NorthWestern Corporation
dba NorthWestern Energy
Class Cost of Service Study
Class Allocation Factors
South Dakota Electric

Test Year Ended September 30, 2014

Line Class Allocators Total Total Total Total Total Total Controlled
No. Description Residential Irrigation Commercial Comm & Ind Municipal Lighting Off-Peak 70
1 _12CPProd 112,665 310 30,568 127,076 915 793 8
2 41.4% 0.1% 11.2% 46.7% 0.3% 0.3% 0.0%
3
4 _12CPTrans 112,665 310 30,568 127,076 915 793 8
5 41.4% 0.1% 11.2% 46.7% 0.3% 0.3% 0.0%
6
7 NonCP 210,030 2,205 50,150 152,788 1,385 4,780 32
8 49.8% 0.5% 11.9% 36.3% 0.3% 1.1% 0.0%
9
10 NonCPPrimary 210,030 2,205 50,150 152,788 1,385 4,780 32
11 49.8% 0.5% 11.9% 36.3% 0.3% 1.1% 0.0%
12
13 NonCPSecond 210,030 2,205 50,150 33,165 1,385 4,780 32
14 69.6% 0.7% 16.6% 11.0% 0.5% 1.6% 0.0%
15
16 DemTransf 210,030 2,205 50,150 152,788 1,385 4,780 32
17 49.8% 0.5% 11.9% 36.3% 0.3% 1.1% 0.0%
18
19 Services 339,185 2,767 44,070 177,374 1,747 - 45
20 60.0% 0.5% 7.8% 31.4% 0.3% 0.0% 0.0%
21
22 MeterCost 5,889,737 82,951 1,712,406 857,835 59,525 - 1,508
23 68.5% 1.0% 19.9% 10.0% 0.7% 0.0% 0.0%
24
25 MeterRdg 48,341 226 11,031 36,495 1,300 - 80
26 49.6% 0.2% 11.3% 37.4% 1.3% 0.0% 0.1%
27
28 CustRecords 592,971 1,848 108,650 28,876 3,171 12,494 48
29 79.3% 0.2% 14.5% 3.9% 0.4% 1.7% 0.0%
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NorthWestern Corporation
dba NorthWestern Energy
Class Cost of Service Study
Class Allocation Factors
South Dakota Electric

Test Year Ended September 30, 2014

Residential
Line Class Allocators Residential Residential Sp Htg & Residential Irrigation Interr Irrigation
No. Description Basic 10 w/Sp Htg 11 Cooling 14 Dual-Fuel 15 Irr 16 & 18 Irr 17
1 _12CPProd 75,827 33,723 3,092 23 280 30
2 27.8% 12.4% 1.1% 0.0% 0.1% 0.0%
3
4 _12CPTrans 75,827 33,723 3,092 23 280 30
5 27.8% 12.4% 1.1% 0.0% 0.1% 0.0%
6
7 NonCP 130,952 70,815 8,202 61 2,082 123
8 31.1% 16.8% 1.9% 0.0% 0.5% 0.0%
9
10 NonCPPrimary 130,952 70,815 8,202 61 2,082 123
11 31.1% 16.8% 1.9% 0.0% 0.5% 0.0%
12
13 NonCPSecond 130,952 70,815 8,202 61 2,082 123
14 43.4% 23.5% 2.7% 0.0% 0.7% 0.0%
15
16 DemTransf 130,952 70,815 8,202 61 2,082 123
17 31.1% 16.8% 1.9% 0.0% 0.5% 0.0%
18
19 Services 212,882 126,303 - - 2,613 154
20 37.7% 22.3% 0.0% 0.0% 0.5% 0.0%
21
22 MeterCost 4,857,733 930,214 100,835 955 80,311 2,639
23 56.5% 10.8% 1.2% 0.0% 0.9% 0.0%
24
25 MeterRdg 38,580 9,500 260 2 213 13
26 39.6% 9.7% 0.3% 0.0% 0.2% 0.0%
27
28 CustRecords 474,300 115,518 3,132 21 1,679 169
29 63.4% 15.4% 0.4% 0.0% 0.2% 0.0%
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NorthWestern Corporation
dba NorthWestern Energy
Class Cost of Service Study
Class Allocation Factors
South Dakota Electric

