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DOCKET NO. NG04-__ 

APPLICATION 

In the Matter of the Application of 
Montana-Dakota Utilities Co. for 

Authority to Establish Increased Rates 
For Natural Gas Service in the 

State of South Dakota 

NG04-004 



, V.~9nfil~DAKOTA 
A Division of MDU Resources Group, Inc. 

400 North Fourth Street 
Bismarck, ND 58501 
(701) 222-7900 

Ms. Pamela Bonrud 
Executive Director 
South Dakota Public Utilities 

Commission 
State Capitol Building 
500 East Capitol 
Pierre, SD 57501 

Dear Ms. Bonrud: 

June 4, 2004 

NG· 0 4-004 

RECEIVED 
JUN 0 7 2004 

SOUTH DAKOTA PUBLIC 
UTILITIES COMMISSION 

Re: General Natural Gas Rate Application 
Docket No. NG04-

Montana-Dakota Utilities Co. (Montana-Dakota), a Division of MDU Resources 
Group, Inc., herewith submits its application for approval to increase its rates for 
natural gas service. This application does not affect the rates applicable to those 
customers receiving natural gas service in Montana-Dakota's East River service 
area. 

Montana-Dakota encloses herein an Original and ten (10) copies of this Letter of 
Transmittal, Application with Appendices A and B, Testimony and Exhibits and 
supporting Statements that document the need for this request to increase rates 
for natural gas service. This filing is made in accordance with Administrative 
Rules of South Dakota (ARSD), Sections 20:10:13:26 and 20:10:13:39 through 
20:10:13:104 inclusive. 

The Company's need for additional revenues results from increases in operating 
and maintenance expenses driven largely by increases in labor, benefits costs, 
and depreciation expense. In spite of cost control efforts, increases in operating 
and maintenance expense have caused current rates to be inadequate in 
compensating the Company for operating its South Dakota (excluding East River 
service area) natural gas distribution system. 



IVIu111 {ANA-DAKOTA UTILITIES CO. 

Montana-Dakota's last general rate increase in South Dakota was implemented 
in 2003 as authorized in Docket NG02-011. 

Montana-Dakota proposes a total annual increase of $1,281,417 or 2.2%, based 
on a 2003 test year adjusted for known and measurable changes. The proposed 
change in rates will affect customer classes as follows: Residential, 2.9%, Firm 
General Service, 2.0% and Large Interruptible Service, 1.0%. The proposed 
increase for a residential customer will average about $1.96 per month or about 
$23.51 per year. 

The proposed rate changes do not affect the recovery of the cost of purchased 
gas, which is separately reflected in retail rates (and recovered monthly) through 
the Purchased Gas Cost Adjustment. 

Included in Appendix B of the Application is a second set of the affected tariffs 
on which Montana-Dakota has indicated the revisions requested by lining 
through the existing language, which the Company proposes to delete, and 
underlining the new proposed language. 

In accordance with ARSD 20:10:13:39(6), it is noted that the proposed rates may 
potentially affect 43, 100 gas customers located in the Company's Black Hills 
service area in South Dakota. Attached as Exhibit A is the South Dakota "Report 
of Tariff Schedule Change" form required pursuant to ARSD 20: 1O:13:26. 

The Company will comply with ARSD 20: 10: 13: 18 by posting a Notice of the 
proposed rates, as shown on Exhibit B, in each of its business offices in its Black 
Hills gas service territory affected by the proposed change. 

Please refer all inquiries regarding this filing to: 

Mr. Donald R. Ball 
Assistant Vice President-

Regulatory Affairs 
Montana-Dakota Utilities Co. 
400 North Fourth Street 
Bismarck, ND 58501 
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Also, please send copies of all written inquiries, correspondence and pleading to: 

Mr. Douglas W. Schulz 
Associate General Counsel 
& Assistant Secretary 
MDU Resources Group, Inc. 
P. 0. Box 5650 
Bismarck, ND 58506-5650 

David A. Gerdes 
May, Adam, Gerdes & 
Thompson 
503 South Pierre Street 
P.O. Box 160 
Pierre, South Dakota 
57501-0160 

Montana-Dakota respectfully requests that this filing be accepted as being in full 
compliance with the filing requirements of this Commission. 

Please acknowledge receipt by stamping or initialing the duplicate copy of this 
letter attached hereto and returning the same in the enclosed self-addressed, 
stamped envelope. 

Attachments 
cc: D.W. Schulz 

D.A. Gerdes 

Sincerely, 

Donald R. Ball 
Assistant Vice President

Regulatory Affairs 
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Report of Tariff Schedule Change 

NAME OF UTILITY: Montana-Dakota Utilities Co. 
ADDRESS: 400 North Fourth Street 

Bismarck, ND 58501 

Exhibit A 

Section No. Class of Service New Sheet No. 

Table of Contents 1st Revised Sheet Nos. 1-1.1 

3 Residential Rate 60 1st Revised Sheet No. 2 

3 Firm General Service Rate 70 1st Revised Sheet No. 11 

3 Optional Seasonal General Gas Service Rate 72 1st Revised Sheet No. 13 

3 Transporation Service Rates 81 and 82 1st Revised Sheet No. 22.1 
3 Large Interruptible General Gas Service Rate 85 1st Revised Sheet No. 26 

5 General Provisions Rate 100 1st Revised Sheet Nos. 1-1.19 

5 Service Lines Rate 124 1st Revised Sheet No. 24 

6 Sample Forms 1st Rev Sheet Nos. 5,8,8.1, 12, 13 & 16 

Change: Rates, applicability, and availability 

(State part of tariff schedule affected by change, such as: Applicability, availability, rates, etc.) 

Reason for Change: To enable Company to earn an adequate return on its investment. 

Present Rates ..................................................................................................... $58,064,657 
Proposed Rates .................................................................................................. $59,346,074 
Approximate annual reduction in revenue ........................................................... ____ _ 

Approximate annual increase in revenue ............................................................ $ 1,281,417 

Points Estimated Number of Customers Whose Cost of Service will be: 
Affected 

Reduced Increased UnchanQed 
#of Amount #of Amount #of Amount 

Black Hills Customers in$ Customers in$ Customers in$ 
System NONE 43,100 $1,281,417 

Include Statement of Facts, expert opinions, documents and exhibits supporting the change requested. 

By: 
Executive Director 
South Dakota 
Public Utilities Commission 

Montana-Dakota Utilities Co. 
(Reporting Utility) 

By: Donald R. Ball 
Assistant Vice President -

Regulatory Affairs 

SD-20:10:13:26 



On June 7, 2004, 
Montana-Dakota Utilities Co., a 

Division of MDU Resources Group, Inc., 
filed with the South Dakota Public 

Utilities Commission revised gas rates 
affecting Montana-Dakota Utilities Co. 's 
gas customers in South Dakota. These 
proposed rates, and South Dakota rules 

and regulations, are available in this 
office for inspection. Please inquire at 

the cashier's desk. m 
>< :r 
~ 
;:::;: 
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BEFORE THE PUBLIC UTILITIES COMMISSION 

OF THE STATE OF SOUTH DAKOTA 

In the Matter of the Application of ) 
MONTANA-DAKOTA UTILITIES CO., a ) 
Division of MDU Resources Group, Inc., ) Docket No. NG04-
for Authority to Establish Increased ) 
Rates for Natural Gas Service ) 

* * * * 

APPLICATION 

COMES NOW, Montana-Dakota Utilities Co., a Division of MDU 

Resources Group, Inc., the Applicant in the above-entitled proceeding (hereafter 

"Montana-Dakota" or "Applicant"), and respectfully alleges as follows: 

I. 

That Montana-Dakota, a Division of MDU Resources Group, Inc., is a 

Delaware corporation duly authorized to do business in the State of South 

Dakota as a foreign corporation, and that it is doing business in the State of 

South Dakota as a public utility. 

11. 

That the Certificate of Incorporation and Amendments thereto have 

previously been filed with the South Dakota Public Utilities Commission (PUC or 

Commission) and reference thereto is hereby made, and such Certificate and 

Amendments are hereby incorporated herein by reference as though fully set 

forth herein. 



111. 

That Applicant's full name and post office address are: 

Montana-Dakota Utilities Co., 
a Division of MDU Resources Group, Inc. 
400 North Fourth Street 
Bismarck, North Dakota 58501 

IV. 

That the following described rate schedules presently on file with and 

approved by the Commission are attached hereto as Appendix A. 

Section 1 
Original Sheet Nos. 1-1.1 

Section 2 
Original Sheet Nos. 1-1.1 

Section 3 
5th Revised Sheet No. 1 
Original Sheet No. 2 
Original Sheet Nos. 5-5.1 
Original Sheet No. 7 

Original Sheet Nos. 11-11.1 
Original Sheet Nos. 12-12.2 

Original Sheet Nos. 13-13.1 

Original Sheet Nos. 22-22.8 
Original Sheet Nos. 26-26.2 

Original Sheet Nos. 28-28.1 

Original Sheet Nos. 29-29.5 
Original Sheet Nos. 30-30.5 

Table of Contents 

Preliminary Statement 

Rate Summary Sheet 
Residential Gas Service Rate 60 
Ellsworth Air Force Base Rate 64 
East River Natural Gas System General 

Services Rate 66 
Firm General Gas Service Rate 70 
Small Interruptible General Gas Service 

Rate 71 
Optional Seasonal General Gas Service 

Rate 72 
Transportation Service Rates 81, 82 
Large Interruptible General Gas Service 

Rate 85 
Distribution Delivery Stabilization 
Mechanism 
Purchased Gas Cost Adjustment Rate 88 
East River Natural Gas System Purchased 

Gas Cost Adjustment Rate 89 
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Section 4 
1st Revised Sheet No. 1 

Section 5 
Original Sheet Nos. 1-1.19 
Original Sheet No. 3 

Original Sheet Nos. 19-19.1 

Original Sheet Nos. 20-20.5 

Original Sheet No. 24 

Original Sheet No. 34-34.3 

Section 6 
Original Sheet No. 1 
Original Sheet No. 2 
Original Sheet No. 3 
Original Sheet Nos. 4-4.1 
Original Sheet No. 5 
Original Sheet No. 6 

1st Revised Sheet Nos. 7-7.1 
Original Sheet No. 8 

Original Sheet No. 9 
Original Sheet No. 10 
Original Sheet No. 11 

Original Sheet No. 12 

Original Sheet No. 13 

Original Sheet No. 14 
Original Sheet No. 15 

List of Gas Contracts with Deviations 

General Provisions Rate 100 
Rate for Residential Gas Service for 

Regular Employees of Montana-Dakota 
Utilities Co., MDU Resources Group, Inc. 
and Wholly-Owned Subsidiaries of MDU 
Resources Group, Inc. Rate 102 

Interruptible Gas Service Extension Policy 
Rate 119 

Firm Gas Service Extension Policy 
Rate 120 

New Installation, Replacement, Relocation 
and Repair of Gas Service Lines 
Rate 124 

Rule and Policies for Implementing Master 
Metering Restrictions Rate 134 

Consumer's Deposit Receipt 
New Customer Application Card 
Gas Meter Order 
Standard Customer Bill Form 
Disconnect Notice 
Application for Interruptible Natural Gas 

Service 
Customer Information Booklet 
Discontinuance Notice for Unauthorized 

Use of Service 
Third Party Notice 
Deferred Installment Agreement Form 
Agreement by Property Owner or Agent to 

Pay Utility Bills During Periods When 
Property is Unoccupied 

Forms Advising Property Owner Tenant is 
Vacating Premises and Service has 
been Connected in Property Owner's 
Name Per an Agreement 

Guarantee of Payment for Natural Gas 
and/or Electric Service by a Second 
Party in Lieu of a Deposit 

Deposit Warning Letter 
Deposit Request 
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Original Sheet No. 16 
Original Sheet Nos. 17-17.3 

Original Sheet No. 18 

Original Sheet Nos. 19-19.7 
Original Sheet Nos. 20-20.1 
Original Sheet Nos. 21-21 .1 
Original Sheet No. 22 
Original Sheet No. 23 
Original Sheet No. 24 

Final Notice Prior to Disconnect 
Interruptible General Gas Service 

Agreement 
Request for Firm Natural Gas Sales 

Service 
Gas Transportation Agreement 
Customers Agreement for Gas Extension 
Gas Service Order 
Facilities Relocation Agreement 
Warning Notice 
Temporary Construction Heat Agreement 

V. 

That Applicant respectfully submits herewith the following described 

proposed rate schedules for gas service, copies attached hereto as Appendix B, 

which Applicant proposes to substitute for the corresponding rate schedules 

described in the preceding paragraph. 

Section 1 
1st Revised Sheet Nos. 1-1.1 

Section 3 
To be submitted on final 
disposition of the rate application 
1st Revised Sheet No. 2 
1st Revised Sheet No. 11 
1st Revised Sheet No. 13 

1st Revised Sheet No. 22.1 
1st Revised Sheet No. 26 

Section 5 
1st Revised Sheet Nos. 1-1.19 
1st Revised Sheet No. 24 

Table of Contents 

Rate Summary Sheet 
Residential Gas Service Rate 60 
Firm General Gas Service Rate 70 
Optional Seasonal General Gas Service 

Rate 72 
Transportation Service Rates 81 and 82 
Large Interruptible General Gas Service 

Rate 85 

General Provisions Rate 100 
New Installation, Replacement, Relocation 

and Repair of Gas Service Lines 
Rate 124 
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Section 6 
1st Revised Sheet No. 5 
1st Revised Sheet Nos. 8-8.1 

1st Revised Sheet No. 12 
1st Revised Sheet No. 13 

1st Revised Sheet No. 16 

Disconnect Notice 
Discontinuance Notices for Unauthorized 

Use of Service & Discontinuance for 
Reasons Other than Nonpayment 

Reserved for Future Use 
Guarantee of Payment for Natural Gas 

and/or Electric Service by a Second 
Party in Lieu of a Deposit 

Final Notice Prior to Disconnect 

VI. 

That the existing rates of Applicant are unjust, unreasonable and not 

compensatory, and that said rates should be increased so that Applicant will 

have an opportunity to earn a just and reasonable rate of return on its natural 

gas property devoted to providing service to its South Dakota natural gas 

customers. 

VII. 

That in submitting this Application and in proposing the implementation of 

the increased rates contained herein, Applicant is seeking additional revenues 

before income taxes of $1,281 ,417 based on a 2003 test year adjusted for 

known and measurable changes, for natural gas service rendered to customers 

located in the Black Hills service territory in the State of South Dakota. This 

Application does not affect the rates applicable to those customers receiving 

natural gas service in Montana-Dakota's East River service area. 

5 



VIII. 

That Applicant will prove by competent evidence that existing rates are 

unjust, unreasonable, and not compensatory, and that said rate schedules 

should be increased as requested herein. Filed concurrently with this Application 

and its Appendices are supporting Statements and direct testimony and exhibits 

of Applicant's witnesses. Said Statements, Testimony and Exhibits are by this 

reference incorporated as if fully set forth herein. 

IX. 

That this Application is submitted in accordance with the provisions of 

South Dakota Codified Laws, Chapter 49-34A and the rules and regulations 

promulgated by the Public Utilities Commission of the State of South Dakota. 

WHEREFORE, Applicant respectfully requests that the Public Utilities 

Commission of the State of South Dakota: 

1. Approve and adopt the proposed rate changes as set forth in 

Appendix B of this Application to be effective upon final disposition 

of this docket; 

2. Expedite any hearing which the Commission deems necessary to 

determine the propriety of Applicant's proposed rate schedules set 

forth herein, and issue its final order establishing the rates set forth 

herein; and 

3. Grant such other and additional relief as the Commission shall 

deem just and proper. 

6 



Dated this 4th day of June 2004. 

MONTANA-DAKOTA UTILITIES CO., 
a Division of MDU Resources Group, Inc. 

By:~k~ 
Donald R. Ball 
Assistant Vice President -

Regulatory Affairs 

7 



STATE OF NORTH DAKOTA ) 
:ss 

COUNTY OF BURLEIGH ) 

Donald R. Ball, being first duly sworn, deposes and says that he is the 

Assistant Vice President - Regulatory Affairs of Montana-Dakota Utilities Co., a 

Division of MDU Resources Group, Inc., the Applicant herein, that he has read 

the foregoing Application, knows the contents thereof, and that the same is true 

and correct to the best of his knowledge, information and belief. 

Dated this 4th day of June 2004. 

Donald R. Ball 
Assistant Vice President -

Regulatory Affairs 

Subscribed and sworn to before me this 4th day of June 2004. 

MARY BRANDT 
Notary Public, STATE OF NORTH DAKOTA 
My Commission Expires MAR. 9, 2005 

OF COUNSEL: 

David A. Gerdes 
May, Adam, Gerdes & Thompson 
503 South Pierre Street 
P.O. Box 160 
Pierre, South Dakota 57501-0160 

Douglas W. Schulz 

Mary Brandt, otary Public 
Burleigh County, North Dakota 
My Commission Expires: 3/9/05 

Associate General Counsel & Assistant Secretary 
MDU Resources Group, Inc. 
P. 0. Box 5650 
Bismarck, ND 58506 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

TABLE OF CONTENTS 

Section No. 1 
Original Sheet No. 1 

Canceling Vol. 1 15th Rev. Sheet No. 1 

Designation 

Section No. 1 

Section No. 2 

Section No. 3 

Rate 60 

Rate 64 

Rate 66 

Rate 70 
Rate 71 
Rate 72 

Rate 81 and 82 

Rate 85 

Table of Contents 

Preliminary Statement 

Rate Schedules 
Rate Summary Sheet 
Residential Gas Service 
Reserved for Future Use 
Ellsworth Air Force Base 
Reserved for Future Use 
East River Natural Gas System 

General Services 
Reserved for Future Use 
Firm General Gas Service 
Small Interruptible General Gas Service 
Optional Seasonal General Gas Service 
Reserved for Future Use 
Transportation Service 
Reserved for Future Use 
Large Interruptible General Gas Service 
Reserved for Future Use 

Page 1of2 

Sheet No. 

1 

1 

1 
2 
3-4 
5 
6 

7 
8-10 
11 
12 
13 
14-21 
22 
23-25 
26 
27 

Rate 87 
Rate 88 
Rate 89 

Distribution Delivery Stabilization Mechanism 
Purchased Gas Cost Adjustment 

28 
29 

Section No. 4 

Section No. 5 
Rate 100 

Rate 102 

Rate 119 
Rate 120 

Date Filed: 

Issued By: 

East River Natural Gas System 
Purchase Gas Cost Adjustment 

List of Contracts with Deviations 

Rules 
General Provisions 
Reserved for Future UsEi 
Residential Rate for Regular Employees 
Reserved for Future Use 
Interruptible Gas Service Extension Policy 
Firm Gas Service Extension Policy 
Reserved for Futum Use 

December 30, 2002 Effective Date: 

Donald R. Ball 
Asst. Vice President-Regulatory Affair:; 

Docket No.: NG02-011 

30 

1 

1 
2 
3 
4-18 
19 
20 
21-23 

Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc . 
400 N 4th Street 
Bismarck, ND 58501 

State of So.utb Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

TABLE OF CONTENTS 

Section No. 1 
Original Sheet No. 1.1 

Canceling Vol. 1 61
h Rev. Sheet No. 1.1 

Rate 124 

Rate 134 

Section No. 6 

Date Filed: 

Issued By: 

Page 2 of 2 

New Installation, Replacement, Relocation 
and Repair of Gas Service Lines 
Reserved for Future Use 

Rules and Policies for Implementing 
Master Metering Restrictions 

Sample Forms 
Consumer's Deposit Receipt 
New Customer Application Card 
Gas Meter Order 
Standard Customer Bill 
Disconnect Notice . 
Application for Interruptible Natural Gas Service 
Customer Information Booklet 
Discontinuance Notice for Unauthorized Use of Service 
Third Party Notice · · ' 
Deferred Installment Agreement Form 
Agreement by Property Owner or Agent to Pay Utility 

Bills During Periods When Property is Unoccupied 
Form Advising Property Owner Tenant is Vacating 

Premises and Service Has Been Connected in 
Property Owner's Name per an Agreement 

Guarantee of Payment for Natural Gas and/or Electric 
Service by a Second Party in Lieu of a Deposit 

Deposit Warning Letter 
Deposit Request 
Final Notice Prior to Disconnect 
Interruptible General Gas Service Agreement 
Request for Firm Natural Gas Sales Service 
Gas Transportation Agreement 
Customers Agreement for Gas Extension 
Gas Service Order 
Facilities Relocation Agreement 
Warning Notice 
Temporary Construction Heat Agreement 

24 
25-33 

34 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 

11 

12 

13 
14 
15 
16 
17 
18 
19 
20 
21 
22 
23 
24 

December 30, 2002 Effective Date: Service Rendered on and 
after December 2, 2003 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs Implemented 

December 4, 2003 
Docket No.: NG02-011 
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Montana-Dakota Utilities Co. 
A Division of MOU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 • . 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

PRELIMINARY STATEMENT 

Section No. 2 
Original Sheet No. 1 

Canceling Vol. 1 5th Rev. Sheet No. 1 

PRELIMINARY STATEMENT 
*Designates Region Office 

Page 1 of 2 

Montana-Dakota Utilities Co. serves twenty-six (26) towns and their environs in eleven 
(11) counties in South Dakota with natural gas. Counties served are: 

Butte 
Edmunds 
Harding 
Hughes 

Lawrence 
Meade 
Pennington 
Potter 

Stanley 
Sully 
Walworth 

Communities served under Rate 66 are designated (66), all other communities are served 
under the otherwise applicable rates. 

Bismarck Region 

Bowdle (66) Glenham (66) 
Gettysburg (66) Ipswich (66) 
Mobridge (66) 

Rapid City Region 

Agar (66) Deadwood 
Belle Fourche Lead 
Black Hawk Onida (66) 
Box Elder Piedmont 
Camp Crook Ft. Pierre (66) 
Central City Pierre (66) 

Date Filed: December 30, 2002 Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Roscoe (66) 
Selby (66) 

Pluma 
*Rapid City 
St. Onge 
Spearfish 
Sturgis 
Terraville 

Whitewood 

Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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Montana-Dakota Utilities Co. 
A Division of MOU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 2 
Original Sheet No. 1.1 

Canceling Vol. 1 5th Rev. Sheet No. 1.1 
PRELIMINARY STATEMENT 

Page 2 of 2 

TYPES AND CLASSES OF SERVICES 

The Company will furnish natural gas service for existing residential and small commercial 
customers. Where economically feasible the Company will extend its service lines to new 
customers if the Company's gas supply is adequate. 

The following symbols shall be used in rate filings with the Public Utilities Commission: 

(C) To signify changed listing, rule, or condition which may affect rates or 
charges. 

(D) To signify discontinued material, including listing, rate, rule or condition. 

(I) To signify increase. 

(L) To signify material relocated from or to another part of tariff schedules with 
no change in text, rate, rule or condition. 

(N) To signify new material including listing, rate, rule or condition. 

(R) To signify reduction. 

(T) To signify change in wording of text but no change in rate, rule or 
condition. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

RA TE SUMMARY SHEET 

Rate Schedule 

Residential Rate 60 

Ellsworth Air Force Base Rate 64 

East River Gas System Rate 66 
Meters rated < 500 cubic feet 

Meters rated > 500 cubic feet 

Firm General Service Rate 70 
Meters rated < 500 cubic feet 
Meters rated > 500 cubic feet 

Small Interruptible Gas Rate 71 

Optional Seasonal Gas 
Service Rate 72 

Meters rated < 500 cubic feet 
Meters rated > 500 cubic feet 

Winter Gas Usage 
Summer Gas Usage 

Transportation Service 
Small Interruptible Rate 81 

Maximum 
Minimum 
Fuel Charge 

Large Interruptible Rate 82 

Maximum 
Minimum 
Fuel Charge 

Large Interruptible Gas Rate 85 

Date Filed: May 10, 2004 

Issued By: Donald R. Ball 

Sheet 
No. 

2 

5 

7 

11 

12 

13 

22 

26 

Basic Service 
Charge 

$0.25 per day 

$95.00 per month 

$2.00 per month 
$4.00 per month 

$0.33 per day 
$0.66 per day 

$50.00 per month 

$0.33 per day 
$0.66 per day 

$125.00 per month 

$200.00 per month 

$150.00 per month 

Section No. 3 
5th Revised Sheet No. 1 

Canceling 4th Revised Sheet No. 1 

Distribution 
Delivery 
Charge 

$1.435 

$0.062 

$1.761 

$1.078 
(Maximum) 

$0.453 

$1.078 
$1.078 

$0.453 
$0.131 

$0.177 
$0.090 

(Maximum) 

$0.177 

PGA 
Items 

$7.340 

$5.739 

$7.469 

$7.340 

$7.340 

$7.778 
$6.215 

$0.078 

$0.064 

$6.575 

Page 1 of 1 

Total 
Rate/ Dk 

$8.775 

$5.801 

$9.230 

$8.418 
(Maximum) 

$7.793 

$8.856 
$7.293 

(Maximum) 

$6.752 

Effective Date: Bills rendered on and 
after June 1, 2004 

Asst. Vice President - Regulatory Affairs 

Docket No.: NG02-011 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 3 
Original Sheet No. 2 

Canceling Vol. 1 19th Rev. Sheet No. 1 
RESIDENTIAL GAS SERVICE Rate 60 

Page 1 of 1 

Availability: 

Rate: 

In all communities served, except for those communities set forth on Rate 66, for 
all domestic uses. See Rate 100, §V.3, for definition of class of service. 

Basic Service Charge: 

Distribution Delivery Charge: 

Cost of Gas: 

$0.25 per day 

$1.435 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

Distribution Delivery Stabilization Mechanism: 
Service under this rate schedule is subject to an adjustment for the effects of 
weather in accordance with the Distribution Delivery Stabilization Mechanism Rate 
87 or any amendments or alterations thereto. 

General Terms and Conditions: 
RULES - The foregoing schedule is subject to Rates 100 through 134 and any 
amendments or alterations thereto or additional rules and regulations promulgated 
by the Company under the laws of the state. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc . 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 3 
Original Sheet No. 5 

Canceling Vol. 1 2"d Rev. Sheet No. 5 
ELLSWORTH AIR FORCE BASE Rate 64 

Page 1 of 2 

Availability: 

Rate: 

Service under this rate schedule is available, on an interruptible basis, to the 
Ellsworth Air Force Base (EAFB). 

Basic Service Charge: 

Distribution Delivery Charge: 

Cost of Gas: 

$95.00 per month 

$0.062 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with 
the provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The 
cost of gas component is subject to change on a monthly basis. 

Gas Delivery Management Fee: 
In addition to the charges set forth above, all volumes of natural gas delivered 
under this rate schedule shall be subject to a gas Delivery Management Fee. 
The charge per dk is a negotiable fee subject to approval by the South Dakota 
Public Utilities Commission. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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General Terms and Conditions: 
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1. PRIORITY OF SERVICE - Deliveries of gas under this schedule shall be 
subject at all times to the prior demands of customers served on the 
Company's firm general gas service rates, and the Company shall have the 
right to interrupt deliveries to customers under this schedule without being 
required to give previous notice of intention to so interrupt whenever, in 
Company's sole judgment, it may be necessary to do so to protect the 
interest of its customers whose capacity requirements are otherwise and 
hereby given preference. The priority of service and allocation of capacity 
shall be accomplished in accordance with the Provisions of Rate 100, §V.10. 

2. PENAL TY FOR FAILURE TO CURTAIL OR INTERRUPT - If customer fails 
to curtail or interrupt their use of gas hereunder when requested to do so by 
the Company, any gas taken shall be billed at the Firm General Gas Service 
Rate 70 (distribution delivery charge and cost of gas), plus either an amount 
equal to any penalty payments or overrun charges the Company is required 
to make to its interconnecting pipeline(s) under the terms of its contract(s) 
as a result of such failure to curtail or interrupt, or $30.00 per dk of gas used 
in excess of the volume of gas to which customer was requested to curtail 
or interrupt, whichever amount is greater. The Company, in its discretion, 
may shut off customer's supply of gas in the event of customer's failure to 
curtail or interrupt use of gas when requested to do so by the Company. 

3. CONTRACT - Terms of service other than the rate shall be as specified in 
contracts between EAFB and the Company. 

4. RULES - The foregoing schedule is subject to Rates 100 through 134 and 
any amendments or alterations thereto or additional rules and regulations 
promulgated by the Company under the laws of the state. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
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Availability: 

Rate: 

For all purposes in the following communities, except for resale: 

Agar 
Bowdle 
Ft. Pierre 
Gettysburg 

Glenham 
Ipswich 
Mobridge 
Onida 

Pierre 
Roscoe 
Selby 

Basic Service Charge Per Month: 
For customers with meters rated under 500 cubic feet per hour $2.00 
For customers with meters rated over 500 cubic feet per hour $4.00 

Distribution Delivery Charge: 

Cost of Gas: 

All dk @$1.761 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 89 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

General Terms and Conditions: 
RULES - The foregoing schedule is subject to Rates 100 through 134, and any 
amendments or alterations thereto or additional rules and regulations promulgated 
by the Company under the laws of the state. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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Availability: 

Rate: 

In all communities served, except for those communities set forth on Rate 66, for 
all purposes except for resale. See Rate 100, §V.3, for definition on class of 
service. 

Basic Service Charge: 
For customers with meters rated 
under 500 cubic feet per hour 

For customers with meters rated 
over 500 cubic feet per hour 

Distribution Delivery Charge: 

Cost of Gas: 

$0.33 per day 

$0.66 per day 

$1.078 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

Distribution Delivery Stabilization Mechanism: 
Service under this rate schedule is subject to an adjustment for the effects of 
weather in accordance with the Distribution Delivery Stabilization Mechanism Rate 
87 or any amendments or alterations thereto. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
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RULES -The foregoing schedule is subject to Rates 100 through 134 and any 
amendments or alterations thereto or additional rules and regulations promulgated 
by the Company under the laws of the state. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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Availability: 

Rate: 

In all communities served, except for communities set forth on Rate 66, for all 
interruptible general gas service customers whose interruptible natural gas load will 
exceed an input rate of 2,500,000 Btu per hour, metered at a single delivery point 
and whose use of natural gas will not exceed 40,000 dk annually. The rates herein 
are applicable only to customer's interruptible load. Customer's firm natural gas 
requirements must be separately metered or specified in a firm service agreement. 
Customer's firm load shall be billed at Firm General Gas Service Rate 70. For 
interruption purposes, the maximum daily firm requirement shall be set forth in the 
firm service agreement. 

Basic Service Charge: 

Distribution Delivery Charge: 

Maximum Rate 
Minimum Rate 

Cost of Gas: 

$50.00 per month 

$0.453 per dk 
$0.131 per dk 

Determined Monthly- See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on the 
bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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General Terms and Conditions: 
1. PRIORITY OF SERVICE - Deliveries of gas under this schedule shall be 

subject at all times to the prior demands of customers served on the 
Company's firm general gas service rates, and the Company shall have the 
right to interrupt deliveries to customers under this schedule without being 
required to give previous notice of intention to so interrupt whenever, in 
Company's sole judgment, it may be necessary to do so to protect the interest 
of its customers whose capacity requirements are otherwise and hereby given 
preference. The priority of service and allocation of capacity shall be 
accomplished in accordance with the Provisions of Rate 100, §V.10. 

2. PENALTY FOR FAILURE TO CURTAIL OR INTERRUPT- If customer fails to 
curtail or interrupt their use of gas hereunder when requested to do so by the 
Company, any gas taken shall be billed at the Firm General Gas Service Rate 
70 (distribution delivery charge and cost of gas), plus either an amount equal 
to any penalty payments or overrun charges the Company is required to make 
to its interconnecting pipeline(s) under the terms of its contract(s) as a result 
of such failure to curtail or interrupt, or $30.00 per dk of gas used in excess of 
the volume of gas to which customer was requested to curtail or interrupt, 
whichever amount is greater. The Company, in its discretion, may shut off 
customer's supply of gas in the event of customer's failure to curtail or 
interrupt use of gas when requested to do so by the Company. 

3. AGREEMENT - Upon request of the Company, customer may be required to 
enter into an agreement for service hereunder. If mutually agreed to by the 
Company and customer, the term of service reflected in such agreement may 
be amended. Upon expiration of service, the customer may apply for and 
receive, at the sole discretion of the Company, gas service under another 
appropriate rate schedule for the customer's operations. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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4. OBLIGATION TO NOTIFY COMPANY OF CHANGE IN DAILY 
OPERATIONS - Customer will be required as specified in the service 
agreement to notify Company of an anticipated change in daily operations. 
Failure to comply with requirements specified in the service agreement may 
result in the assessment of penalties to the customer equal to the penalty 
amounts Company must pay to the interconnecting pipeline caused by 
customer's action. 

5. METERING REQUIREMENTS - Remote data acquisition equipment required 
for daily measurement will be installed by the Company, at its sole discretion, 
prior to the initiation of service hereunder. 

The customer shall be required to provide and maintain, at no cost to 
Company, a 120 volt, 15 ampere, AC power supply, or other power source 
acceptable to the Company, and acceptable telephone service available at 
customer's meter location(s). Customer agrees to provide and maintain, at no 
cost to the Company, any necessary telephone enhancements to assure 
Company of a quality telephone signal necessary to properly transmit data. 
The customer shall pay all charges for continuous electric and telephone 
service associated with the Company's connection of the remote data 
acquisition equipment, and any interruption in such services must be promptly 
remedied or service under this tariff will be suspended until satisfactory 
corrections have been made. 

The Company reserves the right to charge for each service call to investigate, 
repair and/or reprogram the Company's remote data acquisition equipment 
when the service call is the result of a failure or change in communication or 
power source provided by customer or damage to Company's equipment. 

6. RULES - The foregoing schedule is subject to Rates 100 through 134 and any 
amendments or alterations thereto or additional rules and regulations 
promulgated by the Company under the laws of the state. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 
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Availability: 
In all communities served, except for those communities set forth on Rate 66, for 
customers otherwise qualifying for service under Firm General Gas Service Rate 
70. See Rate 100, §V.3, for definition of class of service. 

Rate: 
Basic Service Charge: 

For customers with meters rated 
under 500 cubic feet per hour 

For customers with meters rated 
over 500 cubic feet per hour 

Distribution Delivery Charge: 

Cost of Gas: 
Winter- Bills rendered October 1 through March 31 

Summer - Bills rendered April 1 through September 30 

Minimum Bill: 
Basic Service Charge. 

Payment: 

$0.33 per day 

$0.66 per day 

$1.078 per dk 

Determined Monthly -
See Rate Summary 
Sheet for Current Rate 

Determined Monthly -
See Rate Summary 
Sheet for Current Rate 

Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with 
the provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

OPTIONAL SEASONAL GENERAL GAS SERVICE Rate 72 

General Terms and Conditions: 

Section No. 3 
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1. TERM - The customer agrees to contract for service under the Optional 
Seasonal General Gas Service Rate 72 for a minimum of one year. 

2. RU LES - The foregoing schedule is subject to Rates 100 through 134 and any 
amendments or alterations thereto or additional rules and regulations 
promulgated by the Company under the laws of the state. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 
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Availability: 
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This service is applicable, except for customers served on Rate 66, for 
transportation of natural gas to customer's premise (metered at a single delivery 
point) through Company's distribution facilities. In order to obtain transportation 
service, customer must qualify under an applicable gas transportation service rate; 
meet the general terms and conditions of service provided hereunder; and enter 
into a gas transportation agreement upon request by the Company. 

The transportation services are as follows: 

Small Interruptible General Gas Transportation Service Rate 81: 
Transportation service is available for all general gas service customers whose 
interruptible natural gas load will exceed an input rate of 2,500,000 Btu per hour, 
metered at a single delivery point whose average use of natural gas will not exceed 
40,000 dk annually, and who, absent the request for transportation service, are 
eligible for natural gas service, on an interruptible basis, pursuant to Company's 
effective Small Interruptible General Gas Service Rate 71. Customer's firm natural 
gas requirements must be separately metered or specified in a firm service 
agreement. Customer's firm load shall be treated and billed in accordance with the 
provisions of Firm General Gas Service Rate 70. 

Large Interruptible General Gas Transportation Service Rate 82: 
Transportation service is available for all general gas service customers whose 
interruptible natural gas load will exceed an input rate of 2,500,000 Btu per hour, 
metered at a single delivery point, whose average use of natural gas will exceed 
40,000 dk annually, and who, absent the request for transportation service, are 
eligible for natural gas service on an interruptible basis, pursuant to Company's 
effective Large Interruptible General Gas Service Rate 85. Customer's firm natural 
gas requirements must be separately metered or specified in a firm service 
agreement. Customer's firm load shall be treated and billed in accordance with the 
provisions of Firm General Gas Service Rate 70. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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Rate: 
Basic Service Charge: 
Rate 81 $125.00 per month 1/ 
Rate 82 $200.00 per month 2/ 

1/ In the event customer takes service through one meter under both Rates 71 and 
81, the base rate under Rate 81 shall be waived. 

21 In the event customer takes service through one meter under both Rates 85 and 
82, the base rate under Rate 82 shall be waived. 

Under Rates 81 or 82 customer shall pay a negotiated rate not more than the maximum 
rate or less than the minimum rate specified below. {The per dk charge is applicable to 
all dk of natural gas transported under the terms of this rate.) 

Maximum Rate per dk 

Minimum Rate per dk 

Balancing Charge per dk 

Fuel Charge: 

Rate 81 

$0.453 

$0.131 

$0.300 

Rate 82 

$0.177 

$0.090 

$0.300 

Applicable to all dk transported to customers located within the distribution system. 
Charge does not apply to transmission level customers. See Rate Summary Sheet 
for currently effective charge. 

GENERAL TERMS AND CONDITIONS: 
1. CRITERIA FOR SERVICE - In order to receive the service, customer must 

qualify under one of the Company's applicable natural gas transportation 
service rates and comply with the general terms and conditions of the service 
provided herein. The customer is responsible for making all arrangements for 
transporting the gas from its source to the Company's interconnection with the 
delivering pipeline(s). 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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2. REQUEST FOR GAS TRANSPORTATION SERVICE: To qualify for gas 
transportation service a customer must request the service pursuant to the 
provisions set forth herein. The service shall be provided only to the extent 
that the Company's existing operating capacity permits. 

3. MULTIPLE SERVICES THROUGH ONE METER: 
a. In the event customer desires firm sales service in addition to gas 

transportation service, customer shall request such firm volume 
requirements, and upon approval by Company, such firm volume 
requirements shall be set forth in a firm service agreement. For billing 
purposes, the level of volumes so specified or the actual volume used, 
whichever is lower, shall be billed at Rate 70. Volumes delivered in 
excess of such firm volumes shall be billed at the applicable gas 
transportation rate. Customer has the option to install, at their 
expense, piping necessary for separate measurement of sales and 
transportation volumes. 

b. The customer shall pay, in addition to charges specified in the 
applicable gas transportation rate schedule, charges under all other 
applicable rate schedules for any service in addition to that provided 
herein (irrespective of whether the customer receives only gas 
transportation service in any billing period). 

4. PRIORITY OF SERVICE - Company shall have the right to curtail or interrupt 
deliveries without being required to give previous notice of intention to curtail or 
interrupt, whenever, in its judgment, it may be necessary to do so to protect the 
interest of its customers whose capacity requirements are otherwise and 
hereby given preference. The priority of service and allocation of capacity 
shall be accomplished in accordance with the provisions of Rate 100, §V .10. 

5. PENALTY FOR FAILURE TO CURTAIL OR INTERRUPT - If customer fails to 
curtail or interrupt their use of gas hereunder when requested to do so by the 
Company, any gas taken above that received on the customer's behalf, shall 
be billed at the Firm General Gas Service Rate 70 (distribution delivery charge 
and cost of gas), plus either an amount equal to any penalty payments or 
overrun charges the Company is required to make to its interconnecting 
pipeline(s) under the terms of its contract(s) as a result of such failure to curtail 
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or interrupt, or $30.00 per dk of gas used in excess of the volume of gas to 
which customer was requested to curtail or interrupt, whichever amount is 
greater. The Company, in its discretion, may shut off customer's supply of gas 
in the event of customer's failure to curtail or interrupt use of gas when 
requested to do so by the Company. 

6. NON-DELIVERED VOLUMES/PENAL TY: 
a. ln the event customer uses more gas than is being delivered to the 

Company's interconnection with the delivering pipeline(s) (receipt 
point), customer shall pay an amount equal to any penalty payments or 
overrun charges the Company is required to make to its interconnecting 
pipeline(s) under the terms of its contract(s) resulting from such action 
by customer. In the event that more than one customer is obtaining 
gas from the same shipper and/or agent at the same receipt point, any 
payment or overrun penalties the Company is required to make shall be 
allocated on a pro rata basis among such customers on the basis of 
each customer's use of gas in excess of available volumes. 

b. In the event the customer's gas is not being delivered to the receipt 
point for any reason and the customer continues to take gas, the 
customer shall be subject to any applicable penalties or charges set 
forth in Paragraph 6.a. Gas volumes supplied by Company will be 
billed at Firm General Service Rate 70 (distribution delivery charge and 
cost of gas). The Company is under no obligation to notify customer of 
non-delivered volumes. 

c. In the event customer's transportation volumes are not available for any 
reason, customer may take interruptible sales service if such service is 
available. The availability of interruptible sales service shall be 
determined at the sole discretion of the Company. 

7. ELECTION OF SERVICE - Prior to the initiation of service hereunder, the 
customer shall make an election of its requirements under each applicable rate 
schedule for the entire term of service. If mutually agreed to by the Company 
and customer, the term of service may be amended. Upon expiration of 
service, the customer may apply for and receive, at the sole discretion of the 
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Company, gas service under the appropriate sales rate schedule for the 
customer's operations. 

8. RECONNECTION FEE - Transportation customers who cease service and 
then resume service within the succeeding 12 months shall be subject to a 
reconnection charge as specified in Rate 100, §V.18. 

9. BALANCING: 

Date Filed: 

Issued By: 

a. To the extent practicable, customer and Company agree to the daily 
balancing of volumes of gas received and delivered on a thermal basis. 
Such balancing is subject to the customer's request and the Company's 
discretion to vary scheduled receipts and deliveries within existing 
Company operating limitations. If, at the end of a billing month, the 
accumulated difference between actual gas deliveries to the customer 
and nominated (scheduled) receipts on behalf of such customer exceeds 
4% of that month's scheduled receipts, resulting in a negative imbalance 
(i.e., deliveries exceed scheduled receipts), the customer will be 
assessed a balancing charge, set forth herein, on the imbalance 
exceeding 4%. If such imbalance is not eliminated by the end of the next 
monthly billing period, the customer shall then be billed, in addition to the 
applicable transportation rate, a penalty for the under nominated volume 
exceeding 4% at the Firm General Gas Service Rate 70 (distribution 
delivery charge and cost of gas). The accumulated difference between 
the actual gas deliveries to the customer and nominated (scheduled) 
receipts on behalf of such customer will be adjusted for the volume on 
which a penalty was imposed. If, at the end of a billing month, the 
accumulated difference between nominated (scheduled) receipts on 
behalf of such customer and actual gas deliveries to the customer 
exceeds 4% of that month's scheduled receipts, resulting in a positive 
imbalance (i.e., scheduled receipts exceed deliveries), the customer will 
be assessed a balancing charge, set forth herein, on the imbalance 
exceeding 4%. If such imbalance is not eliminated by the end of the next 
monthly billing period, (1) the Company may adjust the volume of gas 
received on behalf of the customer so as to eliminate the prior period 
over nomination exceeding 4% up to 10% and (2) the Company shall 
retain the over nomination of gas exceeding 10% free and clear of any 
adverse claims relating thereto when such accumulated difference 

December 30, 2002 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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exceeds 50 dk. The accumulated difference between the actual gas 
deliveries to the customer and nominated (scheduled) receipts on behalf 
of such customer will be adjusted for the volume retained. 

b. In the event customer's imbalance causes the Company to incur a 
balancing penalty from its interconnecting pipeline(s), customer shall pay 
any penalty payments or overrun charges the Company is required to 
make under the terms of its contract(s) with interconnecting pipeline(s) 
resulting from such action by customer. In the event that more than one 
customer is obtaining gas from the same shipper and/or agent at the 
same interconnection with a delivering pipeline, any payment or overrun 
penalties the Company is required to make shall be apportioned among 
such customers on the basis of each customer's contribution toward the 
imbalance. 

c. Customer's nominations made to clear imbalances will be subject to the 
priority of service and allocation of capacity provisions set forth in Rate 
100, §V .10, and the penalties for failure to curtail or interrupt use of gas 
set forth in Paragraph 5 of this rate schedule. 

d. Termination of the gas transportation service shall not relieve Company 
and customer of the obligation to correct any quantity imbalances 
hereunder or customer of the obligation to pay money due hereunder to 
Company. 

e. The Company may waive any penalty associated with Company 
adjustments to end-use customer nominations in those instances where 
the Company, due to operating limitations, is required to adjust end-use 
transportation customer nominations and such Company adjustments 
create a penalty situation, or preclude a customer from correcting an 
imbalance which results in a penalty. 

10. NOMINATION VARIANCE CHARGE -The customer shall pay, any payments 
the Company must make to its interconnecting pipeline(s), as a result of 
nomination variance penalties caused by customer's nomination variances. 
Such penalties will be allocated on the basis of each customer's contribution 
toward the nomination variance. 
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11. METERING REQUIREMENTS Remote data acquisition equipment required 
by the Company for daily measurement will be purchased and installed by the 
Company prior to the initiation of service hereunder. The cost of the 
equipment and its installation shall be paid for by the customer. Such 
contribution in aid, as adjusted for federal income taxes, shall be paid prior to 
the installation of such equipment unless otherwise agreed to by the Company. 
Such equipment will be maintained by the Company and will remain the sole 
property of the Company. Company may remove such equipment when 
service hereunder is terminated. The customer shall provide and maintain, at 
no cost to Company, a 120 volt, 15 ampere, AC power supply or other power 
source acceptable to the Company and acceptable telephone service at 
customer's meter location(s). Customer agrees to provide and maintain, at no 
cost to the Company, any necessary telephone enhancements to assure 
Company of a quality telephone signal necessary to properly transmit data. 
The customer shall pay all charges for continuous electric and telephone 
service associated with the Company's connection of the remote data 
acquisition equipment, and any interruption in such services must be promptly 
remedied or service under this tariff will be suspended until satisfactory 
corrections have been made. 

12. DAILY NOMINATION REQUIREMENTS: 

Date Filed: 

Issued By: 

a. Customer or customer's shipper and/or agent shall advise Company's 
gas nominations center, by 11 :30 a.m. Central Clock Time, of the dk 
requirements customer has requested to be delivered at each delivery 
point during the following day. Customer's daily nomination shall be its 
best estimate of the expected utilization for the gas day. Unless other 
arrangements are made, customer will be required to nominate for the 
non-business days involved prior to weekends and holidays. 

b. All nominations should include shipper and/or agent defined begin and 
end dates. Shippers and/or agents may nominate for periods longer than 
1 day, provided the nomination begin and end dates are within the term 
of the service agreement. 

c. The Company has the sole right to refuse receipt of any volumes which 
exceed the maximum daily contract quantity and at no time shall the 
Company be required· to accept quantities of gas for a customer in 
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excess of the quantities of gas to be delivered to customer. If total 
nominated receipts exceed total deliveries at receipt points where more 
than one customer is receiving service, nominations will be allocated on a 
pro rata basis. At no time shall Company have the responsibility to deliver 
gas in excess of customer's nomination. 

d. In the event that more than one customer is receiving gas from the same 
shipper and/or agent at the same receipt point, any reduction in 
nominated volumes will be allocated on a pro rata basis, unless 
Company and shipper(s) and/or agent(s) have agreed to a predetermined 
allocation procedure. 

13. WARRANTY - The customer, customer's agent, or customer's shipper 
warrants that it will have title to all gas it tenders or causes to be tendered to 
the Company, and such gas shall be free and clear of all liens and adverse 
claims and the customer, customer's agent, or customer's shipper shall 
indemnify the Company against all damages, costs, and expenses of any 
nature whatsoever arising from every claim against said gas. 

14. FACILITY EXTENSIONS - If facilities are required in order to furnish gas 
transportation service, and those facilities are in addition to the facilities 
required to furnish firm gas service, the customer shall pay for those additional 
facilities and their installation in accordance with the Company's applicable 
natural gas extension policy. Company may remove such facilities when 
service hereunder is terminated. 

15. PAYMENT - Billed amounts will be considered past due if not paid by the due 
date shown on the bill. Past due bills are subject to a late payment charge in 
accordance with the provisions of Rate 100, §V.11, or any amendment or 
alterations thereto. 

16. BILLING ERROR - In the event an error is discovered in any bill that the 
Company renders to customer, such error shall be adjusted within a period not 
to exceed 6 months from the date the billing error is first discovered. 

17. AGREEMENT- Upon request of the Company, customer may be required to 
enter into an agreement for service hereunder. 
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18. RULES - The foregoing schedule is subject to Rates 100 through 134 and any 
amendments or alterations thereto or additional rules and regulations 
promulgated by the Company under the laws of the state. 
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Availability: 

Rate: 

In all communities served, except those communities set forth on Rate 66, for all 
interruptible general gas service customers whose interruptible natural gas load 
will exceed an input rate of 2,500,000 Btu per hour, metered at a single delivery 
point and whose use of natural gas will exceed 40,000 dk annually. The rates 
herein are applicable only to customer's interruptible load. Customer's firm natural 
gas requirements must be separately metered or specified in a firm service 
agreement. Customer's firm load shall be billed at Firm General Gas Service Rate 
70. For interruption purposes, the maximum daily firm requirement shall be set 
forth in the firm service agreement. The Company reserves the right to refuse the 
initiation of service under this rate schedule based on the availability of gas supply. 

This rate schedule shall not apply for service to U.S. Government installations, 
which are covered by separate special contracts. 

Basic Service Charge: 

Distribution Delivery Charge: 

Maximum Rate 
Minimum Rate 

Cost of Gas: 

$150.00 per month 

$0.177perdk 
$0.090 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 
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Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

General Terms and Conditions: 
1. PRIORITY OF SERVICE - Deliveries of gas under this schedule shall be 

subject at all times to the prior demands of customers served on the 
Company's firm general gas service rates. Customers taking service 
hereunder agree that the Company without prior notice shall have the right 
to curtail or interrupt such service whenever, in Company's sole judgment, 
it may be necessary to do so to protect the interest of its customers whose 
capacity requirements are otherwise and hereby given preference. The 
priority of service and allocation of capacity shall be accomplished in 
accordance with the provisions of Rate 100, §V.10. 

2. PENALTY FOR FAILURE TO CURTAIL OR INTERRUPT - If customer fails 
to curtail or interrupt their use of gas hereunder when requested to do so 
by the Company any gas taken shall be billed at the Firm General Gas 
Service Rate 70 (distribution delivery charge and cost of gas), plus either 
an amount equal to any penalty payment(s) or overrun charges the 
Company is required to make to its interconnecting pipeline(s) under the 
terms of its contract(s) as a result of such failure to curtail or interrupt, or 
$30.00 per dk of gas used in excess of the volume of gas to which 
customer was requested to curtail or interrupt, whichever amount is 
greater. The Company, in its discretion, may shut off customer's supply of 
gas in the event of customer's failure to curtail or interrupt use of gas when 
requested to do so by the Company. 

3. AGREEMENT - Upon request of the Company, customer may be required 
to enter into an agreement for service hereunder. If mutually agreed to by 
the Company and customer, the term of service reflected in such 
agreement may be amended. Upon expiration of service, the customer 
may apply for and receive, at the sole discretion of the Company, gas 
service under another appropriate rate schedule for the customer's 
operations. 
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4. OBLIGATION TO NOTIFY COMPANY OF CHANGE IN DAILY 
OPERATIONS- Customer will be required as specified in the service 
agreement to notify Company of an anticipated change in daily operations. 
Failure to comply with requirements specified in the service agreement 
may result in the assessment of penalties to the customer equal to the 
penalty amounts Company must pay to the interconnecting pipeline caused 
by customer's action. 

5. METERING REQUIREMENTS - Remote data acquisition equipment 
required for daily measurement will be installed by the Company, at its sole 
discretion, prior to the initiation of service hereunder. 

The customer shall be required to provide and maintain, at no cost to 
Company, a 120 volt, 15 ampere, AC power supply, or other power source 
acceptable to the Company, and acceptable telephone service available at 
customer's meter location(s). Customer agrees to provide and maintain, at 
no cost to the Company, any necessary telephone enhancements to 
assure company of a quality telephone signal necessary to properly 
transmit data. The customer shall pay all charges for continuous electric 
and telephone service associated with the Company's connection of the 
remote data acquisition equipment, and any interruption in such services 
must be promptly remedied or service under this tariff will be suspended 
until satisfactory corrections have been made. 

The Company reserves the right to charge for each service call to 
investigate, repair and/or reprogram the Company's remote data 
acquisition equipment when the service call is the result of a failure or 
change in communication or power source provided by customer or 
damage to Company's equipment. 

6. RULES - The foregoing schedule is subject to Rates 100 through 134 and 
any amendments or alterations thereto or additional rules and regulations 
promulgated by the Company under the laws of the state. 
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APPLICABILITY: 
This rate schedule represents a Distribution Delivery Stabilization Mechanism 
(DDSM) and specifies the procedure to be utilized to correct for the over/under 
collection of distribution delivery charge revenues due to weather fluctuations 
during the period from October 1 through April 30. Service provided under the 
Company's Residential Rate 60 and Firm General Service Rate 70 shall be 
subject to decreases or increases under the DDSM. 

DISTRIBUTION DELIVERY STABILIZATION MECHANISM: 
A DDSM will be determined for each customer taking service under Residential 
Service Rate 60 and Firm General Service Rate 70 beginning with the first billing 
cycle starting November 1 through the billing cycle ending May 1. The DDSM 
adjustment will be applied as a surcharge or credit on all rate schedules to which 
the DDSM is applicable. 

DDSM ADJUSTMENT CALCULATION: 
The DDSM Adjustment shall be determined for each customer taking service 
under Residential Rate 60 or Firm General Service Rate 70. In order to calculate 
the respective DDSM adjustment, the ratio of the normal HDDs as compared to the 
actual HDDs will be determined and multiplied by the temperature sensitive 
consumption per customer per HDD, as determined in the most recent general rate 
case. The resulting product shall be multiplied by the applicable Distribution 
Delivery Charge rate per dk. 

DDSM = Ri (DDFi ((NDD-ADD)/NDD)) 

Where: 
DDS Mi = Distribution Delivery Stabilization Adjustment 

Ri 
DD Fi 
NOD 
ADD 

Date Filed: 

Issued By: 

= Customer served under Rate Schedule 60 or 70 
= Applicable Distribution Delivery Charge per dk 
= Temperature sensitive use per customer 
= Normal degree days for the applicable bill cycle 
= Actual heating degree days for the applicable bill cycle 
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- The average of the daily high and low temperatures as 
reported by the National Weather Service station located at 
the Rapid City Regional Airport subtracted from 65 degrees 
Fahrenheit. 

- The heating degree days based on the 30-year average for 
the period 1970-2000. 

- Customer's actual use less the base use per customer per 
day, denoted below, multiplied by days in the billing period. 
Residential (Rate Code 600 and 601 )=0.0630 Dk/Degree Day 
Firm General (Rate Code 700) = 0.0929 Dk/Degree Day 
Firm General (Rate Code 701) = 1.2728 Dk/Degree Day 

- The actual degree days reported by the National Weather 
Service Station located at the Rapid City Regional Airport. 
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This rate schedule constitutes a purchased gas cost adjustment (PGA) provision 
and specifies the procedure to be utilized to adjust the rates for gas sold under 
Montana-Dakota's rate schedules, with the exception of General Service Rate 
66, in order to reflect: (a) changes in Montana-Dakota's average cost of gas 
supply and (b) amortization of the Unrecovered Purchased Gas Cost Account. 

2. Effective Date and Limitation on Adjustments: 
(a) The effective dates of the PGA shall be bills rendered on and after the first day 

of each month, unless the Commission shall otherwise order. 

(b) Montana-Dakota shall file a PGA to reflect changes in its average cost of gas 
supply only when the amount of change in such PGA is at least 10 (ten) cents 
per dk compared to the currently effective adjustment. The adjustment to be 
effective May 1 shall be filed each year, regardless of the amount of the change. 

3. Purchased Gas Cost Adjustment: 
(a) The monthly PGA shall reflect changes in Montana-Dakota's cost of gas supply 

as compared to the cost of gas supply approved in its most recent PGA. The 
cost of gas supply shall be the sum of all costs incurred in obtaining gas for 
general system supply. General system supply is defined as gas available for 
use by all customers served under retail sales rate schedules excluding Rate 
66. The cost of gas supply shall include, but not be limited to, all demand, 
commodity, storage, gathering, and transportation charges incurred by 
Montana-Dakota for such gas supply, the overall rate of return on prepaid 
demand and commodity charges and gas storage balances required to maintain 
the system gas supply and hedging program gains, losses and transaction costs 
related to system gas supply. 

(b) The PGA shall be computed as follows: 

(1) Demand costs shall include all annual gathering, transportation and 
storage demand charges at current rates. 
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(2) Commodity costs shall include all annual gathering, transportation and 
storage charges at current rates. 

(3) The gas commodity cost shall reflect all commodity related gas costs 
estimated to be in effect for the month the PGA will be in effect and 
annual dk requirements. 

(4) The return on prepaid demand and commodity balances and storage 
balances shall be computed on an annual basis at the overall rate of 
return on rate base. 

The cost per dk for the month is the sum of the above divided by annual, weather 
normalized dk deliveries for the most recent twelve month period adjusted to reflect 
losses. 

(c) Monthly gas costs shall be calculated as follows: 

Date Filed: 

Issued By: 

(1) Demand costs shall be apportioned to all state jurisdictions served by 
Montana-Dakota on the basis of the overall ratio of each state's Maximum 
Daily Delivery Quantity (MDDQ). 

(2) Demand costs for large interruptible sales customers shall be stated on a 
100% load factor basis. 

(3) All commodity costs and other costs associated with the acquisition of 
gas for general system supply shall be apportioned to each state on the 
basis of total dks sold in each state, regardless of the actual points of 
delivery of such gas. 

(4) The return requirement related to prepaid demand and commodity 
charges and gas storage balances shall be included on a per dk basis. 
The prepaid demand and storage balances shall be apportioned to all 
states on the basis of each state's MDDQ. The prepaid commodity 
charges shall be apportioned to all states on the basis of annual dks sold 
in each state. The unit cost shall be calculated using a thirteen month 
average balance and the currently authorized return on rate base. 
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(5) All costs related to specific end-use transactions shall not be included in 
the cost of gas supply determination but shall be directly billed to the 
customer(s) contracting for such service. 

(d) The PGA shall be applied to each of Montana-Dakota's rate schedules 
excluding Rate 66, recognizing differences among customer classes consistent 
with the cost of gas supply included in the applicable class sales rate. 

4. Surcharge Adjustment: 
All sales rate schedules shall be subject to a Surcharge Adjustment to be 
effective on May 1 of each year. The Surcharge Adjustment per dk sold shall 
reflect amortization of the applicable balance in the Unrecovered Purchased 
Gas Cost Account calculated by dividing the applicable balance by the 
estimated dk sales for the twelve months following the effective date of the 
adjustment. 

5. Unrecovered Purchase Gas Account: 
(a) Items to be included in the Unrecovered Purchased Gas Cost Account, as 

calculated in accordance with Subsection 5(b) are: 

Date Filed: 
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(1) Charges for gas supply which Montana-Dakota is unable to reflect in a 
Purchased Gas Cost Adjustment by reason of the ten cent minimum 
limitation set forth in Subsection 2(b ). 

(2) Amounts of increased/decreased charges for gas supplies which were 
paid during any period after the effective date of the most recent general 
rate case, but not yet included in sales rates. 

(3) Refunds received from supplier(s) with respect to gas supply. Such 
refunds received shall be credited to the Unrecovered Purchased Gas 
Cost Account. 

(4) Carrying charges or credits as determined in Section 5(b)(2). 

(5) Demand costs recovered from the large interruptible sales customers will 
be credited to the residential, firm general service and small interruptible 
customers. 
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(b) ( 1) The amount to be included in the Un recovered Purchased Gas Cost 

Date Filed: 

Issued By: 

Account in order to reflect the items specified in Subsections 5(a)(1 ), (2), 
and (3) shall be calculated as follows: 

(i) Montana-Dakota shall first determine each month the unit cost for 
that month's natural gas supply as adjusted to levelize demand 
charges. 

Such adjustment to levelize supplier(s) demand charges shall be 
calculated as follows: 

The suppliers' annual (calendar or fiscal) demand charges, which 
are payable in equal monthly payments, shall be accumulated in a 
prepaid account (FERC Account 165). Each month a portion of 
such accumulated prepaid amount shall be amortized to cost of 
natural gas purchased (FERC Account 804 ). Such monthly 
amortization shall be based on a rate calculated by dividing the 
annual supplier(s) demand charges by projected annual natural 
gas sales units (calendar or fiscal, as appropriate). The resulting 
product shall then be multiplied by the projected natural gas unit 
sales for the current month. Such amount shall constitute the 
monthly amortization of prepaid supplier(s) demand charges to cost 
of natural gas supply. 

(ii) Montana-Dakota shall then subtract from each month's unit cost 
the unit cost for gas supply which is reflected in the currently effec
tive PGA. 

(iii) The resulting difference (which may be positive or negative) shall 
be multiplied by the dks sold during that month under each rate 
schedule. The resulting amounts shall be reflected in an 
Unrecovered Purchased Gas Cost Account for each rate schedule. 
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(2) Montana-Dakota will calculate carrying charges on the amounts in the 
Unrecovered Purchased Gas Cost Account, Account 191, at the rate of 
interest for a three-month Treasury Bill as published monthly by the 
Federal Reserve Board for the preceding month. The amount to be 
included in Account 191 for carrying charges shall be determined as 
follows: each month, Account 191 shall be debited (if the balance in said 
account is a debit balance) and shall be credited (if the balance in said 
account is a credit balance) for a carrying charge, which shall be the 
product of (i} and (ii) below: 

(i) The balance in Account 191 as of the end of the immediately 
preceding month, exclusive of carrying charges accrued pursuant 
to this Subsection (b )(2) and net of the related deferred tax 
amounts in Accounts 283 or 190, as appropriate. 

(ii) One-twelfth of the annual interest rate as set forth in this 
Subsection (b)(2). The carrying charges shall be accrued in a 
supplementary Unrecovered Purchased Gas Cost Account for each 
rate schedule, and carrying charges shall not be computed on the 
amounts in such supplementary account. 

(c) Reduction of Amounts in the Unrecovered Purchased Gas Cost Account: 

Date Filed: 
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(1) The amounts in the Unrecovered Purchased Gas Cost Account shall be 
decreased each month by an amount determined by multiplying the 
currently effective surcharge adjustment included in rates for that month 
(as calculated in Section 4) by the dks sold during that month under 
each rate schedule excluding Rate 66. The account shall be increased 
in the event the adjustment is a negative amount. 

(2) The amount amortized each month shall be applied pro rata between the 
amounts in the Unrecovered Purchased Gas Cost Account specified in 
Subsections 5(a)(1 ), (2), (3) and (5) and the amounts in the 
supplementary Unrecovered Purchased Gas Cost Account specified in 
Subsection 5(a)(4). 
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6. Time and Manner of Filing: 
(a) Each filing by Montana-Dakota shall be made by means of revised PGA 

sheets identifying the amounts of the adjustments and the resulting currently 
effective PGA rates. 

(b) Each filing shall be accompanied by detailed computations which clearly show 
the derivation of the relevant amounts. 
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This rate schedule constitutes a purchased gas cost adjustment (PGA) provision 
and specifies the procedure to be utilized to adjust the rates for gas sold under 
General Services Rate 66 in order to reflect: (a) changes in Montana-Dakota's 
average cost of gas supply and (b) amortization of the Unrecovered Purchased 
Gas Cost Account. 

2. Effective Date and Limitation on Adjustments: 
(a) The effective dates of the PGA shall be bills rendered on and after the first 

day of each month, unless the Commission shall otherwise order. 

(b) Montana-Dakota shall file a PGA to reflect changes in its average cost of 
gas supply only when the amount of such change in PGA is at least 10 
(ten) cents per dk compared to the currently effective adjustment. The 
adjustment to be effective May 1 shall be filed each year, regardless of the 
amount of the change. 

3. Purchased Gas Cost Adjustment: 
(a) The monthly PGA shall reflect changes in Montana-Dakota's cost of gas 

supply for the East River System as compared to the cost of gas supply 
approved in its most recent PGA. The cost of gas supply shall be the sum 
of all costs incurred in obtaining gas for delivery at interconnections with 
South Dakota Intrastate Pipeline (SDIP). The East River System supply is 
defined as gas available for use by all customers served under General 
Services Rate 66. The cost of gas supply shall include, but not be limited 
to, all demand, commodity, storage, gathering, and transportation charges 
incurred by Montana-Dakota for such gas supply, the overall rate of return 
on prepaid demand and commodity charges and gas storage balances 
required to maintain the East River System gas supply and hedging 
program gains, losses and transaction costs related to the East River 
System gas supply. 

(b) The PGA shall be computed as follows: 

Date Filed: 
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(1) Demand Costs, if applicable, shall include all annual gathering, 
transportation and storage demand charges at current rates. 
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(2) Commodity costs shall include all annual gathering, transportation 
and storage charges at current rates. 

(3) The gas commodity cost shall reflect all commodity related gas 
costs estimated to be in effect for the month the PGA will be in 
effect and annual dk requirements. 

(4) The return on prepaid demand and commodity balances and 
storage balances, if applicable, shall be computed on an annual 
basis at the overall rate of return on rate base. 

The cost per dk for the month is the sum of the above divided by annual, 
weather normalized dk deliveries for the most recent twelve-month period 
adjusted to reflect losses. 

(c) Monthly gas costs shall be calculated as follows: 

Date Filed: 
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(1) Demand costs if applicable, shall be apportioned to all state 
jurisdictions served by Montana-Dakota on the basis of the overall 
ration of each state's Maximum Daily Delivery Quantity (MDDQ). 

(2) Demand costs for interruptible and specified contract service 
customers shall be stated on a 100% load factor basis. 

(3) All commodity costs and other costs associated with the acquisition 
of gas for the East River System Supply. 

(4) The return requirement related to prepaid demand and commodity 
charges and gas storage balances, if applicable, shall be included 
on a per dk basis. The prepaid demand and storage balances shall 
be apportioned to all states on the basis of each state's MDDQ. 
The prepaid commodity charges shall be apportioned to all states 
on the basis of annual dk's sold in each state. The unit cost shall 
be calculated using a thirteen month average balance and the 
currently authorized return on rate base. 
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(5) All costs related to specific end-use transactions shall not be 
included in the cost of gas supply determination but shall be directly 
billed to the customer(s) contracting for such service. 

