
 

 

LIST OF SCHEDULES AND APPENDICES 

JHV Schedule 1 Summary of Discounted Cash Flow Analysis for Electric 

Utilities 

JHV Schedule 2 Comparison of the DCF Expected Return on an Investment 

in Electric Utilities to the Interest Rate on Moody’s A-

Rated Utility Bonds 

JHV Schedule 3 Comparative Returns on S&P 500 Stock Index and 

Moody’s A-Rated Bonds 1937—2014 

JHV Schedule 4 Comparative Returns on S&P Utility Stock Index and 

Moody’s A-Rated Bonds 1937—2014 

JHV Schedule 5 Using the Arithmetic Mean to Estimate the Cost of Equity 

Capital 

JHV Schedule 6 Calculation of Capital Asset Pricing Model Cost of Equity 

Using an Historical 7.0 Percent Risk Premium 

JHV Schedule 7 Comparison of Risk Premia on S&P500 and S&P Utilities 

1937 – 2014 

JHV Schedule 8 Calculation of Capital Asset Pricing Model Cost of Equity 

Using an Historical 7.0 Percent Risk Premium and 0.87 

Utility Beta 

JHV Schedule 9 Calculation of Capital Asset Pricing Model Cost of Equity 

Using DCF Estimate of the Expected Rate of Return on the 

Market Portfolio 

Appendix 1 Qualifications of James H. Vander Weide 

Appendix 2 Derivation of the Quarterly DCF Model 

Appendix 3 Adjusting for Flotation Costs in Determining a Public 

Utility’s Allowed Rate of Return on Equity 

Appendix 4 Ex Ante Risk Premium Method 

Appendix 5 Ex Post Risk Premium Method 