Test Year Ended September 30, 2014

Schedule N-5
Class Allocators
Page 30f 9

Commercial Commercial Commercial Comm & Ind Lighting Lighting
Line Class Allocators Commercial Sep Mtr Comm Sp Htg All-Inclusive Comm & Ind Lg Comm Municipal Reddy-Guard Hwy Str & Controlled
No. Description Gen Serv 21 Water Htg 23 & Cooling 24 Comm 25 33 & Ind 34 Pumping 41 Ltg 19 Area Ltg 56 Off-Peak 70 Total
1 _12CPProd 15,557 123 7,029 7,859 26,927 100,149 915 238 555 8 272,333
2 5.7% 0.0% 2.6% 2.9% 9.9% 36.8% 0.3% 0.1% 0.2% 0.0% 100.0%
3
4 _12CPTrans 15,557 123 7,029 7,859 26,927 100,149 915 238 555 8 272,333
5 5.7% 0.0% 2.6% 2.9% 9.9% 36.8% 0.3% 0.1% 0.2% 0.0% 100.0%
6
7 NonCP 22,003 198 14,951 12,998 33,280 119,508 1,385 1,426 3,355 32 421,370
8 5.2% 0.0% 3.5% 3.1% 7.9% 28.4% 0.3% 0.3% 0.8% 0.0% 100.0%
9
10 NonCPPrimary 22,003 198 14,951 12,998 33,280 119,508 1,385 1,426 3,355 32 421,370
11 5.2% 0.0% 3.5% 3.1% 7.9% 28.4% 0.3% 0.3% 0.8% 0.0% 100.0%
12
13 NonCPSecond 22,003 198 14,951 12,998 33,165 - 1,385 1,426 3,355 32 301,747
14 7.3% 0.1% 5.0% 4.3% 11.0% 0.0% 0.5% 0.5% 1.1% 0.0% 100.0%
15
16 DemTransf 22,003 198 14,951 12,998 33,280 119,508 1,385 1,426 3,355 32 421,370
17 5.2% 0.0% 3.5% 3.1% 7.9% 28.4% 0.3% 0.3% 0.8% 0.0% 100.0%
18
19 Services 28,793 - - 15,278 41,012 136,362 1,747 - - 45 565,188
20 5.1% 0.0% 0.0% 2.7% 7.3% 24.1% 0.3% 0.0% 0.0% 0.0% 100.0%
21
22 MeterCost 1,362,480 11,429 129,246 209,251 682,508 175,328 59,525 - - 1,508 8,603,962
23 15.8% 0.1% 1.5% 2.4% 7.9% 2.0% 0.7% 0.0% 0.0% 0.0% 100.0%
24
25 MeterRdg 8,086 19 126 2,800 27,195 9,300 1,300 - - 80 97,473
26 8.3% 0.0% 0.1% 2.9% 27.9% 9.5% 1.3% 0.0% 0.0% 0.1% 100.0%
27
28 CustRecords 97,477 252 1,557 9,364 22,495 6,381 3,171 10,838 1,656 48 748,057
29 13.0% 0.0% 0.2% 1.3% 3.0% 0.9% 0.4% 1.4% 0.2% 0.0% 100.0%




