Selected Electric Distribution Companies

Montana-Dalkota Utilities Co.

November 2014 - April 2013

Dividend Yields

ELIS-___

Exhibit No.___(JSG-2)

Average
Dividend
Company Ticker Yield
ALLETE, Inc, ALE 3.71%
Alliant Energy Corporation LNT 3.34%
Ameren Corporation AEE 3.76%
American Electric Power Company, Inc.  AEP 3.60%
Empire District Electric Company EDE 3.82%
Great Plains Energy Tnc. GXP 3.58%
OGE Energy Corporation OGE 2,94%
Otter Taidl Corporation OTTR 3.91%
PNM Resources, Inc. PNM 2.68%
TECO Encegy, Inc. TE 4.45%
Westar Energy, Inc. WR 3.56%
Xcel Energy Inc. XEL 3.49%
Average 3.57%
Median 3.59%
Price Annualized Dividend
Low High Average  Dividend Yield
ALLETE, Ine. ALE Nov-t4 & 4956 § 5326 § 5141 % 1.96 3.81%
Dec-i4 3049 5797 34.23 1.96 3.61%
Jan-15 54,30 59.73 57.02 1.96 3.44%
Feb-15 52.38 5777 55.07 2.02  3.67%
Mar-15 51.16 54.90 53.03 2,02 381%
Apr-13 49.84 5298 3141 202 3.93%
3.71%
Alliant Encrgy Corporatian LNT Nov-14 & 61.35 6373 § 6234 % 2.04 3.26%
Dee-14 61.94 69.78 63.86 204 3.10%
Jun-13 65.30 70.80 68.03 2 323%
Feb-15 62.89 69.35 66.12 220 3.33%
Mar-13 59.92 63.92 61.92 220 353%
Apr-13 60.20 64.14 62.17 2.20 3.54%
3.34%
Ameren Corporation AEE MNov-14 § 41.80 4422 § 4306 § 160 3.72%
Pec-14 42,15 48.14 45.15 .64 3.63%
Jun-15 44.64 46.81 45,72 [.64 3.59%
Feb-13 41.14 45.66 43.40 1.64 3.78%
Mar-15 40.51 43.12 41.8] 1.64 3.92%
Ape-15 40,68 43.00 41.84 1.64 3.92%

3.76%
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Selected Electric Distribution Companies

Montana-Dakota Utilities Co.

November 2014 - April 2013

Dividend Yields

ELI5-__

Exhibit No.___(J8G-2)

Average
Dividend
Company Ticker Yield
ALLETE, Inc. ALE 3.71%
Alliant Energy Corporation LNT 3.34%
Ameren Corporation AEE 3.76%
American Electric Power Company, Inc.  AEP 3.60%
Empire District Elcetric Company EDE 3.82%
Great Plains Energy Inc. GXP 3.58%
OGE Energy Corporation OGE 2.94%
Ouner Tail Corporation OTTR 3.91%
PNM Resources, Inc. PNM 2.68%
TECO Energy, Inc. TE 4.45%
Westar Energy, Inc. WR 3.56%
Xcel Energy Inc. XEL 3.49%
Average 3.57%
Median 3.59%
Price Annualized Dividend
Low High Average  Dividend Yield
American Electric Power Company. Ine.  AEP Nov-14 35.80 5984 § 5787 § 212 3.66%
Dec-14 56.97 63.22 60.16 2,12 3.53%
Jan-13 39.97 65,38 62,68 212 338%
Feb-15 37.01 63.51 60.26 2,12 352%
Mar-15 34.66 3828 56.47 212 3.73%
Apr-13 5338 58.35 56.87 212 3.73%
3.60%
Empire District Electric Company EDE Nov-i4 27.52 2887 § 2820 % 1.04  3.69%
Dec-14 2740 31.20 2630 1.04 3.55%
Jan-13 29.16 31.49 3033 1.04  3.43%
Feb-13 24.33 30.94 27.64 1.04  3.76%
Mar-15 23.67 2587 24.62 1.04  4.22%
Apr-13 2347 2541 24.44 [.04  4.26%
3.82%
Great Plains Energy Inc. GXP Nov-14 25.63 2738 & 2631 % 098 3.70%
Dec-14 2594 29,46 27.70 0.98  3.54%
Jan-13 27.43 30.23 28.84 0.98  340%
Feb-15 2831 29.65 27.98 0.98  3.50%
Mar-13 25.58 2731 26.45 098 3.71%
Apr-13 26.03 27.63 26,83 0.98 3.65%
3.58%
OGE Energy Corporation OGE Nov-14 35.64 3790 5 3677 § 100 272%
Dec-14 3285 36.70 34.78 1,00 2.88%
Jan-13 3344 36.48 34.96 .00 2.86%
Feb-15 32.12 35.75 33.04 1.00  2.95%
Mar-15 30.82 32.60 31.71 1.00  3.15%
Apr-15 31.34 3321 3238 L0 3.10%

2.94%
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Selected Electric Distribution Companies

Montana-Dakota Utilities Co.

