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7215 South Ciscade Street
- PO Box 496

Fergus Falls, Minnesota: 56538-0- 1‘)()
2187398200 T~
‘www.otpco.com (web \HL)

VIA OVERNIGHT MAIL

';';May 1 2001

“Mr. William Bullard, Director :
. South Dakota Public Utllmes Commnssnon
~State Capitol

500 East Capitol Street
: fPlCITC, SD 57501-5070

o R In the Matter of Otter Tall Corporatlon s Petition for
Re—Approval ofa Released Energy Tanﬂ'
SDPUC Case No ~

DeaI Mr Bullaxd

Pursuant to South Dakota Codlﬁed Laws Section 49-34A-10 and Administrative
ules of South Dakota ("ARSD") Part 20:10:13:03, enclosed for filing please find an original

and ten (10) coples of Otter Tail Corporatxon s Petition for Re-Approval of a Releawd ‘
erg Tarlff , :

i Should you have any questlons W1th respect to this ﬁlmg, please contact me at (218)

739 8350 or Mr. David Prazak, Otter Tail's Senior Pncmg Analyst, Regulatory Semces, at
(218) 739 8595

RECEIVED
MaY 03 2001

- SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION

Vl.j‘(']ubl ‘Opphrlun_ig? Employer.



£L01-007

STATE OF SOU"‘!LDAKOTA
‘ BEFORE THE
SOUTH DAKOTA PUBLIC UTILITIES COMMISSlON

In the Matter of Otter Tail Power Company s'
"Request for Re- Approval of a Released :
Docket No.

 PETITION OF OTTER TAIL POWER COMPANY

‘INTRODUCTION e L
Purs ant to South Dakota Codrﬁed Laws Seetion 49-34A-10 and Administrative Rules of

: :ota‘v ARSD”) part 20 10 13 03 Otter Tall Power Company hereby petitions the South
Dakotaqubhc Utlhtres Commrssron for re—approval of a Released Energy Tanff ("Tanff") Re- -
ff wﬂl contmue to allow Otter Tarl's nattve load retarl customers to "release”
energy‘back to Otter Tarl who W111 then market the energy and share the assocrated revenue with _: :
}th customer “ _ . k |
GENERAL FILING INFORMATION
Pursuant to ARSD Part 20 10:13:03, Otter Ta11 prov1des the followmg general

_informatlon.; e

A. - ‘Name, Address, and Telephone Number of Utility.

Otter Tail Corporation
215 South Cascade Street

boBwws RECENED

Fergus Falls, MN 56538 0496 ‘
,(218) 739- 8200 : -~ MAY 03 2004

SOUTH DAKOTA PUBLIC
UTILITIES COMMISSION

.

“+ Otter Tail Company is a registered trade‘name of Otter Tail Corporation




Bruce Gerhardson T —
Associate General Counsel ™
~ Otter Tail Corporation
215 South Cascade Street
P. O. Box 496 v '
Fergus Falls, MN 56538-0496
- (218) 739-8350 ‘

C.  Dateof Filing and Date Tariff Will Take Effect.
Tln's Released Energy Tariff is being filed on May 1, 2001 and Otter Tail requests

approval effectwe June 15, 2001

3 D Statute Controllmg Schedule for Processmg the Flling.

ARSD Part 20: 10 13:15 reqmred 30 days nonce to the Commxssxon of a proposed new

] of Otter Ta11 s general revcnue requlrement is necessary, the report called for

:""13 26 and the general notice prowsxons apphcable to changes in rates is not

"c&e that may be necessary

E = Tltle of Utility Emplovee Responsnble for Fllmg

- f;,Dav1d G.Prazak.
~ Supervisor, Pricing
- Regulatory Services
" Otter Tail Power Company
215 South Cascade Street
P. 0. Box 496
- Fergus Falls, MN 56538-0496

(218) 739-8595




DESCRIFI‘ION OF FILING.

A Background -1\

,OtterTail originally received approval of an experimental Releascd Encrgy Tariff on July

20,2000 The tariff expired on December 31, 2000. In the fall of 2000, Otter Tail expericnced

“only one ‘t_ransaction under the Tariff. Nevertheless Otter Tail views the experimenta!l Tariff as
: successﬁil.iln order to continue to offer released energy opportunities to its customers, Ottcr Tail
seeks refapnroval of the Taniff. The revisedvTarift' is shown as Attachment 1.

ln addition to re-approval, Otter Tail requests one minor change to the TarifT; that the
' ‘requirementVOf five megawatts (5 MW) total reduction be at Otter Tail’s discretion (see Section
B.1, 1n this'petition) | o | |

The Released Energy Tanff gives participating customers an incentive to voluntarily

fcurtall their energy use and thereby “release" that energy back to Otter Talil. Otter Tail can then

