The effect of the Company's treatment of these costs is to 
overstate the total costs allocated to Small Volume customers. The use of 
these overstated costs to design the proposed rates places a larger-than- 
justified share of the proposed rate increase on these customers. 

Why is it not appropriate to treat these costs as customer-related and 
allocated among the classes on the basis of the relative number of 
customers in each class? 

The concept that each customer is responsible for an equal amount of the 
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cost of this portion of Mains is inconsistent with the manner by which 
these costs are incurred by the gas utility and it is unrelated to the gas 
customers' service objectives. Also, the determination of that portion of 
the cost of Mains which is deemed to be customer-related is hypothetical 
and unreliable. 

Gas distribution networks generally are the result of system 
expansion, over long periods of time, into new service territories in 
response to area development. The networks are expanded, periodically, 
into new territory to satisfy the aggregate gas service requirements of the 
service areas, reflecti~g a mix of customer types and end uses. They also 
grow to satisfy cbnges  in the requirements of customers in existing 
service areas. Obviously,custorriers are attached to the network 
individually but the distribution system is designed and constructed to 
serve an aggregation of loads -- or potential loads -- in a geographical 
area. In addition, from a customer's perspective, the distribution Mains 
are desired as a source of gas supply -- not merely as an unused access 
facility. 

Furthermore, unlike a meter, regulator and service line which are 
dedicated in their entirety to a customer, there is no physically identifiable 
"customer component" of Mains. Mr. Rea creates this component by 
hypothesizing a "minimum system" of mains that would function "solely to 
connect customers to the system". As explained at lines 209-222 of his 
testimony, this hypothetical system is the footage (5,835,921 feet) of 
MidAmerican's existing South Dakota pipeline distribution network (defined as 
Mains with a diameter of less than 8 inches) priced at $4.32 per foot. The price 
per foot is the "current cost" of I -inch Mains (meaning the Company's actual 
investment in I-inch pipeline trended to current price levels by application of a 
price index). The current cost of this "mminium system" is then compared to a 
similarly-calculated current cost of the entire distribution pipeline system to 
determine the proportion of the actual system investment that is the "customer 
component" 

. Apart from its hypothetical nature, are there conceptual defects in MidAmerican's 
"minirnum system"? 

A. Yes. In the first place, a system of I-inch pipeline would have considerable 
delivery capacity; it would be capable of far more than merely "connecting 
customers to the system". Moreover, the $4.32 per foot current cost of 'I-inch 
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pipe used to price the system is a composite of the costs of steel and plastic 
lines, including an average current cost for the plastic pipe of $3.05 per foot -- 

nearly 3O0/0 less than the composite cost. This suggests a significan*t 
overstatement of the minimum system cost because: 

"For pressures under 60 psig and pipe diameters less than 
6", plastic is generally used because of initial cost and its 
resistance to corrosion." 

(MidAmerican Response to Staff DR 2-14) 

b.noth<r comeptual defect is the supposition that an efficient "minimurn 
system" would measure 51835,921 feet in length. This existing system was h ~ l t  
over many years - the average age of these Mains is over 20 years. Obvio~isiy. 
the system was built in response to changing requirements as the needs arose. 11 
is not necessarily the "minimum system" that would be required merely to 
connect now-existing customers to the system. 

if it is not appropriate to allocate these costs on a customer basis, how 
S ~ O U ! ~  they be classified and allocated? 

The allocation method should recognize the relative service requirements 
imposed by customers inasmuch as the system has been designed and 
constructed -- and costs incurred -- to satisfy these gas delivery 
requirements. Consequently, i would allocate Mains on the basis of 
customers' use 04 the system, measured either by their volumetric 
requirements (anr~lzal "throughput") or maximum requirements (e g. peak 
use requireme~ts). Because distribution Mains must be built large 
enough to satisfy peak requirements, thereby increasing their cost, 1 
recommend that they be alloczkd on the basis of class peak demands. 

In this case, Mr. Rea has classified all Mains which he has 
assumed to sews a distribution function as either customer-related or 
peak demand-related. I would classify all such Mains as peak demand- 
related and allocate them among the classes on the basis of peak 
requirements, as he has done for the peak demand-related component. 
December sales are used as a p~oxy for these requirements. 



SDPUC Docket No. NG 03 -010 Testimony of Robed G. Towers 

How does the change in allocations that you are proposing affect the cost 
of service by rate class and the distribution of any rate increase? 

E x h i b i t  (RGT-2) is a class cost of service study that I have prepared 
based on Staff's determination of MidAmerican's South Dakota revenue 
requirements and reflecting the change in the allocations methodology 
that I recommend - namely, to allocate on the basis of peaking 
requirements the c ~ s t  of Mains which Mr. Rea has allocated on the basis 
of relative customers. Schedule 1 shows the functional revenue 
requirements allocated to each class and indicates the bases for the 
allocations. Note that, on page 1,  my calculation eliminates the 
"Customers" component of Mains, allocating Mains either on the basis of 
Throughput or Peak Demand. This change (in addition to the difference 
between the Staff and Company determinations of overall revenue 
requirements) explains the differences between Mr. Rea's and my class 
cost allocations. 

The cost of service for each class is totaled and compared to existing rate 
revenues to determine the revenue deficiency by class. The revenue deficiency 
for each class is shown as a percentage of the class revenues at existing rates. 
Using total revenues generated by existing rates as the denominator, the overall 
revenue deficiency is shown to be 4.3%. By rate class this measure indicates 
deficiencies for each class -- 4.2% for Small Volume customers (lo be coinpared 
with Mr. Rea's 6.2%), 3.1 O/O for Medium Volume customers (to be compared with 
a negative 7.2% in the Company's cost study) and 14.9% for Large Volume 
users (to be compared with the Company's 0.9%). 

In terms of the proposed rate increase ($3.697 million), MidAmerican 
would recover the entire increase from Small and Large Volume customers - 
98.8% from the Small Volume class; 1.2% from Large Volume users. My cost 
determinations suggest that Staffs determination of the revenue deficiency 
($2.812 million) be recovered 90.0% ($2.529 million) from Small Volume users, 
4.9% ($1 39,000) from Medium Volume customers and 5.1 % ($144,000) from 
Large Volume customers. 

What additional information is provided on Schedule I ?  

Schedule I also shows that the revenue deficiency for the combined classes, as 
a percentage of present rate revenues excluding the PGA-recoverable cost of 
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gas, is 45.3%. 

In addition, the lower portion of Schedule 1, page 1 shows the revenue 
requirements, by class, categorized as Delivery, Production, and Transport costs 
and develops unit costs for each category. To facilitate Staff witness Martin C. 
Beitrnann's rate design considerations I have calculated the Delivery costs per 
therm that would not be recovered through the customer Service Charges being 
recommended by Staff witness David A. Jacobson. 

What are the remaining schedules of Exhibit--(RGT-2)? 

Schedule 2 summarizes the cost of service related tc each function that is 
separately aliocated-to the classes on Schedule 1. Schedule 3 develops the rate 
base and operating expense components of each functional group while 
Schedule 4 summarizes the a!location factors. In addition to the exhibit 
schedules, workpapers tracking Staffs pro forma adjustments, payroll 
allocations and miscellaneous allocations are being provided with the filing of the 
testimony. 

What changes has the Company proposed in its monthiy customer Service 
Charges? 

Company witness Gregory C. Shaefer proposes the following increases: 

Class -- Present Proposed Increase 

Small Volume $6.50 $10.00 54% 
Medium Volume $60 $80 33 
Large Volume $275 $350 27 

Do these charges inciude any allowance for gas used by the customer? 

No. The customer pays the Service Charge plus commodity charges for all gas 
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consumed during the month. 

What are the bases for the Service Charges being proposed by the 
Company? 

Mr. Shaefer bases his recommendations on cost determinations made by Mr 
Rea which purport to justify even higher Service Charges for each customer 
class. Mr. Rea's "customer costs" are shown on page 1 of Schedule 0 2s 
$18.57 for the Small Volume class, $84.51 for Medium Volume and $487.08 for 
Large Volume customers 

\ 

\ 

Do you agree with these costdeterminations? 

No. The costs that Mr. Rea has identified for recovery through Service Charges 
includes all of the costs which, in his comprehensive class cost of sewice study, 
have been allocated among t h e  classes on the basis of the relative number of 
cuztomers (or "weighted" customers) in the class. Because many of these costs 
do not vary as customers increase or decrease in number, it is neither necessary 
nor appropriate to require that they be recovered in a fixed monthly service 
charge. 

What costs that do not vary with the customer population are included in Mr. 
Rea's compilation of "customer costs"? 

The compilation on page 'I of Schedule O identifies the functional categories of 
cost included in his determination of customer costs. These categories include 
the customer component of Mains (which I described earlier), Ser~ices, Meters, 
Regulators, industrial Meters and Customer Accounts. For the Small Volume 
class, the costs associated with these functions total $12,688,822 which, when 
divided by the number of Small Volume customers (69,901) and the number of 
months in the year yields a claimed customer cost of $18.51/customer/month. 
While a portion of some of these costs represents costs that would change 
significantiy with the number of customers (such as the cost of installed meters, 
regulators and service lines), other costs are would change iittle or not at all and, 
moreover, all of these functional costs include loadings of overhead costs which 
would be unaffected, virtually, by incremental changes in customer levels. 
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PIease explain. 

The cost of servic,e associated with distribution Mains would be unaffected by the 
addition of a customer that an be connected with a service line that taps into the 
Company's existing distribution network. Nevertheless, the costs associated with 
Mains that are included in Mr. Rea's determination of customers costs represent 
53.38. or 18% of the54 8.51 customer cost that he calculates for Small Volume 
customers. 

Mains extensions are typically made when they are deemed to be 
economically feasible, which means suppcrted by revenues from multiple 
customers (or contrisutions in aid of construction). In my view, Mains should not 
be regarded as a l'custom~?ost" to be considered in establishing a fixed 
monthly service charge that would ijenerate increased or decreased revenues 
for the Company as the number of customers changes. 

Please explain how the functional cost components of the Company's claimed 
customer costs are affected by overhead-type costs. 

Referring again to Schedule 0, page 1 shows that the Services function cost of 
service that is allocated to the three customer classes and included in the 
ciairned rnonthry customer costs amounts to $5,583,474. Page 4 indicates that 
this $5.583 million includes, primarily, $2.3 million of 08tM expense, $1.2 million 
of Other expenses and a desired $3.5 million desired return on a rate base of 
515.6 million. A substantial portion of each of these elements represents what I 
have described as "overhead-type costs", that is, costs which are not directly 
affected by the addition or retirement of a service line. 

For example, pages 1 3, 16 and 19 of Schedule 0 show that, the $2.3 
million of 08M expenses, functionally classified as "Services", includes $163,303 
of Administrative and General Salaries, $95,500 of Office Supplies and Expense, 
558,261 for Outside Services, $43,950 for Injuries and Damages, $214,300 of 
emplcyee Pensions and Benefits, $56,615 of Miscellaneous General Expense, 
$184.987 of Rents and 364,091 of k&G Maintenance expenses. Another 
example can be found in the gate Base determination which underlies the $1.5 
million desired return on investment. Page 7 of Schedule 0 shows that, in 
addition to an investment (gross plant) of $21.8 million in Service lines, the 
Services function rate base includes investments of $2.2 million in General plant, 
S0.5 million in intangible plant, and $1.4 million representing a portion of the 
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"r arnoant claimed for an Acquisition Adjustment. 

Clearly, such costs are not driven by any demand for more or fewer 
service lines: they are related to Services only in the sense that the Services 
function is one of the functions required for the operation of the Company's 
iniegrated gas distribution system and the overhead costs are required by the 
totality of these functions. The fact that it is necessary in preparing a class cost 
allocation study to devise a method of allocating all of these costs among 
customer classes does not require that the overhead-type costs be considered in 
designing the rates within each class. 

'1 
How should one measure the ccsts \ that properly might be recoverable in 
a monthly service charge? 

I would limit a customer senlice charge to the costs that are directly related to a 
customer's attachment to the system. These are the categories of costs that 
woclld be affected, incrementally, when a customer is added ro the system The 
costs would include the carrying charges on investment and the operating 
expenses related to customer Services, Meters and Regulators as well as the 
costs of meter reading and billing. 

Is it necessary to recover all of these costs through the service charge? 

No. While all of these costs could properly be recovered in a monthly 
service charge, they need not be recovered in this manner. Obviously, 
assigning a portion of these costs to the cornmodity rate would still allow 
them to be recovered by the Company. Moreover, collecting a portion of 
these costs through the commodity rate also injects sensitivity to customer 
size into the recovery of these costs. 

The assumption that all customers within a class are responsible 
for exactly the same level of customer costs, while generally reasonable, 
becomes increasingly dubious where, as here, the Small Volume class 
includes 99.7% of all customers served by MidAmerican in South Dakota, 
a mix of residential and commercial accounts and a wide range of usage 
levels. The average Smail Volume residential customer uses an average 
of about 75 therrns per month while the average the Small Volume 
commercial customer uses over 300 therms yet the Service Charge for all 
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"i Smail Volume customers is the same. 

2 Q. Have you made a determination of MidAmerican's direct customer-related 
3 costs in this case? 

4 A. Yes. 

5 B. \Adhat does your analysis show? 

6 A. Exhibit (RGT-31 shows my determination of these costs for each 
7 class based on the cost 03 service study in Exh ib i t (RGT-2)  which, in 
63 turn, is based on Staff's determihat-ion of MidAmerican's revenue 
9 requirements. 

16 The direct customer costs summarized in my calculations include 
'I ? the return and related income taxes on the Company's rate base 
1 2 investments in Services, Meters and Regulators; the operation and 
13 maintenance and depreciation expenses associated with the same 
14 facilities; and customer accounting and meter reading expenses. 

35 Q. How do your determinations of customer costs differ from those made by 
96 Mr. Rea? 

"i A. By focusing or, the costs that are directly related I=, maintaining customer 
% 8 service, my determinations indicate cus"iomr costs for Small Volume 
9 9 customers of $3.20 per customer per month, as compared to the $18.51 
20 cost claimed by the Company. Similarly, my determinations for the 
27 Medium Volume and Large Volume classes are $47.07 (down from the 
22 Company's $84.5'r') and $236.49 (down from Mr. Rea's $487.08). . 

ct r- Q. How do your determinations of customer costs compare with the customer 
2.": service charges that are presently in effect? 

.'-,F 

~3 A. For the Small Volume class, my cost determination ($9.20) is significantly 
25 higher than the presently-effective rate ($6.50), suggesting that some 
27 increase is warranted. For the Medium Volume and Large Volume 
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classes my cost determinations ($47.07 and $236.49, respectively) are 
22% and 15% lower than the existing rates ($60 and $275) suggesting, at 
a minimum, that no increase in these charges is cost-justified. 

What changes in Service Charges do you recommend? 

Other Staff witnesses have developed and are presenting Staffs final rate 
design proposals, appropriately blending my cost analyses with other rate 
design considerations. However, it is my recommendation that any 
revision in monthly customer Service Charges should not exceed the 
customer costs ideaf ied in  my cost determinations in Exhibit - (RGT-3). ---. 

1 

Does that conclude your testimony? 

Yes, it does. 



APPENDIX 
Page 1 of 3 

STAYEb1EN-F OF EDUCATION ND EXPERIENCE 
For 

ROBERT G. TO 
Senior Consultant 

Chesapeake Regulatcry Consultants, Inc. 
6837 Guilford Road 

Clarksville, MD 21 029-1 632 
443.535.0300 

FAX: 443.535.0301 

. 
Mr. Towers is President of chsapeake Regulatory Consultants, Inc. Over the past 

forty years he has assisted clients in dealing with a wide range of ratemaking policy, 
accounting, financial, econcmic and operational issues affecting rates and services offered 
by aii types of utilities. He has testified in more than 180 public utility rate proceedings 
before regulatory commissions in 28 states and the District of Columbia, the Federal 
Energy Regulatory Commission and its predecessor the Federal Power Commission. 

1986 - Present President and Senior Consultant 
Chesapeake Regulatory Consultants, Inc. 
Columbia, Maryland 

'1970 - 1986 Vice President and Senior Consultant 
Hess & Lim, Inc. 
Greenbelt. Maryland 

1960 - 1970 Consultant 
Martin Toscan Bennett Associates 
Washington, D.C. 

As a consultant with each of the firms listed above, Mr. Towers participated 
extensively in wholesale and retail rate proceedings before federal and state regulatory 
agencies on behalf of the firms' clients. His participation has involved analyses of a broad 
range of ratemaking concepts, and specific accounting, financial, operational, allocation 
and rate design issues raised by the utility's rate filings or in client complaints. Specific 
tasks included analyses of the utility's operations and filed financial data, assistance with 
discovery and cross-examination. presentation of affirmative testimony, assistance with the 
preparation of legal briefs and other pleadings, and assistance in settlement negotiaticns. 
The subject utilities have included electric, gas, steam and water distribution companies; 
electric generating utilities; gas and products pipeline companies; waste water systems; 
h n s i t  cam~anies; 2nd telecommunication companies. 



APPENDOX 
Robert 6.  To Page 2 of 3 

Clients served by Mr. Towers have included numerous state regulatory commissions 
and their staffs; consumer advocate agencies of state governments; federal government 
agencies as consumers of utility services; manicipalities as consumers of utility services 
and as representatives of their citizens; municipal agencies; municipally-owned and 
cooperative utility systems; civic organizations; industrial consumers; and investor-owned 
utilities, principally as purchasers of utility services from other investor-owned companies. 

EDUCATION 
\ 

June 1960 Bachelor of Scie>-Degree in Economics 
University of Maryland l 

College Park, Maryland 
Phi Eta Sigma and 
Phi Kappa Phi Honor Societies 

PROFESSIONAL ORGANJZATIONS 

American Economic Association 
American Water Works Association 

PUBLICATI(>NS & SPECIAL APPEARANCES 

Article "Cost of Debt Capital in Allowed Rates of 
Return" published in Public Utilities Fortnightly, Vol 
68, No. 2 .  

Paper "Ratemaking Consideration of Construction Work In 
Progress" presented to the Conference of State Utility 
Consumer Advocates, University of Chicago, June 1 979. 

Paper on CWIP treatment presented to the lowa State 
Regulatory Conference, lowa State University, May 1 980. 
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EXPERT TESTIMONY 

Mr. Towers has presented testimony to the following regulatory authorities in more than 
3 80 proceedings. 

Arkansas Public Service Commission 
Connecticut Public Utilities Control Authority 
Colorado Public Utilities Commission 
Delaware Public Service Commission 
District of Columbia ._ Public Service Commission 

-- 

Florida Public Service Co6Trxission 
Hawaii Public Utilities Comrnissio> 
Idaho Public Utilities Commission 
Iowa Public Utilities Board 
Maryland Public Service Commission 

Massachusetts Department of Public Utilities 
Minnesota Public Utilities Commission 
Mississippi Public Service Commission 
Montana Public Service Commission 
Nevada Public Service Commission 

New Mexico Public Service Commission 
New York Public Service Commission 
Ohio Pubjic Utilities Commission 
Pennsylvania Public Utility Commission 
Rhode Island Public Utilities Commission 

South Dakota Public Utilities Commission 
Texas Public Utility Commission 
Texas Railroad Commissicn 
Utah Public Service Commission 
Vermont Public Service Board 

Virginia State Corporation Commission 
Washington Utilities and Transportation Commission 
West Virginia Public Service Commission 
~ s c o n s i n  Public Service Commission 
Wyoming Public Service Commission 

Federai Energy Regulatory Commission 
Federal Power Commission 



MidAmerican Energy Company 
Composite Cost of Capital 

ProForma Test Year Ended December 31,2000 

. 
Component -- Amount Weiqht . . 

\ 

1 Long Term Debt ~&?$89,713 44.826% 

2 Preferred Stock $65,333,792 2 982% 

3 Common Equ~ty 51,143,454,142 52.192Oh 

4 Total 52,190,877,647 100.000% 

Exh ib i t (RGT-1)  
Schedule 1 

SDPUC Docket No.NG 01 -01 0 

(d) (e) 
Weighted 
Average 

Cost - Cost - -- 

7.672% 3.439% 

6.038% 0 180% 

1 0.500% 5.480% 

9.099% 

Sources: 
Capital Structure and Cost of Preferred Stock: Response to DR2-45, Attachment DR 45 

with Long term debt adjusted per Schedule 2 
Cost of Long Term Debt: Schedule 2 
Cost of Common Equity: Testimony of Staff Witness Bas11 L. Copeland, Jr 
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SDPUC Docket No NG01-010 

MIDAMEWICA ENERGY C O W A  
South Dakota Retail Gas Operations 

Class Allocation Factors - As Adjusted by Staff 
Test Year Ended December 31,2000 

Total Small Medium Large 
Company Volume Volume Volume _ __ ____I____________- -__-_-__--_----------------- 

(A) (B) (C) ID) (E) 

M M o n  Fadors 
Vdeighled customers - Services 0.9999999 0.9962800 0.9030358 0.0006841 
'Weigh:& customers - Meters 1.0000000 0.9661 239 0.0206076 0.01 32685 
EPbeQhted customers - ~e@lators- 1 .OOE)OOOO 0.9569580 0.0233281 0.0197139 
WeigMed customers - Cust Sewice '\I .0000000 0.9545275 0.0290860 0.0163865 
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MiDAMERICA ENERGY COMPANY 
South Dakota Retail Gas Operations 

Development of Customer-Related Investment Base - Continued 
Test Year Ended December 31, 2000 

lnveslrnent tax credits - 3% 
Services -121 
Services O h  of gross services plant - 0.8369956 

------ 
-=-\ 

Services only --101 --. -101 -0 
\ 

Meters -% . 
Meters O/u of gross meters plant 0.7370892 L , 

-------- 
I;';ra!ers only -40 -39 -7 

House regulators -9 
House regulators 3/0 of gross HR plant 0.8242290 

- 
H o d s  reguia:ors only -7 -7 -0 -0 

Investment tax credits - 3% - customer func -1 48 -146 -1 -1 _--____---__ -_________-________------------- _________--_ ___- ------ 

Customer advances b r  mnstrudion 
Setvfces -1 05,839 
Sen4ces % of gross services plant 0.8369966 

---- 
Services onfy -88,587 

Meters 
Meters a/c of gross meters plant 

I-(ouse regulators 0 
House regul8tors % of gross HR plant 0.8242290 

House regulators oniy 

TOW customer zdvances 
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SDPUC Docket No NG01-010 

ERGY COMPANY 
South Dakota Retail Gas Operations 

Development of Income Tax Factor Relating to the Return 
Test Year Ended December 31.20QO 

Total Small Medium Large 
Company Volume Volume Volume 

___L_- 

!A) (B) (C)  (D) (E) 

income Factor -. 
:fdeighterf cost of preferred-Sto& 0.1 80% 
Wei~hied cost of common equity ---%. 