November 2014 - April 2015

Dividend Yields

ELIS-

Exhibit No.___{ISG-2)

Average
Dividend
Company Ticker Yield
ALLETE, Inc. ALE 3.71%
Alliant Energy Corporatioa LNT 3.34%
Ameren Corporation AEE 3.76%
American Electric Power Company, Inc.  AEP 3.60%
Empire District Electric Company EDE 3.82%
Great Plains Energy Inc. GXp 3.58%
OGE Energy Corporatioa 0OGE 2.94%
Ouer Tail Corporation OTTR 3191%
PNM Resources, Inc. PNM 2.68%
TECQO Energy, Inc. TE 4.45%
Westar Energy, Inc. WR 3.56%
Xcel Enerpy Inc. XEL 349%
Average 3.57%
Median 3.59%
Price Annualized Dividend
Low High Average  Dividend Yield
Otier Tail Corporation OTTR Nov-i4 § 2866 § 3140 F 3003 % [21 403%
Dec-14 28.40 32.72 30.56 1.21 3.96%
Jan-15 30.60 32,16 3138 121 3.86%
Feb-15 30.84 33.24 32.03 123 3.84%
Mar-15 31.06 3344 32.25 .23 3.81%
Apr-15 29.80 32.76 31.28 .23 3.93%
3.91%
PNM Resources, Inc. PNM Nev-i4 5§ 28.19 2962 5§ 2891 % 0.74  2.56%
Dec-14 2741 3160 3951 0.74 251%
Jan-15 29.30 3E18 30.24 80  2.65%
Feb-13 27.64 30.90 29.27 0.80 2.73%
Mar-13 27.06 2930 28.18 0.80 2.84%
Apr-15 27.28 29.78 28,53 0.50 2, 80%
2.68%
TECO Encergy, Inc. TE Nov-14 § 1912 2017 % 1965 & 088 4.48%
Dee-14 18.89 21.29 20.09 0.88 4.38%
Jan-13 20.07 22.02 21.04 (.88 4,18%
Feb-15 19.39 21.97 20.68 090 4.35%
Mar-13 18.55 20,15 19.35 090  4.65%
Apr-13 18.77 19.94 19.35 0.0  4.65%

4.45%
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Selected Electric Distribution Companies

Montana-Dakota Utilities Co.

November 2014 - April 2013

Dividend Yields

ELI5-

Exhibit No.___(1$G-2)

Average
Dividend
Company Ticker Yicld
ALLETE, Inc. ALE 3.71%
Alliant Energy Corporation LNT 3.34%
Ameren Corporation AEE 3.76%
American Electric Power Company, Inc.  AEP 3.60%
Empire Distriet Electric Company EDE 3.82%
Great Plains Enerpy Inc. GXP 3.58%
OGE Energy Corporation OGE 2.94%
Otter Tail Corporation OTTR 3.91%
PNM Resources, Ine. PNM 2.68%
TECO Energy, Inc. TE 4.45%
Westar Energy, Inc. WR 3.56%
Xcel Energy Inc, XEL 3.49%
Average 3.57%
Median 3.59%
Price Annualized Dividend
Low High Average  Dividend Yield
Westar Energy, Inc. WR Nov-14 § 3724 § 39.62 § 3843 § 140 3.64%
Dec-14 3852 43.15 40.84 140 343%
Ian-15 40.33 +4.03 42.18 140 3.32%
Feb-15 38.60 43.31 40.96 140 3.42%
Mar-15 36.58 39.09 37.83 144 3.81%
Apr-13 37.47 39.63 38.560 1.44 3.73%
3.56%
Xcel Energy Inc. XEL Nov-14 3295 3410 5 3353 05 120 358%
Dec-14 3349 37.58 35.54 1200 3.38%
Jan-13 35.60 38.35 36.97 .20 3.23%
Feb-13 34.60 37.84 36.22 120 331%
Mar-13 33.41 3539 34.40 128 3.72%
Apr-15 33.5] 3335 34.43 128 3.72%
3.49%

Source; SNL Financial
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Montana-Dakota Utilities Co.