NorthWestern Corporation
dba NorthWestern Energy

Class Cost of Service Study

Class Allocation Factors
South Dakota Electric

Test Year Ended September 30, 2014

Line Class Allocators Total Total Total Total Total Total Controlled
No. Description Residential Irrigation Commercial Comm & Ind Municipal Lighting Off-Peak 70
1  Customer 56.1% 0.1% 12.7% 27.2% 0.4% 3.4% 0.0%
2 56.1% 0.1% 12.7% 27.2% 0.4% 3.4% 0.0%
3
4 Lighting - - - - - 7,673,494 -
5 0.0% 0.0% 0.0% 0.0% 0.0% 100.0% 0.0%
6
7  Energy 620,422,654 2,271,666 178,486,580 854,677,320 7,417,701 19,326,029 52,945
8 36.9% 0.1% 10.6% 50.8% 0.4% 1.1% 0.0%
9
10 Fuel 16,516,983 60,477 4,751,696 22,800,907 197,475 514,500 1,410
11 36.8% 0.1% 10.6% 50.8% 0.4% 1.1% 0.0%
12
13  KWHSales 584,257,137 2,139,247 168,082,286 806,539,098 6,985,310 18,199,481 49,859
14 36.8% 0.1% 10.6% 50.8% 0.4% 1.1% 0.0%
15
16 Base Revenues 29,993,831 97,783 9,081,955 32,398,583 411,424 1,337,952 5,901
17 40.9% 0.1% 12.4% 44.2% 0.6% 1.8% 0.0%
18
19 ExtTransm 1,512,044 6,048 475,179 1,463,696 16,166 47,291 102
20 42.9% 0.2% 13.5% 41.6% 0.5% 1.3% 0.0%
21
22 Advalorem 2,297,143 9,173 720,736 2,216,987 24,562 71,914 153
23 43.0% 0.2% 13.5% 41.5% 0.5% 1.3% 0.0%
24
25 YanktonSioux (28,936) - (4,809) (13,575) (86) - -
26 61.0% 0.0% 10.1% 28.6% 0.2% 0.0% 0.0%
27
28 Customers Total 594,262 816 116,333 29,035 3,157 44,311 48
29 75.4% 0.1% 14.8% 3.7% 0.4% 5.6% 0.0%
30
31 Customers Average 49,522 68 9,694 2,420 263 3,693 4
32 75.4% 0.1% 14.8% 3.7% 0.4% 5.6% 0.0%
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NorthWestern Corporation
dba NorthWestern Energy

Class Cost of Service Study

Class Allocation Factors
South Dakota Electric

Test Year Ended September 30, 2014

Residential
Line Class Allocators Residential Residential Sp Htg & Residential Irrigation Interr Irrigation
No. Description Basic 10 w/Sp Htg 11 Cooling 14 Dual-Fuel 15 Irr 16 & 18 Irr 17
1  Customer 42.2% 12.6% 1.3% 0.0% 0.1% 0.0%
2 42.2% 12.6% 1.3% 0.0% 0.1% 0.0%
3
4 Lighting - - - - - -
5 0.0% 0.0% 0.0% 0.0% 0.0% 0.0%
6
7  Energy 420,287,961 183,212,085 16,796,853 125,754 2,044,530 227,136
8 25.0% 10.9% 1.0% 0.0% 0.1% 0.0%
9
10 Fuel 11,188,968 4,877,499 447,168 3,348 54,430 6,047
11 25.0% 10.9% 1.0% 0.0% 0.1% 0.0%
12
13 KWHSales 395,788,644 172,532,334 15,817,735 118,424 1,925,351 213,896
14 25.0% 10.9% 1.0% 0.0% 0.1% 0.0%
15
16 Base Revenues 23,064,907 6,710,910 216,959 1,055 84,594 13,190
17 31.5% 9.2% 0.3% 0.0% 0.1% 0.0%
18
19 ExtTransm 1,024,292 446,510 40,936 306 5,443 605
20 29.1% 12.7% 1.2% 0.0% 0.2% 0.0%
21
22 Advalorem 1,556,135 678,351 62,191 466 8,256 917
23 29.1% 12.7% 1.2% 0.0% 0.2% 0.0%
24
25  YanktonSioux (18,858) (10,078) - - - -
26 39.8% 21.3% 0.0% 0.0% 0.0% 0.0%
27
28 Customers Total 468,590 113,192 12,396 84 687 129
29 59.5% 14.4% 1.6% 0.0% 0.1% 0.0%
30
31 Customers Average 39,049 9,433 1,033 7 57 11
32 59.5% 14.4% 1.6% 0.0% 0.1% 0.0%
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NorthWestern Corporation
dba NorthWestern Energy