(d) The PGA shall be applied to General Services Rate 66, if applicable, 
recognizing differences among customer classes consistent with the cost 
of gas supply included in the applicable class sales rate. 

4. Surcharge Adjustment: 
General Services Rate 66 shall be subject to a Surcharge Adjustment to 
be effective on May 1 of each year. The Surcharge Adjustment per dk 
sold shall reflect amortization of the applicable balance in the 
Unrecovered Purchased Gas Cost Account calculated by dividing the 
applicable balance by the estimated General Services Rate 66 dk sales 
for the twelve months following the effective date of the adjustment. 

5. Unrecovered Purchased Gas Cost Account: 
(a) Items to be included in the Unrecovered Purchased Gas Cost Account, as 

calculated in accordance with Subsection 5(b) are: 

(1) Charges for gas supply which Montana-Dakota is unable to reflect 
in a Purchased Gas Cost Adjustment by reason of the ten cent 
minimum limitation set forth in Subsection 2(b). 

(2) Amounts of increased/decreased charges for gas supplies which 
were paid during any period after the effective date of the most 
recent general rate case, but not yet included in the East River 
System sales rates. 

(3) Refunds received from supplier(s) with respect to gas supply. Such 
refunds received shall be credited to the Unrecovered Purchased 
Gas Cost Account. 

(4) Carrying charges or credits as determined in Section 5(b)(2). 

Date Filed: December 30, 2002 Effective Date: Service Rendered on and 
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(b) (1) The amount to be included in the Unrecovered Purchased Gas Cost 
Account in order to reflect the items specified in Subsections 
5(a)(1), (2), and (3) shall be calculated as follows: 

Date Filed: 
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(i) Montana-Dakota shall first determine each month the unit 
cost for that month's natural gas supply as adjusted to 
levelize demand charges, if applicable. Such adjustment to 
levelize supplier(s) demand charges shall be calculated as 
follows: 

The suppliers' annual (calendar or fiscal) demand charges, 
which are payable in equal monthly payments, shall be 
accumulated in a prepaid account (FERC Account 165). 
Each month a portion of such accumulated prepaid amount 
shall be amortized to cost of natural gas purchased (FERC 
Account 804). 

Such monthly amortization shall be based on a rate 
calculated by dividing the annual supplier(s) demand 
charges by projected annual natural gas sales units 
(calendar or fiscal, as appropriate). The resulting product 
shall then be multiplied by the projected natural gas unit 
sales for the current month. Such amount shall constitute 
the monthly amortization of prepaid supplier(s) demand 
charges to cost of natural gas supply. 

(ii) Montana-Dakota shall then subtract from each month's unit 
cost the unit cost for gas supply which is reflected in the 
currently effective PGA. 
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(iii) The resulting difference (which may be positive or negative) 
shall be multiplied by the dks sold during that month under 
General Services Rate 66. The resulting amounts shall be 
reflected in an Unrecovered Purchased Gas Cost Account 
for each rate schedule. 

(2) Montana-Dakota will calculate carrying charges on the amounts in 
the Unrecovered Purchased Gas Cost Account, Account 191, at the 
rate of interest for a three-month Treasury Bill as published monthly 
by the Federal Reserve Board for the preceding month. The 
amount to be included in Account 191 for carrying charges shall be 
determined as follows: each month, Account 191 shall be debited 
(if the balance in said account is a debit balance) and shall be 
credited (if the balance in said account is a credit balance) for a 
carrying charge, which shall be the product of (i) and (ii) below: 

(i) The balance in Account 191 as of the end of the 
immediately preceding month, exclusive of carrying charges 
accrued pursuant to this Subsection (b)(2) and net of the 
related deferred tax amounts in Accounts 283 or 190, as 
appropriate. 

(ii) One-twelfth of the annual interest rate as set forth in this 
Subsection (b)(2). The carrying charges shall be accrued in 
a supplementary Unrecovered Purchased Gas Cost Account 
for each rate schedule, and carrying charges shall not be 
computed on the amounts in such supplementary account. 

(c) Reduction of Amounts in the Unrecovered Purchased Gas Cost Account: 

(1) The amounts in the Unrecovered Purchased Gas Cost Account 
shall be decreased each month by an amount determined by 
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multiplying the currently effective surcharge adjustment included in 
rates for that month (as calculated in Section 4) by the dks sold 
during that month under General Services Rate 66. The account 
shall be increased in the event the adjustment is a negative 
amount. 

(2) The amount amortized each month shall be applied pro rata 
between the amounts in the Unrecovered Purchased Gas Cost 
Account specified in Subsections 5(a)(1 ), (2), (3) and the amounts 
in the supplementary Unrecovered Purchased Gas Cost Account 
specified in Subsection 5(a)(4). 

6. Time and Manner of Filing: 
(a) Each filing by Montana-Dakota shall be made by means of revised PGA 

sheets identifying the amounts of the adjustments and the resulting 
currently effective PGA rates. 

(b) Each filing shall be accompanied by detailed computations which clearly 
show the derivation of the relevant amounts. 
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Name and Location 
of Customer 

Morris, Inc. 

Merillat Corporation 

Type or Class 
of Service 

Firm 
Commercial 

Firm 
Commercial 

Execution 
and 

Expiration 
Dates 

05-10-01 
To 

11-16-11 

11-01-03 
To 

10-31-04 

Section No. 4 
151 Revised Sheet No. 1 

Canceling Original Sheet No. 1 

Page 1 of 1 

Most Comparable 
Regular Tariff 

Schedule 
No. 

Rate 66 

Rate 70 

Contract 
Differences 

Rate 

Rate 
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I. PURPOSE: 
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These rules are intended to define good practice which can normally be expected, 
but are not intended to exclude other accepted standards and practices not covered 
herein. They are intended to ensure adequate service to the public and protect the 
Company from unreasonable demands. 

The Company undertakes to furnish service subject to the rules and regulations of 
the Public Utilities Commission of South Dakota and as supplemented by these 
general provisions, as now in effect or as may hereafter be lawfully established, 
and in accepting service from the Company, each customer agrees to comply with 
and be bound by said rules and regulations and the applicable rate schedules. 

II. DEFINITIONS: 
The following terms used in this tariff shall have the following meanings, unless 
otherwise indicated: 

AGENT - The party authorized by the transportation service customer to act on that 
customer's behalf. 

APPLICANT - A customer requesting Company to provide service. 

COMMISSION - Public Utilities Commission of the State of South Dakota. 

COMPANY - Montana-Dakota Utilities Co. 

COMPANY'S OPERATING CONVENIENCE-The utilization, under certain circum
stances, of facilities or practices not ordinarily employed which contribute to the 
overall efficiency of Company's operations. This does not refer to the customer's 
convenience nor to the use of facilities or adoption of practices required to comply 
with applicable laws, ordinances, rules or regulations, or similar requirements of 
public authorities. 

CURTAILMENT - A reduction of transportation or retail natural gas service deemed 
necessary by the Company. Also includes any reduction of transportation natural 
gas service deemed necessary by the pipeline. 
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CUSTOMER-Any individual, partnership, corporation, firm, other organization or 
government agency supplied with service by Company at one location and at one 
point of delivery unless otherwise expressly provided in these rules or in a rate 
schedule. 

DELIVERY POINT - The point at which customer assumes custody of the gas 
being transported. This point will normally be at the outlet of Company's meter(s) 
located on customer's premises. 

GAS DAY - Means a period of twenty-four consecutive hours, beginning and 
ending at 9:00 A.M. Central Clock Time. 

HOUSEHOLD - A family or a group of people who live together. 

INDEBTED HOUSEHOLD - A group of people living together among whom there is 
one who is indebted to a gas utility for service provided previously to the residence 
for which service is now sought. 

INTERRUPTION -A cessation of transportation or retail natural gas service 
deemed necessary by Company. 

NOMINATION - The daily dk volume of natural gas requested by customer for 
transportation and delivery to customer at the delivery point during a gas day. 

PIPELINE - The transmission company(s) delivering natural gas into company's 
system. 

RATE - Shall mean and include every compensation, charge, fare, toll, rental and 
classification, or any of them, demanded, observed, charged or collected by the 
Company for any service, product, or commodity, offered by the Company to the 
public, and any rules, regulations, practices or contracts affecting any such 
compensation, charge, fare, toll, rental or classification. 

RECEIPT POINT - The intertie between Company and the interconnecting 
pipeline(s) at which point Company assumes custody of the gas being transported. 

SHIPPER- The party with whom the Pipeline has entered into a service agreement 
for transportation services. 
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111. CUSTOMER OBLIGATIONS: 
1. APPLICATION FOR SERVICE -A customer desiring gas service must make 

application to the Company before commencing the use of the Company's 
service. The Company reserves the right to require a signed application or 
written contract for service to be furnished. All applications and contracts for 
service must be made in the legal name of the customer desiring the service. 
The Company may refuse a customer or terminate service to a customer who 
fails or refuses to furnish reasonable information requested by the Company 
for the establishment of a service account. Any customer who uses gas ser
vice in the absence of application or contract shall be subject to the Company's 
rates, rules, and regulations and shall be responsible for payment of all service 
used. 

Subject to rates, rules, and regulations, the Company will continue to supply 
gas service until notified by customer to discontinue the service. The customer 
will be responsible for payment of all service furnished through the date of 
discontinuance. 

Any customer may be asked to make a deposit as required. 

2. INPUT RATING -All new customers whose consumption of gas for any 
purpose will exceed an input of 2,500,000 Btu per hour, metered at a single 
delivery point, shall consult with the Company and furnish details of estimated 
hourly input rates for all gas utilization equipment. Where system design 
capacity permits, such customers may be served on a firm basis. Where 
system design capacity is limited, and at Company's sole discretion, Company 
will serve all such new customers on an interruptible basis only. Architects, 
contractors, heating engineers and installers, and all others should consult with 
the Company before proceeding to design, erect or redesign such installations 
for the use of natural gas. This will insure that such equipment will conform to 
the Company's ability to adequately serve such installations with gas. 
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3. ACCESS TO CUSTOMER'S PREMISES - Company representatives, when 
properly identified, shall have access to customer's premises at all reasonable 
times for the purpose of reading meters, making repairs, making inspections, 
removing the Company's property, or for any other purpose incidental to the 
service. 

4. COMPANY PROPERTY - The customers shall exercise reasonable diligence 
in protecting the Company's property on their premises, and shall be liable to 
the Company in case of loss or damage caused by their negligence or that of 
their employees. 

5. INTERFERENCE WITH COMPANY PROPERTY - The customer shall not 
disconnect, change connections, make connections or otherwise interfere with 
Company's meters or other property or permit same to be done by other than 
the Company's authorized employees or representatives. 

6. RELOCATED LINES -Where Company facilities are located on a public or 
private utility easement and customer erects or installs a building, over gas 
facilities (Company-owned main, Company-owned service line or customer
owned service line) the customer shall be charged for line relocation on the 
basis of actual costs incurred by the Company including any required 
easements. 

7. NOTIFICATION OF LEAKS-The customer shall immediately notify the 
Company at its office of any escape of gas in or about the customer's 
premises. 

8. TERMINATION OF GAS SERVICE-All customers are required.to notify the 
Company, to prevent their liability for service used by succeeding tenants, when 
vacating their premises. Upon receipt of such notice, the Company will read the 
meter and further liability for service used on the part of the vacating customer 
will cease. 

9. REPORTING REQUIREMENTS-Customer shall furnish Company all informa
tion as may be required or appropriate to comply with reporting requirements of 
duly constituted authorities having jurisdiction over the matter herein. 
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1. CONTINUITY OF SERVICE-The Company will use all reasonable care to 
provide continuous service but does not assume responsibility for a regular 
and uninterrupted supply of gas service and will not be liable for any loss, 
injury, death, or damage resulting from the use of service, or arising from or 
caused by the interruption or curtailment of the same. 

2. CUSTOMER'S EQUIPMENT - Neither by inspection or non-rejection, nor in 
any other way does the Company give any warranty, express or implied, as to 
the adequacy, safety or other characteristics of any structures, equipment, 
lines, appliances or devices owned, installed or maintained by the customer or 
leased by the customer from third parties. 

3. COMPANY EQUIPMENT AND USE OF SERVICE - The Company will not be 
liable for any loss, injury, death or damage resulting in any way from the supply 
or use of gas or from the presence or operation of the Company's structures, 
equipment, lines, appliances or devices on the customer's premises, except 
loss, injuries, death, or damages resulting from the negligence of the 
Company. 

4. INDEMNIFICATION - Customer agrees to indemnify and hold Company 
harmless from any and all injury, death, loss or damage resulting from 
customer's negligent or wrongful acts under and during the term of service. 
Company agrees to indemnify and hold customer harmless from any and all 
injury, death, loss or damage resulting from Company's negligent or wrongful 
acts under and during the term of service. 

5. FORCE MAJ EURE - In the event of either party being rendered wholly or in 
part by force majeure unable to carry out its obligations, then the obligations of 
the parties hereto, so far as they are affected by such force majeure, shall be 
suspended during the continuance of any inability so caused. Such causes or 
contingencies affecting the performance by either party, however, shall not 
relieve it of liability in the event of its concurring negligence or in the event of 
its failure to use due diligence to remedy the situation and remove the cause in 
an adequate manner and with all reasonable dispatch, nor shall such causes 
or contingencies affecting the performance relieve either party from its 
obligations to make payments of amounts then due hereunder, nor shall such 
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causes or contingencies relieve either party of liability unless such party shall 
give notice and full particulars of the same in writing or by telephone to the 
other party as soon as possible after the occurrence relied on. If volumes of 
customer's gas are destroyed while in Company's possession by an event of 
force majeure, the obligations of the parties shall terminate with respect to the 
volumes lost. 

The term "force majeure" as employed herein shall include, but shall not be 
limited to, acts of God, strikes, lockouts or other industrial disturbances, failure 
to perform by any third party, which performance is necessary to the 
performance by either customer or Company, acts of the public enemy or 
terrorists, wars, blockades, insurrections, riots, epidemics, landslides, lightning, 
earthquakes, fires, storms, floods, washouts, arrest and restraint of rulers and 
peoples, civil disturbances, explosions, breakage or accident to machinery or 
lines of pipe, line freeze-ups, sudden partial or sudden entire failure of gas 
supply, failure to obtain materials and supplies due to governmental 
regulations, and causes of like or similar kind, whether herein enumerated or 
not, and not within the control of the party claiming suspension, and which by 
the exercise of due diligence such party is unable to overcome; provided that 
the exercise of due diligence shall not require settlement of labor disputes 
against the better judgment of the party having the dispute. 

The term "force majeure" as employed herein shall also include, but shall not 
be limited to, inability to obtain or acquire, at reasonable cost, grants, 
servitudes, rights-of-way, permits, licenses, or any other authorizations from 
third parties or agencies (private or governmental) or inability to obtain or 
acquire at reasonable cost necessary materials or supplies to construct, 
maintain, and operate any facilities required for the performance of any 
obligations under this agreement, when any such inability directly or indirectly 
contributes to or results in either party's inability to perform its obligations. 

December 30, 2002 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 

Docket No.: NG02-011 



T ' ' 
Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 5 
Original Sheet No. 1.8 

Canceling Vol. 11 51 Rev. Sheet No. 1.8 
GENERAL PROVISIONS Rate 100 

Page 9 of 20 

V. GENERAL TERMS AND CONDITIONS: 
1. AGREEMENT - Upon request of the Company, customer may be required to 

enter into an agreement for any service. 

2. RATE OPTIONS-Where more than one rate schedule is available for the 
same class of service, the Company will assist the customer in selecting the 
applicable rate schedule(s). The Company is not required to change a 
customer from one rate schedule to another more often than once in twelve 
months unless there is a material change in the customer's load which alters 
the availability and/or applicability of such rate(s), or unless a change 
becomes necessary as a result of an order issued by the Commission or a 
court having jurisdiction. The Company will not be required to make any 
change in a fixed term contract except as provided therein. 

3. RULES FOR APPLICATION OF GAS SERVICE: 

Date Filed: 
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a. Residential gas service is available to any residential customer for 
domestic purposes only. Residential gas service is defined as service for 
general domestic household purposes in space occupied as living quarters, 
designed for occupancy by one family. Typical service would include the 
following: separately metered units, such as single private residences, 
single apartments, mobile homes and sorority and fraternity houses (this is 
not an all-inclusive list). In addition, auxiliary buildings on the same 
premise as the living quarters, used for residential purposes, or for the 
producing operations of a farm or ranch, may be served on the residential 
rate. 

b. Nonresidential service is defined as service provided to a business 
enterprise in space occupied and operated for nonresidential purposes. 
Typical service would include stores, offices, shops, restaurants, boarding 
houses, hotels, service garages, wholesale houses, filling stations, barber 
shops, beauty parlors, master metered apartment houses, common areas 
of shopping malls or apartments (such as halls or basements), churches, 
elevators, schools and facilities located away from the home site (this is not 
an all-inclusive list). 
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c. The definitions above are based upon the supply of service to an entire 
premise through a single delivery and metering point. Separate supply for 
the same customer at other points of consumption may be separately 
metered and billed. 

d. If separate metering is not practical for a single unit (one premise) that is 
using gas for both domestic purposes and for conducting business (or for 
nonresidential purposes as defined herein), the customer will be billed 
under the predominate use policy. Under this policy, the customer's 
combined service is billed under the rate (Residential or Nonresidential) 
applicable to the type of service which constitutes 50% or more of the 
customer's total connected load. 

e. Other classes of service furnished by the Company shall be defined in 
applicable rate schedules or in rules and regulations pertaining thereto. 
Service to customers for which no specific rate schedule is applicable shall 
be billed on the Nonresidential rates. 

4. DISPATCHING -Transportation customers will adhere to gas dispatching 
policies and procedures established by Company to facilitate transportation 
service. Company will inform customer of any changes in dispatching policies 
that may affect transportation services as they occur. 

5. RULES COVERING GAS SERVICE TO MANUFACTURED HOMES - The 
rules and regulation for providing gas service to manufactured homes are in 
accordance with the Code of Federal Regulations (24CFR Part 3280 -
Manufactured Home Construction and Safety Standards) Subpart G and H 
which pertain to gas piping and appliance installation. In addition to the above 
rules, the Company also follows the regulations set forth in the NFPA 501A, 
Fire Safety Criteria for Manufactured Home Installations, Sites, and 
Communities. This information is available at Montana-Dakota Utilities Co.'s 
offices. 

6. CONSUMER DEPOSITS - The Company will determine whether or not a 
deposit shall be required of an applicant for gas service in accordance with 
commission rules. 
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a. The amount of such deposit shall not exceed one-sixth of the estimated 
annual bill. If a customer has no deposit or one which is inadequate in 
comparison with his recent bills for service the Company may collect an 
additional amount in order to bring the total deposit up to the foregoing 
standard .. Should a customer be unable to pay the full amount of the 
deposit, the Company shall accept payment of the deposit in reasonable 
installments not to exceed four months. 

b. The Company may accept in lieu of a cash deposit a contract signed by a 
guarantor, satisfactory to the Company, whereby the payment of a 
specified sum not to exceed the required cash deposit is guaranteed. The 
term of such contract shall automatically terminate after the customer has 
established credit that would result in return of a deposit or at the 
guarantor's request upon sixty days written notice to the Company. 
However, no agreement shall be terminated without the customer having 
made satisfactory settlement for any balance which the customer owes the 
Company. Upon termination of a guarantee contract a new contract or a 
cash deposit may be required by the Company. 

c. The customer may in lieu of a deposit be placed on an early payment list 
whereby customer shall pay the service bill within a minimum of five 
working days. However for early payment, early disconnection shall be 
proper when a customer fails to pay the service bill within a minimum of 
five working days. 

A deposit shall earn interest at the rate of 7% per year for such period as 
the customer receives service. Interest shall be credited to the customer's 
account annually during the month of December. 

Deposits with interest shall be refunded to customers at termination 
provided all billings for service have been paid. Deposits with interest will 
be refunded to all active customers, after the deposit has been held for 
twelve months, provided satisfactory credit has been established. 
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7. METERING AND MEASUREMENT: 
a. Company will meter the volume of natural gas delivered to customer at the 

delivery point. Such meter measurement will be conclusive upon both 
parties unless such meter is found to be inaccurate, in which case the 
quantity supplied to customer shall be determined by as correct an 
estimate as it is possible to make, taking into consideration the time of 
year, the schedule of customer's operations and other pertinent facts. 
Company will test meters in accordance with applicable state utility rules 
and regulations. 

b. Transportation customers agree to provide the cost of the installation of 
remote data acquisition equipment to Company before transportation 
service is implemented. 

8. MEASUREMENT UNIT FOR BILLING PURPOSES - The measurement unit 
for billing purposes shall be one (1) decatherm (dk), unless otherwise 
specified. Billing will be calculated to the nearest one-tenth (1/10) dk. One dk 
equals 10 therms or 1,000,000 Stu's. Dk's shall be calculated by the 
application of a thermal factor to the volumes metered. This thermal factor 
consists of: 
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a. An altitude adjustment factor used to convert metered volumes at local 
sales base pressure to a standard pressure base of 14.73 psia, and 

b. A Btu adjustment factor used to reflect the heating value of the gas 
delivered. 
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9. UNIT OF VOLUME FOR MEASUREMENT - The unit of volume for purpose of 
measurement shall be one (1) cubic foot of gas at either local sales base 
pressure or 14.73 psia, as appropriate, and at a temperature base of sixty de
grees Fahrenheit (60° F). All measurement of natural gas by orifice meter 
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shall be reduced to this standard by computation methods, in accordance with 
procedures contained in ANSl-API Standard 2530, First Edition, as amended. 
Where natural gas is measured with positive displacement or turbine meters, 
correction to local sales base pressure shall be made for actual pressure and 
temperature with factors calculated from Boyle's and Charles' Laws. Where 
gas is delivered at 20 psig or more, the deviation of the natural gas from 
Boyle's Law shall be determined by application of Supercompressibility Factors 
for Natural Gas published by the American Gas Association, Inc., copyright 
1955, as amended or superseded. Where gas is measured with electronic 
correcting instruments at pressures greater than local sales base, 
supercompressibility will be calculated in the corrector using AGA-3/NX-19, as 
amended, supercompressiblity calculation. Supercompressibility factor 
adjustments will be waived on monthly billed volumes of 250 dk or less. 

10. PRIORITY OF SERVICE AND ALLOCATION OF CAPACITY-Priority of 
Service from Highest to Lowest: 
a. Priority 1 - Firm sales service. 
b. Priority 2 - Small interruptible sales and small interruptible 

transportation services at the maximum rate on a pro rata basis. 
c. Priority 3 - Large interruptible sales and large interruptible 

transportation services at the maximum rate on a pro rata basis. 
d. Priority 4 - Small interruptible sales and small interruptible 

transportation services at less than the maximum rate from the 
highest rate to the lowest rate and on a pro rata basis where equal 
rates are applicable among customers. 

e. Priority 5 - Large interruptible sales and large interruptible 
transportation services at less than the maximum rate from the 
highest rate to the lowest rate and on a pro rata basis where equal 
rates are applicable among customers. 

f. Priority 6 - Gas scheduled to clear imbalances. 
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Montana-Dakota shall have the right, in its sole discretion, to deviate from 
the above schedule when necessary for system operational reasons and if 
following the above schedule would cause an interruption in service to a 
customer who is not contributing to an operational problem on 
Montana-Dakota's system. 

Montana-Dakota reserves the right to provide service to customers with a 
lower priority while service to higher priority customers is being curtailed 
due to restrictions at a given delivery or receipt point. When such 
restrictions are eliminated, Montana-Dakota will reinstate sales and/or 
transportation of gas according to each customer's original priority. 

11. LATE PAYMENT - Amounts billed will be considered past due if not paid 
by the due date shown on the bill. An amount equal to 1 % per month will 
be applied to any unpaid balance existing at the immediate subsequent 
billing date, provided however, that such amount shall not apply where a 
bill is in dispute or a formal complaint is being processed. All payments 
received will apply to the customer's account prior to calculating the late 
payment charge. Those payments applied shall satisfy the oldest portion 
of the bill first. 

12. RETURNED CHECK CHARGE-A charge of $20.00 will be collected by 
the Company for each check charged back to the Company by a bank. 

13. TAX CLAUSE- In addition to the charges provided for in the gas tariffs of 
the Company, there shall be charged pro rata amounts which, on an 
annual basis, shall be sufficient to yield to the Company the full amount of 
any sales, use or excise taxes, whether they be denominated as license 
taxes, occupation taxes, business taxes, privilege taxes, or otherwise, 
levied against or imposed upon the Company by any municipality, political 
subdivision, or other entity, for the privilege of conducting its utility 
operations therein. 

The charges to be added to the customers' service bills under this clause 
shall be limited to the customers within the corporate limits of the 
municipality, political subdivision or other entity imposing the tax. 
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14. UTILITY CUSTOMER SERVICES: 
a. The following services will be performed at no charge regardless of the 

time of performance: 

1. Fire and explosions calls. 

2. Investigate hazardous condition on customer premises, such as 
gas leaks, odor complaints, combustible fumes. 

3. Maintenance or repair of Company-owned facilities on the 
customer's premises. 

b. The following service calls will be performed at no charge during the 
Company's normal business hours: 

1. Cut-ins and cut-outs. 

2. Lighting pilots, inspecting, and adjusting gas equipment in 
connection with establishing service when working cut-in orders. 

3. High bills or inadequate service complaints. 

4. Location of underground Company facilities and customer-owned 
gas service lines for contractors, builders, plumbers, etc. 

5. Service calls for routine cut-ins, when the order is received prior to 
12:00 P.M. on a regular work day will be considered as non
chargeable regardless if work is performed outside of normal 
working hours. 

15. UTILITY SERVICES PERFORMED AFTER NORMAL BUSINESS 
HOURS - For service requested by customers after the Company's 
normal business hours, a charge will be made for labor at standard 
overtime service rates and material at retail prices. 

Customers requesting service after the Company's normal business hours 
will be informed of the after hour service rate and encouraged to have the 
service performed during normal business hours. 
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16. NOTICE TO DISCONTINUE GAS SERVICE-Customers desiring to have 
their gas service discontinued shall notify the Company during regular 
business hours, one business day before service is to be disconnected. 
Such notice shall be by letter, personal visit or telephone call to the 
Company's local business office, in communities in which an office is 
maintained. In other communities such notice shall be given to the 
Company's representative who services the community or to the nearest 
business office. Saturdays, Sundays and legal holidays are not 
considered business days. 

17. INSTALLING TEMPORARY METERING FACILITIES OR SERVICE-A 
customer requesting a temporary meter installation and service will be 
charged on the basis of direct costs incurred by the Company. 

18. RECONNECTION FEE FOR SEASONAL OR TEMPORARY 
CUSTOMERS - A customer who requests reconnection of service, at a 
location where same customer discontinued the same service during the 
preceding 12-month period will be charged the Basic Service Charge 
applicable during the period service was not being used or a minimum of 
$30.00 during normal business hours. The minimum will be based on 
standard overtime rates for reconnecting service after normal business 
hours. 

Transportation customers who cease service and then resume service 
within the succeeding 12 months shall be subject to a reconnection 
charge of $160.00 whenever reinstallation of the remote data acquisition 
equipment is necessary. 

19. DISCONNECTION OF SERVICE FOR NONPAYMENT OF BILLS-All 
amounts billed for service are due when rendered and will be considered 
delinquent if not paid by due date shown on the bill. If any customer shall 
become delinquent in the payment of amounts billed, such service may be 
discontinued by the Company under the applicable rules of the 
Commission. The Company may collect a fee of $25.00 before restoring 
gas service which has been disconnected for nonpayment of service bills 
during normal business hours. Standard overtime rates will apply for 
services performed after normal business hours. 
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20. DISCONNECTION OF SERVICE FOR CAUSES OTHER THAN 
NONPAYMENT OF BILLS- The Company reserves the right to 
discontinue service for any of the following reasons: 

a. In the event of customer use of equipment in such a manner as to 
adversely affect the Company's equipment or service to others. 

b. In the event of tampering with the equipment furnished and owned 
by the Company. 

c. For violation of or noncompliance with the Company's rules on file 
with the Commission. 

d. For failure of the customer to fulfill the contractual obligations 
imposed as conditions of obtaining service. 

e. For refusal of reasonable access to property to the agent or 
employee of the Company for the purpose of inspecting the facilities 
or for testing, reading, maintaining or removing meters. 

The right to discontinue service for any of the above reasons may be 
exercised whenever and as often as such reasons may occur, and any 
delay on the part of the Company in exercising such rights, or omission of 
any action permissible hereunder, shall not be deemed a waiver of its 
rights to exercise same. 

Nothing in these regulations shall be construed to prevent discontinuing 
service without advance notice for reasons of safety, health, cooperation 
with civil authorities, or fraudulent use, tampering with or destroying 
Company facilities. 

The Company may collect a reconnect fee of $30.00 before restoring gas 
service which has been disconnected for the above causes. 
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20. UNAUTHORIZED USE OF SERVICE - Unauthorized use of service is 
defined as any deliberate interference or tampering with a Company meter, 
pressure regulator, registration, connections, equipment, seals, valve, 
procedures or records resulting in a loss of revenue to the Company. 
Unauthorized service includes reconnection of service, that has been 
terminated, without the Company's consent. 

a. Types of unauthorized use of service includes, but is not limited to, 
tampering or unauthorized reconnection by the following methods: 

1. Bypass piping around meter. 
2. Bypass piping installed in place of meter. 
3. Meter reversed. 
4. Meter index disengaged or removed. 
5. Service or equipment tampered with or piping connected ahead of 

meter. 
6. Tampering with meter or pressure regulator that affects the 

accurate registration of gas usage. 
7. Gas being used after service has been discontinued by the 

Company. 
8. Gas being used after service has been discontinued by the 

Company as a result of a new customer turning gas on without the 
proper connect request. 

b. Any charges for damage to Company property will be billed to the 
customer. The customer may also be charged for: 

1. Time, material and transportation costs used in investigation or 
surveillance. 

2. Estimated charge for non-metered gas. 
3. On-premise time to correct situation. 
4. A minimum fee of $30.00 will apply. 

All such charges shall be at current standard or customary amounts 
being charged for similar services, equipment, facilities and labor by 
the Company. 
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c. Reconnection of Service: 
Customer service disconnected for any of the above reasons shall be 
reconnected after a customer has furnished satisfactory evidence of 
compliance with Company's rules and conditions of service, and paid 
any service charges which are due, including: 

1. All delinquent bills, if any; 
2. The amount of any Company revenue loss attributable to said 

unauthorized use of service; 
3. Expenses incurred by the Company in replacing or repairing the 

meter or other appliance, costs incurred in preparation of the bill, 
and costs outlined in paragraph b. above; 

4. Reconnection fee applicable; and 
5. A Cash deposit, the amount of which will not exceed the maximum 

amount determined in accordance with §V, paragraph 6 
CONSUMER DEPOSITS. 

22. GAS METER TEST BY CUSTOMER REQUEST - Any customer may 
request the Company to test its gas meter. The Company shall make the 
test as soon as possible after receipt of the request. If a request is made 
within one year after a previous request, the Company may require a 
deposit as follows: 

Meter Rating 

Residential 
All 

Non-Residential 

425 CFH* or less 
426 CFH to 1000 CFH 
Over 1000 CFH 

* Cubic feet per hour 

Deposit Amount 

$10.00 

$40.00 
$40.00 
$70.00 

The deposit shall be refunded only if the meter is found to have an 
unacceptable error, as defined in the Commission's regulations. 
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In the case where a meter is replaced due to malfunction, a customer will 
be allowed one additional free meter test within 12 months, if requested by 
the customer. 

23. SEE ALSO THE FOLLOWING RATES FOR SPECIAL PROVISIONS: 
Rate 102 
Rate 119 
Rate 120 
Rate 124 

Rate 134 

- Residential Rate for Regular Employees 
Interruptible Gas Service Extension Policy 
Firm Gas Service Extension Policy 
New Installation, Replacement, Relocation and Repair 
of Gas Service Lines 
Rules and Policies for Implementing Master Metering 
Restrictions 
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The rate for residential gas service for regular employees of Montana-Dakota Utilities Co., 
MDU Resources Group, Inc., and all wholly-owned subsidiaries of MDU Resources 
Group, Inc., shall be computed at the applicable rate, and the amount reduced by 33 
1/3%. This is available only for residential use, in a single family unit, served by the 
Company to a regular employee who has been continuously employed at least six months 
and is the principal support of the household in which employee resides, or is the spouse 
of the principal support. 
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The policy of Montana-Dakota Utilities Co. for gas extensions necessary to provide 
interruptible sales or interruptible transportation service to customers, except for 
customers served on Rate 66, is as follows: 

1. Contribution 

a. Prior to construction, the customer shall contribute an amount equal to the total 
cost of construction including all gas main extensions, valves, tap setting and 
associated equipment, barricade, service line(s), regulators, meters (excluding 
remote data acquisition equipment), any required payments made by the 
Company to the transmission pipeline to accommodate the extensions, and 
other costs as adjusted for federal and state income taxes. 

b. The contribution shall be made by: 

Date Filed: 

Issued By: 

i. A one-time payment prior to construction or, 

ii. The customer may post a bond, irrevocable letter of credit, or a written 
guarantee commitment in the amount of the total contribution required 
prior to construction. Such bond, issued by a bonding company 
authorized to do business in the state, letter of credit, or written guarantee 
commitment, shall be effective for a five-year period commencing at the 
plant in service date, and is subject to approval and acceptance by the 
Company. If at the end of the original five-year term, a contribution 
requirement exists for the subject project, the surety or guarantor shall pay 
the Company for such contribution requirement, or 

iii. Customer, upon approval by Company, may finance the amount of the 
required contribution subject to the following conditions: 1) maximum 
contribution to be financed shall be determined by the Company at its sole 
discretion, 2) maximum term shall be five years, 3) interest will be charged 
at the Company's incremental weighted cost of capital. 
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c. Upon completion of construction, the contribution amount will be adjusted to 
reflect actual costs, and an additional charge may be levied or a refund may be 
made. 

d. Remote data acquisition equipment costs shall be subject to the terms and 
conditions specified in Transportation Service Rates 81 and 82. 

2. Refund 

a. If within the five-year period from the extension(s) in service date, the total of 
the customer's contribution and actual margin paid to the Company equals or 
exceeds the total present value of the revenue requirement associated with the 
extension, Company shall refund the amount exceeding the revenue 
requirement on the following basis: 

i. Annually, beginning at the 2nd anniversary of the extension(s) in service 
date, the Company will refund to the customer, the amount exceeding the 
total present value of the revenue requirement at a rate of 50% of the 
current year margin associated with the customer's actual throughput. 

ii. Customers who have posted a bond, letter of credit, or a written guarantee 
commitment will be notified of any reduction in surety or guarantee 
requirements based on the above calculation. 

iii. No refunds will be made for amounts less than $25.00. 

b. Interest will be calculated annually by the Company on any refund amounts and 
shall be equal to the average commercial paper interest rate (A 1 /P1 ), not to 
exceed 12 percent per annum. 

c. No refund shall be made by the Company after the five-year refund period has 
expired, and in no case shall the refund, excluding interest, exceed the amount 
of contribution made by the customer. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 5 
Original Sheet No. 20 

Canceling Vol. 1 151 Rev. Sheet No. 20 
FIRM GAS SERVICE EXTENSION POLICY Rate 120 

Page 1of6 

The policy of Montana-Dakota Utilities Co. for gas extensions necessary to provide firm 
sales or firm transportation service to customers is as follows: 

A. General Rules and Regulations Applicable to all Firm Service Extensions 

1. An extension will be constructed without a contribution if the estimated capital 
expenditure is cost justified as defined in paragraph A.3. 

2. The Company may require customer or developer cost participation if the 
estimated capital expenditure is not cost justified. 

3. The extension will be considered cost justified if the calculated maximum 
allowable investment equals or exceeds the estimated capital expenditure 
using the following formula: 

Maximum Allowable Investment= 

(Annual Basic Service Charge+ (Project Estimated 3rd Year Annual Dk x 
Distribution Delivery Charge})/Levelized Annual Revenue Requirement Factor 

4. Cost of the extension shall include, if applicable, the gas main extension(s), 
valves, tap setting and associated equipment, barricade, service line(s), any 
required payments made by the Company to the transmission pipeline 
company to accommodate the extension(s), and other costs excluding the 
distribution meter and regulator. 

The service line is that portion of the gas service extending from the main to 
the connection at the house regulator and/or meter. 

5. Where cost participation is required, such extension is subject to execution of 
the Company's standard agreement for extensions by the customer or the 
developer and Company. 

6. A refund will be made only when there is a reduction in the amount of 
contribution required within a five-year period from the extension(s) in service 
date. Interest will be calculated annually by the Company on any refund 
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amounts and shall be equal to the average commercial paper interest rate 
(A1/P1), not to exceed 12 percent per annum. 

No refund shall be made by Company after the five-year refund period and in 
no case shall the refund excluding interest, exceed the amount of the 
contribution. 

7. The Company reserves the right to charge customer the cost associated with 
providing service to customer if service is not initiated within 12 months of such 
installation. 

B. Customer Extensions 

Cost participation for extensions where customers will be immediately available for 
service is as follows: 

1. Contribution -

a. When a contribution is required, the customer(s) shall pay the Company 
the portion of the capital expenditure not cost justified as determined in 
accordance with paragraph A.3. 

b. The contribution shall be made by: 

Date Filed: 

Issued By: 

i. A one-time payment prior to construction, or 

ii. Payment of 25% of the contribution prior to construction and the 
balance in no more than twenty-four equal monthly installments. If 
customer discontinues service within the twenty-four month period, 
the balance will be due and payable upon discontinuance of 
service, or 

iii. Customer may post a bond, irrevocable letter of credit, or a written 
guarantee commitment in the amount of the required contribution 
prior to construction. Such bond, issued by a bonding company 
authorized to do business in the state, letter of credit, or written 
guarantee commitment, shall be effective for the original five-year 
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term and is subject to approval and acceptance by the Company. If 
at the end of the original five-year term, a contribution requirement 
exists in the subject project based on a recalculated maximum 
expenditure, the surety or guarantor shall reimburse the Company 
for such recalculated contribution requirement, or 

iv. Customer, upon approval by Company, may finance the amount of 
the required contribution subject to the following conditions: 1) 
maximum contribution to be financed shall be determined by the 
Company at its sole discretion, 2) maximum term shall be five 
years, 3) interest will be charged at the Company's incremental 
weighted cost of capital. 

c. Upon completion of construction, the contribution amount will be adjusted 
to reflect actual costs, and an additional charge may be levied or a refund 
may be made. 

d. If within the five-year period from the extension(s) in service date, the 
number of active customers and related volume exceeds the third-year 
projections, the Company shall recompute the contribution requirement by 
recalculating the maximum allowable investment. 

e. The recalculated contribution requirement shall be collected from the new 
applicant(s). 

2. Refund -

a. The Company will refund to the original contributor(s) the amount required 
to reduce their contribution to the recalculated contribution requirement. 
No refunds will be made for amounts less than $25.00. Customers who 
have posted a bond, letter of credit, or written guarantee commitment will 
be notified of any reduction in surety or guarantee requirements. 

b. No refunds will be made until the new applicants begin taking service from 
the Company. 
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c. If the addition of new customers will increase the contribution required from 
existing customer(s), the extension will be considered a new extension and 
treated separately. 

3. Incremental Expansion Surcharge -

a. The Company, in its sole discretion, may offer an Incremental Expansion 
Surcharge (Surcharge) to groups of customers requesting service totaling 
10 or more when the total estimated cost would otherwise have been 
prohibitive under the Company's present rates and gas service extension 
policy. The contribution requirement to be collected under the Surcharge 
shall be the amount of the capital expenditure in excess of the Maximum 
Allowable Investment determined in accordance with paragraph A.3. 

i. A minimum up-front payment of $100.00 will be collected from each 
customer who signs an agreement to participate in the expansion. 

ii. For projects that are expected to be recovered within a 5-year period, 
the Surcharge shall be set at a fixed monthly charge of $5.00 per 
month plus $1.50 per dk. 

iii. For projects that are not expected to be recovered within a 5-year 
period, the Surcharge shall be set at a fixed monthly charge of $5.00 
per month plus a commodity charge designed to provide recovery of 
the contribution requirement. 

b. The Surcharge shall remain in effect until the net present value of the 
contribution requirement, calculated using a discount rate equal to the 
overall rate of return authorized in the last rate case, is collected. 

c. The Surcharge shall apply to all customers connecting to natural gas service 
within the expansion area until the contribution requirement is satisfi<:Jd. 

d. The net present value of the Surcharge will be treated as a contribution-in
aid of construction for accounting purposes. 
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C. Developer Extensions 

Cost participation may be required for extensions such as a subdivision or mobile 
home court, in which a developer is installing roads, utilities, etc., before housing is 
built. 

1. Contribution -

Date Filed: 

Issued By: 

a. When a contribution is required, the developer shall pay the Company the 
portion of the capital expenditure not cost justified as determined in 
accordance with paragraph A.3. 

b. The contribution shall be made by: 

i. A one-time payment prior to construction, or 

ii. Developer may post a bond, irrevocable letter of credit, or a written 
guarantee commitment in the amount of the required contribution 
prior to construction. Such bond, issued by a bonding company 
authorized to do business in the state, letter of credit, or a written 
guarantee commitment, shall be effective for the original five-year 
term and is subject to approval and acceptance by the Company. If 
at the end of the original five-year term, a contribution requirement 
exists in the subject project based on a recalculated maximum 
expenditure, the surety shall reimburse the Company for such 
recalculated contribution requirement, or 

iii. Developer, upon approval by Company, may finance the amount of 
the required contribution subject to the following conditions: 1) 
maximum contribution to be financed shall be determined by the 
Company at its sole discretion, 2) maximum term shall be five years, 
3) interest will be charged at the Company's incremental weighted 
cost of capital. 

c. Upon completion of construction, the contribution amount will be adjusted to 
reflect actual costs, and an additional charge may be levied or a refund may 
be made. 
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2. Refund -

Date Filed: 

Issued By: 

a. If within the five-year period from the extension(s) in service date, the 
number of active customers and related volumes exceeds the third-year 
projections, the Company shall recompute the contribution requirement by 
recalculating the maximum allowable investment. Such recalculation shall 
be done annually based upon the anniversary of the extension(s) in service 
date. 

b. The Company will refund to the developer the amount required to reduce 
their contribution to the recalculated contribution requirement. No refunds 
will be made for amounts less than $25.00. Developers who have posted a 
bond, letter of credit, or written guarantee commitment will be notified of any 
reduction in surety or guarantee requirements. 

c. If the addition of new customer(s) will increase the contribution required 
from the developer, the extension will be considered a new extension and 
treated separately. 
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1. The Company will install, at its expense, a service line extending from the main to 
the connection at the premise regulator and/or meter for all customers connected 
on and after (effective date of tariff) and all replacement service lines installed on 
and after (effective date of tariff). The service line installed by the Company will 
remain the Company's property. 

2. A non-refundable contribution may be required for that portion of the service line 
cost not supported by the expected or actual connected load. The contribution 
requirement will be determined based on minimum footage allowances determined 
annually taking into account the maximum allowable investment defined in Rate 
120 and the statewide average installed per foot cost. The Company reserves the 
right to charge customer the total cost of the installed service line if service is not 
initiated within 12 months of such installation. 

3. The portion of the service line not cost justified shall be charged to the customer 
on the basis of direct costs to the Company. The Company may, at its option, 
calculate a statewide average cost per foot for such work based on its experience 
and may use such calculated amount for billing purposes. No minimum amount 
shall apply. 

4. Where service line location changes are required due to building encroachments 
(a building is being constructed or is already located over a service line, etc.) or 
due to a customer request to move a service line, the customer shall be charged 
on the basis of direct costs incurred by the Company. 

5. Whenever a service line is damaged by the customer or someone under the 
employ of the customer necessitating the service line to be either repaired or 
replaced in whole or in substantial part, such work shall be charged for on a direct 
cost basis. If the damage was caused by independent contractors, not in the 
employ of the customer, the charges shall be billed directly to such contractor. 

6. Service line changes necessary to increase the size and capacity of an existing 
service line because of increased demand shall be treated in accordance with 
paragraph 2 above. 
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Section 1. Definitions 

(a) "Multiple occupancy building" shall mean any building which contains more than 
one residential or commercial unit. 

(b) "New multiple occupancy building" shall mean any building for which the physical 
labor involved in the erection of such building started on or after June 13, 1980. 

(c) "Existing multiple occupancy building" shall mean any building for which the 
physical labor involved in the erection of such building started before June 13, 
1980. 

(d) "Mobile home court or trailer park" shall mean any such mobile home courts or 
trailer parks in which residence is predominantly either permanent or long term, 
and shall not include mobile home courts or trailer parks in which residency is 
highly transient, such as campgrounds for recreational vehicles or trailers used for 
recreation or vacations. 

(e) "New mobile home courts or trailer parks" shall mean such courts or parks, for 
which the physical labor involved in the construction commenced on or after June 
13, 1980. 

(f) "Existing mobile home courts or trailer parks" shall mean such courts or parks, for 
which the physical labor involved in the construction commenced before June 13, 
1980. 

(g) "Master metered service" shall mean gas service provided to more than one 
residential or commercial unit through a single meter. 

(h) "Individually metered service" shall mean gas service provided to one residential 
or commercial unit through a single meter which serves that unit only and no other 
unit. 

(i) "Company" shall mean Montana-Dakota Utilities Co. 
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Section 2. Applicability 

Natural gas service to new multiple occupancy buildings and mobile home courts 
or trailer parks shall be provided as individually metered service only unless 
specifically exempted by one or more of the provisions contained in Section 3 
below. 

Section 3. Exceptions 

(a) Residential multiple occupancy buildings consisting of no more than two units, one 
of which is owner occupied, may be served by one master meter. 

(b) The following multiple occupancy buildings or facilities may be served by master 
meter: 

(i) Hospitals 
(ii) Nursing or convalescent homes 
(iii) Transient hotels or motels 
(iv) Dormitories 
(v) Campgrounds 
(vi) Residential facilities of a transient nature 

(c) Existing multiple occupancy buildings (construction of which commenced before 
June 13, 1980) which are presently receiving master metered gas service may 
continue to be served on a master metered basis. 

(d) Master metered gas service provided for central heating or cooling systems, 
central ventilating systems or for central hot water heating systems. 

(e) Service to multiple occupancy buildings constructed, owned or operated with funds 
appropriated through the U.S. Department of Housing and Urban Development, or 
any other federal or state government agency, shall be served by individual 
meters. If such individual metering requirement is inconsistent with regulations 
promulgated by such department or agency, service on a master metered basis is 
allowed. 
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(f) Existing mobile home courts and trailer parks may continue to be 
served on a master metered basis, subject to Section 5 of this tariff. 

Section 4. Remodeling and Renovation 

Where there is an existing multiple occupancy building receiving master metered 
gas service which is substantially remodeled or renovated for continued use as a 
multiple occupancy building, for which the physical labor for remodeling or 
renovation is begun after June 13, 1980, gas service to the units after completion 
of the remodeling or renovation shall be on an individual metered basis, unless the 
owner of such building demonstrates to the South Dakota Public Utilities 
Commission that such conversion would be impractical, uneconomical or 
unfeasible, and the owner of such building provides the Company with evidence of 
the South Dakota Public Utilities Commission decision. 

Section 5. Owner or Operator Charge for Gas Service 

(a) Gas service to an existing master metered multiple occupancy building, if not 
otherwise prohibited by this tariff, shall be provided only upon condition that 
charges for gas made by the owner or operator to each tenant or occupant shall 
be equal to each tenant's or occupant's pro rata share of the total amount charged 
to the owner or operator by the Company in proportion to the ratio of the total 
square foot floor area of the building. 

(b) Gas service to an existing master metered mobile home court or trailer park shall 
be provided only upon condition that charges for gas made by the owner or 
operator of such court or park to each tenant or occupant shall be equal to such 
tenant's or occupant's pro rata share of the total amount charged to the owner by 
the Company in proportion to the ratio of the square foot floor area of each 
tenant's or occupant's unit to the total square foot floor area of the mobile home 
court or trailer park. 
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Section 6. Variation 

Any variation from the above rules will only be made after the owner or operator 
provides evidence of South Dakota Public Utilities Commission approval of such 
variation. 

All other rules and regulations of Montana-Dakota which govern gas service in 
South Dakota and which do not conflict with the provisions of this rule shall apply to 
gas service provided to new and existing buildings which are subject to this rule. 
The customer is responsible for ascertaining and complying with all applicable rules 
and regulations of any governmental authority having jurisdiction over the subject 
matter of this rule. 
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·CONSUMER'S DEPOSIT RECEIPT 

Received of: 

Date 

Deposit Nbr 

Deposit Amol.int 

Service Address 

1· 

135 WESTGATE RD LOT 150 
BOX ELDER SD 57719 

Account 

A deposit of r··· is received as security for the 
payment of any amount which may become due Montana-Dakota< 
Utilities Co., fqr utility services and is not to be 
considered a payment on account. If at 'any time a bill of 
the customer is not paid within 22 days after date of 
presentation, the deposit may, at the option of the company, 
be applied to the account thereof. 

This deposit will be refunded, with interest, provided all 
bills have been paid in full and service is no longer desired 
or when customer has established satisfactory credit in 
accordance with the public service or utility commission 
rules. This deposit will bear interest at the rate of 7.00 l' 
or at a rate equal to the rate required by the public service 
or utilities commission on an annual basis. Interest shall 
accrue from the date payment is made on the deposit until the day 
the deposit is refunded or upon discontinuance of service. 
Interest shall be credited to the customer's account annually 
during the month of December. This statement shall constitute 
a receipt of said deposit and shall not be transferable. 
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State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 2 

Canceling Vol. 1 Original Sheet No. 2.1 
NEW CUSTOMER APPLICATION CARD - GENERAL SERVICE 

NEW CUSTOMER APPLICATION CARD - GENERAL SERVICE 

2090216·811 IR ... 1U871 MONTANA-DAKOTA UTILITIES co. .. f rout 
NEW CUSTOMER APPLICATIOfJ CARD - GENERAL SERVICE 

Business Name: --------------- Acct. No.: --------
Service Address: __________________________ ~ 

Mailing Address: Ill dillerentJ ______________________ _ 

Business Phone:----------- Home Phone:-----------
Type of Business Activity: 

Owner of Building:._-.IN"'•==m=oJ....----------;IA<l=o:::::,..::.:,.ri ---------1,,,PhO=..,::ri
Type of Service Requested: Electric Cll Gas 0 Date Service To Begin: --~-~--

Previous Address: --.,S.,.t<tt=,.-i ---~-----,,.,0,,..,tv:ri---------.. ,s"'"'""••"'"•
Gen. Sent. Cust. of MDU at Prev. Address: 11>s 0 NoO ---...,iw=-h..,-:-

1 
---.,,,

1
Wt>e=--, • .,-

1 
---

Legal Status: Corporation 0; Partnership 0; Sole ProprietorshipO; ---"'lo""ih"" .. .,.,.l--
Name. Address and Phone of Owners, Partners. Officers or I.Dear Aepresematives: 

CNam•I 1Addreu1 rf'honeJ 

bcick 
Applicant whose signature appears below hereby grants permission to MDU to enter. 
applicant's premises at all reasonable time;; for the purpose of installing, connecting, 
reading, inspecting, operating, disconnecting or removing the company pipes, wires, 
meters or other equipment and warrants that applicant has authority to grant 
this permission. 

Date: ________ Signature:------------------

Title: 

DO NOT WRITE. BELOW - FOR OFFICE USE ONLY 

Identification: Current Driver's License -State _____ _ No. _____ _ 

OR Social Security Number:-----------------

Deposit or Security Required: Yes D No []Amt. ----- Date: ---~-

Page 1 of 1 

Date Filed: December 30, 2002 

Donald R. Ball 

Effective Date: Service Rendered on and 
after December 2, 2003 

Issued By: 

Docket No.: 

Asst. Vice President-Regulatory Affairs 

NG02-011 

Implemented 
December 4, 2003 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc . 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

GAS METER ORDER 

ORDER 'RECEIVED 8V1 I HOW RECEIVEO; I TIUE: 
• TELEPHONE U 
• .. PERSON U 
•LETTER !.J . .-

Section No. 6 
Original Sheet No. 3 

Canceling Vol. 1 2nd Rev. Sheet No. 3 

Page 1 of 1 

MONTANA-DAKOTA UTILITIES CO .. 
GAS METER ORDER, \ 

.. -
\ llAME OF PERSON PLACING ORDER; \ OATE: 

rWN: · l ACCOUNTNO• 

CONNECT METER FOR: \ DISCONNECT METER FOR: 

TEL!PttOHE NO.: t MAILJUQ ADDRESS (AUD IF DIFFERENT) SERV?CE. ADORESI: 

CUSTOMER CLAH IH1 IRA.TE: ' SERVJCE REQUESTED: 
OAS ONLY a GAi I ELECTRIC a 

DcPOSfJ: I HO DEPOSIT REQUIRED: 
ND. ' JOB OW HER ft!F!R!NCl!S 

·--CDllPAH't HO.: IMAHUF.: I SERIAL NUUOER1 SllE: 

OAT!1 law.I: l SlANOMO REAOLKa: GAUGi PREllURE: 

' I I I I us. ozs. 
allRl.OCA~ 

ourmi.C Ull!Al!HTl:J UAINFLDDALi UPSTAIRSO CWU.!11!.0 AU.OOUT0 

THI FOLLOWING NEEDS TD BE REGUUTCR:!I: 

FILUD IN WHl!N INTl!RDRATIND 
1ar __ 2NC ___ 

INITRUlllNTI OR Pl!ESSURE FACTORS. OAIFICl!.SrtE: 

ATUCl,PftU&. PAEllURE FACTOR FACTORED METER 

I PILOT INSPECT UY11 UHo 
y ... u •• u tNSULATOJt9N6PECT UY11 UHo 

INSTRUMENT CORRECTiffG TO CCF CORRECTED READllUl G1STRl!UTIDtUCCT, U'tu UHo 

100 tooO IOOOIJ TRANSUlSSION ACCT. t:.I Yu 0 Na 
I I I I 1 DELIVERY PotHT ID: 

D'.t.LI CORRECTlNQ TO CCF uuconnECTED REAotNO 

••0 tllOO tooa.CS 
I I I I I UNETAP: 

WORK DON! IV: PREMISE TWE1 

DELIVERY U8E1 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

PREYUJUli AOORESR: 

FORWARDIHO ADDRESS: 

OATE: I COMPANY NO.: 

STAOOARD REAOIN~ 

I I I I 

CJ METER E>CcHAtilDE" 

0 Si:A\.ED AT N£TER S'tOP. 

(I Bl!ALl!D AT RISER STOP 

"IWDNllEJE!RfJllMl> 
CJ RANDOM TESTING 
0 PERIODIC TEBTlNG 

a TEST FAILURE UST 

REiUARKB: 

Effective Date: 

I 

i CITY LIMITS: 

IN 0 OUT 0 

l!-·rTli 

ISER~LNO.: 

l tmCDRRECTED READING: 

I I I I I 

U METER REMOVBr 

tl CUT OUT AT UE.TER 

U SERVICE LEFT ON 

0 DAMAGED 
tJ NON REGISTER 

UOTHER 

----

Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 



Montana-Dakota Utilities Co. 
A Division of MOU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 4 

Canceling Vol. 1 5th Rev. Sheet No. 5 
STANDARD CUSTOMER BILL 

........ MONTANA-DAKOTA 
UTILITIES CO. 
A Dlvl.slon of MDU Resources Group. Inc. 

RATE SCHEDULES AND CUSTOMEl'I INPORMATION ARE 
AVAILAllU! UPON fUlOUE!GT JI.ND C::-~ CBTAIN£0 AT THE 
MONTANA.Q.11.HDTA UTn.rrtl!S co. Dfl'fl/Ce: L.OCATED IN: 

( DK\ECT PAYMENTS TO 

MONTANA·DAKOTA UTILITIES CO. 

H 

) 

Page 1of2 

CHECK HERE FOR MAILING ADDRESS 
CHANGE (SHOW CHANGES BELOW) 

$ 

$ 

AMOUNT PAID IF 
Otf'FERENT THAN BEUJW 

PLEASE RETURN THIS STUB WITH VOUR F"AVMENT. IF PAVING IN PERSON, eAING THE ENTl~E BILL. 

I 

I 

I 

Date Filed: 

Issued By: 

Docket No.: 

ADJUGT ... e:NTS OAS • POA 
11LECTP1:1C • FCA 

AVEflAGE 
CAIL"f UBE 

I PFIIDllDUS lJ.AWto.NCE I 

December 30, 2002 

Donald R. Ball 
Director of Regulatory Affairs 

NG02-011 

I BILLING DATE 

""'""""'"'LL DtJ£ DATE 

AMOUr.IT 

T ... ~E-aeo URI> THIS au.LING PERto ... 

1 
AMOUNT DUE 

Dl>GAEEB 

I THAN THE BAME ... ERIOO LJ'ST VEltoA ANO $ 
DEGREES 

'T'HAN THE LAST BILLING PERIOD, 

I FINANCS CHG I I 
I IN$TALLMENT oui:; • 

I 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 4.1 

STANDARD CUSTOMER BILL 

Date Filed: 

Issued By: 

Docket No.: 

WMONTANA-DAKOTA 
" UTILITIES ca 

DA.LANCED 
Bil.LING, •• 

lHERfA 
BILLING,,, 

A CJivis{Clll ol MDU Retoun;e.s Grrwp, Inc. 

Jn the Community to Serve·· 

B.lfanced Dding la MOU'~ Yduntary ;i4M lo holp you budgol you1 ullkty blUs. Bee.al&! ul 5UWllV 
weather In our northern c.Jmalo, ualtty bills may llucwate wide~ betweuo wi'ller and othf:!r seu:icms. 

Yltlh &Jato:tJ BUllr\g yuu can 11Ki1.a;;a. ttw. in1pe1;.I ul I~ Vvlrl.er bib tr/ a'fttra!Jlng Unnn wilh lllOioG 
dunn11 lower lu11l 1.1Si1QO moolhs.11 gives you moie level bills ttlrougtoul lhe yw.11 puls VtMJ in comral. 
Rummntier, tnera':i. no c:flaf98 l0t ltUi;. 1-0MCll, 

Vou can sign up rtv Balancad Bllling by a 1elfi1itnna call ro 1·BOO-MOl.J..FAST {HIOO-B38·327BJ. 

Ucf Con\HlrUon to n.crnu: 'tot:r gas blll Is tomptJlcd lSing a sumcllrd me1dl.lra ol he!al enefJ1V 
Cllllad .a 'trwm•. Tlw ltlnusand!I ol c\Jhlr. lllf)I (Mcf) used (aa tn8A!Ur8d by your gas molar) ant 
coovcrl~ lo dcculhenn~ by 11'1utt1plying lhct Mf;f'a by a f«Klor wtik:h Is based oo heal CC111t1:1111 and 
11tmusP111nc pmuwe DJ Iha i:J!l!I dolrvCffld It! ycur pmgse. Such hcAI conlenl can vary oach monlh. 
Titis ctNmui.ioo wrsutn lhAI oil cuslomcn am chalgod aa.~rat.ty k>r 1h11 heat vau. al 11\a p 
thlJ)'~· 

CODES FCAIPGA Fuel Ca1t AdJus:l'n9f11 Ind Putt:hasm:I Gd AdJu1lmmt: Tho odjultmont-. ::hewn on you1 
ANO ~I atll s.'KlM1 pr:r kHowatl ILCUf or J)Cf dccalht.'ml. TI~ lHfjUlltmenls relied chanl.)JS in lhu ~I 
DEFINlllCNS •• , ol fuflls n.-11.1 1ialuriil g:is purclwet.1 b)' MDU. MDU roaivtts no profil h'om lheMI cha1ges, 

REVOLVING 
CH AME 
PUN .•• 

AE • All EJ.dr..: 

Dk - Declllhctnn: A measuro cl heal 1m11yy, On1 docailherm ainlilil! IUn therms oc one rulllon 
Rrllitih lhtinrnuunlts tBIU's). 

Btu - Brllllh 1.Mmi•I units: Cluantilv ol hest required 10 raise hi lttf1'1>0tatum of one pound er water 
nno Mgrec tahninhcit 

Mel· ""f'hoUsand CubilFnt: The basic mua:iuru al Iha llmOU'tt cl natu1al gas used. 

TF • Therm.al Factor: Multiplier ~cd Ill CM"ter1 Md to decathermS (dk'IL) by hwi.tirig v11.luv omd 
deli\ll!ry pl'U:SSUllJ. 

ICwh • IG!owat!·Hour: rtlO basic 1Jnll ftl( measuring: lh.I USCJ ot eladiic\t)'. It ts. tl11;1. a11\Qun1 ol v.~~11)' 
used bi' 11111100-wau hght bulbs left on for one hour. 

RCP ·Your FINANCE' CHARGE' Is compul6dillil DAILY RATE OF .D004SJZ, 11rdllchls 11cor1e:spondi11g 
ANNUAL PERCENTAGE RA1'E OF 18~. To 11.Y01d at.lditioM llnance charges. pay by !he doo dale 
ahown an Iha Glhor :tido ol lh~ b'IL In co.sa ol 11rtntS Of quntioM about y:iur bil, wnl• u:i .al P.O. Sox 
5600, &.ma11:k, Noiu1 oa.1m1a se~5600. 

!P • lrrig•llon PD'!Qr PR • PYopano $orv1c1 
Al • Alt.lmaMo Enowgy 8.ued lnt.nuµlllM G11.t IR •trngaUon11tne-Of-Oaiy 

IT •lnd111trjllJThnt-OM>11y 
KV •Jl.VM'PDTldtY 

PJ •JI-tr Puft.N.te Tim. Oil/11e·"l1.&1t1d 
PTWT • Pa7mrot Mir ·Amount 

APR • "'1nu.al Percatt.IM!!e Ralt 
AU • An Elctric U~i\d 
CCi • Ca-..ci.I Gu 
CHG • Chal'fll 
CJ ·Conluncllve 

CA cir (-J .cfftlil 

""'"""""" E ·f.&tw.l.aM-11.Md 
EH •Elec1rkHiuUng 
FE .flnT•EM'D'f 
,G ·1"1t Crindlllg 
fS ·flnnOHs.t'Ylat 
FT •flnnClasT~on 
GE ·~al 1'N111WI En.;y SlinO" 
llQ • r;.-.1 a..~ 
llS • Gencnil Du.al Fllllll Sp;wz Hulin~ 
Gr • 6':no111l Ekctric 1llnlt-Ol·D•V 
av • Oonirnm.n! 
Ir;; ~llli.rlUpllbleG<eneiail~ 

IL •lrll:arrupUbl.Lalge"o-r 
IH ·lrld111lril.IGn 

KW • KlloWlhDUNnd 
LE • Uugoi C.1IWBJ Ehtclrk: !Slandlry 

.,id!lupsHommlwy 
La • Uug.t Q1neral Elcc1ric 
LI • LMQS lnl:eJ111pllhl1 Gl!Wfal Ga~ 
LP . l.Dn~larm Ponr 
LG ·LargaP~r&tan"by 

lT •lm1~C..Mral Elolbne-Ol•o.y 
Mt. •JMterconsunt 
ME • MW:aU..11eou1 ElecthC 
Ml.·MwVc:lri-iL'llhilng 
MP •J.honelpalf'umfiing 
HB · Hd DllUng Opllcn 
NF •Hon-Firm Non•Tlll• Dllltr11ntlai.a 
NT • M~mt lime. D!.tC-.n\W9d 
OG • OpLIMal Stuanal Ck-na"al Gu 
OS • Dpli111t1I Stnonal R .. ldwnlial Gas 
P • Pra-Rai.d Amounl 
PF • Almcaptlelk: Pm11ft FllC1or 
PG-Panllll~ralian 
PL • f'rivat1 Uohbna 

RCP • ~0M1111 Choro- P1111 
Rf • RuldcnU.I E'-clrlc 
~ • JW&\dwl\ F~•H)i.1 B-a 
FIG • Auldentl.al Cai 
RS • ~Ulll Duel fuel 5pau H11tln~ 
JIT • Rnidenllal Tlm•O.y 
SD • Sp!KUll ~"'' ControUHt Electric 
SE •Sm.all r .. ner•I Ekc1rlc Sunatiy 

""°IJuppMnwrrcuy 
zo • !JMU O•neral Ek:c!lic 
Sl ·Sm.au 9nlenuphl:ll• G1tM11I Gu 
Sl. ·Sl1"lL'slhtlng 
SM ·Small Wunklpal Electric 
SR • Sptd.-1 llnitJ.rntlal Cotilnilt.cl El•clrio 
SS ·Sl.nc!bfG11 
ST •Small GKIW.t) Ell T1mc--Of·Dll)' 
SU ·S~lf"HSUJl!lty 
TG • Glon.sral Tran1por1111on Ill Gii 
11 •Mdu1ltlalTratu.porlallooofO..• 
TR • ffHIOtnU•I rhatmal E.-rgr S1or1g11 
LIE • Undlfgrwnd EIKtric 
UW •Unainlfoli.d.Watt•· 

Page 2 of2 

December 30, 2002 Effective Date: Service Rendered on and 
after December 2, 2003 

Donald R. Ball 
Director of Regulatory Affairs 

NG02-011 

Implemented 
December 4, 2003 



v . . Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc . 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 5 

Canceling Vol. 1 4th Rev. Sheet No. 6 

DISCONNECT NOTICE 

Page 1 of 1 

13 17 342 

MONTANA-DAKOTA UTILITIES CO 
Account Number: 658 34 

DISCONNECT NOTICE 
WE WANT TO CONTINUE OUR DEPENDABLE SERVICE TO YOU, 
OUR VALUED CUSTOMER, BUT YOU MUST TAKE ACTION NOW. 

Servi09 Addreaa.: 

·." -· ', . ~ 

~r=:;.~~-~ ··~,4,~~~k~~t~B~ .. ;:::;.Ji~~:~fa r!'L~~ 
or satisfactory a:rrang;ern.e.nts are-·made >bl!!.itlb;tze;;~b:hd.'e·;;.,c!i;:i;t'e. If service is 
discorn:iected, . payment.--. in ful:_J.· '~d a reb-.;>~!!J<:it-'· :f!'eE! of . $12. ?2 . to 
restore service during nort11a•J:·. ·working :.;-;·,J:i:'#.tl;irs, plus· a deposit or 
additional deposit o·f, $0.0c;>: :. ··.':'- will :'.l;iei:'-'.'~equired::_.·before service 
is restored. .-~ ... · · · 

PLEASE CONTACT US NOW TC»AVOID ANY INCONVENIENCE 

Date: 

UTILITY: 
DEPOSIT: 

Direct inquiries to: 

PAST DUE 

$0.00 

MONTANA-DAKOTA UTILITIES CO 
PO BOX 1060 
RAPID CITY SD 67709 
1 605 342 0187 

CURRENT. 
$ 

.. $Q •. OO 

ACCT BALANCE 
$ 

$0.0U 

Dfrect unresolved complaints to: 
SD PUBLIC UTILITIES COMMISSION 
500 E CAPITOL 
PIERRE SD 57501 
1 BOO 332 1782 

R6 

... 