"z 5.480% 

Taxable portion of return 5.660% 
Tax rate/(? -tax rate) (35% FIT rate) 53.8467'0 

_____--- '1 

?ncctme tax factor 



Exhibit-(RGT-3) 
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SDPUC Docket No NG01-010 

South Dakota Retail Gas Operations 
Development of Customer-Related Operating Expenses 

Test Year Ended December 31,2000 

O&M Exwnses 
Senices O&FA 

!&rains and ~ervice<.- o m t i o n  441,454 
Cust~mer  Installatjons - o p e r a t i o i t 1  273,644 
Sewkxs - maintenance -1 198.680 --. -------- 

Services O&M 913,?78 

FAeters O&M 
Meters 8 House reguiaiors - operation 165,455 
Customer InstalIations - operation 107,745 
Meters 8 House regulators - maint. 309,767 

Meters O&M 582,967 

House regulators O$M 
Meters 8 House regulators - operation 31,678 
Meters 8, House regulators - rnaint. 59,308 

Mouse regulators O&M 90,986 

Customer related OBM 

Customer Accounting Expense 
Supervisim 
Mates reading 

Subtotal costs alloated on meters 

Supervision 
Customer records and collection 
M i x .  customer accounts expense 

Subtotal costs allocated on cust. sew. 

Toid customer accounting expense 

Small Medium Large 
Volume Volume Volume 

----..--_--------.. 

(C) ('3 (E) 



Exhibit-(RGT-3) 
Page 7 of 8 
SDPUC Docket No. NG01-010 

MIDAMERICAN ENERGY COMPANY 
South Dakota Retail Gas Operations 

Development of Customer-Related Operating Expenses - Continued 
Test Year Ended December 31.2000 

Pensions and Benefits 
Services OBM 91 3,778 
Total O&M allocated to services funflon .- 1,393,388 

---- 
Services % of total 85.5&%. 
Services pensions and benefits 196,498 

- 
Cstomer-related pension - Services 128,863 

Meters O&M 582,967 
Tolai 08M allocated to meters function 769,216 

------ 
Meters % of total 75.787fl/~ 
Pdeters pensions and benefits 176,355 

--- 
Customer-related pension - Meters 133,654 

Regulators OBtd 90,986 
Tolal O&M allocated to regulators function 120,253 

---- ----..-..------ 
Regulators % of total 75.662% 
Regulators pensions and benefits 14,814 

Customer-related pension - Regulators 11,209 
Customer service 218,710 ---- 

Total customer related pensions and ben. 492,436 ------ ------------ 

Property Insumnce 
Propern insurance - services function 4,?19 
Customer related service % 0.8369966 

---------- 
Prop. ins~;. - services - customer related 3,448 

Propery insurance - meter fundion 1,847 
Customer related meter Oh 0.7370892 

---- -- ---- 
Prop. insur. - meters - customer related 1,364 

Propery insurance - regulator fundion 315 
Customer related regulator % 0.8242290 

------ 
Prop. insur. - regulatorscustomer related 260 
Prop. insur. - customer service 483 

- 
Total property insurance - customer related 5,552 ----------- - ----------- - 

Small Medium Large 
Volume Volume Volume 
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SDPUC Docket No NG01-010 

MlDAMERlCAN ENERGY COMPANY 
South Dakota Retail Gas Operations 

Development of Customer-Related Unit Cost 
Test Year Ended December 31.2000 

GepredzZ;on Expense - 
Sen/~ce~ -, --. 639,203 
&?%mi 25?.,680 
House rquiatcjrs 48,187- 

w s e  Total depedatioo exp-  

Prowmg Taxes .---- 
Property taxes -sewices function 21 8,962 
Sewices % of total 0.8369966 

---- 

Property taxes - sewices-customer related 183,270 

Property taxes - meter function 96,427 
Meters O/D of total 0.7370892 

--....-- 

Propert-y taxes-meters-customer related 71.075 

Property taxes-reguiators function 16,730 
Regulators O/O of total 0.8242290 

Property taxes-reguialorrcustomer func. 13,789 
Property taxes-customer sewices 21,920 

---- 
Total property taxes - customer related 290,054 

------------ ---- -------- 

Payroll Taxes 
Paymil taxes-semces function 82,244 
Sew~ces % of total 0.8369966 

-------- 
Paydt  taxes-services-customer related 68,835 

Payroll taxes-meters functton 73,810 
Meters of total 0.7370892 

------- 
Payroll taxes-meters-customer related 54,405 

Payroll taxes-regulators function 
Regulators ?/o of totai 

Fayro!i taes-regulators-wstomer related 5,110 
Payoii taxes - customer service 91 537 



On September 24, 2001, MidAmerican Energy Company (MidAmerican), filed w~th  
the Public Utilities Commissior-1 (Comm~ss~on) an application to increase natural gas rates 
in South Dakota The apiication seeks an overall increase in rates in the approximate 
amount of $3,697.000 or approxima?cely56%. The Company requested a change in rates 
to bzcorne effective for billings on and afte70ct~be: 27, 2001. On October 10, 2001, the 
Commission suspended the proposed schedule of rates for 90 days beyond October 26. 
200:. On January 24, 2002, Commission Staff recommended that the suspension of the 
tariff be further extended for 6G days or until the entry of the final order of the Comm~ssion 

The Commiss~on has jur!sd~ctton over this matter pursuant to SDCL Chapters 1-26 
and 49-%A, including 1 -26-1 8 ,  'I -26-1 9, 49-34A-2, 49-34A-3, 49-34A-4, 49-34A-6, 49-34A- 
8 .  49-34A-8.1, 49-34/4-70, 49-34A-11. 49-34A-12, 49-34A-13, 49-33A-13.1, 49-34A-14, 
49-34A-16. 49-34A-17, 49-34A-19, 49-34A-19.7, 49-34A-19.2, 49-34A-20, 49-34A-21, 49- 
34-4-22, and a9-34A-23. 

At rts January 24; 2002, meet~ng, the Commission considered this matter. 
MldArnerican cormxred with Staffs recommendation, The Commission voted unanimously 
to grant the extension sought by Commission Staff. It is therefore 

ORDERED. that the proposed schedule of rates shall be further suspended for 60 
days or until the entry of the final order of the Commission, whichever occurs first, 
pursuant to SDCL 49-34A-14. 

Dated at Pierre. South Dakota, this 3, '' day of January, 2002 

CERTiFlCATE OF SERVICE 

The unders~gned hereby cert~fies that rhls 
2ocurnen: has been r e w w  today u p n  all parties of 
.ecord in this docket, as lrsied on the docket servlce 
Its! Sv :acsirn!le or by first class mail. In properly 
add--& s v e l o w s  wth charges preea~d thereon 

BY ORDER OF THE COMMISSION 

,d&MES A. B U ~ G ,  chairman, 7% 
! ,' ; ' 

--\ 

L 

PKM NELSON, Commissioner 

, ROBERT K. SAHR, ~ommiss~oner 



Slate Capitol Building. I O O  Ea\t C;lpitol \ i rnur .  I'icrrr. South i)~!-.o!:l - i i _ i l l l - _ i ( l - 0  

-- 
South Dakota ~ % L I B ~  I!tilitics - ._ Commission 
Attn: Debra Elofson -1 

500 East Capitol ALY. \ 

I'icrre. SD 57501-5070 . 

Kelly rrt 'razier 
Staff Attorney 



bN THE MATTER OF THE APPLICATBCSN OF ) ORDER CAFf4CEbblPdG 
MIDAPAERlCAN ENERGY COMPANY FOR ) HEARING; ORDER FOR AND 

IIW" TO INCREASE YES FOR NOTICE OF HEARING TO 
) CONSIDER SETTLEMENT 
1 AGREEMENT 
3 NGOI -01 0 

On September 24, 2001. M~dAmer~can Energy Company (M~dAmerrcan), filed with 
the Public Utrlrties CommlsSon (Cornmlssion) an applrcat~on to Increase natural gas rates 
in South Dakota The application>eeks an overall increase in rates in the approx~mate 
amount of S3.597.000 or approximately 5 602 Th_e Company requested a change in rates 
to become effectwe for billlngs on and after October 2_7, 2001. 

-. 

At its regularly scheduled meeting of October 10. 2001, the Comm~ssron found that 
pursuant l o  SDCL 49-1A-8, MtdArner~can shall be assessed a f l l~ng fee as requested by 
the ex;cut~ve d~rector up to the statu!ory 11rnrt of $100,000 The Commrssron further 
establ~shed an intervention deadlme of November 9, 2001 Pursuant t~ SDCL 49-34A-14, 
the Cornm~sslon suspended t t x  operat~on of the schedule of rates proposed by 
P\/Sid/imerrcan for 90 days beyond October 26. 2001 On November 29, 2001, the state of 
South Dakota (State) filed a late petition for leave to Intervene In this docket By order 
dated December 20, 2001, the Comm~ss~on granted intervent~on to the state of South 
Dakota By order dated January 31. 2002, the Comm~ssron extended the suspension for 
60 days or unt11 the entry of the final order of the Comm~ss~on, whichever occurs f~rst 

The Comm~ssron set the matter for hearrng for February 20-21. 2002, starting at 
9 GO A M . on February 20, 2002, In the Crown Room, Kings Inn. 220 South Plerre Street. 
P~erre, South Dakota. On February 4, 2002, the Comm~ss~on received a letter from 
Cornrnrssion Staff stating that M~dArnerrcan and Commlss~on Staff had reached a proposed 
settlement agreement Staff requested that the Commission cons~der it on February 20, 
2002 

The Commission has jurisdiction over this matter pursuant to SDCL Chapters 1-26 
and 49-34A, includrng 1 -26-1 8, ? -26-1 9, 49-34A-2, 49-34A-3, 49-34A-4. 49-34A-6. 49-34A- 
8, 49-34A-8., 49-34A-10, 49-34A-I I, 49-34A-12, 49-34A-13, 49-34/4-73 1, 49-34A-14, 
49-348-1 6, 49-34A-17, 49-3414-1 9, 49-34A-19.1. 49-34A-19.2. 49-34A-20. 49-34A-2 1. 49- 
344-22, and 49-34A-23. 

Based on Staffs letter, the Commission shall cancel the hearing set for February 
20-2?, 2002, which was scheduled to hear the testimony of the parties. Instead, the 
Commission shall hear from the parties concerning the proposed settlement agreement 
on February 20. 2002, at 2:30 P.M., in Room 468, State Capitol, 500 East Capitol. Pierre. 
South Dakota. 



It is therefore 

ORDERED, that the hearing scheduled for Februav 20-21 , 2002, is cancelled; and 

FURTHER ORDERED, that the Commission shall hear from the parties concerning 
the proposed settlement agreement on February 20, 2002, at 2:30 P.M., in Room 488, 
State Capitol, 500 East Capitol, Pierre, South Dakota. 

72; 
Dated at Pierre, South Dakota, this '7 day of February, 2002. 

- 
CERTIFICATE OF SERVICE .-. 1 

The undersigned hereby cert~fies that this 
Iocument has been sewed today upon ail ~artles of 

Date 
'/ ' / 

(OFFICIAL SEAL) 

6Y ORDER OF THE COMMISSION: 

-- - 
ROBERT K. S A H ~ ,  Commissioner 



-- . ---. . February 11, 2002 
1% -. 

\ 

B4s. Debra Elofson 
Executive Director 
South Dakota Public U tilitias Commission 
State Capitol Building 
500 East Capitol Avenue 
Pierre. SD 5'7502-5070 

RE: MidAmerican Energy Company 
Gas Rate Case Docket No. NG01-010 

MtdAmerican Energy Company is Gling gas tariff sheet revisions which 
replace certain t a d %  filed on September 21, 2002. in Docket No. NG01-010. 
The revised gas tariff sheets are as follows: 

South Dakota Gas Transportation Tariff 
SD P.U.C. Section No. 111-4 

Fourth Revised Sheet No. 5 Cancels Third Revised Sheet No. 5 
Fourth Revised Sheet No. 6 Cancels Third Revised Sheet No. 6 
Fourth &vised Sheet No- 7 Cancels Third Revised Sheet No. 7 
Second Revised Sheet No. 8 Cancels First Revised Sheet No. 8 

These ta&s reflect a change to transportation tariffs tha t  more clearly 
define the minimum gas transportation bill. These tariffs were not part  of the 
original Wlng but  clarify the transportation charges proposed by MidAmerican 
i~ this docket. The changes invclve adding language related to the minimum 



February 8,2002 
Ms. Debra Elofson 
Page 2 . 

-- . - . 
-1 

In accordance with Rule 20: 10: 12320, -MidAmerican Energy 
Company requests permission to make tariff char.ges effective on less 
than 36 days notice on February 20, 2002. The tariff changes will be 
included with the Gas  Rate Case Settlement Agreement filed in Docket 
?io. NGOP-010. 

lease file-stamp one copy and return in the enclosed envelope. If 
you have any questions, please call me at  (712) 277-7704. 

Sincerely, 

Of 
Enclosures 
cc: Kelly Frazier 

Swan Stewart 

~ h v i n  6. Sokensen 
Gas Pricing Strategist 



I,4IDAFAERICAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O EOX 773 SD P.U.C Section No. Ill-A 
Sbux CtPg. Iowa 51 102 Fourth Rev~sed Sheet No 5 

Cancels Third Rev~sed Sheet No. 5 
- 

PATE DESIGNATION: Large Transport (LT) 
C U B S  OF SERVICE: Gas TransporZation Tariffs 

-- 

I. Applicability and Character of s e a c e  
This Transportation Service Tariff shall gas purchased by Customer from a third-party 
supplier delivered to Company's system by an interstate pipeline, and rece~ved, transported, and 
delivered, on a firm basis. by Company to Customer's prernises,when the Company and Customer 
have executed a Service Request Form. '. 

Avaiiability 
This service is available to any Customer with facilities served by the Company who has peak day 
requirements of 2.000 therms or greater and has Company installed telemetric equipment in place to 
monitor daily usage. The ctrstomer may install telemetric equipment in accordance with Terms and 
Conditions specified in Transportation Tariff Sheet No. 32, part 8(13). Company shall have no 
obligation to provide gas supplies to customers that ccntract for this service without also contracting 
f ~ r  Firm Supply Standby Service or other optional firm supply s e ~ c e s  that may be offered. In the 
event that a LT Customer seeks to purchase gas supplies from Company, such sales shall be at the 
sole discretion of Company. 

3. Rates 

Monthly Charqez 
Service Charge' S 275.00 per Billing Period per Delivery Point 
Commodity Charge: S ,03526 per therm transported 
Transportation Administrative Charge S 35.00 per Billing Period per Delivery Point 

System Exit Charqes: 
Pipeline Demand. Rider No 2 
Pipeline Trans~on,  Rider No. 4 

One-Time Charses: 
Application Charge: 
Telernstering: 

$250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

Minimum Monthlv Bill: - 
The Service Charge(s) and Transportation Administrative Charge(s) plus any Rider(s). N 

4. Bill Payment Provision. 
The rate is net. A late payment charge of 1.5 percent per month shall be added to the past-due 
amount if the bill is noi paid by the due date. 

- 

0\ ~ a ? e  Filed: Fnbruarv ! 1.2002 - - Effective Date: Februap 20, 2002 
. 

Issued By: l ames  J. Howard 
v - -  n---.anmt 



?I!OPMEP,ICAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
F 0. Eox 778 SO P U C Sectton No Ill-A 
Sioux C:ty. Iowa 51 102 Four37 Thkd Rev~sed Sheet No 5 

Cancels Third Sewnd Revised Sheet No 5 

RATE DESIGNATION: Large Transport (LT) 
CUSS OF SERVICE: Gas Transportation Tariffs 

Applicability and Character of Service 
This Transportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplier delivered to Company's system by an interstate pipeline, and received, transported, and 
delr~ered. on a firm basis. by C o m p a ~ _ t o  Customer's premises. when the Company and Customer 
have executed a Service Request Form. . - '. 

\ 

Avails bjliiy 
This service is available to any Custonler with facilities served'@! the Company who has peak day 
requirements of 2,000 therms or greater and has Company installed telemetrtc equipment in place to 
monitor d ~ i l y  usage. The customer may install telemetric equipment in accordance with Terms and 
Conditions spectfied in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no 
obligation to provide gas supplies to customers that contract for this service wtthout also contracting 
for Firm Supply Siandby Service or other optional firm supply services that may be offered. In the 
event that a LT Customer seeks to purchase gas supplies from Company, such sales shall be at the 
sole discretion of Company. 

3. Rates 

Monthlv Chaiaes. 
Service Charge: $275.00 per Billing Period per Delivery Point 
Commodity Charge: S.03526 QW3W per therm transported I 
Transpoflation Adnrnrs:r3trvs Charge 535.00 per Billing Period per Delivery Pornt N 

Svstern Exit Charaes: 
Pipeline Demand, Rider No. 2 
Pipeline Transition, Rider No. 4 

One-Time Charqes: 
Application Charge: 
Telemetering: 

5250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

Minimum Monthlv Bill: 
The Sewice Charge(s) a ~ o  Tiznspcr?a:!cn Adrn : ,~ fs i ra?~ ,~o  C,?~rcje(s) PIUS any Rider(s). N 

4. Bill Payment Provision. 
The rate is net. A late payment charge of 1.5 percent per month shall be added to the past-due 
amount !f the bill w no! paid by the due date. 

Date Fi!ed: '+onlary " 7 .  LW2 f&f L;  a -7 7 
, - Effective Date: ,C~h r :~3 r ' /  22 .  c'Li0: WY-G~OC) 

-. 

Issued By: James J. Howard . . Vice President 

-.. 



FADAMERICAN ENERGY COMPANY 
P.O.  OX 778 
Sioux CQ, !ova 51 1 02 

SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
SD P U C Sectlon No Ill-A 
Fourth Reused Sheet No 6 

Cancels Thrrd Revrsed Sheet No 6 

W T E  DESIGNATION: Medium Transport (MT) 
CUSS OF SERVICE: Gas Transportation Tariffs 

Applicability and Character of Service 
Thrs Transportallon Servrce Tariff shall apply to gas purchased by Customer from a th~rd-party 
suppher delivered to Co-inpany's system by an Interstate prpelrne, and rece~ved, transported, and 
delivered. on a firm bass, by Cornpawto Customer's premises, when the Company and Customer 
have executed a Service Request Form. ''- , 

'. 
Availability 
This servrce IS amiable to apy Customer w~th facllltres servedbj! the Company who has peak day 
requrrements of less than 2,000 therms and has Company Installed telemetrrc equ~pment rn place to 
monrtor dally usage The customer may rnstall telemetrrc equipment in accordance w11h Terms and 
Cond~trons specified in Transportation Tariff Sheet No 32, part 8(b) Company shall have no 
nhl~gatron to provlde gas suppl~es !o customers that contract for th~s servlce w~thout also contractrng 
for F~rm Supply Standby S e ~ c e  or other opttonal firm supply servces whrcli may be offered In the 
event that a MT Customer seeks to purchase gas supplres from Company, such sales shall be at the 
sole discret~on of Company 

Rates 

Monthly Charqes: 
Servrce Charae: S 60.00 per Billing Period per Delivery Point 
Commodity charge: S .07201 per therm transported 
Transportation Adminlstrative Charge $ 35.00 per Billing Period per Delivery Point 

System Ex3 Charaes: 
Pipeline Demand, Rider No. 2 
Pipeline Transi?ion, Rider No. 4 

One-Time Charaes: 
Application Charge 
Telem etering: 

$250.00 with each request for servce 
Actual cost of telemetry, installation and hardware 

Miqirnum Monthly Billina 
The Service Charge(s) and Transportation Administrative Charge(s) plus any R~der(s) 

4. Bill Payment Provision. 
The rate IS net. A late payment charge of 1 5 percent per month shall be added to the past-due 
amount f i  the biil IS not pad by the due date 

Da:e Filed: F~3pruary 11 2002 Effective Date: Februarv 20. 2002 

-- Issued By James H. Howard 
. . Vice Pres~dent 

-. 



MIDAMERIGAN ENERGY COMPANY 
P.O. Box 778 
Sioux City. Iowa 51 102 

SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
SD P.U.C. Section No, Ill-A 

Fourth Thifd Rev~sed Sheet No 6 
Cancels Third Second Revised Sheet No 6 

RATE DESIGNATION: Medium Transport (MT) 
CUSS OF SERVICE: Gas Trsnsportation Tariffs 

1. Applicability and Character of Service 
T h ~ s  Transpoeation Service Tariff shall apply to gas purchased by Ci~stomer from a third-pa* 
supplier delivered to Company's system by an interstate pipeline, a ~ d  resewed, transported, and 
delivered. on a firm basis, by Compaayto Customer's premises, when the Company and Customer 
have executed a Service Request Form. --. '-. 

2. AvailabiliQ -. 
This service is available to any Customer with facilities servecbhy the Company who has peak day 
rquirernents of less thar! 2,000 therms and has Company installed telemetric equipment in place to 
monitor daily usage. The customer may install telemetric equipment in accordance with Terms and 
Conditjons specified in Transportation Tariff Sheet No. 32, part 8(b). Company shall h a v ~  no 
obliga~on to provide gas supplies to customers that contract for this service without also contracting 
for Firm Supply Standby Service G r  cfher optional iirm supply services which rnay bwffered. In the 
event that a MT Customer seeks to purchase gas supplies from Company, such sales shall be at the 
sole discretion of Con-rpany. 

3. Rates 

Monthlv Charses: 
Service Charqe: 560.OC per Billing Period per Delivery Poini 
Cornrnodity Charge: 5.07207 $46380 per therm transported I 
TransportaYion Adminis:ra;jve Charge 525.00 per  Eiiling Period per Deliver] Poml 1\1 

System Exit Charqes: 
Pipeline Demand, Rider No. 2 
Pipeline Transition, Rider No. 4 

One-Time Charges: 
Application Charge: 
Telernetering: 

$250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

Minimum Monthlv Billinq: - 
The Service Charge(s) ar;d Transpcriat:or: 4dmrnrsrrar1ve Ctrargefs) plus any Rider@). N 

4. Bill Payment Provision. 
The rate is net. A late payment charge of 1.5 percent per rncnth shall be added to the past-due 
amount if the bill is not paid by the due date. 