; Like the MP and NSP programs the Tanff prov1des two pnmary benef' ts: (Nt allows

o custorriers to maximize their business by voluntarily curtailing electric service when itis
economically advantageous and (2) it provides Otter Tail with an additional resource from

, 'thich to manage system requirements and prudently serve retail customers. The Tariff also

“provides Otter Tail and customers with valuable experience in reacting to fluctuations in energy




B. - Summary of Kev Tariff Terms and Conditions.

1L - gphcabihty Like MP's and NSP's taniTs. there are hmm\uons regarding
"; participation. The ongmal first-year Tari fThas bccn applicable to any customer who agreed to

i \
= ,release a minimum of one-megawatt (1 MW) over the Rclease Pcnod In addition, because Otter

'Tall’s wholeeale marketing requires a certain mass before it can ei'fcctxvely markct cnergy, the
Tanff has required a 'mimmum of five megawatts (5 MW) of total load r_eductlon over the
Re]ease Period.‘ For exarnple if two customers each agreed to relcase one megawatt and another
"customer agreed to release two megawatts all over the same Release Penod the Tanff has becn
i apphcable because only four megawatts in total were released.

Otter Taxl requests that the re—approved Tariff retain the one- megawatt (1 MW) minimum
i for any customer. However Otter Tail requests that the ﬁve-megawatt (5 MW) minimum total
; release requlrement be apphcable at Otter Tail's discretion. | |

Both Otter Tail and customers have the option to request the release of energy under the
Tanff Customers are not obhgated to release and Otter Tail is not obligated to purchase the
energyuntil the parties agree on Compensation, the Release Period, and other applicable terms.

o ) v ; Compensation.‘ The Tariff provides the customer with a ﬁnancia]

: ncentive to curtail its operatrons and thereby release energy.. The compensatron will be ona
negotiated basrs between Otter Tarl and the customer and will depend on the partxcular

: ctrcumstances of the market at the time of the transaction. Compensation will be made either

. ' through a megawatt-per-hour (“MWh") credit to the customer’s electric bill or as a cash payment.




A negonated rate f‘or the re- purchase of released e.nergy is consxstent with both the MP and NSP

',programs B ' ”\\\\

T
The released energy can be re-purchased by Otter Tail euhcr l‘or purposes of mnkmg off-

X :system sales or for servrng retail load at times when Otter Tail would othcrwnse be purchasing
energy at wholesale to meet its ﬁrm energy requlrcmcnts thn Otter Tail purchases rclcascd
}nergy to meet native load firm energy requrremcnts, Otter Tail intends to pass the costs
associated with the purchase through its fuel adjustrnent clause. This is also consistent with the
MP and NSP programs

Release Penod The Tarniff deﬁnes the Release Period as the period dunng

wluch the Company agrees to purchase energy from the Customer

Notrce to Release Energy Slmrlar to NSP’s program Otter Tail will

pro 'de ‘ art1c1p tmg customers w1th advanced notrce of i 1ts mterest in actwatmg the release of
3 : trce may mclude erther a purchase price offer for the Release Penod or request a
ellmg pnce from the customer. Otter Tail wrll endeavor to notrfy all partrcrpatmg customers at -
the same t1me of all prospectlve Release Periods along with expected prices.
. » Commrtted Load ReductlonfRelease Penod Otter Tail has borrowed from |
theNSP program to determme the amount of load reductron to whrch the company and the
. customer wxll agree. This provision establishes parameters on how much energy is bemg

: released and for how long.

, <7 Inthe MP R.ldct’ the utrlrty and the customer negotiate a percentage of the sale margin for each hour the

- sale opportunity occurs. This percentage is then pald to the customer in the form of a bill credit. In the NSP Plan,
NSP provides the customer a quote on the price it is willing to re-purchase the energy, and the customer is able to
accept, deny, or provide a counter-offer. Once the parhes have agreed on compcnsanon, NSP mll pay the customer
elther through a bill credlt or cash payment. -




| ‘5.  Released Energy ro_[_ Both the MP and NSP models require load
forecasts in advance of the curtmlmcnt and the rclcasc of. encrgy The purpose of the forecest is-
:‘to’ estabhsh a basehne from which to measure the amount of released energy NSP has pmposed
estabhshmg a “Reference Load Pmﬁle,“ devcloped from customer load mtervn\ from the five-
o lhng average of umnterrupted non-hohday weekday londs cndtng the day bcfore encrgy is
8 released | anesota Power srmply requu‘es that the customer prowdc “accuratc advance load
f recasts ” Whlle the NSP method takes much of the gueeswork out of forecasts, dcvelopmg a
frolhng-average isn’t practical in every sxtuauon, especmlly for some of Otter Tail’s customers
| kely to part1c1pate |
: .'fo address thxs Otter Tail has built flexnbthty into the Tariff by allowmg use of a rolling-
't)erage where practtcal. Where a rolhng average is 1mpracucal or otherwise not preferred, the
:Tanff allows other acceptable forecast methods to be used |
j Ott » ’Tml has termed thlS forecast the Released Energy Profile.