Date Filed: December 30, 2002 Effective Date: Service Rendered on and 
after December 2, 2003 

Issued By: 

Docket No.: 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

NG02-011 

Implemented 
December 4, 2003 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc . 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 6 

Canceling Vol. 1 151 Rev. Sheet No. 7 
APPLICATION FOR INTERRUPTIBLE NATURAL GAS SERVICE 

~0474f7·88J 
j~ 91815. MONTANA-DAKOTA UTILITIES CO. 

A Olvialon or MDU Jt..oun:• Group, Inc. 

Page 1 of 1 

APPLICATION FOR INTERRUPI'IBLE NATURAL GAS SERVICE 

Dated:----------

The undeniigned hereby makes application to Montu:na·Dakota Utilities Co.. hereinafter referred to as tho Company, 
for interruptible natural ff1UJ service. at the location "hown below. 

(Al Application U. a non·residential retail gas customer of the Company B.lld in order to secure a rate differential as 
provided under the terms and conditions of the Company's Rate Schedule . Applicant 
agreea to discontinue uso of natural sns immediately upon notice from the Compo.ny, on natural gas equipment 
having alternate fuel capabillty or on such equipment which qualifi• cwitomer for interruptible soi-vice. Applicant 
~ not. to resume the uso of natural gas during periods of interruption until informed that it may do so by 
the Coinpany. 

(B) During periods of interruption, applicant may continue the use of natural gwi on firm usage equipment 118 

listed below. 

(Cl Company'• nit.ea and services are subject to regulation and Applica::it will be bound by llllY chnngv" "" approved 
by the applicable regulntory authorities. 

INTERRUPTIBLE EQUIPMENT 

Type & No. of Unlta Input {cfhl Standby Fuel Peak Day Usage IMCF> 

Type & No. of UJ>its 

FIRM USAGE EQUIPMENT 

Input (c!hl Peak Day Usage (MCF> 

APPLICANT.------·------------ BY=------------------
ADDRESS:----------------------~----------------

ClTYANDSTATE:------------------------------------

MDU CUSTOMER ACCOUNT NO.,------------

DISTRIBUTION: 
1 Copy to Diviaion a- Superintendent. 
1 Copy co DivUion Manager 
t Copy Co DlV'ision McounLing Adm!nlatrat.or 
l Copy eo Oa11 Oi•putcld.ag Suporinc.ndent 

(WBI-Oa.ad.h'•) 
l. Copy "° <:u.COQ\•r 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 

APPROVED: 

MONTANA-DAKOTA UTILITIES CO., 
A Division of MDU Roaou.rces Group, lnc. 

By: 
(Division J\.ianuger} 

Effective Date: Service Rendered on and 
after December 2, 2003 

Asst. Vice President-Regulatory Affairs Implemented 
December 4, 2003 

Docket No.: NG02-011 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

CUSTOMER INFORMATION BOOKLET 

Section No. 6 
1st Revised Sheet No. 7 

Canceling Original Sheet No. 7 

Page 1of2 

CUSTOMER INFORMATION BOOKLET 

Date Filed: May 18, 2004 Effective Date: January 6, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: GE03-001 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 41

h Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
151 Revised Sheet No. 7.1 

Canceling Original Sheet No. 7. 1 
CUSTOMER INFORMATION BOOKLET 

Page 2 of 2 

Date Filed: May 18, 2004 Effective Date: January 6, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 8 

Canceling Vol. 1 Original Sheet No. 9 
DISCONTINUANCE NOTICE FOR UNAUTHORIZED USE OF SERVICE 

Page 1 of 1 

DISCONTINQANCE NOTICE FOR UNAUDIQRIZED USE OF S£R,VICE 

20814111411 
t ..... 21111 MONTANA-DAKOTA UTILITIES CO. 

DISCONTINUANCE NOTICE 

NOTICE TO CUSTOMER: 

Today we inspected your gas/electric service installation. Thia inspection has revealed 
that you are obtaining unauthorized gas/electric service 1t the addreu shown below. 
Under rules and regulations filed with, and approved by, the Public Utility Commi11ion 
of service can be terminated because of this irregularity. To 
avoid discontinuance of service bring thi1 card to our office, no liter than , 
at the address shown below, and we will discuss the conditions under which your gas/electric 
service will not be interrupted. 

MONTANA-DAKOTA UTILITIES CO. Date: 

Address:------------ Customer: -----------

Addres•=~-----------------

Telephone No.: ------------

Meter No.: --------------

Employee: -------------

WHITE - Customer YELLOW - File 

Date Filed: 

Issued By: 

Docket No.: 

December 30, 2002 Effective Date: 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

NG02-011 

Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

THIRD PARTY NOTICE 

Would you like to be a designated Third Party? 
Montaoa-Dakota Utilities party before you tell MDU . 
Co. (MDU) has a program this person will help you. 
available called "Third Pariy The third party w/11 not be 
Notice." The purpose of responsible for payment of 
the program is to help avoid the customer's bill. 
any hardship which could If your personal circum-
·result from disconnection stances require that a third 
of service by alerting a party be aware of a 
third party to such action in .potential disconnection of 
advance. This voluntary your utility service, please 
program would most complete and detach the 
benefit customers who are form provided and return ii 
ill or elderly and live alone. to MDU as soon as possible. 

Under the "Third Party If you know of l>Omeone 
Notice" program, if it would wh<i might benefit lrom 
be necessary to disconnect third party notification, 
service due to nonpayment please.lei them know of it. 
of past due bills, the As indMdual circumstances 
customer as well as the frequently may change, 
designate.d third party Third .Party Notices are 
would be notified.prior to . valid for one year only, 
the disconnect date. The and an annual renewal is 
third party would then have required. Please complete 
the right to contact MDU the form and return it to 
and declare the customer's MDU - even if you have 
inability to pay and enter done so before. 
into a payment arrangement For informaiion of 
for the customer. public agencies and 

A third party can be a community organizations 
friend, relative, church or which may be able to 
any community agency. assist in payment of wiriter 
The designated third party utility bills, please call 
will have the right to receive the telephone number 
and provide information found ori:your utility bill or 
regarding the customer's write to the MDU office 
. personal circumstances. address, also found on 
Please talk with this third your utility bill. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Section No. 6 
Original Sheet No. 9 

Canceling Vol. 1 Original Sheet No. 12 

Page 1 of 1 

'@'~~-IMKOTA 
A._r/ID/--IC 

In 11N1 Community Ill Serve' 

Request For A 
Third Party Notification 

(To be·valid through November, 2003) 

Customer ttame: (Please print) 

Address:. ______________ _ 

City: ______ State: ___ Zip: __ _ 

Telephone Number; ___________ _ 

Account Number from Bill: ________ _ 

MONTANA·DAKOTA UTILITIES CO. has my permission lo provide 
information to and accept information tram the party 
named below. ' · 

Customer Signature:----------

Date:--~------------

Name of Third Party to be Notified: (Please print) 

Address:. ______________ _ 

City: ______ Stale: ___ Zip: __ _ 

Telephone Number: ___________ _ 

MONTANA-DAKOTA UTILITIES C.O. will make every effort to 
send a copy of the Notice of P.roposed Disconnection to the party 
specified. The customer making the request understands that 
MDU assumes no liability for lailure of. third party to receivA or act 
upon said Notice. 

Complete all information and return to the MDU office 
address found on your bill as .soon as possible. 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

DEFERRED INSTALLMENT AGREEMENT FORM 

Section No. 6 
Original Sheet No. 10 

Canceling Vol. 1 Original Sheet No. 13 

Page 1 of 1 

DEFERHJ) INSTAI.IJSENT AqREF.M£9]' f'9RM 
MONTANA-DAKCITA UTILITIES CO. 

DEFEMED INSTALLMENT AGfllEMENT FOAM 

N.ne: --------------

Addreu: ~-------------

Acc:ount N...-: ------------

Daw: __________ _ 

Oellnquem 11111: • -------
Cumtnt 8111: 

'liltal 8111: 
·------
•-------

Security O.PC>tlit • -------

TO'DU.: • -------

MYMl!NT ARRANGEMENT 

·------
•-------
·-------
•·-------

·-------
• In adclidon to - -....-the_._~ bll le ID b9 IJ'lld. 

FAIUJRE 10 COMPLY WITH THIS AGRUMEHT WIU RESULT IN THll COMPANY 
TAICING ACTION to DISCONTIHUI 'Y'DUll UTILITY SERVICE. 

CustomerSignalUnt: ______________ _ 
Date:--------

~ ........ is IWquinld - ii submimd br Thitrl PtlnyJ 

Third Pany Slgnarur.: DiKa: --------

,..,,,. af Utility f!epntMntative: =·===========~D~a~n:_.;: ======== 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 11 

Canceling Vol. 1 1st Rev. Sheet No. 14 
AGREEMENT BY PROPERTY OWNER OR AGENT TO PAY UTILITY 
BILLS DURING PERIODS WHEN PROPERTY IS UNOCCUPIED 

Date Filed: 

Issued By: 

Docket No.: 

AGREEMENT BY PROPERTY ORNER OR AGENT TO PAY . 
UTILIIY BILLS DURING PERiops WHEN PROPERTY IS UNOCcuPIED 

MONTANA-DAKOTA UTILITIES CO. 

AGREEMENT BY PROPERTY OWNER OR 
AGENT TO PAY UTILITY BILLS DURING 

PERIODS WHEN PROPERTY IS UNOCCUPIED 

The IJIKllll'&lgnod II the owner, ·or tho ow-·1 "Vtlnt, of I hDUle or 1p1nm1nt II: 

II II my d11lr1 that Mon11n1..tJakD111 UtUltll1 Co. ll1v1 Ill 11111Ur.i 1111 end/or 1llc1ric 111rvic1 
iurnod on 1v1n II the 11r>1nt or occup1n1, In whau 11111n1 thll 11rvlc:e ill mo1erod, roquo ... that 
ouch 11rvlc:o bl dl1C011tinued. 

In canaidlrlllan of Montllnl·DllkDlll Utllltil1 Co. doing ID. 1-u<ll ID pay promptly Ivery NMc1t 
blU 1tndt111d far u11111 during tho period of dllcantW- al 11rvlc:o by 1 t1n11nt 
Of OCCUIMflt. 

In ,;;... I HU the pr1mi111, I 1grM to notify Man11n•..tJ•ka1• Utllltln Co. In writing. ond un1H 
Mon1111•-Dllko11 Utllltlll Ca. roc•ivu •uch nollflc:lllan, I wlll 1111Um1 llobllhy u ptavldlcl obavo. 
I oloo IV'" lo notify Mont.,,•·D•kal.I in writing II I clwlgl my lcldr111. 

Mon11n11·D•ko11 UllAtiu Co. ••Pr ... ly r1Mn111 the right 10 ·disco<vi9ct 11rvic1 to • t11n11nt 
pureu•m 10 the rule• and ntgulatlana of the 1pplicobil rogulalary •g•ncy. II II •11r•lcl by. •nd 
bolWMn Mon11n11-D•kat• UtUltln Co. and tho und9rolgnld lhat In ca11• whero • 1en•nt ill . 
dilconn1ct11d 11 the ComplltlV"• option, the Compony will u11 111 boll 1fforu 10 notify mo of 
tho dloconnoctlon. 

Page 1 of 1 

December 30, 2002 Effective Date: Service Rendered on and 
after December 2, 2003 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

NG02-011 

Implemented 
December 4, 2003 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 12 

Canceling Vol. 1 Original Sheet No. 15 
FORM ADVISING PROPERTY OWNER TENANT IS VACATING 
PREMISES AND SERVICE HAS BEEN CONNECTED IN 
PROPERTY OWNER'S NAME PER AN AGREEMENT 

20l111to711 
.... 121111 

FORK 6DVISING PRQPEBTY OWNER TENANT IS YACAIING 
PREMISES AND SEiVICE HAS BEEN CONNECTED IN PRQPEKTY 

OHN·EB Is NAHE PEB AN AQBEF.HENT 

FOR YOUR INFORMATION 

Page 1 of 1 

-
-----...;....-------, hH ldvilld UI thlt hi ii VIClting !hi premlua 't'ollf llRll'll. 

lndiclttd btlow u of • In 1ccord1nc1 with our agrt1111ent with YoU. WI hM conntC1tcl 

lhl lllctriclly CJ 0.. a atrvict in your namt. 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Acc11111t: --.--------

Location: ---------

MONTANA-DAKOTA UTILITIES CO. 

'By: _______ _ 

YEW71¥ - CuaUlllllr CCICl'I 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 13 

Canceling Vol. 1 Original Sheet No. 16 
GUARANTEE OF PAYMENT FOR NATURAL GAS AND/OR ELECTRIC 
SERVICE BY A SECOND PARTY IN LEIU OF A DEPOSIT 

Date Filed: 

Issued By: 

----
21JAIWITEE OF PAYMENT FOR NATURAL GAS ANQ/OR 

ELECD!,IC SERVICE !Y A SECOND PAR1YlCLIEY OF A DEPOSJT 

MOHTAHk.DAJWrA UTJlJTID CO. 
GUAJlA.N'J'D OP PAYMENT J'Oa 

NATUJlAL GAB ANDOll ELEC'l'JtJC SEKVICIC 

illiiil 

a;:--•™ 

hr wlm ....n-L L-----.,,IN"°"----,Cl:r.GlliOm-==,,.....----• dD.....,, aboalutml7 --&o P'llJ' .. 

11cm-n.i.- U&llldoo C.. l)lcmtam-Dakacal. u-1&. ~ md ... u. locatloa lillmd .-. tbo ... ,_._, 

W--...1 llf---~!N.-__ "'..,,c .... -.-----llltbo-'IUCC!ul&ams'1b1Db-.J ... .....U.. 

liodrid&7 pwtdMI..,. .. _iw.-,. ____ ..,,~--.-.irrilll ............ m..,..,...-----• - p11111 

...... Jiowwvs. lillbllla.,, ....... Udl ~ oclllr &lam u. ..u.ctlom - Dd.od ...... - - ...... Ibo 

- .. •------,.. 0-1.ar.1 ~ ..... al Ill~ - -to u. c-

LilbllltJ' - cllla Q- llb.oll boPI - • 11 -· md - ... - -
C-bupllid ..... - ... U>dlor------111 ·~ md ~ __ .... , ..... 
__,.cn.mm&1>a111--wWi Piablklllrricl~• Public u~ c-m•·1cw nai..1 ~ 
- l'IClllpl al - al M .. &ua-Dalalta'1 _._ Df 1111' .,.-. 

I .... - to - !11111 - aD - Ibo& M-Dalmca - Illar ID Ibo callolcdaa al thll .....-- iJl IM 
-llpl-b roqulNd or .__~to callec&U. oatlllaDdlasi.i--.- b7 die~ ---w.--.1- to pq .Ullpl '9-o IDcloadiDs_. ......... _ ... ____ .. _...... 

I ACKNOWLEDGE THAT I HAVE CAREFULLY BEAD THE ABOVE QUAJLAllTEE AGREEMENT ANII 

'l1IAT I HAVE RECEIVED A COPY OF n: 

Page 1 of 1 

December 30, 2002 Effective Date: Service Rendered on and 
after December 2, 2003 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs Implemented 

December 4, 2003 
Docket No.: NG02-011 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4lh Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 14 

Canceling Vol. 1 151 Rev. Sheet No. 17 
DEPOSIT WARNING LETTER 

DEPOSIT YARNING LE1TER 

MONTANA·DAKOI'A UTILITIES CO. 
A DlvWaa al MDU..__ Graup. Ille. 

Page 1 of 1 

RE: Acmmt -------

Tllil ii &o lllviM yau that In the future lhauld :pour uWltr lll'Ylcl DOt be paid by the due date 

lhown on your blll, Montam-I>Uota UUlltill Ca. will requlrm ;pa11 to pay a dlrpomlt al 

•-------~ 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc . 
400 N 4lh Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 15 

Canceling Vol. 1 Original Sheet No. 18 
DEPOSIT REQUEST 

Date Filed: 

Issued By: 

Docket No.: 

pEPOSIT RF.QUEST 

MONTANA-DAKOTA UTIUTIES CO. 
A Dlrillaa al MDU n.o.- Grvup. IDC. 

DEPOSIT REQUEST 

Dur---------
PrwiomJy you www adviMd that 1i-Jd your utility .-vb nat be paid by tti. due date IMwD 

CID yaW' bill. a depomt would be nquind. 

al I ar 1111 additimal mpo.lt al I ........ ____ to_ .,.,_i al :r--

futun billa. Thi dlpmit plua Inc.wt al ~ pll' ,_·will be nlwadMl IO 1'1111 

abow hi not paid CID ar b.t.n --------, adlaa to dlacontlnua ~ 

will be t.akm. 

N- Slnc:.nlJ, 

Mllliq ~ -------

----

Page 1 of 1 

December 30, 2002 Effective Date: Service Rendered on and 
after December 2, 2003 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

NG02-011 

Implemented 
December 4, 2003 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc . 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 16 

FINAL NOTICE PRIOR TO DISCONNECT 

Page 1 of 1 

FINAL NOTICE PRIOR TO DISCONNECTION 

OUR MDU REPRESENTATIVE WAS HERE at: ----- 0 a.m. I D p.m. 
on _____________ at the address of:-------

------------------and found no one at home. 

YOUR SERVICE ACCOUNT IS SERIOUSLY PAST DUE! 
CONSIDER THIS YOUR FINAL NOTICE AND THAT YOUR 

GAS AND/OR ELECTRIC SERVICE WILL BE: 

DISCONNECTED ON: -------------
UNLESS PAYMENT OF: $ IS PRESENTED TO THE 
CREDIT DEPARTMENT OF MONTANA-DAKOTA UTILITIES CO. 

An--------------------
BY 5:00 P.M. ON---------

20124(3-80) (Rev. 4/00) 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Effective Date: Service Rendered on and 
after December 2, 2003 

Implemented 
December 4, 2003 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

INTERRUPTIBLE GENERAL GAS SERVICE AGREEMENT 

Section No. 6 
Original Sheet No. 17 

INTllRRUPT:CllLJ: GIPIJ:JUU. CIAB BJ:llVICJ: AGummnT 

'!l'BXB AGUDml'r, made thi• '.~~}'~( day of f?J:f.~J{5ttfJ:;~(t~, 20~-,;·tf, :La by and between 
llOla'AHA-DIJtOTA trl'XL%TIS8 co., a Divi•ion of llDU •••ourcea Group, %nc., a D•1aware 
corporation, hereinafter called •company•, and ~~i.4~i!.'.~·:..f:;.:;~;~:~~~Yf:~,:.:;\ ·:;:::·-:-i:.-:·:::'.t'." · ,, 

;::t~~~~~~ b•reinaftar ca11•d •cu•ta••r•. 

CU.atmgr and Campany enter into thi• Intarrupt:Lb1a General Ga• Service Agr•9m9nt to 
baYe natural gaa da1iverad by Campany to CUatomer. 

ta'1'1DSSJtTH1 'l"be part:l.ea hereto, eacb in conaidaration of th• agra ... nt of the 
other, agraa •• fa11owa1 

1.0 TJ:RX. Da1iveriaa and chargaa haraundar ahall coama:ac• •• •p•cified in 
SXh:Lbi~• attached h•r•to and incorporated b•rein. CU•tomar agr••• to antar into 
an agree:m.ant for ••rvice h•r•UDd•r for a ainimma t•:na of 12 ma:atha. Written :aotic• 
of te:raination by either Cooo;>JUIY or C:U•tcaer mu•t be giTen at l•••t '0 day• prior 
to th• and of th• initial term. Ah•ADt. •ucb tara:b1atiozi notice, th• agra ... nt 
•ball continue for additional ta .... of equal length until written notice i• given, 
•• provided h•rain, prior to th• end of any •ub••qu•nt term. 

2.0 DZL:CVJ:Jtr POI:&n'(B), llA'l'JI: BCJ!J:DllLll(S), A?fD QUAll'l'ITIZB. DeliTery of natural g•• 
under lllllall Interruptible General GI•• service Jlata 71, or Large :Cnterruptible 
Cleneral Glaa Bervic• ll•te 85 by Company to C:U•tCll>llr •hall be a• . apec:l.f:l.ad :l.n 
attached llxh:l.bit •A•. 

2.1 DIBPATClllHGI. CUlltomar will adhere to gaa diapatch:l.ng pol.icia• and procedure• 
e•tabli•h•d by Company to facilitate aarvice under th:l.a Agra-nt. Campany will 
info- C:U•t_.r of any changH :l.n d:l.apatching pol.ici•• tbat -Y affect t:hi• 
Agra-nt •• thay occur. 

2. 2 JIJl"l'ZJl.J:l'ICI A?fD llJ:AS1JlllDCD"l'. Company will -ter th• quantity of n•tural ga• 
daliYarad to C:Uat.,..r at th• deliv•ry point. Buch quantiti•• will be concluaiva 
upon both part:J.ea unl••• auch -t•r i• found te b• inaccurate by acre than two 
percent, in which caaa th• quantity delivered to C:Uat....,r ahall ba date:rained by 
calculation, taking into conaideration th• t:l.-.a of year, tb• achadul• of Cu•tomer•• 
operation• and other pertinent facta. Ccmpany will ta•t the maaaur ... nt equipment 
in accordance with app1icah1a at.at• utility cc.a.i••ion ru1aa and raguiat:Loa.. 

3.0 D•PDIJ:T:COKB. 
:Delivery Paint - Th• point at which CU.at_.r •••-• ouatody of the IJ•• being 
delivered. Thi• point will no"1a&l.ly be at th• outlet of Company•• .,.tar(•) 
located an CU•tmaar•• pramia••· 

Ga• Jlay .. ll•ana a period of twenty-faur con•acu.t:l.ve hour•, bagiun:l.ng and 
anding at 9100 •·•· Central Clock Ti.ma. 

:Interruption - A auap•naion of interruptible natural gaa ••rvice d• ... d 
necaaaary by Campany pur.uant to Jlat•• 71 or 15 and 100. 

4.0 RATE. Tb• rat•• chargad and aarvic•• rea.der•d CU•tc:mer, und•r thia agre..ent, 
aball~•• •pacified in applicable Company tariff• a• approved by t:h• appropriate 
atata utility ~omm.:l.••ion. 

Page 1of4 

Date Filed: December 30, 2002 

Issued By: Donald R. Ball 

Effective Date: Service Rendered on and 
after December 2, 2003 

Asst. Vice President-Regulatory Affairs 

Docket No.: NG02-011 

Implemented 
December 4, 2003 
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INTERRUPTIBLE GENERAL GAS SERVICE AGREEMENT 

Date Filed: 

Issued By: 

Docket No.: 

Thi curr1Dtly 1U1ctin rot1 undor thh Agroa111t ii 1ubjoct to on adj111t:111nt for 
coot of purch11od goo 11 provid•d in Purch111d Q11 coot Adju1tunt Jato 11. Ccmpony 
1ball ban tho rtgbt to 11adify th• rot•• cbugod llld tho tona 1nd condition• horo· 
undor by aokinv uni11toro1 rot1 Uli11111 with tho approprioto 1tlt1 utility 

caaiuion. 

4.1 TADS. Jn oddition to tho r1tH 1p1cUhd obcrro, CDllPlllY 1ball colloct frca 
Oat~nd C'llltmer 1grH1 to pay C:c.puy uy Hl11, u1e, uci11, ar ot.llu such 
tuo• 1Dd city tooo that ar• logolly oUoctin and opplicoblo to tho 11rrl.c1 

proddod horoundor. 

4. ~ JllTIJIJIDl'TIJU JIALIS QA.II SIRVICI, Sonic1 under Rot1 71 Ind Jato ll I 1 
d1p1nd1Dt upon tho 1vailobility at c1p1city on Ca.pony'" 1y1t• Ind prior d-nd• 
of cUltman 11n1d under Coq:iany•1 ganaral Hnic1 gu ratH. Caatmer agrHI to 
accept Hrrict b1r1und1r in 1ccordanc1 with Cmpany•1 •Jl&t• llchadull• H 1p1citi1d 
iD bhihit .... Of thi• A;re ... nt. 

4.3 CIWIGI Ill DAILY DPlllATJOllS. CU1tcur 1gr110 to notify CCllpony of chq11 in 
CU1tour• 1 naturll gal requira.antl H 1p1cU!ed in attacbtd Jxhibit 11.•. C:ClllJ&llf 
1b1U not b1 obligotld to pr0Yid1 doily IDd 11111ual nquir-tl b ISCIH of th• 
doily 1nd 1nnuo1 qu1ntiti11 oot forth in lxbibit •A• UJ1l111 Ca.pony, in it1 1011 
dhcrotlon, dot1rlllin11 that incrHHd qu1ntltl11 oro 1nUlhh, Ind oll qumtiti11 
horoundor 1ball bl 1u!Jj1ct to intlrruptloa ICd 11"ia1 prioritiu •• prOTidod in 
Jato 71 ind Jato 15. 

f,4 1IRll l!AnmAL QAB UOtJIJll:Jalll'B. CU1tcur 1gr1u to occopt 11rvic1 horoundor in 
1ccord1nc1 with campany 11 Ratl 70, H IJJICifi9d in bhibit •1• of thit lgrHunt 
for CU1tcm1r11 fin nquir11MU1t1 dlliT1red through CU1tcur 11 iut1rruptibh 

m1t1r(1). 

s.o ASSimnllll'f· cuata.r 1gr111 tb.at it wtll aot 11•i;n thi• Agra-.nt uc•Pt 
upoD ~nHnt of Ccmpany. 

f,0 IRDllQllnCATIOll, CU•t-r •irlll to Ind-Uy ond bold CDllll>IDY barmlo11 free 
any &Jld all injury, 1011 or daag1 n.ultin; frm CU.1ta.1r 1 1 a.egliglDt or wrongful 
1ct1 undor ICd during tb1 t1r11 of thio. lgrHunt. CCllpllDY 1;n11 to ind-lfy and 
hold CU1t0Mr haral.111 fr-. any Gd Ill injury, 1011 or d.aaag1 r11ulting frm. 
C1111pony•1 nogUgont or wroniful 1ct1 andu and duribll tho to .. of thh lgr1-nt. 

7.D IllQUSS m •OJmBJI. C=i>ony ii horoby grontod rightl of ill!l<HI lbd liraH, 
at rea1oaahl1 tiua, for op1ratiag, i111p1ct:Ln.g l.lld uiutaibing any cf Cmpany

1
• 

faciliti11 on CU1tcur 11 pnaiH•· 

1.0 JOJICI 111J111U, Jn tho 1nnt of oithar Party'• bling rondorod wholly or in 
port by fore• .. jour• unoblo to carry oat Ito ohltg1tio111 uadar tbi• lgrtMObt, 
tUn tba ablig1tiou1 of tb1 PartiH bar1to, 10 hr u they ar1 1fflct1d by 1uch 
fore• aoj oun, 1bal1 b• 1u1poadld duri1111 th• continuuc1 of ony !nobility 10 
cau11d. auch cau1e1 or co1ttinganci11 atflatia.g the perfamuc• of thil J.gtHuDt 
by oitbor porty, bowovor, 1holl not roUon it of Uobility 1D tho IVlbt of it1 
concurring n.;li;•nc1 or in thl 1nnt of it1 bllur1 ta UI• du• diligRc• to nMdr 
th• lituatioa and raov• the cau11 in an ad1qu1t. unn•r aDd with 111 na1onlbb 
dilp1tcb, nor 1hall 1uch c:auH or contiag11UCi11 aff1cting tbl perforunc1 of thil 
Air•aont roliovo 1il:hlr porty frca ita obligotiono to aak1 P•YMDtl of uount1 
than du• haraunder, nor 1h1ll 1uch cau111 or cDllthg•Dci•• :r1li9ft dthlr party of 
Uobility ualu• 1ucb porty 1holl gin nctic• Ind full particul1r1 of tho •- in 
writing or by t1hpbon• to the othlr party H 1ooa •• po11ibl• after th.I occurruc• 
r1Utd =· If 'YolWlll of Cu1t0Mr 11 911 art cl11troy1d whil• ill empany 11 poHll" 

Page 2 of 4 

December 30, 2002 Effective Date: Service Rendered on and 
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aion by an •vent of fore• majeur•, th• obligation• of th• Parti•• undar tbi• 
Agr• ... nt •hall terminate with r••pect to the vo1uma• loat. Th• term •fore• 
ma:l•ur•• •• oasploy•d h9r•in ahall includ•, but •ball not b• 1:1.mit•d to •ct• of God, 
atrik••· lockout• or oth•r indu•trial diaturba.na••· failure to perform by any third 
party, which perfo::aaanc• i• nec••••a:y to the per:foZ'WYdlc• by aith•r CU•tomer or 
Company under thi• Agr• .. •nt, act• of th• public an..y or t•rrori•t•, wara, block
ade•, :1.naurract:lona, riot.a, epidmaic•, landalidea, lightning, earthquakea, fire•, 
atormm, flooda, waahout•, arreat and raatraint of rul•r• and paoplaa, civil 
diaturhanc••~ exploaiana, breakage or accident ta machinery or lin•• of pipe, line 
fr••••-up•, •udd•n partial or •uddaa entire failure of Company 1 

• ga• •upply, 
failure to obtain materia1• and •Uppli•• due to govermnental :regulation•, and 
cau••• of lik• or aiailar kind, whether harain enumerated or not, and not within 
th• c:ontrol of the Party claiming •uapanaion, and which by the axarciaa of. due 
dilig•nc• auch party i• unabl• to overc-1 provid•d that th• .x•rcia• of du• 
dil:l.genc• •hall not r•quir• ••ttl-.nt of labor diaput•• againat tb• b•tter 
judgment of th• Party having th• diapute. 

Tb• tara •tore• aajaura• •• employed herein ahall alao include, hut •hall not ha 
limited to, inability to obtain or acquire, at reaaonable co•t, grabta, aarvituda•, 
right•-of-way, parmita, lican•••• or any other authorisation• from third parti•• or 
aganci•• (private or govaramental) or inability to obtain or acquire at raaaonahla 
coat nacaaaary material• or auppl:l.aa to c:onatruct, maintain, and operate any 
facilitiaa required ~or th• perf"o:raaxt.ca of any ohligatioaa under tbia Agra-nt, 
when any aucb inability directly or indir•ctly contribut•• to or reaulta in either 
Party•• inability to p•rform it• obligation•. 

!l.O RBGULA'l'ORY AtJTBORJ:Tr. Thi• Agr•munt i• •ub:lect to all valid la••• ord•ra, 
rul•• and ragulation• of any and all duly con•titut•d autboriti•• having juriadic
tion over th• aubject aattar harein and i• auhjact t.o the r•caipt of any nec•••ary 
authorisation for th• interruptible ••rvic• coatmap1ated herein. 

10.0 RBPOR'l"J:KQ RBQUXRBHJDl'l'S. CU•t""'"'r ahall furniah Cooopany all information a• ... y 
b• required or •ppropriat• to ccmply with r•portiDll r•quir.,...nta of duly 
conatitutad authoriti•• b9ving juriadiction ov•r th• matt•r h•r•in. 

ZX Wl:THZSS lnmRl:O~, the parti•• have duly executed thia Agra.mant •• o! th• dat• 
and year abOY• written. 

CllSTOKDI 

~~?:·;~;.~-:~#.!'!?·.i;?:':: !f:~~;-r;;~r:::;z.~.: ·:..:'·:. . 
Titl•1 ~~~?~\~B~"'ii>.,z:·,:,1 .. • 

llOlll'l"AHA·l>IJtO'l'A UTXLJ:'l"J:BS CO., 
A Divi•ion of MDU aaaourcaa 
Group :Inc. 

lfXLLJ:All J. B1JZTBllR 
Dir•ctor of Mark•ting • 
CU•tomer Barvic•• 

•Pl•••• type or print the name• below the aignatur• lin••· 
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·--IJITJ:RJl.UPTIBLJ: GJ:llJ:JIAL GAS BDVICJ: AGllJDIDl"l' 

Jl•t• 
Bch•dul• ~ 

JWdam 
Illt.n·rupt:l.bl• 

Dal:l.vaz:y Pa:l.llt 
OU..,t:l.tY Par Day (di<) 

Page 4 of4 

xax:i.
Illt•rrupt:l.bl• 
DaliYaz:y Pa:l.llt 

Annual Quantity (di<) 

CU•tm111r •sr••• ta nat:l.fy camp ... y af challs•• :l.n :l.t• daily ll•tural s•• raquiramant• 
ill accardllllCa w:l.th tha follov:l.n; raqu:l.r ... llt•• 

CU•t.,..r au•t inform company of tha data th• CUatmmr'• hc:l.lity v:l.ll •tart 

con•uminv natural ga1 •• wel1 •• th• date th• CU1toa.r cea1a1 conaum.ing natural 

p••· Th• CC!!!f!&ny mu•t raca:l.va th:!.• :1.nfo.,..t:l.on by 10100 a.a. cant.ral Clock T:l.aa 

th• day pr:l.or to •ithar i••U• li•t•d abava. 

Accaptad ..,d asr••d to th:l.a ~ day of .-......:·.:.;;•:·'-·".:.;";.;."·;....:;;·'-·· .....;.., 20~. 

Acc•pt•d and asr••d to thi• ~"~~~: day of 

llOllT.IUQ•DAXO'l'A trrI:t.ITIJ:S CO. , 
A Divi•ioll of JIDU ll••ourc•• Group, Ille. 

By1 ~~~.~·~· 
'llILLllX J. llOr.rJID 
Diractor of XarkatiDS ~ 
cu1ta..r Bervicaa 

December 30, 2002 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

NG02-011 
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UQRBT roR 11111 llATllllL GU IALl8 BDVICI 

fhh doc-t ii 1111 attacbunt to tho :tlltorruptiblo aenaral a.. ~arti•~ .~r·~~ 
dated ~· batvoon 11o11ta111-Jlall:ata Utiliti11 ca. ~d,~ --er; .. 
covari119 natural IJH 11rdc1 to it1 facility located at ~M-;;,::::. 

D•ilr rira some• R1quira1111t1 

J1111uary ~·('it~ Dt/day 

robruary ~.@¥ Dll:/day 

xarcii ~ Dt/da'/ 

)llril ~ Dll:/day 

lay @Dk/day 

J11111 l!Rllll!!!; Dt/day 

July ~Dk/day 

.lUIJUlt ~ Dt/day 

lepto.bor @9 Dll:/day 

octobor i!!l!@'!4'!\ii'. Ilk/day 

•ovallar Mt!il~"?; 7Jk/day 

D•calMr ::i~~L~:-+rlr.;;;~:::- Dk/day 

t horoby roquHt thot th111 doily 111Xiam quontltia1 bo pro't"ldod to thil locotion 
pur111ant to an approvod fin natural gaa ulll tariU. 

rita g11 1ale1, under 1&t1 !B,1 11:Lall c~• on :;:~1~~,;.q:~!~~·:·:t: IDd upln an 
!:{'~f.J:i!l,il~'i:R, lllld 1holl co11tinu1 th1r11ft .. until 1ith1r porty furnhh11 tb. otlllr 
party 30 dafl writton 11atia1 of toraiution. 

(Pl•aH priDt or typo) 

.lV!~~d ta and accaptod by 11o11t1111-Dokota utilitiH ca. thi1 i:~f'.\"!;, dar of . .:.:ivi,•;;,c'-'i':.~ .• 
20!!)'::~. 

1y1 ~iii¥F~~'.iii~1~:~"7#~7g:·.~l:: 
(Gu supply Doper-ti 

Page 1 of 1 

December 30, 2002 Effective Date: Service Rendered on and 
afterDecember2,2003 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

NG02-011 

Implemented 
December 4, 2003 



T . 

. 

Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc . 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 19 

Canceling Vol. 1 Original Sheet No. 24 
GAS TRANSPORTATION AGREEMENT 

Page 1of8 

GAS TRANSPORTATION AGREEMENT 

THIS AGREEl!BNT. made thin ··· day of , 2 0 , is by and between 
MONTANA-DAXOTA UTILITIES co:-;-a Division of MDU Resources Group, Inc., a Delawaro 
corporation, hereinafter called 11 Companya 1 and · located at 

hereinafter called ~customer•. 

cuat:omor has entered into agreelnenta to purchase nat'1ra1 gas and have that gAo 
delivered to a •receipt point• uoing Shipper(n) as 11pecified in attached Exhibit 
"A" aa Shipp .. r. Customer agrees to notify Co!Op&ny prior to any change in 
nhipper(s) and t.urther agrees to execute a new Exhib:i.t •A11 prior to change of 
event. 

CUatomer and CoJJ:pany enter into this Gas Transportation Agree::n~nt to have eaid gan 
tran!!lported by Company from the 11 receipt point• to a "delivery point". 

WITltESSETH1 Th«t parties hereto, each il'l consideration of the agreement of the 
other, agree as fellows: 

1.0 TERM. Tranaportation, deliveries and charges hereunder ehall commence on 
__ ...;..-. :···:::::· .;... _;;.; . ..;.;..... and e.xpire on : · ·· ·., and e·hnll continue thereafter until 
either party furniEhes the other party 30 days written nctica of tennination. 

2.0 RECEIPT POINT(S), DELIVERY POIN'l'{S), RATE SCHEDULS(S), AND QUANTITIES. 
Delivery of natural gas under Firm General Gas Tranaportation Service Rate 84. 
Interruptible Genera1 Gas Transportation Service Rate 81, or Interruptibl~ 
Induotrial Gas Transportation Service Rate 82, by Company to Customer ahall be at 
or near the points whoe• loc:ation11 and xna.ximum delivery quantity per day are 
described aa follows. ln the ~vent anid "~erm of Rate~, na specified in attached 
"Exhibit nu, is not executed by both parties to thia agreement1 Customar agrees to 
pay Company the currently approved ceiling rate as specified under 'Rate Schedule• 
below. Seid "Term of Rate• shall not be executed for periods of leas than JO 
dayo. 

Receipt Point Delivery Points 

Border s ta ti on 

Rate 
schedule 

Dk Maximum 
Delivery Point 
Quantity Per Day 

2.1 DISPATCH.ING - cuetomer will adhere to gas dispatching policies and procedures 
established by Company to facilitate service under this Agreement. Company will 
inform CUatomer of any changea in dispatching policies that may affect this 
Agreement au ~bey occur. 

2.2 METERING JlllD MEAStJREMENT - Company will meter the quantity of natural go.a 
delivered to customer at the delivery point. Company will test meter in 
accordance with applicable state utility rules and regulations. In addition, the 
parties a9roe to the following testing and corrective procedures; 
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:?.:l.l C'USTOME'lt*S H?.TS:R ·· Cuato:l'ler m3)" in.at.ell, opei:ate a.nd -inaintnin o.t:. it.s aole 
~xpeniua, t=Cj\liptt:\e1'J.t for the. purpotse o! meaauring the ainount of. n-Al:ural g'3ts. 
delivared over any mt1u1.1urcuu.mt. i:•er.iod (CUatomcr m@~lflr) • 'ProV'lded th., equipment: 
shall not int.~l."fcre with uuc.n delivery or with the Company·•s xneter. 

~. 2 .2 Ji.t.TElUUt'TIVE MEANS OF ll..£J'\SUREMEl'iT ... In the ~vent t.he Company' B ;net:.e:r i.ti out: 
of aorvice, m~avurcment shall be determined by the following ntcp process 
b~ginnic9 with otcp na~ below~ 

a. Oaing th~ registr.ntio~ of the cuato=er'.s m«!ter, if i·n.ntallud ond 
accu"t"at~1y x·egi.atering wit.hin two p~rcenc {2~) (either high o! low); or 
b. 1n the ab.nence of at:: curate Cu111to:B\or mitttering, by making a c.alibrat.ion 
tefi'-C. or mot:.hm.:i.atii:'Al cali::ulaC.ion.. if c.he percont:a9e of error iil 
aocertoinab1ei o~ 

c. To the 111xt.~~nt Cunt.Omer' e meter cnlibratiori teat, o.r 1;1,a.t.he.m.nt.ic:~l. 
calculation deac:ibcd 11bovc cannot be utilized, by escim.o.ting by rcferencu 
to qu.a.ntities mea.s\lrec! during perinda under similar c:ondit:iona whnn the 
company•s ~eter w~o r~gi~tering ~eeu~ntely1 or 
d. To the extunt the mothodo deocribed above c4nnot be utilized, by 
.estiltlating by refe:::~nce to ~stmncr' s opera.ting rHcordo f.or the perjod in 
quootion. 

2. 2. l 'l'ES'r:r1:io .. 'l"he ~ccuracy of the Company' 11 olect.ronic :ncasurttment device o.nd 
the integrity at the muter uhal1 be tittitod And calibrated in tb.r, pre.ncnce o! the: 
Cull tomc.r at a m.in.imu:n of o::c-e each year. l.n addi tio11, !1ow- tiu1tirig a:nd 
calibration of the sn~~ter ohnll be pe.rfot'1lU!ld 1:: coniplianco with 'l"!lsta.blinhod Co:c:.pany 
policy for l.a.t·ge nicter.o ot a minimum of once eac:h fi"\.'"e yttara. Company shall 
forward a copy of c~libr~eion docwnuntation to CUnto~ar. In th~ evnnt that either 
party notifies t:he ot.hcr thiit. it do:airt!ia n teat of the Accuracy of itn oWI'! or of 
the other party's mcterJ the partiea Bhatl cooperate to aecure 4 prompt 
verificAtion of th~ .accu.racy of .11uch. equipment. Noticil nhall be addr1:oued to 
Company' n GtiO Superir1t.e!ldcnt c.t. Company' a O!fice -and aha1l be in 
writing at least :!ourt.l!!.t!O day.a in advancllt of said t.eating. 

t . .2 • ..c COSTS OF TES1."I1lG - Coa'lpa:ny ahtill bear the coat of the te11ti11g and any 
required Adju~~cnt of the Co=;:>~ny•a meter. In the mvent that Cueto:1:1~r r~qu~at~ n 
t.eoting of Company• u mtta:r .nt other th.on tht':I 11pecified intt:irv3le .. Cunto:nor slu,ll 
bear the. coat at the tcu ting uoleou ncch equipment i&J found to be inaccurate by 
gre6ter than two percent (2\) {ei~her high or low). 

2.2.s CORRECT.XOUS Of' MEA..SUltiliG EOUlPMBNT - If, upon t:.eating, the -Company'o meter 
Lo tcund to be Clecurate within two percent (2\) leither high or low} et a !low 
:rate eo;r-re!lponding to the dVt!r.nge hourly !low rate for natura.l gaa aupplir:d by 
Comptany to C'Clat.o:ner tor the period sine!! the 1aat. precndin9 t.ent, pre:vious 
re.c:ordingo of aucl1 equipment nhall be t::onpidsxod ac<:urato in computing dttlivc:ric.t1 
of natu:r.al gau hu:rcunderf but Company meter .ohall be promptly adjul1tod to record 
correctly to the eXt'1'nt ponsib1c. :rt, upon tooting, Company' e r:tnter nhnll be 
!ound to be inu.ccurat.e by greOt(!r than ewe percent (2'!.) (eithe:r b.igb o.r low) et. n. 
flow rate correuponding to t.ht:! uver.age hourly f1ow rate tor nztt.\.:.l:"a.1 gao supplied 
bl• ~oi:;p.rtt'\y to Cui::tow.icr for t.be period oince the lo.at pr<tceding t;.eut, the.u .such 
Company mc~e:r ohall be promptly ad.juated to record prop~rly, to the extent 
ponoible, and ~ny prcviou~ recordinga by euch Compatty meter ahall be corrneted to 
zero trror~ to tht! extent po.suible, and Company ohall promptly send to Cuotomer a 
~eport basbd on ~uch corrected recordingo Gnd o revised invoice baaed on corr~cted 
readings within thir:y dayu. I! no :eli&.blc info:r:nAtion ax.iota a.a t.c 'When the 
Colnpany mater hocamu inAceurate. it shall bo at1oumed for correction purpoeon 
hereunder that such innccurAcy began at a point in time midway between the ten~ing 
dat~ aud the l~st: previoun date on ~hich tho Compauy 2ne1tor wan teuted and found to 
be eccur~te or ~djuoted to be accurate. 
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2. 2. 6 KUllTmlllllc:J: - Zach party •hall have t:he right to be preHnt whenever the 
oth•r party reada, cl.•ana, c:hang••· i-•pai;i-•, in•p•ct1, teat•. calibrat••• or 
•d;jueu :Lt• -tar. J:ach party eholl give tiDaly notice ta th4I athar party in 
advance of taking any auch act.iona. IJotic• ahall b• addr••••d to Compaay' • Qa• 
Superintendent at Ccmpany• a ·::-..,·, .. '' •,, • . .::-. .... Office. lach party •hall giY• at 
l•••t 24 hour• notice to th• other party prior to undertaking the abov•-deacribed 
acti .. Hy. 

2.2.7 Cll'.AJIGJ:S, PlDIALTrJ:S. COSTS, OR JaPIHHll - To th• extent that any penaltiH 
ar• incurred by Cu1tom.mr •• a reault ot tb• inaccuracy ot! Coq>&Dy' • .. ter graat•r 
then two percent 12') (either hiih or low), Ccmpany •hall be reapon•ilole for •uch 
panalti ... 

2.2.a ISLSC'rROll7C llJUISl!l!.llKJ:NT BQOIPllJDIT - Th• Comp•ny'• •l•ctronic (Metr•t•k) 
••••ur-•nt, ueed aa • remote ta:ndnal Wlit for ayat- operation.a, •quipunt i1 
oxcludad froa tbe requir9Dent• of Section• 2.2.2, 2.2.3, 2.2.4, 2.2.!, 2.2.,, and 
2.2.7. Th9 aatimatad co•t o~ the inatell•tio11 of electronic ... a•ur .... nt •quipmant 
in "onjunct:l.011 witb thb Alfr .. ment i• $.' :. : · • CU•tomar •grmH to provid• th:l.8 
amount to Company at th• time thi• Agr•~ia r•t.urned to COllP•DY for u•cutio12 
by Company. 

2. 2. 9 llCOllD SXAJUllA'fIOH - CUataaar •h•ll bmv• tbe right at •11 rHaoi:uobb t:Uuia 
to examJ.n. tb• l:tooka. record• and cMrt• ot coepaiiy,, for a two year period 
aubaequeJ:lt ta tbe iaauanc• ;l.:n writing of • diapllt• in,..oice, to th• ext•nt 
neceaaary to verify th• accu.xacy of any •tat ... :nt, charge or ccmputation made 
under or pur•uant to any provi•ioo1 of thi1 agreeae.Dt. 

3, 0 DIS7lJIITIOJrS. 

Ddi ... ry Point - Tb• point at whicb CU•toaiar aH-• cuatody of th• !IH 
.being tran•portad. Thh point will normally be at the outlet of Campany•• 
.. ter(1) lac1tad on cuatan•r'• prW.•••· 

Ga• Day - Mean• • p•riod of twanty ... four conaecutive houra, .beginning and 
ending at 9100 •·•· Central Clock TiDa. 

Interruption • A au•p•n•io11 ot tran1port•tion ar r•ta11 11at.ural v•• 1ervic:e 
da ... d n•c••••ry by Cmnpa~y. 

Jlcain.at:l.on - Tb• daily volume, iu dlt, of natural v•• requeat•d by CU•taa.r 
fol" tran•portation and d•livary to CU•tcmar at tbe delivery point ova.- • 24 
hour period coaaancing at 9100 •·•· Cantr•l Clock Ti.ma ••ch day. 

R.ec:eipt Jloint .. Tb• intertia between Company and tba int•rconn•cting pipa
linela) at which point Ca11Po.Dy Ha,...a cuato<ty of tb• gH being tranaported. 

Shipper - 'l'ba party with whoa tha pip•line hH entered into a suvice 
Agi:e ... at for traD•port•tion aarvice. 

4.0 ll'l"Z. 'l'h• roe.a charged cuatamar •hall ba ae mpecUiad in applicable COllP""Y 
t•ri~•• approved by the appropriat• •tat• utility ra1111latory agancy-

Tba currently affective ratH are attachod harato and made a part har•ot. CCJllP&al' 
oball hava tile right to 100dify tba rat.. charged and tba toinu and condi tio"8 
hareU11d..,: by JUking unilateral rate filing• with tho appropriate ra1711latory 
ageacy. 

t.1 FIRK HATlJR.A.L QAS RBOUIRJDOUrrS. CU•toaer a;r••• to accept ••rvica hereunder in 
accordance wi l:b Cc:npany 1 • Ra ta ? O, •• •pacified in sx.hi.bi t •c• of thia ASlra..ant 
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for Cuatomer 1 s firm requirements delivered through CUstomer'a interruptible 
i:neter(a). 
4 .2 TAXES. In Addi ti on to the rat ea specified above, C0111pany a hall collect trom 
Cl.lst~and customer agreen to pay Company a.ny aales, use~ excise, or other such 
taxes and city fee~ that are legally effective and applicable to the ser·~ice 

provided hereunder. 

4 .3 REPLACEMENT OR SUPPLEMENTAL SALES SERVICE. rnterruptibla retail gas lllny be 
available at this location during the tillle that this Agreement is in fox-cc. 
Customer =•Y requeat that Company provide interruptib1e retn~l gas soles pursuant 
tc Rate. Schedule Se:rvice under euch rate ie subject to the availability of 
capacity on Company's oystem and prior dmnands ct cu~tomera served under Company's 
general service gas rateu. 

S. 0 ASSIGNMENT. Cuatomer agree& that it will not assign this Agreement except 
upon written consent of Company. 

E .o I?IDEMNil'ICATION. Cuntomer agreen to indemnify and hold Company harmlaos from 
any and all i~jury, lo~P or damage reaulting trom Cuatomer 1 s negligent or wrongful 
aets under and during the term of this Agreement. Company agrees to indenmify a..~d 

bold customer bannleae from any and al1 injury, loss or dam.age reuulting from 
companyip negligent or wrongful acts under and during the terll\ of ehio Agreement. 

7 .o INGRESS AND EGRESS. Company is hereby granted rights of iog:ress and egress, 
at re.a:ionable t.imen, for operating, inspecting and maintaining any of Company• a 
facilities on Customer's premises. 

8. O FORCE MAJEURE. In the event of ci ther Party• a being rendered wholly or in 
part by force :ma:jeure unable t.o carry out itn obligations under thie .Agrtiement. 
then the obligal:.ions of the Partiee hereto,. 110 far as they are af.fected by .nuch 
force maj eure, shall be aunpende.d duJ:"ing the continuance: of .any inability so 
caused. Such causea or contingencies affecting the per:formanee of this Agreement 
by either party 1 however, ahall not relieve it:. of liability in the event of its 
concurring negligence or in the event of its failure to use due diligence to 
remedy the situation and r$?1\0ve the cause in an adequate manner and with all 
reaaonable diapatch,. nor shall eucb causes or contingencien affecting the 
performance of thiG Agreement relieve either party from its obligations to Jnake 
payments of amount.o then due hurcunder1 nor uhall such causes or contingencies 
relieve either party of ll..u.bility unleoo euch party shall give notice and full 
particulars of the same in writing or by telephone to the other party us ooon a& 
pousib1e after the occurrence relied on~ If volumes 0£ CUetomer•s gaa are 
deetroydd while in CQmpaoy 1 s possession by an event of force majeure 1 the 
obligations of the Pa:rtie:11 under this Ag.reement aball terminate with reapcct to 
the volUil'lea lee~. 

The term •force iuajeure 11 as e:mployeid herein shAll. include, but ahall not be 
limited to acts of God, strikes, lockouto or other induntrial disturbances, 
failure to perform by any third party, which performance ia necessary to the 
pcrforinance by either Customer or Company under this Agreement, actn of the public 
enemy or terrorists, wars, blockades, innurrectione, riotu, epidemics, landslides, 
ligbbling, earthquakes, fires, .otorm.s, floode 1 washout.a, arreet and reat't'aint of 
rulers and peoples. civil disturbances, explosions, b~eakage o• accident to 
machinery or lines of pipe, line freeze-ups, sudden partial or sudden entire 
failure of Company 1 s gae aupply, :failure to obtain materials and aupplies due to 
governmental regulations, and eau.aea of like or eilllilar kind, whether he.rain 
enwnertsted or not, and net within the control of the PArty claiming auspeneion, 
and which by the exercise of due diligence ouch- party ia unable to overcDL·u1; 
provided that the exercis~ of due diligence ohall net require settlement of labor 
disputes against the better jud!l"'•nt of the Party having the diaputc. 
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'J'he teni •fore• maj•ure• •• employed ber•in ahall alao include, but aball not b• 
limited to, inability to obtain or acquire, at reaaonabl• coat, granta, ••r
vitudaa, righta-of-way, permit•, licen•••• or llIIY other authorisation• froa third 
parti•• or agancie• (privat• or gov•r11111t1ntal) or inability to obtain or acquire at 
reaaonllbla co•t nec•••ary material• or aupplie• to construct, maintain, and 
operate any facilitie• required for the p•rfcrlll&llca of any obligationa under this 
Agr•-•nt, when any •ucb inability directly or indirectly contribute• to or 
reault• in either Party•• inability to parfoZ111 it• obligation&. 

9. o ll011LATOllY AV'l'HORI'l'Y. Thia Agra ... nt b atab:l act to all valid law•, ord•n, 
rule• and regulation• of any and all duly con•titutad authoritiea having juri•dic
tion over the aub;lact 111&tter herein and i• aub:lact to the receipt of any nacaaaary 
authorisation fer the tranaportation aarvica contemplated herein. 

10. D UPOll.TilfG Rl!Qtlill.mir.l"S. Cu.tcmer ahall furn:bh Company all information u 
111&y be required or appropriate to comply with reporting raquir-nt• of duly 
conatitutad authoriti•• having juriadicticu ovar tha .. tter harain. 

Ill WlTllSS8 ~OF, l:ha parti•• have duly executed thi• Agrea:&•nt •• of tha date 
and y•ar above written. 

Cl18'l'OllD. 

• 

Att••t1~~~~}iit!~:~5~~1::·~·::~ .. :-:·.~·;~,;; •• :: •. ~-:·J.~,;. ·.,;, 

• 

MOll':t'AHA-DAJP:OTA UTILITIU co., 
A Diviaion of lllDtl R••curc•• 
Group :tnc. 

By•~~~~~~~~~~~~~~ 
Williaa J. Huether 
Director of Xarkating ~ 
CUatcmar Service• 

• Pl•••• type or print th• nlllll•• b•low th• signature lina1. 
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IX11Ill1' •,p.• 
GAS TRANSPORTATI01' AQRJ:SIDCllT 

'l'hi• docU1Unt. i• an at:tactm.nt. to the Ga• 'l'ran•port.at:l.011 Agraamant dated ~;i;· 
b•tW•all 'lloDtana-r>akot• Ut::l.liti•• Co. and •• caveriDIJ utural !1H 
tran•portat.ioD urvice to CU•t..,....r• • facility located at i l!!;!Mfi. 

CU•tomar•• Total Interruptible Tran.port:ation QU811t:ity1 ~~ dlt par day. 

Tb• •hipper(•) ,...,.. i8 

~: 

CU•t.omar hereby authori••• COlll;>any to furn:l.•ll tba •hipper any inforaat:ion ralatin9 
to t:h• vol,._ and/or co•t ot natural 11•• furn:l•had by Compaay for u•• by CU•tcaer. 
Tbi• autborisat.ion will. remain in affect: -til a vrit:t.., notice i• racei•ed from 
CU•t .... r. 

CU8TOKD. 

lily• 

a.pr•Hnti11g p!!!F'IE!tiilfi\~~ 

llOllTAHA•DIJtOTA UTlLITIIS CO,, 
A Diviaion of Mlll1 Raaouroe• Q:r:oup, Inc. 

IY• 
'llilli- J. Ruether 
Director of llark•ting ~ CU•t:.,..r Sarvic•• 
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SXBTil:t"l' •11 • 
Cl8 TU.HSPOa'1'J.TIOJI' MUllllD'1' 

Section No. 6 
Original Sheet No. 19.6 

Page 7 of 8 

'l'bi• document b an attacbm41nt to th• Ga• Tran•portatiOD Agra-nt dahd :c;.•;,;:;· • .-: : 
batWHD KOJl'1'A.li'A-Il.U:0'1'.l U'1'ILITJIS co. &Sid ~,<;t:_~,~·:ti.°11:<1«\'!!it:~/;;j,)':f· covaring natural 11•• 
tran•portation ••rvica to cuat-.r'• facilit:y locatad at ::.:,.·:1?":;'.":~<·'.·.·:··::· .• 

!!!.!. 
'-'l'>~~.~~i;i;",1'-l:: 

Accepted and agraad to thi• ...:.:.::..:... day of · 

~:.:\'.'l"J~~y; 

By• ~.M1~-\~:"iF•;>o'''.H·: 

'1'aria of Rah 

;. ;• ·. 20_· ·_. -· 

Accaptad and agraad to thi• .2L'.., day of ::;: .. :: ·-., ... ,;,;·:: - · ..• 20~. 

llQJITAXA·I>AXO'l'A VTILITill• CO., 
A IliYi•ion ot: lolD1J Jtaaourc•• Group, Inc. 

ay• ~~·~~.;.~\C:..'·.i';J.;,,:-:•~-;;.:..;-.i\l•f:.;::-,;".:. :i;···.:::,. 

Williaa J. Buathar 
Iliractor of Xarkating ~ CU•toaar Saroricaa 
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sxiaax'1' •c• 
RBQtJHT l'Ol PXRJI HATlJRAL Q.P.11 ULJl8 llllJl.VJ:CIS 

Tbi• docmnal>t i• an attacblsent to tb• Gia• Tranaportation Agra-1>t datecl 
·i;~·,!J..ra.~e b•tv••n llontana .. Dakot• UtJ.liti•• Co. and ::.!.-..;,~~:~.u~~{·;J~;;'.;:.,.!';"~1;~.J:1:.t;:::~:':,:-· c:ov•ri1151 

natura1 VA• tranaportation aarvica to CU8t01141r'a ~acility locatacl at 
·:c:,);.'.~~;~.;:~.:~1::.:. 

January ·'.~~-~~·~·t~'J,o~. llk/dtly 

Pebruary ~'J~t~~:.-'i.~.:;;. Dk/day 

Karch ::~:~~W".'· Ilk/day 

April ~ .. "'4;'.;.~~:~;;-~.:t Ilk/day 

Kay ~·-1~)1'f.!tJ!Jif~i .! Dk/day 

June :~~2fE;::1:: Dk/day 

July ;;;;;;it~' Ilk/day 

Auguat •:~~1:·.;...;;..~J~~-~-!T: Ilk/day 

Sept-r :~'fi!i~~~:~:r: Dk/dtly 

October 1P•::~~.i~\\~~. Ilk/day 

Hcv.nber j~~"J f=tr~fl;~~:j~:~, Dk/day 

llecllllbar . ·:::..:"·-. llk/day 

x bareby r•QU••t tbat th••• claily .....U..U. quantiti•• ba provid•cl to thi• 1ocation 
pur•uant to au appr<>Y•cl fizz natural ga• ••l•• tari11. 

J':lra gaa aal•a, under Rat• ll• •ball coaaanca on ··.--:2/.:'::.;;~'::-:;~:/,: · ·~,',i_;,:·. and •xpir• on 
:.::i:.::.;;t....:,·i....1:J{;ki;.J;.'?<:.:='t...~r.: 1 and •hall continu• thar••lt•r until e.itb.ar party !urni•hma the 
otbar party 30 day• writt*'1 notic• of te:noaination. 

. ~;. 

lly1 '-:. ·. :.,. ··:: .:\'.~~ .. ~~ .. _: ... ;, ;·.:g •1.'.· :·:~;··t;'; •::·~ ..... :.t .. ~.::~~;::.·: ·;:• .. 
(~l•••• print or type) 

A!l,~•~.,.t.o "~~t. ,~~~·pt•l! .by Xontan•·Dllkot• 
.. , ...• •_.:_;_~#'":~-~t;::.."···.:,~r.-~.:A)·:~,_,\;, ::zo~. 

co • 

CG•• llupply Depart:aent) 

clay of 
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Canceling Vol. 1 1st Rev. Sheet No. 26 
CUSTOMERS AGREEMENT FOR GAS EXTENSION 

........... -·- INTERRUPTIBLE GAii SERVICE 
EXTENSIOH AGREEMl!HT (RATE 110) 

'Tl<lll-El,IEl!f.IN'Mond_lnlo,,. _____ _,ol _______ , __ ,llfond 

_,l.tCJllTNIMWCOTAunuTll!S CO. a~dMlll--lnc..•-->IOO-f"""' 

-------~·--- ________ ,, 
·-·------~·--·WHEftEAS.C:.-Whoo--~----- .. ~-... ~-

CoJnlrd ______ , ____ ,_., ______ :oni 

~..a.....-•t--....i.h~br'~dapsina.......,_.h~dltw~..._. HOW,1'HEREFOA£.ln--oft. ______ 11t......, ....... _ 
1.C-_ .. ______ .,.._ .. __ ... ___ ~-

RMll11D. ~ htnltDtlnd ~ bWWn., O ~ ..... .._ ..,...,~d--.. cuao-d,.yki c.n-y ... ___ ~ ...... Plojoc<, ..... _... • ..... __ _ 

a. Mlol......, ......... ..,_,_..,....,pO....slo-~--h_.. __ _ --flMlk:U&Ccolol!'llljocl ......................... '------_ .... F ____ T_ ........... t__, ___ _ 

--,eoocP- ....................... '·----!!:!!2.. 
......_ .... , D P•h·~ ............... 1, _____ _ 

DRWlllOdri~ ........... l----·-----,_,,,_ .... ,...,,.~.,~ ... ..,.-.-.. - .... ,,..-•--1o!"'4""'it<t-0n..,.,.--.-....... --........,llV ... ~ll ... _'""*"4_ ................ -
-~--···- ..... -.. -. ... ,,_ .. _ .. ........-.--ir.~--- ... --_...,,.~...-.-~ .. --,------·-i-..----""'*"-.-.,,. ... c....., •tw ......... ~~tD~ttw~ ... ._ .... ......,.a....-.a-11i.t.nl.-.... ....__ 

5. ___ ""Y .. C....,..,,--ood--11'!11)1 .. _llN __ """'""_ 
nctbo_for..,-on.........td.-PYloar_al_,..._.,,._.,,._.., .. __ - .. -.,, ... ~_ ... "' _____ Al ___ .... _ 

.. --11)' .. C-. .. -~------.. --...-··-----of .. _ ...... ..._: 

7.Thl~-----.... ~--l*t ..... ~ .. .....,.._.._........,,...,,_, __ _ 
b. _.,,_.,... 

ii:. ...,...,....,.'°"*'°' .. ~ .. ....._,,.,,.,,.... ..... ........... 
•. ~......,. lfml M mdnQ ... aind. ftn tD ... ~ol N ,__,,"*......,.._.mid -.fgnr, M IWI _., .. ......._.bl' ___ .... ____ ... __ ., ... _,_,,,,., ... 
""""""'""_il)' .. -•-.... ---... -· . ., ... _ ... _,_119*' ,,, .. ~.cr°"'IMlcJlcMingdlllil,. ~•"61c.r~,,, .. ~,_ 

... ~ ""'~-·°""'*"' ... -~--l>l'CU.W-.-... --r..-..... .., ........... _ ... __ ..,_ 
.. , __ ... ___ ... --.t•)ln __ ... _ .. .._. ____ .... 

c.o,..nr_ ............ -...-..... """'-----------c._..-~ -- ..... ~ -- ,.....~r.~--. .. ~a..a.w.~"*t 
.... ,1', 

..... - ...... .-... c..n_..1oc.-w_ ... ___ ,__on1 ............. -... 
~......_--SIM...Wd~,_..b'/.._~. 

MCNTNIMW(OTA llTLITIEB CO. 
A,,,,_.dUOU--lnc, 
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CUSTOMERS AGREEMENT FOR GAS EXTENSION 

Date Filed: 

Issued By: 

Docket No.: 

FIRM GAS SERVICE 
EXTENSION AGREEMENT (RATE 120) 

THIS AGREEMENT • ...-__ .... .,,. _____ doyol _____ _ • __ .by ... _ 

MONT~OTA UTILmES CO •• • DMobl al MOU--*-•~- 000--
__ °""""-_""_~;------------------
-·----------··----------~Cllled~ .. ..._GMormcn., 

WHEREAS0 CW_hu __ llod_~--goo-1Dc.m...• .. ~-

C<xdyal _________ ·-"'---~ ... 

'WtEREAS,ai.:h..W. ... ~h~b)'~of·-~....,_, ..... ~c1 .. ,__,,, ...... 

NOW, THEREFDRE.1n....-.bal1>o..-....-----··----
t. Comfm'IY -ur- ID caraiud .net._.. mt nnnl ga PIOfmcl h m:r::ordwm .-. .. fimt 0.. a.wtc. &:ilnl6an Pc1cJ Rma 

120 ..s CultarMtrllgl'1llSll ttwt. prior to ~af ...... c..bnw .. P9V 1aeorrs-nr ......... OD1t~-.. 
Prc;.c:t..,v. ..... o1s__ ,tot».S.W•ta1ows: 

2. """""'"'_ .. , _____ .,_""'-111 ___ ... .,._ .. _~_ --· ~AchmlCmlafPfrliecl ..•..•.•................. ~-----

i.-w..mum--(pw-120) ...... '------
F .... Cool- ............................ •-------
~c..tP- ........ .' .............. I 0,00 
Dllorwnco ID bo: D Pold ID"""-•••••...•••..••. '------

D-.- ID C- ··········· '------
3.lr*f..t-41bepe1cttiyConlf*l')'ID~1t11wrr ...... rnm.1aCU11arnWwhDt.. ....... mm.~1c1 .. ~ On---.-... bo--"f ... ~ll .. ___ ..... "flnnG.-

em.-.PoloyRatel20"1'""'"'"" .... - .. _ ... _ .. _ . • . .........-.•-lntu ___ .,."°"_,-~--""*'C•J .. or-lnlCt)-
:=.:.::~!i.:Z=:"..C::-:~':-~~ __ ........ _ .. _ ... 

.. ---.... ID~ ........... - ... ...., .. ~"""--~-... bo-lar __ ...................... - .. _ .. _ .. ~ ....... __ ' """"'"'_ ..... .,._,_ .. _..,.,_.,_... ... _ ... ___ ., ... ""'"" .. ...,...,,. .. ~. 
··----... ~-IR'IYID~-... ,.._ ... _., ... _ 

....... WoM;: 

7.l'hl-----. ....i----i-tcllloL e....af~axlll 

b. """~"""'"'""' ... -c. ea:n::mc....,... ol lhe ..i..k:l1 
d. Arm Gel a.Mm E.s.n.lon Poley, ..... datlt: 

I. _ _,... lhol bo birding._ ..i .... ID ... -tol ........... -IMpO<llw .._. -- blll>o _ .... _b)' ___ not ............ ....,..- ... --"' ... -·--" ... 
oblgdlans-bylhll_F_ ... __ ""*""'-'·"' ... _ln_l_""""° 
11y11oean.-r,or..,.,.-,.-. .-11-,1"""""'*"'"'""•-hM no1-. ..... --·"""-"" ____ b)'~ .... - ... --bo-..... .., ..... ..__ln ___ .,,._L 
1,lf, ......... ....._. ...... _ ... ....._.)ln--... ....-....... -----... ,......,. ......... """""'*'_· ... """-""'-""~-b)'--. .. -----.. --........ --Emlllkln--•20.Ho--bo-by ~ .. eu.mw ........ -...-..-~---""""'-" . b..-............. -i......__ .. ~,__......... ... ... 