Effxtive Date. =?cr::r;rr 2:). ?!!a2 !daw-&N . I ?  Date Filed: ,F~~rtlar-.f 7 7 .  2Q02 7 - . -  

-- Issued By: James H. Howard 
. -. Vice Pres~dent 

'. 



WIIDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U C Sectron No Ill-A 
Sioux Crty. Iowa 51 102 Fourth Revrsed Sheet No 7 

Cancels Thlrd Revised Sheet No 7 

RATE DESIGNATION: Small Transport (ST) 
CLASS OF SERVICE: Gas Transportation Tariffs 

7. Applicability and Character of Service 
Thrs Transportation Servce Tar~ff shall apply to gas purchased by Customer from a thrrd-party 
supplrer delrvered to Company's syQm by an rnterstate prpellne, and received, transported, and 
delrvered, on a firm basis, by Company to Customer's premrses, when the Company and Customer 
have executed a Service Request Form ---. 

1 

2. Availability ', 
Thrs service rs avarlable to any Customer wrth facrlrt~es served by who has peak day requrrements of 
less than 500 therms and has Company installed telemetr~c equrpment In place to monrtor dally 
usage. The customer may install telernetrlc equrpment In accordance w~th Terms and Cond~trons 
spectfied In Transportation Tariff Sheet No 32, part 8(b) Company shall have no oblrgatron to 
provide gas supplres to customers that contract for thrs servrce without also contract~ng for Frrm 
Supply Standby Serwce or other opttonal firm supply servlces which n a y  be offered In theevent that 
a ST C~stomer seeks to purchase gas supplres from Company, such sales shall be at the sole 
discretion of Company. 

3. Rates 

Monthlv Charqes: 
Service Charge: $ 7.50 per Billing Period per Delivery Point 
Commodity Charge: 

First 250 therms transported S .;7725 per them 
Balance per therm transported S .I 1725 per therm 
Transportation Administrative Charge $ 35.00 per Billing Period per Delivery Point 

System 33 Charqes: 
Prpeline Demand, Rider No. 2 
Pipeline Transllion. Rider No. 4 

One-Time Charaes: 
Application Charge: 
Telemetering: 

$250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

Minimum Monthly Billins: 
The Service Charge(s) and Transportation Administrative Charge(s) plus any Rrder(s). 

4. Bill Payment Provision. 
The rate is net. A late payment charge of 1 5 percent per month shall be added to the past-due 
amount rf the bill is not pard by the due date. 

Oate Filed: F ~ b r u m j  ? 1, 2002 Effective Date: Februaw 20. 2002 
-- 

Isgued By. James J. Howard -. 
Vice Presrdent 



MIDWERICAN 
P.O. Box 778 
Sioux City. Iowa 

ENERGY COMPANY 

51 102 

SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
SD P.U.C. Section No. Ill-A 

F ~ u f l t ?  T4td Revised Sheet No 7 
Cancels n~ird%xcmd Revised Sheet No 7 

P&IE DESIGNATION: SmalI Transport (ST) 
CLASS OF SERVICE: Gas Transportation T a r e s  

1. Applicability and Charact_e_~of Service 
This Transportation Service Tariff shalLapply to gas purchased by Customer from a third-paq 
supplier delivered to Company's system by an interstate pipeline, and received, transported, and 
delivered. on a firm basis, by Company to C ~ s t o ~ r ' s  premises, when the Company and Customer , 
have executed a Service Request Form. 

\ \  

2. Availability 
This sennce ts availabie to any Customer with facil~ties served by who has peak day requirements of 
less than 500 therms and has Company installed telemetric equipment in place to monitor dally 
usage. The customer rnay install telemetnc equipment in accordance wrth Terms and Condibons 
specified in Transportalon Tariff Sheet No. 32, part 8(b). Company shall have no obligation to 
prowde gas supplies to customers that contract for this s e ~ c e  without also contracting for Firm 
Supply Standby Service or other optional firm supply services which may be offered In the event that 
a ST Customer seeks to purchase gas supplies from Company, such sales shall be at the sole 
discretion of Company 

Monthlv Charaes: 
Service Charge: S7.50SX3Q per Billing Period per Delivery Point D 
Commodity Charge: 

First 250 therms transported 5.1 7725 WS5.63 per therm I 
Ealance per therm transported 5.11725 S-WW-2 per therrn I 
Transpoflation Ac!ministra,?rve Chargo 535.00 per E~lling Per:'od per 3elfl/erf Ps!r:l N 

S.dSfern Exit Charaes: 
Pipeline Demand, Rider No. 2 
Pipeline Transition. Rider No. 4 

One-Time Charaes: 
Application Charge: $250.00 with each request for service 

Actual cost of telemetry, instaliation and hardware. 

Fhnirnurn Monthly Billins: 
The Service Charge(s) and Prar.rsporiat~on Aurnrnrsiraave Chargqs) plus any Rider(s). 

4. Ei l i  Payment Provision. 
The rate is net. A late payment charge of 1.5 percent per month shall be added to the pastdue 
amount if the bill is not paid by the due date. 

Issued By: James J H2ward 
Vice President , 



M1DAMERICP.N ENEF?GY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. eox 778 SD P U C. Section No. Ill-A 
Sioux City, Iowa 51 102 Second Rev~sed Sheet No 8 

Cancels First Revised Sheet No. 8 

- 
RATE DESIGNATION: Competitive Transportation Service 
C U S S  OF SERVICE: Gas TranspotTation (ST, MT, LT) 

1. Application 
This rate is a v a i l a u  on an optional nondiscriminatory basis. tak~ng mto consideration dlstance from 
competing natural g3s services; volume of gas purchased: length of contract term: and other related 
costs and factors that affect bo% :!-!@,Company and the Customer. 

1 

2. Character of Service , 
This Transportabon Service Tariff shall apply to gas purchased by Customer from a third-party 
supplier delivered to Company's system by an intersta%,pipeline, and received, transported, and 
delivered, on a firm basis, by Company's premises, when the Company and Customer have executed 
a Sewice Request Form. 

Avaiia biWy 
This service is ava~lable to any Ctjstomer who has in place telemetric equ~pment to monitor dally 
usage. The C~lstomer may mstall ielemetlic equipment in accordar~ce with Terms and Condrtfons 
specified in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no obligabon to prowde 
gas suppliers to customers that contract for this service without also contracting tor Firm Supply 
Standby Service or clther opbonal firm supply services which may be offered. In the event that 3 
ctstomer seeks to purchase gas supplies from Company, such sales shali be atthe sole discretion of 
Company. 

ST - less than 500 therms peak day requirements 
MT - less than 2000 therms peak day requirements 
LT - equal to or greater than 2000 therms peak day requirements 

4. Rates 
blonlhlv Customer Charcle: 

ST: Max $7.50 per Delivery Point 
NIT: Max 930.00 per D e l i v e ~  Point 
LT: Max $275.00 per Delivery Point 

Transportation Administrative Charqe: 
$35.00 per Billing Period per Delivery Point 

Commoditv Charae: 
ST: First 250 therms Max 5.1 7725 Min $.00500 

Balance :hems Max S.11725 hlin 5.00500 
MT: All therms Max 5.07201 Min S.00500 
LT: All therms Max 5.03526 Nin $.00500 

Minimum Monthlv Billinq: 
The Service Charge(s) and Transportation Administrative Charge(s) plus any Rider(s). 

Svstem h i t  Charaes: 
Pipeline Demand, Rider No. 2 
F i~e l ine  Transition. Rider No. 4 

o n e - ~ i m k  Charqes: 
Application Charge: $250.00 with each request for service 
Telernetering: Actual cost of telemetry, installation and hardware. 

5. Bill Payment Provision 
The rate is net. A late payment charge of 1.5% per month shsll be added to the past due amount i f  
the bill is not paid by the due date. 

6. incremental Cost Provkion 
A rate charged to any new or existing customer which is less than the maximum tariffed rate shall 
recover the Incremental cost o f  serving that customer plus a margin. In all cases, MidAmerican shall 
be able to show that the competitive rate offered to a customer, recovers incremental cost plus a 
margin or that benefits exceed costs. 

Date Filed: Februarv 11. 2002 Effective Date: Februarv 20. 2002 . . 
IssuedJy: James J. Howard 

VLce President 



MIDCJdlERICAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Sectlon No Ill-A 
Sioux City'. Iowa 51 102 Second First Hevrsed Sheet No 8 

Cancels F:rs; rt(&rs~d Of-gtml-455~e Sheet Nos. 8-10 

W Y E  DESIGNATION: Competitive Transportation Service 
CUSS OF SERVICE: Gas Transportation (ST, WIT, LT) 

Application 
This rate is available on an ophonal non-discriminatory basis, taking into considerahon d~stance from 
competing natclral gas services; volume-$gas purchased; length of contract term; and other related 
costs and factors that affect both the Company and the Customer. 

\ 

Character of Service , 
This Transportation Service Tariff shall apply to gas purchase by Customer from a third-party 
supplier delivered to Company's system by an interstate pipe1ine;and received, transported, and 
delivered, on a firm basis, by Company's premises, when the Company and Customer have executed 
a Service Request Form. I 

A.~ailabiiIty 
This service is available to any Customer who has in place telemetric equipment to monitor dally 
usage. Ths Customer may install telemetric equipment in accordance with Terms and Conditions 
specrfied rn Transportation Tarrff Sheet No 32. part 8(b). Company shall have no oblyation to provlde 
gas suppliers to customers that contract for this service without also contracting for Firm Supply 
Standby Service or other optionai firm supply sewices which may be offered. In the event that a 
customer seeks to purchase gas supplies from Company, such sales shall be at the sole discretion of 
Company. 

ST - less than 500 therms peak day requirements 
MT - less than 2000 therrns peak day requirements 
LT - equal to or greater than 2000 therms peak day requirements 

Rates 
Monthly Customer Charqe: 

ST: Max s'7.50 W 4 3  per Delivery Point 
MT: Max 560.00 per Delivery Point 
LT: Max $275.00 per Delivery Point 

Commodrtv Charge. 
ST: First 250 therms Max S. 17725 S-l-XXS Min S.00500 

Balance therms Max 9.11725 S4XG2 Min S.00500 
Mi :  All therms Max .'3.07207 S4333X Min S.00500 
LT: All therms Max 5.03525 S43QQCJ Min S.00500 

Transportation Administrative Charqe: 
935.00 per ariling Perrod per Delivery Pornr 

Min~mum Mcnthlv Billinq: 
The Service Charge(s) and Tr;jnspor?alron Adrn!nr~i ,~2::~~e Cl?argc(s; plus any Rider(s). 

Svstem Exit Charqes: 
Pipeline Demand, Rider No. 2 
Pipeline Transition, Rider No. 4 

One-Time Charqes: 
Appl~cahon Charge: S250.00 with each request for servrce 
Telemetering: Actual cost of telemetry, installation and hardware. 

Bill Payment Provision 
The rate IS net. A late payment charge of 1.5% per month shall be added to the past due amount rf 
the bill is not paid by the due date. 

6. !mcrementai Cost Provision 
A rate charged to any new or ensting customer whlch is less than the maximum tariffed rate shall 
recover the ~ncrernental cost of serving that customer plus a margin. In all cases. MidAmerican shall 
be able to show that the competi%~e rate offered to a customer. recovers incremental cost plus a 
margin or that benefits exceed costs. 



State Capitol Building 
,500 East Capitol Avenue 

RE: MidAmerican Energy Conpany 
Gas Rate Case Docket No. NG01-010 

Dear MS. Elofson: 

MidAmerican En i Company filed its Gas Rate Case Application on 
September 21, 2001, in Docket No. NG01-010. In this Gling, certain gas 
transportation changes were proposed. In light of the possible settlement of this 
case, Mi-erican believes implementation of these tzriffs is appropriately 
delayed tn allow all jurisdictions to implement the tariffs simultaneously. 

The Company proposes to notify the Commission at a later date of the 
effective date for these tariffs. The effective date will be delayed until the 
Company's other state jurisdictions have approved similar tariff changes. 
Delaying the effective date wlli assist transportation customers and their 
suppliers who must coordinate service across jurisdictional boundaries. 

The revised gas tariff sheets affected. by the delayed effective date are as 
f0Uo.ik.s: 

South Dakota Gas Transportation Tariff 
SD P.U.C. Section No. 1x1-A- . 

Third Revised Sheet No. 20 ' Cancels Second Revised Sheet No. 20 
Third Revised Sheet No. 21 ~an?els Second Revised Sheet No. 21 



February 8, 2002 
Ms. Debra Elofson 
Page 2 

. . '--. 
1 

These tariff changes will continue to form part of the proposed tariff 
in the MidAmerican rate case; all that is change'd-is the effective date 

Please file-stamp one copy and return in the enclosed envelope. If 
you have any questions, please call me at (712) 277-7704. 

Sincerely, 

g 2 ? % ~ - . &  
Marvin G. orensen 
Gas Pricing Strategist 

cc: MeUy Frazier 
Suzan Stewart 



M1DP.PiIERlCkN EMEFiGY COMPANY SOUTH DAKOTA GAS TF?ANSPORiATION TC?IFF 
F-0. Eox 778 SD P U C Section Nc Ill-A 
Sioux C&j. Iowa 51 102 Third Revlsed Sheet tv ) 20 

Cancels Second Rev~sed Sheet No 20 

- ̂ _ -  _. _ _ _  __ _- _ _  _ _ - - 
RATE DESIGNATION: Customer Balancing 
C M S  OF SERVICE: Gas Transportation Tariffs 

2 .  Customer Obligation - ~ u z m e r  shall have the obllgaticn to balance on a daily basis the recel;,t of 
transportatlon gas by the Company at t&"necelpt Font wrth deliverres of thermally adjusted quark?ss 
of gas by the Company to the Delivery Point ("Balance") Differences between Dally Receipts and I 
Deliveries ("lmbalar~ces") shall be accumulated and recmded in a Customer account. MrdAmerlcan 
will review the Customer's nomination made to the interstate pipeline For purposes of determmng \ 
distr~bution system imbalances. MidAmerican wi!l m e  the lesser of the volume confirmed on the 
interstate pipeline or the nomirlation submitted by the Customer to MidAmerican 

(a) Daily Balancinq Limit - The Customer IS permitted to incur a daily Pos~tive or Negative Imbalance 
up to and including ten percent (30%) of the quantities delivered by the Company on the 
Customer's behalf, except on Critical Days. 

(b) Short Critical Day - The Customer is not permitted to incur a Daily Negative Imbalance but is 
permitted to incur an unlimited daily Positive Imbalance. 

jc) L o n ~  Criitical Day - The Customer is permitted to incur a Daily Positive Imbalance up to and 
including fnre percent (5%) and is permitted to incur an unlimited Negative Imbalance. 

(d) Ooerational Flow Order (OFQ - Company may call an OF0 on a specific customer, mukple 
customers. or a Group Customer in order to limit critical day parameters to as small a sqmznt of 
customers as possible. This customer or group will be subject to the same balancing parameiers 
imposed on a Cfitical Day as outlined above. 

2. Settlement of Imbalances: 
On a monthly basis, the Customer will receive an Imbalance Statement from the Company which will 
show the daily quantities received by the Company on behalf of the Customer, Deliveries to the 
Customer's facilities and any Daily Imbalances resulting from :he over or under delivery of gas. 

(aj Imbalance Settlement - In addition to the applicable overlunder delivery charges, curnulawe 
daily Positive or Negative Imbalances at a delivery point will be deemed to have been sold to or N 
bought from the Company at the average of the Gas Dailv index prices plus applicable inteistate 
pipeline transportation fees. The Customer will be subject to the index pricing point on the 
pipeline they are served by. The Company will establish the pricing index points and 
transportation used for each pipeline. The Company may change this index point at its discreton 
via a posting on the MOT bulletin board. For purposes of calculating a Posltive daily imbalance N 
cashout, gas delivered to alternate receipt points will be considered first gas delwered. 
Customers with multiple index pricing points will be cashed out at a weighted cost of the pipeldne 
index points listed on the MOT bulletin board based on MidAmerican's allocation of firm 
entitlements on each pipeline. 

. 
h i e  Filed: Februarv 11.2002 , Effective Date: 

\ 

Issued By: James J. Howard 



MIDAMERICAN ENERGY COtvlPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill-A 
Sioux CiQ, Iowa 51 102 I'hrrd Sewnd Revised Sheet No 20 

Cancels Secortd First Revised Sheet No. 20 

RATE DESIGNATION: Customer Balancing 
CLASS OF SERVICE: Gas Transportation Tariffs 

Customer Obligation - CuZtBmer shall have the obligation to balance on a daily basis the receipt of 
transportation gas by the Company at t&Receipt Point with deliveries of thermally adjusted quantrties 
of gas by the Company to the Delivery ~oint'(""unce"). Differences between Daily Receipts and 
Deliveries ("Imbalances'? shali be accumulated and recorded in a Customer account. MidAmerican 
will rev+w the Customer's nomination made to the interstate pipgline. For purposes of determining 
distribution system imbalances. MidAmerican will use the lesser'of the volume confirmed on the 
interstate pipeline or the nomination sirtrnilted by the Customer to MrdAmerican. 

(a) Daily Balancinq Limit - Thz Customer is permitted to incur a daily Positive or Negative lmbalance 
up to and including ten percent (10%) of the quantities delrvered by the Company on the 
Customer's behalf, except on Critical Days. 

(b) Short Critical Day - The Customer is not permitted to incur a Daily Negative Imbalance but is 
permitted to incur an unlimited daily Positive Imbalance. 

(c) Lona Critical Day - The Customer is permitted to incur a Daily Positive Imbalance up to and 
including five percent (5%) snd is permitted to incur an unlimited Negative Imbalance. 

(d) Operational Flow Order (OF0 - Company may call an OF0  on a specific customer, multiple 
customers, or a Group Customer in order to limit critical day parameters to as small a segment of 
customers as possible. This customer or group will be subject to the same balancing parameters 
imposed on a Critical Day as outlined above. 

2. Settlement of Imbalances: 
On a monthly basis. the Customer will receive an Inibalance Statement from the Companywhich will 
show the daily quanMies received by the Company on behalf of the Customer, Deliveries to the 
Customer's facilities and any Daily Imbalances resulting from the over or under delivery of gas. 

(a) Imbalance Settlement - In addi-ijon to the applicable overhnder delivery charges, cumulative 
dally mmWy Positive or Negative Imbalances at a delivery point will be deemed to have been N 
sold to or bought from the Company at the average of the Gas Daily index prices plus applicable 
Interstate pipeline transportation fees. The Customer will be subject to the index pricing point on 
the pipeline they are served by. The Company will establish the pricing index points and 
transportation used for each pipeline. The Company may change this index point at its discretion 
via a posting on the MOT bulletin board. For purposes of calculating a Positive dally me&Wy N 
imbalance cashout. gas delivered to alternate receipt points will be considered first gas delivered. 
Customers with multiple index pricing points will be cashed out at a weighted cost of the pipeline 

indsx points listed on tfie MOT bulletin board based on MidAmerican's allocaiion of firm 
entitlements on each pipeline. 

issued By: James J. Howard 
V i ~ e  President 



I 
MiDfiMERlCAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTF,TION TARIFF I 

P.O. aox 778 SD P U C Sect~on No Ill-A 
Sioux City, lava 5 f  102 Thrd Rev~sed Sheet No 21 

Cancels Second Revlsed Sheet No 21 

-- -- - - - - - - - - 
W.TE DESIGNATION: Customer Balancing (Continued] 
CLASS OF SERUCE: Gas TransGrtation Tariffs . . . --. 

3. OverlUnder Delivery Charges for Imbalances: 

(a) D& - Customers with a Posltrve or Negatlve lmbalance gre&eer than 10% after adjustment for 
optional balancing service, shall be subject to an addlt~onal charge at the rate of SO 01 per them N 
(SO 10 per 0th) up to 20% imbalances For ~mbalances greater than 20%- the rmbalance N 
charge 1s SO.10 per therm (31 00 per Dth) of imbalance except as charged on Crrtlcal Days or N 
OF0 days 

(b) Short CriticajDay - Customers wrth a Negative lmbalance WJIII be charged S.50 per them ($5 00 
per Dth) for the first 5% Negatrve Imbalarxe and w~ll be assessed the greater of S3 GO per them 
($30 00 per Dth) or three (3) times the Ci-ricago-LDCs, large end-users "Midpoint" lndexpr~e as 
reported In Gas Daily publicatron for any Negatlve Imbalance m excess of 5?h 

Customers with a Positive lmbalance on any short cr'itical day, will not incur the dally S.10 per 
therm ($1.00 per Dth) over delivery charge. 

(c) Lonq Critical Day - Customers with a P O S I ~ ~ W ~  Imbalance in excess of the free 5% will be charged 
$1 .OO per therrn (S1O.OO per Dth). 

C~islomers with a Negative lmbalance on any Long Crrtcal Day will not rncur the dally $ 10 per 
therm ($1 .OO per Dth) under delwery charge 

id) Additronal Charqes - If the Company incurs addltronal charges due to a Customer's Imbalance 
those costs will be passed on to the Customer 

The customer shall reimburse the Company for any penalty, storage, or cther costs incurred by 
the Company or imposed on the Company by a pipeline as a result of any under or over delivery 
imbalance, daily, monthly or otherwise, caused by the customer. 

If the Company incurs additional charges due to a Customer's Imbalance, which IS in excess of 
the penalty recoveries from transportation customers, the net excess penaltywill be collected on 
a pro rata basis from all parties that created the additional charges. 

(e) Revenue Sharinq - OveriUnder Deliverj Charges for Imbalances shall be crec ted to the sales 
customers via the Annual Purchased Gas Adjustment Reconciliation filing. 

( Waiver of Penalties - Regardless of Customer circumstances, the Company will not waive , 

interstate pipelhe imbalance charges that are incurred due to a customer imbalance. However. 
in the event of unanticipated, ncn-recurring conditions experienced by the Customer with their 
natural gas fueled equipment where the Customer as a result of problemsv.'ith its natural gas 
fueled equipment was unable to use all quantities of gas confirmed for delivery (excluding 
changes in production levels by the Customer), the Company may waive its daily imbalance 
charges for the gas day the condition initially occurred. 

Any imbalance charge paid by the Customer or waived by the Company, shall not be construed 
as giving the Customer the right to continue to create an imbalance on the system. 

- 
- -- 

. , 
--. 