g Penalty for Insufﬁcxent Load Control. Where the customer has agreed to ;
elease energy but falls to curtaxl to 1ts Commrtted Load Reductxon, the customer wxll forfeit any
, *eompensatwn for that penod In addition, the customer will be liable to Otter Tail for any losses
or damages that Otter Taxl sustams as result of the customer s fatlure to curtail. Agam, this is |

: ‘consxstent‘ MP’s Rlder.

-8 Communication and Metering Requirements.  Participating customers

will be requlred to use company—apt)roved and/or -specified communication and metering

-9, ‘Fuel Clause Treatment ere the NSP and MP tarifTs, one of the tariff’s

. pnmary goals is to reduce total energy ! costs by replacmg htgher pnced wholesale energy with
6 -




lower pnced energy “purchascd“ from custom ors. Trnnsn(:tions are moSt likely to take place only

: under hlgh price, or sprke“ energy penods Lxl\e the current MP nnd NSP tariffs, Otter Tail's
v,Tanff mcludes the cost of energy purchases resold to native load cnergy consumers ~ so-called

“av k‘kded energy purchascs - m Aceount 555, and pnsscs thc costs through |ts Fucl Adjuslmcnt

o C Proposed Effective Date.

o In order for the Tariff to be re-approVed before the completion of the onc-ycar

exberinrenfal Tariff, Otter Tail requests the Tariff be appmved with an effective date no later

15,2001

D l Tanff errted to One Year Beceuse of its continued expenmental nature,
Otteri‘Tall requests that the Tanff be approved on a one- year basis, after Wthh its effechvencss
“can be determmed | |
o . CONCLUSION

For the foregomg reasons, Otter Tarl respectfully requests that the Commission npprovc

at the earhest p0551b1e date the enclosed Released Energy Tariff, to be effectwe June 15, 2001.




Dated: May 1, 2001.

g Respectfully submitied,

OTTER TAIL POWER COMPANY

~Bruce Gerhardson
Associate General Co
Otter Tail Corporation
215 South Cascade Strect
'P.O.Box 496
Fergus Falls, MN 56538-0496
(218) 739-8350

 David G. Prazak,
‘Supervisor, Pricing
Otter Tail Power Company
. 215 South’ Cascade Street
 P.O.Box496 |
-Fergus Falls,MN 56538-0496 s
(218) 739- 8289 |




T © ATTACHMENT 1 R
OTTER TAIL POWER COMPANY ' : Section No. 3, Volume |
‘Fergus Falls, Minnesota j First Revised Sheet No. 91

ELECTRIC RATE SCHEDULE 2 - Caneeling Original Sheet No. 91
e ~ Rate Designation M-10S, Page | of 3

.

RELEASED ENERGY TARi‘FF

‘ (Experimental)
AEffective Date: June 15,2001 ' | v
'Expiration Date: FURTHER ORDERED, that this approved tariff as described above shall
S . expire on June 14,2002
: L e ' -T-
'APPLICATION ‘ o '
The Tariff is applicable to any customer who agrees to release a minimum of one
,megawatt Q MW) over the Release Period. A minimum of five megawatts (5 MW) of total load
‘reduction may be required over the Release Period at Company’s discretion.  For example, if

- two customers each agree to release one megawatt and another customer agrees to release two

‘megawatts, all over the same Release Period, the Tariff is mapphcable because only four

- megawatts in total were released. -

: ~ Both the Company and the Customer have the option to request the release of encrgy
under the Tanff The Customer is not obligated to release and Otter Tail is not obligated to

urchase the energy until the parties agree on Compensation, the Release Period, and other

*apphcable texms Customer participation is voluntary.

COMPENSATION

Compensation for Off- Svstem Sales ‘

As compensanon for participation, the Customer shall receive a credlt or payment during -
any billing month in which Customer and Company have cooperated to make a short-term off-
ystem energy sale, or other mutually agreed method of compensation (“Compensation™). The
-_Compensatlon shall be a per megawatt-hour ("MWh") credit or payment for each hour subject to
~an off- system energy sale. The Compensation shall equal a negotiated percentage of the sale

ﬁ margm for each hour that such sale opportunity occurs.

