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Year>> 2011 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012 2012
Actual Actual Actual Actual Actual Actual Actual Actual Projected Projected Projected Projected Projected Projected
Total January February March April May June July August September October November December Total

RATE BASE
1 Plant Balance 0 0 0 0 0 0 0 0 0 0 0 0 0 0
2 Accumulated Depreciation 0 0 0 0 0 0 0 0 0 0 0 0 0 0
3 Net Plant in Service 0 0 0 0 0 0 0 0 0 0 0 0 0 0
4 CWIP 1,661,231 1,894,388 2,051,155 2,146,467 2,333,629 2,572,153 2,869,301 3,497,428 4,169,350 4,921,515 5,915,281 6,837,439 7,539,896 7,539,896
5 0 0 0 0 0 0 0 0 0 0 0 0 0 0
6 Ending rate base 1,661,231 1,894,388 2,051,155 2,146,467 2,333,629 2,572,153 2,869,301 3,497,428 4,169,350 4,921,515 5,915,281 6,837,439 7,539,896 7,539,896
7
8 OTP Load Percentage 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25%
9 Remove Non-OTP Load Portion (1,308,219) (1,491,831) (1,615,285) (1,690,343) (1,837,733) (2,025,571) (2,259,575) (2,754,225) (3,283,363) (3,875,693) (4,658,284) (5,384,483) (5,937,668) (5,937,668)

10 Retail Ending Rate Base 353,012 402,557 435,871 456,124 495,896 546,583 609,726 743,204 885,987 1,045,822 1,256,997 1,452,956 1,602,228 1,602,228
11
12 Average rate base 65,942 65,942 65,942 65,942 65,942 65,942 65,942 65,942 65,942 65,942 65,942 65,942 791,305
13
14 Return on Rate Base 5,605 5,605 5,605 5,605 5,605 5,605 5,605 5,605 5,605 5,605 5,605 5,605 67,264
15
16 Available for return (equity portion of rate base) 3,495 3,495 3,495 3,495 3,495 3,495 3,495 3,495 3,495 3,495 3,495 3,495 41,939
17
18 EXPENSES
19 O&M and Depreciation
20 Operating Costs 0 0 0 0 0 0 0 0 0 0 0 0 0
21 Property Tax 0 0 0 0 0 0 0 0 0 0 0 0 0
22 Book Depreciation 0 0 0 0 0 0 0 0 0 0 0 0 0
23 Total O&M and Depreciation Expense 0 0 0 0 0 0 0 0 0 0 0 0 0
24
25 OTP Load Percentage 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25%
26 Remove Non-OTP Load Portion 0 0 0 0 0 0 0 0 0 0 0 0 0 0
27 Retail O&M and Depreciation Expenses 0 0 0 0 0 0 0 0 0 0 0 0 0 0
28
29 Income before  Taxes
30 Available for return (from above) 3,495 3,495 3,495 3,495 3,495 3,495 3,495 3,495 3,495 3,495 3,495 3,495 41,939
31 Taxable Income (grossed  up) 1.5385       5,377 5,377 5,377 5,377 5,377 5,377 5,377 5,377 5,377 5,377 5,377 5,377 64,522
32
33 Income Taxes
34 Current and Def Income Taxes 35.00% 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 22,583
35 Total Income Tax Expense 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 22,583
36
37
38 REVENUE REQUIRMENTS
39 Expenses 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 1,882 22,583
40 Return on rate base 5,605 5,605 5,605 5,605 5,605 5,605 5,605 5,605 5,605 5,605 5,605 5,605 67,264
41 Subtotal revenue requirements 7,487 7,487 7,487 7,487 7,487 7,487 7,487 7,487 7,487 7,487 7,487 7,487 89,846
42 Adjustments
43 Transmission Revenue 0 0 0 0 0 0 0 0 0 0 0 0 0
44 Total revenue requirements 7,487 7,487 7,487 7,487 7,487 7,487 7,487 7,487 7,487 7,487 7,487 7,487 89,846
45
46 South Dakota share - D2 factor 9.82% 735 735 735 735 735 735 735 735 735 735 735 735 8,819