Date Filed: Februaw 11. 2002 Effective Date: 

issuea By. Jarnes J.  Howard 



MIDAMERICAN ENERGY COMPANY 
P.O. Box 778 
Sioux City, Iowa 51 102 

SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
SD P.U.C. Section No. Ill-A 

Thrrd Sew& Revised Sheet No 21 
Cancels Seconc! FiFst Revised Sheet No. 21 

P&TE DESIGNATION: Customer Balancing (Continued) 
CLASS OF SERVICE: Gas Transportation Tariffs 

1 
3. CverlUnder Delivery Charges for lmbalances: '. 

(a) Dally - Customers with a Positive or Negative Imbalance greater than lo%,  after adjustment for 
optional balancing service. shall be subject to an additional charge at the rate of 5o.07 $44 per N 
them (50.10 $444 per Dth) up to 20% jmbalances. For irnb~lances _orcarer iibn 20%. !he N 
unbalance charge 1 s  SD.1C per rherm (57.00 per 0th) of imbalance except as charged on N 
Ciilical Days or OF0 days. 

(b) Shod Critical Day - Customers viith a Negative Imbalance will be charged S.50 per therm ($5.00 
per Dih) for the first 5% Negative lmbalance and will be assessed the greater of 53.00 pertberm 
(S30.00 per Dth) or three (3) times the Chicago-LDCs, large end-users "Midpoint" lndexpnce as 
reported in Gas Daily publication for any Negative Imbalance in excess of 5%. 

Cuslomers with a Pcsitive Imbalance on any short critical day, will not incur the daily S.10 per 
therm (S1 .OO per Dth) over delivery chaige. 

(c) Lonq Critical Day - Customers with a Positive Imbalance in excess of the free 5% will be charged 
51 .OO per therrn ($1 0.00 per Dth). 

Customers with a Negative Imixlance on any Long Critical Day will not incur the daily S.? 0 per 
therm ($1 .OO per 9th) under delivery charge. 

(d) Add~onal Charqes - if the Company incurs additional charges due to a Customer's Imbalance, 
those costs will be passed on to the Customer. 

The customer shall reimburse the Company for any penalty. storage, or other costs incurred by 
the Company or imposed on the C~mpany by a pipeline as a result of any under or over delivery 
imbalance-, daily, monthly or otherwise, caused by the customer. 

If the Company incurs additional charges due to a Customer's Imbalance, which is in excess of 
the penalty recoveries from transportation customers, the net excess penaltywill be collected on 
a pro rata basis from ail parties that created the additional charges. 

(e) Revenue Sharinq - OverIUnder Delivery Charges for Imbalances shall be credited to the sales 
customers via the Annual Purchased Gas Adjustment Reconciliation filing. 

(0 yaiver of Penalties - Regardless of Customer circumstances, the Company will not waive 
interstate p~peline imbalance charges that are incurred due to a custcrner imbalance. However. 
in the event of unanticipated, non-recurring conditions experienced by the Customer with their 
natural gas fueled equipment where the Customer as a result of problems with its natural gas 
fueled equipment was unable to use all quantibes of gas confirmed for delivery (excluding 
changes in production levels by the Ci~stomer), the Company may waive its daily imbalance 
charges for the gas day the condition initially occurred. 

Any imbaiance charge paid by the Customer or waived by the Company, shall noi be construed 
as giving the Customer the right to continue to create an imbalance on the system. 

- -  

, . 
Daie Fitsd: iecr.~a,n~ '-, ?IJ'U% %C Z 292-0 EQcbve Date: 

issued By: James J. Howard , 
Vice President 



BEFORE THE I'Ut3LIC: IJTIL,ITII:S COMMISSION 
OF 7'HE 

STATE 0 1 -  SOUTI I DAKOI'A 

) 

On September 24. 2001. MidtZnierican Energy Company ("MidAmerican") filcd 

with the South Dakota Public Gtilitics Commission ("Commission") an application fix 

approxal to incrcasc rate:; ibr natural gas seivice in the State of South Dakota. 

Mid,ime;jcan proposcd an overall increase of $3.697.000. which would prodilce an 

average annuai increase in total South Dakota gas revenues of approsima~cly 5.6%. i h c  

Staff of the Commission (-'Commission S~aff ' )  on January 23. 2002, filed its direct 

testimony supporting an oxwall increase for MidAmerican of 02-81 2.000 or 4.j0/o. By 

orders dated October 10.2001. and January 3 1.2002. the Commission suspcndcd 

MidAmerican's proposed tariff until April 1 .  3002. or entry uf  the final order of the 

Commission. whichever occurs first. By order issued December 20. 2001. thc State of 

South Dakota ("State-j ~ v a s  granted intervention in this proceeding. 

The Commission Staff. MidAmerican and the State (jointly the "Parties") held a 

negotiating session on January 3 1. 2002. in an efforl to arrive at a jointly acccptablc 

resolution of this matter. As a result of the session, the Partics have been able to resol\.e 

all issues in this proceedillg and have entcred into this Settlement Stipulatiori 

(-'Stipulation"). which. if accepted and ordered by the Commission. xvill detcrminc ratcs 

to result from this proceeding. _ . 



This Stipulation has hccn prepared and csccutcd by the I'artics for thc solc 

purpose oiresoli ing Docket No. NGOl-010. and is applicable to final rates in this 

proceeding only. The Parties understand and agree that thc proposals. positions. and 
- 1 

1 

adjustments niade or obtained in this Stipulation. \vhciher ezprcss or iniplicd. arc madc or 
1 

\ 

obtained only throufh the spirit ofcornproniisc. In consideration of the mutual proniiscs 

hereinafter set forth. the Parties q r e c  as follo\\,s: 

1. Lipon esccution of this Stipulation. the I'artics shall imnicdiatcly filc this 

Stipulation ~1;ith the Commission together n.ith 3 joint ~tiotion requesting that liic 

Commission issue an order approving this Stipulation in its entirety without condition or 

modification. 

1. This Stipulation includes ail terms olsettlemcnt and is submitted ivith the 

condition that in the event thc Comn2ission imposes any changes in or conditions to this 

Stipulation \vliich are unacceptable to m y  party. this Stipulation shall he dcenied 

wlthdraxvn md shall not constitute any part of the record in this proceeding or any otlicr 

proceeding nor be used for any other purpose. 

3. This Stipulation shall becomc binding upon execution by the Parties. proi.idcd 

horievcr. that if this Stipulation does not become effective in occordancr \\it11 Paragraph 

2 above. ie  shall be null. void and privileged. This Stipulation is intendcd to rclate 01i1>* to 

the specific matters referred to Iierein: no party tvaives any claim or right which it 111a>. 

othenvise have ~vith respect to any niartcr not expressly provided for herein: no part? 

shall be deemed to have $?proved..accepted. . agreed or consented to m y  rate making 

--.. 
principle. or any nie~hod of cost of service dcterniination. or any method of cost 

. 



alloc3tion underlying the provisions o f  this Stipulation. or be prcjudicecl or hound ihcreh? 

in any other current or future proceeding before the Commission. N o  pan? or 

representative thereof shall - directly or indirectly refer to this Stip~lliltioi~ or th;ll part 01- 

Z 

any order of the Commission refcrringio@is Stipdation as precedent i n  an) other 
.. 

current or future rate proceeding before the C o m r n i s s i q  

4. The Parties to this proceeding stipulate thnt all prefiled tcstimuny. cxhihits. and 

iuorkpapers. he made a part of the record in this proceeding. The Parties understand thnt 

if this matter had not heen settled. MidAmerican would have !;led rebuttal testimony 

.. ,rbpondinc , ,- - to certain of the positions contained in the testimony of Commission Stafc 

5. I t  is uiidrrstood that Commission Staff enters into this Stipulation for the 

benefit of MidAmerican-s South Dakota customers affected hcrcby. 

6 it is ~lndcrstood that the State cntcrs into this Stipulation for the benefit ol'tlic 

citizens of South Gakota affected hercby. 

III. ELEMENTS OF THE SETTLEMENT STlPULATlON 

1. Revenue Requirement 

The Parties agree that MidAmerican's attached rate schedules are designed to 

Stare of Sourh Dakota based on a settlen~ent rcvcnuc requircment of $68.41 S niil!ibn. 

including the cost of gas 



2. Rate Design 

The agreed to change in rates including average calendar year 2001 gas costs. 

xvould affect customer .. classes by the following pcrccntagcs: 

Designation: Small Volume i ? r n ; ( ~ ~ ) ,  
Class of Senicc:  Residential. Commercial. ~ m d  1ndustri;ll , 

Percen~ Increase: 4.89'0 l , 

Designation: Medium Volunle Firin (MVF) 
Class of Senice:  Residential. Comnlercial. and Industriai 
Percent Increase: 1 .TOh 

Designation: Large Volume Interruptible (LVI) 
Class of Senice:  Commcrcial and industrial 
Percent Increase: O.C/O/o 

Designation: Large Transport (1.T) 
Class of Sewice: Gas Transportation Tariffs 
Percent Increase: 1.3_9/0 

Designation: Medium Transport (MT) 
Class of Sen-ice: Gas Transportatior! Tariffs 
Percent Increase: 2.3% 

Desicnation: + Srnali Transport (ST) 
C1z.s~ of Senice:  Gas Transportation Tariffs 
Percent Increase: 7.6941 

Total South Dakota: 4.75910 

-. 

The percent increase for Total Sooth Dakota was calculated by dividing the rcxcnuc 
1 

increase of $3.1 04.847 by the Test Year Revcnuc amount , of $65.3 14.149 



3. Other Conditions 

The parties agree to an overall rate ofrcturn of 9.303'4 rcllccting a rcirirn GiI 

corninon equity of I I O/b and MidAmcrican's prufor~na test yc;jr capital sti-uctt!rc anti 

costs of debt and preferred stock. 

It is further agreed by the parties that Economic D c v c l o p n ~ ~ i t  C ~ ~ C I I S C S  up IO 

E! 00.000 shall be equally paid by sharcholdcrs ($50.000) and ratepa>crs i SSO.000  ) i hi. 

economic development expenses shall include, but not be limited to. a11 South l>al;t~ra 

labor. expenses. and mone:ary contributions. This program ivill bcgin in 3003 ;ind sjxtll 

continue thereafter until revised by the Conimission. MidAr~~crican. on an an~lu;tl basis. 

will submit for Commission approid a filing ivhich describes the cost. design. and 

benefit of MidAmerican's Econovic De\~lopnient  programs. Any portion 01'thc ;m;u:il 

rarepajw contributioil which remains unsp&t at the end of a program year shall hi. 

"carried over'- into the nest program year for Commission appro1,d ol 'cspcditurc or 

refusd. No carry over shall occur fbr amounts spent annually in csccss of 51 00.000. Ilii? 

agreement does 1101 preclude MidAmerican expending more on Economic D c \ ~ l o y m i . i ? ~  

nor does it restrict MidAmerican from asking for modification of' these Economic 

Development terms in its nest general rate filing. 

It  is fufther zgreed by the parties that the issue of  ciirninatins Purchaxd Gris 

Adjustment (PGA) interruptible rates will be heard as a PGA request betorc ihc 

Commission prior to MidAmerican's nest annud PGA reconciliarion. 



4. Tari ffs. 

The Tariffs attached hereto reflect an agrt'c~nent to incrcasc prcscnt r':\lc Ilt:irgiiI 

revenues (i.e. revenues exclusive of purchased gas adiustn~ent m:wnts )  ii)s 51~111 

Volume. Medium Volume. and Large Volumt classcs 134. a11 : ~ p p r o s i ~ i ~ a i l  oj11:1l 

percentage to provide the agreed upon total increasc in rcvcnucs o S S 3  105 ~nillioii. I iic 

Tariffs reflect S ta f i s  position regarding customer charges. which is a propncd 5 1.00 

increase in the monthly small volume class customer charge but no othcr changcs in  

customer charges. 

It is agreed by the parties th;?t the proposed tariffsheets. Section Ill-:\. 'Ihird 

Revised Sheet No. 20, Cancels Second Revised Sheet No. 20 and Section 111-11. 7'hirci 

Revised Sheet Nu. 21. Cancels Second Revised Sheet No. 2 1 shall not become efSccii\.c 

until a formal request is submitted to the Comn~ission at a later date. Section Ill-:\. 

Second Revised Sheet No. 20 and Second Revised Sheet No. 2 I .  will remain in cf'fcct 

until that time. 

6. Implementation of Rates. 

Except for the two tariff sheets referred io aboi~e. the rciriscd rate silicdulcs sh;iii 

be implemented ~vith biliings on and after the dare of the Co~nrnission's considci-niion o!. 

this matter on February 20, 2002. with billings prorated so that usage prior to Fcl-m:;ir? 

20,2002. is bilied at the previous rates and usage on and after Februar). 20. 2002. is 

billed at the new rates. 

7. Conclusion 

-uL 
This Stipulation is entered into this *;. 5 .- day o l .>~~Li! (~d 



MidAmerican Energy Company 

BY: 
Suzan M. Stewart 
Managing Attorney 
P.O. Box 778 
Sioux City. I A 5 1 103 

DATED: 

State of South Dakota 

BY: 
Tom Geraets 

DATED: 

South Dakota Public l i  tiiities 
Commission 

BY: - I _ _ _ - -  

Kelly Frazicr 
Atlorney 
State Capitol Building 
500 East Capitol Building 
Piel-rc. SD 5750 1-5070 

DATED: 



MlDAMERlCAN ENERGY COMPANY SOUTH DAKOTA GAS TARIFF 
P.O. Box 778 SO P.U.C Section No I 
Sioux City. Iowa 51 102 Fifth Revised Sheet No 1 

Cancels -. Fourth Rev~sed Sheet No 1 
. 
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Date Filed: September 24. 2001 Effective Date: F ~ b ~ u a ~ 2 0 ~ 2 _ 0 _ 0 2 -  . -__ 

issued By: James J . Howard 
- 



MIDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS TARIFF 
P.O. Box 778 SD P U C Sect~on No II 
Sioux City, Iowa 51 102 Second Rev~sed Sheet No 1 

Cancels Flrst Revlsed Sheet No 1 

Territory Served 

The Company provides natural gas service at retail to the following communities and ther immed~ate 
environs in South Dakota: 

Alcester 
Baltic 
Beresford 
Brandon 
Canton 
Centerville 
Colton 
Dakota Dunes 
Del Rapids 
Elk Point 

T_ypes and Classes of Service 

Ellis 
Flandreau 
Gayville 
Harrisburg 
Hartford 
Jefferson 
Lennox 
McCook Lake 
Meckling 
Montrose 

The Company has the following Classes of Service: 

Gas Sales Service 
Small Volume Firm (SVF) 
Medium Volume Firm (MVF) 
Large Volume Firm (LVF) 
Small Volume Interruptible (SVI) 
Large Volume Interruptible (LVI) 
Economic Development Service (EDS) 
lncrementai Expansion (SDI) 

General Conditions of Serwice 

North Sioux City 
Ramona 
Salem 
Sioux Falls 
Tea 
Vermillion 
Worthing 
Yankton 

Gas Transportation Service -- 
Small Volume Transport (ST) 
Medium Volume Transport (MT) 
Large Volume Transport (LT) 
Competitive Pricing Transportation Service (CPS) 
Daily Balancing Service (DBS) 
Group Balancing Service (GBS) 
Firm Standby Service (FSS) 

All service is furnished under the provisions of the Company's Rules and Regulations set forth in Sect~on 
No. V of the tariff schedules. 

Date Filed: September 24, 2001 Effective Date: F e b ~ ~ a n / ! o ~ 2 $ ? - - - -  _ _  

Issued By: James J. Howard 
Vice President 



MIDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 SD P.U C. Sect~on No Ill 
Sioux City, Iowa 51 102 Fourth Rev~sed Sheet No 1 

Cancels Third Rev~sed Sheet No 1 

SECTION Ill INDEX 

Description Sj-eet- N-u m b_e rs 

Index .......... . .. . ... . .. . .. . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . . . . . . . . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . .. . . .. .. 
Reserved for Future Gse ................. , .................................. ...............,... ......... ... ....... ..... 

Adjustment Crauses 
Statement of Purchased Gas Adjustment ..................................................................... 
Incremental Expansion Surcharge Adjustment ............................. ............... ................. 
Cost of Purchased Gas Adjustment .............................................................................. 
Tax Adjustment Clause ............. ................................................................................... 
Btu Adjustment Clause ...................... .. ....................................................................... 
Reserved for Future Use ............................................................................................... 

Gas SaIes Rate Schedules 

Firm Service: 
Small Volume Firm (SVF) ............................................................................................. 
Medium Volume Firm (MVF) ......................................................................................... 
Large Volume Firm (LVF) ............................................................................................. 

Interruptible Service: 
Small Volume Interruptible (SVI).. . . .. . .. . . .. . . . . . . . . . . . . . . . . . . .. . . .. .. . . .. . . . . . . . .. . . . . . . . . . . . . . . . . . . .. . . . . . .. . . . 
Large Volume Interruptible (LVI) . . . . . . . . . . . . . . . . . .. . . . . . . . . . . . . . . . . . . . . . . . . .. .. . . . . . .. . . . . . . . . . . .. . . . . . . . . . . . . . . .. . 
Reserved for Future Use ...... .............................................................................. ......... .. 

Other Services: 
Economic Development Service (EDS) .......................................................... .............. 
Incremental Expansion Surcharge Rate Schedule (SDI)  ............................................. 
Reserved for Future Use ............................................................................................... 
Competitive Sales Service ............................................... 
Reserved for Future Use ............................... ............................. .............. .................... 

Dale Filed: September 24, 2001 Effective Date: F C ! ? ~ a r ~ ? o ~ 2 G o 2  - 

Issued By: James J. Howard 
Vice President 



IWiDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 SD P.U.C. Section No 111 
Sioux City, Iowa 51 102 Second Revised Sheet No 11 

Cancels First Revised Sheet No 1 I 

- - - 
DESIGNATION: Small Volume Finn (SVF) 
CLASS OF SERVICE: Residential, Commercial and Industrial 

4.  Application 
Available in all service areas in South Dakota. 

Applicable to all firm natural gas service normally supplied through one meter at a srngle pomt of 
delivery for all residential, commercial, and industrial customers having peak day requirements of 
less than 500 therms. Not applicable for resale, standby or supplemental service. The Company's 
service rules and regulations shall apply. 

2. Monthly Rate 

Service Charge per Meter: 
Non-Gas Commodity Charge: 

First 250 therms per therm: 
Balance per therm: 

SVF -- .. 

$ 7.50 

S .A7725 
3 ,11725 

3. Clauses 
Above rate subject to: Cost of Furchased Gas Adjustment Clause 1, (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 6). 
6tu Adjustment Clause (Sheet No. 7). 

4. Bill Payment Provision 
The rate is net. A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill is not paid by the due date. 

5. Minimum Charge 
The minimum charge is the service charge plus the commodity charge for all thet-ms used. 

6. Terns of Tariff 
In the event the customer orders a disconnection and a reconnection of service at !he same 
premises within a period of twelve (12) months, the Company will collect a turn-on charge 

. 

-.. 

September 24, 2001 Date Filed: Effective Date: Februarv 20, 2002 _. 

Issued By: James J. Howard 
Vice President 



MIDAMERICAN ENERGY COMPANY 
P.O. Box 778 
Siom City, bwa 51 102 

SOUTH DAKOTA GAS SALES TARIFF 
, SD P U C. Sect~on No I l l  

Second Rev~sed Sheet No 12 
Cancels First Rev~sed Sheet No 12 

_.______-_ _ - _ -_--- - - 
DESIGNATION: Medium Volume Firm (MVF) 
CLASS QF SERVICE: Residential, Commercial and Industrial 

Application 
Available in all service areas in South Dakota. 

App!icable to firm natural gas service normally supplied through one meter at a single pomt of 
delivery for all residential, commercial, and industrial customers having peak day requirements of 
less than 2,000 therms. Not applicable for resale, standby or supplemental service. The 
Company's service rules and regulations shall apply. 

Monthly Rate 
MVF 

Service Charge per Meter: $ 60.00 
Non-Gas Commodity Charge per them $ .07201 

Clauses 
Above rate subject to: Cost of Purchased Gas Adjustment Clause 1, (Sheet No. 3) 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

4. Bill Payment Provision 
The rate is net. A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill is not paid by the due date. 

5. Minimum Charge 
The minimum charge is the service charge plus the commodity charge for all therms used, 

6. Terms of Tariff 
In the event the customer orders a disconnecticn and a reconnection of service at the same 
premises within a period of twelve (12) months, the Company will collect a turn-on charge. 

Date Filed: September 24,2001 Effective Date: February 20,2002 
1 

i 
f 
I Issued By: James J. Howard 

i Vice President 



MIDAMERICAN ENERGY COMPANY 
P.O. Ecx 778 
Sicux City, Iowa 51 102 

SOUTH DAKOTA GAS SALES TARIFF . SD P.U.C Section No Ill 
Third Rev~sed Sheet No 13 

Cancels Second Revised Sheet No 13 

_ _ _ _ _ _ - _ _ _ _ _ _ _  ... _ _  ._ . 

DESlGNATIOM: Large Volume Firm (LVF) 
CLASS OF SERVICE: Commercial and Industrial 

1. Application 
Available in all service areas in South Dakota. 

Applicable to all firm natural gas service normally supplied through one meter at a single point of 
delivery for all commercial and industrial customers having peak day requirements of 2,000 therms 
and higher. Not applicable for resale, standby or supplemental service. The Company's servlce 
rules and regulations shall apply. 

2. Monthly Rate 
LVF .- -- - -- -- 

Service Charge per Meter: $ 275.00 
Commodity Charge (per therm): $ .03526 

3. Clauses 
Above rate subject to: Cost of Purchased Gas Adjustment Clause 2, (Sheet No.3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustlnent Clause (Sheet No. 7). 

4. Bill Payment Provision 
The rate is net A late payment charge of 1.5% per month shall be added to the past due amount ~f 
the bill is not paid by the due date. 

5. Tern of Contract 
The term of the contract will be 12 months or as mutually agreed to by Company and customer. 
Extension and cancellation is based on individual written contract. 

6. Minimum Charge 
The minimum charge is the service charge plus the commodity charge for all therms used. 

7. Terms of Tariff 
In the event that a customer orders a disconnection and reconnection of service at the same 
premises within a period of twelve (12) months, the Company will collect a turn-on charge. 

. 

Date Filed: September 24, 2001 Effective Date: Februa~202002- 

Issued By: James J. Howard 
Vice President 



MIDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 --. SD P U.C Sect~on No Ill 
Sioux City, Iowa 51 102 Third Revised Sheet No 14 

Cancels Second Revised Sheet No 14 . 
----- - - - 

DESIGNATION: h a l l  Volume Interruptible (SVI) 
CLASS OF SERVICE: Commercial and Industrial 

Application 
Available in all service areas in South Dakota. 