...,_, fully l9IUtded by hot lint, the ablg9lort cf._ emnp.ay ID meb ...,... ._. ..... k1 no 9ftd. lhml lie -.. ......,, 
o1 ........ ..-.......... pold .. c:.mp.ny-. 

°"'" 

MONT~TA UTILITIES CO. 

"Dlvl&lan"' MlllJ - -· .... 
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GAS SERVICE ORDER 
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Canceling Vol. 1 Sub. Original Sheet No. 28 

Page 1of2 

E~~ .. :;:;·~""=·=-=°"::;"";;;;;;"~·-~ ... ;;;·~";::"::.:";::.••,__,_•=-='"'::..="-::C:OUH=T:__,Y"'U:.-.::"°=----1~-UITDMlftACCOU"1NO ... ·_ -------------------
l""w:1"'°'1" ITUIWORKDRDUINO•~--------- DOCMO~-------

~'!. _JG rOMI 
RJMCRUNE WQJlllOllDERNO'-·-------- DOCHO .. _______ _ 

DIJlllllt9'IUICI lllClDI roc:K J"°' -- OAlllAINOTEMllOHWOltKDADUINQ, _______ DOCNO. ______ _ 

l,,..,.-----.1... l ___ l"""'°"'"l-l ___ m..,,..1/iii['---ICltEDIT N'f'ROYAL: MAIN EXTEHIK>H Rf.QUft£07 _YEl_NO 

1---·----------""-------'------fCOHPaSUTIONllAlll1 _YU _NO CONTlltlllUTIONMCEIVEDT _YIEl_NO 

11.wtel OIUJEftUPIMTION DATE: __________ _ 

CvttDnMrN11m1: _______________ _ 
. 11.utnQAddNH: _______________ _ 

Tel9phonl Nuntb.r: Hom.: ________ _ 
!~on:. ________ c.tl:. _________ _ 

ACCT.ilO. llTllATlfllD 

ii-••cw•P•Y .. : _.r_ . .,. .. _,.. •---
;i--._...,.U..'1kal"8f,.... l.211HJ •---l _ ......... u-.ti..&11 .... r&ll C.217H) 1 __ _ 

1 -=::::::=:-..::. :!:~ :_ 
.. ~........................... c.211111 •---
; ~~"'c:...--o.-cu..1UM11111r...-. ........ __._...9ftlllf1 _ ....... ..,... ·----
. o--.. o-~ D•-~• .. 
i o.......... Dc.--1wi 012•~ 
'D_... o- ou-. ______ _ 

HTUIARD OAI IHPUT: _____ ,CFH 

IT II THI! CUSTOll!Jn RDP'ON&IM.ITY 'TO LOCATE AND IWtK PJlllV.1.11! 
UNDEIGAOUllD PACIUTIEI ON Ull P'JtOPEftTY. THE CUSTOMS IHALL IE 

lllUOtW8LI FOft DAllAGEI TD UNIUAJ<!D fACIUllEI OR fOR CHMCIU 
RDILTWMI PRDll ....-Ol'Ell llETEll LOCATlON OR OIUDl LEV!L. 
rM:EI P'lln'Mf TO N01U1AL DtGOINO AND HCKflLUMO COHDmONI, 

• ADDmOHAL CHAA09 Wll.L BE LEV12D fOfl: 1)Eu.n•elini tn ...... If 

lrtc*Y..-.~-llrMMN'al•Mlcw,.~nC,J~lolllllel 
;C~.,.~ ..... )holnd~flHlnllol!IMti.~ -· MC!lftD INfOIUIATIOH CDNCEJUllNO UC.US fLOWYALVU AND 
: _MGUllT.aECUNl_(CHEC~THEAP~DPfUATEMIPONU)TDHAYEAN 

DCIA FLOW VAL\'£ tNITALLID OM ntE IEIMCI UNE I llU!QUUTID • 
.... tD al UftllitloM .r lhls .-. 

IPIECW. ... TIWC110Nll:: ___________________ _ 

JDTALCDITI•--------~ 
LAllOlll'------ llATUIALI I•------ IQIJIPllENTI ____ _ 

JOalTAllT D&Tl: _________ JOa CDlll'LETIOH DATE: ______ _ 

HOUAI ___ GM IWNWOllK (.2111__J 
_ ___ CIMOU9WOM(..uu___J 

iwoiacmPEAPOJUIEO:~------------------~ 

~:"-0:""°":' :: -"" 
MEmRGUAllD: _YU _NO 

CARKTV __ _ .. c __ _ 

:bc"'.,.~r"'0111=•-=11G==NA=TUllE=-------------,DA=n=--l:":S1ZE:·-----
:.1 ---··-.. -Cl!V_ID_l_Y-------------... =,=.--l::::um:··---DICAIJ.--Y-_,..,,..---.,--'ftl _:&1lLOCA110ff::_ ---------! 
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w.o. Doc. Maktw.o. ____ ""'-~----! 
____ •• ____ :SQG.OSPU.JJIG, ____ , _____ W 
____ I 300.UPU.lJIO W 

======= =::~:~fi:;====:====== -. __ 1 ___ JOR.DSPU.UU w v...._. __ 
,.. ____ 1 ___ Hl'UIP\l..IS1'1 ff VkMt'--

::: __ ::--:---=== 
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Original Sheet No. 22 

FACILITIES RELOCATION AGREEMENT 

THIS AGREEMENT is entered Into this day of , 19 __ , by 
and between MONTANA-DAKOTA UTILITIES CO., a Division of MDU Resources Group, Inc. 
(hereinafter 'Montana-Dakota'), and · 
whose address is--~-----------------------
(hereinafter 'Requester'). 

WHEREAS, Requesto~ desires the relocation of (gas) (electric) facilities by Montana-Dakota 
and Montana-Dakota is willing to relocate the facilities in accordance with the terms and conditions 
of this Agreement; 

NOW, THEREFORE, Montana-Dakota and Requester agree as follows: 

1. Requestor desires the relocation of (gas) (electric) facilities at the following address: 

Order/GSSO/ECO Number _________ _ 
Date of Request: ____________ _ 

Requester. Billing Address:----------------------

2. The estimated cost of the desired relocation of facilities is . 
A deposit of shall be made by Requestor with Montana-Dakota prior 
to relocation work commencing. Upon completion of the relocation work, Montana-Dakota 
shall determine the actual cost of relocation. If the actual cost of relocation exceeds the 
amount of deposit, Requester shall pay Montana-Dakota the difference between the amount 
of deposit and the actual cost within 30 days from billing. If the amount of the deposit exceeds 
the actual cost of the relocation, Montana-Dakota shall refund the difference to Requestor 
within 30 days after job completion. If the relocation work has not commenced within 60 days 
from the above Agreement date, this Agreement shall expire and Requestor's deposit shall be 
refunded within 30 days thereafter. 

3. This Agreement shall be binding upon the parties, their respective successors and assigns. 
The assignment of this Agreement by either party shall not relieve such 'party, without the 
written consent of the other, from any of the obligations undertaken by this Agreemenl 

IN WITNESS WHEREOF, the parties hereto have executed this Agreement as of the date 
above written. 

REQUESTOR MONTANA-DAKOTA UTILITIES CO., 
a Division of MDU Resources Group, Inc. 
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WARNING NOTICE 

Date Filed: 

Issued By: 

Docket No.: 

WARNING NOTICE 
NAME=-------------------'-----
ADDAESS: --------------------
TC>VVN: _______ _ METER:---------

We have observed your----.,,~--..,.--=---=---
CName of appliance) 

and found an unsafe/unsatisfactory condition due to: 

This condition can be corrected by: 

IN THE INTEREST OF SAFETY At..tD GOOD 
SERVICE, YOU ARE URGED TO HAVE YOUR 

LOCAL CONTRACTOR OR . 
MONTANA-DAKOTA UTILITIES CO. 

CORRECT THIS CONDITION AT ONCE. 

After the repair or replacement is completed, please notify 
our customer service department at: 1=800=§38=3278 

• UNSATISFACTORY CONDITION EQUIPMENT: 
Cl LEFT ON 0 LEFT O!=F 

•UNSAFE CONDITION EQUIPMENT: 
O SHUT OFF 0 LEFT ON (Explain) 

NOTICE REC'D BY: ---------------
(Cusk>rner s;gnature) 

Cl Owner 0 Occupant 0 Other---------

MDU By: 
Date: 
Certified Letter Sent (Date): ___________ _ 

20241·G(4-73) 
(Rev. 9/01) 
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TEMPORARY CONSTRUCTION HEAT AGREEMENT 

Date Filed: 

Issued By: 

Docket No.: 

TEMl'OKAll.Y CONS'mUCTlON HEAT AGREEMl!NT 

THISAGllEEMENT,e-..!im>lhi> __ dayof 20__.byandbctwcedlonWll·Dakola 
Ueililit:1Co.,1"Divilion of MDU .Raolllca Group, Jnc..'400Nom Poa1111 SllllCf, Bilmlrok. NonhDal:ol&, bcrcimller 

':Jan:dlDu"Compmy",and ----------,br:reinalb"~.,...,.-,cfi:u.,,.-ed..,._ID-.,....,"'CUllD=--mcr-.""·--

WBUEAS, ~ii apohlicudlilyeqogodia11ic-of-1 p1; llld 

WBl!RltAS, ·ewtomer bu roqueslod-Coaipuiy provide 1111111111 ps ..me. fur itq><xvy btoli.o& _ ... 
durio,t: CC1Wuclionac Ibo ti>llawh!ilodelctibed ~ 

NOW, THJ:IUtfORJ:, b.caosidmlionoCdic mut..i pamilol lll<leon-bmlll coataiaod, 1111 mirually 
agn.ed aa follows: 

I. Coiqsaay ._iopr.mdo-p1--a .. ~at the abo.....itocriliod propcnyonm 
iall:mlpribltlflrm bull for 1':q>Clraly ""'*Ii.a&.,..,._. 0-- IO pay eo_.ytorllid ..rncc in 
ll:CO<llazaocwilbComp111y'1lilcdn1m1aad-.. p1yCo-yfat:die1-llatk>nofany~..mc. 
lioco,-ngulalonlM'orodioroquip-. .. ,..llufor,_"*10ftb:-upcn1..........,noruld 
IUvicc:,lho-ofauchpo-'IObo-..;tkd>O-C.-aw:ilychalg<dbyCompa.oyf« 
llllCh inlU!laliDD aDll/a< l'CIDOYIL 

2. °""""""~and .....-lbatallequipm:alllacdto.qiply~bea1tatbe-nbcd 
propcny ii •ppl'O'l<d by. mllomlly nx:opiml ....mg-y .. .-iy and ls and wiD mmiD in good, 
-UbJc and aafc OOlldlliaii. CUt-fiulltor-- ad1'11J11111 dJll !be Hid oquipmcul ii« wilJ \>c: 
im<aUed bu good. -ia-llblllCI llfe-ao tba1amo1111y bo ued .mhoutlhe cmitiouofm ......re or 
hazardouscoadil!llll'IOper.-crpropaty. ~ lilnber,...-and WIJml.Ud>atd>lllidcquipmcut 
will lllO<l lbc foll011i.u& lludards: 

{1) All badnglUlitldmlgaodb'l'<llllll;willbeld<qdal<lly&DdaafolyvOlll<d. 
(b) Adequate fre•l11m-will be pmvldod"' "PJllUVed lllJYOtlU:dbnlting 111.Uuo lbatOpmlion of the 

uni11willnotcn:at11111wualitor--1~. 
{c) Wbmallu.lil!gwllllucCIJGllllClld-•llmlilD-,lhelt<mwillbcAGAorULlppmYedlllClbavc1 

woridngp<allltC 11lcut3SOpsi and bo locari ao dlll ilwill notbo damaged in ID)' .,..y by ""Y 
•""'1nl0lion or olhcr IC!ivilico. A ollllt..atr ..i.., will bo imllllcd 11 Ibo inlet cad or tho hnoe. 

(d) I'= regulalon 1t c:quiplDOllCwill bo """""1Y imulleclml .-.d. 
(e) Gupn:ss11rc will be limilod ID ll!D (10) pale hunypiping imidolb! buildillg. 
(f) Gil pipina intt>llobD111 (locludlni llllllOlillud lizo). u .... u u all boa1iq 111111 anziliaI:7 "'!uipm:nr. will 

"'°"'ly with all codo lllodatda mi t<qUin:mc:na, u-U u all Foclc:n1. Si.to or local tub md .. ~. 
{&) FIWblD melllcubiq noh•coaupl.od~ llool lllbiaa (CSS1)1'ill 110lbcll1'dln l<mporaiy · 

im1allllioOI. 
(b) l'leJU'ble i.-thal will beopaariaa- 1~· WC(lllPSIO)uptu and iDclw!ing5 PSlG wm be lel10d 

111 minimmn pcasm: of60P5!0 ID<• minimum of30 mimltl:a, Uld1)111amdocliped filr °""' 5 PSlG op 
to and iw;Judina 10 PSIG will bo !Cated11 100 PSIG lbr a mlnlmmnof 30 minma. 

3. °""""""-"' iodcmaifyud l>old tbc~y--and lpindayud.U clalml and liobility 
rot'- iqjuiy, crd.miqes1Dpcnoncrpmpertyariaillatli=tlyorindlm:lly&omtba ba:ldiofuy_,..,iy 
ortqll'CICll1ltio ccat>iDod bettin mllor-tbli inalall.00.. ,.._.... olany oqulpmeat - to the 
°""""1Y'I l<nicc liDcs, 

-1. Thil Agreement llilll D>l bo ocmatnlod u JllllliD& ID CU.- I pdarily to p.1, and k la qrocd that Company 
.iu.11 not be li•bla mC'uatomer forlmoauplioa«_...•r........,._ 

IN wrrNESS WHEREOF, tho ponla bm:fD la..,Cllllledlbc:>cJl"'ICllUlo bc......t.d as cflho day and year mat 
abcve...n.uco... 

MCINTANA.OAKOl'A Ul1Lllll!S CO. 

BY: ________ _ 

CUSTOMl!ll! ______ _ 

BY: ________ _ 
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Donald R. Ball 
Director of Regulatory Affairs 
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Montana-Dakota Utilities Co. 
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400 N 41

h Street 
Bismarck, ND 5B501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 3 
1st Revised Sheet No. 2 

Canceling Original Sheet No. 2 
RESIDENTIAL GAS SERVICE Rate 60 

Page 1 of 1 
Availability: 

Rate: 

In all communities served, except for those communities set forth on Rate 66, for 
all domestic uses. See Rate 100, §V.3, for definition of class of service. 

Basic Service Charge: 

Distribution Delivery Charge: 

Cost of Gas: 

$0.26 per day 

$1.666 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V .11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The 
cost of gas component is subject to change on a monthly basis. 

Distribution Delivery Stabilization Mechanism: 
Service under this rate schedule is subject to an adjustment for the effects of 
weather in accordance with the Distribution Delivery Stabilization Mechanism Rate 
87 or any amendments or alterations thereto. 

General Terms and Conditions: 
RULES - The foregoing schedule is subject to Rates 100 through 134 and any 
amendments or alterations thereto or additional rules and regulations promulgated 
by the Company under the laws of the state. 

Date Filed: June 7, 2004 Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-_ 
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FIRM GENERAL GAS SERVICE Rate 70 

Page 1 of 2 

Availability: 

Rate: 

In all communities served, except for those communities set forth on Rate 66, for 
all purposes except for resale. See Rate 100, §V.3, for definition on class of 
service. 

Basic Service Charge: 
For customers with meters rated 
under 500 cubic feet per hour 

For customers with meters rated 
over 500 cubic feet per hour 

Distribution Delivery Charge: 

Cost of Gas: 

$0.35 per day 

$0.70 per day 

$1.226 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

Distribution Delivery Stabilization Mechanism: 
Service under this rate schedule is subject to an adjustment for the effects of 
weather in accordance with the Distribution Delivery Stabilization Mechanism Rate 
87 or any amendments or alterations thereto. 

Date Filed: June 7, 2004 Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-_ 
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OPTIONAL SEASONAL GENERAL GAS SERVICE Rate 72 

Page 1 of 2 

Availability: 
In all communities served, except for those communities set forth on Rate 66, for 
customers otherwise qualifying for service under Firm General Gas Service Rate 
70. See Rate 100, §V.3, for definition of class of service. 

Rate: 
Basic Service Charge: 

For customers with meters rated 
under 500 cubic feet per hour 

For customers with meters rated 
over 500 cubic feet per hour 

Distribution Delivery Charge: 

Cost of Gas: 
Winter - Bills rendered October 1 through May 31 

Summer - Bills rendered June 1 through September 30 

Minimum Bill: 
Basic Service Charge. 

Payment: 

$0.35 per day 

$0.70 per day 

$1.226 per dk 

Determined Monthly -
See Rate Summary 
Sheet for Current Rate 

Determined Monthly -
See Rate Summary 
Sheet for Current Rate 

Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with 
the provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

Date Filed: June 7, 2004 Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-_ 
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State of South Dakota 
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TRANSPORTATION SERVICE Rates 81and82 

Page 2 of 9 

Rate: 
Basic Service Charge: 
Rate 81 $125.00 per month 1/ 
Rate 82 $225.00 per month 2/ 

1/ In the event customer takes service through one meter under both Rates 71 and 
81, the base rate under Rate 81 shall be waived. 

21 In the event customer takes service through one meter under both Rates 85 and 
82, the base rate under Rate 82 shall be waived. 

Under Rates 81 or 82 customer shall pay a negotiated rate not more than the maximum 
rate or less than the minimum rate specified below. (The per dk charge is applicable to 
all dk of natural gas transported under the terms of this rate.) 

Maximum Rate per dk 

Minimum Rate per dk 

Balancing Charge per dk 

Fuel Charge: 

Rate 81 

$0.453 

$0.131 

$0.300 

Rate 82 

$0.183 

$0.090 

$0.300 

Applicable to all dk transported to customers located within the distribution system. 
Charge does not apply to transmission level customers. See Rate Summary Sheet 
for currently effective charge. 

GENERAL TERMS AND CONDITIONS: 
1. CRITERIA FOR SERVICE - In order to receive the service, customer must 

qualify under one of the Company's applicable natural gas transportation 
service rates and comply with the general terms and conditions of the service 
provided herein. The customer is responsible for making all arrangements for 
transporting the gas from its source to the Company's interconnection with the 
delivering pipeline(s). 

Date Filed: June 7, 2004 Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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Canceling Original Sheet No. 26 
LARGE INTERRUPTIBLE GENERAL GAS SERVICE Rate 85 

Page 1 of 3 

Availability: 

Rate: 

In all communities served, except those communities set forth on Rate 66, for all 
interruptible general gas service customers whose interruptible natural gas load 
will exceed an input rate of 2,500,000 Btu per hour, metered at a single delivery 
point and whose use of natural gas will exceed 40,000 dk annually. The rates 
herein are applicable only to customer's interruptible load. Customer's firm natural 
gas requirements must be separately metered or specified in a firm service 
agreement. Customer's firm load shall be billed at Firm General Gas Service Rate 
70. For interruption purposes, the maximum daily firm requirement shall be set 
forth in the firm service agreement. The Company reserves the right to refuse the 
initiation of service under this rate schedule based on the availability of gas 
supply. 

This rate schedule shall not apply for service to U. S. Government installations, 
which are covered by separate special contracts. 

Basic Service Charge: 

Distribution Delivery Charge: 

Maximum Rate 
Minimum Rate 

Cost of Gas: 

$175.00 per month 

$0.183 per dk 
$0.090 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Date Filed: June 7, 2004 Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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GENERAL PROVISIONS Rate 100 

Page 3 of 20 

I. PURPOSE: 
These rules are intended to define good practice which can normally be expected, 
but are not intended to exclude other accepted standards and practices not 
covered herein. They are intended to ensure adequate service to the public and 
protect the Company from unreasonable demands. 

The Company undertakes to furnish service subject to the rules and regulations of 
the Public Utilities Commission of South Dakota and as supplemented by these 
general provisions, as now in effect or as may hereafter be lawfully established, 
and in accepting service from the Company, each customer agrees to comply with 
and be bound by said rules and regulations and the applicable rate schedules. 

II. DEFINITIONS: 
The following terms used in this tariff shall have the following meanings, unless 
otherwise indicated: 

AGENT - The party authorized by the transportation service customer to act on 
that customer's behalf. 

APPLICANT - A customer requesting Company to provide service. 

COMMISSION - Public Utilities Commission of the State of South Dakota. 

COMPANY - Montana-Dakota Utilities Co. (Montana-Dakota) 

COMPANY'S OPERATING CONVENIENCE -The utilization, under certain circum
stances, of facilities or practices not ordinarily employed which contribute to the 
overall efficiency of Company's operations. This does not refer to the customer's 
convenience nor to the use of facilities or adoption of practices required to comply 
with applicable laws, ordinances, rules or regulations, or similar requirements of 
public authorities. 

CURTAILMENT -A reduction of transportation or retail natural gas service 
deemed necessary by the Company. Also includes any reduction of transportation 
natural gas service deemed necessary by the pipeline. 

Date Filed: June 7, 2004 Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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CUSTOMER - Any individual, partnership, corporation, firm, other organization or 
government agency supplied with service by the Company at one location and at 
one point of delivery unless otherwise expressly provided in these rules or in a rate 
schedule. 

DELIVERY POINT-The point at which customer assumes custody of the gas 
being transported. This point will normally be at the outlet of Company's meter(s) 
located on customer's premises. 

GAS DAY - Means a period of twenty-four consecutive hours, beginning and 
ending at 9:00 A.M. Central Clock Time. 

HOUSEHOLD - A family or a group of people who live together. 

INDEBTED HOUSEHOLD - A group of people living together among whom there 
is one who is indebted to a gas utility for service provided previously to the 
residence for which service is now sought. 

INTERRUPTION - A cessation of transportation or retail natural gas service 
deemed necessary by the Company. 

NOMINATION - The daily dk volume of natural gas requested by customer for 
transportation and delivery to customer at the delivery point during a gas day. 

PIPELINE - The transmission company(s) delivering natural gas into company's 
system. 

RATE - Shall mean and include every compensation, charge, fare, toll, rental and 
classification, or any of them, demanded, observed, charged or collected by the 
Company for any service, product, or commodity, offered by the Company to the 
public. This includes any rules, regulations, practices or contracts affecting any 
such compensation, charge, fare, toll, rental or classification. 

RECEIPT POINT - The intertie between the Company and the interconnecting 
pipeline(s) at which point the Company assumes custody of the gas being 
transported. 
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SHIPPER- The party with whom the Pipeline has entered into a service 
agreement with in order to provide transportation services. 

111. CUSTOMER OBLIGATIONS: 
1. APPLICATION FOR SERVICE - A customer desiring gas service must make 

application to the Company before commencing the use of the Company's 
service. The Company reserves the right to require a signed application or 
written contract for service to be furnished. All applications and contracts for 
service must be made in the legal name of the customer desiring the service. 
The Company may refuse an applicant or terminate service to a customer who 
fails or refuses to furnish reasonable information requested by the Company 
for the establishment of a service account. Any person who uses gas service 
in the absence of an application or contract shall be subject to the Company's 
rates, rules, and regulations and shall be responsible for payment of all service 
used. 

Subject to rates, rules, and regulations, the Company will continue to supply 
gas service until notified by customer to discontinue the service. The 
customer will be responsible for payment of all service furnished through the 
date of discontinuance. 

Any customer may be asked to make a deposit as required. Pursuant to Rate 
100 § V.6. 

2. INPUT RA TING - All new customers whose consumption of gas for any 
purpose will exceed an input of 2,500,000 Btu per hour, metered at a single 
delivery point, shall consult with the Company and furnish details of estimated 
hourly input rates and pressure required for all gas utilization equipment. 
Where system design capacity permits, such customers may be served on a 
firm basis. Where system design capacity is limited, and at the Company's 
sole discretion, the Company will serve all such new customers on an 
interruptible basis only. Architects, contractors, heating engineers and 
installers, and all others should consult with the Company before proceeding 
to design, erect or redesign such installations for the use of natural gas. This 
will insure that such equipment will conform to the Company's ability to 
adequately serve such installations with gas. 
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3. ACCESS TO CUSTOMER'S PREMISES - Company representatives, when 
properly identified, shall have access to customer's premises at all reasonable 
times for the purpose of reading meters, making repairs, making inspections, 
removing the Company's property, or for any other purpose incidental to the 
service. 

4. COMPANY PROPERTY -The customers shall exercise reasonable diligence 
in protecting the Company's property on their premises, and shall be liable to 
the Company in case of loss or damage caused by their negligence or that of 
their employees. 

5. INTERFERENCE WITH COMPANY PROPERTY - The customer shall not 
disconnect, change connections, make connections or otherwise interfere with 
the Company's meters or other property or permit same to be done by other 
than the Company's authorized employees or representatives. 

6. RELOCATED LINES - Where Company facilities are located on a public or 
private utility easement and customer erects or installs a building, over gas 
facilities (Company-owned main, Company-owned service line or customer
owned service line) the customer shall be charged for line relocation on the 
basis of actual costs incurred by the Company including any required 
easements. 

7. NOTIFICATION OF LEAKS-The customer shall immediately notify the 
Company at its office of any escape of gas in or about the customer's 
premises. 

8. TERMINATION OF GAS SERVICE - All customers are required to notify the 
Company, to prevent their liability for service used by succeeding tenants, 
when vacating their premises. Upon receipt of such notice, the Company will 
read the meter and further liability for service used on the part of the vacating 
customer will cease. 

9. REPORTING REQUIREMENTS - Customer shall furnish the Company all 
information as may be required or appropriate to comply with reporting 
requirements of duly constituted authorities having jurisdiction over the matter 
herein. 
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10. QUALITY OF GAS - The gas tendered to the Company shall conform to the 
applicable quality specifications of the transporting pipeline's tariff. 

IV. LIABILITY: 
1. CONTINUITY OF SERVICE - The Company will use all reasonable care to 

provide continuous service but does not assume responsibility for a regular 
and uninterrupted supply of gas service and will not be liable for any loss, 
injury, death, or damage resulting from the use of service, or arising from or 
caused by the interruption or curtailment of the same except when such loss, 
injury, death or damage results from the negligence of the Company. 

2. CUSTOMER'S EQUIPMENT- Neither by inspection or non-rejection, nor in 
any other way does the Company give any warranty, express or implied, as to 
the adequacy, safety or other characteristics of any structures, equipment, 
lines, appliances or devices owned, installed or maintained by the customer or 
leased by the customer from third parties. 

3. COMPANY EQUIPMENT AND USE OF SERVICE - The Company will not be 
liable for any loss, injury, death or damage resulting in any way from the 
supply or use of gas or from the presence or operation of the Company's 
structures, equipment, lines, appliances or devices on the customer's 
premises, except loss, injuries, death, or damages resulting from the 
negligence of the Company. 

4. INDEMNIFICATION - Customer agrees to indemnify and hold the Company 
harmless from any and all injury, death, loss or damage resulting from 
customer's negligent or wrongful acts under and during the term of service. 
The Company agrees to indemnify and hold customer harmless from any and 
all injury, death, loss or damage resulting from the Company's negligent or 
wrongful acts under and during the term of service. 

5. FORCE MAJEURE - In the event of either party being rendered wholly or in 
part by force majeure unable to carry out its obligations, then the obligations of 
the parties hereto, so far as they are affected by such force majeure, shall be 
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suspended during the continuance of any inability so caused. Such causes or 
contingencies affecting the performance by either party, however, shall not 
relieve it of liability in the event of its concurring negligence or in the event of 
its failure to use due diligence to remedy the situation and remove the cause in 
an adequate manner and with all reasonable dispatch, nor shall such causes 
or contingencies affecting the performance relieve either party from its 
obligations to make payments of amounts then due hereunder, nor shall such 
causes or contingencies relieve either party of liability unless such party shall 
give notice and full particulars of the same in writing or by telephone to the 
other party as soon as possible after the occurrence relied on. If volumes of 
customer's gas are destroyed while in the Company's possession by an event 
of force majeure, the obligations of the parties shall terminate with respect to 
the volumes lost. 

The term "force majeure" as employed herein shall include, but shall not be 
limited to, acts of God, strikes, lockouts or other industrial disturbances, failure 
to perform by any third party, which performance is necessary to the 
performance by either customer or the Company, acts of the public enemy or 
terrorists, wars, blockades, insurrections, riots, epidemics, landslides, 
lightning, earthquakes, fires, storms, floods, washouts, arrest and restraint of 
rulers and peoples, civil disturbances, explosions, breakage or accident to 
machinery or lines of pipe, line freeze-ups, sudden partial or sudden entire 
failure of gas supply, failure to obtain materials and supplies due to 
governmental regulations, and causes of like or similar kind, whether herein 
enumerated or not, and not within the control of the party claiming suspension, 
and which by the exercise of due diligence such party is unable to overcome; 
provided that the exercise of due diligence shall not require settlement of labor 
disputes against the better judgment of the party having the dispute. 

The term "force majeure" as employed herein shall also include, but shall not 
be limited to, inability to obtain or acquire, at reasonable cost, grants, 
servitudes, rights-of-way, permits, licenses, or any other authorizations from 
third parties or agencies (private or governmental) or inability to obtain or 
acquire at reasonable cost necessary materials or supplies to construct, 
maintain, and operate any facilities required for the performance of any 
obligations under this agreement, when any such inability directly or indirectly 
contributes to or results in either party's inability to perform its obligations. 
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V. GENERAL TERMS AND CONDITIONS: 
1. AGREEMENT- Upon request of the Company, customer may be required to 

enter into an agreement for any service. 

2. RA TE OPTIONS - Where more than one rate schedule is available for the 
same class of service, the Company will assist the customer in selecting the 
applicable rate schedule(s). The Company is not required to change a 
customer from one rate schedule to another more often than once in 12 
months unless there is a material change in the customer's load which alters 
the availability and/or applicability of such rate(s), or unless a change becomes 
necessary as a result of an order issued by the Commission or a court having 
jurisdiction. The Company will not be required to make any change in a fixed 
term contract except as provided therein. 

3. RULES FOR APPLICATION OF GAS SERVICE: 

Date Filed: 

Issued By: 

a. Residential gas service is available to any residential customer for 
domestic purposes only. Residential gas service is defined as service for 
general domestic household purposes in space occupied as living 
quarters, designed for occupancy by one family. Typical service would 
include the following: separately metered units, such as single private 
residences, single apartments, mobile homes and sorority and fraternity 
houses (this is not an all-inclusive list). In addition, auxiliary buildings on 
the same premise as the living quarters, used for residential purposes, or 
for the producing operations of a farm or ranch, may be served on the 
residential rate. 

b. Nonresidential service is defined as service provided to a business 
enterprise in space occupied and operated for nonresidential purposes. 
Typical service would include stores, offices, shops, restaurants, boarding 
houses, hotels, service garages, wholesale houses, filling stations, barber 
shops, beauty parlors, master metered apartment houses, common areas 
of shopping malls or apartments (such as halls or basements), churches, 
elevators, schools and facilities located away from the home site (this is 
not an all-inclusive list). 
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c. The definitions above are based upon the supply of service to an entire 
premise through a single delivery and metering point. Separate supply for 
the same customer at other points of consumption may be separately 
metered and billed. 

d. If separate metering is not practical for a single unit (one premise) that is 
using gas for both domestic purposes and for conducting business (or for 
nonresidential purposes as defined herein), the customer will be billed 
under the predominate use policy. Under this policy, the customer's 
combined service is billed under the rate (Residential or Nonresidential) 
applicable to the type of service which constitutes 50% or more of the 
customer's total connected load. 

e. Other classes of service furnished by the Company shall be defined in 
applicable rate schedules or in rules and regulations pertaining thereto. 
Service to customers for which no specific rate schedule is applicable shall 
be billed on the Nonresidential rates. 

4. DISPATCHING - Transportation customers will adhere to gas dispatching 
policies and procedures established by the Company to facilitate transportation 
service. The Company will inform customer of any changes in dispatching 
policies that may affect transportation services as they occur. 

5. RULES COVERING GAS SERVICE TO MANUFACTURED HOMES - The 
rules and regulation for providing gas service to manufactured homes are in 
accordance with the Code of Federal Regulations (24CFR Part 3280 -
Manufactured Home Construction and Safety Standards) Subpart G and H 
which pertain to gas piping and appliance installation. In addition to the above 
rules, the Company also follows the regulations set forth in the NFPA 501A, 
Fire Safety Criteria for Manufactured Home Installations, Sites, and 
Communities. This information is available at Montana-Dakota Utilities Co.'s 
offices. 

6. CONSUMER DEPOSITS - The Company will determine whether or not a 
deposit shall be required of an applicant for gas service in accordance with 
Commission rules. 
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a. The amount of such deposit shall not exceed one-sixth of the estimated 
annual bill. If a customer has no deposit or one which is inadequate in 
comparison with his recent bills for service the Company may collect an 
additional amount in order to bring the total deposit up to the foregoing 
standard. Should a customer be unable to pay the full amount of the 
deposit, the Company shall accept payment of the deposit in reasonable 
installments not to exceed four months. 

b. The Company may accept in lieu of a cash deposit a contract signed by a 
guarantor, satisfactory to the Company, whereby the payment of a 
specified sum not to exceed the required cash deposit is guaranteed. The 
term of such contract shall automatically terminate after the customer has 
established credit that would result in return of a deposit or at the 
guarantor's request upon sixty days written notice to the Company. 
However, no agreement shall be terminated without the customer having 
made satisfactory settlement for any balance, which the customer owes 
the Company. Upon termination of a guarantee contract, a new contract or 
a cash deposit may be required by the Company. 

c. The customer may, in lieu of a deposit, be placed on an early payment list 
whereby customer shall pay the service bill within a minimum of five 
working days. However for early payment, early disconnection shall be 
proper when a customer fails to pay the service bill within a minimum of 
five working days. 

A deposit shall earn interest at the rate of 7% per year for such period as 
the customer receives service. Interest shall be credited to the customer's 
account annually during the month of December. 

Deposits with interest shall be refunded to customers at termination of 
service provided all billings for service have been paid. Deposits with 
interest will be refunded to all active customers, after the deposit has been 
held for 12 months, provided prompt payment record, as defined in the 
Commission rules, has been established. 
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7. METERING AND MEASUREMENT: 
a. The Company will meter the volume of natural gas delivered to customer at 

the delivery point. Such meter measurement will be conclusive upon both 
parties unless such meter is found to be inaccurate, in which case the 
quantity supplied to customer shall be determined by as correct an 
estimate as it is possible to make, taking into consideration the time of 
year, the schedule of customer's operations and other pertinent facts. The 
Company will test meters in accordance with applicable state utility rules 
and regulations. 

b. Transportation customers agree to provide the cost of the installation of 
remote data acquisition equipment to the Company before transportation 
service is implemented. 

8. MEASUREMENT UNIT FOR BILLING PURPOSES - The measurement unit 
for billing purposes shall be one (1) decatherm (dk), unless otherwise 
specified. Billing will be calculated to the nearest one-tenth (1/10) dk. One dk 
equals 10 therms or 1,000,000 Stu's. Dk's shall be calculated by the 
application of a thermal factor to the volumes metered. This thermal factor 
consists of: 

a. An altitude adjustment factor used to convert metered volumes at local 
sales base pressure to a standard pressure base of 14.73 psia, and 

b. A Btu adjustment factor used to reflect the heating value of the gas 
delivered. 

9. UNIT OF VOLUME FOR MEASUREMENT - The unit of volume for purpose of 
measurement shall be one (1) cubic foot of gas at either local sales base 
pressure or 14.73 psia, as appropriate, and at a temperature base of 60 de
grees Fahrenheit (60° F). All measurement of natural gas by orifice meter 
shall be reduced to this standard by computation methods, in accordance with 
procedures contained in ANSl-API Standard 2530, First Edition, as amended. 
Where natural gas is measured with positive displacement or turbine meters, 
correction to local sales base pressure shall be made for actual pressure and 
temperature with factors calculated from Boyle's and Charles' Laws. Where 
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gas is delivered at 20 psig or more, the deviation of the natural gas from 
Boyle's Law shall be determined by application of Supercompressibility 
Factors for Natural Gas published by the American Gas Association, Inc., 
copyright 1955, as amended or superseded. Where gas is measured with 
electronic correcting instruments at pressures greater than local sales 
base, supercompressibility will be calculated in the corrector using AGA-
3/NX-19, as amended, supercompressiblity calculation. For hand-billed 
accounts, application of supercompressibility factors will be waived on 
monthly-billed volumes of 250 dk or less. 

10. PRIORITY OF SERVICE AND ALLOCATION OF CAPACITY-Priority of 
Service from highest to lowest: 

Date Filed: 

a. Priority 1 - Firm sales service. 
b. Priority 2 - Small interruptible sales and small interruptible transportation 

services at the maximum rate on a pro rata basis. 
c. Priority 3 - Large interruptible sales and large interruptible transportation 

services at the maximum rate on a pro rata basis. 
d. Priority 4 - Small interruptible sales and small interruptible transportation 

services at less than the maximum rate from the highest rate to the lowest 
rate and on a pro rata basis where equal rates are applicable among 
customers. 

e. Priority 5 - Large interruptible sales and large interruptible transportation 
services at less than the maximum rate from the highest rate to the lowest 
rate and on a pro rata basis where equal rates are applicable among 
customers. 

f. Priority 6 - Gas scheduled to clear imbalances. 

Montana-Dakota shall have the right, in its sole discretion, to deviate from 
the above schedule when necessary for system operational reasons and if 
following the above schedule would cause an interruption in service to a 
customer who is not contributing to an operational problem on 
Montana-Dakota's system. 
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Montana-Dakota reserves the right to provide service to customers with 
lower priority while service to higher priority customers is being curtailed 
due to restrictions at a given delivery or receipt point. When such 
restrictions are eliminated, Montana-Dakota will reinstate sales and/or 
transportation of gas according to each customer's original priority. 

11. LATE PAYMENT - Amounts billed will be considered past due if not paid by 
the due date shown on the bill. An amount equal to 1 % per month will be 
applied to any unpaid balance existing at the immediate subsequent billing 
date, provided however, that such amount shall not apply where a bill is in 
dispute or a formal complaint is being processed. 

All payments received will apply to the customer's account prior to calculating 
the late payment charge. Those payments applied shall satisfy the oldest 
portion of the bill first. 

12. RETURNED CHECK CHARGE -A charge of $20.00 will be collected by the 
Company for each check charged back to the Company by a bank. 

13. TAX CLAUSE - In addition to the charges provided for in the gas tariffs of the 
Company, there shall be charged pro rata amounts which, on an annual basis, 
shall be sufficient to yield to the Company the full amount of any usage fees or 
any sales, use, franchise or excise taxes, whether they be denominated as 
license taxes, occupation taxes, business taxes, privilege taxes, or otherwise, 
levied against or imposed upon the Company by any municipality, political 
subdivision, or other entity, for the privilege of conducting its utility operations 
therein. 

The charges to be added to the customers' service bills under this clause shall 
be limited to the customers within the corporate limits of the municipality, 
political subdivision or other entity imposing the tax. 

14. UTILITY CUSTOMER SERVICES: 
a. The following services will be performed at no charge regardless of the 

time of performance: 

1. Fire and explosion calls. 
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2. Investigate hazardous conditions on customer premises, such as gas 
leaks, odor complaints, combustible fumes. 

3. Maintenance or repair of Company-owned facilities on the customer's 
premises. 

b. The following service calls will be performed at no charge during the 
Company's normal business hours: 

1. Cut-ins and cut-outs. 

2. Lighting pilots, inspecting, and adjusting gas equipment in connection 
with establishing service when working cut-in orders. 

3. Investigating high bills or inadequate service complaints. 

4. Location of underground Company facilities and customer-owned gas 
service lines for contractors, builders, plumbers, etc. 

15. UTILITY SERVICES PERFORMED AFTER NORMAL BUSINESS HOURS
For service requested by customers after the Company's normal business 
hours, a charge will be made for labor at standard overtime service rates and 
materials at retail prices. Customers requesting service after the Company's 
normal business hours will be informed of the after hour service rate and 
encouraged to have the service performed during normal business hours. 

16. NOTICE TO DISCONTINUE GAS SERVICE-Customers desiring to have 
their gas service discontinued shall notify the Company during regular 
business hours, one business day before service is to be discontinued. Such 
notice shall be by letter, personal visit or telephone call to the Company's local 
business office, in communities in which an office is maintained. In other 
communities such notice shall be given to the Company's representative who 
services the community or to the nearest business office. Saturdays, Sundays 
and legal holidays are not considered business days. 
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17. INSTALLING TEMPORARY METERING FACILITIES OR SERVICE -A 
customer requesting a temporary meter installation and service will be charged 
on the basis of direct costs incurred by the Company. 

18. RECONNECTION FEE FOR SEASONAL OR TEMPORARY CUSTOMERS -
A customer who requests reconnection of service, during normal business 
hours at a location where same customer discontinued the same service 
during the preceding 12-month period will be charged the Basic Service 
Charge applicable during the period service was not being used or a minimum 
of $30.00. The minimum will be based on standard overtime rates for 
reconnecting service after normal business hours. 

Transportation customers who cease service and then resume service within 
the succeeding 12 months shall be subject to a reconnection charge of 
$160.00 whenever reinstallation of the remote data acquisition equipment is 
necessary. 

19. DISCONTINUANCE OF SERVICE FOR NONPAYMENT OF BILLS - All 
amounts billed for services are due when rendered and will be considered 
delinquent if not paid by the due date shown on the bill. If any customer shall 
become delinquent in the payment of amounts billed, such service may be 
discontinued by the Company under the applicable rules of the Commission. 
The Company may collect a fee of $25.00 before restoring gas service which 
has been disconnected for nonpayment of service bills during normal business 
hours. Standard overtime rates will apply for services performed after normal 
business hours. 
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20. DISCONTINUANCE OF SERVICE FOR CAUSES OTHER THAN 
NONPAYMENT OF BILLS - The Company reserves the right to discontinue 
service for any of the following reasons: 

Date Filed: 

a. In the event of customer use of equipment in such a manner as to 
adversely affect the Company's equipment or service to others. 

b. In the event of tampering with the equipment furnished and owned by the 
Company. 

c. For violation of, or noncompliance with, the Company's rules on file with 
the Commission. 

d. For failure of the customer to fulfill the contractual obligations imposed as 
conditions of obtaining service. 

e. For refusal of reasonable access to property to the agent or employee of 
the Company for the purpose of inspecting the facilities or for testing, 
reading, maintaining or removing meters. 

The right to discontinue service for any of the above reasons may be 
exercised whenever and as often as such reasons may occur, and any delay 
on the part of the Company in exercising such rights, or omission of any action 
permissible hereunder, shall not be deemed a waiver of its rights to exercise 
same. 

Nothing in these regulations shall be construed to prevent discontinuing 
service without advance notice for reasons of safety, health, cooperation with 
civil authorities, or fraudulent use, tampering with or destroying the Company's 
facilities. 

The Company may collect a reconnect fee of $30.00 before restoring gas 
service which has been disconnected for the above causes. 

June 7, 2004 Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-__ 
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Section No. 5 
151 Revised Sheet No. 1.17 

Canceling Original Sheet No. 1.17 
GENERAL PROVISIONS Rate 100 

Page 18 of 20 

21. UNAUTHORIZED USE OF SERVICE - Unauthorized use of service is defined 
as any deliberate interference such as tampering with the Company's meter, 
pressure regulator, registration, connections, equipment, seals, valve, 
procedures or records resulting in a loss of revenue to the Company. 
Unauthorized service is also defined as reconnection of service that has been 
terminated, without the Company's consent. 

Date Filed: 

a. Examples of unauthorized use of service includes, but is not limited to, 
tampering or unauthorized reconnection by the following methods: 

1. Bypass piping around meter. 
2. Bypass piping installed in place of meter. 
3. Meter reversed. 
4. Meter index disengaged or removed. 
5. Service or equipment tampered with or piping connected ahead of 

meter. 
6. Tampering with meter or pressure regulator that affects the accurate 

registration of gas usage. 
7. Gas being used after service has been discontinued by the Company. 
8. Gas being used after service has been discontinued by the Company 

as a result of a new customer turning gas on without the proper 
connect request. 

b. Any charges for damage to Company property will be billed to the 
customer. The customer may also be charged for: 

1. Time, material and transportation costs used in investigation or 
surveillance. 

2. Estimated charge for non-metered gas. 
3. On-premise time to correct situation. 
4. A minimum fee of $30.00 will apply. 

All such charges shall be at current standard or customary amounts being 
charged for similar services, equipment, facilities and labor by the 
Company. 

June 7, 2004 Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-__ 
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Canceling Original Sheet No. 1.18 
GENERAL PROVISIONS Rate 100 

Date Filed: 

Page 19 of 20 

c. Reconnection of Service: 
Gas service disconnected for any of the above reasons shall be 
reconnected after a customer has furnished satisfactory evidence of 
compliance with the Company's rules and conditions of service, and 
paid any service charges which are due, including: 

1. All delinquent bills, if any. 
2. The amount of any Company revenue loss attributable to said 

tampering. 
3. Expenses incurred by the Company in replacing or repairing the 

meter or other appliance costs incurred in preparation of the bill, 
plus costs as outlined in paragraph 20.b.above; 

4. Reconnection fee applicable. 
5. A cash deposit, the amount of which will not exceed the maximum 

amount determined in accordance with §V, paragraph 6 
CONSUMER DEPOSITS. 

22. GAS METER TEST BY CUSTOMER REQUEST - Any customer may 
request the Company to test its gas meter. The Company shall make the 
test as soon as possible after receipt of the request. If a request is made 
within one year after a previous request, the Company may require a 
deposit as follows: 

Meter Rating 

Residential 
All 

Non-Residential 

425 CFH* or less 
426 CFH to 1000 CFH 
Over 1000 CFH 

* Cubic feet per hour 

June 7, 2004 Effective Date: 

Deposit Amount 

$10.00 

$40.00 
$40.00 
$70.00 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-__ 
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Canceling Original Sheet No. 1.19 
GENERAL PROVISIONS Rate 100 

Page 20 of20 

The deposit shall be refunded only if the meter is found to have an un
acceptable error, as defined in the Commission's regulations. In the case 
where a meter is replaced due to malfunction, a customer will be allowed one 
additional free meter test within 12 months, if requested by the customer. 

23. SEE ALSO THE FOLLOWING RATES FOR SPECIAL PROVISIONS: 

Date Filed: 

Rate 102 
Rate 119 
Rate 120 
Rate 124 

Rate 134 

June 7, 2004 

Issued By: Donald R. Ball 

- Residential Rate for Regular Employees 
Interruptible Gas Service Extension Policy 
Firm Gas Service Extension Policy 
New Installation, Replacement, Relocation and Repair 
of Gas Service Lines 
Rules and Policies for Implementing Master Metering 
Restrictions 

Effective Date: 

Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-__ 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule 

NEW INSTALLATION, REPLACEMENT, RELOCATION 
AND REPAIR OF GAS SERVICE LINES Rate 124 

Section No. 5 
1st Revised Sheet No. 24 

Canceling Original Sheet No. 24 

Page 1of1 

1. The Company will install, at its expense, a service line extending from the main to 
the connection at the premise regulator and/or meter for all customers. The D 
service line installed by the Company will remain the Company's property. 

2. A non-refundable contribution may be required for that portion of the service line 
cost not supported by the expected or actual connected load. The contribution 
requirement will be determined based on minimum footage allowances determined 
annually taking into account the maximum allowable investment defined in Rate 
120 and the statewide average installed per foot cost. The Company reserves the 
right to charge customer the total cost of the installed service line if service is not 
initiated within 12 months of such installation. 

3. The portion of the service line not cost justified shall be charged to the customer 
on the basis of direct costs to the Company. The Company may, at its option, 
calculate a statewide average cost per foot for such work based on its experience 
and may use such calculated amount for billing purposes. No minimum amount 
shall apply. 

4. Where service line location changes are required due to building encroachments 
(a building is being constructed or is already located over a service line, etc.) or 
due to a customer request to move a service line, the customer shall be charged 
on the basis of direct costs incurred by the Company. 

5. Whenever a service line is damaged by the customer or someone under the 
employ of the customer necessitating the service line to be either repaired or 
replaced in whole or in substantial part, such work shall be charged for on a direct 
cost basis. If the damage was caused by independent contractors, not in the 
employ of the customer, the charges shall be billed directly to such contractor. 

6. Service line changes necessary to increase the size and capacity of an existing 
service line because of increased demand shall be treated in accordance with 
paragraph 2 above. 

Date Filed: June 7, 2004 Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-_ 



Montana .. Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
1st Revised Sheet No. 5 

Canceling Original Sheet No. 5 
DISCONNECT NOTICE 

Date Filed: 

Issued By: 

Docket No.: 

_.-MONTANA-OAKOTA UTILITIES CO 
Account Number: 

DISCONNECT NOTICE 
WE WANT TO CONTINUE OUR OEPENOABLE SERVICE TO YOU, 
OUR VALUED CUSTOMER, BUT YOU MUST TAKE ACTION NOW. 

Date: 

Service Address: 

. . 

Payment of yc;;ur service account is now.past due. Y~~ service will be 
disconnected on uhless your .pa13t .due .amourit is' paid in full 
or satisfactory a=angements are made· before this· date. If service is 
disconnected, payment in full and a reconnect fee of· . · plus 
applicable taxes to restore service during normal working hours, 
plus a deposit or additional deposit of will be required 
before service is restored. 

PLEASE CONTACT US NOW TO AVOID ANY iNCONVENIENCE 
THANK YOU. 

UTILITY: 
DEPOSIT: 

DIRECT INQUIRIES TO: 

PAST DUE 

$0.00 

MONTANA-DAKOTA UTILITIES CO 
PO BOX 1060 
RAPID CITY SD 57709 
1 605 342 0187 

DIRECT PAYMENTS TO: 
MONTANA-DAKOTA UTILITIES CO 
PO BOX 6600 
BISMARCK ND 68506-5600 

June 7, 2004 

Donald R. Ball 

CURRENT 

$0.00. 

ACCT BALANCE 

$0.00 

DIRECT UNRESOLVED COMPLAINTS TO: 
SD PUBLIC UTILITIES COMMISSION 
600 E CAPITOL 
PIERRE SD 57501 
1 BOO 332 1782 

Effective Date: 

Asst. Vice President-Regulatory Affairs 

NG04-_ 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 41

h Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
1st Revised Sheet No. 8 

Canceling Original Sheet No. 8 
DISCONTINUANCE NOTICE FOR UNAUTHORIZED USE OF SERVICE 

Date Filed: 

Issued By: 

Docket No.: 

Page 1 of 2 

MONTANA-DAKOTA UTILITIES CO. 
DISCONTINUANCE NOTICE 

NOTICE TO CUSTOMER: 

Today we Inspected your gas/electric service Installation. This Inspection has revealed that you are · 

obtaining unauthorized gas/electric service at the address shown below. Under rules and regulations 
filed with, and approved by, the Public UtllltY Commission of , service can 

be terminated because of this Irregularity. ·To avoid dlscontlnuance of service bring this card lo our office, 

no later than-----------~ at the address shown below. and we will discuss the 
conditions under which your gas/electric service will not be Interrupted. 

MONTANA-DAKOTA UTILITIES co_ 
Address: ___________ _ 

Date:. ______________ _ 
Cumomer. _____________ _ 

TelephOne No.: _________ _ 

Address: _____________ _ 

Meter No.: _____________ _ 
E.mployee: _____________ _ 

June 7, 2004 Effective Date: 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

NG04-_ 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 8.1 

DISCONNECTION OF SERVICE FOR CAUSES OTHER THAN 
NONPAYMENT OF BILLS 

NOTICE TO CUSTOMER: 

MONTANA-DAKOTA UTILITIES CO. 
DISCONTINUANCE NOTICE 

Today we inspected your ges/electrlc se,Ylce (nstallatlon ;.nd_ under rules and regulations filed with. and 
approved by, the Public Utllity Commission of __________ , we are legally authorized 

to discontinue service due to an Irregularity. In order to have your service restored, bring this card to our 

office, et the address shown below, and we will discuss the conditions under which gas/electric service 
may be restored. 

MONTANA-DAKOTA UTILITIES CO. 
Address: ____________ _ 

Date: _______________ _ 

Customer: ______________ _ 

Telephone No.: ___________ _ 

Address: ______________ _ 

Meter No.:. ______________ _ 

Employee:, ______________ _ 

Date Filed: June 7, 2004 Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-_ 

Page 2of2 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
1st Revised Sheet No. 13 

Canceling Original Sheet No. 13 
GUARANTEE OF PAYMENT FOR NATURAL GAS AND/OR ELECTRIC 
SERVICE BY A SECOND PARTY IN LIEU OF A DEPOSIT 

Date Filed: 

Issued By: 

Q'llARANTEE OE PAlMENT FOR NATYRAL GAS AND/OR 
EI.£Cl'RIC SiRVICE IX A SECQND PABTX Itt LIEJl or A DEPQ§I% 

--- MO~ U'1'11JTta CO. 
G11Al.ANTD or PAYMENT roa 

NATUlt.A.L GAS ANDiOR ELECTIUC: SER.VlCE 

.._ .... .....--.i.----m---.,~m~----·•....., -...-,.~1o.,. .. 
11-Dalmta Utllll:lm Co. IM.,.,.,..,..Dlllaaal. - - --wl K. die ........... u.r.t ........ &be....... II • 

....,___..,, __ -!N,..-=.,..,.,.,Cllllilmt=~---lat:.bt-&dllll:euc-'1billl'Gr-- .......... 

-.....ity prorimd "'ia .. _.n.ar..•----~,,._-.... ,-..... --m,.....,,..-----•- pooW 

,..., dm;---. llablllt:)' udlr t:bia G-- o&llor U... Ille oollectiaa - _. ..... lllaall - .......... &liii 

J.labllll;7 ........ dllil o.......... .... ... • • lt -· - .... -dmail 11111111 
c-bu pUI. b Ucm.i IM aDdlot tloe!:ric _... ...i...m. i.. apnapt _.~,.._far blolw 
~-w111--i-w1t11P11blles.n1etc--i......_«Publk u~c-m'"'" NII& J ~ 
w11iw ........... of DOCicl9 ol M-Dalima'a ........,._.., llQ' ,.._ 

l llllo ..... to....,. "IQ' and .n-. iw .w-o.a.ca-. !Dar .la ci. ~"'&Ille -- la dol 
-llplsl:IMlJ.NqUiN!l•~~ .. ~lbe~W---bf lbe~ ,,,_ 

--- tllla ll\INS .... I - eo P"!l' llll lopl ~ IDdaoliDc """'"-' ..... Ill dMo - lbe -----
11 .,..._.., 

J ACKNOWLEJ)OI: THAT I KAVE CABEFUU.Y READ THE ABOVI: GUA.aA.l'f'l'EE AOBEUU:MT AND 
TH.Nl' 1 HAVE UCEIVBD A COPY OP n: 

----c.. ----c:M ------
June 7, 2004 Effective Date: 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-_ 
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State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
1st Revised Sheet No. 16 

Canceling Original Sheet No. 16 
FINAL NOTICE PRIOR TO DISCONNECT 

Date Filed: 

Issued By: 

Docket No.: 

MONTANA-DAKOTA UTILITIES CO 

Account Number: 

FINAL NOTICE 
WE WANT TO CONTINUE OUR DEPENDABLE SERVICE TO YOU, 
OUR VALUED CUSTOMER, BUT YOU MUST TAKE ACTION NOW. 

Dete: 

Service Address: 

YOUR s~Rv1cE ·AccouNT 1s seR1ousL y PAST DUE. 

THIS JS YOUR FIN~l NOTIFICATION TtfAT ·YOUfl GP,S ANO/OR ELECTRIC 
SERVICE WILL BE DISCONTINUED IMME[!IATELY-

Unless your .past due a~Un~ is paid 'itj.full or satisfactory 
arrangements are made in.person to the. CREDIT.DEPARTMENT of 
MONTANA-DAKOTA' UTILITIE:s .. ~0- by 5:00 p:.m- on------

If service is disconnected·, payment "in full and a reconnect 
fee of --·-- to rester~ ·service· ·during normal working 
hours plus a deposit .. or additional depos.it of 
will be required before. service is rea.tored. 

PLEASE CONTACT US NOW TO AVOID ANY INCONVENIENCE 
THANK YOU. 

UTILITY: 
DEPOSIT: 

DIRECT INQUIRIES TO: 

PAST DUE 

$0.00 

MONTANA-DAKOTA UTILITIES CO 
PO BOX 1060 
RAPID CITY SD 57709 
1 605 342 0187 

June 7, 2004 

Donald R. Ball 

··: 
·.CURRFNT ACCT BALANCE 

$0.00 

DIRECT UNRESOLVED COMPLAINTS TO: 
SD PUBLIC UTILITIES COMMISSION 
600 E CAPITOL 
PIERRE SD 57501 
1 BOO 332 1782 

Effective Date: 

Asst. Vice President-Regulatory Affairs 

NG02-_ 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 3 
Original Sheet No. 2 

Canceling Vol. 1 19th Rev. Sheet No. 1 
RESIDENTIAL GAS SERVICE Rate 60 

Page 1of1 
Availability: 

Rate: 

In all communities served, except for those communities set forth on Rate 66, for 
all domestic uses. See Rate 100, §V.3, for definition of class of service. 

Basic Service Charge: 

Distribution Delivery Charge: 

Cost of Gas: 

$0...2a.26 per day 

$4-A-3e1 .666 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The 
cost of gas component is subject to change on a monthly basis. 

Distribution Delivery Stabilization Mechanism: 
Service under this rate schedule is subject to an adjustment for the effects of 
weather in accordance with the Distribution Delivery Stabilization Mechanism Rate 
87 or any amendments or alterations thereto. 

General Terms and Conditions: 
RULES - The foregoing schedule is subject to Rates 100 through 134 and any 
amendments or alterations thereto or additional rules and regulations promulgated 
by the Company under the laws of the state. 

Date Filed: Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc . 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 3 
Original Sheet No. 11 

Canceling Vol. 1 2nd Rev. Sheet No. 11 
FIRM GENERAL GAS SERVICE Rate 70 

Page 1of2 

Availability: 

Rate: 

In all communities served, except for those communities set forth on Rate 66, for 
all purposes except for resale. See Rate 100, §V.3, for definition on class of 
service. 

Basic Service Charge: 
For customers with meters rated 
under 500 cubic feet per hour 

For customers with meters rated 
over 500 cubic feet per hour 

Distribution Delivery Charge: 

Cost of Gas: 

$0.3J35 per day 

$0.oo70 per day 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

Distribution Delivery Stabilization Mechanism: 
Service under this rate schedule is subject to an adjustment for the effects of 
weather in accordance with the Distribution Delivery Stabilization Mechanism Rate 
87 or any amendments or alterations thereto. 

Date Filed: Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: 



Montana .. Dakota Utilities Co. 
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State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 3 
Original Sheet No. 13 

Canceling Vol. 1 2nd Rev. Sheet No. 13 
OPTIONAL SEASONAL GENERAL GAS SERVICE Rate 72 

Page 1 of 2 

Availability: 

Rate: 

In all communities served, except for those communities set forth on Rate 66, for 
customers otherwise qualifying for service under Firm General Gas Service Rate 
70. See Rate 100, §V.3, for definition of class of service. 

Basic Service Charge: 
For customers with meters rated 
under 500 cubic feet per hour 

For customers with meters rated 
over 500 cubic feet per hour 

Distribution Delivery Charge: 

Cost of Gas: 

$0.~35 per day 

$0.oo?O per day 

Winter- Bills rendered October 1 through MaFGRMay 31 Determined Monthly
See Rate Summary 
Sheet for Current Rate 

Summer - Bills rendered Aj3R!June 1 through September 30 Determined 

Minimum Bill: 
Basic Service Charge. 

Payment: 

Monthly - See Rate 
Summary Sheet for 
Current Rate 

Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with 
the provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

Date Filed: Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: 
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A Division of MDU Resources Group, Inc. 
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State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 3 
Original Sheet No. 26 

Canceling Vol. 1 151 Rev. Sheet No. 26 
LARGE INTERRUPTIBLE GENERAL GAS SERVICE Rate 85 

Page 1 of 3 

Availability: 

Rate: 

In all communities served, except those communities set forth on Rate 66, for all 
interruptible general gas service customers whose interruptible natural gas load 
will exceed an input rate of 2,500,000 Btu per hour, metered at a single delivery 
point and whose use of natural gas will exceed 40,000 dk annually. The rates 
herein are applicable only to customer's interruptible load. Customer's firm natural 
gas requirements must be separately metered or specified in a firm service 
agreement. Customer's firm load shall be billed at Firm General Gas Service Rate 
70. For interruption purposes, the maximum daily firm requirement shall be set 
forth in the firm service agreement. The Company reserves the right to refuse the 
initiation of service under this rate schedule based on the availability of gas 
supply. 

This rate schedule shall not apply for service to U.S. Government installations, 
which are covered by separate special contracts. 

Basic Service Charge: 

Distribution Delivery Charge: 

Maximum Rate 
Minimum Rate 

Cost of Gas: 

$150.00175.00 per month 

$04+7-.183per dk 
$0.090 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Date Filed: Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
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Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 3 
Original Sheet No. 22.1 

Canceling Vol. 1 1st Rev. Sheet No. 22.1 
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Rate: 
Basic Service Charge: 
Rate 81 $125.00 per month 1/ 
Rate 82 $200.00225.00 per month 2/ 

1/ In the event customer takes service through one meter under both Rates 71 and 
81, the base rate under Rate 81 shall be waived. 

21 In the event customer takes service through one meter under both Rates 85 and 
82, the base rate under Rate 82 shall be waived. 

Under Rates 81 or 82 customer shall pay a negotiated rate not more than the maximum 
rate or less than the minimum rate specified below. (The per dk charge is applicable to 
all dk of natural gas transported under the terms of this rate.) 

Maximum Rate per dk 

Minimum Rate per dk 

Balancing Charge per dk 

Fuel Charge: 

Rate 81 

$0.453 

$0.131 

$0.300 

Rate 82 

$0.4-7-7183 

$0.090 

$0.300 

Applicable to all dk transported to customers located within the distribution system. 
Charge does not apply to transmission level customers. See Rate Summary Sheet 
for currently effective charge. 

GENERAL TERMS AND CONDITIONS: 
1. CRITERIA FOR SERVICE - In order to receive the service, customer must 

qualify under one of the Company's applicable natural gas transportation 
service rates and comply with the general terms and conditions of the service 
provided herein. The customer is responsible for making all arrangements for 
transporting the gas from its source to the Company's interconnection with the 
delivering pipeline(s). 
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I. PURPOSE: 
These rules are intended to define good practice which can normally be expected, 
but are not intended to exclude other accepted standards and practices not 
covered herein. They are intended to ensure adequate service to the public and 
protect the Company from unreasonable demands. 

The Company undertakes to furnish service subject to the rules and regulations of 
the Public Utilities Commission of South Dakota and as supplemented by these 
general provisions, as now in effect or as may hereafter be lawfully established, 
and in accepting service from the Company, each customer agrees to comply with 
and be bound by said rules and regulations and the applicable rate schedules. 

11. DEFINITIONS: 
The following terms used in this tariff shall have the following meanings, unless 
otherwise indicated: 

AGENT - The party authorized by the transportation service customer to act on 
that customer's behalf. 

APPLICANT - A customer requesting Company to provide service. 

COMMISSION - Public Utilities Commission of the State of South Dakota. 

COMPANY - Montana-Dakota Utilities Co. (Montana-Dakota) 

COMPANY'S OPERATING CONVENIENCE - The utilization, under certain circum
stances, of facilities or practices not ordinarily employed which contribute to the 
overall efficiency of Company's operations. This does not refer to the customer's 
convenience nor to the use of facilities or adoption of practices required to comply 
with applicable laws, ordinances, rules or regulations, or similar requirements of 
public authorities. 

CURTAILMENT -A reduction of transportation or retail natural gas service 
deemed necessary by the Company. Also includes any reduction of transportation 
natural gas service deemed necessary by the pipeline. 
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CUSTOMER - Any individual, partnership, corporation, firm, other organization or 
government agency supplied with service by the Company at one location and at 
one point of delivery unless otherwise expressly provided in these rules or in a rate 
schedule. 

DELIVERY POINT - The point at which customer assumes custody of the gas 
being transported. This point will normally be at the outlet of Company's meter(s) 
located on customer's premises. 

GAS DAY - Means a period of twenty-four consecutive hours, beginning and 
ending at 9:00 A.M. Central Clock Time. 

HOUSEHOLD - A family or a group of people who live together. 

INDEBTED HOUSEHOLD - A group of people living together among whom there 
is one who is indebted to a gas utility for service provided previously to the 
residence for which service is now sought. 

INTERRUPTION - A cessation of transportation or retail natural gas service 
deemed necessary by the Company. 

NOMINATION - The daily dk volume of natural gas requested by customer for 
transportation and delivery to customer at the delivery point during a gas day. 

PIPELINE - The transmission company(s) delivering natural gas into company's 
system. 

RATE - Shall mean and include every compensation, charge, fare, toll, rental and 
classification, or any of them, demanded, observed, charged or collected by the 
Company for any service, product, or commodity, offered by the Company to the 
public.:.._1 aruffhis includes any rules, regulations, practices or contracts affecting 
any such compensation, charge, fare, toll, rental or classification. 

RECEIPT POINT - The intertie between the Company and the interconnecting 
pipeline(s) at which point the Company assumes custody of the gas being 
transported. 
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SHIPPER- The party with whom the Pipeline has entered into a service 
agreement with in order to providefe.F-transportation services. 

111. CUSTOMER OBLIGATIONS: 
1. APPLICATION FOR SERVICE - A customer desiring gas service must make 

application to the Company before commencing the use of the Company's 
service. The Company reserves the right to require a signed application or 
written contract for service to be furnished. All applications and contracts for 
service must be made in the legal name of the customer desiring the service. 
The Company may refuse a customer an applicant or terminate service to a 
customer who fails or refuses to furnish reasonable information requested by 
the Company for the establishment of a service account. Any customerperson 
who uses gas service in the absence of an application or contract shall be 
subject to the Company's rates, rules, and regulations and shall be 
responsible for payment of all service used. 

Subject to rates, rules, and regulations, the Company will continue to supply 
gas service until notified by customer to discontinue the service. The 
customer will be responsible for payment of all service furnished through the 
date of discontinuance. 

