DONEY | CROWLEY | BLOOMQUIST | PAYNE | UDA »e

ATTORNEYS AT LAW
Ted J. Doney {1942-1994} Offices in Helena and Dillon, Marntana Suzanne F. Bessetle, MP

Frank C. Crawley, M3 James E, 8rown, LLM.
John E. Bloomauist pare G, Buyske, LEM,

R. Allan Payne, RGp, M$ Patti L. Rowiond
tMichael J. Uda, M5 Apigail ). $t. Lawrence
tames L. Shuler

July 13,2010

Bleau LaFave

Director SD Supply and Development
NorthWestern Energy

3010 W 69" Street

Sioux Fails, SD 57108

RE: Oak Tree Energy, LLC - QF Negotiation with NorthWestern Energy

Dear Mr. LaFave:

Thank you for the response to Qak Tree Energy’s letter and email of July 2, 2010. We
understand the need for NorthWestern Energy personnel to be gone during the Fourth of July
holiday. Although three weeks seems like a substantial amount of time to respond to the
question of whether NorthWestern is willing to negotiate a power purchase agreement with Oak
Tree Energy, in the interest of cooperation Oak Tree Energy is willing to wait until July 23, 2010
to get NorthWestern’s definitive answer to that question.

That said, as NorthWestern is aware, timing is important to the success of any generation
venture. In this case, Oak Tree Energy is attempting to secure federal benefits that may not be
available if discussions cannot be commenced within a reasonable time frame. Thus, time is of
the essence. Please provide answers to the questions posed in the July 2, 2010 email/letter as
soon as possible so that Oak Tree Energy can make plans with respect to its project.

Sincerely/

/
/

ak I,r'eél/inergy, LILC

tin Hines — Chief Supply Officer

Sara Dannen — Corporate Counsel

Pam Bonrud — Director Government and Regulatory Affairs
Dennis Wagner — General Manager SD Production Generation
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