Applicable to all natural gas service required by commercial and industrial customers to be supphed 
on an interruptible basis, having peak day requirements of less than 2,000 therms. The Company's 
service rules and regulaiions shall apply. 

Monthlly Rate 

Service Charge per Meter: 
Non-Gas Commodity Charge per therm: 

Clauses 
Above rate subject to: Cost of Purchased Gas Adjustment Clause 3, (Sheet No. 3) 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

Bill Payment Provision 
The rate is net. A late payment charge of 1 .5O/0  per month shall be added to the past due amount if 
the bill is not paid by the due date. 

Minimum Charge 
The term of this agreemeid is one year or as agreed. The minimum charge is the service charge plus 
the commodity charge for all therms used. 

Terns of Tariff 
In the event the customer orders a disconnection and a reconnection of service at the same premises 
within a period of twelve (12) months, the Company will collect a turn-on charge. 

Special Provision 
A customer electing interruptible service must have an alternate fuel capability or be wlll~ng to 
discontinue gas service during periods of curtailment. 

8. Pipeline Demand Recovery 
In the event an existing small or medium firm sales customer eiecis this service the customer shall be 
charged the Cost of Purchased Gas Adjilstment Clause I until the Company is able to effectuate 
reductiorr with the interstate pipeline. 

9. Optional Off Peak Firm Service 
This service IS avarlable to Customers who want firm service during the off peak months of April 
through November for a mlnlmum term of one year The Customers seleclmg th~s servlce w~ll be 
subject !o a surcharge on all the~r consumpt~on throughout the year Customers must ln~tially contact 
the Company bj February 28 In order to sign up for th~s service prlor to the start of the off peak 
season The surcharge 1s Included as part of the customer's Purchased Gas Adjustment clause The 
actual surcharge w~i l  be available In Sectlon Ill, Sheet No 3, and w~l l  be published annually In April 
Customers must contact the Company if they choose to d~scont~nue thls optional service 

Date Filed: September 24, 2001 -. Effective Date: 

Issued By: James J. Howard 
Vice President 



MIDAMERICAN ENERGY COMPANY - -, SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 

1 
SD P U C Sect~on No Ill 

Sioux City, Iowa 51 102 Third Rev~sed Sheet No 15 
Cancels Second Rev~sed Sheet No 15 . 

_I_____________I_-____. I_I _ _ _  _ _ - - - 
DESIGNATION: Large Volume Interruptible (LVI) 

OF SERVICE: Commercial and Industrial 

Application 
Available in all service areas in South Dzkota. 

Applicable to all natural gas service required by customers to be supplred on an interruptible bass, 
having peak day requirements of 2,000 therms and higher. The Company's service rules and 
regulations shall apply. 

Monthly Rate 

Service Charge per Meter: 
Commodity Charge (per therm): 

LVI 
S 275.00 
S .03526 

Clauses 
Above rate subject to: Cost of Purchased Gas Adjustment Clause 3, (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

Biil Payment Provision 
The rate is net. A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill is not paid by the due date. 

Minimum Charge 
The term of this agreement is one year or as agreed. The minimum charge is the service charge 
plus the commodity charge foi all therms used. 

Terms of Tariff 
In the event the customer orders a disconnection and a reconnection of service at the same 
premises within a period of twelve (52) months, the Company will collect a turn-on charge. 

Special Provisions 
A customer electing interruptible service must have an alternate fuel capability or be willing to 
discontinue gas service during periods of curtailment. 

The above rate is ako available for cogeneration loads. There are no peak day requirements for 
these uses. 

. . 
Pipeline Demand Recovery 
In the event an existing large firm sales cu2tomer elects this service the customer shall bs charged 
the Cost of Purchased Gas Adjustment Clause 2 until the Company is able to effectuate reduction 
with ihe interstate pipeline. 

-. 

Date Filed: September 24, 2001 

Issued By: James J. Howard 
Vice President 



MIDAMERICAN ENERGY COMPANY- SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill 
Sioux City, Iowa 51 102 First Revised Sheet No. 23 

, -.. Cancels Original Issue Sheet No. 23 
-- -- 

DESIGNATION: 
CUSS OF SERVICE: 



\ 

. -- 
1 

MlDAMERlCAN ENERGY COMPANY --. SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 SD P U C Sect~on No Ill 
Sioux City, lovia 51 102 Second Revised Sheet No 24 

' -. Cancels First Rev~sed Sheet No 24 
- - _-__ -__-.__- _ _ -- - -- 

DESIGNATION: 
CUSS OF SERVICE: 

RESERVED FOR FUTURE USE- 

- 
Date Filed: _ September 24,2001 - Effective Date: - Febru ~~20,2~!??- -. - 

Issued By: James J. Howard 
Vice President 
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MlDAMERlCAN ENERGY COMPP.NY 

1 SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 \ SD P.U.C. Section No. Ill 
Sioux City, Iowa 51 102 Third Revised Sheet No 25 

\Cancels Second Revised Sheet No 25 
. _ _- - 

DESIGNATION: 
CUSS OF SERVICE: 

RESERVED FQRFUTURE USE -- 

Date Filed: September 24, 2001 Effective Date: February 20, 2002 

Issued By: James J. Howard 
Vice President 



MIDAMERICAN ENERGY COMPANY 
. 
--. SOUTH DAKOTA GAS SALES TARIFF 

P.O. Box 778 SD P.U.C Sect~on No. Ill 
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RATE DESIGNATION: Competitive Sales Service 
CUSS OF SERVICE: Residential (SVF, RRVF), 

Commercial $ Industrial (SVF, MVF, SVI, LVI, LVF) 

1. Availability 
This rate is available on an optional non-discriminatory basis, taking into consideration distance from 
competing natural gas services; volume of gas purchased; length of contract term; and other related 
costs and factors that affect both the Company and the Customer. 

SVF - less than 500 therms peak day requirements 
MVF. SVI - less than 2000 therms peak day requirements 
LVF, LVI -greater than 2000 therms peak day requirements 

2. Rates 

Customer Charqe: 
SVF: Max $7.50 per Delivery Point 
MVF, SVI: Wlax S60.00 per Delivery Point 
LVF, LVI: Max 9275.00 per Delivery Point 

Ueliyery Charq?: 

SVF: First 250 therms Max 5.17725 Min $.00500 
Balance therms Max 9.11 725 Min $.00500 

MVF, SVI: All therms Max 9.07201 Min $.00530 
LVF, LVI: All therrns Wlax $03526 Min $.00500 

Minimum Monthly Billinq: Negotiated rate pursuant to agreement 

3. Clauses 
Above rates subject to: 

SVF, MVF: Cost of Purchased Gas Adjustment Clause 1, (Sheet No. 3) 
LVF: Cost o i  Purchased Gas Adjustment Clause 2, (Shert No. 3) 
SVI, LVI: Cost of Purchased Gas Adjustment Clause 3, (Sheet No. 3) 
All Rates: Tax Adjustment Clause (Sheet Ko. 6) 

Btu Adjustment Clause (Sheet No. 7) 

4. Bill Payment Provision . 
The rate is net. A late payment charge of 1.5% per month shall be added to the past due amount ~f 

1 
the bi!l is not paid by the due date. 

5. Incremental Cost Provision , 

A rate charged to any new or existing customer which is less than the maximum tariffed rate shall 
recover the incremental cost of serving that customer plus a margin. In all cases, MiclAmer~can shall 
be able to show that the competitive rate cffered to a customer, recovers incremental cost plus a 
margin or that benefits exceed cosis. 

Date Filed: September 24,2001 Effective Date: February 20,-2002 - - 

Issued By: James J. Howard 
Vice President 
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RATE DESIGNATION: Large Transport (LT) 
CUSS OF SERVPCE: Gas Transportation Tariffs 

Applicability and Character of Service 
This Transportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplier delivered to Company's system by an interstate pipeline, and received, transported, and 
delivered, on a firm basis, by Company to Customer's premises, when the Company and Customer 
have executed a Service Request Form. 

Availability 
This service is available to any Customer with facilities served by the Company who has peak day 
requirements of 2,000 therms or greater and has Company installed telemetric equipment in place to 
monitor daily usage. The customer may install telemetric equipment in accordance with Terms and 
Conditions specified in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no 
obligation to provide gas supplies to customers that contract for this service without also contracting 
for Firm Supply Standby Service or other optional firm supply services that may be offered. In the 
event that a LT Customer seeks to purchase gas supplies from Company, such sales shall be at the 
sole discretion of Company. 

Rates 

Monthly Charqes: 
Service Charge: $ 275.00 per Billing Period per Delivery Point 
Commodity Charge: $ .03526 per therm transported 
Transportation Administrative Charge $ 35.00 per Billing Period per Delivery Point 

System Exit Charqes: 
Pipeline Demand, Rider No. 2 
Pipeline Transition, Rider No. 4 

One-Time Charges: 
Application Charge: 
Telemetering: 

$250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

Minimum P R o n t h l m  
The Service Charge(s) and Transportation Administrative Charge(s) plus any Rider(s). 

Bill Payment Provision. . . 
The rate is net. A late payment charge ofJ.5 percent per month shall be added to the past-due 
amount if the bill is not paid by the due date. 

Date Filed: September 24, 2001 Effective Date: February 20,2002 

Issued By: James J. Howard 
Vice President 
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W E  DESIGNATION: Medium Transport (MT) 
CLASS OF SERVICE: Gas Transportation Tariffs 

I. Applicability and Character of Sewice 
This Transportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplier delivered to Company's system by an interstate pipeline, and received, transported, and 
delivered, on a firm basis, by Company to Customer's premises, when the Company and Customer 
have executed a Service Request Form. 

2. Availability 
This service is available to any Customer with facilities served by the Company who has peak day 
requirements of less than 2,000 therms and has Company installed telemetric equipment in place to 
monitor daily usage. The customer may install telemetric equipment in accordance with Terms and 
Conditions specified in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no 
obligation to provide gas supplies to customers that contract for this service without also contracting 
for Firm Supply Standby Service or other optional firm supply services which may be offered. In the 
event that a MT Customer seeks to purchase gas supplies from Company, such sales shall be at the 
sole discretion of Company. 

3. Rates 

Monthly Char= 
Service Charm: $ 60.00 per Eilling Period per Delivery Point 
Commodity charge: $ .07201 per therm transported 
Transportation Administrative Charge $ 35.00 per Billing Period per Delivery Point 

System Exit Charyes: 
Pipeline Demand, Rider No. 2 
Pipeline Transition, Rider No. 4 

One-Time Charqes: - 
Application Charge: 
Telemetering: 

$250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

Fvlinimum Monthly Eillinq: 
The Service Charge(s) and  rans sport at ion Administrative Charge(s) plus any Rider(s). 

\ 

4. Bill Payment Provision. 
The rate is net. A late payment charge of 1.5 percent per month shall be added to the past-due 
amount if the bill is not paid by the due date. 

Date Filed: September 24, 2001 Effective Date: 

Issued By: James H. Howard 
Vice President 
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RATE DESIGNATION: Small Transport (ST) 
CLASS OF SERVICE: Gas Transpxtation Tariffs 

I. Applicability and Character of Service 
This Transportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplier delivered to Company's system by an interstate pipeline, and received, transported, and 
delivered, on a firm basis, by Company to Customer's premises, when the Company and Customer 
have executed a Service Request Form. 

2. Availability 
This service is available to any Customer with facilities served by who has peak day requlrements o f  
less than 500 therms and has Company installed telemetric equipment in place to monitor daily 
usage. The customei may install telemetric equipment in accordance with Terms and Conditions 
specified in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no obligation to 
provide gas supples to customers that contract for this service without also contractmg for Firm 
Supply Standby Service or other optional firm sl~pply services which may be offered. In the event 
that a ST Customer seeks to purchase gas supplies from Company, such sales shall be at the sole 
discretion of Company. 

3. Rates 

Monthly Charqes: - 
Service Charge: $ 7.50 per Billing Period per Delivery Point D 
Commodity charge: 

First 250 therms transported $ ,17725 per therm I 
Balance per therm transported $ ,11725 per therm I 
Transportation Administrative Charge $ 35.00 per Billing Period per Delivery Point N 

System Exit Charqes: 
Pipeline Demand, Rider No. 2 
Pipeline Transition, Rider No. 4 

One-Time Charges: 
Application Charge: $250.00 with each request for service 
Telemetering: . . Actual cost of telemetry, installation and hardware 

Minimum Monthly Billing: 1 

The Service Charge(s) and Transportation Administrative Charge(s) plus any Rider(s) . 

4. Bill Payment Provision. 
The rate is net. A late payment charge of 1.5 percent per month shall be added to the past-due 
amount if the bill is not paid by the due date. 

Date Filed: September 24,2001 Effective Date: February 20, 2002 _ _  

Issued By: James J. Howard 
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RATE DESIGNATION: eornpeti&e Transportation Service 
CUSS OF SERVICE: Gas Transportation (ST, MT, LT) 

4. Application 
This rate is available on an optional non-discriminatory basis, taking into consideration distance from 
competing natural gas services; volume of gas purchased; length of contract term; and other related 
costs and factors that affect both the Company and the Customer. 

2. Character of Sewice 
This Transportation Service Tariff shall apply to gas purchased by Customer from a thlrd-party 
supplier delivered to Company's system by an interstate pipeline, and received, transported, and 
delivered, on a firm basis, by Company's premises, when the Company and Customer have 
executed a Service Request Form. 

3. Availability 
This service is available to any Customer who has in place telemetric equipment to monitor daily 
usage. The Customer may install telemetric equipment in accordance with Terms and Conditions 
specified in Transportat~on Tariff Sheet No. 32, part 8(b). Company shall have no obligation to 
provide gas suppliers to customers that contract for this service without also contracting for Firm 
Supply Standby Service or other optional firm supply services which may be offered. In the event 
that a customer seeks to purchase gas supplies from Company, such sales shall be at the sole 
discretion of Company. 

ST - less than 500 thermc. peak day requirements 
MT - less than 2000 therms peak day requirements 
LT - equal to or greater than 2000 therms peak day requirements 

4. Rates 
Monthly Customer Charge: 

ST: Max $7.50 per Delivery Point 
MT: Max $60.00 per Delivery Point 
LT: Max $275.00 Der ~el iverv Point 

Transportation ~dministrahve char&: 
$35.00 per Billing Period per Delivery Point 

Commodih, Charge: 
ST: First 250 therms Max $.I7725 Min $.00500 

Balance therms Max $.I 1725 Min $.00500 
WIT: All therms Max $.07201 Min $.00500 
LT: All therms Max 5.03526 Min $.00500 

Minimum Monthly Bi l l im 
The Service Charge(s) and Transportation Administrative Charge(s) plus any Rider(s). N 

System Exit Charqes: 
Pipeline Demand, Rider No. 2 
Pipeline Transition, Rider' No. 4 

one-~ ime Charges: 
Application Charge: $250.00 witreach request for service 
Telemetering: Actual C O S ~  of telemetry, installation and hardware. 

. 
5. Biil Payment Provision 

The rate is net. A late payment charge of 1.5% per month shall be added to the past due amount ~f 
the bill is not paid by the due date. 

6. incremental Cost Provision 
A rate charged to any new or existing customer which is less than the maxlmum tariffed rate shall 
recover the incremental cost of serving that customer plus a margin. In all cases, MidAmerican shall 
be able to show that the competitive rate offered to a customer, recovers incremental cost plus a 
margin or that benefits exceed costs. 

Daie Filed: September 24, 2G01 Effective Date: Februm-20, 2002 

Issued By: James J. Howard 
Vice President 
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W T E  DESIGNATION: Customer Balancing 
CLASS OF SERVICE: Gas Transportation Tariffs 

1. Customer Obligation - Customer shall have the obligation to balance on a daily basis the receipt of 
transportation gas by the Company at the Receipt Point with deliveries of thermally adjusted 
quantities of gas by the Company to the Delivery Point ("Balance"). Differences between Daily 
Receipts and Deliveries ("Imbalances") shall be accumulated and recorded in a Customer account. 
MidAmerican will review the Customer's nomination made to the interstate pipeline. For purposes o f  
deiermining distribution system imbalances, MidAmerican will use the lesser of the volume confirmed 
on the interstate pipeline or the nomination submitted by the Customer to MidAmerican. 

(a) Daily Balancing-LimmJt -The Customer is permitted to incur a daily Positive or Negative lmbalance 
up to and including ten percent (10%) of the quantities delivered by the Company on the 
Customer's behalf, except on Critical Days. 

(b) Short Critical Day - The Customer is not permitted to incur a Daily Negative Imbalance but is 
permitted to incur an unlimited daily Positive lmbalance. 

(c) LD Critical Day - The Customer is permitted to incur a Daily Positive lmbalance up to and 
including five percent (5%) and is permitted to incur an unlimited Negative Imbalance. 

(d) Operational Flow Order (OF0 - Company may call an OF0 on a spec~fic customer, mult~ple 
customers, or a Group Customer in order to l~mit critical day parameters to as small a segment 
of customers as possible. This customer or group will be subject to the same balancmg 
parameters imposed on a Critical Day as outlined above. 

2. Settlement of Imbalances: 
On a monthly basis, the Customer will receive an lmbalance Statement from the Company which will 
show !he daily quantities received by the Company on behalf of the Customer, Deliveries to the 
Customer's facilities and any Daily Imbalances resulting from the over or under delivery of gas. 

(a) Imbalance Settlement - In addition to :he applicable overlunder delivery charges, cumulative 
daily Positive or Negative Imbalances at a delivery point will be deemed to have been sold to or N 
bought from the Company at the average of the Gas Daily index prices plus applicable interstate 
pipeline transportation fees. The Customer will be subject to the index prcing point on the 
pipeline they are served by. The Company will establish the pricing index points and 
transportation used for each pipeline. The Company may change this index point at its 
discretion via a posting on the MOT bulletin board. For purposes of calculating a Positive daily N 
imbalance cashout, gas deheied to alternate receipt points will be considered first gas 
delivered. Customers with multiple in2ex pricing points will be cashed out at a weighted cost of 
the pipeline index points listed on the MOT bulletin board based on MidAmerican's allocation of 
firm entitlements on each pipeline. 

. 

Vice President 

Date Filed: September 24, 2001 Effective Date: -- - -. 
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-. - 
FWTE DESIGNATION: Customer Balancing (Continued) 
C'ASS OF SERVICE: Gas Transportation Tariffs 

3. OverlUnder Delivery Charges for Imbalances: 

(a) Dail\l- Customers with a Positive or Negative lmbalance greater than looh, after adjustment for 
optional balancing service, sha!l be subject to an additional charge at the rate of $0.01 per fi 
them ($0.1 0 per Dth) up to 20% imbalances. For imbalances greater than 20°/0, the imbalance F 
charge is $0.70 per therrn ($1.00 per Dth) of imbalance except as charged on Critical Days or P 
OF0 days. 

(b) Short Critical Day - Customers with a Negative lmbalance will be charged 3.50 per therm 
($5.00 per Dth) for the first 5% Negative lmbalance and will be assessed the greater of $3.00 
per therm ($30.00 per Dth) or three (3) times the Chicago-LDCs, large end-users "Midpo~nt" 
Index price as reported in Gas Dailv publication for any Negative Imbalance in excess of 5O/0 

Customers with a Positive lmbalance on any short critical day, will not incur the daily S.10 per 
therm ($1 .OO per Dth) over delivery charge. 

(c) Lonq Critical Day - Customers with a Positive lmbalance in excess of the free Soh w~l l  be 
charged $1 .OO per therm ($10.00 per Dth). 

Customers with a Negative lmbalance on any Long Critical Day will not incur the daily $.I0 per 
therm ($1.00 per Dth) under delivery charge. 

(d) &dcJitional C h a x s  - lif the Company incurs additional charges due to a Customer's Imbalance, 
those costs will be passed on to the Customer. 

The customer shall reimburse the Company for any penalty, storage, or other costs incurred by 
the Company or imposed on the Company by a pipeline as a result of any under or over 
delivery imbalance, daily, monthly or otherwise, caused by the customer. 

If the Company incurs additional charges due to a Customer's Imbalance, which is in excess of 
the penalty recoveries from transportation customers, the net excess penalty will be collected 
on a pro rata basis from all parties that created the additional charges. 

(e) Revenue Sharing - OverlUnde; Delivery Charges for Imbalances shall be crdi ted to the sales 
customers via the Annual Purchased Gas Adjustment Reconciliation filing. 

(0 Waiver of Penalties - Regardless of Customer circumstances, the Company will not waive 
interstate pipeline imbalance charges that are incurred due to a customer imbalance. 
However, in the event of unanticipated, non-recurring conditions experienced by the Customer 
with their natural gas fueled equipment where the Customer as a result of problems with its 
natural gas fueled equipment was uhb le  to use all quantities of gas confirmed for delivery 
(excluding changes in production levels by the Customer), the Company may waive its dally 
imbalance charges for the gas day the condition initially occurred. 

Any imbalance charge paid by the Customer or waived by the Company, shall not be construed 
as giving the Customer the right to continue to create an imbalance on the system. 

Date Filed: September 24,2001 Effective Date: -- - -- -- -- - -- - - -- .. 

Issued By: James J. Howard 
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RATE DESIGNATION: Standby Sewice Options . 

CLASS OF SERVICE: Gas Transportatian Tariff -. , 

Firm Supply Standby Service (FSS): 

(a) Description - A Customer may elect to receive Firm Supply Standby Service to assure continued gas 
service when their own gas supply is interrupted. The Customer will be permitted to contract for daily 
delivery capacity under this standby option. This service is available for an annual period. 

(b) Rates 
Pipeline Demand Charge: Applicable pipeline charges 

Commodity Charge: 110% of the Gas Daily interstate pipeline index including 
applicable interstate pipeline and Company transportallon 
and fuel charges. 

Date Filed: September 24,2001 Effective Date: F $_b_r~~_1~!0~2002-______ 
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RATE DESIGNATION: 1 

CUSS OF SERVICE: Gas Transportation Tariff 
. 

'. .. 

RESERVED FOR FUTURE USE -- 

- 
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M E  DESIGNATION: General Terns and Conditions (Con't.) 
CLASS OF SERVICE: Gas Transportation -- Tariff 

1 

(g) Late Mominatiatxs: The Company may, at its sole discretion, reduce the Nomrnatron 
requirements outlined above in those situations whhe operationally the Company can 
accommodate a change in Nomination on less notice. Nominations shall be implemented only rf 
they are confirmed by the interstate pipeline. For each Late Nomination, the Company w11l 
charge a Rescheduling Service fee of $50 per Delivery Point. The charge will be imposed for 
each nomination change received and confirmed by the Company. 