Selected Electric Distribution Companies
Projected Earnings Retention Growth Rates

EL15-

Exhibit No.__ (JSG-2)

Schedule 4
Page 5 of 9

Value Line Forecast 2018-2020

Retention Retention

Company Ticker EPS DPS ROE Rate Growth
ALLETE, Inc. ALE $4.00 $2.40 9.50%  40.00%  3.80%
Aliant Energy Corporation LNT $4.25 $2.85 12.00% 32.94%  3.95%
Ameren Corporation AEE $3.25 $1.85 9.50% 43.08% 4.09%
American Electric Power Company, Inc.  AEP $4.50 $2.65 1050% 41.11% 4.32%
Empire District Eiectric Company EDE $1.75 $120 850% 3143% 2.67%
Great Plains Energy Inc. GXP $2.00 $1.20  7.50%  40.00%  3.00%
OGE Energy Corporation OGE $2.25 $1.55 11.00% 31.11%  3.42%
Otter Tail Corporation OTTR $2.35 $1.32 13.00% 43.83% 5.70%
PNM Resources, Inc, PNM $235 $1.15  9.50% 51.06% 4.85%
TECO Energy, Inc. TE $1.45 $1.05 12.00% 27.59% 3.31%
Westar Energy, Inc. WR $3.00 $1.65  9.50% 45.00% 4.28%
Xcel Energy Inc. XEL $2.50 $145 10.00% 42.00%  4.20%
Average 3.97%
Median 4.02%

Source: Value Line, as of January 31, 2015, February 20, 2015 and March 20, 2015.



ELI5-

Exhibit No. _ (JSG-2)
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Montana-Dakota Utilities Co.
Selected Electric Distribution Companies
Blended Growth Rate Estimates
1/2 1/2
Yahoo!
Zacks 5-Yr Finance Average
Eamings Eamnings Earnings Relention Weighted
Company Ticker  Growth Est. Growth Growth Growth Averape
ALLETE, Inc. ALE NIA 6.00% 6.00% 3.80% 4.90%
Alliant Energy Corporation LNT 5.30% 5.40% 3.35% 3.95% 4.65%
Ameren Corporation AEE 7.30% 6.83% 7.08% 4,09% 5.58%
American Electric Power Company. Ine.  AEP 5.00% 5.18% 5.09% 4.32% 4.70%
Empire District Electric Company EDE 3.00% 3.00% 3.00% 2.67% 2.84%
Great Plains Energy Inc. GXP 5.40% 5.90% 5.65% 3.00% 4.33%
OGE Energy Corporation QGE 3.00% 4.00% 4.50% 3.42% 3.96%
Otter Tail Corporation OTTR N/A 6.00% 6.00% 5.70% 5.85%
PNM Resources, Inc. PNM 8.90% 9.86% 9.38% 4.85% 7.12%
TECO Energy. Inc. TE 7.10% 9.20% 8.15% 331 % 5.73%
Weslar Energy, Inc. WR 3.50% 3.07% 3.29% 4.28% 3.78%
Xcel Energy Inc. XEL 4.70% 4.38% 4,64% 4.20% 4.42%
Average 5.52% 5.75% 5.68% 3.97% 4.82%
Median 5.15% 5.65% 5.50% 4.02% 4.68%

Source: Zacks.com and Yahoo Finance
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Exhibit No.__ (JSG-2}
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Montana-Dakota Utilities Co.

Selected Electric Distribution Companies
Retention Growth DCF Calculation

Secondary Primary
Market: Market:
Dividend
Yield x Expected Investor Flotation

Dividend (1+ Growth Required Cost Cost of

Company Ticker Yield 0.625g) Rate (g) Return | Adjustment| Capital

ALLETE, Inc. ALE 3.71% 3.80% 3.80% 7.60% 1.0350 7.87%
Alliant Energy Corporation LNT 3.34% 3.42% 3.95% 7.37% 1.0350 7.63%
Ameren Corporation AEE 3.76% 3.86% 4.09% 7.95% 1.0350 8.23%
American Electric Power Company, Inc.  AEP 3.60% 3.69% 4.32% 8.01% 1.0350 8.29%
Empire District Electric Company EDE 3.82% 3.88% 2.67% 6.55% 1.0350 6.78%
Great Plains Energy Inc. GXP 3.58% 3.65% 3.00% 6.65% 1.0350 6.88%
OGE Energy Corporation OGE 2.94% 3.01% 3.42% 6.43% 1.0350 6.65%
Otter Tail Corporation OTTR 3.91% 4.04% 5.70% 9.74% 1.0350 10.08%
PNM Resources, Inc. PNM 2.68% 2.76% 4.85% 7.61% 1.0350 7.88%
TECO Energy, Inc. TE 4.45% 4.54% 3.31% 7.85% 1.0350 8.13%
Westar Energy, Inc. WR 3.56% 3.65% 4.28% 7.93% 1.0350 8.21%
Xcel Energy Inc. XEL 3.49% 3.58% 4.20% 7.78% 1.0350 8.06%
High 8.74% 10.08%
3™ Quartile 7.93% 8.21%
2™ Quartile (Median) 7.70% 7.97%
1¥ Quartile 7.19% 7.44%
Low 6.43% 6.65%



