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conditions. In the past several years, the commission’s approved rates of return have been the lowest in the 
nation for the electric sector. 
  
The laws over regulated utilities include what is known as ring-fencing. This separates the accounting and 
revenue of the regulated entity from the other owned entities within that larger corporate ownership structure. It 
essentially prevents an investor-owned utility of being stripped of its profits by shareholders. The purpose is to 
retain sufficient funds to operate the utility and reinvest in the system in order to provide safe, reliable service to 
the utility's customers. I authored and spearheaded the passage of the utility ring-fencing law in South Dakota. 
  
It is also important to understand that a regulated utility cannot raise funds or borrow funds to build and 
maintain infrastructure and comply with federal mandates unless it can pay some dividends to shareholders and 
pay off their debts. 
  
My fellow commissioners and I are consumers too, and we understand how rate increases affect all of us. None 
of us want to raise rates. In fact, we hate to agree to any rate increase.  
  
Here is the link to this docket, EL14-058, and I encourage you to follow along as the case is processed: 
http://www.puc.sd.gov/Dockets/Electric/2014/el14-058.aspx 
Your comment and my response will be filed under Comments and Responses. Here is a link to a document 
explaining the commission’s processing of rate increase requests: 
http://www.puc.sd.gov/commission/Publication/electricratecasehandout.pdf 
  
Gary Hanson, Chairperson 
South Dakota Public Utilities Commission  
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Sirs, 
  
  I am against ANY rate increase for the electric company Xcel.  They already got one this year that raised my bill 
considerably more than it was last year.  I am a disabled man and the only income I have is SSDI.  My wife died in 2012 
so now I am alone and am barely getting by.   
  
  Xcel needs to spend it’s own money for new trucks and bonuses and stop trying to get something that’s not owed to 
them. 
  
Albert Karr 

 

 