(h) MidAmerican ONLINE Transportation (MOT) Bulletin Board: The MOT bulletrn board IS a 
functional electronic bulletin board available on a 24-hour basis via the Internet. Th~s  system 
offers access to dally nominations, usage, balancing information, system notifications, weather, 
and other pertrnent rnformation. Customers electing the MOT bulletin board shall be requrred to 
subm!t nommations electronically. Customers who choose not to utilize the MOT bulle trn board 
will not have access to this information wrthout charge. 

fi) Oppwa_ti~nal Flow Ordej-(OFO): The Company may call an OF0 on customers behrnd a 
speclfic pipeline, delrvery zone, town border station; on a marketer, agent, group of customers. 
or specific customer. This OF9 will result in requiring customers that the OF0  was called on to 
balance gas volumes under either the Short or Long Critical Day provisions. The OF0 wrll 
remain in effect until the operational condition requiring its issuance has been remedied The 
type of OF0 call and process the Company will use is as follows: 

OF0 call by pipeline,Delivery Zone, or Town Border Station (TBSL. The Company will call a 
Short or Long Critical Day on a specific pipeline, delivery zone, or TBS for the following reasons: 

1. When the Company experiences failure of transmission, distribution, gas storage or gas 
manufacturing facilities. 

2. When transmission system pressures or other unusual conditions jeopardize the operat~on 
of the Company's system. 

3. When the Company's transportation, storage, and supply resources are being used at or 
near their maximum rated deliverability. 

t .  When any of the Company's transporters or suppliers call the equivalent of a Critical Day. 
5. When the Company is unable to fulfill its firm contractual obligations or ?thewise when 

necessary to maintain the overall operational integrity of all or a portion of the Company's 
system. 

OF0 call by a marketer, agent, ~ o u p  of customers, or specrfic customer The Company wrll call 
a Short or Long Crrt~cal Day on a marketer, agent, group of customers or specrfic customer 
when in the Company's judgment, the OF0 is necessary to maintain or restore operatronal 
integrity when a marketer, agent, group of customers, or specific customer is sign~ficantly 
delrvenng long or short during periods of significant gas price changes. 

\ 

-- 
-. 
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E DESIGNATION: General Terms and Conditions (Con't.) 
CLASS OF SERVICE: Gas Transportation Tariff 

Provisions Applicabk to Third Party Suppliers: If a Gas-Transportation Customer w~shes to 
utilize brokers, marketers, or other third party suppliers ("Third Party Suppliers") either as agents or 
as suppliers of gas into the Company's system, the Customer must notify the Company in writing of 
the Third Party Supp!ier that will be used in any particular gas month and whether the Third Party 
Supplier will be acting as agent for Customer for making nominations. If the Customer is using a 
Third Party Supplier, Customer agrees that as between Company and Customer, the Company shall 
all be entitled to rely upon information concerning deliveries of natural gas on behalf of Customer 
provided by Third Party Supplier. 

Failure to Comply: If the Customer or assigned agent fails to comply with or perform any of the 
obligations on its part to be complied with or performed under a Schedule, the Company shall have 
the right to give Customer written notice of the Company's intention to terminate the Transportation 
on account of such failure. The Company shall have the right to terminate such Transportation at 
tine expiration of five days after the giving of said notice, unless within five days the Customer shall 
make g9od such failure. Termination of s i~ch Transportation for any such cause shall be a 
cumulative remedy as to the Company, and shall not release the Customer from its obligation to 
make payment of any amount or amounts due or to become due from the Customer to the Company 
under the applicable Schedule. In order to resume Transportation after termination of service 
hereunder, it shall be necessary for Customer to file a new request for service. 

Successors and Assigns: Any party which shall succeed by purchase, merger, or consolidation to 
ihe properties, substantially as an entirety, of any Customer shall be subject to the obligations of its 
predecessor in title under a Contract. No other assignment of a Contract or any of the rights or 
obligations hereunder shall be made unless there first shall have been obtained the consent thereto 
of the non-assigning party, which consent shall not be unreasonably withheld. Any party may assign 
its respective right, title, and interest in and to and under a Contract to a trustee or trustees, 
individual or corporate, as security for bonds or other obligations or securities without the necess~ty 
of any such assignee becoming in any respect obligated to perform the obiigation of the assignor 
undera Contract and, if any such trustee be a corporation, w~thout its being required to qualify to do 
business in any state in which performance of a Contract may occur. 

1 

Date Filed: September 24, 2001 Effective Date: Few!! TY-~~U!!!~- -- _ 

Issued By: James J. Howard 
Vice President 



WIIDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Sect~on No. Ill-A 
Sioux City, Iowa 51 102 Second Revised Sheet No 42 

Cancels First Revised Sheet No. 42 
-- -- - - - -- - - -  - - - 

RATE DESIGNATION: Rider No. 2 Pipeline Demand Rider 
CUSS OF SERVICE: Gas Transportation Tariff 

1. Applicable . 
Applicable to all transportation cusf8mers that contract for one of the Company's Gas Transportation 
services on or after November 15,1995, an3Xlat previously received sales service under one of the 
Company's sales sewice rate schedules. This rider shall commence with the implementation of 
transportation service. Company shall cease charging thaPDR to customer at the earher of 1) 
actual termination of Company's obligation to pay the interstate pipeline for the pipeline demand 
charges previously related to customer's requirements or 2) November 1 of the second calendar 
year of transportation service for customer. This rider will not allow the ST, MT, or LT C~istomer the 
right to broker the use of the stranded capacity. Customer may give notification of switching to 
transportation in writing by June 1 at least 5-months prior to commencement of transportat~on N 
service in order to avoid PDR charges once the customer starts transporting. 

2. Pipeline Demand Rider 
The Pipeline Demand Rider (PDR) is the surcharge per therm of natural gas transported. The 
surcharge shall be equal to the nan-commodity cost of gas excluding transition costs, which shall be 
collected under the Pipeline Transition Rider, reflected in the monthly Purchased Gas Adjustment 
filings for the appropriate pipeline. 

3. Gas Reconciliation 
The company shall reflect the recovery of the PDR as a reduction to the sales customer's cost of 
gas on a dollar-for-dollar basis in the Annual Purchased Gas Adjustment Reconciliatron 

4. Billing 
For Transport customers, the PDR will be added as a separate line on the b~ll. 

5. Permanent Capacity Release 
Custcmer may elect to contract with the Company for a permanent release of peak day capac~ty 
requirements, currently used to serve the customer as determined by the Company, in lieu of being 
assessed the PDR surcharge. Company, in its discretion, shall have the right to specify which firm 
transportation entitlement contract is permanently released. Any transitron costs related to 
permanently released capacity which are assessed against Company will be assigned to the 
customer taking the capacity assignment. This will primarily involve the transition ~ o s t s  collected on 
the firm transportation entitlements. 

. 
- -. 

'. 
Date Filed: - Septeaer  24, 2001 Effective Date: F e _ b r ~ ~ ~ ~ ? ~ , 2 ~ ! 2  - - 



South Dakota Public Utilities 
Commission 

BY: 
1. Kelly Frazier 

\, Attorney 
State Capitol Building 

Sioux City, IA 5 1 102 500 East Capitol Building 
Pierre, SD 57501-5070 

@ATED: DATED: .- - 

State of South Dakota 

BY: 
Tom Geraets 



MidAmerican Energy Company 

BY: 
S- M. Stewart 
Managing Attorney 
P.0. Box 778-- - 

-. 
Sioux City, IA 5 1 102 --. . 

\ 

South Dakota Public Utilities 
Commission 

BY: -..... 

Attorney 
State Capitol Building 
500 East Capitol Building 
Pierre, SD 57501-5070 

-\ 

DATED: DATED: -', % 3 / 0 A  

State of South DAota 

BY: 
Tom Geraets 

DATED: 



MidAmerican Energy Company 

BY: \. - 
Suzan M. Stewart -----. 
Managing Attorney 
P.O. Box 778 
Sioux City, IA 5 1 102 

South Dakota Public Utilities 
Commission 

BY: 
Kelly Frazier 

1 Attorney 
1 State Capitol Building 

-'\ 500 East Capitol Building 
Pierre, SD 57501-5070 

D A'TED : DATED: 

t 

BY: 
Tom Gera , s 

DATED: m*t / < J ~ C L  a. t 



BEFORE THE SOUTH DAK l '  :;it PIJBLIC 
U-rtL\TI'P 8 - (  8 -  UP' c.>!. i ~ ~ . ~ l ~ ~ ~ l l ~ ~ , ~ \ ~ ' ? ~ ~  

SOUTH DAKOTA PUBLIC UTlLlTlES COMMlSSlON 

MIDAMEWCAPJ ENERGY COMPANY ) DOCKET NO. IVG01-010 

COME NOW. MidAmerican Energy ~ o n l ~ a n q  ("MidAn~ericm") \ \ and the Staff 

of the Public Utilities Commission ("Commission Staff'). collectively rcfcrrcd to as 

-'Parties." and propose that the Con~n~ission adopt the attached Settlement Stipulation 

(.'Stipulation.') as the settlement and resolution of all of the issues in this proceeding. In 

support of this motion. the Parties submit as foliows: 

1. This motion is made pursuant to ARSD 20:10:01: 19. 

2. The Stipulation resolves all of the issues in Docket No. NG01-010. 

3. The Stipulation represents the conclusion of the undersigned parties that it is in 

the best interests of the Parties and the general public to reach a negotiated settlement of 

specific issues in this case and that the terms of the Stipulation agreed upon are just. fair. 

and reasonable. and consistent with South Dakota law. The Parties respectfully request 

the Commission expeditiously approve the Agreement. 

WHEREFORE. for the foregoing reasons. the undersigned parties jointly 

request the South Dakota Public Utilities Commission to expeditiously adopt the attached 

Settlement Stipulation without modification for the purposes of resolving the specific 

issues for use in determining the revenue requirement of MidAmerican Energy Company 

in Docket No. NGOl-010. 



MIDAMERICAN ENERGY COMP/3NY 

BY: 

DATED: 
1 



SOUTH DAKOTA PUBLlC UTILITIES 
COMMlSSlON STAFF 

BY: 

Attorney 
State Capitol Building 
500 East Capitol Building 
Pierre, SD 57501-5070 



eric 
OBSESSIVELY. RELENTLESSLY A f  YOUR SERWfCE. 

February 15,2002 BY TELEFAX & U.S. ILBAHH, DEI,IVI[SKV 
Fax #605-773-3809 

. 
l. 

1 

Ms. Debra Eiofson 
Executive Director 
South Dakota Public Utilities Commission 
500 East Capitol 
Pierre. SD 5750 1 

Re: MidAmerican Energy Company 
Docket No. NGO 1-0 10 

Dear Ms. Elofson: 

Enclosed please find the original and eleven copies of a Motion for Modification of 
MidAmerican Energy Company in the above-captioned docket. This Motion is to be considcrcd 
in conjunction with the Scttlement Stipulation that has been filed in this docket on thc above 
date. Please file stamp the extra copy and rcturn i t  in the enclosed self-addressed stamped 
envelope encloscd for your convenience. 

or concerns, please call. 

P.O. Box 778 
Sioux City, IA  5 1102 
(7 12) 277-7587 
(7 12) 252-7396 
smstcwart @~nidalncrican.com -- 

Enclosures 



&fl  

FLY BEFORE THE PUBLIC UTILITIES COMMISSION L I ~ ,  i 
OF THE 

STATE OF SOUTH DAKOTA 

In the matter of the application of 1 
MidAmerican Energy Company for- ) Docket No. NGO 1-0 10 
authority to increase rates for 1 
natural gas service 1 

Motion to blodify 

Motion to Modify the Order of the Commission dated January 3 1.2002, submits as 
1 

+ 

follows: . . 
\ 

1. On January 3 1.7002. the Commission issued an order suspending 

MidAmerican-s proposed rates "...for 60 days or until the entry of the final order of the 

Commission, whichever occurs first" ("Suspcnsion Order"). 

2. The parties have resolved this pending proceeding by settlement and the 

matter is set for consideration by the Commission on February 20,3002. 

3. As part of the settlement, the panics have agreed that thc proposed rate 

schedules shall take effect with billings on and after February 20. 2002 i f  the settlement is 

approved by the Commission on February 20, 2002. 

1. The Commission's Suspension Order may be inconsistcnt with this 

provision of the settlement in that i t  provides that MidAmerican's proposed rate 

schedules are suspended until entry of a final order. It is expected that thc Commission 

may orally approve the settlement at its February 20.2002 hearing. 

5 .  In order to ensure that all provisions of the settlement can be implcmcntcd 

as agreed upon by the Parties. 1MidAmerican requests the Commission to modify its 



.- . r e  

.+ 
January 31,1002 order to permit the suspension of MidAmerican's originally filed rnrcs 

to end on February 20. 2002 or on such other date as the Commission m:ly order. 

WHEREFORE, MidAmerican Energy Company respectfully requests the South 

Dakota Public Utilities Commission to modify its suspension order issucd in this docket 

on January 31. 2002 to permit implementation of final rates on February 20, 2002. i f  thc 

pending setilemeni is approved. 

DATED this 15 '~  day of February 2002. 

MIDAMERICAN ENERGY COMPANY 

BY: 
-- Suzan M. Stewart 

Senior Managing Attorney 
40 1 Douglas Street 
P.O. Box 778 
Sioux City. IA 5 1 102 
(7 12) 377-7587 voice 
(7 l3)353-7396 fax 
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5 0 3  S O U T H  P I E R R E  S T R E E T  

P . O .  B O X  160 

P I E R R E ,  S O U T H  D A K O T A  57501-0160 

S I N C E  1881 
THOMAS C. ADAM 

DAVID A. CERDES www.magt.com 
CHARLES W. THOMPSON 

ROBERT 9. ANDERSON F e b r u a r y  1 9 ,  2002  
BRENT A. WILBUR 

TIMOTHY M. ENCEL 

MICHAEL P. SHAW 

N E I L  F ULTON 

B 0 9 B 1  J. BENSON 

BRETT UOENECKE 

HAND DELIVERED 

Debra Elofson 
Executive Director  
Public U t i l i t i e s  Commission 
S t a t e  Capitol  
5 0 0  East Capitol 
P ie r re ,  South Dakota 5 7 5 0 1  

OF COUNSEL 
WARRCN W. MAY 

OLCNN W. MARTENS 1001 1003 

KARL OOLDSMITH 1805 IOGO 

TCLEPHONE 
6 0 5  2 2 4 . 8 8 0 3  

E-MAIL 
rlag@rnagt.com 

RE: IN THE MATTER OF THE APPLICATION O F  MIDAMERICAN ENERGY 
C O I M p m  FOR AUTHORITY TO INCREASE RATES FOR NATURAI. GAS 
SERVICE 
D c c k e t :  PiG01-010 

D e a r  D e b r a  : 

E n c l o s e d  a r e  a c e r t i f i e d  c o p y  a n d  t e n  c o p i e s  o f  an o r d e r  t o  
admit  Suzarl  M. S i e v i a r t  a s  a  n o n r e s i d e n t  a t t o r n e y  pro h a c  v i c s  i n  
t h i s  d o c k e t .  P l e a s e  f i l e  t h e  e n c l o s u r e .  

- 
W i t h  a  copy o f  C h i s  l e t t e r ,  1 am s e n d i n g  a c o p y  of t h e  o r d e r  t o  
t h e  s e r v i c e  l i s t .  Thank you v e r y  much. 

. . Yours  t r u l y ,  

MAY, ADAM, G E R D E S  & THOMPSON L i P  

DAG : mw 
E n c l o s u r e s  
cc/enc: Service  L i s c  

S u z z n  Ste-,.;arL ( v i a  f i r s t  c l a s s  m a i l  and  t e ? e c o p i e r )  



IN THE MATTER OF THE APPLICATIOX ) - ~ G L  - 2 - -b - = - - - - - - -  - - - 
OF MIDAMERICAN ENERGY COMPFXY FOR ) 

AUTHORITY TO INCREASE RATES FOR ! OXDZX TO XXdIZT 
NATURAL GAS SERVICE ) NO1wiSI I )ZET AZC?P,LEX 

) P90 iZ4C X C , F  

Upon the application of Suzan M. Szewart :o aspear as a 
nonresident attorney in the above-entitled action pursuant LO SDCL 
§ 16-18-2, and it appearing that said nonresident attorney is a 
reputable attorney who will observe the ethical standards required 
of attorneys in this state, and it further appearins that said 
nonresident attorney is app-earing with a resieezt atzorney who 
recommends her admission, an> it furcher appearl~g h i  the 
requisite filing fee has accompanied che nction, ic is 



OF THE APPhlCATPOM OF ) DECISION AND ORDER 
AN ENERGY COMPANY FOR APPROVING SETTLEMENT 

TO BNCWEASE TES FOR ) STIPULATION 
1 NG01-010 

On September 24, 2001, MidAmerican Energy Company (MidAmerican), filed with 
the Public Utilities Commission (Commission) an application to increase natural gas rates 
in South Dakota. The application sought an overall increase in rates in the approximate 
amount of $3,697,000 or approximately 5.6%. The Company requested a change in rates 
to become effective for billings on and after October 27, 2001. 

At its regularly scheduled meeting of October 10, 2001, the Commission found that 
pursuant lo  SDCL 49-1A-8, MidAmerican shall be assessed a filing fee as requested by 
the executive director up to the statutory limit of $100,000. The Commission further 
established an intervention deadline of November 9, 2001. Pursuant to SDCL 49-34/4-74, 
the Commission suspended the operation of the schedule of rates proposed by 
MidAmerican for 90 days beyond October 26, 2001. On November 29, 2001, the state of 
South Dakota (State) filed a late petition for Wave to intervene in this docket. By order 
dated December 20, 2001, the Commission granted intervention to the State. By order 
dated January 31, 2002, the Commission extended the suspension of proposed rate for 
60 days or until the entry of the final order of the Commission, whichever occurs first. 

The Commission set the matter for hearing for February 20-21, 2002, starting at 
9:00 A.M., on February 20, 2002, in the Crown Room, Kings Inn, 220 South Pierre Street, 
Pierre, South Dakota. On February 4, 2002, the Commission received a letter from 
Commission Staff stating that MidAmerican and Commission Staff had reached a proposed 
settlement agreement. Staff requested that the Commission consider the settlement 
agreement on February 20, 2002. Based on Staffs letter, the Commission cancelled the 
hearing set for February 20-21, 2002, which was scheduled to hear the testimony of the 
parties. On February 15, 2002, the Commission received the Settlement Stipulation 
signed by all of the parties and a Staff Memorandum Supporting Settlement Stipulation. 
The Commission also received a Motion to Modify from MidAmerican requesting that the 
Commission's January 31, 2002, order, which suspended MidAmerican's proposed rates 
for 60 days or until the entry of the final order of the Commission, be modified to allow 
MidAmerican to put the proposed rates into effect on February 20, 2002. 

The Commission has jurisdiction over this matter pursuant to SDCL Chapters 1-26 
and 49-MA, including 1-26-1 8, 1-26-1 9, 49-34A-2, 49-34A-3, 49-34A-4, 49-34A-6, 49-34A- 
8, 49-MA-8.1, 49-34A-10, 49-34A-11, 49-34A-I 2, 49-34A-I 3, 49-3414-1 3. I ,  49-34A-14, 
49-34A-I 6,49-MA-17, 49-34/4-19! 49-34A-l9.ll49-34A-l 9.2, 49-34A-20, 49-34A-2 1 , 49- 
34-22,  and 49-34/4-23. 



On February 20, 2002, the Commission heard from MidAmer~can and Ccmm~ssion 
Staff concerning the proposed Settlement Stipulation. After listening to the presentat~ons, 
the Commission voted to approve the Settlement Stipulation with the attached proposed 
tariff sheets, with the exception of the effective date which the Commiss~on set for 
February 26, 2002. No one objected to changing the effective date. Customer bills shall 
be prorated so that usage prior to February 26, 2002, is billed at the previous rates and 
usage on and after February 26, 2002, is billed at the new rates. MidAmerican shall 
submit new tariff sheets with an effective date of February 26, 2002, except for proposed 
tariff sheets, Section Ill-A, Third Revised Sheets No. 20 and 21. The current tariff sheets, 
Section Ill-A, Second Revised Sheets No. 20 and 21, will remain in effect until 
f3lidAmerican requests implementation of the new tariff sheets. 

It is therefore 

ORDERED, that the Ssttlement Stipulation entered into among MidAmerican, 
Commission Staff, and the State, along with the attached tariff sheets are approved, with 
the exception of the effective date and Section Ill-A, Third Revised Sheets No. 20 and 21. 
The Settlement Stipulation is incorporated by reference into this Decision and Order the 
same as if it had been set forth in its entirety herein; and it is 

FURTHER ORDERED, that customer bills shall be prorated so that usage prior to 
February 26, 2002, is billed at the previous rates and usage on and after February 26, 
2002, is billed at the new rates. 

Dated at Pierre, South Dakota, this 26th day of February, 2002. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that this 
jocuinent has been served today upon all parties of 
.ecord in this docket, as listed on the docket service 
ist, by facsimile or by first class mail, in properly 
addressed enplopes, with charges prepaid thereon. 

/ i A 

Date: +?bk.-L 
(GFFICIAL SEAL) 

BY ORDER OF THE COMMISSION: 
/-7 

77 J A l w l  
PA% NELSON, Commissioner 

ROBERT K. SAHR, commissioner 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE 

STPLTE OF SOUTH DAKOTA 
\ 
1 

IN ?XE MATTER 1 DOCKET NO. NGO1-010 
OF THE APPLICATION OF ) 
MIDAMENCAN ENERGY C0MPAN.Y ) 
FOR A'TJTHORITY TO INCREASE 1 RECE?\{ED 
NATURAL GAS RATES IN 1 r--- - ckE 'r 1, -:c.; .. /.:J"- 
SOUTH DAKOTA 1 

SOUTH DAKOTA PlSBL!C 
I. SETTLEMENT STIPULATION 

On September 24.2001, MidAmerican Energy Company ("MidAmerican") filed 

with the South Dakota Public Utilities Cornmission ("Commission") an application for 

approval to increase rates for natural gas service in the State of South Dakota. 