Compensatron for Avoided Energy Purchases -~

- The Company may request, and the Customer may voluntanly reduce Customer’s energy
= requrrement during periods when Company is purchasing energy to meet its firm energy
requirement, thereby enabling Company and its customers to avoid higher cost energy purchases.
Company shall provide the Customer Compensation in the form of a credit or cash payment for
the reduced energy usage. The Compensation shall equal a negotlated percentage up to ninety
percent (90%) of the avoided energy purchase cost for each hour that such an avoided purchase
occurs. The Compensatron provrded shall be allowed as a recoverable cost for Fuel Adjustment

Clause purposes

‘SOUTH DAKOTA PUBLIC " ~EFFECTIVE for services rendered on
UTLLITIES COMMISSION : : and after June 15, 2001 in SD

“Approved: :
Case No. . L APPROVED Doug Kjellerup
s : Chief Operating Officer, Energy Delivery




_ OTTER TAIL POWER COMPANY | Section No. 3, Volume |

Fergus Falls, Minnesota ; First Revised Sheet No. 91
ELECTRIC RATE SCHEDULE Canceling Original Shect No. 91

Rate Designation M-108S, Page 2 of 3

Release Period

The Release Penod is the perrod during which thc Compnny agrees 10 purchase energy
from the Customer. .

CONDITIONS

Purchase is non-firm. If Customer makes energy available for sale but no sale of the
released energy or avoided purchase is actually completed (for example, duc to
transmission constraints), the Compensation shall be zcro. In the event that a scheduled
released energy sale or avoided energy purchase is not completed or the terms and
conditions change, Company shall so notrfy the Customer as soon as possiblec.

i Commrtted Load Reduction. The Committed Load Reduction is the load rcduction the
* Customer and Company agree the Customer will provide for the Release Period, relative

. to the Released Energy Proﬁle The Committed Load Reduction must be one-megawatt
‘or greater ' ' : , , ‘

N Released Enerszroﬁle/Controllable Service Limit. The Company will determinec a .
- Released Energy Profile (“REP") for each Release Period. The REP may be developed
" by using load interval from the five-day rolling average of umnterrupted non-holiday
- weekday loads up to the day before a Release Period begins or in another manner as
" ‘determined by the Company The rolling average will exclude days not representative of

" load characteristics expected during the Release Period, such days to be determmcd solely
. by the Company

: The Company has controllable electric retail service options that deﬁne a
T _Customer’ s firm demand level as the maximum allowable load during control periods. If
- the Customer receives this type of controllable service from the Company, the REP may
- not exceed its predetermined firm demand for load intervals that occur during an
S apphcable control period.

~ Notice. When Opportunities for released energy are anticipated, the Company shall
 provide advance notice, if possible, of the approximate margins or available energy
purchase costs and hours of sale or purchase opportunity available to interested
Customers. Opportunities for voluntary load reductions shall be given simultaneously to
all eligible customers. Wheri possible, notice shall also be made via phone calls to
~ individuals designated by the Customer.

SOUTH DAKOTA PUBLIC e - EFFECTIVE for services rendered on
UTILITIES COMMISSION . and after June 15,2001 in SD -

.

 Approved: ' e
Case No. , _ S ' APPROVED: Doug Kjellerup
el " Chief Operating Officer, Energy Delivery




OTTER TAIL POWER COMPANY B Section No. 3, Volume |
Fergus Falls, Minnesota ~~~ ~+ ‘ First Revised Sheet No. 91
LECTRIC RATE SCHEDULE . ~ Canceling Original Sheet No. 91
SR o LT " Rate Designation M-10S, Page 3 of 3

Customer may also notify Company when C ustomer desires to reduce cnergy
requirements for released energy sales or avoided energy purchase opportunities.
~ Customer may, in licu of daily clections, have a "standing agreement” with Company
- regarding the conditions for releasing energy, including the Release Period, required’
‘margins, margin sharing, etc. These standing agreements, along with daily clections, may
be made on a Customer-by-Customer basis and shall be considered by the Company on a
confidential basis without notice to other Customers.

" Communication Requirements. The Customer agrees to use Company-specified
'~ communication requirements and procedures when submitting any offer for relcased

energy. These requirements may include specific computer software and/or clectronic
communication procedures. : ' o

" Metering Requirements. Company approved metering equipment capable of providing
~ load interval information is required for Tariff participation. Customer agrees to pay for
 the additional cost of such metering when not provided in conjunction with existing retail
electric service. : '

* - Liability. The Company and Customer agree that Company has no liability for indirect,
. special, incidental, or consequential loss or damages to Customer, including but not

- limited to Customer's operations, site, production output, or other claims by the Customer

. as a result of participation in this Tariff. ‘ '

" Provision of Ancillary Services. The Company and Customer agree that Tariff
participation does not represent any form of Customer self-provision of ancillary services
that may be included in any retail electric service provided to the Customer.