47
48 Gross Receipts Tax (at 0.0015) 0.15% 1 1 1 1 1 1 1 1 1 1 1 1 13
49 Total South Dakota Share 736 736 736 736 736 736 736 736 736 736 736 736 8,832
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SUPPORTING INFORMATION / DATA
1
2 SD Cap Structure with allowed ROE per order.
3 Capital Structure Ratio Cost WA Cost
4 Debt 47.00% 6.81% 3.20%
5 Preferred equity 0.00% 0.00% 0.00%
6 Common equity 53.01% 10.00% 5.30%
7 Total 100.00% 8.50% Overall Return
8
9 Book Tax

10 Project life (years) 50 15-year MACRS
11
12 Fed Portion State Portion
13 Statutory Tax Rate 35.00% 35.00% 0.00% 0.15%
14 Tax conversion factor 1.53846           
15    Transmission Revenue 0.00%
16 SD share - D2 factor 9.8157%
17
18 Deferred Tax
19 Book depreciation 0 0 0 0 0 0 0 0 0 0 0 0 0
20 Tax depreciation-Federal 0 0 0 0 0 0 0 0 0 0 0 0 0
21 Tax depreciation-ND 0 0 0 0 0 0 0 0 0 0 0 0 0
22 Federal deferred income taxes 0 0 0 0 0 0 0 0 0 0 0 0 0
23 State deferred income taxes 0 0 0 0 0 0 0 0 0 0 0 0 0
22
23 Book Depreciation Rate
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Year>> 

RATE BASE
1 Plant Balance
2 Accumulated Depreciation
3 Net Plant in Service
4 CWIP 
5
6 Ending rate base
7
8 OTP Load Percentage
9 Remove Non-OTP Load Portion

10 Retail Ending Rate Base
11
12 Average rate base
13
14 Return on Rate Base
15
16 Available for return (equity portion of rate base)
17
18 EXPENSES
19 O&M and Depreciation
20 Operating Costs
21 Property Tax
22 Book Depreciation
23 Total O&M and Depreciation Expense
24
25 OTP Load Percentage
26 Remove Non-OTP Load Portion
27 Retail O&M and Depreciation Expenses
28
29 Income before  Taxes
30 Available for return (from above)
31 Taxable Income (grossed  up) 1.5385       
32
33 Income Taxes
34 Current and Def Income Taxes 35.00%
35 Total Income Tax Expense
36
37
38 REVENUE REQUIRMENTS
39 Expenses
40 Return on rate base
41 Subtotal revenue requirements
42 Adjustments
43 Transmission Revenue
44 Total revenue requirements
45
46 South Dakota share - D2 factor 9.82%

47
48 Gross Receipts Tax (at 0.0015) 0.15%
49 Total South Dakota Share

Accumulated Deferred Income Taxes Fedederal & State

Otter Tail Power Company
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Line
No.

Docket No. EL12-

2013 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013 2013
Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected Projected
January February March April May June July August September October November December Total

0 0 0 0 0 0 0 5,588,956 5,643,555 5,645,617 5,666,720 10,247,379 10,247,379
0 0 0 0 0 0 0 0 (9,160) (18,410) (27,663) (36,951) (36,951)
0 0 0 0 0 0 0 5,588,956 5,634,395 5,627,207 5,639,057 10,210,428 10,210,428

8,529,400 9,420,592 10,564,835 11,615,431 12,654,394 13,724,589 14,670,839 9,976,202 10,524,459 10,481,022 12,367,199 8,879,766 8,879,766
0 0 0 0 0 0 0 (20,010) (36,813) (53,585) (70,356) (166,396) (166,396)

8,529,400 9,420,592 10,564,835 11,615,431 12,654,394 13,724,589 14,670,839 15,545,149 16,122,041 16,054,644 17,935,900 18,923,798 18,923,798

21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25%
(6,716,903) (7,418,716) (8,319,808) (9,147,152) (9,965,336) (10,808,114) (11,553,286) (12,241,805) (12,696,107) (12,643,032) (14,124,521) (14,902,491) (14,902,491)
1,812,498 2,001,876 2,245,028 2,468,279 2,689,059 2,916,475 3,117,553 3,303,344 3,425,934 3,411,612 3,811,379 4,021,307 4,021,307