MidAixericaii proposed an overall increase of $3,697,000, which would produce an 

average annual increase in total South Dakota gas revenues of approximately 5.6%. The 

Staff of the Commission (Tommission Staff') on January 23,2002, filed its direct 

testimony supporting an overall increase for Mid.4merican of $2.8 12,000 or 4.3%. By 

orders dated October 10, 2001, and January 3 1,2002, the Con~mission suspended 

MidAmerican's proposed tariff until April 1,2002. or entry of the final order of the 

Commission, whichever occurs first. By order issued December 20, 2001. the State of 

South Dakota ("State") was granted intervention in this proceeding, 

The Commission Staff, MidAmerican and the State (jointly the "Parties") held a 

negotiating session on Januar). 3 1 _ 2002, in an effort to arrive at a jointly acceptable 

resol~ltion of this matter. As a result of the session, the Parties have been able to resolve 

all issues in this proceeding and have entered into this Settlement Stipulation 

(3tipulation7'), which, if accepted and ordered by the Commission. will determine rates 

to result from this proceeding. 



11. PURPOSE 

This Stipulation has been prepared and executed by the Parties for the sole 

purpose of resolving Docket No. NG01-010, and is applicable to final rates in this 

proceeding only. The Parties understand and agree that the proposals, positions. and 

adjustments made or obtained in this Stipulation, whether express or implied, are made or 

obtained only through the spirit of compromise. In consideration of the mutual promises 

hereinafter set forth. the Parties agree as follows: 

1. Upon execution of this Stipulation. the Parties shall immediately file this 

Stipulation with the Commission together ivith a joint motion requesting that the 

Commission issue an order approving this Stipulation in its entirev without condition or 

modification. 

2. This Stipulation includes all terms of settlement and is submitted with the 

condition that in the event the Commission imposes any changes in or conditions to this 

Stipulation which are unacceptable to any party, this Stipulation shall be deemed 

withdrawn and shall not constitute any part of the record in this proceeding or any other 

proceeding nor be used for any other purpose. 

3. 731s Stipulation shall become binding upon execution by the Parties. provided 

however, that if this Stipulation does not become effective in accordance w i i ~  Paragraph 

2 above, it shall be null. void and privileged. This Stipulation is intended to relate only to 

the spec.ific matters referred to herein; no party waives any claim or righi which it may 

otherwise have with respect to any matter not expressly provided for herein; no pany 

shall be deemed to have approved. accepted, agreed or consented to any rate making 

principle, or my  method of cost of senrice determination. or any method of cost 



allocation underlying the provisions of this Stipulation, or be prejudiced or bound thereby 

in aiiy other current or future proceeding before the Commission. No party or 

representative thereof shall directly or indirectly refer to this Stipulation or that part of 

any order of the Commission referring to this Stipulation as precedent in any other 

current or future rate proceeding before the Commission. 

4. The Parties to this proceeding stipulate that all prefiled testimony, exhibits. and 

workpapers, be made a part of the record in this proceeding. The Parties understand that 

if this matter had not been settled? MidAmerican would have filed rebuttal testimony 

responding to certain of the positions contained in the testimony of Commission Staff. 

5 .  It is understood that Commission Staff enters into this Stipulation for the 

benefit of MidAmerican's South Dakota customers affected hereby. 

6 It is understood that the State enters into this Stipulation for the benefit of the 

citizens of South Dakota affected hereby:' 

HHI. ELEMEXTS OF THE SETTLEMENT STIPUEA'TIBN 

1. Revenue Requirement 

The Parties agree that Mid4inerican.s attached rate schedules are designed to 

produce annual increases in base rate levels (excluding purchase gas cost adjustment and 

sdes taxes) of approximate1 y $3.105 million annually for retail natural gas sen-ice in the 

State of South Dakota based on a senlement revenue requirement of S68.4 1 S million. 

including the cost of gas. 



2. Rate Design 

The agreed to change in rates including average calendar year 2001 gas costs, 

would affect customer classes by the following percentages: 

Designation: Small Volume Firm (SVF) 
Class of Service: Residential, Commercial, and Industrial 
Percent Increase: 4.8% 

Designation: Medium Volume Firm (MVF) 
Class of Service: Residential, Comercial ,  and Industrial 
Percent Increase: 1.5% 

Designation: Large Volume Firm (LVF) 
Class of Service: Commercial and Industrial 
Percent Increase: 1VL4 Thcre are no LVF custon~ers 

Designation: Small Volume Interruptible (SVI) 
Class of Service: Commercial and Industrial 
Percent Increase: 1.5% 

Designation: Large Volume Interruptible (LVI) 
Class of Service: Commercial and Industrial 
Percent Increase: 0.9% 

Designation: Large Transport (LT) 
Class of Service: Gas Transportation Tariffs 
Percent Increase: 1.2% 

Designation: Medium Transport (MT) 
Class of Service: Gas Transportation Tariffs 
Percent Increase: 2.3% 

Designation: Small Transport (ST) 
Class of Service: Gas Transportation Tariffs 
Percent Increase: 7.6% 

Total South Dakota: 4.75% 

The percent increase for Total South Dakota was calculated by dividing the revenue 

increase of $3,104,847 by the Test Year Revenue amount of $65.3 14.149 



3. Other Conditions 

The parties agree to an overall rate of return of 9.393% reflecting o return on 

common equity of 1 1 % and MidAmerican's proforma test year capital structure and 

costs of debt and preferred stock. 

It is further agreed by the parties that Economic Development expenses up to 

$1 00,000 shall be equally paid by shareholders ($50,000) and ratepayers (S50.000). The 

economic development expenses shall include, but not be limited to. all South Dakota 

labor, expenses, and monetary contributions. This program will begin in 2002 and shall 

continue thereafter until revised by the Commission. MidAmerican, on an annual basis, 

will submit for Commission approval a filing which describes the cost, design. and 

benefit of MidAmerican's Economic Development programs. Any portion of the annual 

ratepayer contribution which remains ixnspent at the end of a program year shall be 

"carried over'? into the next program year for Commission approval of expenditure or 

refund, No carry over shall occur for amounts spent annually in excess of $1 00.000. This 

agreement does not preclude MidAmerican expending more on Economic Development 

nor does it restrict MidAmerican from asking for modification of these Ecor.smic 

Development terms in its next general rate filing. 

It is further agreed by the parties that the issue of eliminating Purchased Gas 

Adjustment (PGA) interruptible rates will be heard as a FGA request before the 

Commission prior to MidAmerican's next annual PGA reconciliation. 



The Tariffs attached hereto reflect an agreement to increase present ratc margin 

revenues (i.e. revenues exclushre of purchased gas adjustment a~nounts) for Small 

Volume, Medium Volume: and Large Volume classes by an approsimatcly equal 

percentage to provide the agreed upon total increase in revenues of $3.1 05 million. Thc 

Tariffs reflect Staffs  position regarding customer charges. which is a proposed S 1.00 

increase in the monthly small volume class customer charge but no other changes in 

customer charges. 

It is agreed by the parties that the proposed tariff sheets. Section III-A. Third 

Revised Sheet No. 20, Cancels Second Revised Sheet No. 20 and Section III-A. Third 

Revised Sheet No. 21, Cancels Second Revised Sheet No. 71 shall not become effecti\.e 

until a formal request is submitted to the Commission at a later date. Section HI-A. 

Second Revised Sheet No. 20 and Second Revised Sheet No. 31. lvill remain in effect 

until that time. 

6. Implementation of Rates. 

Except for the two tariff sheets referred to above. the revised rate schedules shall 

be implemented with billings on and afier the date of the Commission's consideration of 

this matter on February 20, 2002, with billings prorated so that usage prior ro Fcbruar?- 

20,2002. is billed at the previous rates and usage on and after Februar). 20. 2002. is 

billed at the new rates. 

7.  Conclusion 
I 

/ 

This Stipulation is entered into this  du day of . 2002. 



---. 
Sioux City, IA 5 11 02 

DATED: qh-,,/J 2 

State of South Dakota 

South Dakota Public Utilities 
Commission 

BY: 
Kelly Frazier 
Attorney 
State Capitol Building 
500 East Capitol Building 

-. 
\ Pierre, SD 57501-5070 
DATED: 



MidAmerican Energy Company South Dakota Public Utilities 
Commission 

BY: --- - BY: 
SU-1 iM. S t e x a x  \ 
Managing ,411orney \\ 

-1 

P.O. Box 778 --. State Capitol Building 
Sioux Ciq.  1-4 5 1 102 \ 

500 East Capitol Building 
Pierre? SD 5'7501 -5070 

DATED: DATED: ; L / ~ 3 / o h  

Siate of South Dakota 

BY: 
Tom Geraets 

DATED : 

-. 
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Territory Served 

The Company provides natural gas service at retail to the following communities and the~r ~mmediate 
environs in South Dakota: 

Alcester 
Baltic 
Beresford 
Brandon 
Canton 
Centerville 
Colton 
Dakota Dunes 
Del Rapids 
Elk Point 

Types and Classes of Service 

Ellis 
Flandreau 
Gayville 
Harrisburg 
Hartford 
Jefferson 
Lennox 
McCook Lake 
Meckling 
Montrose 

The Company has the following Classes of Service: 

Gas Sales Service 
Small Volume Firm (SVF) 
Medium Volume Firm (MVF) 
Large Volume Firm (LVF) 
Small Volume lnterruptible (SVI) 
Large Volume Interruptible (LVI) 
Economic Development Service (EDS) 
Incremental Expansion (SD1) 

General Conditions of Service 

North Sioux City 
Ramona 
Salem 
Sioux Falls 
Tea 
Vermillion 
Worthing 
Yankton 

Gas Transportation Service 
Small Volume Transport (ST) 
Medium Volume Transport (MT) 
Large Volume Transport (LT) 
Competitive Pricing Transportation Service (CPS) 
Daily Balancing Service (DBS) 
Group Balancing Service (GBS) 
Firm Standby Service (FSS) 

.. D 

All service is furnished under the provisions of the Company's Rules and Regulations set forth In Section 
No. V of the tariff schedules. 

I 
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MIDAMERICAN ENERGY COMPANY 
P.O. Box 778 
Sioux City, Iowa 51 102 

SOUTH DAKOTA GAS SALES TARIFF 
SD P.U.C. Section No Ill 

Second Revised Sheet No. I1 
Cancels First Revised Sheet No. 11 

- 
DESIGNATION: Small Volume Firm (SVF) 

OF SERVICE: Residential, Commercial and Industrial CLASS 

Application 
A\failable in all service areas in South Dakota 

Applicable to all firm natural gas service normally supplied through one meter at a single point of 
delivery for all residential, commercial, and industrial customers having peak day requirements of 
less than 500 therms. Not applicable for resale, standby or supplemental service. The Company's 
service rules and regulations shall apply. 

Monthly Rate 
SVF 

Service Charge per Meter: $ 7.50 
Non-Gas Commodity Charge: 

First 250 therms per therm: S .I7725 
Balance per therm: S .I1725 

Clauses 
Above rate subject to: Cost of Purchased Gas Adjustment Clause 1. (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu ~dbst rnent  Clause (Sheet No. 7). 

Bill Payment Provision 
The rate is net. A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill is not paid by the due daie. 

Minimum Charge 
The minimum charge is the service charge plus the commodity charge for all therms used. 

Terns of Tariff . 

In the event the customer orders a disco~nection and a reconnection of service at the same 
. 

premises within a period of twelve (12) months, the Company will collect a turn-on charge. 

Bate Filed: S ~ ~ t e m b e r  24, 2001 Effective Date: Februarv 20, 2002 

Issued By: James J. Howard 
Vice ?resident 



AMERICAN ENERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
S D  P.U.C. Sect~on No I l l  

ioux City, Iowa 51 102 Second Rev~sed Sheet No i 2  
Cancels First Revised Sheet No. 12 

VICE: Reside 

Application 
Available in all service areas in South Dakota. 

Appiicable to firm natural gas  service normally supplied through one meter at a single pomt of 
delivery for all residential, commercial, and mdustrial customers having peak day requirements of 
less than 2,000 thems. Not applicable for resale, standby or supplemental service The 
Company's service rules and regulations shall apply. 

Monthly Rate 
MVF 

Service Charge per Meter: S 60.00 
Non-Gas Commodity Charge per therm $ ,07201 

Clauses 
Above rate subject to. Cost of Purchased Gas Adjustment Clause 1 ,  (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

Bill Payment Provision 
T i e  rate is net. A late payment charge of 1.5% per month shall be added to the past due amount if 
the t i l l  is not paid by the due date. 

Minimum Charge 
The minimum charge is the service charge plus the commodity charge for all therms used. 

Terms of Tariff 
In the event the customer orders a disconnection and a reconnection of service a: the same 
premises within a period of twelve (12) months, the Company will collect a turn-on charge. 

-- 

Date Filed: September 24. 2001 Effective Date. Febrdarv 20 2002 

Issued By: James J. Howard 
Vice President 



'\ , 

AMERICAN ENERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF 
SD P.U.C. Section No. I l l  

Third Revised Sheet No. 13 
Cancels Second Revised Sheet No. 13 

LASS OF SERVICE: Commercial and Industrial 

1. Application 
Available in all service areas in South Dakota. 

Applicable to all firm natural gas service normally supplied through one meter at a single point of 
delivery for all commercial and industrial customers having peak day requirements of 2.000 therms 
and higher. Not applicable for resale, standby or supplemental service. The Company's service 
rules and regulations shall apply. 

2. Monthly Rate 
- LVF 

Service Charge per Meter: S 275.00 
Commodity Charge (per therm): S .03526 

3. Clauses 
Above rate subject to: Cost of Purchased Gas Adjustment Clause 2, (Sheet No.3) 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

4. Bill Payment Provision 
The rate is net. A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill is not paid by the due date. 

5. Term of Contract 
The term of the contract will be 12 months or as  mutually agreed to by Company and customer. 
Extension and cancellation is based on individual written contract. 

6. Minimum Charge 
The minimum charge is the service charge plus the commodity charge for all therms used. 

7. Terms offasiff  
In the event that a customer orders a disconnection and reconnection of service at the same 
premises within a period of twelve (12) months, the Company will collect a turn-on charge. 

Date Filed:- September 24. 2001 Effective Date: Februav 20,2002 

Issued By: James J .  Howard 
Vice President 
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MIDAMERICAN ENERGY COMPANY SOUTH . DAKOTA GAS SALES TARIFF 
P.O. Box 778 , SD P.U.C. Section No. Ill 
Sioux City, Iowa 51 102 Third Revised Sheet No. 14 

Cancels Second Revised Sheet No. 14 

DESIGNATION: Small Volume Interruptible (SVI) 
CLASS OF SERVICE: Commercial and Industrial 

I. Application 
Available in all service areas in South Dakota. 

Applicable to all natural gas service required by commercial and industrial customers to be suppl~ed 
on an interruptible basis, having peak day requirements of less than 2,000 therms. The Company's 
service rules and regulations shall apply. 

2. Monthty Rate 

Service Charge per Meter: 
Non-Gas Commodity Charge per therm: 

SVI 
S 60.00 

3. Clauses 
Above rate subject to: Cost of Purchased Gas Adjustment Clause 3, (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

4. Bill Payment Provision 
The rate is net. A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill is not paid by the due date. 

5. Minimum Charge 
The tern? of this agreement is one year or as agreed. The minimum charge is the service charge plus 
the commodity charge for all therms used. 

6. Terms of Tariff 
In the event the customer orders a d~sconnection and a reconnection of service at the same premises 
within a period of twelve (12) months, the Company will cdlect a turn-on charge. 

7. Special Provision 
A customer electing interruptible service must have an alternate fuel capability or be willing to 
discontinue gas service during periods of curtailment. 

8. Pipeline Demand Recovery - 
In the event an existing small or medium firmsales customer elects this service t h ~  customer shall be 
charged the Cost of Purchased Gas Adjustment Clause 1 until the Company is able to effectuate 
reduction with the interstate pipeline. 

9. Optional Off Peak Firm Service 
This service is available to Customers who want firm service during the off peak months of April 
through November for a minimum term of one year. The Customers selecting this service will bn 
subject to a surcharge on all their consumption throughout the year. Customers must initially contact 
the Company by February 28 in order to sign up for this service prior to the start of the off peak 
season. The surcharge is included as part of the customer's Purchased Gas Adjustment clause. The 
actual surcharge will be available in Section Ill, Sheet No. 3, and will be published annually in Aprii. 
Customers must contact the Company if they choose to discontinue this optional service. 

Date Filed: September 24, 2001 Effective Date: February 20,2002 

Issued i3y: James J. Howard 
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MlDAMERlCAN ENERGY COMPANY -. SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 . , SD P.U.C. Section No, Ill 
Sioux City, Iowa 51 102 Third Revised Sheet No. 15 

Cancels Second Revised Sheet No. 15 

DESIGNATION: Large Volume Interruptible (LVI) 
CLASS OF SERVICE: Commercial and Industrial 

~ i a i l ab l e  in all service areas in South Dakota. 

Applicable to all natural gas service required by customers to be supplied on an interruptible basis, 
having peak day requirements of 2,000 therrns and higher. The Company's service rules and 
regulations shall apply. 

Monthly Rate 
LVI 

Service Charge per Meter: S 275.00 
Commodity Charge (per thermj: S .03526 

Clauses 
Above rate subject to: Cost of Purchased Gas Adjustment Clause 3, (Sheet No. 3). 

Tax Adjustment Clause (Sheet No. 6). 
Btu Adjustment Clause (Sheet No. 7). 

Bill Payment Provision 
The rate is net. A late payment charge of 1.5% per month shall be added to the past due amount if 
the bill is not paid by the due date. 

Minirnurn Charge 
The term of this agreement is one year or as agreed. The minimum charge is the service charge 
plus the commodity charge for all therms used. 

Terns of f ariff 
!n the event the customer orders a disconnection and a reconnection of service at the same 
premises within 3 period of twelve (12) months, the Conlpany will collect a turn-ot? charge. 

Special Provisions 
A customer electing interruptible service must have an alternate fuel capability or be willing to 
discontinue gas service during periods of curtailment. 

The above rate is also available for cogeneration loads. There are no peak day requirements for 
these uses. 

8. Pipeline Demand Recovery 
in the event an existing large firm sales customer elects this service the customer shall be charged 
the Cost of Purchased Gas Adjustment Clause 2 until the Company is able to effectuate reduction 
with the interstate pipeline. 

-- - - 

Date Filed: September 24. 2001 Effective Date: Febxarv 2 0, 2002 - 

Issued By: James J. Howard 
Vice President 
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AMERICAN ENERGY COMPANY SOUTH DAKOTA GAS SALES TARIFF . SD P.U.C. Section No. Ill 
Sioux City, Iowa 51 102 First Revised Sheet No. 23 

Cancels Original Issue Sheet No. 23 

CLASS OF SERVICE: 

Date Filed: September 24,2001 Effective Date: February 20, 2002 
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DESIGNATION: 
CLASS OF SERVICE: 
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MIDAMERICAN ENERGY C ~ M P A N Y  . SOUTH DAKOTA GAS SALES TARIFF 
P.O. Box 778 SD P.U.C. Sect~on No, Ill 
Sioux City, Iowa 51 102 1 Third Revised Sheet No. 26 . 

Cancels Second Revised Sheet No 26 . 
RATE DESIGNATION: Competitive S a l e s  Service 
CLASS OF SERVICE: Residential (SVF, MVF), 

Commercial & Industrial (SVF, MVF, SVI, LVI, LVF) 

4 .  Availability 
This rate is available on an optional non-discriminatory basis, taking into consideration distance from 
competing natural gas services; volume of gas purchased; length or' contract term; and other related 
costs and factors that affect both the Company and the Customer. 

SVF - less than 500 therms peak day requirements 
MVF, SVI - less than 2000 therms peak day requirements 
LVF, LVI - greater than 2000 therms peak day requirements 

2. Rates 

Customer Cha%: 
SVF: Max $7.50 per Delivery Point 
MVF, SVI: Max 360.00 per Delivery Point 
LVF, LVI: Max $275.00 per Delivery Point 

Deliverv Charqe: 

SVF: First 250 therms Max $.I 7725 Min 5.00500 
Balance therms Max $. 1 1725 Min $.00500 

MVF, SVI: All therms Max $.07201 Min $.00500 
LVF, LVI: All therms Max $03526 Min S.00500 

Minimum Monthly Billinq: Negotiated rate pursuant to agreement 

3. Clauses 
Above rates slibject to: 

SVF, MVF: Cost of Purchased Gas Adjustment Clause 1,  (Sheet No. 3) 
LVF: Cost of Purchased Gas Adjustment Clause 2, (Sheet No. 3) 
SVI, LVI: Cost of Purchased Gas Adjustment Clause 3, (Sheet No. 3) 
All Rates: Tax Adjustment Clause (Sheet No. 6) 

Btu Adjustment Clause (Sheet No. 7) 

. 
4. Bill Payment Provision 

The rate is net. A late payment charge ofT.5% per month shall be added to the past due amount if 
the bill is not paid by the due date. . 

5. Incremental Cost  Provision 
A rate charged to any new or existing custon~er which is less than the maximum tariffed rate shall 
recover the incremental cost of se.wing that customer plus a margin. In all cases, MidAmerican shall 
be able to show that the competitive rate offered to a customer, recovers incremental cost plus a 
margin or that benefits exceed costs. 

Date Filed: September 24, 2001 Effective Date: Februaw 20, 2002 

Issued By: James J. Howard 
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MERICAN ENERGY COMPXNY . SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
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SECTION Ill-A INDEX 
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. 

Date Filed: - September 24, 2001 Effective Date: February 20. 2002 
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MlDAMERlCAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill-A 
Sioux City, Iowa 51 102 .. 

-_ 
Fourth Revised Sheet No. 5 

Cancels Third Revised Sheet No. 5 . . 
\ 

RATE DESIGNATION: Large Transport (LT) 1 

CLASS OF SERVICE: Gas Transportation Tariffs - 
'. 

\ 

A .  Applicability and Character of Service 
This Transportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplier de!ivered to Company's system by an interstate pipeline, and received, transported, and 
delivered, on a firm basis, by Company to Customer's premises, when the Company and Customer 
have executed a Service Request Form. 

Availability 
This service is available to any Customer with facilities served by the Company who has peak day 
requirements of 2,000 therms or greater and has Company installed telemetric equipment in place to 
monitor daily usage. The customer may install telemetric equipment in accordance with Terms and 
Ccnditions specified in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no 
obligation to provide gas supplies to customers that contract for this service without alsc contracting 
for Firm Supply Standby Service or other optional firm supply services that may be offered. In the 
event that a LT Customer seeks to purchase gas supplies from Company, such sales shall be at the 
sole discretion of Company. 