Class Cost of Service Study

Class Allocation Factors
South Dakota Electric

Test Year Ended September 30, 2014

Schedule N-5
Class Allocators
Page 6 of 9

Commercial Commercial Commercial Comm & Ind Lighting Lighting
Line Class Allocators Commercial Sep Mtr Comm Sp Htg All-Inclusive Comm & Ind Lg Comm Municipal Reddy-Guard Hwy Str & Controlled
No. Description Gen Serv 21 Water Htg 23 & Cooling 24 Comm 25 33 & Ind 34 Pumping 41 Ltg 19 Area Ltg 56 Off-Peak 70 Total
1  Customer 8.9% 0.1% 1.7% 2.0% 6.4% 20.9% 0.4% 2.9% 0.5% 0.0% 100.0%
2 8.9% 0.1% 1.7% 2.0% 6.4% 20.9% 0.4% 2.9% 0.5% 0.0% 100.0%
3
4 Lighting - - - - - - - 1,098,844 6,574,650 - 7,673,494
5 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 0.0% 14.3% 85.7% 0.0% 100.0%
6
7  Energy 85,946,594 680,386 43,166,953 48,692,647 166,116,929 688,560,391 7,417,701 5,763,492 13,562,537 52,945 1,682,654,894
8 5.1% 0.0% 2.6% 2.9% 9.9% 40.9% 0.4% 0.3% 0.8% 0.0% 100.0%
9
10 Fuel 2,288,083 18,113 1,149,197 1,296,303 4,422,562 18,378,344 197,475 153,437 361,064 1,410 44,843,447
11 5.1% 0.0% 2.6% 2.9% 9.9% 41.0% 0.4% 0.3% 0.8% 0.0% 100.0%
12
13 KWHSales 80,936,617 640,725 40,650,676 45,854,268 156,439,813 650,099,285 6,985,310 5,427,528 12,771,953 49,859 1,586,252,418
14 5.1% 0.0% 2.6% 2.9% 9.9% 41.0% 0.4% 0.3% 0.8% 0.0% 100.0%
15
16 Base Revenues 6,702,445 22,803 596,960 1,759,748 10,566,129 21,832,455 411,424 391,458 946,494 5,901 73,327,430
17 9.1% 0.0% 0.8% 2.4% 14.4% 29.8% 0.6% 0.5% 1.3% 0.0% 100.0%
18
19 ExtTransm 228,813 1,811 114,922 129,633 405,676 1,058,019 16,166 14,103 33,188 102 3,520,526
20 6.5% 0.1% 3.3% 3.7% 11.5% 30.1% 0.5% 0.4% 0.9% 0.0% 100.0%
21
22 Advalorem 347,056 2,747 174,310 196,623 614,458 1,602,529 24,562 21,447 50,467 153 5,340,668
23 6.5% 0.1% 3.3% 3.7% 11.5% 30.0% 0.5% 0.4% 0.9% 0.0% 100.0%
24
25 YanktonSioux 977) - - (3,832) (4,695) (8,879) (86) - - - (47,405)
26 2.1% 0.0% 0.0% 8.1% 9.9% 18.7% 0.2% 0.0% 0.0% 0.0% 100.0%
27
28 Customers Total 100,166 983 6,236 8,948 22,877 6,158 3,157 42,674 1,637 48 787,962
29 12.7% 0.1% 0.8% 1.1% 2.9% 0.8% 0.4% 5.4% 0.2% 0.0% 100.0%
30
31 Customers Average 8,347 82 520 746 1,906 513 263 3,556 136 4 65,664
32 12.7% 0.1% 0.8% 1.1% 2.9% 0.8% 0.4% 5.4% 0.2% 0.0% 100.0%




NorthWestern Corporation
dba NorthWestern Energy
Class Cost of Service Study
Class Allocation Factors
South Dakota Electric