236,068 236,068 236,068 236,068 236,068 236,068 236,068 236,068 236,068 236,068 236,068 236,068 2,832,813

20,067 20,067 20,067 20,067 20,067 20,067 20,067 20,067 20,067 20,067 20,067 20,067 240,799

12,512 12,512 12,512 12,512 12,512 12,512 12,512 12,512 12,512 12,512 12,512 12,512 150,139

0 0 0 0 0 0 0 0 0 0 0 0 0
12,033 12,033 12,033 12,033 12,033 12,033 12,033 12,033 12,033 12,033 12,033 12,033 144,399

0 0 0 0 0 0 0 0 9,160 9,250 9,253 9,288 36,951
12,033 12,033 12,033 12,033 12,033 12,033 12,033 12,033 21,194 21,283 21,286 21,321 181,350

21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25% 21.25%
(9,476) (9,476) (9,476) (9,476) (9,476) (9,476) (9,476) (9,476) (16,690) (16,760) (16,763) (16,790) (142,813)
2,557 2,557 2,557 2,557 2,557 2,557 2,557 2,557 4,504 4,523 4,523 4,531 38,537

12,512 12,512 12,512 12,512 12,512 12,512 12,512 12,512 12,512 12,512 12,512 12,512 150,139
19,249 19,249 19,249 19,249 19,249 19,249 19,249 19,249 19,249 19,249 19,249 19,249 230,983

6,737 6,737 6,737 6,737 6,737 6,737 6,737 6,737 6,737 6,737 6,737 6,737 80,844
6,737 6,737 6,737 6,737 6,737 6,737 6,737 6,737 6,737 6,737 6,737 6,737 80,844

9,294 9,294 9,294 9,294 9,294 9,294 9,294 9,294 11,241 11,260 11,260 11,268 262,194
20,067 20,067 20,067 20,067 20,067 20,067 20,067 20,067 20,067 20,067 20,067 20,067 240,799
29,361 29,361 29,361 29,361 29,361 29,361 29,361 29,361 31,307 31,326 31,327 31,334 502,993

0 0 0 0 0 0 0 0 0 0 0 0 0
29,361 29,361 29,361 29,361 29,361 29,361 29,361 29,361 31,307 31,326 31,327 31,334 502,993

2,882 2,882 2,882 2,882 2,882 2,882 2,882 2,882 3,073 3,075 3,075 3,076 35,354

4 4 4 4 4 4 4 4 5 5 5 5 53
2,886 2,886 2,886 2,886 2,886 2,886 2,886 2,886 3,078 3,080 3,080 3,080 35,407
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Line
No.

SUPPORTING INFORMATION / DATA
1
2
3
4
5
6
7
8
9

10
11
12
13
14
15
16
17
18 Deferred Tax
19 Book depreciation
20 Tax depreciation-Federal
21 Tax depreciation-ND
22 Federal deferred income taxes
23 State deferred income taxes
22
23 Book Depreciation Rate

SD Cap Structure with allowed ROE per order.
Capital Structure Ratio Cost WA Cost

Debt 47.00% 6.81% 3.20%
Preferred equity 0.00% 0.00% 0.00%
Common equity 53.01% 10.00% 5.30%

Total 100.00% 8.50% Overall Return

Book Tax
Project life (years) 50 15-year MACRS

Fed Portion State Portion
Statutory Tax Rate 35.00% 35.00% 0.00% 0.15%

Tax conversion factor 1.53846           
   Transmission Revenue 0.00%

SD share - D2 factor 9.8157%

0 0 0 0 0 0 0 0 9,160 9,250 9,253 9,288 36,951
0 0 0 0 0 0 0 57,170 57,170 57,170 57,170 283,688 512,369
0 0 0 0 0 0 0 57,170 57,170 57,170 57,170 283,688 512,369
0 0 0 0 0 0 0 (20,010) (16,803) (16,772) (16,771) (96,040) (166,396)
0 0 0 0 0 0 0 0 0 0 0 0 0

SD Special 
Hearing Fund:
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