Dispute Resolution. The Company and Customer agree that any disputes arising out of
~ this Tariff shall be settled by arbitration under the terms and provisions of the American
" Arbitration Association. - ’ R R o

Penalty For Insufficient Load Control. In the event that Company has entered into a sale
or purchase agreement for energy made available by a Customer, and Customer
subsequently fails to maintain sufficient load control during the time(s) of the released
energy sale or avoided energy purchase, the Customer will forfeit any compensation for
~ that period. Customer shall also be responsible for any and all costs incurred by
Company due as result of the customer’s failure to curtail. ' : '

| SOUTH DAKOTA PUBLIC EFFECTIVE for services rendered on
- UTILITIES COMMISSION ' ' and after June 15, 2001 in SD
Approved: ‘ :

- CaseNo. |  APPROVED: Doug Kijellerup
B ‘ 2 Chief Operating Officer, Energy Delivery




South Dakota Public Utilities Commission

WEEKLY FILINGS |
For the Period of May 3, 2001 through May 9, 2001

T

If you need a complete copy of a filing faxed, overnight expressed, or malled to you, please
contact Delaine Kolbo within five business days of this {lling. Phone: 605-7733708 Fax:
. : 605-773-3808 - R

' CONSUMER COMPLAINTS

© CT01:021 I the Matter of the Complaint filed by Roxy Rasmussen and Mick Bettmeng, Black
e : " Hawk, South Dakota, against U.S. Republic Communications, Inc. Regarding
Unauthorized Long Distance Services, Failure to Cancel and Continued Billing.

- ‘COmplai‘nant»s allege unauthorized switching of long distance services several times by U.S. Republlc
, Communications, Inc.; unauthorized charges and failure to cance! account. Complainants requast full

reimbursement of charges and one thousand dollars for their trouble and other fines and penalties as
- allowed by SD law. : : :

- Staff Analyst. Charlene Lund
- Staff Attorney: Kelly Frazier
Date Docketed: 05/03/01
Intervention Deadline: N/A

7 6T01-022 - Inthe Matter of the Complaint filed by Judy C. Foster, Sioux Falls, South Dakota,
against WebNet Communications, Inc. and ILD Teleservices, Inc. Regarding
. Unauthorized Switching of Services. V

Cdmplainant alieges that she never ordered or approved long distance service with WebNet (ILD).

Complainant believes these companies should pay for their dishonest business practices and she is
asking for S1QOO‘restitution as provided by SD law. ' ' )

Staff Analyst Charlene Lund
~ Staff Attorney: Kelly Frazier
- Date Docketed: 05/07/01
~ Intervention Deadiine: N/A
. CT01-023 = . Inthe Matter of the Compla'int filed by Ten Thousand Villages, Sioux Falls, South

‘Dakota, against NCP, Inc. and ILD Teleservices, Inc. Regarding Unauthorized
. Billing for Services. ; ‘ .

"~ The Compléihant’s representative states that her business was bilied for a collect call that was not
accepted at her business. Complainant's representative states that she was told on three different
occasions that the charge would be removed and that her business would receive a credit on its Qwest

Y , " statement. Complainant has not received the credit and is asking for $1,000.00.

Staff Ana!yét Mary Healy
Staff Attorney: Kelly Frazier

~ Date Filed: 05/09/01

° Intervention Deadline: N/A™

 ELECTRIC

In the Matter of the Petition of Otter 'féil Power Company for Approval of a Renewal
of a Released Energy Tariff. : e

Otter Tail Power Company (OTP) is requesting the Commission renew its Released Energy Tariff. The

o original _tariﬁ‘was‘approved by the Commission on July 13, 2000 and expired December 31, 2000. This
o V‘~\rene'wa| would allow OTP to purchase energy from its large customers who curtail their load.




215 South Cascade Street
_POBOX496 .- ,
~ Fergus Falls, Minncsota 565380490
218 7398200

. www.otpeo.com (web site)

June 6, 2001

OwrerTAIL

~Mr. Keith Senger : : ‘ RECEIVED
_ -South Dakota Public Utilities Commission : JUN 08 2001
. State Capitol Building v : o
- 500 East Capitol Avenue _ SOUTH DAKOTA PUBLIC
Pierre, South Dakota 57501-5070 UTILITIES COMMISSION

© Re: Revised Released Energy Tariff EL01-007
Dear Keith:
Enc}oséd is a reviséd copy of the Released Energy Tariff. The revision is a minor change
n wording. Otter Tail Power Company is requesting to add the following words “may
be” which replaces the word “is” to the Applicability section of the tariff, as shown
underlined below ' ' ~
et For example, if two customers each agree to release one megawatt and another
" customer agrees to release two megawatts, all over the same Release Period, the

+ Tariff may be inapplicable because only four megawatts in total were released.”

