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Northern States Power Company Minnesota - South Dakota

Flotation Cost Adjustment

Compound
2000 2011 Annual Rate

Total Share Growth 339.79 1 486 1 3.31% 2

Share Growth Exc. Publicly Issued Shares 339.79 1 426.9 1 2.10% 3

Growth Attributable to Publicly Issued Shares 1.19% 4

Flotation Cost Percentage 5.28% 5

Flotation Cost Allowance 0.06% 6

Notes:

1) Number of shares in millions.
2) (486/339.79)^(1/11) 1
3) (426.9/339.79)^(1/11) 1
4) ((1+.0331)/(1+.0210)) 1
5) Per DSD 1, Schedule 3, Page 1 of 2
6) (0.0119)*(0.0528)

Double Leverage Impact of Xcel Preferred Stock on Return on Equity

Source Amount Weight Rate of Return Wtd Return
Common Equity 8,234,565,000 98.74% 8.75% 8.64%
Preferred Stock 104,980,000 1.26% 4.04% 0.05%

Total Equity 8,339,545,000 100.00% 8.69%

Double Leverage Impact 0.06%
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