Test Year Ended September 30, 2014

Line Class Allocators Total Total Total Total Total Total Controlled
No. Description Residential Irrigation Commercial Comm & Ind Municipal Lighting Off-Peak 70
1 Direct Late Payments 390,434 200 17,328 67,499 749 2,274 9
2 Claimed Rev Funct
3 Production 125,683 31 5,713 28,927 228 130 1
4 Transmission 64,633 16 2,975 15,042 120 66 1
5 Distr Substations 26,294 24 1,057 4,082 42 88 1
6 Distr Primary 54,099 47 2,257 8,750 95 180 1
7 Distr Secondary 28,304 25 1,176 1,194 49 94 1
8 Distr - Transform 16,158 16 609 2,337 22 55 0
9 Services 14,119 10 368 1,599 18 - 0
10 Meters 22,380 23 1,351 827 60 - 1
11 Cust Meter Reading 6,136 2 308 1,248 47 - 2
12 Customer Records 12,022 3 525 162 19 42 o]
13 Customer Other 14,425 2 693 1,593 32 146 0
14 Street Lighting - - - - - 1,444 -
15 Energy Related 6,182 2 296 1,738 17 28 0
16 Total Late Pay 390,434 200 17,328 67,499 749 2,274 9
17
18
19 Direct Uncollectibles 107,443 70 6,101 23,767 264 801 3
20 Claimed Rev Funct
21 Production 34,587 11 2,012 10,186 80 46 0
22 Transmission 17,786 6 1,048 5,296 42 23 0
23 Distr Substations 7,236 8 372 1,437 15 31 0
24 Distr Primary 14,887 16 795 3,081 34 63 0
25 Distr Secondary 7,789 9 414 421 17 33 0
26 Distr - Transform 4,446 6 214 823 8 19 0
27 Services 3,885 3 130 563 7 - 0
28 Meters 6,159 8 476 291 21 - 0
29 Cust Meter Reading 1,688 1 108 439 17 - 1
30 Customer Records 3,308 1 185 57 7 15 o]
31 Customer Other 3,970 1 244 561 11 51 0
32 Street Lighting - - - - - 508 -
33 Energy Related 1,701 1 104 612 6 10 0
34 Total Uncollect 107,443 70 6,101 23,767 264 801 3
35
36
37
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NorthWestern Corporation

dba NorthWestern Energy

Class Cost of Service Study

Class Allocation Factors

South Dakota Electric

Test Year Ended September 30, 2014

Residential
Line Class Allocators Residential Residential Sp Htg & Residential Irrigation Interr Irrigation
No. Description Basic 10 w/Sp Htg 11 Cooling 14 Dual-Fuel 15 Irr 16 & 18 Irr 17
1 Direct Late Payments 285,816 98,621 5,957 40 176 24
2 Claimed Rev Funct
3 Production 91,334 32,405 1,931 13 26 5
4 Transmission 47,100 16,550 977 7 13 3
5 Distr Substations 18,108 7,622 560 4 21 2
6 Distr Primary 37,701 15,307 1,084 7 42 5
7 Distr Secondary 19,699 8,030 571 4 22 3
8 Distr - Transform 10,912 4,866 377 3 14 1
9 Services 9,725 4,394 - - 9 1
10 Meters 19,466 2,736 177 1 21 2
11 Cust Meter Reading 5,215 907 14 0 2 0
12 Customer Records 10,249 1,745 27 0 2 1
13 Customer Other 11,787 2,493 145 1 2 1
14 Street Lighting - - - - - -
15 Energy Related 4,521 1,567 93 1 2 0
16 Total Late Pay 285,816 98,621 5,957 40 176 24
17
18
19 Direct Uncollectibles 78,654 27,140 1,639 11 62 8
20 Claimed Rev Funct
21 Production 25,134 8,918 531 4 9 2
22 Transmission 12,961 4,554 269 2 5 1
23 Distr Substations 4,983 2,097 154 1 8 1
24 Distr Primary 10,375 4,212 298 2 15 2
25 Distr Secondary 5,421 2,210 157 1 8 1
26 Distr - Transform 3,003 1,339 104 1 5 1
27 Services 2,676 1,209 - - 3 0
28 Meters 5,357 753 49 0 8 1
29 Cust Meter Reading 1,435 250 4 0 1 0
30 Customer Records 2,821 480 7 0 1 0
31 Customer Other 3,244 686 40 o] 1 0
32 Street Lighting - - - - - -
33 Energy Related 1,244 431 26 0 1 0
34 Total Uncollect 78,654 27,140 1,639 11 62 8
35
36
37
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NorthWestern Corporation
dba NorthWestern Energy
Class Cost of Service Study
Class Allocation Factors
South Dakota Electric