ELI5-
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Montana-Dakota Utilities Co.
Selected Electric Distribution Companies
Basic DCF Calculation
Secondary Primary
Market: Market:
Dividend
Yield x Expected | Investor | Flotation
Dividend 1+ Growth Required Cost Cost of
Company Ticker Yield 0.625g) Rate (g) Return | Adjustment| Capital
ALLETE. Inc. ALE 3.71% 3.85% 6.00% 9.85% 1.0350 10.20%
Alliant Energy Corporation LNT 3.34% 3.45% 5.35% 8.80% 1.0350 9.10%
Ameren Corporation AEE 3.76% 3.93% 7.08% 11.00% 1.0350 11.39%
American Electric Power Company, Inc.  AEP 3.60% 3.71% 5.09% 8.80% 1.0350 9.11%
Empire District Electric Company EDE 3.82% 3.89% 3.00% 6.89% 1.0350 7.13%
Great Plains Energy Inc. GXP 3.58% 3.71% 5.65% 9.36% 1.0350 9.69%
OGE Energy Corporation OGE 2.94% 3.03% 4.50% 7.53% 1.0350 7.79%
Otter Tail Corporation OTTR 3.91% 4.05% 6.00% 10.05% 1.0350 10.40%
PNM Resources, Inc. PNM 2.68% 2.84% 0.38% 12.22% 1.0350 12.65%
TECO Energy, Inc. TE 4.45% 4.68% 8.15% 12.83% 1.0350 13.27%
Westar Energy, Inc. WR 3.56% 3.63% 3.29% 6.92% 1.0350 7.16%
Xcel Energy Inc. XEL 3.49% 3.59% 4.64% 8.23% 1.0350 8.52%
High 12.83% 13.27%
3" Quartile 10.29% 10.65%
2™ Quartile (Median) 9.08% 9.40%
1! Quartile 8.06% 8.34%

Low 6.89% 7.13%
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Montana-Dakota Utilities Co.
Selected Electric Distribution Companies
Blended Growth Rate DCF Calculation
Secondary Primary
Market: Market:
Dividend
Yield x Expected Investor | Flotation
Dividend (1+ Growth Required Cost Cost of
Company Ticker Yield 0.625g) Rate {g) Return | Adjustment| Capital
ALLETE, Inc. ALE 3.71% 3.83% 4.90% 8.73% 1.0350 9.03%
Alliant Energy Corporation LNT 3.34% 3.43% 4.65% 8.08% 1.0350 8.37%
Ameren Corporation AEE 3.76% 3.89% 5.58% 9.47% 1.0350 9.81%
American Electric Power Company, Ine.  AEP 3.60% 3.70% 4.70% 8.40% 1.0350 8.70%
Empire District Electric Company . EDE 3.82% 3.89% 2.84% 6.72% 1.0350 6.96%
Great Plains Energy Inc. GXP 3.58% 3.68% 4.33% 8.00% 1.0350 8.28%
OGE Energy Corporation OGE 2.94% 3.02% 3.96% 6.98% 1.0350 7.22%
Otter Tail Corporation OTTR 3.91% 4.05% 5.85% 9.90% 1.0350 10.24%
PNM Resources, Inc. PNM 2.68% 2.80% 7.12% 9.92% 1.0350 10.26%
TECO Energy, Inc. TE 4.45% 4.61% 5.73% 10.34% 1.0350 10.70%
Westar Energy, Inc. WR 3.56% 3.64% 3.78% 7.42% 1.0350 7.68%
Xcel Energy Inc. XEL 3.49% 3.59% 4.42% 8.01% 1.0350 8.29%
High 10.34% 10.70%
3" Quartile 9.58% 9.92%
2" Quartile (Median) 8.24% 8.53%
1* Quartile 7.86% 8.13%

Low 6.72% 6.96%
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