Any customer may be asked to make a deposit as required. Pursuant to Rate 
100 § V.6. 

2. INPUT RATING-All new customers whose consumption of gas for any 
purpose will exceed an input of 2,500,000 Btu per hour, metered at a single 
delivery point, shall consult with the Company and furnish details of estimated 
hourly input rates and pressure required for all gas utilization equipment. 
Where system design capacity permits, such customers may be served on a 
firm basis. Where system design capacity is limited, and at the Company's 
sole discretion, the Company will serve all such new customers on an 
interruptible basis only. Architects, contractors, heating engineers and 
installers, and all others should consult with the Company before proceeding 
to design, erect or redesign such installations for the use of natural gas. This 
will insure that such equipment will conform to the Company's ability to 
adequately serve such installations with gas. 
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3. ACCESS TO CUSTOMER'S PREMISES - Company representatives, when 
properly identified, shall have access to customer's premises at all reasonable 
times for the purpose of reading meters, making repairs, making inspections, 
removing the Company's property, or for any other purpose incidental to the 
service. 

4. COMPANY PROPERTY - The customers shall exercise reasonable diligence 
in protecting the Company's property on their premises, and shall be liable to 
the Company in case of loss or damage caused by their negligence or that of 
their employees. 

5. INTERFERENCE WITH COMPANY PROPERTY - The customer shall not 
disconnect, change connections, make connections or otherwise interfere with 
the Company's meters or other property or permit same to be done by other 
than the Company's authorized employees or representatives. 

6. RELOCATED LINES - Where Company facilities are located on a public or 
private utility easement and customer erects or installs a building, over gas 
facilities (Company-owned main, Company-owned service line or customer
owned service line) the customer shall be charged for line relocation on the 
basis of actual costs incurred by the Company including any required 
easements. 

7. NOTIFICATION OF LEAKS-The customer shall immediately notify the 
Company at its office of any escape of gas in or about the customer's 
premises. 

8. TERMINATION OF GAS SERVICE - All customers are required to notify the 
Company, to prevent their liability for service used by succeeding tenants, when 
vacating their premises. Upon receipt of such notice, the Company will read 
the meter and further liability for service used on the part of the vacating 
customer will cease. 

9. 9'-REPORTING REQUIREMENTS - Customer shall furnish the Company all 
information as may be required or appropriate to comply with reporting 
requirements of duly constituted authorities having jurisdiction over the matter 
herein. 
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10. QUALITY OF GAS - The gas tendered to the Company shall conform to the 
applicable quality specifications of the transporting pipeline's tariff. 

IV. LIABILITY: 
1. CONTINUITY OF SERVICE - The Company will use all reasonable care to 

provide continuous service but does not assume responsibility for a regular 
and uninterrupted supply of gas service and will not be liable for any loss, 
injury, death, or damage resulting from the use of service, or arising from or 
caused by the interruption or curtailment of the same except when such loss. 
injury, death or damage results from the negligence of the Company. 

2. CUSTOMER'S EQUIPMENT - Neither by inspection or non-rejection, nor in 
any other way does the Company give any warranty, express or implied, as to 
the adequacy, safety or other characteristics of any structures, equipment, 
lines, appliances or devices owned, installed or maintained by the customer or 
leased by the customer from third parties. 

3. COMPANY EQUIPMENT AND USE OF SERVICE-The Company will not be 
liable for any loss, injury, death or damage resulting in any way from the 
supply or use of gas or from the presence or operation of the Company's 
structures, equipment, lines, appliances or devices on the customer's 
premises, except loss, injuries, death, or damages resulting from the 
negligence of the Company. 

4. INDEMNIFICATION - Customer agrees to indemnify and hold the Company 
harmless from any and all injury, death, loss or damage resulting from 
customer's negligent or wrongful acts under and during the term of service. 
The Company agrees to indemnify and hold customer harmless from any and 
all injury, death, loss or damage resulting from the Company's negligent or 
wrongful acts under and during the term of service. 

5. FORCE MAJEURE - In the event of either party being rendered wholly or in 
part by force majeure unable to carry out its obligations, then the obligations of 
the parties hereto, so far as they are affected by such force majeure, shall be 
suspended during the continuance of any inability so caused. Such causes or 
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contingencies affecting the performance by either party, however, shall not 
relieve it of liability in the event of its concurring negligence or in the event of 
its failure to use due diligence to remedy the situation and remove the cause in 
an adequate manner and with all reasonable dispatch, nor shall such causes 
or contingencies affecting the performance relieve either party from its 
obligations to make payments of amounts then due hereunder, nor shall such 
causes or contingencies relieve either party of liability unless such party shall 
give notice and full particulars of the same in writing or by telephone to the 
other party as soon as possible after the occurrence relied on. If volumes of 
customer's gas are destroyed while in the Company's possession by an event 
of force majeure, the obligations of the parties shall terminate with respect to 
the volumes lost. 

The term "force majeure" as employed herein shall include, but shall not be 
limited to, acts of God, strikes, lockouts or other industrial disturbances, failure 
to perform by any third party, which performance is necessary to the 
performance by either customer or the Company, acts of the public enemy or 
terrorists, wars, blockades, insurrections, riots, epidemics, landslides, 
lightning, earthquakes, fires, storms, floods, washouts, arrest and restraint of 
rulers and peoples, civil disturbances, explosions, breakage or accident to 
machinery or lines of pipe, line freeze-ups, sudden partial or sudden entire 
failure of gas supply, failure to obtain materials and supplies due to 
governmental regulations, and causes of like or similar kind, whether herein 
enumerated or not, and not within the control of the party claiming suspension, 
and which by the exercise of due diligence such party is unable to overcome; 
provided that the exercise of due diligence shall not require settlement of labor 
disputes against the better judgment of the party having the dispute. 

The term "force majeure" as employed herein shall also include, but shall not 
be limited to, inability to obtain or acquire, at reasonable cost, grants, 
servitudes, rights-of-way, permits, licenses, or any other authorizations from 
third parties or agencies (private or governmental) or inability to obtain or 
acquire at reasonable cost necessary materials or supplies to construct, 
maintain, and operate any facilities required for the performance of any 
obligations under this agreement, when any such inability directly or indirectly 
contributes to or results in either party's inability to perform its obligations. 
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V. GENERAL TERMS AND CONDITIONS: 
1. AGREEMENT - Upon request of the Company, customer may be required to 

enter into an agreement for any service. 

2. RA TE OPTIONS - Where more tl:tan one rate schedule is available for the 
same class of service, the Company will assist the customer in selecting the 
applicable rate schedule(s). The Company is not required to change a 
customer from one rate schedule to another more often than once in twelve 12 
months unless there is a material change in the customer's load which alters 
the availability and/or applicability of such rate(s), or unless a change becomes 
necessary as a result of an order issued by the Commission or a court having 
jurisdiction. The Company will not be required to make any change in a fixed 
term contract except as provided therein. 

3. RULES FOR APPLICATION OF GAS SERVICE: 

Date Filed: 

Issued By: 

Docket No.: 

a. Residential gas service is available to any residential customer for 
domestic purposes only. Residential gas service is defined as service for 
general domestic household purposes in space occupied as living 
quarters, designed for occupancy by one family. Typical service would 
include the following: separately metered units, such as single private 
residences, single apartments, mobile homes and sorority and fraternity 
houses (this is not an all-inclusive list). In addition, auxiliary buildings on 
the same premise as the living quarters, used for residential purposes, or 
for the producing operations of a farm or ranch, may be served on the 
residential rate. 

b. Nonresidential service is defined as service provided to a business 
enterprise in space occupied and operated for nonresidential purposes. 
Typical service would include stores, offices, shops, restaurants, boarding 
houses, hotels, service garages, wholesale houses, filling stations, barber 
shops, beauty parlors, master metered apartment houses, common areas 
of shopping malls or apartments (such as halls or basements), churches, 
elevators, schools and facilities located away from the home site (this is 
not an all-inclusive list). 

Effective Date: 
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c. The definitions above are based upon the supply of service to an entire 
premise through a single delivery and metering point. Separate supply for 
the same customer at other points of consumption may be separately 
metered and billed. 

d. If separate metering is not practical for a single unit (one premise) that is 
using gas for both domestic purposes and for conducting business (or for 
nonresidential purposes as defined herein), the customer will be billed 
under the predominate use policy. Under this policy, the customer's 
combined service is billed under the rate (Residential or Nonresidential) 
applicable to the type of service which constitutes 50% or more of the 
customer's total connected load. 

e. Other classes of service furnished by the Company shall be defined in 
applicable rate schedules or in rules and regulations pertaining thereto. 
Service to customers for which no specific rate schedule is applicable shall 
be billed on the Nonresidential rates. 

4. DISPATCHING - Transportation customers will adhere to gas dispatching 
policies and procedures established by the Company to facilitate transportation 
service. The Company will inform customer of any changes in dispatching 
policies that may affect transportation services as they occur. 

5. RULES COVERING GAS SERVICE TO MANUFACTURED HOMES - The 
rules and regulation for providing gas service to manufactured homes are in 
accordance with the Code of Federal Regulations (24CFR Part 3280 -
Manufactured Home Construction and Safety Standards) Subpart G and H 
which pertain to gas piping and appliance installation. In addition to the above 
rules, the Company also follows the regulations set forth in the NFPA 501A, 
Fire Safety Criteria for Manufactured Home Installations, Sites, and 
Communities. This information is available at Montana-Dakota Utilities Co.'s 
offices. 

6. CONSUMER DEPOSITS - The Company will determine whether or not a 
deposit shall be required of an applicant for gas service in accordance with 
eCommission rules. 
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a. The amount of such deposit shall not exceed one-sixth of the estimated 
annual bill. If a customer has no deposit or one which is inadequate in 
comparison with his recent bills for service the Company may collect an 
additional amount in order to bring the total deposit up to the foregoing 
standard. Should a customer be unable to pay the full amount of the 
deposit, the Company shall accept payment of the deposit in reasonable 
installments not to exceed four months. 

b. The Company may accept in lieu of a cash deposit a contract signed by a 
guarantor, satisfactory to the Company, whereby the payment of a 
specified sum not to exceed the required cash deposit is guaranteed. The 
term of such contract shall automatically terminate after the customer has 
established credit that would result in return of a deposit or at the 
guarantor's request upon sixty days written notice to the Company. 
However, no agreement shall be terminated without the customer having 
made satisfactory settlement for any balance .. which the customer owes 
the Company. Upon termination of a guarantee contract.. a new contract or 
a cash deposit may be required by the Company. 

c. The customer may .. in lieu of a deposit .. be placed on an early payment list 
whereby customer shall pay the service bill within a minimum of five 
working days. However for early payment, early disconnection shall be 
proper when a customer fails to pay the service bill within a minimum of 
five working days. 

A deposit shall earn interest at the rate of 7% per year for such period as 
the customer receives service. Interest shall be credited to the customer's 
account annually during the month of December. 

Deposits with interest shall be refunded to customers at termination of 
service provided all billings for service have been paid. Deposits with 
interest will be refunded to all active customers, after the deposit has been 
held for W.1elve12 months, provided prompt payment record, as defined in 
the Commission rules, satisfactor)' credit has been established. 

Effective Date: 
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7. METERING AND MEASUREMENT: 
a. The Company will meter the volume of natural gas delivered to customer at 

the delivery point. Such meter measurement will be conclusive upon both 
parties unless such meter is found to be inaccurate, in which case the 
quantity supplied to customer shall be determined by as correct an 
estimate as it is possible to make, taking into consideration the time of 
year, the schedule of customer's operations and other pertinent facts. The 
Company will test meters in accordance with applicable state utility rules 
and regulations. 

b. Transportation customers agree to provide the cost of the installation of 
remote data acquisition equipment to the Company before transportation 
service is implemented. 

8. MEASUREMENT UNIT FOR BILLING PURPOSES - The measurement unit 
for billing purposes shall be one (1) decatherm (dk), unless otherwise 
specified. Billing will be calculated to the nearest one-tenth (1/10) dk. One dk 
equals 10 therms or 1,000,000 Btu's. Dk's shall be calculated by the 
application of a thermal factor to the volumes metered. This thermal factor 
consists of: 

a. An altitude adjustment factor used to convert metered volumes at local 
sales base pressure to a standard pressure base of 14.73 psia, and 

b. A Btu adjustment factor used to reflect the heating value of the gas 
delivered. 

9. UNIT OF VOLUME FOR MEASUREMENT - The unit of volume for purpose of 
measurement shall be one ( 1) cubic foot of gas at either local sales base 
pressure or 14.73 psia, as appropriate, and at a temperature base of si:xty60 
degrees Fahrenheit (60° F). All measurement of natural gas by orifice meter 
shall be reduced to this standard by computation methods, in accordance with 
procedures contained in ANSl-API Standard 2530, First Edition, as amended. 
Where natural gas is measured with positive displacement or turbine meters, 
correction to local sales base pressure shall be made for actual pressure and 
temperature with factors calculated from Boyle's and Charles' Laws. Where 
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gas is delivered at 20 psig or more, the deviation of the natural gas from 
Boyle's Law shall be determined by application of Supercompressibility 
Factors for Natural Gas published by the American Gas Association, Inc., 
copyright 1955, as amended or superseded. Where gas is measured with 
electronic correcting instruments at pressures greater than local sales 
base, supercompressibility will be calculated in the corrector using AGA-
3/NX-19, as amended, supercompressiblity calculation. For hand billed 
accounts, application of .S§.upercompressibility factor§. adjustments will be 
waived on monthly:-billed volumes of 250 dk or less. 

10. PRIORITY OF SERVICE AND ALLOCATION OF CAPACITY - Priority of 
Service from Whighest to blowest: 
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a. Priority 1 - Firm sales service. 
b. Priority 2 - Small interruptible sales and small interruptible transportation 

services at the maximum rate on a pro rata basis. 
c. Priority 3 - Large interruptible sales and large interruptible transportation 

services at the maximum rate on a pro rata basis. 
d. Priority 4 - Small interruptible sales and small interruptible transportation 

services at less than the maximum rate from the highest rate to the lowest 
rate and on a pro rata basis where equal rates are applicable among 
customers. 

e. Priority 5 - Large interruptible sales and large interruptible transportation 
services at less than the maximum rate from the highest rate to the lowest 
rate and on a pro rata basis where equal rates are applicable among 
customers. 

f. Priority 6 - Gas scheduled to clear imbalances. 

Montana-Dakota shall have the right, in its sole discretion, to deviate from 
the above schedule when necessary for system operational reasons and if 
following the above schedule would cause an interruption in service to a 
customer who is not contributing to an operational problem on 
Montana-Dakota's system. 

Effective Date: 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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Montana-Dakota reserves the right to provide service to customers with a-
lower priority while service to higher priority customers is being curtailed 
due to restrictions at a given delivery or receipt point. When such 
restrictions are eliminated, Montana-Dakota will reinstate sales and/or 
transportation of gas according to each customer's original priority. 

11. LATE PAYMENT - Amounts billed will be considered past due if not paid by 
the due date shown on the bill. An amount equal to 1 % per month will be 
applied to any unpaid balance existing at the immediate subsequent billing 
date, provided however, that such amount shall not apply where a bill is in 
dispute or a formal complaint is being processed.-

All payments received will apply to the customer's account prior to calculating 
the late payment charge. Those payments applied shall satisfy the oldest 
portion of the bill first. 

12. RETURNED CHECK CHARGE - A charge of $20.00 will be collected by the 
Company for each check charged back to the Company by a bank. 

13. TAX CLAUSE - In addition to the charges provided for in the gas tariffs of the 
Company, there shall be charged pro rata amounts which, on an annual basis, 
shall be sufficient to yield to the Company the full amount of any usage fees or 
any sales, use, franchise or excise taxes, whether they be denominated as 
license taxes, occupation taxes, business taxes, privilege taxes, or otherwise, 
levied against or imposed upon the Company by any municipality, political 
subdivision, or other entity, for the privilege of conducting its utility operations 
therein. 

The charges to be added to the customers' service bills under this clause shall 
be limited to the customers within the corporate limits of the municipality, 
political subdivision or other entity imposing the tax. 

14. UTILITY CUSTOMER SERVICES: 
a. The following services will be performed at no charge regardless of the 

time of performance: 

1. Fire and explosions calls. 

Date Filed: Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: 
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2. Investigate hazardous condition.§. on customer premises, such as gas 
leaks, odor complaints, combustible fumes. 

3. Maintenance or repair of Company-owned facilities on the customer's 
premises. 

b. The following service calls will be performed at no charge during the 
Company's normal business hours: 

1. Cut-ins and cut-outs. 

2. Lighting pilots, inspecting, and adjusting gas equipment in connection 
with establishing service when working cut-in orders. 

3. Investigating ./=I.high bills or inadequate service complaints. 

4. Location of underground Company facilities and customer-owned gas 
service lines for contractors, builders, plumbers, etc. 

5. Service calls for routine cut ins, when the order is received prior to 
12:00 P.M. on a regular 1uork day will be considered as non chargeable 
regardless if worl< is performed outside of normal 'Norking hours. 

15. UTILITY SERVICES PERFORMED AFTER NORMAL BUSINESS HOURS -
For service requested by customers after the Company's normal business 
hours, a charge will be made for labor at standard overtime service rates and 
material.§. at retail prices. Customers requesting service after the Company's 
normal business hours will be informed of the after hour service rate and 
encouraged to have the service performed during normal business hours. 

16. NOTICE TO DISCONTINUE GAS SERVICE - Customers desiring to have 
their gas service discontinued shall notify the Company during regular 
business hours, one business day before service is to be 
disconnected.discontinued. Such notice shall be by letter, personal visit or 
telephone call to the Company's local business office, in communities 

Date Filed: Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: 
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in which an office is maintained. In other communities such notice shall be 
given to the Company's representative who services the community or to the 
nearest business office. Saturdays, Sundays and legal holidays are not 
considered business days. 

17. INSTALLING TEMPORARY METERING FACILITIES OR SERVICE-A 
customer requesting a temporary meter installation and service will be charged 
on the basis of direct costs incurred by the Company. 

18. RECONNECTION FEE FOR SEASONAL OR TEMPORARY CUSTOMERS -
A customer who requests reconnection of service, during normal business 
hours at a location where same customer discontinued the same service 
during the preceding 12-month period will be charged the Basic Service 
Charge applicable during the period service was not being used or a minimum 
of $30.00.:. during normal business hours. The minimum will be based on 
standard overtime rates for reconnecting service after normal business hours. 

Transportation customers who cease service and then resume service within 
the succeeding 12 months shall be subject to a reconnection charge of 
$160.00 whenever reinstallation of the remote data acquisition equipment is 
necessary. 

19. DISCONNECTIONDISCONTINUANCE OF SERVICE FOR NONPAYMENT 
OF BILLS -All amounts billed for service§. are due when rendered and will be 
considered delinquent if not paid by the due date shown on the bill. If any 
customer shall become delinquent in the payment of amounts billed, such 
service may be discontinued by the Company under the applicable rules of the 
Commission. The Company may collect a fee of $25.00 before restoring gas 
service which has been disconnected for nonpayment of service bills during 
normal business hours. Standard overtime rates will apply for services 
performed after normal business hours. 

Date Filed: Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: 
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20. DISCONNECTION DISCONTINUANCE OF SERVICE FOR CAUSES OTHER 
THAN NONPAYMENT OF BILLS - The Company reserves the right to 
discontinue service for any of the following reasons: 

Date Filed: 

Issued By: 

Docket No.: 

a. In the event of customer use of equipment in such a manner as to 
adversely affect the Company's equipment or service to others. 

b. In the event of tampering with the equipment furnished and owned by the 
Company. 

c. For violation of .. or noncompliance with .. the Company's rules on file with 
the Commission. 

d. For failure of the customer to fulfill the contractual obligations imposed as 
conditions of obtaining service. 

e. For refusal of reasonable access to property to the agent or employee of 
the Company for the purpose of inspecting the facilities or for testing, 
reading, maintaining or removing meters. 

The right to discontinue service for any of the above reasons may be 
exercised whenever and as often as such reasons may occur, and any delay 
on the part of the Company in exercising such rights, or omission of any action 
permissible hereunder, shall not be deemed a waiver of its rights to exercise 
same. 

Nothing in these regulations shall be construed to prevent discontinuing 
service without advance notice for reasons of safety, health, cooperation with 
civil authorities, or fraudulent use, tampering with or destroying the Company's 
facilities. 

The Company may collect a reconnect fee of $30.00 before restoring gas 
service which has been disconnected for the above causes. 

Effective Date: 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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21. UNAUTHORIZED USE OF SERVICE - Unauthorized use of service is defined 
as any deliberate interference such aseF- tampering with athe Company's 
meter, pressure regulator, registration, connections, equipment, seals, valve, 
procedures or records resulting in a loss of revenue to the Company. 
Unauthorized service includes is also defined as reconnection of service, that 
has been terminated, without the Company's consent. 

Date Filed: 

Issued By: 

Docket No.: 

a. TypesExamples of unauthorized use of service includes, but is not limited 
to, tampering or unauthorized reconnection by the following methods: 

1. Bypass piping around meter. 
2. Bypass piping installed in place of meter. 
3. Meter reversed. 
4. Meter index disengaged or removed. 
5. Service or equipment tampered with or piping connected ahead of 

meter. 
6. Tampering with meter or pressure regulator that affects the accurate 

registration of gas usage. 
7. Gas being used after service has been discontinued by the Company. 
8. Gas being used after service has been discontinued by the Company 

as a result of a new customer turning gas on without the proper 
connect request. 

b. Any charges for damage to Company property will be billed to the 
customer. The customer may also be charged for: 

1. Time, material and transportation costs used in investigation or 
surveillance. 

2. Estimated charge for non-metered gas. 
3. On-premise time to correct situation. 
4. A minimum fee of $30.00 will apply. 

All such charges shall be at current standard or customary amounts being 
charged for similar services, equipment, facilities and labor by the 
Company. 

Effective Date: 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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c. Reconnection of Service: 
CustomerGas service disconnected for any of the above reasons shall 
be reconnected after a customer has furnished satisfactory evidence 
of compliance with the Company's rules and conditions of service, and 
paid any service charges which are due, including: 

1. All delinquent bills, if any1.:. 
2. The amount of any Company revenue loss attributable to said 

unauthorized use of service;tampering. 
3. Expenses incurred by the Company in replacing or repairing the meter 

or other appliance, costs incurred in preparation of the bill,..Q!y§_-aAEl
costs as outlined in paragraph t:.h20.b.above; 

4. Reconnection fee applicable.;aOO.:. 
5. A G,gash deposit, the amount of which will not exceed the maximum 

amount determined in accordance with §V, paragraph 6 CONSUMER 
DEPOSITS. 

22. GAS METER TEST BY CUSTOMER REQUEST - Any customer may 
request the Company to test its gas meter. The Company shall make the 
test as soon as possible after receipt of the request. If a request is made 
within one year after a previous request, the Company may require a 
deposit as follows: 

Meter Rating 

Residential 
All 

Non-Residential 

425 CFH* or less 
426 CFH to 1000 CFH 
Over 1000 CFH 

* Cubic feet per hour 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Effective Date: 

Deposit Amount 

$10.00 

$40.00 
$40.00 
$70.00 
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The deposit shall be refunded only if the meter is found to have an un
acceptable error, as defined in the Commission's regulations. In the case 
where a meter is replaced due to malfunction, a customer will be allowed one 
additional free meter test within 12 months, if requested by the customer. 

23. SEE ALSO THE FOLLOWING RATES FOR SPECIAL PROVISIONS: 

Date Filed: 

Issued By: 

Docket No.: 

Rate 102 
Rate 119 
Rate 120 
Rate 124 

Rate 134 

Donald R. Ball 

- Residential Rate for Regular Employees 
Interruptible Gas Service Extension Policy 
Firm Gas Service Extension Policy 
New Installation, Replacement, Relocation and Repair 
of Gas Service Lines 
Rules and Policies for Implementing Master Metering 
Restrictions 

Effective Date: 

Asst. Vice President-Regulatory Affairs 
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1. The Company will i,nstall, at its expense, a service line extending from the main to 
the connection at the premise regulator and/or meter for all customers.:. connected 
on and after (effective date of tariff) and all replacement service lines installed on 
and after (effective date of tariff). The-service line installed by the Company will 
remain the Company's property. 

2. A non-refundable contribution may be required for that portion of the service line 
cost not supported by the expected or actual connected load. The contribution 
requirement will be determined based on minimum footage allowances determined 
annually taking into account the maximum allowable investment defined in Rate 
120 and the statewide average installed per foot cost. The Company reserves the 
right to charge customer the total cost of the installed service line if service is not 
initiated within 12 months of such installation. 

3. The portion of the service line not cost justified shall be charged to the customer 
on the basis of direct costs to the Company. The Company may, at its option, 
calculate a statewide average cost per foot for such work based on its experience 
and may use such calculated amount for billing purposes. No minimum amount 
shall apply. 

4. Where service line location changes are required due to building encroachments 
(a building is being constructed or is already located over a service line, etc.) or 
due to a customer request to move a service line, the customer shall be charged 
on the basis of direct costs incurred by the Company. 

5. Whenever a service line is damaged by the customer or someone under the 
employ of the customer necessitating the service line to be either repaired or 
replaced in whole or in substantial part, such work shall be charged for on a direct 
cost basis. If the damage was caused by independent contractors, not in the 
employ of the customer, the charges shall be billed directly to such contractor. 

6. Service line changes necessary to increase the size and capacity of an existing 
service line because of increased demand shall be treated in accordance with 
paragraph 2 above. 

Date Filed: Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: 
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-··---·-···--
_.-MONTANA-DAKOTA UTILITIES CO 

Account Number: -------

DISCONNECT NOTICE 
WE WANT TO CONTINUE OUR DEPENDABLE SERVICE TO YOU, 
OUR VALUED CUSTOMER, BUT YOU MUST TAKE ACTION NOW. 

Date: 

Service Address: 

Payment of your service account is now past due. Your service will be 
disconnected on unless your.past due amount is paid in full 
er satisfactory arrangements are made before this date. If service is 
disconnected, payment in full and a reconnect fee of _ .. ____ plus 
applicable taxes to restore service during normal working hours, 
plus a deposit or additional deposit of will be required 
before service is restored. 

PLEASE CONTACTUS NOW TO AVOID ANY iNCONVENIENCE 
THANK YOU. 

UTILITY: 
DEPOSIT: 

DIRECT INQUIRIES TO: 

PAST DUE 

$0.00 

MONTANA-DAKOTA UTILITIES CO 
PO BOX 1060 
RAPID CITY SD 57709 
1 605 342 01 B7 

DIRECT PAYMENTS TO: 
MONTANA-DAKOTA UTILITIES CO 
PO BOX 6600 
BISMARCK ND 5B506-5600 

Donald R. Ball 

CURRENT 

$0.00 

ACCT BALANCE 

$0.00 

DIRECT UNRESOLVED COMPLAINTS TO: 
SD PUBLIC UTILITIES COMMISSION 
500 E CAPITOL 
PIERRE SD 67601 
1 BOO 332 17B2 

Effective Date: 

Asst. Vice President-Regulatory Affairs 

Page 1 of 1 
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MONTANA-DAKOTA UTILITIES CO. 
DISCONTINUANCE NOTICE 

NOTICE TO CUSTOMER: 

Today we inspected your gas/electric service Installation. This Inspection has revealed that you are 

obtaining unauthorized gas/electric service at the address shown below. Under rules and regulations 
flied with. and approved by. the Public Utlllty Commission of , service can 

be terminated because of this Irregularity. To avoid discontinuance of service bring this card to our office, 

no later than-----------·. at the addmss shown below, and we will discuss the 
conditions under which your gas/electric service will not be Interrupted. 

MONTANA-DAKOTA UTILITIES CO. 
Address: ____________ _ 

Dme: _______________ _ 

Cumomer. _____________ _ 

TelephOne No.: __________ _ Address=--------------~ 
Meter No.: _____________ _ 
employee: _____________ _ 

Effective Date: 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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DISCONNECTION OF SERVICE FOR CAUSES OTHER THAN 
NONPAYMENT OF BILLS 

MONTANA-DAKOTA UTILITIES CO. 
DISCONTINUANCE NOTICE 

NOTICE TO CUSTOMER: 

Today we inspected your gas/electrlc se,Y1ce (nstallatlon and. under rules and regulations filed with, and 

approved by, the Public UUllty Commission of , we are legally authorized 

to discontinue service due to an Irregularity. In order to have your service restored, bring this card to our 

office, at the address shown below, and we wlll discuss the conditions under Which gas/electric service 
may be restored. 

MONTANA-DAKOTA UTILITIES CO. 
Address: ____________ _ 

Telephone No.: __________ _ 
Address: ______________ _ 

Meter No.: ______________ _ 

Employee:. ______________ _ 

Page 2 of 2 

... --~-·-------·-···----------

Date Filed: Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 12 

Canceling Vol. 1 Original Sheet No 15 
FORM ADVISING PROPERTY 0\".'NER TENANT 15 VACATING . 
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EQRM ADVISING PROPERTY OWE1l TENANT 1S YACATING 
mMISEf AND SERVICE HAS BEEN CONNECTED IN PROPERrI 

QmR' S NAME PEI AN AGREF.MENT . . . 

FOR YOUR INFORMATION 

Page 1of1 

'lb!.r 11n1nt. -----.....;-------, hll ldvilld u1 thn hi ii VIClting tht onmiHt 
indicated below "of . In accordlnc1 with our agrtllllllll with you, WI hM cOMRttd 

tt11 Ellctriclly a ea o urv1c1 in ycMll' name. 

Account: ---------

Location: ---------

MONTANA·DAXDl'A UTIUTIU CO. 

'Br.----------
WHITE - D111rict Ofllct CGfl'I \'EU.OW - Cul1omlr C:GPr 

Date Filed: Effective Date: 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: 
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GUARANTEE OF PAYMENT FOR NATURAL GAS AND/OR ELECTRIC 
SERVICE BY A SECOND PARTY IN LIEU OF A DEPOSIT 

Date Filed: 

Issued By: 

---
G!JAMNTEE OE PA'YMENT FOR NATUlW. GAS AND/OB. 

ELECTRIC SFJWICE BY A SECOND PARTY IN LIEU OF A DE!'QSIT 

IWWW 

MONTANA.DAXOrA tml.JTISS al 
Cl1L\JLANTIZ OF PAYMENT roa 

NATUll.\L GAS A.NDIOJl ELECTBJC SERVICE 

For ................. L------.IN""--Cllr.Gm.------·•......,,...........,. .....-i- co..,. .. 
MGG-Dillr.oua Udlltlm CCI. IMGGtau-D.acal, U..- !Ml .....-111111 K.t.ht *-an.I-...., ll>l -et"'""he1 

......... ..........,i,., ___ lli,.., __ ...,.,.,..c,-,.---.---•11>1-c dla&eu-'•bmblllllmlllsuadlw 

.i.csridt7 prvwidod b.J MGGt.lllUl-Dllkata •----.,,.ICllOMCM"~--..."""sontm--.-.....,..m,,,_.,-.---- ill - ..... ·-dull; i.--. IWillb:7 ......... &blii o--. oclMr &II.a &IM eolledlom - --.... 111i.o11-....- die 

Llsbillty ...... dda 0- abail .... GO , 11 _, Md Mall am&IDaio pUI 

C- hu paid tor i.acanl pa &Ddlar-.ic-*" wbm dumia apo.apt md ~-for hllhll 
-&:tw ""'"'1dl.9 ID...,...._ 'lri&h Plabllc s.vteeC-•Mim,. Pub1k UUlilioe C-ml•!cw i'llllo. I~ 
wllhw....ipt cl lllOClm cl M-Dafoog'• ~- 1111r .........-

I .i.o ._to pq ll1Q' .mt aD - du!& M-Dallola _., lal:m' .la &IM~ cl tlWI ...,..._ la U.. 
-litpl-1111'0qairwcl.ar i.-..w-:rto...o.c& die •1JC•""'"1..._-....i i.,.•c.i- be 
_ ...... tbl8 .,._ .... , ..... "' ...,,.111-..i ~ iloclDdbis __,.. .... ill u.. ___ ......... .. _..... 

I ACKNOWLEDGE THAT I HAVE c.ud:FULLY BEAD THE ABOlfl: GUAJLA.NTEE NlJIEEMEHT AND 
TH.All' I HAVE ll.ECEIVED A COPY OF I1: 

.-·.ii ..... -

____ .,.. -----
Effective Date: 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: 
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FINAL NOTICE PRIOR TO DISCONNECT 

Date Filed: 

Issued By: 

Docket No.: 

MONTANA-DAKOTA UTILITIES CO 

Account Number: 

FINAL NOTICE 
WE WANT TO CONTINUE OUR DEPENDABLE SERVICE TO YOU, 
OUR VALUED CUSTOMER: BUT YOU MUST TAKE ACTION NOW. 

Date: 

Service Address: 

YOUR SERVICE ACCO.UNT IS SERIOUSLY PAST DUE. 

THIS IS YOUR FINAL NOTIFICATION THAT YOUR GAS ANci/oR ELECTRIC 
SERVICE WILL BE DISCONTINUED IMll!IEDIATEL Y -

Unless your past due amount is paid in.full. or e~tiefactory 
arrangements are made ii:i.pereon to the. CREDIT DEPARTMENT of 
MONTANA-DAKOTA' UTILITIE~ .co. by S:OO·p.m. on-·------

If service is di~conne~ted·, payment in fu11 and a reconnect 
fee of _ - .. -·-·-- to restore serv~ce during normal working 
hours plus a deposit. or additional depoa.it of 
will be required before service is restored. 

PLEASE CONTACT US NOW TO AVOID ANY INCONVENIENCE 
THANK YOU. 

UTILITY: 
DEPOSIT: 

DIRECT INQUIRIES TO: 

PAST DUE 

$0.00 

MONTANA-DAKOTA UTILITIES CO 
PO BOX 1060 
RAPID CITY SD 57709 
1 605 342 0187 

Donald R. Ball 

· CURRFNT 

$0.00 

ACCT BALANCE 

$0.00 

DIRECT UNRESOLVED COMPLAINTS TO: 
SD PUBLIC UTILITIES COMMISSION 
500 E CAPITOL 
PIERRE SD 67501 
1 BOO 332 1782 

Effective Date: 

Asst. Vice President-Regulatory Affairs 

Page 1 of 1 
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MDU RESOURCES GROUP, INC. 
NONCONSOLIDATED BALANCE SHEET 

DECEMBER 31, 2002 AND 
DECEMBER 31, 2003 

Assets and Other Debits 
Utility Plant 
Construction Work in Progress 
Less Acc. Provision for Depreciation and Amortization 

Net Utility Plant 
Gas Stored Underground - Noncurrent 

Other Property and Investments 
Nonutility Property 
(Less) Accum. Prov. for Depr. And Amort. 
Investment in Subsidiary Companies 
Other investments 

Net Other Property and Investments 

Current and Accrued Assets 
Cash 
Special Deposits 
Working Fund 
Temporary Cash Investments 
Customer Accounts Receivable 
Other Accounts Receivable 
(Less) Accum.Prov. For Uncollectible Acct. - Credit 
Accounts Receivable from Assoc.Companies 
Fuel Stock 
Plant Materials and Operating Supplies 
Merchandise 
Gas Stored Underground - Current 
Prepayments 
Interest and Dividends Receivable 
Accured Utility Revenues 
Miscellaneous Current and Accrued Assets 

Total Current and Accrued Assets 

Deferred Debits 
Unamortized Debt Expenses 
Other Regulatory Assets 
Prelim. Survey and Investigation Charges (Electric) 
Clearing Accounts 
Miscellaneous Deferred Debits 
Unamortized Loss on Reaquired Debt 
Accumulated Deferred Income Taxes 
Unrecovered Purchased Gas Costs 

Total Deferred Debits 

Total Assets and Other Debits 

2002 

$845,518,266 
18,641,586 

496,483,634 
367,676,218 

1,913,520 

174,544 
79,695 

1,130,703,822 
26,757,835 

1, 157 ,556,506 

5,959,888 
1,200 

130,965 
3,297,879 

28,398,322 
2,365,820 

241,038 
16,147,799 
2,233,437 
5,894,011 
1,012,624 

15,322,047 
7,220,656 

20,628,893 
57,814 

108,430,317 

1,123,696 
3,651,680 
1,686,727 

(40,451) 
19,360,006 
5,627,511 

20,176,715 
(2,396,235) 

49,189,649 

$1,684,766,210 

2003 

DOCKET NO._ 
RULE 20:10:13:51 
STATEMENT A 
PAGE 1OF4 

$881, 126,491 
11,357,572 

512,484,759 
379,999,304 

2,361,258 

1,036,084 
353,568 

1,278,850, 163 
22,254,889 

1,301, 787 ,568 

861,378 
1,200 

15,965 
8,529,412 

37,004,255 
3,987,038 

319,419 
17,473,063 
2,753,765 
6,197,652 
1, 139,740 

18,438,454 
8,839,446 

27,625,923 
117,438 

132,665,310 

1,533,592 
4,744,491 
1, 127,322 
(124,215) 

22,910,284 
4,518,768 

21,238,378 
10,518,527 
66,467, 147 

$1,883,280,587 



MDU RESOURCES GROUP, INC. 
NONCONSOLIDATED BALANCE SHEET 

DECEMBER 31, 2002 AND 
DECEMBER 31, 2003 

Liabilities and other Credits 
Proprietary Capital 
Common Stock Issued 
Preferred Stock Issued 
Premium on Capital Stock 
(Less) Capital Stock Expense 
Retained Earnings 
Unappropriated Undistributed Sub Earnings 
Accumulated Other Comprehensive Income 

Total Proprietary Capital 

Long-Term Debt 
Bonds 
Other Long-Term Debt 
(Less) Unamortized Discount on Long-Term Debt-Debit 

Total Long-Term Debt 

other Noncurrent Liabilities 
Accumulated Provision for lnjuiries and Damages 
Accumulated Provision for Pensions and Benefits 
Accumulated Provision for Rate Refunds 
Asset Retirement Obligations 

Total Other Noncurrent Liabilities 

Current and Accrued Liabilities 
Notes Payable 
Accounts Payable 
Accounts Payable to Associated Companies 
Customer Deposits 
Taxed Accrued 
Interest Accrued 
Dividends Declared 
Tax Collections Payable 
Miscellaneous Current and Accrued Liabilities 

Total Current and Accrued Assets 

Deferred Debits 
Customer Advances for Construction 
Accumulated Deferred Investment Tax Credit 
Other Deferred Credits 
Other Regulatory Liabilities 
Accumulated Deferred Income Taxes 

Total Deferred Credits 

Total Liabilities and Equity 

2002 

$7 4,282,038 
16,300,000 

751,331,277 
3,236,160 

44,231,211 
430,566,718 

(9,803,865) 
1,303,671,219 

130,850,000 
52,000,000 

41,116 
182,808,884 

1,415,463 
24,086,968 

67,067 
0 

25,569,498 

8,000,000 
18,828,269 

5,882,199 
1,472,979 
(464,747) 

2,212,959 
17,959,379 

1,210,339 
10,489,414 
65,590,791 

1,533, 151 
3,058,287 

14,584,248 
15,563,924 
72,386,208 

107,125,818 

$1,684,766,210 

2003 

DOCKET NO. 
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STATEMENT A 
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$113,716,632 
16,200,000 

761,023,634 
3,236,160 

47,203,550 
528,082,638 

(7,528,653) 
1,455,461,641 

160,850,000 
41,500,000 

36,671 
202,313,329 

1,017,175 
29,785,661 

299,228 
602,589 

31,704,653 

0 
26,572,779 

7,113,407 
1,584,497 

10,323,491 
2,307,669 

19,458,320 
1,662,094 

10,665,144 
79,687,401 

1,284,167 
2,461,954 

16,816,216 
15,633,652 
77,917,572 

114,113,563 

$1,883,280,587 



MDU RESOURCES GROUP, INC. 
NONCONSOLIDATED BALANCE SHEET 

MARCH 31, 2003 AND 

Assets and Other Debits 
Utility Plant 
Construction Work in Progress 

MARCH 31, 2004 

Less Acc. Provision for Depreciation and Amortization 
Net Utility Plant 

Gas Stored Underground - Noncurrent 

Other Property and Investments 
Nonutility Property 
(Less) Accum. Prov. for Depr. And Amort. 
Investment in Subsidiary Companies 
Other investments 

Net Other Property and Investments 

Current and Accrued Assets 
Cash 
Special Deposits 
Working Fund 
Temporary Cash Investments 
Customer Accounts Receivable 
Other Accounts Receivable 
(Less) Accum.Prov. For Uncollectible Acct. - Credit 
Accounts Receivable from Assoc.Companies 
Fuel Stock 
Plant Materials and Operating Supplies 
Merchandise 
Stores Expense Undistributed 
Gas Stored Underground - Current 
Prepayments 
Accured Utility Revenues 
Miscellaneous Current and Accrued Assets 

Total Current and Accrued Assets 

Deferred Debits 
Unamortized Debt Expenses 
Other Regulatory Assets 
Prelim. Survey and Investigation Charges (Electric) 
Clearing Accounts 
Miscellaneous Deferred Debits 
Unamortized Loss on Reaquired Debt 
Accumulated Deferred Income Taxes 
Unrecovered Purchased Gas Costs 

Total Deferred Debits 

Total Assets and Other Debits 

2003 

$849,833,913 
27,055,714 

501,626,030 
375,263,597 

1,725,800 

142,601 
50,783 

1, 125,503,905 
26,670,769 

1, 152,266,492 

4,204,256 
1,200 

15,967 
5,446,336 

46,425,292 
2,977,617 

462,854 
16,953,001 
2,186,954 
6,195,382 
1,012,558 

8,743 
36,333 

4,107,599 
21,122,498 

5,166 
110,236,048 

1,090,378 
4,259,819 

789,226 
342,997 

19,841,244 
5,350,326 

23,159,044 
(138,357) 

54,694,677 

$1,694, 186,614 

2004 
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$882,330,354 
11,493,507 

516,007,380 
377,816,481 

2,361,258 

1,102,860 
388,801 

1,337,219,393 
30,679,344 

1,368,612,796 

4,388,382 
1,200 

15,965 
12,624,829 
43,636,578 

3,771,698 
560,546 

19,404,258 
2,296,690 
6,306,289 
1,076,790 

3,120 
1,084,742 
5,064,135 

19,605,726 
33,898 

118,753,754 

1,576,063 
3,742,350 

871,500 
314,334 

23,210,948 
4,264,842 

24,630,226 
10,890,575 
69,500,838 

$1,937,045, 127 



MDU RESOURCES GROUP, INC. 
NONCONSOLIDATED BALANCE SHEET 

MARCH 31, 2003 AND 
MARCH 31, 2004 

2003 
Liabilities and Other Credits 

Proprietary Capital 
Common Stock Issued $74,337,088 
Preferred Stock Issued 16,300,000 
Premium on Capital Stock 753,479,760 
(Less) Capital Stock Expense 3,236,160 
(Less) Reacquired Capital Stock 0 
Retained Earnings 48,921,353 
Unappropriated Undistributed Sub Earnings 428,013,882 
Accumulated Other Comprehensive Income (14,502,066) 

Total Proprietary Capital 1,303,313,857 

Long-Term Debt 
Bonds 130,850,000 
Other Long-Term Debt 41,500,000 
(Less) Unamortized Discount on Long-Term Debt-Debit 40,005 

Total Long-Term Debt 172,309,995 

Other Noncurrent Liabilities 
Accumulated Provision for lnjuiries and Damages 1,617,096 
Accumulated Provision for Pensions and Benefits 24,178,972 
Accumulated Provision for Rate Refunds 325,441 
Asset Retirement Obligations 571,856 

Total Other Noncurrent Liabilities 26,693,365 

Current and Accrued Liabilities 
Notes Payable 0 
Accounts Payable 19,314,814 
Accounts Payable to Associated Companies 6,487,942 
Customer Deposits 1,459,908 
Taxed Accrued 8,919,151 
Interest Accrued 4,656,240 
Dividends Declared 17,971,180 
Tax Collections Payable 1,759,123 
Miscellaneous Current and Accrued Liabilities 22,924,886 

Total Current and Accrued Assets 83,493,244 

Deferred Debits 
Customer Advances for Construction 1,334,730 
Accumulated Deferred Investment Tax Credit 2,909,898 
Other Deferred Credits 15,235,160 
Other Regulatory Liabilities 15,607,823 
Accumulated Deferred Income Taxes 73,288,542 

Total Deferred Credits 108,376, 153 

Total Liabilities and Equity $1,694,186,614 

2004 
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$117, 151,449 
15,000,000 

835,076,666 
3,399,279 

744,337 
48,332,047 

530,454,563 
(13,541,681) 

1,528,329,428 

160,850,000 
1,200,000 

35,560 
162,014,440 

1,266,560 
30,157,130 

0 
613,196 

32,036,886 

0 
23,006,849 

7,460,720 
1,599,134 

10,730,264 
5, 188,401 

20,024,269 
1,926,813 

28,186,849 
98,123,299 

1,288,749 
2,320,045 

19,393,617 
15, 198,421 
78,340,242 

116,541,074 

$1,937,045, 127 
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MDU Resources Group, Inc. (2) _A Resubmission 
NOTES TO FINANCIAL STATEMENTS (Continued) 

NOTE 1 
Summary of Significant Accounting Policies 
Basis of presentation 

Date of Report Year of Repor1 
(Mo, Da, Yr) 

12131/2003 Dec 31, 2003 

The consolidated financial statements of MDU Resources Group, Inc. and its subsidiaries 
(Company) include the accounts of the following businesses: electric, natural gas 
distribution, utility services, pipeline and energy services, natural gas and oil 
production, construction materials and mining, and independent power production and otheI 
The electric, natural gas distribution, and pipeline and energy services businesses are 
substantially all regulated. Utility services, natural gas and oil production, 
construction materials and mining, and independent power production and other are 
nonregulated. For further descriptions of the Company's businesses, see Note 14. The 
statements also include the ownership interests in the assets, liabilities and expenses c 
two jointly owned electric generation stations. 

The Company uses the equity method of accounting for certain investments including its 45 
percent interest in MPX Participacoes, Ltda. (MPX), which was formed to develop electric 
generation and transmission, steam generation, power equipment and coal mining projects j 

Brazil. For more information on the Company's equity investments, see new accounting 
standards in Note 1, as well as Note 2. 

The Company's regulated businesses are subject to various state and federal agency 
regulation. The accounting policies followed by these businesses are generally subject t 
the Uniform System of Accounts of the Federal Energy Regulatory Commission (FERC) . These 
~_ccounting policies differ in some respects from those used by the Company's nonregulatec 
i5.usinesses. 

*he Company's regulated businesses account for certain income and expense items under the 
p~ovisions of Statement of Financial Accounting Standards (SFAS) No. 71, "Accounting for 
tj::he Effects of Regulation." SFAS No. 71 requires these businesses to defer as regulator) 
~ssets or liabilities certain items that would have otherwise been reflected as expense c 
~come, respectively, based on the expected regulatory treatment in future rates. The 
-~~pected recovery or flowback of these deferred items generally is based on specific 
:if;atemaking decisions or precedent for each item. Regulatory assets and liabilities are 
being amortized consistently with the regulatory treatment established by the FERC and tr 
applicable state public service commissions. See Note 4 for more information regarding 
the nature and amounts of these regulatory deferrals. 

Prior to the sale of the Company's coal operations in 2001, as discussed in Note 14, 
intercompany coal sales, which were made at prices approximately the same as those charge 
to others, and the related utility fuel purchases were not eliminated in accordance with 
the provisions of SFAS No. 71. All other significant intercompany balances and 
transactions have been eliminated in consolidation. 

Cash and cash equivalents 
The Company considers all highly liquid investments purchased with an original maturity c 
three months or less to be cash equivalents. 

Allowance for doubtful accounts 
The Company's allowance for doubtful accounts as of December 31, 2003 and 2002, was $8.1 
million and $8.2 million, respectively. 

Natural gas in underground storage 
Natural gas in underground storage for the Company's regulated operations is carried at 
cost using the last-in, first-out method. The portion of the cost of natural gas in 
underground storage expected to be used within one year was included in inventories and 
amounted to $19.6 million at December 31, 2003, and $18.2 million at December 31, 2002. 
The remainder of natural gas in underground storage was included in other assets and was 
$42.6 million at December 31, 2003, and $42.2 million at December 31, 2002. 
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NOTES TO FINANCIAL STATEMENTS (Continued) 

Inventories 
Inventories, other than natural gas in underground storage for the Company's regulated 
operations, consisted primarily of aggregates held for resale of $54.7 million and $39.6 
million, materials and supplies of $27.2 million and $23.0 million, and other inventories 
of $12.6 million and $12.3 million, as of December 31, 2003 and 2002, respectively. These 
inventories were stated at the lower of average cost or market. 

Property, plant and equipment 
Additions to property, plant and equipment are recorded at cost when first placed in 
service. Acquired aggregate reserves at the Company's construction materials and mining 
business are classified based on type of ownership. Owned mineral rights are classified 
as property, plant and equipment, whereas leased mineral rights are classified as other 
intangible assets, net. For more information on other intangible assets, net, see Note 3. 
When regulated assets are retired, or otherwise disposed of in the ordinary course of 
business, the original cost of the asset is charged to accumulated depreciation. With 
respect to the retirement or disposal of all other assets, except for natural gas and oil 
production properties as described in natural gas and oil properties in Note 1, the 
resulting gains or losses are recognized as a component of income. The Company is 
permitted to capitalize an allowance for funds used during construction (AFUDC) on 
regulated construction projects and to include such amounts in rate base when the related 
facilities are placed in service. In addition, the Company capitalizes interest, when 
applicable, on certain construction projects associated with its other operations. The 
amount of AFUDC and interest capitalized was $7.4 million, $7.6 million and $6.6 million 
in 2003, 2002 and 2001, respectively. Generally, property, plant and equipment are 
depreciated on a straight-line basis over the average useful lives of the assets, except 
for depletable reserves, which are depleted based on the units-of-production method based 
on recoverable deposits, and natural gas and oil production properties, which are 
amortized on the units-of-production method based on total reserves. 

Property, plant and equipment at December 31, 2003 and 2002, was as follows: 

Regulated: 
Electric: 

Electric generation, distribution 
and transmission plant 

Natural gas distribution: 
Natural gas distribution plant 

Pipeline and energy services: 
Natural gas transmission, 

gathering and storage 
facilities 

Nonregulated: 
Utility services: 

Land 
Buildings and improvements 
Machinery, vehicles and equipment 
Other 

Pipeline and energy services: 
Natural gas gathering 

and other facilities 
Energy services 

Natural gas and oil production: 
Natural gas and oil properties 
Other 

Construction materials and mining: 

IFERC FORM N0.1(ED.12-88) 
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Estimated 
Depreciable 

Life 
2003 2002 in Years 

(Dollars in thousands, as applicable) 

639,893 $ 

252,591 

340,841 

2,505 
10,123 
58,843 

5,400 

119,613 
1,339 

862,839 
8,518 

619,230 

244,930 

262,971 

2,601 
8,768 

54,833 
4,458 

108,179 
1,270 

748,843 
6,945 

4-50 

4-40 

3-70 

10-40 
2-10 
3-10 

3-20 
3-15 

(a) 
5-7 
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Land 89,545 85,376 
Buildings and improvements 48,907 43,144 1-40 
Machinery, vehicles and equipment 569,295 493,349 1-25 
Construction in progress 14,392 10,151 
Depletable reserves 171,841 172,235 (b) 

Independent power production and 
other: 
Electric generation 153,947 58,000 5-30 
Construction in progress 29,805 19,342 
Land 2,001 2,001 
Other 15,381 15,182 3-20 

Less accumulated depreciation, 
depletion and amortization 1,175,326 1,019,438 

Net property, plant and equipment $ 2,222,293 $ 1,942,370 

(a) Amortized on the units-of-production method based on total proved reserves at an Mc 
equivalent rate of $.89, $.BO, and $.78 for the years ended December 31, 2003, 200: 
and 2001, respectively. Includes natural gas and oil production properties 
accounted for under the full-cost method, of which $104,339 and $145,692 were 
excluded from amortization at December 31, 2003 and 2002, respectively. 

(b) Depleted based on the units-of-production method based on recoverable deposits. 

Impairment of long-lived assets 
The Company reviews the ca~~ying values of its long-lived assets, excluding goodwill, 
whenever events or changes in circumstances indicate that such carrying values may not be 
recoverable. The determination of whether an impairment has occurred is based on an 
estimate of undiscounted future cash flows attributable to the assets, compared to the 
carrying value of the assets. If an impairment has occurred, the amount of the impairmer 
recognized is determined by estimating the fair value of the assets and recording a loss 
if the carrying value is greater than the fair value. No long-lived assets have been 
impaired and, accordingly, no impairment losses have been recorded in 2003, 2002 and 200J 
Unforeseen events and changes in circumstances could require the recognition of other 
impairment losses at some future date. 

Goodwill 
Goodwill represents the excess of the purchase price over the fair value of identifiable 
net tangible and intangible assets acquired in a business combination. On January 1, 
2002, the Company adopted SFAS No. 142, "Goodwill and Other Intangibles," and ceased 
amortization of its goodwill. Goodwill is required to be tested for impairment annually 
or more frequently if events or changes in circumstances indicate that goodwill may be 
impaired. In accordance with SFAS No. 142, the Company performed its transitional 
goodwill impairment testing as of January 1, 2002, and performed its annual goodwill 
impairment testing as of October 31, 2003 and 2002, and determined that no impairments 
existed at those dates. Therefore, no impairment loss has been recorded for the years 
ended December 31, 2003 and 2002. For more information on goodwill, see Note 3. 

Natural gas and oil properties 
The Company uses the full-cost method of accounting for its natural gas and oil productic 
activities. Under this method, all costs incurred in the acquisition, exploration and 
development of natural gas and oil properties are capitalized and amortized on the 
units-of-production method based on total proved reserves. Any conveyances of properties 
including gains or losses on abandonments of properties, are treated as adjustments to th 
cost of the properties with no gain or loss recognized. Capitalized costs are subject to 
a "ceiling test" that limits such costs to the aggregate of the present value of future 
net revenues of proved reserves based on single point-in-time spot market prices, as 
mandated under the rules of the Securities and Exchange Commission, and the lower of cost 
or fair value of unproved properties. Future net revenue is estimated based on 
end-of-quarter spot market prices adjusted for contracted price changes. If capitalized 
costs exceed the full-cost ceiling at the end of any quarter, a permanent noncash 

IFERC FORM N0.1 (ED.12-88) Page 123.3 



Name of Respondent This Report is: Date of Report Year of Report ! 

( 1 ) ~ An Original (Mo, Da, Yr) 
MDU Resources Group, Inc. (2) A Resubmission 12/31/2003 Dec31, 2003 

NOTES TO FINANCIAL STATEMENTS (Continued) 

write-down is required to be charged to earnings in that quarter unless subsequent price 
changes eliminate or reduce an indicated write-down. 

At December 31, 2003 and 2002, the Company's full-cost ceiling exceeded the Company's 
capitalized cost. However, sustained downward movements in natural gas and oil prices 
subsequent to December 31, 2003, could result in a future write-down of the Company's 
natural gas and oil properties. 

• 

The following table summarizes the Company's natural gas and oil properties not subject to 
amortization at December 31, 2003, in total and by year in which such costs were incurred: 

Year Costs Incurred 
2000 

Total 2003 2002 2001 and prior 

{In thousands) 
Acquisition $ 48,355 $ 630 $ 17,108 $--- $30,617 
Development 39,160 28,351 5,120 5,689 
Exploration 4,885 4 I 828 23 34 
Capitalized interest 11,939 5,642 6, 297 
Total costs not subject 

to amortization $104,339 $39,451 $ 28,525 $ 23 $ 36,340 

Costs not subject to amortization as of December 31, 2003, consisted primarily of lease 
acquisition costs, unevaluated drilling costs and capitalized interest associated with 
coalbed development in the Powder River Basin of Montana and Wyoming. The Company expects 
that the majority of these costs will be evaluated over the next three- to five-year 
period and included in the amortization base as the properties are developed and evaluatec 
and proved reserves are established or impairment is determined. 

Revenue recognition 
Revenue is recognized when the earnings process is complete, as evidenced by an agreement 
between the customer and the Company, when delivery has occurred or services have been 
rendered, when the fee is fixed or determinable and when collection is probable. The 
Company recognizes utility revenue each month based on the services provided to all 
utility customers during the month. The Company recognizes construction contract revenue 
at its construction businesses using the percentage-of-completion method as discussed 
later. The Company recognizes revenue from natural gas and oil production activities onl) 
on that portion of production sold and allocable to the Company's ownership interest in 
the related well. Revenues at the independent power production operations are recognized 
based on electricity delivered and capacity provided, pursuant to contractual commitments. 
The Company recognizes all other revenues when services are rendered or goods are 
delivered. 

Percentage-of-completion method 
The Company recognizes construction contract revenue from fixed price and modified fixed 
price construction contracts at its construction businesses using the 
percentage-of-completion method, measured by the percentage of costs incurred to date to 
estimated total costs for each contract. Costs in excess of billings on uncompleted 
contracts of $31.8 million and $19.4 million for the years ended December 31, 2003 and 
2002, respectively, represents revenues recognized in excess of amounts billed and was 
included in receivables, net. Billings in excess of costs on uncompleted contracts of 
$20.4 million and $24.5 million for the years ended December 31, 2003 and 2002, 
respectively, represents billings in excess of revenues recognized and was included in 
accounts payable. Also included in receivables, net were amounts representing balances 
billed but not paid by customers under retainage provisions in contracts that amounted to 
$34.3 million and $25.6 million as of December 31, 2003 and 2002, respectively, which are 
expected to be paid within one year or less. 
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Derivative instruments 
The Company's policy allows the use of derivative instruments as part of an overall ener~ 
price, foreign currency and interest rate risk management program to efficiently manage 
and minimize commodity price, foreign currency and interest rate risk. The Company's 
policy prohibits the use of derivative instruments for speculating to take advantage of 
market trends and conditions and the Company has procedures in place to monitor complianc 
with its policies. The Company is exposed to credit-related losses in relation to 
derivative instruments in the event of nonperformance by counterparties. The Company's 
policy requires settlement of natural gas and oil price derivative instruments monthly ar 
all interest rate derivative transactions must be settled over a period that will not 
exceed 90 days, and any foreign currency derivative transaction settlement periods may nc 
exceed a 12-month period. The Company has policies and procedures that management 
believes minimize credit-risk exposure. These policies and procedures include an 
evaluation of potential counterparties' credit ratings and credit exposure limitations. 
Accordingly, the Company does not anticipate any material effect to its financial positic 
or results of operations as a result of nonperformance by counterparties. 

Advertising 
The Company expenses advertising costs as incurred and the amount of advertising expense 
for the years 2003, 2002 and 2001, was $3.9 million, $3.4 million and $2.9 million, 
respectively. 

Natural gas costs recoverable or refundable through rate adjustments 
Under the terms of certain orders of the applicable state public service commissions, thE 
Company is deferring natural gas commodity, transportation and storage costs that are 
greater or less than amounts presently being recovered through its existing rate 
schedules. Such orders generally provide that these amounts are recoverable or refundab: 
through rate adjustments within a period ranging from 24 months to 28 months from the ti1 
such costs are paid. Natural gas costs recoverable through rate adjustments amounted to 
$10.5 million at December 31, 2003, which is included in prepayments and other current 
assets. Natural gas costs refundable through rate adjustments amounted to $2.4 million i 

December 31, 2002, which is included in other accrued liabilities. 

Insurance 
Certain subsidiaries of the Company are insured for workers' compensation losses, subjec: 
to deductibles ranging up to $500,000 per occurrence. Automobile liability and general 
liability losses are insured, subject to deductibles ranging up to $500,000 per accident 
or occurrence. These subsidiaries have excess coverage on a claims first-made basis 
beyond the deductible levels. The subsidiaries of the Company are retaining losses up ti 
the deductible amounts accrued on the basis of estimates of liability for claims incurre1 
and claims incurred but not reported. 

Other income - net 
Other income - net consisted of the following: 

Years ended December 31, 

Interest and dividend income 
Earnings from equity method 

investments (Note 2) 
Other income 
Total other income - net 

Income taxes 

2003 

$ 6,722 

5,968 
9,517 

$22,207 

2002 2001 
(In thousands) 

$ 8,160 $ 5,734 

1,341 154 
4,071 20,933 

$13,572 $26,821 

The Company provides def erred federal and state income taxes on all temporary difference 
between the book and tax basis of the Company's assets and liabilities. Excess deferred 
income tax balances associated with the Company's rate-regulated activities resulting fr 
the Company's adoption of SFAS No. 109, "Accounting for Income Taxes," have been recorde 
as a regulatory liability and are included in other liabilities. These regulatory 
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liabilities are expected to be reflected as a reduction in future rates charged to 
customers in accordance with applicable regulatory procedures. 

The Company uses the deferral method of accounting for investment tax credits and 
amortizes the credits on electric and natural gas distribution plant over various periods 
that conform to the ratemaking treatment prescribed by the applicable state public service 
commissions. 

Foreign currency translation adjustment 
The functional currency of the Company's investment in a 220-megawatt natural gas-fired 
electric generating facility in Brazil, as further discussed in Note 2, is the Brazilian 
real. Translation from the Brazilian real to the U.S. dollar for assets and liabilities 
is performed using the exchange rate in effect at the balance sheet date. Revenues and 
expenses have been translated using the weighted average exchange rate for each month 
prevailing during the period reported. Adjustments resulting from such translations are 
reported as a separate component of other comprehensive income (loss) in common 
stockholders' equity. 

Transaction gains and losses resulting from the effect of exchange rate changes on 
transactions denominated in a currency other than the functional currency of the reportin~ 
entity are recorded in income. 

Common stock split 
On August 14, 2003, the Company's Board of Directors approved a three-for-two common stocl 
split. For more information on the common stock split, see Note 11. 

Earnings per common share 
Basic earnings per common share were computed by dividing earnings on common stock by the 
weighted average number of shares of common stock outstanding during the year. Diluted 
earnings per common share were computed by dividing earnings on common stock by the total 
of the weighted average number of shares of common stock outstanding during the year, plui 
the effect of outstanding stock options, restricted stock grants and performance share 
awards. For the years ended December 31, 2003, 2002 and 2001, 209,805 shares, 3,674,925 
shares and 225,945 shares, respectively, with an average exercise price of $24.56, $20.08 
and $24.57, respectively, attributable to the exercise of outstanding options, were 
excluded from the calculation of diluted earnings per share because their effect was 
antidilutive. For the years ended December 31, 2003, 2002 and 2001, no adjustments were 
made to reported earnings in the computation of earnings per share. Common stock 
outstanding includes issued shares less shares held in treasury. 

Stock-based compensation 
The Company has stock option plans for directors, key employees and employees. In 2003, 
the Company adopted the fair value recognition provisions of SFAS No. 123, "Accounting foi 
Stock-Based Compensation," and began expensing the fair market value of stock options for 
all awards granted on or after January 1, 2003. Compensation expense recognized for 
awards granted on or after January 1, 2003, for the year ended December 31, 2003, was 
$41,000 (after tax). 

As permitted by SFAS No. 148, "Accounting for Stock-Based Compensation - Transition and 
Disclosure - an amendment of SFAS No. 123," the Company accounts for stock options grantee 
prior to January 1, 2003, under APB Opinion No. 25, "Accounting for Stock Issued to 
Employees." No compensation expense has been recognized for stock options granted prior 
to January 1, 2003, as the options granted had an exercise price equal to the market valu1 
of the underlying common stock on the date of the grant. 

Since the Company adopted SFAS No. 123 effective January 1, 2003, for newly granted 
options only, the following table illustrates the effect on earnings and earnings per 
common share for the years ended December 31, 2003, 2002 and 2001, as if the Company had 
applied SFAS No. 123 and recognized compensation expense for all outstanding and unvested 
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stock options based on the fair value at the date of grant: 
2003 2002 2001 

(In thousands, except per share amounts) 
Earnings on common stock, as 

reported 
Stock-based compensation expense 

included in reported earnings, 
net of related tax effects 

Total stock-based compensation 
expense determined under fair 
value method for all awards, 
net of related tax effects 

Pro forma earnings on common stock 

Earnings per common share -- basic 
as reported: 
Earnings before cumulative effect 

of accounting change 
Cumulative effect of accounting 

change 
Earnings per common share basic 

Earnings per common share basic 
pro forma: 
Earnings before cumulative effect 

of accounting change 
Cumulative effect of accounting 

change 
Earnings per common share basic 

Earnings per common share diluted 
-- as reported: 
Earnings before cumulative effect 

of accounting change 
Cumulative effect of accounting 

change 
Earnings per common share -

diluted 

Earnings per common share -- diluted 
-- pro forma: 
Earnings before cumulative effect 

of accounting change 
Cumulative effect of accounting 

change 
Earnings per common share -

diluted 

$ 174,607 

41 

(2, 139) 
$ 172,509 

$ 1.64 

( .07) 
$ 1.57 

$ 

$ 

$ 

$ 

$ 

$ 

1. 62 

(. 07) 
1.55 

1.62 

(. 07) 

1.55 

1.60 

(. 07) 

1.53 

$ 147,688 

(2, 862) 
$ 144,826 

$ 1. 39 

$ 1. 39 

$ 1.36 

$ 1. 36 

$ 1. 38 

$ 1.38 

$ 1. 36 

$ 1. 36 

$ 155,087 

(3, 799) 
$ 151,288 

$ 1.54 

$ 1.54 

$ 1.50 

$ 1.50 

$ 1.52 

$ 1.52 

$ 1.49 

$ 1.49 

For more information on the Company's stock-based compensation, see Note 12. 

Use of estimates 
The preparation of financial statements in conformity with accounting principles general 
accepted in the United States of America requires the Company to make estimates and 
assumptions that affect the reported amounts of assets and liabilities and disclosure of 
contingent assets and liabilities at the date of the financial statements and the report 
amounts of revenues and expenses during the reporting period. Estimates are used for 
items such as impairment testing of long-lived assets, goodwill and natural gas and oil 
properties; fair values of acquired assets and liabilities under the purchase method of 
accounting; natural gas and oil reserves; property depreciable lives; tax provisions; 
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uncollectible accounts; environmental and other loss contingencies; accumulated provision 
for revenues subject to refund; costs on construction contracts; unbilled revenues; 
actuarially determined benefit costs; asset retirement obligations; the valuation of 
stock-based compensation; and the fair value of derivative instruments, including the fair 
value of an embedded derivative in a power purchase agreement related to an equity method 
investment in Brazil, as discussed in Note 2. As additional information becomes 
available, or actual amounts are determinable, the recorded estimates are revised. 
Consequently, operating results can be affected by revisions to prior accounting 
estimates. 