”‘YQ“-T‘?CC?“’I)’ indicated the change was reasonable. Please call me if you have any
- questions. - RO S B .

ik Sincerely Yburs,

»/

Supervisor, Pricing




OTTER TAIL POWER COMPANY o Section No. 3. Volume |
Fergus Falls, Minnesota =~ e - First Revised Sheet No. 91
ELECTRIC RATE SCHEDULE .. Canceling Original Sheet No. 91

, : ‘ , ' - Rate Designation M-10S, Page 1 of 3

- RECEIVED
RELEASED ENERGY TARIFF JUN D8 2o

(Experimental)
o = - SOUTH DAKOTA PUBLIC
. Effective Date:  June 15,2001 UTILITIES COMMISSION T

- Expiration Date:  FURTHER ORDERED, that this approvcd tariff as described above shall
‘ ' expire on June 14, 2002

- "APPLICATION :

: The Tariff is applicable to any customer who agrees to release a minimum of one

megawatt (1 MW) over the Release Period. A minimum of five megawatts (5 MW) of total load

reduction may be required over the Release Period at Company's discretion. For example, if

o customers each agree to release one megawatt and another customer agrees to release two ,

‘megawatts, all over the same Release Period, the Tarrff may be inapplicable because only four —

fmegawatts in total were released. .
" Both the Company and the Customer have the opuon to request the release of energy

*under the Tanff The Customer is not obligated to release and Otter Tail is not obligated to

purchase the energy until the pa.rtres agree on Compensation, the Release Period, and other

:applrcable terms Customer participation is voluntary

o ENSATION
‘- Compensation for Off-System Sales

“As compensation for participation, the Customer shall receive a credit or payment during
, rllmg month in which Customer and Company have cooperated to make a short-term off-

. system energy sale, or other mutually agreed method of compensation (“Compensatron . The

; ompensanon shall be a per megawatt-hour ("MWh") credit or payment for each hour subject to
" an oﬁ'—system energy sale. The Compensation shall equal a negouated percentage of the sale

: margm for each hour that such sale opponumty occurs. .

Compensatron for Avoided Energy Purchases

The Company may request, and the Customer may voluntarily reduce, Customer's energy

- requirement during periods when Company is purchasing energy to meet its firm energy

. requirement, thereby enabling Company and its customers to avoid higher cost energy purchases.
- Company shall provide the Customer Compensation in the form of a credit or cash payment for

 the reduced energy usage. The Compensation shall equal a negotiated percentage up to ninety

: percent (90%) of the avoided energy purchase cost for each hour that such an avoided purchase

occurs. 'I'he Compensation provided shall be allowed as a recoverable cost for Fuel Adjustment

: Clause purposes - ; S

SOUTH DAKOTA PUBLIC EFFECTIVE for services rendered on
<+ UTILITIES CO‘VIMTSSION ’ “and after June 15, 2001 in SD
.~ Approved: ; : »
" Case No. . ' S . " *APPROVED: Doug Kjellerup
: ' ' » Chief Operating Officer, Energy Delivery




- OTTER TAIL POWER COMPANY e ) Section No. 3, Volume |
‘Fergus Falls, Minnesota ' 7 First Revised Sheet No. 91
ELECTRIC RATE SCHEDULE . ~ Canceling Original Sheet No. 91

. o S : . Rate Designation M-10S, Page 2 of 3

Release Penod

. “The Release Period is thc pcnod dunng which the Company agrees to purchasc cnergy
yfrom the Customer :

COVD]TIONS

o f Purchase is non- ﬁrm If Customer makes energy available for sale but no sale of the
-+ released energy or avoided purchase is actually completed (for example, duc to

- transmission constraints), the Compensation shall be zero. In the event that a scheduled
_released energy sale or avoided encrgy purchase is not completed or the terms and
- conditions change, Company shall so notify the Customer as soon as possible. -

e ,,'Committed Load Reduction. "The Committed Load Reduction is the load reduction the
“*  Customer and Company agree the Customer will provide for the Release Period, relative

oto the Released Energy Profile. The Committed Load Reducnon must be one-megawatt
','"_‘,.or greater

= Released Enerzy Proﬁle/Controllable Service Limit. The Company will determine a
~'Released Energy Profile (“REP”) for each Release Period. The REP may be developed

by using load interval from the five-day rolling average of uninterrupted, non-holiday

weekday loads up to the day before a Release Period begins or in another manner as

~ determined by the Company. The rolling average will exclude days not representative of

" load characteristics expected during the Release Period, such days to be dctcrmmcd solely

by the Company :

: The Company has controllable electric retail service options that define a
Customer’s firm demand level as the maximum allowable load during control periods. If
~ the Customer receives this type of controllable service from the Company, the REP may
- not exceed its predetermined firm demand for load intervals that occur during an
‘applicable control period.

