
NorthWestern Energy

South Dakota Electric

Revenue Requirement Model Description

(1) Title;

(2) Date of issuance and date of maturity;

(3) Interest rate;

(4) Principal amount of the issue;

(5) Net proceeds;

(6) Net proceeds per unit;

(7) Amount currently outstanding;

(8) Cost of money and yield to maturity based on the interest rate and net proceeds per unit outstanding determined by reference 

to any generally accepted table of bond yields;

(9) If the issue is owned by an affiliate, the name and relationship of owner and a copy of the latest prospectus issued by the 

public utility, any superimposed holding company, or subsidiary companies;

(10) A copy of the bond indenture provisions related to minimum interest coverage requirements for existing and new issues.

Source:2 SDR 90, effective July 7, 1976; 12 SDR 151, 12 SDR 155, effective July 1, 1986.

Law Implemented: SDCL 49-34A-10, 49-34A-12, 49-34A-41.

Statement G

General Authority: SDCL 49-34A-4.

20:10:13:73. Statement G -- Debt capital. Statement G shall also show the weighted average cost of debt capital based upon 

the following data for each class and series of long term debt outstanding according to the most recently available balance sheet:

http://legis.sd.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=49-34A-4
http://legis.sd.gov/statutes/DisplayStatute.aspx?Type=Statute&Statute=49-34A-4
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Weighted Average Cost of Debt Capital

September 30, 2014 Test Year

Amortization

of Debt Disc Weighted

Line  Issue  Issue Maturity Interest Principal Gross Net Currently Yield to Annual Premium TOTAL Average

No. State Type Title   Date   Date Rate Amount Proceeds Amount Per$100 Outstanding Maturity Interest Cost and Expense     Cost  Cost

(a) (b) (c) (d) (e) (f) (g) (h) (i) (j) (k) (l) (m) (n) (o) (p)

1 MT FMB 6.04% Series, Due 2016 9/13/2006 9/1/2016 6.040% 150,000,000 149,926,500 148,169,700 98.780 149,985,913 6.115% 9,060,000 248,114 9,308,114 6.21%

2 SD FMB* 6.05% Series, Due 2018 8/15/1993 5/1/2018 6.050% 55,000,000 55,000,000 53,571,210 97.402 55,000,000 6.211% 3,327,500 198,553 3,526,053 6.41%

3 SD FMB* 5.01% Series, Due 2025 5/27/2010 5/1/2025 5.010% 64,000,000 64,000,000 63,698,204 99.528 64,000,000 5.034% 3,206,400 203,707 3,410,107 5.33%

4 MT FMB 5.01% Series, Due 2025 5/27/2010 5/1/2025 5.010% 161,000,000 161,000,000 160,240,796 99.528 161,000,000 5.034% 8,066,100 518,689 8,584,789 5.33%

5 MT FMB 6.34% Series Due 2019 3/26/2009 4/1/2019 6.340% 250,000,000 249,832,500 248,207,500 99.283 249,924,625 6.386% 15,850,000 664,170 16,514,170 6.61%

6 MT FMB 5.71% Series (PP) ($55M), Due 2039 10/15/2009 10/15/2039 5.710% 55,000,000 55,000,000 54,615,000 99.300 55,000,000 5.750% 3,140,500 18,345 3,158,845 5.74%

7 MT PCB's 4.650% Series, Due 2023 05/09/2006 08/01/2023 4.650% 170,205,000 170,205,000 165,179,180 97.047 170,205,000 4.791% 7,914,533 553,322 8,467,855 4.98%

8 SD FMB 4.15% Series, Due 2042 (SD) 8/10/2012 8/10/2042 4.150% 30,000,000 30,000,000 29,810,762 99.369 30,000,000 4.176% 1,245,000 6,308 1,251,308 4.17%

9 SD FMB 4.30% Series, Due 2052 (SD) 41,131 8/10/2052 4.300% 20,000,000 20,000,000 19,873,861 99.369 20,000,000 4.327% 860,000 3,153 863,153 4.32%

10 MT FMB 4.15% Series, Due 2042 (MT) 41,131 8/10/2042 4.150% 60,000,000 60,000,000 59,623,138 99.372 60,000,000 4.176% 2,490,000 12,562 2,502,562 4.17%

11 MT FMB 4.30% Series, Due 2052 (MT) 41,131 8/10/2052 4.300% 40,000,000 40,000,000 39,748,792 99.372 40,000,000 4.327% 1,720,000 6,280 1,726,280 4.32%

12 MT FMB 4.85% Series, Due 2043 (MT) 41,627 12/19/2043 4.850% 15,000,000 15,000,000 14,905,594 99.371 15,000,000 4.881% 727,500 3,147 730,647 4.87%

13 SD FMB 4.85% Series, Due 2043 (SD) 12/19/2013 12/19/2043 4.850% 50,000,000 50,000,000 49,703,191 99.406 50,000,000 4.879% 2,425,000 9,894 2,434,894 4.87%

14 MT FMB 3.99% Series, Due 2028 (MT) 41,627 12/19/2028 3.990% 35,000,000 35,000,000 34,807,357 99.450 35,000,000 4.012% 1,396,500 12,843 1,409,343 4.03%

15 SD PCB's Old NPS PCB's 49,192 49,192

16 MT Unsecured New Market Tax Credit Debt (Butte GO Building) 7/1/2014 1.146% 26,976,900 26,976,900 25,104,122 93.058 26,976,900 1.231% 309,155 62,426 371,581 1.38%

17 MT C.Lease MTU Capital Leases Various 3.030% 0 0 0 0

18 MT C.Lease Basin Creek Power - Capital Lease 7/1/2006 6/30/2026 7.750% 28,604,551 28,604,551 2,216,853 0 2,216,853 7.75%

19

20 TOTAL Consolidated Long-Term Debt (Ties to 10-Q) $1,210,696,988 $63,955,040 $2,570,705 $66,525,746 5.49%

21 Less:

22 MT C.Lease Basin Creek Power - Capital Lease 28,604,551 2,216,853 0 2,216,853 7.75%

23 MT Unsecured New Market Tax Credit Debt (Butte GO Building) - Company's Investment 18,169,315 208,220 42,045 250,265 1.38%

24

25 Adjusted Total Consolidated Long-Term Debt $1,163,923,122 $61,529,967 $2,528,660 $64,058,628 5.50%

26

27 Actual SD/NE Long-Term Debt as of 9/30/2014 $219,000,000 $219,000,000 $216,657,228 $219,000,000 $11,063,900 $470,808 $11,534,708 5.27%

28 Add:

29 Pro Forma New SD Debt 4.50% 30,000,000 30,000,000 29,700,000 99.000 30,000,000 4.545% 1,350,000 10,000 1,360,000 4.53%

30

31 * Adjusted SD/NE Long-Term Debt $249,000,000 $249,000,000 $246,357,228 $249,000,000 $12,413,900 $480,808 $12,894,708 5.18%

32

33 Note: Consolidated long-term debt excludes the Basin Creek Power purchase agreement classified as a capital lease per FAS 13 and $18.2 million of the New Market Tax Credit debt that is offset by an investment by NorthWestern. 