Cash flow information 
Cash expenditures for interest and income taxes were as follows: 

Years ended December 31, 

Interest, net of amount capitalized 
Income taxes 

Reclassifications 

2003 

$47,474 
$31,737 

2002 
(In thousands) 

$37,788 
$60,988 

2001 

$42,267 
$75,284 

The Consolidated Statements of Income have been reclassified to include additional 
disclosures relating to the components comprising operating revenues and operation and 
maintenance expense. 

Certain other reclassifications have been made in the financial statements for prior year~ 
to conform to the current presentation. Such reclassifications had no effect on net 
income or stockholders' equity as previously reported. 

New accounting standards 
The Company has stock option plans for directors, key employees and employees. In 2003, 
the Company adopted the fair value recognition provisions of SFAS No. 123, and began 
expensing the fair market value of stock options for all awards granted on or after 
January 1, 2003. For a discussion of the effect of the adoption of the fair value 
recognition provisions of SFAS No. 123 on earnings and earnings per share, see stock-basec 
compensation in Note 1. 

In June 2001, the Financial Accounting Standards Board (FASB) approved SFAS No. 143, 
"Accounting for Asset Retirement Obligations." SFAS No. 143 requires entities to record 
the fair value of a liability for an asset retirement obligation in the period in which it 
is incurred. When the liability is initially recorded, the entity capitalizes a cost by 
increasing the carrying amount of the related long-lived asset. Over time, the liability 
is accreted to its present value each period, and the capitalized cost is depreciated ove1 
the useful life of the related asset. Upon settlement of the liability, an entity either 
settles the obligation for the recorded amount or incurs a gain or loss. SFAS No. 143 is 
effective for fiscal years beginning after June 15, 2002. For more information on the 
adoption of SFAS No. 143, see Note 9. 

In April 2002, the FASB approved SFAS No. 145, "Rescission of FASB Statements No. 4, 44 
and 64, Amendment of FASB Statement No. 13, and Technical Corrections." FASB No. 4 
required all gains or losses from extinguishment of debt to be classified as extraordinar; 
items net of income taxes. SFAS No. 145 requires that gains and losses from 
extinguishment of debt be evaluated under the provisions of APB Opinion No. 30, and be 
classified as ordinary items unless they are unusual or infrequent or meet the specific 
criteria for treatment as an extraordinary item. SFAS No. 145 is effective for fiscal 
years beginning after May 15, 2002. The adoption of SFAS No. 145 did not have a material 
effect on the Company's financial position or results of operations. 

In November 2002, the FASB issued FASB Interpretation No. 45, "Guarantor's Accounting and 
Disclosure Requirements for Guarantees, Including Indirect Guarantees of Indebtedness of 
Others" (FIN 45). FIN 45 clarifies the disclosures to be made by a guarantor in its 
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interim and annual financial statements about its obligations under certain guarantees 
that it has issued. FIN 45 also requires a guarantor to recognize, at the inception of a 
guarantee, a liability for the fair value of the obligation undertaken in issuing certain 
types of guarantees. Certain types of guarantees are not subject to the initial 
recognition and measurement provisions of FIN 45 but are subject to its disclosure 
requirements. The initial recognition and initial measurement provisions of FIN 45 are 
applicable on a prospective basis to guarantees issued or modified after December 31, 
2002, regardless of the guarantor's fiscal year-end. The guarantor's previous accounting 
for guarantees issued prior to the date of the initial application of FIN 45 is not 
required to be revised or restated. The disclosure requirements in FIN 45 are effective 
for financial statements of interim or annual periods ended after December 15, 2002. The 
Company is applying the initial recognition and initial measurement provisions of FIN 45 
to guarantees issued or modified after December 31, 2002. For more information on the 
Company's guarantees and the disclosure requirements of FIN 45, as applicable to the 
Company, see Note 19. 

In April 2003, the FASB issued SFAS No. 149, "Amendment of Statement 133 on Derivative 
Instruments and Hedging Activities." SFAS No. 149 provides clarification on the financia 
accounting and reporting of derivative instruments, including certain derivative 
instruments embedded in other contracts, and hedging activities; and requires contracts 
with similar characteristics to be accounted for on a comparable basis. SFAS No. 149 is 
generally effective for contracts entered into or modified after June 30, 2003, and for 
hedging relationships designated after June 30, 2003. The adoption of SFAS No. 149 did 
not have a material effect on the Company's financial position or results of operations. 

In May 2003, the FASB issued SFAS No. 150, "Accounting for Certain Financial Instruments 
with Characteristics of Both Liabilities and Equity." SFAS No. 150 establishes standards 
for how an issuer classifies and measures certain financial instruments with 
characteristics of both liabilities and equity. It requires that an issuer classify a 
financial instrument that is within the scope of SFAS No. 150 as a liability (or an asset 
in some circumstances). SFAS No. 150 is effective for financial instruments entered intc 
or modified after May 31, 2003, and otherwise is effective at the beginning of the first 
interim period beginning after June 15, 2003. The Company will apply SFAS No. 150 to an1 
financial instruments entered into or modified after May 31, 2003. Beginning in 2003, tr 
Company reported its preferred stock subject to mandatory redemption as a liability in 
accordance with SFAS No. 150. The transition to SFAS No. 150 did not have a material 
effect on the Company's financial position or results of operations. 

In December 2003, the FASB issued FASB Interpretation No. 46 (revised 2003), 
"Consolidation of Variable Interest Entities" (FIN 46 (revised)), which revised FASB 
Interpretation No. 46, "Consolidation of Variable Interest Entities" (FIN 46). FIN 46 
(revised) clarifies the application of Accounting Research Bulletin No. 51, "Consolidatec 
Financial Statements," to certain entities in which equity investors do not have the 
characteristics of a controlling financial interest or do not have sufficient equity at 
risk for the entity to finance its activities without additional subordinated support. 
enterprise shall consolidate a variable interest entity if that enterprise is the primar; 
beneficiary. An enterprise is considered the primary beneficiary if it has a variable 
interest that will absorb a majority of the entity's expected losses, receive a majority 
of the entity's expected residual returns or both. 

FIN 46 (revised) shall be applied to all entities subject to FIN 46 (revised) no later 
than the end of the first reporting period that ends after March 15, 2004. However, an 
entity that applied FIN 46 to an entity prior to the effective date of FIN 46 (revised) 
shall either continue to apply FIN 46 until the effective date of FIN 46 (revised) or 
apply FIN 46 (revised) at an earlier date. 

The Company had evaluated the provisions of FIN 46 and determined that MPX is a variable 
interest entity. MPX was formed in August 2001, as a result of MDU Brasil Ltda. (MDU 
Brasil), an indirect wholly owned Brazilian subsidiary of the Company, entering into a 
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joint venture agreement with a Brazilian firm. MDU Brasil has a 49 percent interest in 
MPX. Although the Company has determined that MPX is a variable interest entity, MDU 
Brasil is not considered the primary beneficiary of MPX because MDU Brasil does not absort 
a majority of MPX's expected losses, receive a majority of MPX's expected residual returns 
or both. Therefore, MDU Brasil does not have a controlling financial interest in MPX and 
is not required to consolidate MPX in its financial statements. MPX is being accounted 
for under the equity method of accounting. For more information on this equity method 
investment, see Note 2. The adoption of FIN 46 did not have an effect on the Company's 
financial position or results of operations. The Company will continue to apply FIN 46 
until the effective date of FIN 46 (revised) . 

In December 2003, the FASB issued SFAS No. 132 (revised 2003), "Employers' Disclosures 
about Pension and Other Postretirement Benefits." SFAS No. 132 (revised 2003) retains the 
disclosure requirements contained in SFAS No. 132, "Employers' Disclosures about Pensions 
and Other Postretirement Benefits," and requires additional disclosures about the assets, 
obligations, cash flows and net periodic benefit cost of defined benefit pension plans anc 
other postretirement benefit plans. SFAS No. 132 (revised 2003) is effective for 
financial statements with fiscal years ending after December 15, 2003. The interim-perioc 
disclosures required by SFAS No. 132 (revised 2003) are effective for interim periods 
beginning after December 15, 2003. The Company applied SFAS No. 132 (revised 2003) to it~ 
consolidated financial statements issued after December 15, 2003. For more information o~ 
the Company's pension and other postretirement benefits, see Note 16. 

In January 2004, the FASB issued FASB Staff Position No. FAS 106-1, "Accounting and 
Disclosure Requirements Related to the Medicare Prescription Drug, Improvement and 
Modernization Act of 2003." FASB Staff Position No. FAS 106-1 permits a sponsor of a 
postretirement health care plan that provides a prescription drug benefit to make a 
one-time election to defer accounting for the effects of the Medicare Prescription Drug, 
Improvement and Modernization Act of 2003 (2003 Medicare Act). SFAS No. 106, "Employers' 
Accounting for Postretirement Benefits Other than Pension," requires enacted changes in 
relevant laws to be considered in current period measurements of postretirement benefit 
costs and accumulated postretirement benefit obligation. The Company provides 
prescription drug benefits to certain eligible employees and has elected the one-time 
deferral of accounting for the effects of the 2003 Medicare Act. These consolidated 
financial statements and accompanying notes do not reflect the effects of the 2003 
Medicare Act on the postretirement benefit plans. The Company intends to analyze the 200~ 
Medicare Act, along with the authoritative guidance, when issued, to determine if its 
benefit plans need to be amended and how to record the effects of the 2003 Medicare Act. 
Specific guidance on the accounting for the federal subsidy provided by the 2003 Medicare 
Act is pending and that guidance, when issued, could require the Company to change 
previously reported postretirement benefit information. For more information on the 
Company's postretirement benefits, see Note 16. 

Comprehensive income 
Comprehensive income is the sum of net income as reported and other comprehensive income 
(loss). The Company's other comprehensive income (loss) resulted from gains and losses 01 

derivative instruments qualifying as hedges, minimum pension liability adjustments and 
foreign currency translation adjustments. 

The components of other comprehensive income (loss), and their related tax effects for the 
years ended December 31, 2003, 2002 and 2001, were as follows: 

Other comprehensive income (loss) : 
Net unrealized gain (loss) on 

derivative instruments 
qualifying as hedges: 
Unrealized loss on derivative 
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instruments at January 1, 
2001, due to cumulative 
effect of a change in 
accounting principle, 
net of tax of $3,970 in 2001 

Net unrealized gain (loss) 
on derivative instruments 
arising during the period, 
net of tax of $2,132, 
$2,903 and $1,448 in 2003, 
2002 and 2001, respectively 

Less: Reclassification adjustment 
for gain (loss) on derivative 
instruments included in 
net income, net of tax of $2,903, 
$1,448 and $3,970 in 2003, 2002 

and 2001, respectively 
Net unrealized gain (loss) on 

derivative instruments qualifying 
as hedges 

Minimum pension liability 
adjustment, net of tax of $38 
and $2,876 in 2003 and 2002, 
respectively 

Foreign currency translation 
adjustment 

Total other comprehensive income 
(loss) 

$ 

(3, 335) 

(4, 541) 

1,206 

21 

1,048 

$ 2,275 

$ 

(4, 541) 

2,218 

(6,759) 

(4,464) 

(799) 

$(12,022) 

$(6,080) 

2,218 

(6, 080) 

2,218 

$ 2,218 

The after-tax components of accumulated other comprehensive income (loss) as of December 
31, 2003, 2002 and 2001, were as follows: 

Net 
Unrealized 

Gain (Loss) on Total 
Derivative Minimum Foreign Accumulated 

Instruments Pension Currency Other 
Qualifying Liability Translation Comprehensive 

as Hedges Adjustment Adjustment Income (Loss) 
(In thousands) 

Balance at December 31, 2001 $ 2,218 $ $ $ 2,218 
Balance at December 31, 2002 $ (4, 541) $ (4, 464) $ (799) $ (9,804) 
Balance at December 31, 2003 $ (3 I 335) $ (4,443) $ 249 $ (7, 529) 

NOTE 2 
Equity Method Investments 
The Company has a number of equity method investments, including MPX, which was formed i 
August 2001 when MDU Brasil entered into a joint venture agreement with a Brazilian firm 
MDU Brasil has a 49 percent interest in MPX, which is being accounted for under the equi 
method of accounting, as discussed in Note 1. MPX, through a wholly owned subsidiary, 
owns a 220-megawatt natural gas-fired electric generating facility (Brazil Generating 
Facility) in the Brazilian state of Ceara. At December 31, 2003, MPX has assets of 
approximately $109.6 million and long-term debt of approximately $86.8 million, includin 
a loan of $20.0 million from Centennial Energy Resources International Inc, an indirect 
wholly owned subsidiary of the Company. Petrobras, the Brazilian state-controlled energ 
company, has agreed to purchase all of the capacity and market all of the Brazil 
Generating Facility's energy. The power purchase agreement with Petrobras expires in Ma 
2008. Petrobras also is under contract to supply natural gas to the Brazil Generating 
Facility during the term of the power purchase agreement. This natural gas supply 
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contract is renewable by a wholly owned subsidiary of MPX for an additional 13 years. The 
functional currency for the Brazil Generating Facility is the Brazilian real. The power 
purchase agreement with Petrobras contains an embedded derivative, which derives its value 
from an annual adjustment factor, which largely indexes the contract capacity payments to 
the U.S. dollar. For the year ended December 31, 2003, the Company's 49 percent share of 
the loss from the change in the fair value of the embedded derivative in the power 
purchase agreement was $11.3 million (after tax). For the year ended December 31, 2002, 
the Company's 49 percent share of the gain from the change in the fair value of the 
embedded derivative in the power purchase agreement was $13.6 million (after tax). The 
Company's 49 percent share of the foreign currency gain resulting from the revaluation of 
the Brazilian real was $2.8 million (after tax) for the year ended December 31, 2003. The 
Company's 49 percent share of the foreign currency loss resulting from devaluation of the 
Brazilian real was $9.4 million (after tax) for the year ended December 31, 2002. The 
Company's investment in the Brazil Generating Facility was approximately $25.2 million, 
including undistributed earnings of $4.6 million at December 31, 2003. The Company's 
investment in the Brazil Generating Facility was approximately $27.8 million at December 
31, 2002. 

The Company's share of income from its equity method investments, including MPX, was $6.0 
million, $1.3 million and $154,000 for the years ended December 31, 2003, 2002 and 2001, 
respectively, and was included in other income - net. 

NOTE 3 
Goodwill and Other Intangible Assets 
On January 1, 2002, in accordance with SFAS No. 142, "Goodwill and Other Intangible 
Assets," the Company ceased amortization of its goodwill recorded in business combinations 
that occurred on or before June 30, 2001. The following information is presented as if 
SFAS No. 142 was adopted as of January 1, 2001. The reconciliation of previously reported 
earnings and earnings per common share to the amounts adjusted for the exclusion of 
goodwill amortization, net of the related income tax effects, for the years ended December 
31, 2003, 2002 and 2001, were as follows: 

Reported earnings on common stock 
Add: Goodwill amortization, net of 
Adjusted earnings on common stock 

Reported earnings per common 
share -- basic 

Add: Goodwill amortization, 
Adjusted earnings per common 

share -- basic 

Reported earnings per common 
share -- diluted 

Add: Goodwill amortization, 
Adjusted earnings per common 

share -- diluted 

The changes in the 
as follows: 

Electric 
Natural gas 

distribution 

carrying 

IFERC FORM N0.1(ED.12-88) 

net of 

net of 

amount 

2003 2002 2001 
(In thousands, except per share amounts) 

$ 174,607 $ 147,688 $ 155,087 
tax 3, 649 

$ 174,607 $ 147,688 $ 158,736 

$ 1.57 $ 1. 39 $ 1.54 
tax .03 

$ 1. 57 $ 1. 39 $ 1.57 

$ 1.55 $ 1. 38 $ 1.52 
tax .04 

$ 1.55 $ 1. 38 $ 1.56 

of goodwill for the year ended December 31, 2003, were 

Balance Goodwill Balance 
as of Acquired as of 

January 1, During December 31, 
2003 the Year 2003 

(In thousands) 
$ $ $ 
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Utility services 
Pipeline and energy 

services 
Natural gas and oil 

production 
Construction materials 

and mining 
Independent power production 

and other 
Total 

The changes in the 
as follows: 

Electric 
Natural gas 

distribution 
Utility services 
Pipeline and energy 

services 

carrying amount 

Natural gas and oil 
production 

Construction materials 
and mining 

Independent power production 
and other 

Total 

62,487 

9,494 

111,887 

7, 131 
$190,999 

of goodwill for 

Balance 
as of 

January 1, 
2002 

$ 

61,909 

9,336 

102,752 

$173,997 

the 

(In 

117 

8,311 

$8,428 

year ended 

Goodwill 
Acquired 

During 
the Year 
thousands) 

$ 

578 

158 

9,135 

7,131 
$17,002 

62,604 

9,494 

120,198 

7,131 
$199,427 

December 31, 2002, 

Balance 
as of 

December 31, 

$ 

2002 

62,487 

9,494 

111,887 

7,131 
$190,999 

Other intangible assets at December 31, 2003 and 2002, were as follows: 
2003 2002 

(In thousands) 
Amortizable intangible assets: 

Leasehold rights $ 186,419 $ 172,496 
Accumulated amortization (11, 779) (7, 494) 

174,640 165,002 

Noncompete agreements 12,075 12,075 
Accumulated amortization (9,690) (9,366) 

2,385 2,709 

Other 17,734 7,224 
Accumulated amortization (2, 265) (374) 

15,469 6,850 
Unamortizable intangible assets 960 1,603 
Total $ 193,454 $ 176,164 

were 

Acquired aggregate reserves at our construction materials and mining business are 
classified based on type of ownership. Owned mineral rights are classified as property, 
plant and equipment, whereas leased mineral rights are classified as leasehold rights in 
other intangible assets, net. 

The unamortizable intangible assets were recognized in accordance with SFAS No. 87, 
"Employers' Accounting for Pensions," which requires that if an additional minimum 
liability is recognized an equal amount shall be recognized as an intangible asset, 
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provided that the asset recognized shall not exceed the amount of unrecognized prior 
service cost. The unamortizable intangible asset will be eliminated or adjusted as 
necessary upon a new determination of the amount of additional liability. 

Amortization expense for amortizable intangible assets for the years ended December 31, 
2003 and 2002, was $5.9 million and $3.4 million, respectively. Estimated amortization 
expense for amortizable intangible assets is $6.2 million in 2004, $6.4 million in 2005, 
$5.2 million in 2006, $5.2 million in 2007, $5.2 million in 2008 and $164.3 million 
thereafter. 

SFAS No. 142 discontinues the practice of amortizing goodwill and indefinite lived 
intangible assets and initiates an annual review for impairment. Intangible assets with a 
determinable useful life will continue to be amortized over that period. The amortization 
provisions apply to goodwill and intangible assets acquired after June 30, 2001. SFAS No. 
141, "Business Combinations," and SFAS No. 142 clarify that more assets should be 
distinguished and classified between tangible and intangible. The Company did not change 
or reclassify contractual mineral rights included in property, plant and equipment related 
to its natural gas and oil production business upon adoption of SFAS No. 142. The Company 
has included such mineral rights as part of property, plant and equipment under the 
full-cost method of accounting for natural gas and oil properties. An issue has arisen 
within the natural gas and oil industry as to whether contractual mineral rights under 
SFAS No. 142 should be classified as intangible rather than as part of property, plant and 
equipment. This accounting matter is anticipated to be addressed by the FASB's Emerging 
Issues Task Force. The resolution of this matter may result in certain reclassifications 
of amounts in the Consolidated Balance Sheets, as well as changes to Notes to Consolidated 
Financial Statements in the future. The applicable provisions of SFAS No. 141 and SFAS 
No. 142 only affect the balance sheet and associated footnote disclosure, so any 
reclassifications that might be required in the future will not affect the Company's cash 
flows or results of operations. The Company believes that the resolution of this matter 
will not have a material effect on the Company's financial position because the mineral 
rights acquired by its natural gas and oil production business after the June 30, 2001, 
effective date of SFAS No. 142 were not material. 

NOTE 4 
Regulatory Assets and Liabilities 
The following table summarizes the individual components of unamortized regulatory assets 
and liabilities as of December 31: 

Regulatory assets: 
Deferred income taxes 
Natural gas costs recoverable 

through rate adjustments 
Long-term debt refinancing costs 
Plant costs 
Postretirement benefit costs 
Other 

Total regulatory assets 
Regulatory liabilities: 

Plant removal and decommissioning costs 
Reserves for regulatory matters 
Taxes refundable to customers 
Deferred income taxes 
Natural gas costs refundable 

through rate adjustments 
Other 

Total regulatory liabilities 
Net regulatory position 
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$ 29, 850 

10,519 
4,519 
2,697 

562 
7,159 

55,306 

76,176 
11,970 
11,751 
10,663 

658 
111,218 

$ (55,912) 

$ 27,378 

5,627 
2,330 

616 
4,788 

40,739 

68,551 
9,856 

11,699 
5,491 

2,396 
2,779 

100,772 
$ (60,033) 
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As of December 31, 2003, substantially all of the Company's regulatory assets, other tha1 
certain deferred income taxes, were being reflected in rates charged to customers and are 
being recovered over the next one to 19 years. 

If, for any reason, the Company's regulated businesses cease to meet the criteria for 
application of SFAS No. 71 for all or part of their operations, the regulatory assets anc 
liabilities relating to those portions ceasing to meet such criteria would be removed frc 
the balance sheet and included in the statement of income as an extraordinary item in th1 
period in which the discontinuance of SFAS No. 71 occurs. 

NOTE 5 
Derivative Instruments 
The Company adopted SFAS No. 133, "Accounting for Derivative Instruments and Hedging 
Activities," as amended, on January 1, 2001. SFAS No. 133 establishes accounting and 
reporting standards requiring that every derivative instrument (including certain 
derivative instruments embedded in other contracts) be recorded on the balance sheet as 
either an asset or liability measured at its fair value. SFAS No. 133 requires that 
changes in the derivative instrument's fair value be recognized currently in earnings 
unless specific hedge accounting criteria are met. Special accounting for qualifying 
hedges allows derivative gains and losses to offset the related results on the hedged it1 
in the income statement and requires that a company must formally document, designate an1 
assess the effectiveness of transactions that receive hedge accounting treatment. 

SFAS No. 133 requires that as of the date of initial adoption, the difference between th 
fair market value of derivative instruments recorded on the balance sheet and the previo 
carrying amount of those derivative instruments be reported in net income or other 
comprehensive income (loss), as appropriate, as the cumulative effect of a change in 
accounting principle in accordance with APB Opinion No. 20, "Accounting Changes." On 
January 1, 2001, the Company reported a net-of-tax cumulative-effect adjustment of $6.1 
million in accumulated other comprehensive loss to recognize at fair value all derivativ 
instruments that are designated as cash flow hedging instruments, which the Company 
reclassified into earnings during the year ended December 31, 2001. The transition to 
SFAS No. 133 did not have an effect on the Company's net income at adoption. 

In the event a derivative instrument being accounted for as a cash flow hedge does not 
qualify for hedge accounting because it is no longer highly effective in offsetting 
changes in cash flows of a hedged item; or if the derivative instrument expires or is 
sold, terminated or exercised; or if management determines that designation of the 
derivative instrument as a hedge instrument is no longer appropriate, hedge accounting 
will be discontinued, and the derivative instrument would continue to be carried at fair 
value with changes in its fair value recognized in earnings. In these circumstances, th 
net gain or loss at the time of discontinuance of hedge accounting would remain in 
accumulated other comprehensive income (loss) until the period or periods during which t 
hedged forecasted transaction affects earnings, at which time the net gain or loss would 
be reclassified into earnings. In the event a cash flow hedge is discontinued because i 
is unlikely that a forecasted transaction will occur, the derivative instrument would 
continue to be carried on the balance sheet at its fair value, and gains and losses that 
had accumulated in other comprehensive income (loss) would be recognized immediately in 
earnings. In the event of a sale, termination or extinguishment of a foreign currency 
derivative, the resulting gain or loss would be recognized immediately in earnings. The 
Company's policy requires approval to terminate a derivative instrument prior to its 
original maturity. 

As of December 31, 2003, an indirect wholly owned subsidiary of the Company held 
derivative instruments designated as cash flow hedging instruments. 

Hedging activities 
The subsidiary of the Company utilizes natural gas and oil price swap and collar 
agreements to manage a portion of the market risk associated with fluctuations in the 
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price of natural gas and oil on the subsidiary's forecasted sales of natural gas and oil 
production. Each of the natural gas and oil price swap and collar agreements was 
designated as a hedge of the forecasted sale of natural gas and oil production. 

On an ongoing basis, the balance sheet is adjusted to reflect the current fair market 
value of the swap and collar agreements. The related gains or losses on these agreements 
are recorded in common stockholders' equity as a component of other comprehensive income 
(loss). At the date the underlying transaction occurs, the amounts accumulated in other 
comprehensive income (loss) are reported in the Consolidated Statements of Income. To the 
extent that the hedges are not effective, the ineffective portion of the changes in fair 
market value is recorded directly in earnings. 

For the years ended December 31, 2003, 2002 and 2001, the subsidiary of the Company 
recognized the ineffectiveness of cash flow hedges, which is included in operating 
revenues for the natural gas and oil price swap and collar agreements. For the years 
ended December 31, 2003, 2002 and 2001, the amount of hedge ineffectiveness recognized was 
immaterial. For the years ended December 31, 2003, 2002 and 2001, the subsidiary did not 
exclude any components of the derivative instruments' gain or loss from the assessment of 
hedge effectiveness and there were no reclassifications into earnings as a result of the 
discontinuance of hedges. 

Gains and losses on derivative instruments that are reclassified from accumulated other 
comprehensive income (loss) to current-period earnings are included in the line item in 
which the hedged item is recorded. As of December 31, 2003, the maximum term of the 
subsidiary's swap and collar agreements, in which the subsidiary of the Company is hedging 
its exposure to the variability in future cash flows for forecasted transactions, is 12 
months. The subsidiary of the Company estimates that over the next 12 months net losses 
of approximately $3.3 million will be reclassified from accumulated other comprehensive 
income (loss) into earnings, subject to changes in natural gas and oil market prices, as 
the hedged transactions affect earnings. 

Foreign currency derivative 
MDU Brasil has a 49 percent equity investment in the Brazil Generating Facility, which has 
a portion of its borrowings and payables denominated in U.S. dollars. MDU Brasil has 
exposure to currency exchange risk as a result of fluctuations in currency exchange rates 
between the U.S. dollar and the Brazilian real. On August 12, 2002, MDU Brasil entered 
into a foreign currency collar agreement for a notional amount of $21.3 million with a 
fixed price floor of R$3.10 and a fixed price ceiling of R$3.40 to manage a portion of its 
foreign currency risk. The term of the collar agreement was from August 12, 2002, through 
February 3, 2003, and the collar agreement settled on February 3, 2003. The foreign 
currency collar agreement was not designated as a hedge and was recorded at fair value on 
the Consolidated Balance Sheets. Gains or losses on this derivative instrument were 
recorded in other income - net. The Company recorded a gain of $39,000 (after tax) on the 
foreign currency collar agreement for the year ended December 31, 2003, and a gain of 
$566,000 (after tax) for the year ended December 31, 2002. 

Energy marketing 
The Company had entered into other derivative instruments that were not designated as 
hedges in its energy marketing operations. In the third quarter of 2001, the Company sole 
the vast majority of its energy marketing operations. Net unrealized gains and losses on 
these derivative instruments were not material for the year ended December 31, 2001. 

NOTE 6 
Fair Value of Other Financial Instruments 
The estimated fair value of the Company's long-term debt and preferred stock subject to 
mandatory redemption is based on quoted market prices of the same or similar issues. As 
discussed in Note 1, the Company, upon adoption of SFAS No. 150 in 2003, began reporting 
its preferred stock subject to mandatory redemption as a liability. The estimated fair 
values of the Company's natural gas and oil price swap and collar agreements were included 
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in current liabilities at December 31, 2003 and 2002. The estimated fair value of the 
Company's foreign currency collar agreement was included in current assets at December 3 
2002. The estimated fair values of the Company's natural gas and oil price swap and 
collar agreements and foreign currency collar agreement reflect the estimated amounts th 
Company would receive or pay to terminate the contracts at the reporting date based upon 
quoted market prices of comparable contracts. 

The estimated fair value of the Company's long-term debt, preferred stock subject to 
mandatory redemption, natural gas and oil price swap and collar agreements and foreign 
currency collar agreement at December 31 was as follows: 

Long-term debt 
Preferred stock 

subject to mandatory 
redemption 

Natural gas and oil 
price swap and 
collar agreements 

Foreign currency 
collar agreement 

Carrying 
Amount 

2003 

$ 967,096 $ 

$ $ 

$ (5,467) $ 

$ $ 

2002 
Fair Carrying 

Value Amount 
(In thousands) 

1,012,547 $ 841,641 

$ 1,300 

(5,467) $ (7,444) 

$ 903 

Fair 
Value 

$ 888,066 

$ 1,168 

$ (7,444) 

$ 903 

The carrying amounts of the Company's remaining financial instruments included in curren1 
assets and current liabilities (excluding unsettled derivative instruments) approximate 
their fair values because of their short-term nature. 

NOTE 7 
Short-term Borrowings 
MDU Resources Group, Inc. 
At December 31, 2002, $8.0 million of MDU Resources Group, Inc. (MDU Resources) commerci< 
paper program borrowings were classified as short-term borrowings. The commercial paper 
borrowings classified as short term were supported by short-term bank lines of credit. 
There were no amounts outstanding under the bank lines of credit at December 31, 2002. 
MDU Resources did not have any short-term bank lines of credit at December 31, 2003. Fo1 
more information on MDU Resources' commercial paper program, see Note 8. 

International operations 
A subsidiary of the Company had a short-term credit agreement that expired in 2003. Unde 
this agreement $12.0 million was outstanding at December 31, 2002. 

NOTE 8 
Long-term Debt and Indenture Provisions 
Long-term debt outstanding at December 31 was as follows: 

First mortgage bonds and notes: 
Pollution Control Refunding Revenue 

Bonds, Series 1992, 
6.65%, due June 1, 2022 

Secured Medium-Term Notes, 
Series A at a weighted 
average rate of 7.59%, due on 
dates ranging from October 1, 2004 
to April 1, 2012 

Senior Notes, 5.98%, due December 15, 2033 
rotal first mortgage bonds and notes 

FERC FORM NO. 1 (ED. 12-88) Page 123.17 

2003 2002 
(In thousands) 
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110,000 
30,000 

160,850 

$ 20,850 

110,000 

130,850 



Name of Respondent This Report is: 
(1) ~An Original 

MDU Resources Group, Inc. (2) A Resubmission 
NOTES TO FINANCIAL STATEMENTS (Continued) 

Senior notes at a weighted 
average rate of 6.24%, due on 
dates ranging from October 30, 2004 
to October 30, 2018 

Commercial paper at a weighted average 
rate of 1.12%, supported by revolving 
credit agreements 

Term credit agreements at a weighted 
average rate of 5.14%, due on dates 
ranging from July 15, 2004 
to December 1, 2013 

Pollution control note obligation, 
6.20%, due March 1, 2004 

Discount 
Total long-term debt 
Less current maturities 
Net long-term debt $ 

Date of Report Year of Report 
(Mo, Da, Yr) 

12/31/2003 Dec31, 2003 

718,000 549,100 

72, 500 151,900 

14,286 7,873 

1,500 2,000 
(40) (82) 

967,096 841,641 
27,646 22,083 

939,450 $ 819,558 

The amounts of scheduled long-term debt maturities for the five years and thereafter 
following December 31, 2003, aggregate $27.6 million in 2004; $70.9 million in 2005; 
$173.2 million in 2006; $105.8 million in 2007; $160.2 million in 2008 and $429.4 million 
thereafter. 

Certain debt instruments of the Company and its subsidiaries, including those discussed 
below, contain restrictive covenants, all of which the Company and its subsidiaries were 
in compliance with at December 31, 2003. 

MDU Resources Group, Inc. 
MDU Resources has a revolving credit agreement with various banks totaling $90 million at 
December 31, 2003. There were no amounts outstanding under the credit agreement at 
December 31, 2003 and 2002. The credit agreement supports MDU Resources' $75 million 
commercial paper program. Under the MDU Resources' commercial paper program, $40 million 
was outstanding at December 31, 2003, which was classified as long-term debt, and $58.0 
million was outstanding at December 31, 2002, of which $8.0 million was classified as 
short-term borrowings and $50.0 million was classified as long-term debt. As discussed ii 
Note 7, the commercial paper borrowings classified as short term were supported by 
short-term bank lines of credit. The commercial paper borrowings classified as long-term 
debt are intended to be refinanced on a long-term basis through continued MDU Resources 
commercial paper borrowings and as further supported by the credit agreement, which 
expires on July 18, 2006. 

In order to borrow under the MDU Resources credit agreement, MDU Resources must be in 
compliance with the applicable covenants and certain other conditions. The significant 
covenants include maximum leverage ratios, minimum interest coverage ratio, limitation on 
sale of assets and limitation on investments. MDU Resources was in compliance with these 
covenants and met the required conditions at December 31, 2003. 

There are no credit facilities that contain cross-default provisions between MDU Resource: 
and any of its subsidiaries. 

MDU Resources' issuance of first mortgage debt is subject to certain restrictions imposed 
under the terms and conditions of its Indenture of Mortgage. Generally, those 
restrictions require MDU Resources to pledge $1.43 of unfunded property to the trustee fo: 
each dollar of indebtedness incurred under the Indenture and that annual earnings (pretax 
and before interest charges), as defined in the Indenture, equal at least two times its 
annualized first mortgage bond interest costs. Under the more restrictive of the two 
tests, as of December 31, 2003, MDU Resources could have issued approximately $313 millio: 
of additional first mortgage bonds. 
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Approximately $421.2 million of the Company's net electric and natural gas distribution 
properties at December 31, 2003, with certain exceptions, are subject to the lien of the 
Indenture of Mortgage dated May 1, 1939, as supplemented, amended and restated, from the 
Company to The Bank of New York and Douglas J. Macinnes, successor trustee, and are 
subject to the junior lien of the Indenture dated as of December 15, 2003, as 
supplemented, from the Company to The Bank of New York, as trustee. 

Centennial Energy Holdings, Inc. 
Centennial Energy Holdings, Inc. (Centennial) has two revolving credit agreements with 
various banks that support $275 million of Centennial's $350 million commercial paper 
program. There were no outstanding borrowings under the Centennial credit agreements at 
December 31, 2003 or 2002. Under the Centennial commercial paper program, $32.5 million 
and $101.9 million were outstanding at December 31, 2003 and 2002, respectively. The 
Centennial commercial paper borrowings are classified as long-term debt as Centennial 
intends to refinance these borrowings on a long-term basis through continued Centennial 
commercial paper borrowings and as furthe~ supported by the Centennial credit 
agreements. The Centennial credit agreements are for $137.5 million each. One of these 
agreements expires on September 3, 2004, and allows for subsequent borrowings up to a 
term of one year. The other agreement expires on September 5, 2006. Centennial intends 
to negotiate the extension or replacement of these agreements prior to their maturities. 

Centennial has an uncommitted long-term master shelf agreement that allows for borrowinge 
of up to $400 million. Under the terms of the master shelf agreement, $384.0 million wae 
outstanding at December 31, 2003, and $360.6 million was outstanding at December 31, 200: 
The amount outstanding under the uncommitted long-term master shelf agreement is includec 
in senior notes in the preceding long-term debt table. 

In order to borrow under Centennial's credit agreements and the Centennial uncommitted 
long-term master shelf agreement, Centennial and certain of its subsidiaries must be in 
compliance with the applicable covenants and certain other conditions. The significant 
covenants include maximum capitalization ratios, minimum interest coverage ratios, minim1 
consolidated net worth, limitation on priority debt, limitation on sale of assets and 
limitation on loans and investments. Centennial and such subsidiaries were in complianc1 
with these covenants and met the required conditions at December 31, 2003. 

Certain of Centennial's financing agreements contain cross-default provisions. These 
provisions state that if Centennial or any subsidiary of Centennial fails to make any 
payment with respect to any indebtedness or contingent obligation, in excess of a 
specified amount, under any agreement that causes such indebtedness to be due prior to i· 
stated maturity or the contingent obligation to become payable, the applicable agreement: 
will be in default. Certain of Centennial's financing agreements and Centennial's 
practice limit the amount of subsidiary indebtedness. 

Williston Basin Interstate Pipeline Company 
Williston Basin Interstate Pipeline Company (Williston Basin), an indirect wholly owned 
subsidiary of the Company, has an uncommitted long-term master shelf agreement that allo· 
for borrowings of up to $100 million. Under the terms of the master shelf agreement, 
$55.0 million and $30.0 million was outstanding at December 31, 2003 and 2002, 
respectively. 

In order to borrow under Williston Basin's uncommitted long-term master shelf agreement, 
it must be in compliance with the applicable covenants and certain other conditions. Th 
significant covenants include limitation on consolidated indebtedness, limitation on 
priority debt, limitation on sale of assets and limitation on investments. Williston 
Basin was in compliance with these covenants and met the required conditions at December 
31, 2003. 

t-a"OTE 9 
~sset Retirement Obligations 
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The company adopted SFAS No. 143 on January 1, 2003, as discussed in Note 1. The Compan: 
recorded obligations related to the plugging and abandonment of natural gas and oil well: 
decommissioning of certain electric generating facilities, reclamation of certain 
aggregate properties and certain other obligations associated with leased properties. 
Removal costs associated with certain natural gas distribution, transmission, storage an1 
gathering facilities have not been recognized as these facilities have been determined t1 
have indeterminate useful lives. 

Upon adoption of SFAS No. 143, the Company recorded an additional discounted liability o: 
$22.5 million and a regulatory asset of $493,000, increased net property, plant and 
equipment by $9.6 million and recognized a one-time cumulative effect charge of $7.6 
million (net of deferred income tax benefits of $4.8 million). The Company believes tha1 
any expenses under SFAS No. 143 as they relate to regulated operations will be recovered 
in rates over time and accordingly, deferred such expenses as a regulatory asset upon 
adoption. The Company will continue to defer those SFAS No. 143 expenses that it believt 
will be recovered in rates over time. In addition to the $22.5 million liability recordt 
upon the adoption of SFAS No. 143, the Company had previously recorded a $7.5 million 
liability related to retirement obligations. 

A reconciliation of the Company's liability for the year ended December 31 was as follow: 
2003 

Balance at January 1, 2003 
Liabilities incurred 
Liabilities acquired 
Liabilities settled 
Accretion expense 
Revisions in estimates 
Balance at December 31, 2003 

(In thousands) 
$29,997 

2 f 405 
1, 803 

(1,555) 
1,906 

77 
$34,633 

This liability is included in other liabilities. If SFAS No. 143 had been in effect 
during 2002 and 2001, the Company's liability would have been approximately $30.0 millioi 
at December 31, 2002, and $27.0 million at December 31, 2001. 

The fair value of assets that are legally restricted for purposes of settling asset 
retirement obligations at December 31, 2003, was $5.1 million. 

NOTE 10 
Preferred Stocks 
Preferred stocks at December 31 were as follows: 

Authorized: 
Preferred 

500,000 shares, cumulative, 
par value $100, issuable in series 

Preferred stock A --
l, 000, 000 shares, cumulative, without par 

value, issuable in series (none outstanding) 
Preference --

500, 000 shares, cumulative, without par 
value, issuable in series (none outstanding) 

Outstanding: 
Subject to mandatory redemption -

Preferred --
5 .10% Series - 13,000 shares in 2002 

Other preferred stock --
4. 50% Series -- 100,000 shares 
4.70% Series -- 50,000 shares 
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Total preferred stocks 
Less sinking fund requirements 
Net preferred stocks 

Date of Report Year of Report 
(Mo, Da, Yr) 

12/31/2003 

15,000 
15,000 

$ 15, 000 

Dec 31, 2003 

15,000 
16,300 

100 
$ 16,200 

As discussed in Note 1, the Company upon adoption of SFAS No. 150 in 2003, began reportir. 
its preferred stock subject to mandatory redemption as a liability. Restatement of prioI 
year information is not permitted under SFAS No. 150. 

The 4.50% Series and 4.70% Series preferred stocks outstanding are subject to redemption, 
in whole or in part, at the option of the Company with certain limitations on 30 days 
notice on any quarterly dividend date at a redemption price, plus accrued dividends, of 
$105 and $102, respectively. 

In the event of a voluntary or involuntary liquidation, all preferred stock series holdeI 
are entitled to $100 per share, plus accrued dividends. 

The affirmative vote of two-thirds of a series of the Company's outstanding preferred 
stock is necessary for amendments to the Company's charter or by-laws that adversely 
affect that series; creation of or increase in the amount of authorized stock ranking 
senior to that series (or an affirmative majority vote where the authorization relates tc 
a new class of stock that ranks on parity with such series) ; a voluntary liquidation or 
sale of substantially all of the Company's assets; a merger or consolidation, with certai 
exceptions; or the partial retirement of that series of preferred stock when all dividenc 
on that series of preferred stock have not been paid. The consent of the holders of a 
particular series is not required for such corporate actions if the equivalent vote of aJ 
outstanding series of preferred stock voting together has consented to the given action 
and no particular series is affected differently than any other series. 

Subject to the foregoing, the holders of common stock exclusively possess all voting 
power. However, if cumulative dividends on preferred stock are in arrears, in whole or j 
part, for one year the holders of preferred stock would obtain the right to one vote per 
share until all dividends in arrears have been paid and current dividends have been 
declared and set aside. 

NOTE 11 
Common Stock 
On August 14, 2003, the Company's Board of Directors approved a three-for-two common stoc 
split to be effected in the form of a SO percent common stock dividend. The additional 
shares of common stock were distributed on October 29, 2003, to common stockholders of 
record on October 10, 2003. Common stock information appearing in the accompanying 
consolidated financial statements has been restated to give retroactive effect to the 
stock split. Additionally, preference share purchase rights have been appropriately 
adjusted to reflect the effects of the split. 

At the Annual Meeting of Stockholders held on April 23, 2002, the Company's common 
stockholders approved an amendment to the Certificate of Incorporation increasing the 
authorized number of common shares from 150 million shares to 250 million shares with a 
par value of $1.00 per share. 

The Company's Dividend Reinvestment and Direct Stock Purchase Plan (Stock Purchase Plan} 
provides interested investors the opportunity to make optional cash investments and to 
reinvest all or a percentage of their cash dividends in shares of the Company's common 
stock. The Company's 40l(k) Retirement Plan (K-Plan) is partially funded with the 
Company's common stock. Since January 1, 2001, the Stock Purchase Plan and K-Plan, with 
respect to Company stock, have been funded by the purchase of shares of common stock on 
the open market. At December 31, 2003, there were 12.l million shares of common stock 
reserved for original issuance under the Stock Purchase Plan and K-Plan. 
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In November 1998, the Company's Board of Directors declared, pursuant to a stockholders' 
rights plan, a dividend of one preference share purchase right (right) for each 
outstanding share of the Company's common stock. Each right becomes exercisable, upon the 
occurrence of certain events, for two-thirds of one one-thousandth of a share of Series B 
Preference Stock of the Company, without par value, at an exercise price of $125, subject 
to certain adjustments. The rights are currently not exercisable and will be exercisable 
only if a person or group (acquiring person) either acquires ownership of 15 percent or 
more of the Company's common stock or commences a tender or exchange offer that would 
result in ownership of 15 percent or more. In the event the Company is acquired in a 
merger or other business combination transaction or SO percent or more of its consolidated 
assets or earnings power are sold, each right entitles the holder to receive, upon the 
exercise thereof at the then current exercise price of the right multiplied by the number 
of two-thirds of one one-thousandth of a Series B Preference Stock for which a right is 
then exercisable, in accordance with the terms of the rights agreement, such number of 
shares of common stock of the acquiring person having a market value of twice the then 
current exercise price of the right. The rights, which expire on December 31, 2008, are 
redeemable in whole, but not in part, for a price of $.00667 per right, at the Company's 
option at any time until any acquiring person has acquired 15 percent or more of the 
Company's common stock. 

NOTE 12 
Stock-based Compensation 
The Company has stock option plans for directors, key employees and employees. In 2003, 
the Company adopted the fair value recognition provisions of SFAS No. 123 and began 
expensing the fair market value of stock options for all awards granted on or after 
January 1, 2003. As permitted by SFAS No. 148, the Company accounts for stock options 
granted prior to January 1, 2003, under APB Opinion No. 25. 

For a discussion of the adoption of SFAS No. 123 and the effect on earnings and earnings 
per common share for the years ended December 31, 2003, 2002 and 2001, as if the Company 
had applied SFAS No. 123, and recognized compensation expense for all outstanding and 
unvested stock options based on the fair value at the date of grant, see Note 1. 

Options granted to key employees automatically vest after nine years, but the plan 
provides for accelerated vesting based on the attainment of certain performance goals or 
upon a change in control of the Company, and expire 10 years after the date of grant. 
Options granted to directors and employees vest at date of grant and three years after 
date of grant, respectively, and expire 10 years after the date of grant. 

A summary of the status of the stock option plans at December 31, 2003, 2002 and 2001, anc 
changes during the years then ended was as follows: 

Balance at 
beginning of year 

Granted 
Forfeited 
Exercised 
Balance at end 

of year 
Exercisable at 

end of year 

2003 
Weighted 
Average 

Exercise 
Shares Price 

4,861,268 $18.58 
27,015 17.29 

(188 t 486) 20.05 
(517 I 341) 13. 88 

4,182,456 19.09 

611,404 $15.06 

2002 
Weighted 

Average 
Exercise 

Shares Price 

5,208,311 $18.60 
160,605 19.15 

(453, 840) 19. 77 
(53, 808) 12.20 

4,861,268 18.58 

1,135,050 $14.56 

2001 
Weighted 

Average 
Exercise 

Shares Price 

1,837,439 $13.74 
4,039,680 20.09 

(111,423) 18.16 
(557,385) 13.49 

5,208,311 18.60 

1,155,213 $14.27 

Summarized information about stock options outstanding and exercisable as of December 31, 
2003, was as follows: 
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Options Outstanding 
Remaining Weighted 

Contractual Average 
Number Life Exercise 

Outstanding 
23,451 

647,085 
3,302,115 

209,805 
4,182,456 

in Years 
2.5 
4.3 
7.2 
7.2 
6.7 

Price 
$ 9.77 

14.13 
19.77 
24.56 
19.09 

Date of Report Year of Reporl 
(Mo, Da, Yr) 

12131/2003 Dec 31, 2003 

Options Exercisable 
Weighted 

Average 
Exercise 

Price 
Number 

Exercisable 
23,451 

511,453 
36,000 
40,500 

611,404 

$ 9.77 
14 .15 
19.54 
25.70 
15.06 

The fair value of each option is estimated on the date of grant using the Black-Scholes 
option pricing model. The weighted average fair value of the options granted and the 
assumptions used to estimate the fair value of options were as follows: 

Weighted average fair value of 
options at grant date 

Weighted average risk-free 
interest rate 

Weighted average expected 
price volatility 

Weighted average expected 
dividend yield 

Expected life in years 

2003 

$4.67 

3. 91% 

32.28% 

3.43% 
7 

2002 

$5.38 

5 .14% 

30.80% 

3.43% 
7 

2001 

$4.92 

5.19% 

26.05% 

3.53% 
7 

In addition, the Company granted restricted stock awards under a long-term incentive pla 
and deferred compensation agreements totaling 525,588 shares in 2001. The restricted 
stock awards granted vest to the participants at various times ranging from two years to 
nine years from date of issuance, but certain grants may vest early based upon the 
attainment of certain performance goals or upon a change in control of the Company. The 
weighted average grant date fair value of the restricted stock grant in 2001 was $21.03. 
The Company also has granted stock awards totaling 31,855 shares, 21,390 shares and 19,0 
shares in 2003, 2002 and 2001, respectively, under a nonemployee director stock 
compensation plan. The weighted average grant date fair value of the stock grants was 
$21.40, $19.20 and $20.09, in 2003, 2002 and 2001, respectively. Nonemployee directors 
may receive shares of common stock instead of cash in payment for directors' fees under 
the nonemployee director stock compensation plan. Compensation expense recognized for 
restricted stock grants and stock grants was $4.8 million, $5.2 million and $4.9 million 
in 2003, 2002 and 2001, respectively. 

In 2003, key employees of the Company were awarded performance share awards. Entitlemen 
to performance shares is based on the Company's total shareholder return over designated 
performance periods as measured against a selected peer group. Target grants of 
performance shares were made for the following performance periods: 

Grant Date 
February 2003 
February 2003 

Performance Period 
2003-2004 
2003-2005 

Target Grant 
of Shares 

57,655 
57,655 

Participants may earn additional .performance shares if the Company's total shareholder 
return exceeds that of the selected peer group. The final value of the performance unit 
may vary according to the number of shares of Company stock that are ultimately granted 
based on the performance criteria. Compensation expense recognized for the performance 
share awards for the year ended December 31, 2003, was $879,000. 

The Company is authorized to grant options, restricted stock and stock for up to 14.3 
million shares of common stock and has granted options, restricted stock and stock on 6. 
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million shares through December 31, 2003. 

NOTE 13 
Income Taxes 
Income tax expense for the years ended December 31 was as follows: 

2003 2002 2001 
(In thousands) 

Current: 
Federal $ 26,313 $ 46,389 $ 66,211 
State 7,408 9,082 11,160 
Foreign 264 (44) 

33,985 55,471 77,327 
Deferred: 

Income taxes 
Federal 55,660 26,373 16,972 
State 9,861 4,632 4,773 
Foreign (338) 338 

Investment tax credit (596) (584) (731) 
64,587 30,759 21,014 

Total income tax expense $ 98,572 $ 86,230 $ 98,341 

Components of deferred tax assets and deferred tax liabilities recognized at December 31 
were as follows: 

Deferred tax assets: 
Regulatory matters 
Accrued pension costs 
Def erred compensation 
Asset retirement obligations 
Bad debts 
Deferred investment tax credit 
Other 

Total deferred tax assets 
Deferred tax liabilities: 

Depreciation and basis differences 
on property, plant and equipment 

Basis differences on natural gas 
and oil producing properties 

Regulatory matters 
Other 

Total deferred tax liabilities 
Net deferred income tax liability 
As of December 31, 2003 and 2002, no valuation allowance 
the above deferred tax assets. 

2003 2002 
(In thousands) 

$ 37,072 $ 34,792 
12,122 12, 112 

9,090 6,395 
7,017 263 
3,188 2,798 

954 1,185 
21,269 18,444 
90,712 75,989 

406,589 354,842 

105,826 70,464 
10,663 5,491 

9,309 10,412 
532,387 441,209 

$(441,675) $(365,220) 
has been recorded associated wit: 

The following table reconciles the change in the net deferred income tax liability from 
December 31, 2002, to December 31, 2003, to deferred income tax expense: 

Net change in def erred income tax 
liability from the preceding table 

Deferred taxes associated with acquisitions 
Deferred taxes associated with the cumulative effect of 

accounting change 
Deferred taxes associated with other comprehensive income 
Other 
Def erred income tax expense for the period 
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Total income tax expense differs from the amount computed by applying the statutory 
federal income tax rate to income before taxes. The reasons for this difference were as 
follows: 
Years ended December 31, 2003 2002 2001 

Amount % Amount % Amount % 
(Dollars in thousands) 

Computed tax at federal 
statutory rate $ 98,520 35.0 $ 82,136 35.0 $ 88,966 35.0 

Increases (reductions) 
resulting from: 
State income taxes, 

net of federal 
income tax benefit 11,857 4.2 10,279 4.4 11, 311 4.5 

Investment tax credit 
amortization (596) ( .2) (584) ( .3) (731) ( . 3) 

Depletion allowance (3, 11~) (1.1) (2 I 200) ( . 9) (1, 820} (. 7} 
Renewable electricity 

production credit (3,395} (1.2) 
Other items (4, 697} (1. 7) (3,401} (1. 5) 615 .2 

Total income tax expense $ 98,572 35.0 $ 86,230 36.7 $ 98,341 38.7 

The Company considers earnings from its foreign equity method investment in a natural 
gas-fired electric generating facility in Brazil to be reinvested indefinitely outside oj 
the United States and, accordingly, no U.S. deferred income taxes are recorded with 
respect to such earnings. Should the earnings be remitted as dividends, the Company may 
be subject to additional U.S. taxes, net of allowable foreign tax credits. 

NOTE 14 
Business Segment Data 
The Company's reportable segments are those that are based on the Company's method of 
internal reporting, which generally segregates the strategic business units due to 
differences in products, services and regulation. The Company has six reportable segmenl 
consisting of electric, natural gas distribution, utility services, pipeline and energy 
services, natural gas and oil production, and construction materials and mining. During 
the fourth quarter of 2002, the Company separated independent power production and other 
operations from its reportable segments. The independent power production and other 
operations do not individually meet the criteria to be considered a reportable segment. 
Substantially all of the operations of independent power production and other began in 
2002; therefore, financial information for years prior to 2002 has not been presented. 

The vast majority of the Company's operations are located within the United States. The 
Company also has investments in foreign countries, which largely consist of an investmen 
in a natural gas-fired electric generating facility in Brazil, as discussed in Note 2. 
The electric segment generates, transmits and distributes electricity, and the natural g 
distribution segment distributes natural gas. These operations also supply related 
value-added products and services in the northern Great Plains. The utility services 
segment specializes in electrical line construction, pipeline construction, inside 
electrical wiring and cabling and the manufacture and distribution of specialty equipmen 
The pipeline and energy services segment provides natural gas transportation, undergroun 
storage and gathering services through regulated and nonregulated pipeline systems 
primarily in the Rocky Mountain and northern Great Plains regions of the United States. 
The pipeline and energy services segment also provides energy-related management service 
including cable and pipeline magnetization and locating. The natural gas and oil 
production segment is engaged in natural gas and oil acquisition, exploration and 
production activities, primarily in the Rocky Mountain region of the United States and i 
and around the Gulf of Mexico. The construction materials and mining segment mines 
aggregates and markets crushed stone, sand, gravel and related construction materials, 
including ready-mixed concrete, cement, asphalt and other value-added products, as well 
performs integrated construction services, in the central and western United States and 
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the states of Alaska and Hawaii. The independent power production and other operations 
own electric generating facilities in the United States and have an investment in an 
electric generating facility in Brazil. Electric capacity and energy produced at these 
facilities are primarily sold under long-term contracts to nonaffiliated entities. These 
operations also include investments in opportunities that are not directly being pursued 
by the Company's other businesses. 

In 2001, the Company sold its coal operations to Westmoreland Coal Company for $28.2 
million in cash and recorded a gain of $10.3 million ($6.2 million after tax) included in 
other income - net. The sale of the Company's coal operations included active coal mines 
in North Dakota and Montana, coal sales agreements, reserves and mining equipment, and 
certain development rights at the Company's former Gascoyne Mine site in North Dakota. 
The Company retained ownership of lignite deposits and leases at its former Gascoyne Mine 
site in North Dakota, which were not part of the sale of the coal operations. The 
Gascoyne Mine site was closed in 1995 due to the cancellation of the coal sale contract. 
These lignite deposits are currently not being mined and are not associated with an 
operating mine. These lignite deposits are of a high moisture content and it is not 
economical to mine and ship the lignite to other distant markets. However, should a powei 
plant be constructed near the area, the Company may have the opportunity to participate ii 
supplying lignite to fuel a plant. As of December 31, 2003, Knife River had under 
ownership or lease, deposits of approximately 26.9 million tons of recoverable lignite 
coal. 

The information below follows the same accounting policies as described in the Summary of 
Significant Accounting Policies. Information on the Company's businesses as of 
December 31 and for the years then ended was as follows: 

2003 2002 2001 

External operating revenues: 
Electric 
Natural gas distribution 
Pipeline and energy services 

Utility services 
Natural gas and oil production 
Construction materials and mining 
Independent power production 

and other 

Total external operating revenues 

Intersegment operating revenues: 
Electric 
Natural gas distribution 
Utility services 
Pipeline and energy services 
Natural gas and oil production 
Construction materials and mining 
Independent power production 

and other 
Intersegment eliminations 

Total intersegment 
operating revenues 

Depreciation, depletion and 
amortization: 

Electric 
Natural gas distribution 
Utility services 

IFERC FORM NO. 1 (ED. 12-88) 

$ 

$ 

$ 

$ 

$ 

178,562 
274,608 
187,892 
641, 062 
434,177 
140,281 

1,104,408 

32,261 
1,711,127 
2,352,189 

64,300 
124,077 

2,728 
(191, 105) 

20,150 
10,044 
10,353 
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$ 

$ 

$ 

$ 

$ 

(In thousands) 

162,616 
186,569 
110,224 
459,409 
458,660 
148,158 
962,312 

2,998 
1,572,128 
2,031,537 

55,034 
55,437 

3,778 
(114, 249) 

19,537 
9,940 
9,871 

$ 

$ 

$ 

$ 

$ 

168,837 
255,389 
479,108 
903,334 
364,746 
148,653 
806, 899 (a) 

1,320,298 
2,223,632 

4 
52,006 
61,178 

(113,188) 

19,488 
9,337 
8,395 
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Pipeline and energy services 15,016 14,846 14,341 
Natural gas and oil production 61,019 48,714 41,690 
Construction materials and mining 63,601 54,334 46,666 
Independent power production 

and other 8,154 719 
Total depreciation, depletion 

and amortization $ 188,337 $ 157,961 $ 139,917 

Interest expense: 
Electric $ 8,013 $ 7 I 621 $ 8,531 
Natural gas distribution 3,936 4,364 3,727 
Utility services 3,668 3,568 3,807 
Pipeline and energy services 7,952 7,670 9,136 
Natural gas and oil production 4,767 2,464 1,359 
Construction materials and mining 18,747 18,422 19,339 
Independent power production 

and other 5,865 1,122 
Intersegment eliminations (154) (216) 
Total interest expense $ 52,794 $ 45,015 $ 45,899 

2003 2002 2001 
(In thousands) 

Income taxes: 
Electric $ 9,862 $ 9,501 $ 10,511 
Natural gas distribution 1,823 (1, 325) 1,067 
Utility services 3,905 4,781 9,131 
Pipeline and energy services 11, 188 12,462 11,633 
Natural gas and oil production 42,993 30,604 40,486 
Construction materials and mining 28,168 29,415 25,513 
Independent power production 

and other 633 792 
Total income taxes $ 98,572 $ 86,230 $ 98,341 

Cumulative effect of accounting 
change (Note 9) : 
Electric $ $ $ 
Natural gas distribution 
Utility services 
Pipeline and energy services 
Natural gas and oil production (7, 740) 
Construction materials and mining 151 
Independent power production 

and other 
Total cumulative effect of 

accounting change $ (7,589) $ $ 

Earnings on common stock: 
Electric $ 16,950 $ 15,780 $ 18,717 
Natural gas distribution 3,869 3,587 677 
Utility services 6,170 6,371 12,910 
Pipeline and energy services 18,158 19,097 16,406 
Natural gas and oil production 63,027 53,192 63,178 
Construction materials and mining 54,412 48,702 43,199 
Independent power production 

and other 12,021 959 
rotal earnings on common stock $ 174,607 $ 147,688 $ 155,087 

~apital expenditures: 
Electric $ 28,537 $ 27,795 $ 14,373 
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Natural gas distribution 
Utility services 
Pipeline and energy services 
Natural gas and oil production 
Construction materials and mining 
Independent power production 

and other 
Net proceeds from sale or 

disposition of property 
Total net capital expenditures 

Identifiable assets: 
Electric(b) 
Natural gas distribution(b) 
Utility services 
Pipeline and energy services 
Natural gas and oil production 
Construction materials and mining 
Independent power production 

and other 
Corporate assets(c) 

Total identifiable assets 

Property, plant and equipment: 
Electric(b) 
Natural gas distribution(b) 
Utility services 
Pipeline and energy services 
Natural gas and oil production 
Construction materials and mining 
Independent power production 

and other 
Less accumulated depreciation, 
depletion and amortization 

Net property, plant and equipment 
(a) In accordance with the provision 

in 2001 were not eliminated. 

15,672 
7,820 

93,004 
101,698 
128,487 

112,858 

(14,439) 
$ 473,637 

2003 

$ 327,899 
234,948 
221,824 
405,904 
602,389 

1,248,607 

263,941 
75,080 

$ 3,380,592 

$ 639,893 
252,591 

76,871 
461,793 
871,357 
893,980 

201,134 

11,044 
17,242 
21,449 

136,424 
106,893 

95,748 

(16,217) 
$ 400,378 $ 

2002 
(In thousands) 

$ 322,475 
208,502 
230,888 
312,858 
554,420 

1,137,697 

148,770 
81, 311 

$ 2,996,921 

$ 619,230 
244,930 

70,660 
372,420 
755,788 
804,255 

94,525 

$ 

$ 

$ 

14,685 
70,232 
51,054 

118,719 
170,585 

(51, 641) 
388,007 

2001 

301,982 
217,402 
239,069 
354,336 
476,105 

1,035,929 

51,155 
2,675,978 

597,080 
235,771 

59,190 
369,775 
630,826 
711,410 

1,175,326 1,019,438 889,816 
$ 2,222,293 $ 1,942,370 $ 1,714,236 

of SFAS No. 71, intercompany coal sales of $5,016 

(b) Includes allocations of common utility property. 
(c) Corporate assets consist of assets not directly assignable 

cash and cash equivalents, certain accounts receivable and 
current and deferred assets) . 

to a business (i.e., 
other miscellaneous 

Earnings from electric, natural gas distribution and pipeline and energy services are 
substantially all from regulated operations. Earnings from utility services, natural gas 
and oil production, construction materials and mining, and independent power production 
and other are all from nonregulated operations. Capital expenditures for 2003, 2002 and 
2001, related to acquisitions, in the preceding table included the following noncash 
transactions: issuance of the Company's equity securities of $42.4 million, $47.2 million 
and $57.4 million in 2003, 2002 and 2001, respectively. 

NOTE 15 
Acquisitions 
In 2003, the Company acquired a number of businesses, none of which was individually 
material, including construction materials and mining businesses in Montana, North Dakota 
and Texas and a wind-powered electric generation facility in California. The total 
purchase consideration for these businesses and adjustments with respect to certain other 
acquisitions acquired in 2002, including the Company's common stock and cash, was $175.0 
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million. 

In 2002, the Company acquired a number of businesses, none of which was individually 
material, including utility services companies in California and Ohio, construction 
materials and mining businesses in Minnesota and Montana, an energy development company i 
Montana and natural gas-fired electric generating facilities in Colorado. The total 
purchase consideration for these businesses, consisting of the Company's common stock and 
cash, was $139.8 million. 

In 2001, the Company acquired a number of businesses, none of which was individually 
material, including construction materials and mining businesses in Hawaii, Minnesota and 
Oregon; utility services businesses based in Missouri and Oregon; and an energy services 
company specializing in cable and pipeline locating and tracking systems. The total 
purchase consideration for these businesses, consisting of the Company's common stock and 
cash, was $170.1 million. 

On April 1, 2000, Fidelity Exploration & Production Company {Fidelity), an indirect wholl 
owned subsidiary of the Company, purchased substantially all of the assets of Preston 
Reynolds & Co., Inc. (Preston), a coalbed natural gas development operation based in 
Colorado with related oil and gas leases and properties in Montana and Wyoming. Pursuant 
to the asset purchase and sale agreement, Preston could, but was not obligated to 
purchase, acquire and own an undivided 25 percent working interest (Seller's Option 
Interest) in certain oil and gas leases or properties acquired and/or generated by 
Fidelity. Fidelity had the right, but not the obligation, to purchase Seller's Option 
Interest from Preston for an amount as specified in the agreement. On July 10, 2002, 
Fidelity purchased the Seller's Option Interest. 

The above acquisitions were accounted for under the purchase method of accounting and, 
accordingly, the acquired assets and liabilities assumed have been preliminarily recorded 
at their respective fair values as of the date of acquisition. Final fair market values 
are pending the completion of the review of the relevant assets, liabilities and issues 
identified as of the acquisition date on certain of the above acquisitions made in 2003. 
The results of operations of the acquired businesses are included in the financial 
statements since the date of each acquisition. Pro forma financial amounts reflecting th 
effects of the above acquisitions are not presented, as such acquisitions were not 
naterial to the Company's financial position or results of operations. 

t-IOTE 16 
Bmployee Benefit Plans 
rhe Company has noncontributory defined benefit pension plans and other postretirement 
benefit plans for certain eligible employees. The Company uses a measurement date of 
Jecember 31 for all of its pension and postretirement benefit plans. These financial 
statements and this Note do not reflect the effects of the 2003 Medicare Act on the 
Jostretirement benefit plans. For more information on the 2003 Medicare Act, see new 
~ccounting standards in Note 1. Changes in benefit obligation and plan assets for the 
rears ended December 31 and amounts recognized in the Consolidated Balance Sheets at 
Jecember 31 were as follows: 

~hange in benefit obligation: 
Benefit obligation at 

beginning of year 
Service cost 
Interest cost 
Plan participants' contributions 
Amendments 

FERC FORM NO. 1(ED.12-88) 

Other 
Pension Postretirement 
Benefits Benefits 

2003 2002 2003 2002 
(In thous ands) 

$224,766 $204,046 $ 74,917 $ 67 I 019 
5,897 5,135 1,857 1,460 

15,211 14,877 5,281 4,915 
977 834 

210 372 754 
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Actuarial loss 27,701 12,324 10,338 5,678 
Benefits paid (12,450) (11,988) (5, 743) (4, 989) 

Benefit obligation at 
end of year 261, 335 224,766 88,381 74,917 

Change in plan assets: 
Fair value of plan assets at 
beginning of year 189,143 224,667 40,889 45,175 

Actual gain (loss) on plan assets 43,087 (26,543) 6,148 (4,196) 
Employer contribution 3,263 3,007 4,963 4,065 
Plan participants' contributions 977 834 
Benefits paid (12,450) (11,988) (5,743) (4, 989) 

Fair value of plan assets at end 
of year 223,043 189,143 47,234 40,889 

Funded status - over (under) (38,292) (35,623) (41, 147) (34,028) 
Unrecognized actuarial loss 41,422 35,662 11,862 3,484 
Unrecognized prior service cost 8,556 9,501 706 
Unrecognized net transition 
obligation (asset) (297) (1,247) 19,362 21,513 

Prepaid (accrued) benefit cost $ 11,389 $ 8,293 $ (9,217) $ (9,031) 

Amounts recognized in the 
Consolidated Balance Sheets 
at December 31: 
Prepaid benefit cost $ 19,671 $ 16,175 $ 614 $ 780 
Accrued benefit liability (8,282) (7,882) (9, 831) (9,811) 
Additional minimum liability (4, 905) 
Intangible asset 533 
Accumulated other 

comprehensive loss 4,372 
Net amount recognized $ 11,389 $ 8,293 $ (9,217) $ (9,031) 

Employer contributions and benefits paid in the above table include only those amounts 
contributed directly to, or paid directly from, plan assets. 

The accumulated benefit obligation for the defined benefit pension plans reflected above 
was $212.0 million and $186.4 million at December 31, 2003 and 2002, respectively. 