“Notice. When opportunities for released energy are anticipated the Company shall
provide advance notice, if possible, of the approximate margins or available energy
- purchase costs and hours of sale or purchase opportunity available to interested
Customers. Opportunities for voluntary-load reductions shall be gwen simultaneously to
. all eligible customers. When possible, notice’ shall also be madc via phone cal!s to
~individuals designated by the Customer. :

“SOUTH DAKOTA PUBLIC : .. EFFECTIVE for services rendered on
UTILITIES COMMISSION , and after June 15, 2001 in SD
. Approved: SR
Case No.. . ; - APPROVED: Doug Kjellerup

Chinf Dinarating Officer Frnerov Delivery
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, Customer may also notify Company when C ustomer desires to reduce encrgy
~ requirements for relcased encrgy sales or avoided energy purchase opportunities.
~ Customer may, in lieu of daily clections, have a "standing agreement” with Company
- regarding the conditions for releasing encrgy, including the Release Period, required
" margins, margin sharing, ctc. These standing agreements, along with daily clections, may

o obe made on a Customer-by-Customer basis and shall be considered by the Company on a
° confidential basis without notice to other Customers. :

Communication Requirements. The Customer agrees to use Company-specified

 communication requirements and procedures when submitting any offer for relcased
energy. These requirements may include specific computer software and/or clectronic
communication procedures. ‘ ‘

Metering Requirements. Company approved metering equipment capable of providing

_ load interval information is required for Tariff participation. Customer agrees to pay for

" the additional cost of such metering when not provided in conjunction with existing retail
electric service. o

‘Liability. The Company and Customer agree that Company has no liability for indirect,
* special, incidental, or consequential loss or damages to Customer, including but not v
limited to Customer's operations, site, production output, or other claims by the Customer -
 as a result of participation in this Tariff. ' ~ '

" Provision of Ancillary Services. The Company and Customer agree that Tanfl . v
participation does not represent any form of Customer self-provision of ancillary services
‘that may be included in any retail electric service provided to the Customer. '

Diépute‘ Resolution. The Company and Customer agree that aﬁy disputes arising out of
this Tariff shall be settled by arbitration under the terms and provisions of the American
Arbitration Association. ’

Penalty For Insufficient Load Control. In the event that Company has entered into a sale
or purchase agreement for energy made available by a Customer, and Customer
subsequently fails to maintain sufficient load control during the time(s) of the released
* energy sale or avoided energy purchase, the Customer will forfeit any compensation for
 that period. Customer shall also be responsible for any and all costs incurred by
* Company due as result of the customer’s failure to curtail. '

- SOUTH DAKOTA PUBLIC EFFECTIVE for services rendered on
© . UTILITIES COMMISSION , and after June 15,2001 in SD
~.“Approved: : : )
CaseNo. ' : APPROVED: Doug Kjellerup
' : - Chief Operating Officer, Energy Delivery




" BEFORE THE PUBLIC UTILITIES COMMISSION
, , OF THE STATE OF SOUTH DAKOTA
"IN THE MATTER OF THE PETITION OF OTTER ) ORDER APPROVING TARIFF

TAIL POWER COMPANY FOR APPROVAL OF ) ~ REVISIONS
: A RELEASED ENERGY TARIFF ) , EL01-007

On.May 3, 2001, Otter Tail Power Company, Fergus Falls, Minnesota (OTP), filed

with the Public Utilities Commission (Commission) a proposed revision to its South Dakota

. Electric Rate Schedule, specifically the Released Energy Tariff. On June 8, 2001, the
b .Commxssmn received an additional revision from OTP to the tariff:

Sectnon No. 3, Volume I, First Revnsed Sheet No. 91, Cancehng Original
_ Sheet No. 91, Rate Des1gnat|on M-10S, Released Energy Tariff, Pages 1,
2 and 3 .

e The Releaéed Energy Tariff allows OTP to make energy purchases from its South
Dakota customers who voluntarily agree to interrupt their firm load. OTP will then market
the energy and share the associated revenue with the customer. ' In addition to re-
‘approval, OTP is requesting one minor change to the tariff, that the requirement of five
megawatts (5 MW) total reduction be at OTP's discretion, and it is requesting that the
Commission relax the reporting requirements so that OTP can file the same year-end
freports for. thls tanff in all three states in which lt does busmess ‘ '

-~ -OnMay ‘IO 2001, the Commuss;on electronlcally transmitted notice of the ﬁhng and
the' intervention deadline of May 18, 2001, to interested individuals and entities. No
0 petutnons to intervene or comments were filed. At its regularly scheduled meeting of June
19, 2001, the Commission considered approval of the application. Commission Staff
recommended approval as filed with the continuation of the restrictions and reporting
requirements found in EL0O0-018 except for #5 under Reporting Requirements.