Test Year Ended September 30, 2014

Commercial Commercial Commercial Comm & Ind Lighting Lighting
Line Class Allocators Commercial Sep Mtr Comm Sp Htg All-Inclusive Comm & Ind Lg Comm Municipal Reddy-Guard Hwy Str & Controlled
No. Description Gen Serv 21 Water Htg 23 & Cooling 24 Comm 25 33 & Ind 34 Pumping 41 Ltg 19 Area Ltg 56 Off-Peak 70 Total
1 Direct Late Payments 11,032 52 2,347 3,896 18,457 49,041 749 669 1,604 9 478,493
2 Claimed Rev Funct
3 Production 3,416 18 853 1,426 6,713 22,214 228 45 84 1 160,714
4 Transmission 1,801 9 433 732 3,557 11,485 120 24 43 1 82,854
5 Distr Substations 586 3 200 268 1,019 3,063 42 31 57 1 31,587
6 Distr Primary 1,311 7 390 549 2,315 6,435 95 66 114 1 65,430
7 Distr Secondary 680 3 205 288 1,194 - 49 34 60 1 30,844
8 Distr - Transform 308 2 133 166 519 1,817 22 19 37 0 19,196
9 Services 265 - - 103 438 1,161 18 - - 0 16,114
10 Meters 1,179 5 45 122 695 132 60 - - 1 24,641
11 Cust Meter Reading 252 0 1 54 1,009 239 47 - - 2 7,742
12 Customer Records 493 1 3 29 136 26 19 38 4 o] 12,773
13 Customer Other 572 2 38 81 488 1,104 32 131 16 0 16,891
14 Street Lighting - - - - - - - 272 1,172 - 1,444
15 Energy Related 170 1 47 79 373 1,365 17 10 18 0 8,263
16 Total Late Pay 11,032 52 2,347 3,896 18,457 49,041 749 669 1,604 9 478,493
17
18
19 Direct Uncollectibles 3,884 18 827 1,372 6,499 17,268 264 236 565 3 138,450
20 Claimed Rev Funct
21 Production 1,203 6 300 502 2,364 7,822 80 16 30 0 46,921
22 Transmission 634 3 152 258 1,252 4,044 42 8 15 0 24,202
23 Distr Substations 206 1 70 94 359 1,079 15 11 20 0 9,100
24 Distr Primary 462 2 137 193 815 2,266 34 23 40 0 18,877
25 Distr Secondary 239 1 72 101 421 - 17 12 21 0 8,683
26 Distr - Transform 109 1 47 58 183 640 8 7 13 0 5,516
27 Services 93 - - 36 154 409 7 - - 0 4,588
28 Meters 415 2 16 43 245 47 21 - - 0 6,955
29 Cust Meter Reading 89 0 0 19 355 84 17 - - 1 2,254
30 Customer Records 174 o] 1 10 48 9 7 13 1 o] 3,573
31 Customer Other 201 1 13 28 172 389 11 46 6 0 4,838
32 Street Lighting - - - - - - - 96 413 - 508
33 Energy Related 60 0 16 28 131 481 6 3 6 0 2,434
34 Total Uncollect 3,884 18 827 1,372 6,499 17,268 264 236 565 3 138,450
35
36
37

Schedule N-5
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