The projected benefit obligation, accumulated benefit obligation and fair value of plan 
assets for the pension plans with accumulated benefit obligations in excess of plan asse 
at December 31, 2003, were as follows: 

Projected benefit obligation 
Accumulated benefit obligation 
Fair value of plan assets 

2003 2002 
(In thousands) 

$ 38,845 $32,768 
$ 28,840 $24,656 
$ 24,508 $20,615 

Components of net periodic benefit cost (income) for the Company's pension and other 
postretirement benefit plans were as follows: 

Years ended December 31, 

Components of net periodic 
benefit cost: 

Service cost 
Interest cost 
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Pension 
Benefits 

2003 2002 

$ 5, 897 
15,211 

$ 5, 135 
14,877 
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Other 
Postretirement 

Benefits 
2001 2003 2002 

(In thousands) 

$ 4, 716 
14,498 

$ 1, 857 
5,281 

$ 1,460 
4,915 

2001 

$ 1, 376 
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Expected return on assets (20, 730) (21, 110) (20,672) (3,933) (3, 843) (3, 619) 
Amortization of prior 

service cost 1,156 1,148 1,247 48 
Recognized net actuarial 

gain (417) (1, 855) (2, 687) (255) (566) (930) 
Settlement (gain) loss (884) 15 
Amortization of net 

transition obligation 
(asset) (950) (947) (965) 2,151 2,151 2,227 

Net periodic benefit cost 
(income) 167 (2, 752) (4, 747) 5,149 4, 117 3,760 

Less amount capitalized 14 (352) (391) 601 404 329 
Net periodic benefit cost 

(income) $ 153 $ (2, 400) $(4,356) $ 4,548 $ 3, 713 $ 3,431 

Weighted average assumptions used to determine benefit obligations at December 31 were as 
follows: 

Other 
Pension Postretirement 
Benefits Benefits 

2003 2002 2003 2002 
Discount rate 6.00% 6.75% 6.00% 6.75% 
Rate of compensation increase 4.70% 4.50% 4.50% 4.50% 

Weighted average assumptions used to determine net periodic benefit cost for the years 
ended December 31 were as follows: 

Discount rate 
Expected return on plan assets 
Rate of compensation increase 

Pension 
Benefits 

2003 2002 
6.75% 7.25% 
8.50% 8.50% 
4.50% 5.00% 

Other 
Postretirement 

Benefits 
2003 2002 
6.75% 7.25% 
7.50% 7.50% 
4.50% 5.00% 

The expected rate of return on plan assets is based on the targeted asset allocation of ~ 
percent equity securities and 30 percent fixed income securities and the expected rate oj 
return from these asset categories. The expected return on plan assets for other 
postretirement benefits reflects insurance-related investment costs. 

Health care rate assumptions for the Company's other postretirement benefit plans as of 
December 31 were as follows: 

Health care trend rate assumed for next year 
Health care cost trend rate - ultimate 
Year in which ultimate trend rate achieved 

2003 
6.0%-9.5% 
5.0%-6.0% 

1999-2012 

2002 
6. 0%-11. 0% 

5.0%-6.0% 
1999-2011 

The Company's other postretirement benefit plans include health care and life insurance 
benefits for certain employees. The plans underlying these benefits may require 
contributions by the employee depending on such employee's age and years of service at 
retirement or the date of retirement. The accounting for the health care plans 
anticipates future cost-sharing changes that are consistent with the Company's expressed 
intent to generally increase retiree contributions each year by the excess of the expect1 
health care cost trend rate over 6 percent. 

~ssumed health care cost trend rates may have a significant effect on the amounts report< 
Eor the health care plans. A one percentage point change in the assumed health care cos· 
trend rates would have had the following effects at December 31, 2003: 

1 Percentage 1 Percentage 
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Point Increase Point Decrease 
(In thous ands) 

Effect on total of service 
and interest cost components 

Effect on postretirement benefit 
obligation 

$ 250 

$ 3,479 

$ (972) 

$(9,554) 

The Company's defined benefit pension plans asset allocation at December 31, 2003 and 
2002, and weighted average targeted asset allocations at December 31, 2003, were as 
follows: 

Asset Category 

Equity securities 
Fixed income securities 
Other 
Total 

Percentage 
of Plan 
Assets 

2003 2002 

72% 
25 

3 
100% 

56% 
40 

4 
100% 

*Includes target for both fixed income securities and other. 

Weighted Average 
Targeted Asset 

Allocation 
Percentage 

2003 

70% 
30* 

100% 

The Company's pension assets are managed by nine outside investment managers. The 
Company's other postretirement assets are managed by one outside investment manager. The 
Company's investment policy with respect to pension and other postretirement assets is to 
make investments solely in the interest of the participants and beneficiaries of the plans 
and for the exclusive purpose of providing benefits accrued and defraying the reasonable 
expenses of administration. The Company strives to maintain investment diversification tc 
assist in minimizing the risk of large losses. The Company's policy guidelines allow for 
investment of funds in cash equivalents, fixed income securities and equity securities. 
The guidelines prohibit investment in commodities and future contracts, equity private 
placement, employer securities and leveraged or derivative securities. The guidelines 
also prohibit short selling and margin transactions. The Company's practice is to 
periodically review and rebalance asset categories based on its targeted asset allocation 
percentage policy. 

The Company's other postretirement benefit plans asset allocation at December 31, 2003 anc 
2002, and weighted average targeted asset allocation at December 31, 2003, were as 
follows: 

Asset Category 

Equity securities 
Fixed income securities 
Other 
Total 

Percentage 
of Plan 
Assets 

2003 2002 

66% 
30 

4 
100% 

50% 
45 

5 
100% 

*Includes target for both fixed income securities and other. 

Weighted Average 
Targeted Asset 

Allocation 
Percentage 

2003 

70% 
30* 

100% 

The Company expects to contribute approximately $1.6 million to its defined benefit 
pension plans and approximately $5.0 million to its postretirement benefit plans in 2004. 

In addition to company-sponsored plans, certain employees are covered under multi-employe: 
defined benefit plans administered by a union. Amounts contributed to the multi-employer 
plans were $27.2 million, $27.8 million and $19.9 million in 2003, 2002 and 2001, 
respectively. 
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In addition to the qualified plan defined pension benefits reflected in the table at the 
beginning of Note 16, the Company also has an unfunded, nonqualified benefit plan for 
executive officers and certain key management employees that provides for defined benefit 
payments upon the employee's retirement or to their beneficiaries upon death for a 15-yea 
period or as an equivalent life annuity. Investments consist of life insurance carried c 
plan participants, which is payable to the Company upon the employee's death. The cost c 
these benefits was $5.3 million, $5.1 million and $4.3 million in 2003, 2002 and 2001, 
respectively. The total projected obligation for this plan was $51.l million and $40.5 
million at December 31, 2003 and 2002, respectively. The accumulated benefit obligation 
for this plan was $40.7 million and $33.3 million at December 31, 2003 and 2002, 
respectively. The additional minimum liability relating to this plan was $8.2 million an 
$4.0 million at December 31, 2003 and 2002, respectively. The Company has a related 
intangible asset recognized as of December 31, 2003 and 2002, of $1.0 million and $1.1 
million, respectively. A discount rate of 6.0 percent and 6.75 percent at December 31, 
2003 and 2002, respectively, and a rate of compensation increase of 4.75 percent and 4.50 
percent at December 31, 2003 and 2002, respectively, were used to determine benefit 
obligations. 

A discount rate of 6.75 percent and 7.25 percent at December 31, 2003 and 2002, 
respectively, and a rate of compensation increase of 4.50 percent and 5.00 percent at 
December 31, 2003 and 2002, respectively, were used to determine net periodic benefit 
cost. The increase in minimum liability included in other comprehensive income was $2.6 
million in 2003 and $1.8 million in 2002. 

The Company sponsors various defined contribution plans for eligible employees. Costs 
incurred by the Company under these plans were $9.8 million in 2003, $9.6 million in 2002 
and $7.2 million in 2001. The costs incurred in each year reflect additional participant 
as a result of business acquisitions. 

NOTE 17 
Jointly Owned Facilities 
The consolidated financial statements include the Company's 22.7 percent and 25.0 percent 
ownership interests in the assets, liabilities and expenses of the Big Stone Station and 
the Coyote Station, respectively. Each owner of the Big Stone and Coyote stations is 
responsible for financing its investment in the jointly owned facilities. 

The Company's share of the Big Stone Station and Coyote Station operating expenses was 
reflected in the appropriate categories of operating expenses in the Consolidated 
Statements of Income. 

At December 31, the Company's share of the cost of utility 
accumulated depreciation for the stations was as follows: 

Big Stone Station: 
Utility plant in service 
Less accumulated depreciation 

Coyote Station: 
Utility plant in service 
Less accumulated depreciation 

NOTE 18 
Regulatory Matters and Revenues Subject To Refund 

plant in service and related 

2003 2002 
(In thousands) 

$ 52,154 $ 53,018 
34,993 34,456 

$ 17,161 $ 18,562 

$ 124,086 $ 122,476 
72,850 70,778 

$ 51,236 $ 51,698 

On May 30, 2003, Montana-Dakota Utilities Co. (Montana-Dakota), a public utility division 
of MDU Resources, filed an application with the North Dakota Public Service Commission 
(NDPSC) for an electric rate increase. Montana-Dakota requested a total of $7.8 million 
annually or 9.1 percent above current rates. On July 23, 2003, Montana-Dakota and the 
NDPSC Staff filed a Settlement Agreement with the NDPSC agreeing on the issues of rate of 
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return, capital structure and cost of capital components. On October 22, 2003, the NDPSC 
approved the Settlement Agreement. On November 19, 2003, Montana-Dakota and the NDPSC 
Staff filed an additional Settlement Agreement to resolve all remaining outstanding issue 
with the NDPSC. This Settlement Agreement reflected an increase of $1.0 million annually 
and a sharing mechanism between Montana-Dakota and retail customers of wholesale electric 
sales margins. On December 18, 2003, the NDPSC approved the November 2003 Settlement 
Agreement and required Montana-Dakota to file a compliance filing with the NDPSC. On 
January 14, 2004, the NDPSC approved Montana-Dakota's compliance filing, which was filed 
on January 7, 2004, with rates effective with service rendered on and after January 23, 
2004. 

In December 2002, Montana-Dakota filed an application with the South Dakota Public 
Utilities Commission (SDPUC) for a natural gas rate increase. Montana-Dakota requested a 
total of $2.2 million annually or 5.8 percent above current rates. On October 27, 2003, 
Montana-Dakota and the SDPUC Staff filed a Settlement Stipulation with the SDPUC agreeing 
to an increase of $1.3 million annually. On December 2, 2003, the SDPUC approved the 
Settlement Stipulation effective with service rendered on and after December 2, 2003. 

In October 2002, Great Plains Natural Gas Co. (Great Plains), a public utility division o 
MDU Resources, filed an application with the Minnesota Public Utilities Commission (MPUC) 
for a natural gas rate increase. Great Plains requested a total of $1.6 million annually 
or 6.9 percent above current rates. In December 2002, the MPUC issued an Order setting 
interim rates that approved an interim increase of $1.4 million annually effective 
December 6, 2002. Great Plains began collecting such rates effective December 6, 2002, 
subject to refund until the MPUC issued a final order. On October 9, 2003, the MPUC 
issued a Final Order authorizing an increase of $1.1 million annually and requiring Great 
Plains to file a compliance filing with the MPUC. On January 16, 2004, the MPUC issued a 
Order accepting Great Plains' compliance filing, which was filed on November 10, 2003, 
effective with service rendered on and after January 16, 2004. 

Reserves have been provided for a portion of the revenues that have been collected subjec 
to refund for certain of the above proceedings. The Company believes that such reserves 
are adequate based on its assessment of the ultimate outcome of the proceedings. 

In December 1999, Williston Basin filed a general natural gas rate change application wit 
the FERC. Williston Basin began collecting such rates effective June 1, 2000, subject to 
refund. In May 2001, the Administrative Law Judge (ALJ) issued an Initial Decision on 
Williston Basin's natural gas rate change application. The Initial Decision addressed 
numerous issues relating to the rate change application, including matters relating to 
allowable levels of rate base, return on common equity, and cost of service, as well as 
volumes established for purposes of cost recovery, and cost allocation and rate design. 
On July 3, 2003, the FERC issued its Order on Initial Decision. The Order on Initial 
Decision affirmed the ALJ's Initial Decision on many of the issues including rate base an 
certain cost of service items as well as volumes to be used for purposes of cost recovery 
and cost allocation and rate design. However, there are other issues as to which the FER 
differed with the ALJ including return on common equity and the correct level of corporat 
overhead expense. On August 4, 2003, Williston Basin requested a rehearing of a number c 
issues including determinations associated with cost of service, throughput, and cost 
allocation and rate design, as discussed in the FERC's Order on Initial Decision. On 
September 3, 2003, the FERC issued an Order granting Williston Basin's request for 
rehearing of the July 3, 2003, Order on Initial Decision. The Company is awaiting a 
decision from the FERC on the merits of the Company's rehearing request and is unable to 
predict the timing of the FERC's decision. 

Reserves have been provided for a portion of the revenues that have been collected subjec 
to refund with respect to Williston Basin's pending regulatory proceeding. Williston 
Basin believes that such reserves are adequate based on its assessment of the ultimate 
outcome of the proceeding. 
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In January 2002, Fidelity Oil Co. (FOC), one of the Company's natural gas and oil 
production subsidiaries, entered into a compromise agreement with the former operator of 
certain of FOC's oil production properties in southeastern Montana. The compromise 
agreement resolved litigation involving the interpretation and application of contractual 
provisions regarding net proceeds interests paid by the former operator to FOC for a 
number of years prior to 1998. The terms of the compromise agreement are confidential. 
As a result of the compromise agreement, the natural gas and oil production segment 
ref·lected a nonrecurring gain in its financial results for the first quarter of 2002 of 
approximately $16.6 million after tax. As part of the settlement, FOC gave the former 
operator a full and complete release, and FOC is not asserting any such claim against the 
former operator for periods after 1997. 

In June 1997, Jack J. Grynberg (Grynberg) filed a Federal False Claims Act suit against 
Williston Basin and Montana-Dakota and filed over 70 similar suits against natural gas 
transmission companies and producers, gatherers, and processors of natural gas. Grynber~ 
acting on behalf of the United States under the Federal False Claims Act, alleged imprope 
measurement of the heating content and volume of natural gas purchased by the defendants 
resulting in the underpayment of royalties to the United States. In April 1999, the 
United States Department of Justice decided not to intervene in these cases. In response 
to a motion filed by Grynberg, the Judicial Panel on Multidistrict Litigation consolidate 
all of these cases in the Federal District Court of Wyoming. 

The matter is currently in the discovery stage. Grynberg has not specified the amount h€ 
seeks to recover. Williston Basin and Montana-Dakota are unable to estimate their 
potential exposure and will be unable to do so until discovery is completed. Williston 
Basin and Montana-Dakota believe that the Grynberg case will ultimately be dismissed 
because Grynberg is not, as is required by the Federal False Claims Act, the original 
source of the information underlying the action. Failing this, Williston Basin and 
Montana-Dakota believe Grynberg will not recover damages from Williston Basin and 
Montana-Dakota because insufficient facts exist to support the allegations. 

Williston Basin and Montana-Dakota believe the claims of Grynberg are without merit and 
intend to vigorously contest this suit. Williston Basin and Montana-Dakota believe it if 
not probable that Grynberg will ultimately succeed given the current status of the 
litigation. 

Fidelity has been named as a defendant in, and/or certain of its operations are the 
subject of, 11 lawsuits filed in connection with its coalbed natural gas development in 
the Powder River Basin in Montana and Wyoming. These lawsuits were filed in federal and 
state courts in Montana between June 2000 and December 2003 by a number of environmental 
organizations, including the Northern Plains Resource Council and the Montana 
Environmental Information Center as well as the Tongue River Water Users' Association anc 
the Northern Cheyenne Tribe. Two of the lawsuits have been transferred to Federal 
District Court in Wyoming. The lawsuits involve allegations that Fidelity and/or varioui 
government agencies are in violation of state and/or federal law, including the Federal 
Clean Water Act and the National Environmental Policy Act. The lawsuits seek injunctive 
relief, invalidation of various permits and unspecified damages. Fidelity is unable to 
quantify the damages sought, and will be unable to do so until after completion of 
discovery. Fidelity is vigorously defending all coalbed-related lawsuits in which it is 
involved. If the plaintiffs are successful in these lawsuits, the ultimate outcome of tl 
actions could have a material effect on Fidelity's existing coalbed natural gas operatio1 
and/or the future development of its coalbed natural gas properties. 

Montana-Dakota has joined with two electric generators in appealing a finding by the Nor1 
Dakota Department of Health (Department) in September 2003 that the Department may 
unilaterally revise operating permits previously issued to electric generating plants. 
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Although it is doubtful that any revision of Montana-Dakota's operating permits by the 
Department would reduce the amount of electricity its plants could generate, the finding, 
if allowed to stand, could increase costs for sulfur dioxide removal and/or limit 
Montana-Dakota's ability to modify or expand operations at its North Dakota generation 
sites. Montana-Dakota and the other electric generators filed their appeal of the order 
on October 8, 2003, in the Burleigh County District Court in Bismarck, North Dakota. 
Proceedings have been stayed pending discussions with the United States Environmental 
Protection Agency (EPA), the Department and the other electric generators. 

In a related case, the Dakota Resource Council filed an action in Federal District Court 
in Denver, Colorado, on September 30, 2003, to require the EPA to enforce certain air 
quality standards in North Dakota. If successful, the action could require the 
curtailment of discharges of sulfur dioxide into the atmosphere by existing electric 
generating facilities and could preclude or hinder the construction of future generating 
facilities in North Dakota. The Company has filed a Motion to Intervene in the lawsuit 
and has joined in a brief supporting a Motion to Dismiss filed by the EPA. 

The Company cannot predict the outcome of the Department or Dakota Resource Council 
matters or their ultimate impact on its operations. 

The Company is also involved in other legal actions in the ordinary course of its 
business. Although the outcomes of any such legal actions cannot be predicted, managemen1 
believes that the outcomes with respect to these other legal proceedings will not have a 
material adverse effect upon the Company's financial position or results of operations. 

Environmental matters 
In December 2000, Morse Bros., Inc. (MBI), an indirect wholly owned subsidiary of the 
Company, was named by the EPA as a Potentially Responsible Party in connection with the 
cleanup of a commercial property site, acquired by MBI in 1999, and part of the Portland, 
Oregon, Harbor Superfund Site. Sixty-eight other parties were also named in this 
administrative action. The EPA wants responsible parties to share in the cleanup of 
sediment contamination in the Willamette River. To date, costs of the overall remedial 
investigation of the harbor site for both the EPA and the Oregon State Department of 
Environmental Quality (DEQ) are being recorded, and initially paid, through an 
administrative consent order by the Lower Willamette Group (LWG), a group of 10 entities 
that does not include MBI. The LWG estimates the overall remedial investigation and 
feasibility study will cost approximately $10 million. It is not possible to estimate thE 
cost of a corrective action plan until the remedial investigation and feasibility study 
has been completed, the EPA has decided on a strategy, and a record of decision has been 
published. While the remedial investigation and feasibility study for the harbor site hai 
commenced, it is expected to take several years to complete. The development of a 
proposed plan and record of decision on the harbor site is not anticipated to occur until 
2006, after which a cleanup plan will be undertaken. 

Based upon a review of the Portland Harbor sediment contamination evaluation by the DEQ 
and other information available, MBI does not believe it is a Responsible Party. In 
addition, MBI has notified Georgia-Pacific West, Inc., the seller of the commercial 
property site to MBI, that it intends to seek indemnity for any and all liabilities 
incurred in relation to the above matters, pursuant to the terms of their sale agreement. 

The Company believes it is not probable that it will incur any material environmental 
remediation costs or damages in relation to the above administrative action. 

Operating leases 
The Company leases certain equipment, facilities and land under operating lease 
agreements. The amounts of annual minimum lease payments due under these leases as of 
December 31, 2003, were $18.1 million in 2004, $12.4 million in 2005, $8.7 million in 
2006, $5.1 million in 2007, $3.9 million in 2008 and $22.1 million thereafter. Rent 
expense was approximately $27.2 million, $26.9 million and $31.5 million for the years 
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ended December 31, 2003, 2002 and 2001, respectively. 

Purchase commitments 
The Company has entered into various commitments, largely natural gas and coal supply, 
purchased power, natural gas transportation, construction materials supply and electric 
generation construction contracts. These commitments range from one to 21 years. The 
commitments under these contracts as of December 31, 2003, were $167.2 million in 2004, 
$67.2 million in 2005, $50.1 million in 2006, $31.0 million in 2007, $30.9 million in 20 
and $146.3 million thereafter. Amounts purchased under these various commitments for th 
years ended December 31, 2003, 2002 and 2001, were approximately $204.6 million, $152.1 
million and $193.0 million, respectively. These commitments are not reflected in the 
Company's consolidated financial statements. 

Guarantees 
Centennial has unconditionally guaranteed a portion of certain bank borrowings of MPX in 
connection with the Company's equity method investment in the natural gas-fired electric 
generating facility in Brazil, as discussed in Note 2. The Company, through MDU Brasil, 
owns 49 percent of MPX. The main business purpose of Centennial extending the guarantee 
to MPX's creditors is to enable MPX to obtain lower borrowing costs. At December 31, 
2003, the aggregate amount of borrowings outstanding subject to these guarantees was $45 
million and the scheduled repayment of these borrowings is $11.0 million in 2004, $10.7 
million in 2005, $10.7 million in 2006, $10.7 million in 2007 and $2.4 million in 2008. 
The individual investor (who through EBX Empreendimentos Ltda. (EBX}, a Brazilian comparr 
owns 51 percent of MPX} has also guaranteed a portion of these loans. In the event MPX 
defaults under its obligation, Centennial and the individual investor would be required 
make payments under their guarantees. Centennial and the individual investor have enter1 
into reimbursement agreements under which they have agreed to reimburse each other to th1 
extent they may be required to make any guarantee payments in excess of their 
proportionate ownership share in MPX. These guarantees are not reflected on the 
Consolidated Balance Sheets. 

In addition, WEI Holdings, Inc. (WBI Holdings}, an indirect wholly owned subsidiary of tl 
Company, has guaranteed certain of its subsidiary's natural gas and oil price swap and 
collar agreement obligations. The amount of the subsidiary's obligations at December 31 
2003, was $1.8 million. There is no fixed maximum amount guaranteed in relation to the 
natural gas and oil price swap and collar agreements, as the amount of the obligation is 
dependent upon natural gas and oil commodity prices. The amount of hedging activity 
entered into by the subsidiary is limited by corporate policy. The guarantees of the 
natural gas and oil price swap and collar agreements at December 31, 2003, expire in 200~ 
however, the subsidiary continues to enter into additional hedging activities and, as a 
result, WBI Holdings from time to time may issue additional guarantees on these hedging 
obligations. At December 31, 2003, the amount outstanding was reflected on the 
Consolidated Balance Sheets. In the event the above subsidiary defaults under its 
obligations, WBI Holdings would be required to make payments under its guarantees. 

Certain subsidiaries of the Company have outstanding guarantees to third parties that 
guarantee the performance of other subsidiaries of the Company that are related to nature 
gas transportation and sales agreements, electric power supply agreements, insurance 
policies and certain other guarantees. At December 31, 2003, the fixed maximum amounts 
guaranteed under these agreements aggregated $46.4 million. The amounts of scheduled 
expiration of the maximum amounts guaranteed under these agreements aggregate $20.1 
million in 2004; $5.9 million in 2005; $3.5 million in 2006; $500,000 in 2007; $900,000 j 
2009; $12.0 million in 2012; $500,000, which is subject to expiration 30 days after the 
receipt of written notice and $3.0 million, which has no scheduled maturity date. The 
amount outstanding by subsidiaries of the Company under the above guarantees was $372,000 
and was reflected on the Consolidated Balance Sheets at December 31, 2003. In the event 
of default under these guarantee obligations, the subsidiary issuing the guarantee for 
that particular obligation would be required to make payments under its guarantee. 
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Fidelity and WBI Holdings have outstanding guarantees to Williston Basin. These 
guarantees are related to natural gas transportation and storage agreements that guarante 
the performance of Prairielands Energy Marketing, Inc. (Prairielands), an indirect wholly 
owned subsidiary of the Company. At December 31, 2003, the fixed maximum amounts 
guaranteed under these agreements aggregated $22.9 million. Scheduled expiration of the 
maximum amounts guaranteed under these agreements aggregate $2.9 million in 2005 and $20. 
million in 2009. In the event of Prairielands' default in its payment obligations, the 
subsidiary issuing the guarantee for that particular obligation would be required to make 
payments under its guarantee. The amount outstanding by Prairielands under the above 
guarantees was $837,000, which was not reflected on the Consolidated Balance Sheet at 
December 31, 2003, because these intercompany transactions are eliminated in 
consolidation. 

In addition, Centennial has issued guarantees related to the Company's purchase of 
maintenance items to third parties for which no fixed maximum amounts have been specified 
These guarantees have no scheduled maturity date. In the event a subsidiary of the 
Company defaults under its obligation in relation to the purchase of certain maintenance 
items, Centennial would be required to make payments under these guarantees. Any amounts 
outstanding by subsidiaries of the Company for these maintenance items were reflected on 
the Consolidated Balance Sheet at December 31, 2003. 

As of December 31, 2003, Centennial was contingently liable for the performance of certai1 
of its subsidiaries under approximately $360 million of surety bonds. These bonds are 
principally for construction contracts and reclamation obligations of these subsidiaries 
entered into in the normal course of business. Centennial indemnifies the respective 
surety bond companies against any exposure under the bonds. The purpose of Centennial's 
indemnification is to allow the subsidiaries to obtain bonding at competitive rates. In 
the event a subsidiary of the Company does not fulfill its obligations in relation to its 
bonded contract or obligation, Centennial may be required to make payments under its 
indemnification. A large portion of these contingent commitments are expected to expire 
within the next 12 months; however, Centennial will likely continue to enter into surety 
bonds for its subsidiaries in the future. The surety bonds were not reflected on the 
Consolidated Balance Sheets. 

NOTE 20 
Investment in Subsidiaries 
The Respondent owns one wholly owned subsidiary, Centennial Energy Holdings, Inc. 

As required by the Federal Energy Regulatory Commission for Form 1 report purposes, MDU 
Resources Group, Inc. reports its subsidiary investment using the equity method rather 
than consolidating the assets, liabilities, revenues and expenses of the subsidiary, as 
required by generally accepted accounting principles. If generally accepted accounting 
principles were followed, utility plant, other property and investments would increase by 
$583,119,019 and $440,603,661; current and accrued assets would increase by $480,874,653 
and $429,117,903; deferred debits would increase by $433,317,248 and $382,761,205; 
preferred stock would decrease by $0 and $100,000; long-term debt would increase by 
$735,936,753 and $636,749,515; other noncurrent liabilities and current and accrued 
liabilities would increase by $202,668,975 and $208,485,102; deferred credits would 
increase by $562,331,004 and $410,973,964 as of December 31, 2003 and 2002, respectively. 
Furthermore, operating revenues would increase by $1,899,020,074 and $1,682,352,992; and 
operating expenses, excluding income taxes, would increase by $1,629,210,888 and 
$1,452,565,545 for the year ended December 31, 2003 and 2002, respectively. In addition, 
net cash provided by operating activities would increase by $368,926,000; net cash used iz 
investing activities would increase by $385,821,000; net cash used by financing activitie~ 
would decrease by $35,662,000; and the net change in cash and cash equivalents would be az 
increase of $18,767,000 for the year ended December 31, 2003. Reporting its subsidiary 
investment using the equity method rather than generally accepted accounting principles 
has no effect on net income or retained earnings. 
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MDU RESOURCES GROUP, INC. 
NONCONSOLIDATED INCOME STATEMENT 

TWELVE MONTHS ENDING DECEMBER 31, 2003 

Operating Income 

Electric Utility 
Operating Revenues 
Operating Expenses: 

Operation Expenses 
Maintenance Expenses 
Depreciation Expenses 
Taxes Other Than Income Taxes 
Income Taxes: 
Federal Taxes on Income 
State Taxes on Income 
Deferred Income Taxes 

Total Electric Expenses 

Net Electric Operation 

Gas Utility 
Operating Revenues 
Operating Expenses: 

Operation Expenses 
Maintenance Expenses 
Depreciation Expenses 
Taxes Other Than Income Taxes 
Income Taxes: 

Federal Taxes on Income 
State Taxes on Income 

Deferred Income Taxes 
Total Gas Expenses 

Net Gas Operation 

Net Utility Operating Income 

Revenues from Merchandising, Jobbing and Contract Work 
(Less) Costs and Exp. Of Merch., Jobbing and Contract Work 
Revenues from Nonutility Operations 
Equity in Earnings of Subsidiary Companies 
Interest and Dividend Income 
Miscellaneous Nonoperating Income 
Gain on Disposition of Property 

Total Other Income 

Loss on Disposition of Property 
Miscellaneous Income Deductions 

Total Other Income Deductions 

$178,561,980 

101,790,710 
13,176,267 
20, 150,400 

7,683,325 

7,844,316 
1,381,596 
1,383,686 

153,410,300 

$25, 151,680 

$274,607,103 

250,033,668 
2,792,254 

10,044,705 
5,234,669 

(3,267,639) 
(564,828) 

4,510,834 
268,783,663 

$5,823,440 

$30,975, 120 

$12,638,073 
11,055,815 

211, 102 
153, 788,920 

3,636,870 
743 

54,123 
159,27 4,016 

9,749 
2,564,974 
2,574,723 
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MDU RESOURCES GROUP, INC. 
NONCONSOLIDATED INCOME STATEMENT 

TWELVE MONTHS ENDING DECEMBER 31, 2003 

Taxes other than Income Taxes 
Income Taxes - Federal 
Income Taxes - State 
Provision for Deferred Income Taxes 
Investment Tax Credits 

Total Taxes on Other Income and Deductions 

Net Other Income and Deductions 

Interest On Long-Term Debt 
Amortization of Debt Discount and Expense 
Other Interest Expense 
(Less) Allow for Borrowed Funds Used during Const. 

Net Interest Charges 

Net Income 

5,120 
1,377, 137 

221,809 
(606,763) 
(596,333) 
400,970 

$156,298,323 

10,629,946 
1,252,461 

250,711 
217,797 

11,915,321 

$175,358, 122 

DOCKET NO. 
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MDU RESOURCES GROUP, INC. 
NONCONSOLIDATED INCOME STATEMENT 
TWELVE MONTHS ENDING MARCH 31, 2004 

Operating Income 

Electric Utility 
Operating Revenues 
Operating Expenses: 

Operation Expenses 
Maintenance Expenses 
Depreciation Expenses 
Taxes Other Than Income Taxes 
Income Taxes: 

Federal Taxes on Income 
State Taxes on Income 
Deferred Income Taxes 

Total Electric Expenses 

Net Electric Operation 

Gas Utility 
Operating Revenues 
Operating Expenses: 

Operation Expenses 
Maintenance Expenses 
Depreciation Expenses 
Taxes Other Than Income Taxes 
Income Taxes: 

Federal Taxes on Income 
State Taxes on Income 

Deferred Income Taxes 
Total Gas Expenses 

Net Gas Operation 

Net Utility Operating Income 

Revenues from Merchandising, Jobbing and Contract Work 
(Less) Costs and Exp. Of Merch., Jobbing and Contract Work 
Revenues from Nonutility Operations 
(Less) Expense from Nonutility Operations 
Equity in Earnings of Subsidiary Companies 
Interest and Dividend Income 
Miscellaneous Nonoperating Income 
Gain on Disposition of Property 

Total Other Income 

Loss on Disposition of Property 
Miscellaneous Income Deductions 

Total Other Income Deductions 

$46,989,060 

29,050,809 
2,671,795 
5,010,957 
2,212,650 

1,723,789 
447,213 

7,806 
41,125,019 

$5,864,041 

$128,318,554 

118,625,973 
767,262 

2,344,767 
1,581,040 

3,824,941 
740,590 

(3,088,915) 
124,795,658 

$3,522,896 

$9,386,937 

$2,480,598 
3,293,856 

195,546 
83,095 

17,676,925 
1,112,499 

0 
0 

18,088,617 

6,665 
781,812 
788,477 
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MDU RESOURCES GROUP, INC. 
NONCONSOLIDATED INCOME STATEMENT 
TWELVE MONTHS ENDING MARCH 31, 2004 

Taxes other than Income Taxes 
Income Taxes - Federal 
Income Taxes - State 
Provision for Deferred Income Taxes 
Investment Tax Credits 

Total Taxes on Other Income and Deductions 

Net Other Income and Deductions 

Interest On Long-Term Debt 
Amortization of Debt Discount and Expense 
Amortization of Loss on Reacquired Debt 
Other Interest Expense 
(Less) Allow for Borrowed Funds Used during Const. 

Net Interest Charges 

Net Income 

16,294 
55,078 
(2,041) 

(188,307) 
(141,909) 
(260,885) 

$17,561,025 

3,036,615 
39,774 

253,927 
67,917 
29,894 

3,368,339 

$23,579,623 
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MDU RESOURCES GROUP, INC. 
STATEMENT OF RETAINED EARNINGS 

DECEMBER 31, 2003 

Retained Earnings at December 31, 2002 

Unappropriated Undistributed Subsidiary 
Earnings at December 31, 2002 

Retained Earnings at December 31, 2002 

Net Income from Income Statement 
for the Twelve Months ended December 31, 2003 

Dividend Appropriation of Surplus: 
4.50% Preferred Stock 
4.70% Preferred Stock 
5.10% Preferred Stock 
Common Stock 

Retained Earnings at December 31, 2003 

$450,005 
235,000 

66,300 
74,118,558 

DOCKET NO. 
RULE 20:10:13:53 
STATEMENT C 
PAGE 1OF1 

$44,231,211 

430,566,718 

474,797,929 

175,358,122 

74,869,863 

$575,286, 188 



MONTANA-DAKOTA UTILITIES CO. 
PLANT IN SERVICE 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT A 

Average Pro Forma Average 
Balance@ Balance@ Balance@ Additions Balance@ Balance@ Pro Forma 

Function 12/31/02 12/31/03 12/31/03 to Plant 1/ 12/31/04 12/31/04 Adjustment 

Distribution $30,913,008 $32,800,336 $31,856,672 $2,090,077 $34,890,413 $33,845,375 $1,988,703 

General 9,419,101 9,147,882 9,283,492 508,218 9,656,100 9,401,991 118,499 

General Intangible 135,079 138,705 136,892 138,705 138,705 1,813 

Common 1,187,656 1,455,027 1,321,341 128,079 1,583,106 1,519,067 197,726 

Common Intangible 1,073,230 1,240,928 1,157,079 229,981 1,470,909 1,355,918 198,839 

Construction Work in Progress (CWIP) 324,862 324,862 324,862 324,862 
in Service not yet Classified 2/ 

Total $42,728,074 $45,107,740 $44,080,338 $2,956,355 $48,064,095 $46,585,918 $2,505,580 

1/ See Rule 20:10:13:56, Statement D. 
2/ CWIP in Service is reflected at the year end balance. 
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PLANT,. '~RVICE 

GAS UTILITY · ,UTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT A 

Average Pro Forma Pro Forma Average 
Acct. Balance@ Balance@ Balance@ Adjustments Balance@ Balance@ Pro Forma 

No. Account 12/31/02 12/31/03 12/31/03 to Plant 1/ 12/31/04 12/31/04 Adjustment 
Distribution Plant 

374.1 Land $30,306 $29,922 $30, 114 $29,922 $29,922 ($192) 
374.2 Rights of Way 8,609 8,609 8,609 8,609 8,609 
375 Structures & Improvements 37,325 39,785 38,555 39,785 39,785 1,230 
376 Mains 17,929,972 19,047,110 18,488,541 $1,491,864 20,538,974 19,793,042 1,304,501 
378 Meas. & Reg. Equip.-General 243,979 258,883 251,431 65,301 324,184 291,533 40,102 
379 Meas. & Reg. Equip.-City Gate 58,623 78,548 68,586 78,548 78,548 9,962 
380 Services 5,377,654 5,738,455 5,558,054 241,031 5,979,486 5,858,971 300,917 
381 Positive Meters 5,998,919 6,327,447 6,163,183 241,264 6,568,711 6,448,079 284,896 
383 Service Regulators 840,674 884,630 862,652 35,607 920,237 902,434 39,782 
385 Ind. Meas. & Reg. Station Eqpt. 63,429 63,429 63,429 63,429 63,429 
386.2 Other Property on Gust. Premise 170,931 170,931 170,931 170,931 170,931 
387.1 Cathodic Protection Equip. 66,245 66,245 66,245' 15,010 81,255 73,750 7,505 
387.2 Other Distribution Equip. 86,342 86,342 86,342 86,342 86,342 

Total Distribution Plant $30,913,008 $32,800,336 $31,856,672 $2,090,077 $34,890,413 $33,845,375 $1,988,703 

General Plant 
389 Land $582,013 $580,983 $581,498 $580,983 $580,983 (515) 
390 Structures and Improvements 3,775,980 3,769,782 3,772,881 3,769,782 3,769,782 ($3,099) 
391.1 Furniture and Fixtures 364,448 226,766 295,607 $6,234 233,000 229,883 (65,724) 
391.3 Computer Equip. - PC 237,293 255,293 246,293 1,541 256,834 256,064 9,771 
392.1 Trans. Equip., Non-Unitized 35,860 35,859 35,860 35,859 35,859 ( 1) 
392.2 Trans. Equip., Unitized 1,910,571 1,849,562 1,880,067 288,794 2, 138,356 1,993,959 113,892 
393 Stores Equipment 56,721 45,724 51,222 45,724 45,724 (5,498) 
394.1 Tools,Shop&Gar. Eq.-Non-Un. 520,410 346,507 433,458 21,751 368,258 357,382 (76,076) 
394.2 Tools,Shop&Gar. Eq.-Unitized 57,875 24,072 40,974 24,072 24,072 (16,902) 
394.3 Vehicle Maintenance Equip. 7,627 7,627 7,627 7,627 7,627 
394.4 Vehicle Refueling Equip. 138,079 66,386 102,233 66,386 66,386 (35,847) 
395 Laboratory Equipment 42,947 19,588 31,268 19,588 19,588 (11,680) 
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PLANT 'ERVICE 
GAS UTILITY ··-"'UTH DAKOTA 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 
ADJUSTMENT A 

Average Pro Forma Pro Forma Average 
Acct. Balance@ Balance@ Balance@ Adjustments Balance@ Balance@ Pro Forma 

No. Account 12/31/02 12/31/03 12/31/03 to Plant 1/ 12/31/04 12/31/04 Adjustment 
396.1 Power Operated Equip. 96,572 96,572 96,572 174,319 270,891 183,732 87, 160 
396.2 Work Equipment Trailers 1,184,412 1,540,151 1,362,281 1,540, 151 1,540, 151 177,870 
397.1 Radio Comm. Equip.-Fixed 97,627 97,627 97,627 15,579 113,206 105,416 7,789 
397.2 Radio Comm. Equip.-Mobile 125,394 126,620 126,007 126,620 126,620 613 
397.3 General Tele. Comm. Equip. 47,773 25,321 36,547 25,321 25,321 (11,226) 
397.5 Supervisory & Tele. Equip. 84,779 42,389 (42,389) 
397.6 Scada System 770 385 (385) 
397.8 Network Equipment 18,671 . 23,831 21,251 23,831 23,831 2,580 
398 Miscellaneous Equipment 33,279 9,611 21,445 9,611 9,611 {11,834} 

Total General Plant $9,419,101 $9,147,882 9,283,492 $508,218 $9,656,100 $9,401,991 $118,499 

303 Intangible Plant - General $135,079 $138,705 $136,892 $138,705 $138,705 $1,813 

Common Plant 
389 Land $31,426 $35,977 $33,701 $35,977 $35,977 $2,276 
390 Structures and Improvements 390,451 462,432 426,442 $14,477" 476,909 469,671 43,229 
391.1 Furniture and Fixtures 160,910 123,640 142,275 12,504 136,144 129,892 (12,383) 
391.2 Computer Equip.- Bull/AS400 6,671 1,218 3,945 1,218 1,218 (2,727) 
391.3 Computer Equip. - PC 226,938 242,574 234,756 69,544 312,118 277,345 42,589 
391.4 Computer Equip. - Other (EMS) 388 450 419 450 450 31 
391.5 Computer Equip. - Other 58,283 5,312 31,797 3,827 9,139 7,226 (24,571) 
392.1 Trans. Equip., Non-Unitized 1,639 1,870 1,754 1,870 1,870 116 
392.2 Trans. Equip., Unitized 56,235 55,331 55,783 15,397 70,728 63,030 7,247 
392.3 Aircraft 77,196 377,806 227,501 377,806 377,806 150,305 
393 Stores Equipment 283 323 303 323 323 20 
394.1 Tools, Shop & Gar. Equip. 1,993 2,285 2,139 2,285 2,285 146 
394.3 Vehicle Maint. Equip. 6,103 7,850 6,976 7,850 7,850 874 
394.4 Vehicle Refueling Equip. 6,848 8,388 7,618 8,388 8,388 770 
396.2 Work Equipment Trailers 3,697 1,849 (1,849) 



MONTANA-DAKOTA UTILITIES CO. 
PLANT IN SERVICE 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT A 

Average Pro Forma Pro Forma Average 
Acct. Balance@ Balance@ Balance@ Adjustments Balance@ Balance@ Pro Forma 

No. Account 12/31/02 12/31/03 12/31/03 to Plant 1/ 12/31/04 12/31/04 Adjustment 
397.1 Radio Comm. Equip.-Fixed 13,559 10,645 12,102 5,952 16,597 13,621 1 ,519 
397.2 Radio Comm. Equip.-Mobile 18,072 21 ,960 20,016 21 ,960 21,960 1,944 
397.3 General Tele. Comm. Equip. 28,933 32,994 30,964 32,994 32,994 2,030 
397.5 Supervisory & Tele. Equip. 156 179 167 179 179 12 
397.8 Network Equipment 66,646 28,388 47,517 6,378 34,766 31,577 (15,940) 
398 Miscellaneous Equipment 31,229 35,405 33,317 35,405 35,405 2,088 

Total Common Plant $1,187,656 $1,455,027 $1,321,341 $128,079 $1,583,106 $1,519,067 $197,726 

303 Intangible Plant - Common $1,073,230 $1,240,928 $1,157,079 $229,981 $1,470,909 $1,355,918 $198,839 

Total Gas Plant in Service $42,728,074 $44,782,878 $43,755,476 $2,956,355 $47,739,233 $46,261,056 $2,505,580 

1/ See Rule 20:10:13:56, Statement D. 



MONTANA-DAKOTA UTILITIES CO. 
DETAILED COST OF PLANT 

GAS UTILITY 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Acct. Balance@ Balance@ 

No. Account 12/31/02 Additions Retirements Transfers 12/31/03 

Distribution Plant 
374.1 Land $109,547 $0 ($384) ($312) $108,851 

374.2 Rights of Way 95,588 1,496 (65) 0 97,019 

375 Structures & Improvements 521,210 10,178 (450) 0 530,938 

376 Mains 80,182,712 3,785,387 (234,006) 0 83,734,093 

378 Measuring & Regulating Equip. - Gen. 1,423,150 45,097 (10,744) 0 1,457,503 

379 Measuring & Regulating Equip. - City Gate 1,009,137 23,172 (4,388)' 0 1,027,921 

380 Services 33,733,349 2,103,050 (163,649) 0 35,672,750 
381 Meters 32,113,684 1,433,811 (13,398) 0 33,534,097 
383 Service Regulators 4,402,528 208,127 (11,656) 0 4,598,999 
385 Industrial Measuring & Regulating Equip. 578,786 55,439 (6,164) 0 628,061 
386.1 Misc. Property on Customer Premise 1,680 0 0 0 1,680 
386.2 Other Property on Customer Premise 432,812 0 0 0 432,812 
387.1 Cathodic Protection Equipment 1,476,915 44,534 (5,054) 0 1,516,395 
387.2 Other Distribution Equipment 557, 184 1,415 (1,945) 0 556,654 

Total Distribution Plant $156,638,282 $7,711,706 ($451,903) ($312) $163,897,773 

General Plant 
389 Land $851,350 ($107) $0 $312 $851,555 
390 Structures & Improvements 5,689,188 22,040 (9,314) 0 5,701,914 
391.1 Office Furniture & Equipment 755,201 18,121 (404,720) 3,483 372,085 
391.3 Computer Equip.-PC 786,659 244,662 (57,519) 0 973,802 
392.1 Transportation Equipment - Non-Un. 155,417 16,065 0 0 171,482 
392.2 Transportation Equipment - Unitized 6,457,020 902,779 (551,428) 103,664 6,912,035 
393 Stores Equipment 192,629 14,254 (63,868) 0 143,015 -o en en ;;o c 

)>O-fCQ 
394.1 Tools,Shop&Gar. Equip.-Non-Un. 2,610,721 144,680 (1,286,765) 0 1,468,636 , Gl:::C!i•o 
394.2 Tools,Shop&Gar. Equip.-Non-Un .. 299,810 0 (193,745) 0 106,065 
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394.3 Vehicle Maintenance Equipment 31,177 0 0 0 
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394.4 Vehicle Refueling Equipment 361,344 0 (168,497) 0 192,847 ""c-f:...>.9 
395 Laboratory Equipment 324,158 0 (111,337) 0 212,821 ~c~I 



Acct. 
No. 

396.1 
396.2 
397.1 
397.2 
397.3 
397.5 
397.6 
397.8 
398 

303 

386.3 

114.3 

MONTANA-DAKOTA UTILITIES CO. 
DETAILED COST OF PLANT 

GAS UTILITY 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Balance@ 

Account 12/31/02 Additions Retirements 

Work Equipment Trailers 359,619 0 (5,323) 

Power Operated Equipment 4,120,765 1,718,894 (1,487,415) 

Radio Communication Equip. - Fixed 482,215 0 27,488 

Radio Communication Equip. - Mobile 413,977 1,226 1,427 

General Tele. Comm. Equip. 101,422 0 (58,268) 

Supervisory & Tele. Equip. 124,167 0 (123,043) 

Scada System 30,894 0 (30,894) 

Network Equipment 31,698 7,899 0 

Miscellaneous Equipment 147,510 542 (101,445) 

Total General Plant $24,326,941 $3,091,055 ($4,624,666) 

General Intangible 477,530 0 0 

Common Plant - Gas 1 / 19,155,659 

Gas Plant Leased to Others 
CNG Demo/Lease 25,773 0 0 

Acquisition Adjustments 97,266 0 0 

Total Gas Plant in Service $200,721,451 $10,802,761 ($5,076,569) 

Transfers 
0 

136,299 
0 
0 
0 
0 
0 

(308) 
0 

$243,450 

0 

0 

0 -

$243,138 

1/ Common plant is either directly assigned or allocated to gas and electric plant. Total common plant additions, retirements, 

Balance@ 
12/31/03 

354,296 
4,488,543 

509,703 
416,630 

43, 154 
1,124 

0 
39,289 
46,607 

$23,036,780 

477,530 

19,728,338 

25,773 

97,266 

$207 ,263,460 

transfers and adjustments for the twelve months ended December 31, 2003 are $6,361,627, $5,558,638, and ($790,319) respectively. 
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Work 
Order# Description 

Gas Plant 

J131204 Relocate gas main on Omaha St., Rapid City 

J138318 Upgrade IP system of East Bismarck 

J133092 Replace bare unprotected main, Billings 

J143282 Gas main extension at Hidden Lake Sub, Billings 

J119404 Install Main, Billings 

J142889 Extend gas main in SE Minot 

J128484 Extend gas main - Copper Oaks, Rapid City 
Major projects Subtotal 

Miscellaneous Projects 
Subtotal 
Common Plant Allocated to Gas 
Gas Plant Leased to Others 
Total Gas Plant 

MONTANA-DAKOTA UTILITIES CO. 
BOOK CHANGES IN GAS PLANT IN SERVICE 

TWELVE MONTHS ENDING DECEMBER 31, 2003 

Construction Date Placed Beginning 
Location Period In-Service Balance 

$181,442,752 

SD 7 /22/02-1 /31 /03 01/31/03 

ND 1/15/03-7/31/03 7/31/03 

MT 5/5/03-12/8/03 12/8/03 

MT 3/27 /03-12/15/03 12/15/2003 

MT 4/25/03-5/23/03 5/23/2003 

ND 7 /13/03-11 /16/03 11/16/2003 

SD 7 /1 /02-6/30/03 6/30/2003 
181,442,752 

181,442,752 
19,155,660 

25,773 
$200,624, 185 

Major Major Ending 
Additions Retirements Transfers Balance 

$380,352 

359,567 

198,639 

178,365 

175,854 

141,773 

130,848 
1,565,398 0 0 

9,237,361 5,076,567 243,138 
10,802,759 5,076,567 243,138 187,412,082 

19,728,338 
25,773 

$207, 166, 193 



MONTANA-DAKOTA UTILITIES CO. 
GAS CWIP IN SERVICE 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Work 
Order 

Number Description State Total Distribution General 
J131204 Omaha Street Relocation SD ($9,035) ($9,035) 

J136907 Replace Conquest aircraft ND (928) 

J141071 Reconstruct Transportation Dept. Bldg. SD (333) 

J143593 Remodel Annex Building ND (22) 

Small items grouped 1 /: 

(36) Distribution SD 291,747 291,747 

(10) General SD 40,065 $40,065 

(36) Common ND 3,359 

Total $324,862 $282,721 $40,065 

1/ Numbers in brackets indicate the number of work orders involved in each item of construction. 

DOCKET NO. __ 
RULE 20:10:13:56 
STATEMENT D 
SCHEDULE D-2 
PAGE 2 OF 4 

Common 

($928) 

(333) 

(22) 

3,359 

$2,076 



DOCKET NO. 

MONTANA-DAKOTA UTILITIES CO. 
RULE 20:10:13:56 
STATEMENT D 

PLANT ADDITIONS - SUMMARY SCHEDULE D-2 
GAS UTILITY - SOUTH DAKOTA PAGE 3 OF4 

PRO FORMA 2004 

Acct.# Project No. Description Region Amount 

Distribution 
376 B13430G Mains - Black Hills - Growth Black Hills $682,320 
376 B13430R Mains - Black Hills - Replace Black Hills 223,329 
376 J144199 Relocate 8" and 4" Gas Main Black Hills 40,146 
376 J144208 Relocate 4" Gas Main 79th Street Black Hills 28,431 
376 J148622 Install Main Elk Vale Road Project Black Hills 450,643 
376 J149302 Install 4" Gas Main Elk Vale Road Project Black Hills 66,995 
378 813434 Measuring & Regulators Black Hills 22,540 
378 8900034 Measuring & Regulating Equipment General Office 1,073 
378 J149325 Regulator Station - Elk Vale Road Project Black Hills 24,686 
378 J149326 Regulator Station - Homestead and Elk Vale Black Hills 17,002 
380 813433 Service Lines Black Hills 241,031 
381 890031 Meters General Office 218,465 
381 J144408 Install Gas Meter Read ERTs Dakota Heartlar 22,799 
383 890032 Regulators General Office 35,607 
387.1 813435 Cathodic Protection Black Hills 15,010 

Total Distribution 2,090,077 

General 
391.1 813442 Office Equipment Black Hills 6,234 
391.3 B13440 Personal Computers Black Hills 1,541 
392.2 813438 Vehicles Black Hills 288,794 
394.1 B13443 Minor Work Equipment Black Hills 20,771 
394.1 890043 Minor Work Equipment General Office 980 
396.1 813439 Work Equipment Black Hills 174,319 
397.1 B13444 Communication Equipment Black Hills 15,579 

Total General 508,218 

Common 
390 J76814 Remodel costs for Annex General Office 2,035 
390 J144913 Install Multi-Stack Modular Chiller General Office 12,442 
391.1 B90082 Office Equipment General Office 11,399 
391.1 J144173 Purchase 4 Workstations General Office 1,105 
391.3 B90080 Personal Computers General Office 40,865 
391.3 J133994 Purchase Imaging System General Office 14,414 
391.3 J144522 Purchase 30 Rep! MDTs Per Year - MobileUp General Office 14,265 
391.5 J120082 Purchase Bar Coding Equip - MobileUp General Office 3,827 
392.2 B90078 Vehicles General Office 15,397 
397.1 B90084 Communication Equipment General Office 5,952 
397.8 B90081 Network Equipment General Office 6,378 

Total Common 128,079 

Common - Intangible 
303 J61813 GIS (GEMS) Project General Office 120,128 
303 J144387 Upgrade MUP To Version 6 General Office 22,109 
303 J144635 Upgrade Financial Forecast/Budget System General Office 42,677 
303 J144879 Implement JOE One World General Office 45,067 

Common Intangible 229,981 

$2,956,355 



Distribution 
General 

Other 
Transportation 
Work Equipment 
Tools 

Common 
Other 
Transportation 
Intangible 
Total Additions 

MONTANA-DAKOTA UTILITIES CO. 
PLANT ADDITIONS - SUMMARY 
GAS UTILITY - SOUTH DAKOTA 

PRO FORMA 2004 

DOCKET NO. 
RULE 20:10:13:56 
STATEMENT D 
SCHEDULE D-2 
PAGE40F 4 

$2,090,077 

23,354 
288,794 
174,319 

21,751 

112,682 
15,397 

229,981 
$2,956,355 



Acct. 
.J::!Q,_ Account 

Distribution Plant 
374.1 Land 
374.2 Rights of Way 
375 Structures & Improvements 
376 Mains 
378 Meas & Reg Equip-General 
379 Meas & Reg Equip-City Gate 
380 Services 
381 Positive Meters 
383 Service Regulators 
385 Ind Meas & Reg Sta Eqpt 
386 Other Property on Gust. Premise 
387.1 Cathodic Protection Equip. 
387.2 Other Distribution Equip. 

Total Distribution Plant 

General Plant 
389 Land 
390 Structures and Improvements 
391 Furniture & Fixtures 
391 Computer Equip.-PC 
392.1 Transportation Equip, Non-Un. 
392 Transportation Equip, Unitized 
393 Stores Equipment 
394.1 Tools,Shop&Gar. Equip.-Non-Un. 
394.2 Tools,Shop&Gar. Equip.-Unitized 
394.3 Vehicle Maintenance Equip. 
394.4 Vehicle Refueling Equip. 
395 Laboratory Equipment 
396 Power Operated Equip. 
396 Work Equipment Trailers 
397.1 Radio Comm. Equip.-Fixed 
397.2 Radio Comm. Equip.-Mobile 
397.3 General Tele. Comm. Equip. 
397.5 Supervisory & Tele. Equip. 
397.6 Scada System 
397.8 Network Equipment 
398 Miscellaneous Equipment 

Total General Plant 

303 Intangible Plant - General 

MONTANA·D,.,. .. .AA UTILITIES CO. 
AVERAGE ALLOCATED GAS PLANT IN SERVICE BALANCES 

GAS UTILITY· SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

January February March April May June July August September October November December 12 Months 
Average Average Average Average Average Average Average Average Average Average Average Average Average 

$30,306 $30,306 $30,306 $30,306 $30,306 $30,306 $30,114 $29,922 $29,922 $29,922 $29,922 $29,922 $30, 130 
8,609 8,609 8,609 8,609 8,609 8,609 8,609 8,609 8,609 8,609 8,609 8,609 8,609 

37,325 37,325 37,325 37,325 37,325 37,325 37,325 38,219 39,449 39,785 39,785 39,785 38,192 
18,008,451 18,149,872 18,227,215 18,251,281 18,275,044 18,295,251 18,540,127 18,793,760 18,873,333 18,931,076 18,922,738 18,984,237 18,521,032 

243,979 243,979 243,979 243,979 248,260 252,541 252,541 254,397 256,975 257,697 257,697 258,290 251,193 
58,623 58,623 58,623 58,623 58,623 58,623 68,086 78,048 78,548 78,548 78,548 78,548 67,672 

5,400,488 5,426,346 5,446,056 5,469,236 5,481,700 5,495,704 5,525,996 5,559,978 5,605,758 5,635,889 5,631,965 5,685,210 5,530,361 
6,029,063 6,061,475 6,076,051 6,102,785 6,123,772 6,152,038 6,187,280 6,208,418 6,251,726 6,287,434 6,293,970 6,313,976 6,173,999 

845,653 854,344 857,491 857,848 860,156 862,913 866,204 870,349 875,516 878,458 880,652 883,738 866,110 
63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 

170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 
66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 
86,342 86,342 86,342 86,342 86,342 86,342 86,342 86,342 86,342 86,342 86,342 86,342 86,342 

$31,049,444 $31,257,826 $31,372,602 $31,446,939 $31,510,742 $31,580,257 $31,903,229 $32,228,647 $32,406,783 $32,534,365 $32,530,833 $32,669,262 $31,874,245 

$581,545 $581,076 $581,030 $580,983 $580,983 $580,983 $580,983 
3,773,199 3,770,417 3,770,100 3,769,782 3,769,782 3,769,782 3,769,782 

340,735 317,021 317,146 317,270 317,270 317,270 317,270 
225,789 214,285 215,290 220,649 226,101 226,680 226,161 

35,859 35,859 35,859 35,859 35,859 35,859 35,859 
1,855,483 1,810,736 1,821,260 1,821,044 1,803,191 1,777,510 1,748,432 

56,721 56,721 56,721 56,721 56,721 56,721 56,721 
522,230 524,050 524,050 524,050 524,050 536,637 549,223 

57,875 57,875 57,875 57,875 57,875 57,875 57,875 
7,627 7,627 7,627 7,627 7,627 7,627 7,627 

138,079 138,079 138,079 138,079 138,079 138,079 138,079 
42,971 42,995 42,995 42,995 42,995 42,995 42,995 
96,572 96,572 96,572 96,572 96,572 96,572 96,572 

1,165,607 1, 182,165 1,196,898 1,190,956 1,210,055 1,358,916 1,484,861 
97,627 97,627 97,627 97,627 97,627 97,627 97,627 

125,394 125,394 125,749 126,362 126,620 126,620 126,620 
47,773 47,773 47,773 47,773 47,773 47,773 47,773 
84,829 84,878 84,878 84,878 84,878 84,878 84,878 

770 770 770 770 770 770 770 
18,671 20,514 22,356 22,356 22,356 22,356 22,356 
33,314 33,349 33,349 33,349 33,349 33,349 33,349 

$9,308,670 $9,245,783 $9,274,004 $9,273,577 $9,280,533 $9,416,879 $9,525,813 

$136,892 $138,705 138,705 $138,705 $138,705 $138,705 $138,705 

$580,983 $580,983 $580,983 
3,769,782 3,769,782 3,769,782 

317,270 272,018 226,766 
228,844 243,410 255,293 

35,859 35,859 35,859 
1,702,229 1,676,878 1,665,613 

56,721 51,223 45,724 
549,223 443,149 339,726 
57,875 40,974 "24,072 
7,627 7,627 7,627 

138,079 102,233 66,386 
42,995 31,292 19,588 
96,572 96,572 96,572 

1,486,988 1,529,170 1,550,268 
97,627 97,627 97,627 

126,620 126,620 126,620 
47,773 36,547 25,321 
84,878 42,439 -

770 385 . 
22,356 23,094 23,831 
33,349 21,209 9 069 

$9,484,420 $9,229,091 $8,966,727 

$138,705 $138,705 $138,705 

$580,983 
3,769,782 

226,766 
255,293 

35,859 
1,654,348 

45,724 
342,376 
24,072 
7,627 

66,386 
19,588 
96,572 

1,529,184 
97,627 

126,620 
25,321 

. 
-

23,831 
9,069 

$8,937,028 

$138,705 

$580,983 $581,042 
3,769,782 3,770,146 

226,766 292,797 
255,293 232,757 

35,859 35,859 
1,751,955 1,757,390 

45,724 53,514 
344,442 476,934 

24,072 48,016 
7,627 7,627 

66,386 117,169 
19,588 36,166 
96,572 96,572 

1,534,668 1,368,311 
97,627 97,627 

126,620 126,322 
25,321 41,225 

- 60,118 
- 545 

23,831 22,326 
9,340 26,287 

$9,042,456 $9,248,750 

$138,705 $138,554 
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Acct. January February 

.JiQ;_ Account Average Average 
Common Plant 

389 Land $33,702 $35,977 
390 Structures and Improvements 418,899 447,346 
391 Furniture & Fixtures 172,832 185,092 
391 Computer Equipment-Bull/AS400 7,159 7,646 
391 Computer Equip.-PC 230,392 234,084 
391 Computer Equip. - Other (EMS) 419 450 
392 Computer Equip.-Other 62,543 66,802 
392.1 Trans. Equip., Non-Unitized 1,755 1,870 
392.2 Trans. Equip., Unitized 60,534 63,357 
392.3 Aircraft 82,838 222,563 
393 Stores Equip. 303 323 
394 Tools, Shop and Garage Equip. 2,140 2,285 
394.3 Vehicle Main!. Equip. 6,532 6,960 
394.4 Vehicle Refueling Equip. 7,618 8,388 
396 Work Equipment Trailers 3,957 4,217 
397.1 Radio Comm. Equip.-Fixed 14,550 15,541 
397.2 Radio Comm. Equip.-Mobile 19,393 20,714 
397.3 General Tele. Comm. Equip. 30,927 32,920 
397.5 Supervisory & Tele. Equip. 168 179 
397.8 Network Equipment 71,564 76,402 
398 Miscellaneous Equipment 33,510 35,790 

Total Common Plant $1,261,735 $1,468,906 

303 Intangible Plant - Common $1,149,678 $1,227,730 

Total Gas Plant in Service $42,906,419 $43,338,950 

MONTANA-DAKOTA UTILITIES CO. 
AVERAGE ALLOCATED GAS PLANT IN SERVICE BALANCES 

GAS UTILITY· SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

March April May June July August September October November December 12 Months 

Average Average Average Average Average Average Average Average Average Average Average 

$35,977 $35,977 $35,977 $35,977 $35,977 $35,977 $35,977 $35,977 $35,977 $35,977 $35,787 

447,346 447,346 447,346 447,346 447,346 447,346 449,356 451,366 451,362 456,895 446,608 

185,060 184,755 184,809 184,412 184,026 184,405 153,438 122,092 122,092 122,866 165,490 

7,646 7,646 7,646 7,646 7,646 7,646 4,432 1,218 1,218 1,218 5,731 

235,240 238,890 242,097 243,586 244,600 245,850 242,778 238,456 238,456 240,515 239,579 

450 450 450 450 450 450 450 450 450 450 447 

66,802 66,802 66,802 66,895 66,988 66,988 35,755 4,522 4,522 4,917 48,362 

1,870 1,870 1,870 1,870 1,870 1,870 1,870 1,870 1,870 1,870 1,860 

63,282 64,328 63,244 58,897 55,277 56,637 58,293 58,589 57,436 55,807 59,640 

356,645 356,645 363,767 370,888 370,888 370,888 374,347 377,806 377,806 377,806 333,574 

323 323 323 323 323 323 323 323 323 323 321 

2,285 2,285 2,285 2,285 2,285 2,285 2,285 2,285 2,285 2,285 2,273 
7,057 7,153 7,153 7,153 7,153 7,502 7,850 7,850 7,850 7,850 7,339 
8,388 8,388 8,388 8,388 8,388 8,388 8,388 8,388 8,388 8,388 8,324 
4,217 4,217 4,217 4,217 4,217 2,109 2,614 

15,541 15,541 15,541 15,541 15,541 15,541 13,093 10,645 10,645 10,645 14,030 
20,714 20,714 21,337 21,960 21,960 21,960 21,960 21,960 21,960 21,960 21,383 
32,920 32,832 32,918 33,733 34,372 35,166 34,346 32,733 32,733 32,864 33,205 

179 179 179 179 179 179 179 179 179 179 178 
76,488 77,520 78,456 55,858 33,190 33,190 30,364 27,537 27,537 27,963 51,339 
35,790 35,790 35,790 35,790 35,790 35,830 35,287 34,704 34,704 35,055 35,319 

$1,604,220 $1,609,651 $1,620,595 $1,603,394 $1,578,466 $1,580,530 $1,510,771 $1,438,950 $1,437,793 $1,445,833 $1,513,403 

$1,229,334 $1,229,334 $1,229,333 $1,229,331 $1,229,331 $1,229,331 $1,235,050 $1,240,768 $1,240,768 $1,240,848 $1,225,903 

$43,618,865 $43,698,206 $43,779,908 $43,968,566 $44,375,544 $44,6_61,63_3_ $44,520,400 $44,319,515 $44,285, 127 $44,537, 104 $44,000,855 
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MONTANA-DAKOTA UTILITIES CO. 
BOOK CHANGES IN GAS PLANT IN SERVICE 

TWELVE MONTHS ENDING DECEMBER 31, 2002 

Work Construction Date Placed Beginning 
Order# Description Location Period In Service Balance -

171,266,389 

J93941 Construct Office/Service Ctr., Rapid City SD 12/15/00-1/28/02 1/28/2002 

J101500 Remediate Old Gas Plant Site, Rapid City SD 2/29/00-1 /28/02 1/28/2002 

J131204 Replace Main Omaha St., Rapid City SD 7 /22/02-1 /31 /03 1/31/2003 

J106177 Purchase Office Furniture/Equip., Rapid City SD 10/1/01-5/9/02 5/9/2002 

J119794 Install 6" Main-Northeast Bismarck ND 5/28/02-7 /29/02 7/29/2002 

J119413 Replace Low Pressure Main - Billings MT 6/12/02-7/23/03 7/23/2003 

Major Projects Subtotal 171,266,389 

Miscellaneous Projects 
Subtotal 171,266,389 
Common Plant Allocated to Gas 17,624,825 
Gas Plant Leased To Others 25,773 
Total Gas Plant 188,916,987 

Major 
Additions 

4,110,375 

629,733 

232,090 

216,693 

171,073 

120,935 

5,480,899 

6,233,933 
11,714,832 

Major 
Retirements Transfers 

0 0 

1,568,748 30,281 
1,568,748 30,281 

Ending 
Balance 

181,442, 754 
19,155,660 

25,773 
200,624, 187 
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Work 
Order# Description 

Gas Plant 

J114001 Replace low pressure main 

J111910 Replace main on Highway 12 rebuild 

J104363 Extend main to serve several new subdivisions 

Major projects Subtotal 

Miscellaneous Projects 
Subtotal 
Common Plant Allocated to Gas 
Gas Plant Leased to Others 
Total Gas Plant 

MONTANA-DAKOTA UTILITIES CO. 
BOOK CHANGES IN GAS PLANT IN SERVICE 

TWELVE MONTHS ENDING DECEMBER 31, 2001 

Construction Date Placed Beginning 
Location Period In-Service Balance 

$166,096,899 

MT 5/23/01-11/28/01 11/23/01 

MT 5/15/01-7/27/01 7/27/01 

WY 11 /2/00-12/29/00 12/29/00 

166,096,899 

166,096,899 
18,300,687 

29,961 
$184,427,547 

1 / Includes $2, 111, 160 retirement for sale of Schuchart Building. 