- 'The Commission finds that it has jurisdiction over this matter pursuant to SDCL
“Chapter 49-34A. The Commission voted to approve the tariff revisions. The Commission
finds the revisions are just and reasonable As the Commission's final decnsuon in this
matter, it is therefore

ORDERED that OTP's revused tariff, as descrlbed above, is approved as filed with

- the continuation of the restrictions and reporting requirements found in EL0O0-018 except

- for #5 under Reporting Requirements and it shall be effective for service rendered on and
, after June 19 2001 Itis ‘ S

FURTHER ORDERED, that this approved tariff as descnbed above shall expire one
year from the date of this Order. In the future, should OTP wish to continue this program
~after this expiration date, OTP will have to come before the Commission in another

J proceeding. ltis




FURTHER ORDERED that the requirement of five megawa\\s (5 MW) total
reductlon be at OTP ] dlscreuon lt is

| 1 . FURTHER ORDERED that OTP can file the same year-end reports as it does in
‘theother three states in Wthh it does business.

'ated at Plerre South Dakota thls gzg"“a day of June, 2001.

,_‘?ATEOF SF-RV'CE o , BY ORDER OF THE COMMISSION:
=underslgned hereby cerﬂf’ es lhat this |f - E— I . .

documenl has been served today upon all parties of

record In this docket, as listed on the docket service

fist, by facsimile or by first class mail, In property

addrassed envelopes with charges prepa d thereon

" PAM NELSON, Commissioner

' (OFFICIAL SEAL)
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S ‘ $OUTH DAKOTA PUBLIC
- VIA FAX AND OVERNIGHT MAIL, - UTILITIES COMMISSION

| January 31, 2002 , : _ 0":" ml |

; , Powee Company
FLX Received JAN 31
Ms Debra Elofson, Executive Director

“South Dakota Public Utilities Commission
~State Capitol .~ ‘ ‘

-500 East Capitol Street

Pierre, SD 57501-5070

Re: In the Matter of Otter Tail Power Company's Responses to
" Released Energy Reporting Requirements :
SDELOp-18 007

, Dvear‘Ms.‘ Elofson:’

- This letter is submitted to satisfy the reporting requirements in the Commission’s June 22,
22001 Order (June 22 Order) in the above-referenced Case.

~ Otter Tail reports that there were no Released Energy transactions with any
- customer since the June 22 Order. ' ‘

A - Background

o The June 22 Order approved Otter Tail Power Company's (Otter Tail's) Released Energy
Tariff. Part of the Order requires Otter Tail to report certain information no later than January
31,2002. Pursuant to the June 22 Order, Otter Tail is required to report on each-of the following:

(1) aschedule of buy-back energy puféhased from each South Dakota customer. This
e schedule shall include the date, time period. kWh or MWh purchased and the
~purchase price for each customer buy-back purchase: .

the expected range of energy prices when the decision was made to purchase
energy from the buyback customers;

. arepresentative after-the-fact market price of the energy during the period of the
“buy-back ’

a schedule of the off-sysytem sales. This schedule shall include the date. time
period, kWh or MWh sold and the sell price for each off-system sale transactions
overlapping the buy-back period reported above;




anuary 31, 2002,
'Pagez : :

A Background (continued)

(5) - fuel clause related costs allocated to off-system sales during a buy-buck period:

~'B.  Reporting Requirements
rovidcd bclow is the information required by the June 22 Order. . -

: 1'(1) a schedule of buy-back ener urchased from each South Dakota customer.
. schedule shall include the date, time period, kWh or MWh purchased and the
- purchase price for each customer buy-back purchas

i No South Dakota customer has participated in a buy-back purchase.

~(2) the expected range of energy prices when the decision was made to purchase ene
- from the buyback customers :

'l\IZo_South Dakota cuétorher has participated in a buy-buck purchase

(3) a representatwe after-the fact market price of the energy during the period of the
: ~bac]\ : : S

e ’;No South Dakota customer has partxcxpated ina buy~back purchase

: k(4) schedule of the off-system sales. This schedule shall include the date, time ggnod,
-"kKWh 'or MWh sold and the sell price for each off-system sale transactions
- overlapping the buy-back period reported above

No South Dakota customer has participated in a buy-back purchase.
L '(5L) fuel clause related costs allocated to off-system sales during a ‘buy~back period

No South Dakota customer has part -mpated ina buy -back purchase.




Ms Elofsonk

L ShdUld the Commission have any questions with respect to the information contained in
this letter, please do not hesitate to contact the undersigned.

Dated: January 31, 2002.

Respéctfully submitted.

R TAIL POWER COMPANY

1
avid.G. Prazak
”Supervisor, Pricing
- Otter Tail Power Company
1215 South Cascade Street

P.O. Box 496 '
- Fergus Falls, MN 56538-0496

(218) 739-8595 -