3. Rates 

Monthly Charqes: 
Service Charge: S 275.00 per Billing Period per Delivery Point 
Commodity Charge: S .03526 per therm transported I 
Transportation Administrative Charge S 35.00 per Billing Period per Delivery Point N 

System Exit Charqes: 
Pipeline Demand, Rider No. 2 
Pipeline Transition, Rider No. 4 

One-Time Charqes: 
Application Charge: 
Telemetering: 

5250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

Minimum Monthly Bill: 
The Service Charge(s) and Transportation Administrative Charge(s) plus ary  rider:^). 

4. Bill Payment Provision. 
The rate is net. A late payment charge of 1.5 percent per month shall be added to the past-due 
amount if the bill is not paid by the due date. 

Uate Filed: September 24,2001 Effective Date: February 20, 2002 

I R I~rnoc . I  Hnward 



MIDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P U.C. Sect~on No Ill-A 
Sioux City, Iowa 51 102 .. Fourth Revised Sheet No 6 . Cancels Third Revised Sheet No. 6 

--- . . 
RATE DESIGNATION: Medium Transport jMQ 
CLASS OF SERVICE: Gas Transportation Tariffs , 

1. Applicability and Character of Service 
This Transportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplier delivered to Company's system by an interstate pipeline, and received, transported, and 
delivered, on a firm basis, by Company to Customer's premises. when the Company and Customer 
have executed a Service Request Fom. 

Availability 
This service is available to any Customer with facilities served by the Company who has peak day 
requirements of less than 2,000 therms and has Company installed telemetric equipment in place to 
monitor daily usage. The ccstomer may install telemetric equipment in accordance with Terrns and 
Conditions specified in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no 
obligation to provide gas supplies to customers that contract for this service without also contracting 
for Firm Supply Standby Service or other optional firm supply services which may be offered. In the 
event that a MT Customer seeks to purchase gas supplies from Company, such sales shall be at the 
sole discretion of Company. 

3. Rates 

Monthlv Charges: 
Service Charge: S 60.00 per Wing Pei'iod per Delivery Point 
Commodity Charge: 5 .07201 per them transported 
Transportation Administrative Charge S 35.00 per Billing Period per Delivery Point 

System Exit Charges: 
Pipeline Demand, Rider No. 2 
Pipeline Transition, Rider No. 4 

One-Time Charqes: 
Application Charge: 
Telemetering: 

5250.00 with each request for service 
Actual cost of telemetry, installation and hardware. 

Minimum Monthly Biilir~q: 
The Service Charge(s) and Transportati~n Administrative Charge(s) plus ar,y R~der(s). 

4. Bill Payment Provision. 
The rate is net. A late payment charge of 1.5 percent per month shall be added to the past-due 
amount if the bill is not paid by the due date. 

. . 

Date Filed: Effective Date: February 20, 2002 

Issued ay: James H. Howard 
- . .  . 
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MIDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill-A 
Sioux City, Iowa 51 102 Fourth Revised Sheet No. 7 

Cancels Third Revised Sheet No. 7 . 
-\ 

RATE DESIGNATION: Small T s a n s p q t  (ST) 
CLASS OF SERVICE: G a s  Transpariation Tariffs --. 

. 
1 

1. Applicability and Character of Service 
This Transportation Service Tariff shall apply to gas purchased by Customer from a third-party 

, 

supplier delivered to Company's system by an interstate pipeline, and received, trmsported. and 
delivered, on a firm basis, by Company to Customer's premises, when the Company and Customer 
have executed a Service Request Form. 

Availability 
This service is available to any Customer with facilities served by who has peak day requirements of 
less than 500 therms and has Company installed telemetric equipment in place to monitor daily 
usage, The customer may insiall telemetric equipment in accordance with Terms and Condit~ons 
specified in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no obligation to 
provide gas supplies to customers that contract for this service without also contracting for Firm 
Supply Standby Service or other optional firm supply services which may be offered. In the event 
that a ST Customer seeks to purchase gas supplies from Company, such sales shall be at the sole 
discretion of Company. 

Rates 

Monthly Charqes: 
Service Charge: S 7.50 per Billing Period per Delivery Point 
Commodity Charge: 

First 250 therms transported S .I7725 per therm 
Balance per therm transported S .I 1725 per therm 
Transportaticn Administrative Charge S 35.00 per Billing Period per Deliveiy Point 

Sysiem Exit Charqes: 
Pipeline Demand, Rider No. 2 
Pipeline Transition, Rider No. 4 

One-Time Charqes: 
Application Charge: 
Telemetering: 

9250.00 with each request for service 
Actual cost of telemetry, installation and hardware 

Minimum Monthlv Billinq: 
The Service Charge(s) and Transportation Administrative Charge(s) plus any Rider(s), 

4. Bill Payment Provision. 
The rate is net. A late payment charge of 1.5 percent per month shall be added to the past-due 
amount it: the bill is not paid by the du !  date. 

\ 

-- 
Seotember 24, 2001 Date Filed: . Effective Date. February 20. 2002 

Issued By: James J. Howard 
\/ice President 
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RATE DESIGNATION: Competitive Transportation Service 
CLASS OF SERVICE: Gas Transportation (ST, WIT, LT) 

1 '. 
4 .  Application 

This rate is available on an optional non-discriminatory basis, taking into consideration distance from 
competing natural gas services; volume of gas purchased; length of contract term; and other related 
costs and factors that affect both the Company and the Customer. 

2. Character of Service 
This Transportation Service Tariff shall apply to gas purchased by Customer from a third-party 
supplier delivered to Company's system by an interstate pipeline, and received, transported, and 
delivered, on a firm basis, by Company's premises, when the Company and Customer have 
executed a Service Request Form. 

Availability 
This service is available to any Customer who has in place telemetric equipment to monitor daily 
usage. The Customer may install telemetric equipment in accordance with Terms and Conditions 
specified in Transportation Tariff Sheet No. 32, part 8(b). Company shall have no obligation to 
provide gas suppliers to customers that contract for this service without also contracting for Firm 
Supply Standby Service or other optional firm supply services which may be offered. In the event 
that a customer seeks to purchase gas supplies from Company, such sales shall be at the sole 
discretion of Company. 

ST - iess than 500 therms peak day requirements 
WIT - less than 2000 therms peak day requirements 
LT - equal to or greater than 2000 therms peak day requirements 

Rates 
Monthly Customer Charge: 

ST: Max S7.50 per Delivery Point 
MT: Max S60.00 per ~ e l i v & y  Point 
LT: Max $275.00 per Delivery Point 

Transportation ~dministraiive ~ha rqe :  
$35.00 per Billing Period per Delivery Point 

Commodity Charae: 
ST: First 250 therms Max 5.17725 Min 5.00500 

Balance therms Max S.11725 Min 5.00500 
MT: All therms Max S.07201 Min $.00500 
LT: All therms Max S.03526 Min 5.00500 

~in i rnum Monthly Billinq 
The Service Charge(s) and Transportation Administrative Charge(s) plus any Rider(s) 

System Exit Charqes: 
Pioeline Demand. Rider No. 2 
pibeline  rans sit ion. Rider No. 4 

one-~ime Charqes: 
Application Charge: $250.00 with each request for service 
Telemetering: Actual cost of telemetry, installation and hardware. 

5. Bill Payment Provision - 
The rate is net. A late payment &arse of 1.5% per month shall be added to the past due amount if 
the bill is not paid by the due date. ' 

6. incremental Cost Provision 
A rate charged to any new nr existing customer which is less than the maximum tariffed rate shall 
recover the incremental cost of serving that customer plusa margin. In all cases, MidAmerican shall 
be able to show that t'nc competitive rate ~ffered to a customer, recovers incremental cost plus a 
margin or that benefits exceed costs. 

Date Fiied: September 24, 2001 Effective Date: February 20,2002 
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RATE DESIGNATION: Customer Balancing 
CLASS OF SERVICE: Gas Transportation Tariffs, 

, 

'. 
1. Customer Obligation - Customer shall have the obligation to'balance on a daily bas~s the rece~pt of 

transportation gas by the Company at the Receipt Point with deliveries of thermally adjusted 
quantities of gas by the Company to the Delivery Point ("Balance"). Differences between Daily 
Receipts and Deliveries ("Imbalances") shall be accumulated and recorded In a Customer account. 
MidAmerican will review the Customer's nomination made to the interstate pipeline. For purposes o f  
determining distribution system imbalances, MidAmerican will use the lesser of the volume confirmed 
on the interstate pipeline or the nomination submitted by the Customer to MidAmerican. 

(a) Dajly Balancinq Limit -The Customer is permitted to incur a daily Positive or Negative lmbalance 
up to and including ten percent of the quantities delivered by the Company on the 
Customer's behalf, except on Critical Days. 

(b) Short Critical Day - The Customer is not perm~tted to incur a Daily Negative lmbalance but IS 

permitted to incur an unlimited daily Positive Imbalance. 

(c) Lonq Critical Day - The Cc~stomer is perm~tted to incur a Daily Positive lmbalance up to and 
including five percent (5%) and is permitted to incur an unlimited Negative Imbalance. 

(d) Operational Flow Order (OF0 - Company may call an OF0 on a specific customer, multiple 
customers, or a Group Customer in order to l~mit critical day parameters to as small a segment 
of customers as possible. This customer or group will be subject to the same balancing 
parameta imposed on a Critical Day as outlined above. 

2. Settlement of Imbalai~ces: 
On a monthly basis, the Customer will receive an Imbalance Statement from the Company whish will 
show the daily quantities received by the Company on behalf of the Customer, Deliveries to the 
Customer's facilities and any Daily Imbalances resulting from the over or under delivery of gas. 

(a) lmbalance Settlement - In addition to the applicable overlunder delivery charges, cumulative 
daily Positive or Negative Imbalances at a delivery point will be deemed to have been sold to or N 
bought from the Company at the average of the Gas Daily index prices plus a~plicable interstate 
pipeline transportation fees. The Customer will be subject to the index pricing pomt on the 
pipeline they are served by. The Company will establish the pricing index points and 
transportation used for each pipeline. The Company may change this index point at its 
discretion via a posting on the MOT bulletin board. For purposes of calculating a Posii iv~ dally N 
imbalance cashout, gas delivered to alternate receipt points will be considered first gas 
delivered. Customers with multiple index pricing points will be cashed out at a we~ghted cost of 
the pipeline index points listed on the MOT bulletin board based on MidAmerican's alloca:ion of 
firm entitlements on each pi'peline. 

\ 

, 

Date Filed September 24, 2G01 Effective Date: 

I -  4 - -  I ll-...,, -1 



MIDAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill-A 
Sioux City, Iowa 51 102 Third Revised Sheet No 21 

Cancels Second Revised Sheel No 27 

-- 
M T E  DESIGNATION: Customer Balancing (Continued) 
CLASS OF SERVICE: Gas Transportation Tariffs 

- 
\ 

1 ". 
-=-. 

3. OverlUnder Delivery Charges for lrhbatances: 
\ 

Daily - Customers with a Positive or Negative Imbalance greater than 10°!h, after adjustment for 
optional balancing service, shall be subject to an additional charge at the rate of $0.01 per N 
therm (SO.10 per Dth) up to 20% imbalances. For imbalances greater than 20°!h, the imbalance N 
charge is $0.10 per t h e m  ($1 .OO per Dth) of imbalance except as charged on Critical Days or N 
OF0 days. 

Short Critical Day - Customers with a Negative Imbalance will be charged $.50 per therm 
(S5.00 per Dth) for the first 5% Negative lmbalance and will be assessed the greater of $3.00 
per t hem (S30.00 per Cth) or three (3) times the Chicago-LDCs, large end-users "Midpoint" 
Index price as reported in Gas Daily publication for any Negative Imbalance in excess of 5%. 

Customers with a Positive lmbalance on any short critical day, will not incur the daily S. 1 CI per 
therm (S1 .OO per Dth) over delivery charge. 

Lonq Critical D a  - Customers with a Positive Imbalance in excess of the free 5% will be 
charged 51 .OO per therrn (510.00 per Dth). 

Customers with a Negative Imbalance on any Long Critical Day will not incur the daily S. 1 G per 
therm ($1 .OO per Dth) under deiivery charge. 

Additional Charges - If the Company incurs additional charges due to a Customer's Imbalance, 
those costs will be passed on to the Customer. 

The custorner shall reimburse the Company for any penalty, storage, or other costs incurred by 
the Company or imposed on the Company by a pipeline as a result of any under or over 
delivery imbalance, daily, monthly or otherwise, caused by the customer. 

If the Company incurs additional charges due to a Customer's Imbalance, which is in excess of 
the penalty recoveries from transportation customers, the net excess penalty will be collected 
on a pro rata basis from all parties that created the additional charges. 

(e) Revenue Sharinq- OverIUnder Delivery Charges for lrnbalances shall be credited to the sales 
customers via the Annual Purchased Gas Adjustment Reconciliation filing. 

(fi Waiver of Penalties - Regardless of Customer circumstances, the Company will not waive 
interstate pipeline imbalance charges that are incurred due to a customer imbalame. 
However, in the event of unanticipated, non-recurring conditions experienced by the Customer 
with their natural gas fueled equipment where the Customer as a result of problems with its 
natural gas fueled equipment was unable to use all quantities of gas confirmed for delivery 
(excluding changes in production levels by the Customer), the Company may waive its daily 
imbalance charges for the gas day the condition initially occurred. 

Any imbalance charge paid by the Customer orwaived by the Company, shall not be construed 
as giving the Customer the-cight to continue to create an imbalance on the system. 

Date Filed: September 24.2001 Effective Date: 

Issued By: James J. Howard 
- 
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RATE DESIGNATION: Standby Service Options 
CLASS OF SERVICE: G a s  Transportation Tariff - 

,._ . . 
---. 

Firm Supply Standby Service (FSS): -.. 

'. . 
(a) Description - A  Customer may elect to receive Firm Supply Standby Service to assure continued gas 

servrice when their own gas supply is interrupted. The Customer will be permitted to contract for daily 
delivery capacity under this standby option. This service is available for an annual period. 

(b) Rates 
Pipeline Demand Charge: 

Commodity Charge: 

Applicable pipeline charges 

110% of the Gas Daily interstate pipeliw index including 
applicable interstate pipeline and Company transportation 
and fuel charges. 

Date Filed: September 24, 2001 Effective Date: February 20, 2002 

Issued Bv: James J Howard 
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W T E  DESIGNATION: 
C U S S  OF SERVICE: Gas Transportation Tariff 

RESERVED FOR FUTURE USE 

. 
\ 

Date Filed: Se~tembe: 24. 2001 Effective Date: February 20, 2002 
, 

Issued By: James J. Howard 



MIEAMERICAN ENERGY COMPANY SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
P.O. Box 778 SD P.U.C. Section No. Ill-A 
Sioux City, Iowa 51 102 Second Revised Sheet No. 28 

Cancels First Revised Sheet No. 28 
- 

RATE DESIGNATION: 
CUSS OF SERVICE: Gas Transportation Tariff 

. ._ - 
-. . . 

1% 
1 

\ , 

RESERVED FOR FUTURE USE 
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. . 

Date Filed: September 24. 2001 ,Effective Date: Februaw 20, 2002 

Issued By: James J. Howard 
I ; - -  n - - - : ~ - - b  - 



MIDAMERICAN ENERGY COMPANY 
P.O. Box 778 
Sioux City, Iowa 51 102 

SOUTH DAKOTA GAS TRANSPORTATION TARIFF 
SD P.U.C. Section No. Ill-A 

Fourth Revised Sheet No. 35 
Cancels Third Revised Sheet No. 35 

RATE DESIGNATION: General Terms and Conditions (Con't,) 
CLASS OF SERVICE: Gas Transportation Tariff 

.- 
D . 

\ 

(g) Late Nominations: The Company may, at its sole discretion, reduce the Nomination T 
requirements outlined above in those qtuations where operationally the Company can 
accommodate a change in Nomination on less noQce. Nominations shall be implemented only if 
they are confirmed by the interstate pipeline. For eac t la te  Nomination, the Company will 
charge a Rescheduling Service fee of $50 per Delivery Point. The charge will be imposed for 
each nomination change received and confirmed by the Company. 

(h) MidAmerican ONLINE Transportation (MOT) Bulletin Board: The MOT bulletin board is a T 
functional electronic bulletin board available on a 24-hour basis via the Internet. This system 
offers access to daily nominations, usage, balancing information, system notifications, weather, 
and other pertinent information. Customers electing the MOT bulletin board shall be required to 
submit nominations electronically. Customers who choose not to utilize the MOT bulletin board 
will not have access to this information without charge. 

(i) Operational Flow Order (OFO): The Company may call an OF0 on customers behind a T 
specific pipeline, delivery zme, town border station; on a marketer, agent, group of customers, 
or specific customer. This OF0 will result in requiring customers that the OF0 was called on to 
balance gas volumes under either the Short or Long Critical Day provisions. The OF0 will 
remain in effect until the operational condition requiring its issuance has been remedied. The 
type of OF0 call and process the Company will use is as follows: 

OF0 call by pipeline. Delivery Zone, or Town Border Station (TBS). The Company will call a 
Short or Long Critical Day on a specific pipeline, delivery zone, or TBS for the following reasons: 

When the Company experiences failure of transmission, distribution, gas storage or gas 
manufacturing facilities. 
When transmission system pressures or other unusual conditions jeopardize the operation 
of the Company's system. 
When the Company's transportation, storage, and supply resources are being used at or 
near their maximum rated deliverabiiity. 
When any of the Company's transporters or suppliers call the equivalent l f  a Critical Day. 
When the Company is unable to fulfill its firm contractual obligations or otherwise when 
necessary to maintain the overall operational integrity of all or a portion of the Company's 
system. 

OF0 call by a marketer, aqent, qroup of customers, or specific customer. The Company will call L 
a Short or Long Critical Day on a marketer, agent, group of customers or specific customer I 
when in the Company's judgment, the OF0 is necessary to maintain or restore operational 1 
integrity when a marketer, agent, group of customers, or specific customer is significantly I 
delivering long or short during periods of significant gas price changes. L 

- - 
. . 

-L. udte Fi l~d:  September 24, 2001 ,Effective Date: February 20,2002 - 
. 

issued By: James J. Howard 
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RATE DESIGNATION: General Terms and Conditions (Con't.) 
CUSS OF SERVICE: Gas Transportation Tariff 

'. 
13. Provisions Applicable to Third Party Suppliers: If a Gas Transportation Customer wishes to 

utilize brokers, marketers, or other third party suppliers ("Third Party Suppliers") either as agents or 
as suppliers of gas into the Company's system, the custom& must notify the Company in writing of 
the Third Party Supplier that will be used in any particular gas month and whether the Third Party 
Supplier will be acting as agent for Customer for making nominations. If the Customer is using a 
Third Party Supplier, Customer agrees that as between Company and Customer, the Company shall 
all be entitled to re!y upon information concerning deliveries of natural gas on behalf of Customer 
prov~ded by Third Party Supplier. 

44. Failure to Comply: i f  the Customer or assigned agent fails to comply with or perform any of the 
obligations on its part to be complied with or performed under a Schedule, the Company shall have 
the right to give Customer written notice of the Company's intention to terminate the Transportation 
on account of such failure. The Company shall have the right to terminate such Transportation at 
the expiration of five days after the giving of said notice, unless within five days the Customer shall 
make good such failure. Termination of such Transportation for any such cause shall be a 
cumulative remedy as to the Company, and shall not release the Customer from its obligation to 
make payment of any amount or amounts due or to become due from the Customer to the Company 
under the applicable Schedule. In order to resume Transportation after termination of service 
hereunder, it shall be necessary for Customer to file a new request for service. 

15. Successors and Assigns: Any party which shall succeed by purchase, merger, or consolidation io 
the properties, substantially as an entirety, of any Customer shall be subject to the obligations of its 
predecessor in title under a Contract. No other assignment of a Contract or any of the rights or 
obligations hereunder shall be made unless there first shall have been obtained the consent thereto 
of the non-assigning party, which consent shall not be unreasonably withheld. Any party may assign 
its respective right, title, and interest in and to and under a Contract to a trustee or trustees, 
individual or corporate, as security for bonds or other obligations or securities without the necessty 
of any such assignee becoming in any respect obligated to perform the obligation of the assignor 
under a Contract and, if any such trustee be a corporation, without its being required to qualify to do 
business in any state in which performance of a Contract may occur. 

Date Filed: Se~tember 24. 2001'- Effective Date: February 20,2002 

Issued By: James J. Howard 
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RATE DESIGNATION: Rider No. 2 Pipeline Demand Rider 
CLASS OF SERVICE: G a s  Transportation Tariff 

Applicable 
A~plicable to all transp-=tation customers that contract for one of the Company's Gas Transportation 
services on or after November-lLJ995. and that previously received sales service under one of the 
Company's sales service rate scheduieq This rider shall commence with the implementation of 

-.\ transpodation service. Company shall cease ckarging the PDR to customer at the earlier of 1) 
actual termination of Company's obligation to pay the interstate pipeline for the pipeline demand 
charges previously related to customer's requirements 6 2) November 1 of the second calendar 
year of transportation service for customer. This rider will not allow the ST, MT, or LT Customer the 
right to broker the use of the stranded capacity. Customer may give notification of switchmg to 
transportation in writing by June 1 at least 5-months prior to commencement of transportation 
service in order to avoid PDR charges once the customer starts transporting. 

2. Pipeline Demand Rider 
The Pipeline Demand Rider (PDR) is the surcharge per therm of natural gas transported. The 
surcharge shall be equal to the non-commodity cost of gas excluding transition costs, which shall be 
collected under the Pipeline Trar~sition Rider, reflected in the monthly Purchased Gas Adjustment 
filings for the appropriate pipeline. 

3. Gas  Reconciliation 
The company shall reflect the recovery of the PDR as a reduction to the sales customer's cost of 
gas on a dollar-for-dollar basis in the Annl~al Purchased Gas Adjustment Reconciliation. 

4. Biiling 
For Transpori. customers, the PDR will be added as a separate h e  on the bill. 

5. Permanent Capacity Release 
Customer may elect to contract with the Company for a permanent release of peak day capac~ty 
requirements, currently used to serve the customer as determined by the Company, in lieu of bemg 
assessed the PDR surcharge. Company, in its discretion, shall have the right to specify which firm 
transportation entitlement contract is permanently released. Any transition costs related tg 

permanently released capacity which are assessed against Company will be assigned to the 
customer taking the capacity assignment. This will primarily involve the transition costs collected on 
the firm transportation entitlements. 

Septenlker 24, 2061- Date Filed: Effective Date: February 20, 2002 