Major Major 
Additions Retirements 

$117,505 

101,239 

152, 164 

370,908 0 

7,536,312 2,737,730 
7,907,220 2,737,730 

4,188 

Ending 
Balance 

171,266,389 
17,624,824 1/ 

25,773 
$188,916,986 
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MONTANA-DAKOTA UTILITIES CO. 
BOOK CHANGES IN GAS PLANT IN SERVICE 

TWELVE MONTHS ENDING DECEMBER 31, 2000 

Work Construction Date Placed Beginning Major Major Ending 
Order# Description Location Period In Service Balance Additions Retirements Transfers Balance 

160,498,750 

J104363 Extend Main in Big Horn, Wyoming WY 6/15/00-12/29/00 12/29/2000 167,613 

J103818 Relocate Main Rimrock Rd, Billing, MT MT 6/13/00-11 /20/00 11/20/2000 102,592 

J92036 Extend 6" Main IP Loop, Bismarck, ND ND 8/9/00-9/5/00 9/5/2000 89,772 

J93301 Replace 8" Main Shiloh Rd, West Billings MT 10/26/00-12/22/00 12/22/2000 78,159 

J92628 Install Main South of Sturgis SD 8/2/99-2/20/00 2/20/2000 75,894 

Major Projects Subtotal 160,498,750 514,030 0 0 

Miscellaneous Projects 6,483, 199 1,973,305 574,225 
Subtotal 160,498,750 6,997,229 1,973,305 574,225 166,096,899 
Common Plant Allocated to Gas 17,941,936 18,300,687 
Gas Plant Leased To Others 29,961 29,961 
Total Gas Plant 178,470,647 184,427 ,54 7 



MONTANA-DAKOTA UTILITIES CO. 
BOOK CHANGES IN GAS PLANT IN SERVICE 

TWELVE MONTHS ENDING DECEMBER 31, 1999 

Work Construction Date Placed Beginning Major Major Ending 
Order# Description Location Period In Service Balance Additions Retirements Transfers Balance 

156,229,467 

J61355 Replace Low Pressure Main, Billings MT 1 /25/99-12/31 /99 12/31/1999 241,529 

J61851 Construct IP Loop Line, Rapid City SD 4/29/99-6/25/99 6/25/1999 228,390 

J76879 Extend Main, Belle Fouche SD 5/3/99-9/1 /99 9/1/1999 91,075 

Major Projects Subtotal 156,229,467 560,994 0 0 

Miscellaneous Projects 6,355,947 2,597,597 (50,061) 
Subtotal 156,229,467 6,916,941 2,597,597 (50,061) 160,498,750 
Common Plant Allocated to Gas 16,133,237 17,941,936 
Gas Plant Leased To Others 29,961 29,961 
Total Gas Plant 172,392,665 178,470,647 



MONTANA-DAKOTA UTILITIES CO. 

DOCKET NO. 
RULE 20:10:13:59 
STATEMENT D 
SCHEDULE D-5 
PAGE 1OF1 

METHODS AND PROCEDURES FOLLOWED IN CAPITALIZING 
THE ALLOWANCE FOR FUNDS USED DURING 

CONSTRUCTION AND OTHER CONSTRUCTION OVERHEADS 

There has been no change in the methodology employed or the 

procedures followed in capitalizing the allowance for funds used during 

construction and other construction overheads as was reported in the 

Company's last FERG Form 1. 



MONTANA-DAKOTA UTILITIES CO. 
SIGNIFICANT CHANGES IN 

INTANGIBLE PLANT 

DOCKET NO. 
RULE 20:10:13:60 
STATEMENT D 
SCHEDULE D-6 
PAGE 1OF1 

There have been no significant changes in Intangible Plant balances since 

the end of the year reported in the Company's last FERG Form 1. 



MONT ANA-DAKOTA UTILITIES CO. 
WORKING PAPERS ON PLANT 

NOT USED & USEFUL 

Montana-Dakota has no such plant. 

DOCKET NO. 
RULE 20:10:13:61 
STATEMENT D 
SCHEDULE D-7 
PAGE 1OF1 



MONT ANA-DAKOTA UTILITIES CO. 
DESCRIPTION OF PROPERTY RECORDS 

The Company's Continuing Property Records are maintained in 

DOCKET NO. 
RULE 20:10:13:62 
STATEMENT D 
SCHEDULE D-8 
PAGE 1OF1 

accordance with the Uniform System of Accounts as prescribed by the 

Federal Energy Regulatory Commission (FERC). The Plant Accounting 

System, which is computerized, records additions to utility plant at original 

cost (including overhead costs and an allowance for funds used during 

construction) through charges to work orders maintained in the Plant 

Accounting Construction Work in Progress (CWIP) System. 

As construction projects are completed and the plant is placed in 

service, the costs accumulated in related work orders are unitized and 

transferred to FERG Account 101, Plant in Service. Such costs are 

recovered from utility customers through depreciation charges to cost of 

service. Upon retirement or other disposition of the plant property units, in 

the ordinary course of business, the original cost is transferred from 

Account 101 and charged to Account 108, Accumulated Provision for 

Depreciation of Utility Plant, plus or minus any net salvage. 



MONTANA-DAKOTA UTILITIES CO. 

DOCKET NO. 
RULE 20:10:13:63 
STATEMENT D 
SCHEDULE D·9 
PAGE 1OF1 

GAS PLANT ACQUISITIONS WITHOUT REGULATORY APPROVAL 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

None. 



Balance@ 
Function 12/31/02 
Distribution $20,849, 100 

General 2,532,093 

General Intangible 131,474 

Common 515,942 

Common Intangible 482,674 

MONTANA-DAKOTA UTILITIES CO. 
SUMMARY OF ACCUMULATED RESERVE FOR DEPRECIATION 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT B 

Average 
Balance@ Balance@ Provision for 
12/31/03 12/31/03 Depreciation 

$22, 154,928 $21,502,014 $1,306,376 

1,451,593 1,991,843 744,820 

136,094 133,784 749 

424,484 470,213 118,633 

673,004 577,839 127,592 

Pro Forma 
Balance@ 
12/31/04 

$23,461,304 

2, 196,413 

136,843 

543,117 

800,596 

Gas Plant Leased to others (91) (91) (91) 0 (91) 

CWIP in Service 1/ 1/ 

Total $24,511, 192 $24,840,012 $24,675,602 $2,298,170 $27,138,182 

1/ Included in the above functions. 

Average Pro Forma 
Balance Adjustment 

$22,808, 116 $1,306,102 

1,824,003 (167,840) 

136,468 2,684 

483,801 13,588 

736,800 158,961 

(91) 0 

1/ 1/ 

$25,989,097 $1,313,495 



Function 

Distribution 

General 

Total 

MONTANA-DAKOTA UTILITIES CO. 
MONTHLY ACCUMULATED PROVISIONS FOR DEPRECIATION BY FUNCTION 

GAS UTILITY 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

December 2002 January 2003 February March April May June July August September 

$105,038,561 $105,576,337 $106,048,471 $106,587,069 $107,114,568 $107,635,534 $108, 172,404 $108,663,398 $109,193,209 $109,584,359 

9,493,634 9,581,189 9,605,123 9,277,619 8,904,334 8,959,814 8,856,950 8,887,438 8,942,632 6,606,681 

$114,532,195 $115,157,526 $115,653,594 $115,864,688 $116,018,902 $116,595,348 $117,029,354 $117,550,836 $118,135,841 $116,191,040 

October November December 

$109,983,768 $110,463,956 $110,971,485 

6,613,289 6,624,416 6,739,680 

$116,597,057 $117,088,372 $117,711,165 



MONTANA-DA. IA UTILITIES CO. 
BOOK CHANGES IN ACCUMULATED PROVISION FOR 
DEPRECIATION AND AMORTIZATION -GAS UTILITY 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Beginning 
Balance Annual Retirements Removal 

Gas Utility 12/31/02 Provision {Original Cost} Salvage Costs 

Account 111.2 - Intangible $447,917 $10,455 

Account 108 
Distribution 105,038,561 6,785,125 $799,928 $129,163 $437,618 

General 9,493,634 1,193,769 4,050,001 1,053,238 1,008 

Total Account 108 114,532, 195 7,978,894 4,849,929 1, 182,401 438,626 

Account 115 - Acquisition Adjustment 0 29,837 

Total $114,980, 112 $8,019,186 $4,849,929 $1, 182,401 $438,626 

Common 1/ $6,858,790 

1/ Common Plant is assigned by state on an actual site and use basis when applicable, and the remainder is allocated by state to 
gas and electric on a plant in service basis. Total common changes for the twelve months ended December 31, 2003 are: 

Beginning 
Balance Annual Retirements Removal 

Common Utility 12/31/02 Provision (Original Cost} Salvage Costs 
Account 111.4 $6,426,442 $1,358,967 $0 $0 $0 
Account108 19,876,689 2,215,960 4,772,909 831,296 11,992 

Total Accounts 111.4 and 108 $26,303,131 $3,574,927 $4,772,909 $831,296 $11,992 

Ending 
Balance 

Adjustments 12/31/03 
$458,372 

$256,182 110,971,485 

(949,952) 6,739,680 

(693,770) 117,711,165 

29,837 

($693,770) $118,199,374 

$7,704,993 

Ending 
Balance 

Adjustments 12/31/03 
$0 $7,785,409 

(1,142,452) 16,996,592 

{$1, 142,452) $24,782,001 



MONT ANA-DAKOTA UTILITIES CO. 
PROCEDURES FOLLOWED IN DEPRECIATING 

DOCKET NO. 
RULE 20:10:13:66 
STATEMENT E 
SCHEDULE E-2 
PAGE 1OF1 

OR AMORTIZING PLANT AND RECORDING ABANDONMENT 

Effective January 1, 2004, the methodology for certain general plant 

accounts changed from depreciation to amortization. Under 'General Plant 

Amortization' methodology, the individual assets within a FERG plant 

account are amortized over the average service life derived for that account 

and retired at the time the asset is fully amortized, regardless of the actual 

physical disposal rate. 



MONT ANA-DAKOTA UTILITIES CO. 

DOCKET NO. 
RULE 20:10:13:67 
STATEMENT E 
SCHEDULE E-3 
PAGE 1OF1 

ALLOCATION OF OVERALL ACCUMULATED RESERVE ACCOUNTS 
TO FUNCTIONAL GROUPS OF PLANTS 

This schedule is not applicable because the Company provides and 

records its accumulated reserves for depreciation by functional groups of 

plant accounts. 



MONTANA-DAKOTA UTILITIES CO. 
SUMMARY OF WORKING CAPITAL AND 

CUSTOMER ADVANCES FOR CONSTRUCTION 
GAS UTILITY - SOUTH DAKOTA 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Balance@ Balance@ 
Working Capital 12/31/02 12/31/03 Average 

Materials and Supplies $287,723 $253,659 $270,691 

Prepaid Insurance 17,823 39,592 28,708 

Unamortized FAS 106 158,631 142,768 150,700 

Toti:il Working Capital $464,177 $436,019 $450,099 

Customer Advances for Construction $81,813 $63,222 $72,518 

DOCKET NO. 
RULE 20:10:13:6E 
STATEMENT F 
PAGE 1OF1 

Pro Forma Pro Forma 
Adjustments Balances 

($5,151) $265,54( 

63,192 91,90( 

(15,864) 134,83( 

$42,177 $492,271 

($17,666) $54,85: 



MONTANA-DAKOTA UTILITIES CO. 
MATERIALS AND SUPPLIES 

BY PRINCIPAL ITEM OF MAIN ACCOUNT 
GAS UTILITY - SOUTH DAKOTA 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Description 12/31/02 12/31/03 

Natural Gas Material $286,572 $255,735 

Transportation Material 2,606 2,397 

All Other Gas Material 0 0 

Reserve for Inventory Shrinkage (1,455) (4,473) 
Total $287,723 $253,659 

Average 

DOCKET NO. __ 
RULE 20:10:13:69 
STATEMENT F 
SCHEDULE F-1 
PAGE 1OF5 

$271,153 

2,502 

0 

(2,964) 
$270,691 



MONTANA-DAKOTA UTILITIES CO. 
MATERIALS AND SUPPLIES 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT C 

Per Books Pro Forma 1/ 

December 2002 $287,723 $253,659 
January 2003 247,598 225,504 
February 235,168 215,238 
March 231,149 228,931 
April 242,360 242,360 
May 272,287 272,287 
June 292,817 292,817 
July 289,396 289,396 
August 301,084 301,084 
September 290,730 290,730 
October 309,044 309,044 
November 277,306 277,306 
December 253,659 253,659 

Beginning and ending average $270,691 

Pro Forma 
Adjustment 

DOCKET NO. 
RULE 20:10:13:69 
STATEMENT F 
SCHEDULE F-1 
PAGE 2 OF 5 

Thirteen month average $265,540 ($5,151) 

1/ Reflects actual data through March 2004 and remainder of months to remain at the 
2003level. 



MONTANA-DAKOTA UTILITIES CO. 
PREPAID INSURANCE 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT D 

Per Books Pro Forma 1/ 

December 2002 $17,823 $39,592 
January 2003 5,980 183,483 
February 98,307 165,840 
March 86,370 148,197 
April 138,748 132,597 
May 121,737 114,979 
June ·113,774 97,361 
July 99,687 79,743 
August 80,000 62, 125 
September 65,923 44,504 
October 59,519 26,886 
November 66,031 58,404 
December 39,592 40,995 

Beginning and ending average $28,708 

Thirteen month average $91 ,900 

1 / Reflects actual data through March 2004. April - December based on 
insurance expense. 

Pro Forma 
Adjustment 

DOCKET NO. 
RULE 20:10:13:69 
STATEMENT F 
SCHEDULE F-1 
PAGE 3 OF 5 

$63,192 



MONTANA-DAKOTA UTILITIES CO. 
UNAMORTIZED FAS 106 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT E 

Per Books Pro Forma 1/ 

December 2002 $158,631 $142,768 
January 2003 157,309 141,446 
February 155,987 140, 124 
March 154,666 138,802 
April 153,344 137,480 
May 152,022 136,158 
June 150,700 134,836 
July 149,378 133,514 
August 148,056 132,192 
September 146,734 130,870 
October 145,412 129,548 
November 144,090 128,226 
December 142,768 126,904 

Beginning and Ending Average $150,700 

Thirteen Month Average $134,836 

1 / Reflects actual data through March 2004. April - December reflects 
current amortization. 

DOCKET NO. 
RULE 20:10:13:69 
STATEMENT F 
SCHEDULE F-1 
PAGE 40F 5 

Pro Forma 
Adjustment 

($15,864) 



MONTANA-DAKOTA UTILITIES CO. 
CUSTOMER ADVANCES FOR CONSTRUCTION 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT I 

Pro Forma 

DOCKET NO. 
RULE 20:10:13:69 
STATEMENT F 
SCHEDULE F-1 
PAGE 5 OF 5 

Per Books Pro Forma 1/ Adjustment 

December 2002 $81,813 $63,222 
January 2003 57,488 63,778 
February 57,373 48,266 
March 57,531 48,822 
April 57,738 57,738 
May 57,896 57,896 
June 44,711 44,711 
July 45,426 45,426 
August 50,590 50,590 
September 51,305 51 ,305 
October 52,019 52,019 
November 66,077 66,077 
December 63,222 63,222 

Beginning and ending average $72,518 

13 month average $54,852 

1 / Reflects actual data through March 2004. Remainder of months to remain 
at 2003 levels. 

($17,666) 



MONT ANA-DAKOTA UTILITIES CO. 
MATERIALS AND SUPPLIES 

GAS UTILITY - SOUTH DAKOTA 
MONTHLY BALANCES FOR YEARS ENDED 

DECEMBER 31, 2001 AND DECEMBER 31, 2002 

12/31 /01 12/31/02 

January $191,723 $203,557 
February 182,221 202,311 
March 202,716 249,521 
April 261,667 243,926 
May 250,993 243,876 
June 281,081 299,635 
July 266,912 308,209 
August 291,248 319,475 
September 265,291 292,780 
October 274,796 292,203 
November 227,342 327,558 
December 215,239 287,723 

DOCKET NO. 
RULE 20:10:13:70 
STATEMENT F 
SCHEDULE F-2 
PAGE 1OF1 



MONTANA-DAKOTA UTILITIES CO. 
CUSTOMER ADVANCES FOR CONSTRUCTION 

GAS UTILITY 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

Refer to Rule20:10:13:69, Schedule F-1, page 5. 

DOCKET NO. 
RULE 20:10:13:71 
STATEMENT F 
SCHEDULE F-3 
PAGE 1OF1 



Long Term Debt 

Preferred Stock 

Common Equity 

Total 

MONTANA-DAKOTA UTILITIES CO. 
AVERAGE UTILITY CAPITAL STRUCTURE 

2003 

Capital 
Balance Ratio Cost 

$147,600,000 45.783% 8.878% 

16,250,000 5.040% 4.622% 

158,539,438 49.177% 11.000% 

$322,389,438 100.000% 

DOCKET NO. 
RULE 20:10:13:72 
STATEMENT G 
PAGE 1OF2 

Required 
Return 

4.065% 

0.233% 

5.409% 

9.707% 



Long Term Debt 

Preferred Stock 

Common Equity 

Total 

MONTANA-DAKOTA UTILITIES CO. 
AVERAGE UTILITY CAPITAL STRUCTURE 

PROJECTED 2004 

Capital 
Balance Ratio Cost 

$154, 100,000 45.589% 8.624% 

16,150,000 4.778% 4.618% 

167,772,745 49.633% 11.000% 

$338,022,745 100.000% 

DOCKET NO. 
RULE 20:10:13:72 
STATEMENT G 
PAGE2 OF 2 

Required 
Return 

3.932% 

0.221% 

5.460% 

9.613% 



MONTANA-DAKOTA UTILITIES CO. 

First Mortgage Bonds 

Balance at 12/31/02 
Amortization of Gain/Loss 

Balance at 12/31 /03 
Amortization of Gain/Loss 

Average Balance 
Average Amort. of Gain/Loss 

Pollution Control Bonds 

Balance at 12/31 /02 

Balance at 12/31/03 

Average Balance 

Total Average Long Term Debt 

AVERAGE LONG-TERM DEBT 
2003 

Balance 
Outstanding 

$130,850,000 

130,850,000 

160,850,000 

160,850,000 

$145,850,000 

$145,850,000 

$2,000,000 

1,500,000 

$1,750,000 

$147,600,000 

Annual 
Cost 

$11,743,442 
361,666 

12,105,108 

13,604,942 
268,627 

13,873,569 

$12,674,192 
315,147 

$12,989,339 

$131, 120 

98,340 

$114,730 

$13, 104,069 

DOCKET NO. 
RULE 20:10:13:73 
STATEMENT G 
PAGE 1 OF6 

Adjusted 
Embedded 

Cost 

8.975% 

8.458% 

8.690% 

8.906% 

6.556% 

6.556% 

6.556% 

8.878% 



MONTANA-DAKOTA UTILITIES CO. 

First Mortgage Bonds 

Balance at 12/31 /03 
Amortization of Gain/Loss 

Balance at 12/31 /04 
Amortization of Gain/Loss 

Average Balance 
Average Amort. of Gain/Loss 

Pollution Control Bonds 

Balance at 12/31 /03 

Balance at 12/31/04 

Average Balance 

Total Average Long Term Debt 

AVERAGE LONG-TERM DEBT 
PROJECTED 2004 

Balance Annual 
Outstanding Cost 

$160,850,000 $13,604,942 
268,627 

160,850,000 13,873,569 

145,850,000 12,433,292 
174,668 

145,850,000 12,607,960 

$153,350,000 $13,019,117 
221,648 

$153,350,000 $13,240,765 

$1,500,000 $98,340 

0 0 

$750,000 $49, 170 

$154, 100,000 $13,289,935 

Adjusted 
Embedded 

Cost 

DOCKET NO. 
RULE 20:10:13:73 
STATEMENT G 
PAGE 2 OF 6 

8.458% 

8.525% 

8.490% 

8.634% 

6.556% 

6.556% 

8.624% 



MONTANA-DAKOTA UTILITIES CO. 
LONG-TERM DEBT CAPITAL 

DECEMBER 31, 2003 

Loss on Reacquirement Redemptio1 

Principal Underwriters' Commission and Issuance Ex~ense 

Date of Date of Interest Amount Gross % Gross % Gross 

Description Issuance Maturi!}'. Rate of Issue Proceeds Amount Proceeds Amount Proceeds 

:irst Mortgage Bonds: 
Secured Medium-term Notes, Series A: 

8.25% 04/01/92 04/01/07 8.250% $30,000,000 $30,000,000 $225,000 0.750% $3,663,204 12.211% 
8.6% 04/01/92 04/01/12 8.600% 35,000,000 34,911,100 306,250 0.877% 5,698,318 16.322% 
6.52% 09/30/97 10/01/04 6.520% 15,000,000 15,000,000 90,000 0.600% 827,077 5.514% 
6.71% 09/30/97 10/01/09 6.710% 15,000,000 15,000,000 93,750 0.625% 1,417,846 9.452% 
5.83% 09/18/98 10/01/08 5.830% 15,000,000 15,000,000 93,750 0.625% 92,336 0.616% 
5.98% - Senior Note 12/15/03 12/15/33 5.980% 30,000,000 30,000,000 262,500 0.875% 280,668 0.936% 

Pollution Control Refunding Revenue Bonds: 
Mercer County 6.65% 06/01/92 06/01/22 6.650% 15,000,000 15,000,000 0 0.000% 938,724 6.258% 
Richland County 6.65% 06/01/92 06/01/22 6.650% 3,250,000 3,250,000 0 0.000% 186,323 5.733% 
Morton County 6.65% 06/01/92 06/01/22 6.650% 2,600,000 2,600,000 0 0.000% 179,014 6.885% 

ollution Control Notes: 
Grant County 6.2% 03/01/74 03/01/04 6.200% 5,600,000 5,600,000 84,000 1.500% 88,958 1.589% 

$166,450,000 $166,361, 100 $1,155,250 $13,372,468 

Net Proceeds Cost of Principal Embedded 
Description Amount Per Unit Mone~ 1/ Outstandinfi! Annual Cost Cost 

irst Mortgage Bonds: 
Secured Medium-term Notes, Series A: 
8.25% $26, 111,796 87.039% 10.177% $30,000,000 $3,053, 100 
8.6% 28,906,532 82.590% 11.020% 35,000,000 3,857,000 
6.52% 14,082,923 93.886% 7.811% 15,000,000 1, 171,650 
6.71% 13,488,404 89.923% 8.195% 15,000,000 1,229,250 
5.83% 14,813,914 98.759% 6.086% 15,000,000 912,900 
5.98% - Senior Note 29,456,832 98.189% 6.205% 30,000,000 1,861,500 

~ollution Control Refunding Revenue Bonds: 
Mercer County 6.65% 14,061,276 93.742% 7.288% 15,000,000 1,093,200 
Richland County 6.65% 3,063,677 94.267% 7.243% 3,250,000 235,398 
Morton County 6.65% 2,420,986 93.115% 7.344% 2,600,000 190,944 

>tal First Mortgage Bonds 146,406,340 160,850,000 13,604,942 8.458% 
"ti en :;o o 
:i>-tco 

>llution Control Notes: 
G>~ro 
mmm" 

3rant County 6.2% 5,427,042 96.911% 6.556% 1,500,000 98,340 6.556% 
ws:l\>m 
om!=?-t 
'Tlz.....,,Z 

>lal Long-Term Debt Capital $151,833,382 $162,350,000 $13,703,282 8.441% en -I !=? 0 ....... 

Yield to maturity based upon the life, net proceeds, semiannual compounding of stated interest rate, and amortization of indenture revision costs. G> ~I 



Date of Date of 

Description Issuance Maturi!}'. 

First Mortgage Bonds: 
Secured Medium-term Notes, Series A: 

8.25% 04/01/92 04/01/07 

8.6% 04/01/92 04/01/12 

6.71% 09/30/97 10/01/09 
5.83% 09/18/98 10/01/08 

5.98% - Senior Note 12/15/03 12/15/33 

Pollution Control Refunding Revenue Bonds: 
Mercer County 6.65% 06/01/92 06/01/22 
Richland County 6.65% 06/01/92 06/01/22 
Morton County 6.65% 06/01/92 06/01/22 

Net Proceeds 
Description Amount Per Unit 

=irst Mortgage Bonds: 
Secured Medium-term Notes, Series A: 

8.25% $26, 111,796 87.039% 
8.6% 28,906,532 82.590% 
6.71% 13,488,404 89.923% 
5.83% 14,813,914 98.759% 
5.98% - Senior Note 29,456,832 98.189% 

Pollution Control Refunding Revenue Bonds: 
Mercer County 6.65% 14,061,276 93.742% 
Richland County 6.65% 3,063,677 94.267% 
Morton County 6.65% 2,420,986 93.115% 

-otaf First Mortgage Bonds 132,323,417 

-otal Long-Term Debt Capital $132,323,417 

MONTANA-DAKOTA UTILITIES CO. 
LONG-TERM DEBT CAPITAL 

DECEMBER 31, 2004 

Principal 
Interest Amount 

Rate of Issue 

8.250% $30,000,000 
8.600% 35,000,000 
6.710% 15,000,000 
5.830% 15,000,000 
5.980% 30,000,000 

6.650% 15,000,000 
6.650% 3,250,000 
6.650% 2,600,000 

$145,850,000 

Cost of Principal 
Mone}'. 1/ Outstanding 

10.177% $30,000,000 
11.020% 35,000,000 
8.195% 15,000,000 
6.086% 15,000,000 
6.205% 30,000,000 

7.288% 15,000,000 
7.243% 3,250,000 
7.344% 2,600,000 

145,850,000 

$145,850,000 

Gross 
Proceeds 

$30,000,000 
34,911, 100 
15,000,000 
15,000,000 

30,000,000 

15,000,000 
3,250,000 
2,600,000 

$145,761, 100 

Annual Cost 

$3,053,100 
3,857,000 
1,229,250 

912,900 
1,861,500 

1,093,200 
235,398 
190,944 

12,433,292 

$12,433,292 

Underwriters' Commission 
% Gross 

Amount Proceeds 

$225,000 0.750% 

306,250 0.877% 

93,750 0.625% 
93,750 0.625% 

262,500 0.875% 

0 0.000% 
0 0.000% 
0 0.000% 

$981,250 

Embedded 
Cost 

8.525% 

8.525% 

I Yield to maturity based upon the fife, net proceeds, semiannual compounding of stated interest rate, and amortization of indenture revision costs. 

Loss on Reacquirement Redemptirn 
and Issuance Ex~ense 

% Gross 

Amount Proceeds 

$3,663,204 12.211% 
5,698,318 16.322% 

1,417,846 9.452% 
92,336 0.616% 

280,668 0.936% 

938,724 6.258% 
186,323 5.733% 

179,014 6.885% 

$12,456,433 



MONTANA-DAKOTA UTILITIES CO. 
AMORTIZATION OF LOSS ON REACQUIRED DEBT 

2003 

Acct. 1890 - Unamortized Loss 

9 1 /8% due 05-15-06 

9 1/8% due 05-15-06 

Average at 12/31/03 

1/03 - 12/03 

1/04 - 12/04 

Projected 
Average 

Amortization 

$361,666 

268,627 

$315,147 

DOCKET NO. 
RULE 20:10:13:73 
STATEMENT G 
PAGE 5 OF6 



MONTANA-DAKOTA UTILITIES CO. 
AMORTIZATION OF LOSS ON REACQUIRED DEBT 

PROJECTED 2004 

Acct. 1890 - Unamortized Loss 

9 1 /8% due 05-15-06 1/04 - 12/04 

9 1/8% due 05-15-06 1/05 - 12/05 

Average at 12/31/04 

Projected 
Average 

Amortization 

$268,627 

174,668 

$221,648 

DOCKET NO. 
RULE 20:10:13:73 
STATEMENTG 
PAGE 6 OF 6 



Description 

Balance at 12/31/02 

Redemptions: 
5.1% Series 

Balance at 12/31 /03 

Average Preferred Stock 

MONTANA-DAKOTA UTILITIES CO. 
AVERAGE PREFERRED STOCK 

2003 

Balance Annual 
Outstanding Cost 

$16,300,000 $753,705 

(100,000) (5,285) 

$16,200,000 $748,420 

$16,250,000 $751,063 

DOCKET NO. 
RULE 20:10:13:74 
STATEMENTG 
PAGE 1OF3 

Adjusted 
Embedded 

Cost 

4.624% 

4.620% 

4.622% 



Description 

Balance at 12/31 /03 

Redemptions: 
5.1% Series 

Balance at 12/31/04 

Average Preferred Stock 

MONTANA-DAKOTA UTILITIES CO. 
AVERAGE PREFERRED STOCK 

PROJECTED 2004 

Balance Annual 
Outstanding Cost 

$16,200,000 $748,420 

(100,000) (5,285) 

$16, 100,000 $743, 135 

$16, 150,000 $745,778 

Adjusted 

DOCKET NO. 
RULE 20:10:13:74 
STATEMENT G 
PAGE2 OF 3 

Embedded 
Cost 

4.620% 

4.616% 

4.618% 



MONTANA-DAKOTA UTILITIES CO. 

PREFERRED STOCK CAPITAL 
DECEMBER 31, 2003 

Call Gross Underwriters' Commission 

Date of (Redemption) Dividend Par Value Proceeds 

Description Issuance Price Rate of Issue (OOO's) Amount 

4.5% Series 01/01/51 $105 4.5% $100 $10,000 

4.7% Series 12/07/55 102 4.7% 100 5,000 

5.1% Series 05/23/61 100/102 5.1% 100 5,000 $25,000 

Net Proceeds December 31, 2003 

Amount Cost of Principal Annual Embedded 
Description (OOO's) Per Unit Money 1/ 2/ Outstanding Cost Cost 

4.5% Series $10,000 100.000% 4.500% $10,000,000 $450,000 
4.7% Series 5,000 100.000% 4.700% 5,000,000 235,000 
5.1% Series 4,948 98.951% 5.285% 1,200,000 63,420 

Total $16,200,000 $748,420 4.620% 

1/ Yield to maturity based upon the life, net proceeds, and quarterly compounding of the stated dividend rate of each issue. 
2/ 4.5% Series and 4.7% Series issue expense fully recovered. 

% Gross 

Proceeds 

0.50% 

Method of 

Offering 

Public 

Public 

Private 

Issuance Expense 

Amount 

$27,452 

% Gross 

Proceeds 

0.549% 
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Description 

MONTANA-DAKOTA UTILITIES CO. 
AVERAGE UTILITY COMMON EQUITY 

2003 

Common Equity - 12/31/02 

Unappropriated Retained Earnings of Subsidiaries 
Additional Equity of Subsidiaries (Centennial) 

Utility Common Equity - 12/31/02 

Common Equity- 12/31/03 

Unappropriated Retained Earnings of Subsidiaries 
Additional Equity of Subsidiaries 

Utility Common Equity- 12/31/03 

Average Common Utility Equity - 12/31/03 

Amount 

$1,287,371,219 

430,566,718 
700, 137, 104 

$156,667 ,397 

$1,439,261,641 

528,082,638 
750,767,525 

$160,411,478 

$158,539,438 
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Description 

MONTANA-DAKOTA UTILITIES CO. 
AVERAGE UTILITY COMMON EQUITY 

PROJECTED 2004 

Common Equity- 12/31/03 

Unappropriated Retained Earnings of Subsidiaries 
Additional Equity of Subsidiaries 

Utility Common Equity- 12/31/03 

Common Equity Infusion 
Projected Equity Earnings 
Less: Utility Dividends 

Utility Common Equity- 12/31/04 

Average Common Utility Equity- 12/31/04 

Amount 

$1,439,261,641 

528,082,638 
750,767,525 

$160,411,478 

18,000,000 
14,662,000 

(17,939,466) 
$175,134,012 

$167,772,745 

DOCKET NO. 
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MDU Resources Group Inc. 
Equity Issuance - 1999- 2003 

DRIP 401-K Acguisition Eguill'. Draw Down Emelo}'.ee Stock Exercise 
Flotation Flotation Flotation Flotation Flotation Shares 

Period Shares Dollars Costs Shares Dollars Costs Shares Dollars Costs Shares Dollars Costs Shares Dollars Costs Outstandin9 
Beginning Balance 79,909,426 
Jan-99 84,171 1,497,514 5,611 71,640 1,274,595 4,776 80,065,237 
Feb-99 13,758 214,150 917 80,078,995 
Mar-99 14,292 219,744 953 80,093,287 
Apr-99 80,093,287 
May-99 80,093,287 
Jun-99 1,347,155 17,869,396 5,000 81,440,442 
Jul-99 81,440,442 

Aug-99 774,991 10,279,912 5,000 82,215,433 
Sep-99 3,141,773 41,674,193 5,000 85,357,206 
Oct-99 85,357,206 
Nov-99 559,666 7,423,723 5,000 85,916,872 
Dec-99 85,916,872 
Jan-oo 27,378 363,157 5,000 85,944,250 
Feb-DO 85,944,250 
Mar-DO 85,944,250 
Apr-00 1,899,056 25,190,114 5,000 87,843,306 

May-DO 4,239, 130 56,230,152 5,000 92,082,436 
Jun-OO 197,186 2,615,577 5,000 92,279,622 
Jul-OD 1,805,784 23,952,909 5,000 332,667 4,753,939 118,848 94,418,073 

Aug-DO 845,728 11,218,207 5,000 364,233 5,445,825 136,146 95,628,034 
Sep-00 1,071,567 17,078,277 426,957 96,699,601 
Oct-00 15,640 207,464 5,000 296,429 5,454,667 136,367 97,011,670 
Nov-00 369,798 6,899,491 172,487 97,381,468 
Dec-OD 124,752 1,654,779 5,000 395,130 7,616,272 190,407 97,901,350 
Jan-01 252,603 3,350,665 5,000 98,153,953 
Feb-01 793,181 14,999,974 374,999 . 98,947,134 
Mar-01 144,489 1,916,581 5,000 537,643 10,000,000 250,000 32,721 693,249 99,661,987 
Apr-01 2,477,229 32,859,324 5,000 93,378 2,356,861 102,232,594 
May-01 31,650 804,332 102,264,244 
Jun-01 140,625 1,865,327 5,000 4,950 112,827 102,409,819 
Jul-01 4,500 91,350 102,414,319 

Aug-01 5,325 106,145 102,419,644 
Sep-01 1,658,030 25,000,000 625,000 1,800 30,648 104,079,474 
Oct-01 1,026 17,018 104,080,500 
Nov-01 1,350 22,347 104,081,850 Dec-01 88,224 1,170,252 5,000 853,597 15,000,000 375,000 1,605 22,275 105,025,276 Jan-02 

1,470 20,301 105,026,746 Feb-02 141,378 2,365,217 5,000 2,925 40,394 105,171,049 Mar-02 752,367 13, 192,858 5,000 1,841 25,424 105,925,257 Apr-02 700,001 12,759,864 5,000 4,826 66,647 106,630,084 \/lay-02 133,742 2,364,071 5,000 1,575 21,751 106,765,401 Jun-02 731,050 11,121,768 5,000 675 9,322 107,497,126 Jui-02 
600 8,286 107 ,497' 726 

,, en ::o c 
:J>-tco 
G>~ro 
mmm" 
Ws;l\lm 
Om~-1 
,,z~Z 
~ -I :..;,, 9 

G> ~I 



MDU Resources Group Inc. 
Equity Issuance - 1999- 2003 

DRIP 401-K Acguisition 
Flotation Flotation Flotation 

Period Shares Dollars Costs Shares Dollars Costs Shares Dollars Costs 
Aug-02 23,243 550,776 5,000 
Sep-02 
Oct-02 345,307 4,807,716 5,000 

Nov-02 
Dec-02 (469) 
Jan-03 
Feb-03 
Mar-03 80,836 1,125,487 5,000 
Apr-03 200,994 3,348,547 5,000 
May-03 
Jun-03 
Jul-03 1,851,536 35,218,293 5,000 

Aug-03 
Sep-03 
Oct-03 
Nov-03 
Dec-03 118,570 2,265,101 5,000 

Totals 112,221 1,931,408 7,481 71,640 1,274,595 4,776 23, 159,964 328,961,430 140,000 
(1) (1) (2) 

Footnotes: 
(1) Assumed to be $.1 o per share. 
(2) Estimated Legal & Administrative costs of $5,000 per transaction. 
(3) $2,058,000 underwriters discount plus $350,000 other expenses (legal, administrative, etc.). 
(4) Underwriters discount estimated at 2.5 percent of market based on negotiated average price at draw-down. 

Eguit:t Draw Down 
Flotation 

Shares Dollars Costs 

3,150,000 48,888,000 1,222,200 
405,000 6,285,600 157,140 

10,227,275 167,422,045 4, 185,551 
(4) 

Em~lo:tee Stock Exercise 
Flotation 

Shares Dollars Costs 
465 6,422 
660 9,115 
450 6,215 
450 6,215 
225 3,107 

25 345 
677 9,349 

1,037 14,321 
1,575 21,751 
3,525 48,680 
7,150 98,742 
3,825 52,823 
1,350 18,644 
7,725 106,682 

11,057 152,697 
1,068 14,749 
2,625 36,251 

236,106 5,055,283 

Shares 
Outstandin9 
107,521,434 
107,522,094 
107,867,851 
111,018,301 
111,423,057 
111,423,082 
111,423, 759 
111,505,632 
111,708,201 
111,711,726 
111,718,876 
113,574,237 
113,575,587 
113,583,312 
113,594,369 
113,595,437 
113,716,632 
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MDU RESOURCES GROUP, INC. 
STOCK DIVIDENDS, STOCK SPLITS OR 
CHANGES IN PAR OR STATED VALUE 

FOR THE FIVE-YEAR PERIOD ENDING DECEMBER 31, 2003 

DOCKET NO. 
RULE 20:10:13:76 
STATEMENT G 
SCHEDULE G-1 
PAGE 1OF1 

On April 30, 1999, the MDU Resources Group, Inc. Certificate of Incorporation was 

amended pursuant to stockholder approval. The amendment to the Certificate of 

Incorporation increased the number of shares of common stock which the company 

is authorized to issue from 75,000,000 shares of common stock with a par value of 

$3.33 to 150,000,000 shares with a par value of $1.00. 

On October 29, 2003, MDU Resources Group, Inc. issued 37,862, 129 additional 

shares of Common Stock, Par value $1.00, in connection with a three-for-two 

Common Stock split to be effected in the form of a fifty percent stock dividend. 



MDU RESOURCE:..;, GROUP, INC. 
COMMON STOCK DATA 

FOR THE FIVE YEARS ENDED DECEMBER 31, 2003 

Avg. Number Annual 
of Shares Diluted Annual Dividend/ Average Price/ Dividend/ 

Outstanding Earnings Dividends Earnings Market Earnings Price 
(OOO's) 2/ (per share) 2/ (per share) 2/ Ratio Price 1/ Ratio Ratio 

Year Ended December 31: 
1999 82,306 1.01 0.5467 54% 15.27 15.1 3.6% 
2000 92,085 1.20 0.5733 48% 16.02 13.4 3.6% 
2001 101,803 1.52 0.6000 39% 20.17 13.3 3.0% 
2002 106,863 1.38 0.6266 45% 17.59 12.7 3.6% 
2003 112,460 1.55 0.6600 43% 20.91 13.5 3.2% 

Twelve Months: 

January 2003 107,427 1.28 0.6266 49% 17.54 13.7 3.6% 
February 107,845 1.25 31 0.6333 51% 17.46 14.0 3.6% 
March 108,362 1.33 0.6333 48% 18.09 13.6 3.5% 
April 108,831 1.36 0.6333 47% 19.09 14.0 3.3% 
May 109,232 1.40 0.6400 46% 20.30 14.5 3.2% 
June 109,610 1.48 0.6400 43% 22.18 15.0 2.9% 
July 110,083 1.53 0.6400 42% 21.84 14.3 2.9% 
August 110,601 1.56 0.6500 42% 21.67 13.9 3.0% 
September 111,117 1.57 0.6500 41% 22.68 14.4 2.9% 
October 111,648 1.58 0.6500 41% 23.22 14.7 2.8% 
November 112,155 1.55 0.6600 43% 22.97 14.8 2.9% 
December 112,460 1.55 0.6600 43% 23.84 15.4 2.8% 

1 I The average market price is based on monthly high and low for the year. 
21 Common stock amounts reflect the Company's three-for-two common stock split effective October 29, 2003. 
3/ Includes the cumulative effect of the change in accounting for asset retirement obligations as required by the adoption of Statement of Financial 

Accounts Standards No. 143 (February- December 2003). 



MONTANA-DAKOTA UTILITIES CO. 

DOCKET NO. 
RULE 20:10:13:78 
STATEMENT G 
SCHEDULE G-3 
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REACQUISITION OF BONDS OR PREFERRED STOCK 
FOR THE FIVE-YEAR PERIOD ENDING DECEMBER 31, 2003 

First Mortgage Bonds 

There was no reacquisition of bonds during the five years ending December 31, 
2003. 

Preferred Stock 

Preferred Stock: 
5.1 % Preferred Stock 

Principal Reacquisition 
Amount Cost 

$500,000 $500,000 

Gain or 
(Loss) 

$0 



MONTANA-DAKOTA UTILITIES CO. 
SUMMARY OF OPERATION AND MAINTENANCE EXPENSES 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Pro Forma 
South Dakota Adjustments 

Cost of Gas $34,335,947 $11,747,188 

Other Gas Supply 66,813 4,036 

Distribution 2,719,198 419,189 

Customer Accounts 1,446,693 148,009 

Customer Service & lnfor. 49,845 4,714 

Sales 273,956 (4,489) 

Administrative and General 2,708,304 680,920 

Total Operation and Maintenance Expenses $41,600,756 $12,999,567 

DOCKET NO. __ 
RULE 20:10:13:80 
STATEMENT H 
PAGE 1OF3 

Pro Forma 

$46,083, 135 

70,849 

3, 138,387 

1,594,702 

54,559 

269,467 

3,389,224 

$54,600,323 
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MONTANA-DAKOTA UTILITIES CO. 
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SUMMARY OF OPERATION AND MAINTENANCE EXPENSES 
GAS UTILITY - SOUTH DAKOTA 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Account Pro Forma 
No. Per Books Adjustments Pro Forma 

Other Gas Supply Expenses 
804 Natural Gas City Gate Purchases $39 ,437, 1 09 
805.1 Purchased Gas Cost Adjustments (2,914,578) 
808.1 Gas Withdrawn from Storage 7,138,560 
808.2 Gas Delivered to Storage (9,325,144) 
812 Gas Used for other Utility Operations - Cr. 
813 Other Gas Supply Expenses 66,813 

Total Other Gas Supply Expenses $34,402,760 $11,751,224 $46, 153,984 

Distribution Expenses 
Operation 

870 Supervision and Engineering $419,454 
871 Distribution Load Dispatching 29,661 
874 Mains and Services 658,165 
875 Measuring & Reg. Station Exp. - General 6,403 
876 Measuring & Reg. Station Exp. - Industrial 7,023 
877 Measuring & Reg. Station Exp. - City Gate 
878 Meters and House Regulators 310,576 
879 Customer Installations 408,227 
880 Other Expenses 607,494 
881 Rents 17,705 

Total Operation Expenses $2,464,708 

Maintenance 
885 Supervision & Engineering $66,907 
886 Structures & Improvements 1,394 
887 Mains 33,233 
889 Measuring & Reg. Station Exp. - General 10,887 
890 Measuring & Reg. Station Exp. - Industrial 6,089 
891 Measuring & Reg. Station Exp. - City Gate 
892 Services 8,505 
893 Meters and House Regulators 49,002 
894 Other Equipment 78,473 

Total Maintenance Expenses $254,490 

Total Distribution Expenses $2,719,198 $419,189 $3,138,387 

Customer Accounts ExQenses 
OQeration 

901 Supervision $103,836 
902 Meter Reading Expenses 316,275 
903 Customer Records and Collection Exp. 807,722 
904 Uncollectible Accounts 139,486 
905 Misc. Customer Accounts Expenses 79,374 

Total Customer Accounts Expenses $1,446,693 $148,009 $1,594,702 



DOCKET NO. 
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STATEMENT H 
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SUMMARY OF OPERATION AND MAINTENANCE EXPENSES 
GAS UTILITY - SOUTH DAKOTA 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Account Pro Forma 
No. Per Books Adjustments Pro Forma 

Customer Service & Information Expenses 
Operation 

907 Supervision $2,179 
908 Customer Assistance Expenses 35,585 
909 Informational and Instructional Expenses 12,081 
910 Misc. Customer Service & Info. Exp. 

Total Customer Service & Info. Exp. $49,845 $4,714 $54,559 

Sales Expenses 
Operation 

911 Supervision $46,345 
912 Demonstrating and Selling Expenses 187,077 
913 Advertising Expenses 26,496 
916 Misc. Sales Expenses 14,038 

Total Sales Expenses $273,956 ($4,489) $269,467 

Administrative & General Expenses 
Operation 

920 Administrative and General Salaries $812,643 
921 Office Supplies and Expenses 458,751 
923 Outside Services Employed 114,876 
924 Property Insurance 85,898 
925 Injuries and Damages 257,608 
926 Employee Pensions and Benefits 778,018 
927 Franchise Requirements 
928 Regulatory Commission Expenses 1,869 
930.1 General Advertising Expenses 5,647 
930.2 Miscellaneous General Expenses 74,522 
931 Rents 32,830 

Total Operation Expenses $2,622,662 

Maintenance 
935 Maintenance of General Plant $85,642 

Total Administrative & General Expenses $2,708,304 $680,920 $3,389,224 

Total Operation & Maintenance Expenses $41,600,756 $12,999,567 $54,600,323 



MONTANA-DAKOTA UTILITIES CO. 
OPERATION & MAINTENANCE EXPENSE 

GAS UTILITY- SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

PROFORMA 

Contract Vehicles & 

Function Total Cost of Gas Labor Benefits Insurance Labor Work Equip. Postage Telephone 

Cost of Gas $46,083, 135 $46, 083, 135 

Other Gas Supply 70,849 $63,087 $518 $155 

Distribution 3,138,387 2,120,035 438,447 459,956 $5,291 $35,215 

Customer Accounting 1,594,702 940,013 119,356 61, 111 117,549 8,198 

Customer Service & Information 54,559 34,275 4 4,811 0 0 

Sales 269,467 227,929 431 14,313 646 4,754 

Administrative and General 3,389,224 923,330 $1,237,612 $211,058 157,015 11,828 31,948 55,280 

Total Other O&M 8,517,188 0 4,308,669 1,237,612 211,058 715,771 552, 174 155,434 103,447 

Total O&M $54,600,323 $46,083, 135 $4,308,669 $1,237,612 $211,058 $715,771 $552, 174 $155,434 $103,447 



Office Company 
Function Supplies Consumption 

Cost of Gas 

Other Gas Supply $67 

Distribution 7,006 $18,436 

Customer Accounting 16,746 7,780 

Customer Service & Information 82 

Sales 1,663 1,092 

Administrative and General 62,721 17,099 

Total Other O&M 88,285 44,407 

Total O&M $88,285 $44,407 

MONTANA-DAKOTA UTILITIES CO. 
OPERATION & MAINTENANCE EXPENSE 

GAS UTILITY· MONTANA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

PROFORMA 

Regulatory 
Uncollectible Computer Industry Commission 

Accounts Rental Dues Advertising Expense 

$209,033 $30,433 

$12,081 

0 

19,503 $24,589 5,499 $156,306 

209,033 49,936 24,589 17,580 156,306 

$209,033 $49,936 $24,589 $17,580 $156,306 

Depreciation 
Study 

Expense 

$3,050 

3,050 

$3,050 

All Other 
O&M 

$0 

7,022 

54,001 

84,483 

3,306 

18,639 

472,386 

639,837 

$639,837 
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! 

Residential 

Firm General Service 

Air Force 3/ 

Small Interruptible 

Large Interruptible 4/ 

Total 

Per Books Cost of Gas 

Pro Forma Adjustment 

MONTANA-DAKOTA UTILITIES CO. 
PRO FORMA COST OF GAS 

GAS UTILITY - SOUTH DAKOTA 
ADJUSTMENT NO. 6 

Dk Adjusted 
Pro Forma for Distribution 
Dk Sales Losses 1/ 

3,280,458 3,317,615 

2,239,643 2,265,011 

573,102 573,102 

25,747 26,039 

728,477 736,728 

6,847,427 6,918,495 

Commodity 
Charge 2/ 

$6.898 

6.898 

5.646 

6.898 

5.645 

1 I Distribution loss factor of 1.12%. 

DOCKET NO. 
RULE 20:10:13:81 
STATEMENT H 
SCHEDULE H-1 
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Pro Forma 
Cost of Gas 

$22,884,908 

15,624,046 

3,235,734 

179,617 

4,158,830 

$46,083, 135 

$34,335,947 

$11, 7 4 7' 188 

2/ June 1, 2004 Purchased Gas Adjustment reflecting weighted seasonal demand and 
annual gas commodity 

3/ The Air Force owns its distribution system so there are no distribution losses. 
41 Includes firm contract volumes. 



Gas Supply 
Distribution 
Customer Accounting 
Customer Service 
Sales 
A&G 

Total 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

LABOR EXPENSE 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 7 

Per Books Pro Forma 
Gas Utilit~ South Dakota South Dakota 1/ 

$311,974 $59,059 $63,087 
10,422,764 1,984,680 2,120,035 
4,706,799 879,997 940,013 

210,030 32,087 34,275 
929,061 213,377 227,929 

4,180,307 864,379 923,330 
$20,760,935 $4,033,579 $4,308,669 

1 I Reflects average 6.82% increase reflecting average 2002-2004 bonus. 

DOCKET NO. 
RULE 20:10:13:81 
STATEMENT H 
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Pro Forma 
Adjustment 

$4,028 
135,355 
60,016 

2,188 
14,552 
58,951 

$275,090 



Medical/Dental 
Pension expense 
Post-retirement 
401-K 

MONTANA-DAKOTA UTILITIES CO. 
BENEFITS EXPENSE 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 8 

Per Books 
Gas Utility South Dakota Pro Forma 
$1,775,991 $348,281 $429,291 

(488,642) (95,458) 139,999 
1,455,894 288,819 308,834 

520,003 103,310 111,523 
Workers compensation 203,593 45,817 49,119 
SISP 198,846 

Total $3,466,839 $690,769 $1,237,612 

DOCKET NO. 
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Pro Forma 
Adjustment 

$81,010 
235,457 

20,015 
8,213 
3,302 

198,846 
$546,843 



A&G 

MONTANA-DAKOTA UTILITIES CO. 
INSURANCE EXPENSE 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 9 

Per Books 
Gas Utility South Dakota Pro Forma 

$1,216,349 $255,242 $211,058 

Pro Forma 
Adjustment 

($44, 184) 

DOCKET NO. 
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MONTANA-DAKOTA UTILITIES CO. 
CONTRACT LABOR AND CONSUL TING SERVICES EXPENSE 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT N0.10 

Other Gas Supply 1/ 
Distribution 2/ 
Customer Accounting 1 I 
Customer Service 1 I 
Sales 1/ 
A&G 1/ 

Total Contract Labor 

Per Books 
Gas Utility South Dakota 

$3,073 $582 
1,107,647 379,312 

263,247 134,183 
25 5 

1,792 484 
867,613 176,520 

$2,243,397 $691,086 

1/ Reflects a decrease of 11.05%. 
21 Reflects an increase of 15.59%. 

Pro Forma 1/ 
$518 

438,447 
119,356 

4 
431 

157,015 
$715,771 

DOCKET NO. 
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Pro Forma 
Adjustment 

($64) 
59,135 

(14,827) 
(1) 

(53) 
(19,505) 
$24,685 



MONTANA-DAKOTA UTILITIES CO. 
VEHICLES AND WORK EQUIPMENT 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 11 

Other Gas Supply 
Distribution 
Customer Accounting 
Customer Service 
Sales 
A&G 

Total Company Vehicles 

Per Books 
Gas Utility South Dakota 

$377 $71 
1,012,689 237 ,562 

172, 142 28,806 
9,390 2,270 

32,544 6,746 
27,365 5,576 

-~---'-----$1,254,507 $281,031 

1 I Based on pro forma plant and proposed depreciation rates. 

Pro Forma 1/ 
$155 

459,956 
61, 111 
4,811 

14,313 
11,828 

$552,174 

DOCKET NO. 
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Pro Forma 
Adjustment 

$84 
222,394 

32,305 
2,541 
7,567 
6,252 

$271,143 



MONTANA-DAKOTA UTILITIES CO. 
POST AGE EXPENSE 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 12 

Per Books 
Gas Utility South Dakota 

Distribution 
Customer Accounting 
Customer Service 
Sales 
A&G 

Total Postage 

1/ Reflects a decrease of 2.93%. 

$29, 119 $5,451 
643,024 121,097 

8 0 
7,087 666 

156,768 32,912 
$836,006 $160,126 

Pro Forma 1/ 
$5,291 

117,549 
0 

646 
31,948 

$155,434 

DOCKET NO. 
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Pro Forma 
Adjustment 

($160) 
(3,548) 

0 
(20) 

(964) 
($4,692) 



MONTANA-DAKOTA UTILITIES CO. 
TELEPHONE EXPENSE 

GAS UTILITY-SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 13 

Distribution 
Customer Accounting 
Customer Service 
Sales 
A&G 

Total Telephone 

Per Books 
Gas Utility South Dakota 

$220,852 $35,092 
64,313 8,169 

1,415 0 
21,336 4,737 

262,514 55,087 
$570,430 $103,085 

1/ Reflects an increase of .35%. 

Pro Forma 1/ 
$35,215 

8,198 
0 

4,754 
55,280 

$103,447 

DOCKET NO. __ 
RULE 20:10:13:81 
STATEMENT H 
SCHEDULE H-1 
PAGE 10 OF 21 

Pro Forma 
Adjustment 

$123 
29 

0 
17 

193 
$362 



MONTANA-DAKOTA UTILITIES CO. 
OFFICE SUPPLIES 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 14 

Other Gas Supply 
Distribution 
Customer Accounting 
Customer Service 
Sales 
A&G 
Total Office Supplies 

Per Books 
Gas Utility South Dakota 

$420 $79 
60,224 8,209 

104,940 19,623 
1,374 96 

11,893 1,949 
364,388 73,496 

$543,239 $103,452 

1/ Reflects a decrease of 14.66%. 

Pro Forma 1/ 
$67 

7,006 
16,746 

82 
1,663 

62,721 
$88,285 

DOCKET NO. 
RULE 20:10:13:81 
STATEMENT H 
SCHEDULE H-1 
PAGE 11OF21 

Pro Forma 
Adjustment 

($12) 
(1,203) 
(2,877) 

(14) 
(286) 

(10,775) 
($15,167) 



MONTANA-DAKOTA UTILITIES CO. 
COMPANY CONSUMPTION 

GAS UTILITY- SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 15 

Distribution 
Customer Accounting 
Sales 
A&G 

Total 

Distribution 
Customer Accounting 
Sales 
A&G 

Total Electric 

Distribution 
Customer Accounting 
Sales 
A&G 

Total Gas 

Per Books - Total 
Gas Utility South Dakota 

$185,800 $14,703 
57,729 6,147 
10,082 863 
74,928 15,722 

$328,539 $37,435 

Per Books - Electric 
Gas Utility South Dakota 

$60,579 $655 
23,845 0 

3,875 0 
50,236 10,541 

$138,535 $11, 196 

Per Books - Gas 
Gas Utility South Dakota 

$125,221 $14,048 
33,884 6,147 
6,207 863 

24,692 5,181 
$190,004 $26,239 

1/ Reflects an increase of 26.57%. 

Pro Forma 
$18,436 

7,780 
1,092 

17,099 
$44,407 

Pro Forma 
$655 

0 
0 

10,541 
$11, 196 

Pro Forma 1/ 
$17,781 

7,780 
1,092 
6,558 

$33,211 

DOCKET NO. 
RULE 20:10:13:81 
STATEMENT H 
SCHEDULE H-1 
PAGE 12 OF 21 

Pro Forma 
Adjustment 

$3,733 
1,633 

229 
1,377 

$6,972 

Pro Forma 
Adjustment 

$0 
0 
0 
0 

$0 

Pro Forma 
Adjustment 

$3,733 
1,633 

229 
1,377 

$6,972 



Distribution 
Customer Accounting 

MONTANA-DAKOTA UTILITIES CO. 
UNCOLLECTIBLE ACCOUNTS 

GAS UTILITY • SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT N0.16 

Per Books 
Gas Utility South Dakota 

$362 $188 
604,262 139,486 

Pro Forma 1/ 
$0 

209,033 
Total Uncollectible Accounts $604,624 $139,674 $209,033 

1 / Based on 5 year average of write-offs to pro forma revenues. 

DOCKET NO._ 
RULE 20:10:13:81 
STATEMENT H 
SCHEDULE H-1 
PAGE 13 OF 21 

Pro Forma 
Adjustment 

($188) 
69,547 

$69,359 



MONTANA-DAKOTA UTILITIES CO. 
COMPUTER RENT AL 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 17 

Customer Accounting 
A&G 
Total Computer Rental 

Per Books 
Gas Utility South Dakota 

$130,837 $24,702 
75,059 15,751 

----,=-=-=--=-~ 
$205,896 $40,453 

Pro Forma 1/ 
$30,433 

19,503 
$49,936 

DOCKET NO. 
RULE 20:10:13:8 
STATEMENT H 
SCHEDULE H-1 
PAGE 14 OF 21 

Pro Forma 
Adjustment 

$5,731 
3,752 

$9,483 

1/ Increase reflects cost of adding a new Geographic Information System server. 



MONTANA-DAKOTA UTILITIES CO. 
INDUSTRY DUES 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT N0.18 

Per Books 
South Dakota Pro Forma 

American Gas Association 1/ $8,731 $8,174 
Black Hills Community Economic Development, Inc. 249 249 
Chamber of Commerce - Belle Fourche 499 499 
Chamber of Commerce-Deadwood 250 250 
Chamber of Commerce-Lead Area 150 150 
Chamber of Commerce-Rapid City Area 6,790 6,790 
Chamber of Commerce-Spearfish 599 599 
Chamber of Commerce-Sturgis 574 574 
Energy Safety Association 1,103 1,103 
Midwest Energy Association 2,147 2,147 
NARUC 204 204 
Rapid City Area Economic Development Corp. 3,500 3,500 
United Telecom Council 350 350 
Other 17,802 0 

$42,948 $24,589 

1/ Pro Forma reflects 2004 dues, adjusted to eliminate 2.00% for lobbying. 

DOCKET NO. 
RULE 20:10:13:81 
STATEMENT H 
SCHEDULE H-1 
PAGE 15 OF 21 

Pro Forma 
Adjustment 

($557) 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 
0 

(17,802} 
($18,359) 



Informational 
Promotional 
Institutional 

Total 

MONTANA-DAKOTA UTILITIES CO. 
ADVERTISING EXPENSE 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT N0.19 

Per Books 
Gas Utility South Dakota 

$57,417 $12,081 
89,324 26,495 

Pro Forma 
$12,081 

Pro Forma 

DOCKET NO. 
RULE 20:10:13:81 
STATEMENT H 
SCHEDULE H-1 
PAGE 160F 21 

Adjustment 
($0) 

(26,495) 
157,980 5,647 5,499 1/ (148) __ ___. _ _,_ 

$304,721 $44,223 $17,580 ($26,643) 

1/ Reflect reclassification of amount recorded in incorrect account. 



A&G 

MONTANA-DAKOTA UTILITIES CO. 
REGULATORY COMMISSION EXPENSE 

GAS UTILITY • SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 20 

South Dakota Pro Forma 
Per Books Pro Forma 1/ Adjustment 

$1,869 $156,306 $154,437 ========== 

1/ Reflects three year amortization of rate case expense. 

DOCKET NO. 
RULE 20:10:13:81 
STATEMENT H 
SCHEDULE H-1 
PAGE 17 OF 21 



A&G 

MONTANA-DAKOTA UTILITIES CO. 
DEPRECIATION STUDY EXPENSE 
GAS UTILITY - SOUTH DAKOTA 

TWELVE MONTHS ENDING DECEMBER 31, 2003 
ADJUSTMENT NO. 21 

Per Books 
Gas Utility South Dakota Pro Forma 1/ 

$0 $0 $3,050 
====== 

1/ Reflects 5 year amortization of depreciation study expenses. 

Pro Forma 
Adjustment 

$3,050 

DOCKET NO. 
RULE 20:10:13:81 
STATEMENT H 
SCHEDULE H-1 
PAGE 18 OF 21 



MONTANA-DAKOTA UTILITIES CO. 
ALL OTHER O&M 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

Items 
Per Books Adjusted 
Other O&M Individual!~ 

Other Gas Supply $66,813 $59,791 

Distribution 2,719,198 2,665,197 

Customer Accounting 1,446,693 1,362,210 

Customer Service 49,845 46,539 

Sales 273,956 255,317 

A&G 2,708,304 2,235,918 

Total Other O&M $7,264,809 $6,624,972 

All Other 
O&M 

$7,022 

54,001 

84,483 

3,306 

18,639 

472,386 

$639,837 

DOCKET NO. __ 
RULE 20:10:13:81 
STATEMENT H 
SCHEDULE H-1 
PAGE 19 OF 21 



MONTANA-DAKOTA UTILITIES CO. 
ITEMS ADJUSTED INDIVIDUALLY 
GAS UTILITY-SOUTH DAKOTA 

TWELVE MONTHS ENDING DECEMBER 31, 2003 

Function Per Books Cost of Gas Labor Benefits Insurance 

Cost of Gas $34,335,947 ($34,335,94 7) 

Other Gas Supply 66,813 ($59,059) 

Distribution 2,719,198 (1,984,680) 

Customer Accounting 1,446,693 (879,997) 

Customer Service & Information 49,845 (32,087) 

Sales 273,956 (213,377) 

Administrative and General 2,708,304 (864,379) ($690,769) ($255,242) 
Total Other O&M 7,264,809 0 (4,033,579) (690,769) (255,242) 

Total O&M $41,600, 756 ($34,335,94 7) ($4,033,579) ($690,769) ($255,242) 

Contract Vehicles & 
Labor Work Equip. 

($582) ($71) 

(379,312) (237,562) 

(134,183) (28,806) 

(5) (2,270) 

(484) (6,746) 

(176,520) (5,576) 
(691,086) (281,031) 

($691,086) ($281,031) 

Postage Telephone 

($5,451) ($35,092) 

(121,097) 

0 

(666) 

(32,912) 
(160,126) 

($160, 126) 

(8, 169) 

0 

(4,737) 

(55,087) 
(103,085) 

($103,085) 

"ti(/)(/) ;;o c 
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MONTANA-DAKOTA UTILITIES CO. 
ITEMS ADJUSTED INDIVIDUALLY 

GAS UTILITY· MONTANA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

Regulatory 

Office Company Uncollectible Computer Industry Commission All Other 

Function Supplies Consumption Accounts Rental Dues Advertising Expense O&M 

Cost of Gas $0 

Other Gas Supply ($79) 7,022 

Distribution (8,209) ($14,703) ($188) 54,001 

Customer Accounting (19,623) (6, 147) (139,486) ($24,702) 84,483 

Customer Service & Information (96) ($12;081) 3,306 

Sales (1,949) (863) (26,495) 18,639 

Administrative and General (73,496) (15,722) (15,751) ($42,948) (5,647) ($1,869) 472,386 
Total Other O&M (103,452) (37,435) (139,674) (40,453) (42,948) (44,223) (1,869) 639,837 

Total O&M ($103,452} {$37,435) ($139,674) ($40,453) ($42,948) ($44,223) ($1,869) $639,837 



MONTANA-DAKOTA UTILITIES CO. 
COST OF GAS - GAS UTILITY 

DOCKET NO. 
RULE 20:10:13:82 
STATEMENTH 
SCHEDULE H-2 
PAGE 1OF1 

FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

Please see Rule 20:10:13:80, Schedule H, page 1 and Rule 20:10:13:81, 

Schedule H-1, page 3 for the cost of gas for the twelve months ending 

December 31, 2003. 



MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY 

DOCKET NO. 
RULE 20:10:13:83 
STATEMENT H 
SCHEDULE H-3 
PAGE 1 OF4 

FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

Please see the following pages: 

Advertising - Please see pages 2-4 for samples of advertising and Rule 
20:10:13:81, Statement H, Schedule H-1, page 16 for the advertising 
expenses. 

Benefits - Please see Rule 20:10:13:81, Statement H, Schedule H-1, 
page 5 for the detail of benefits. 

Regulatory Commission Expense - Please see Rule 20: 10: 13:81, 
Statement H, Schedule H-1, page 17 for the regulatory commission 
expense. 



For safety's sake, let others in your · 
. family scratch the flame and sniff, too. 

H you ever smell this odor, leave the 
house and call us from a neighbor's 
telephone. Do not operate any light 
switches or electrical equipment. 

. Natural gas is really odorless. The 
odor you sniffed when you scratched 
the flame is a chemical added to 

Knowledge 
plus care 
is safety. 

DOCKET NO. 
RULE 20:10:13:83 
STATEMENT H 
SCHEDULE H·3 
PAGE20F4 

natural gas so you can easily recognize 
the escaping gas . 

Natural gas has a safety record we 
can all be proud of. We are working; 
with your hdp, to keep it that way! 

~MONfANA-DAKOfA 
~ UTJLfflESCQ 

A DMsilti al MDU RllSDllJl:BS ~.loo. 

1-800-MDU-FAST 

ACCOUNT909 
INFORMATIONAL 



natural gas home. 
Ask your realtor ... most homes will sell faster and for 
more money if it has natural gas. Why? 

• Natural gas heat costs less than other forms of pollution-free ener
gy and natural gas is warm. Some forced-air heating systems deliv
er air that actually feels cool With natural gas, you get warmth, 
economy and comfort. 

• Natural gas water heaters will supply all the hot water you want 
whenever you want it while saving you money. Generally, natural 
gas water heating is less than half the operating cost of a flameless 
model. 

• Natural gas ranges are the only type of range that gives you 
Instant heat plus the infinite temperature control for better cook
ing. 

• Natural gas dryers offer additional operation savings over flame
less models. 

Four good reasons why natural gas homes sell more 
quickly ... ask your realtor. 

V.MONTANA-DAKOTA 
. • UTILITIES ca 

A Division at MDU Resoun:es Group, Inc. 

In the Community to Serve~ 

ACCOUNT 913 
PROMOTIONAL 
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MONTANA-DAKOTA 
A Div,ision of UDU Besou.rces .Ciroup, Inc. 

J!n ·the ·Community to Se,rve""' 

ACCOUNT 930.1 
INSTITUTIONAL 



MONTANA-DAKOTA UTILITIES CO. 
INTERCOMPANY TRANSACTIONS 

TWELVE MONTHS ENDING DECEMBER 31, 2003 

Williston Basin Interstate Pipeline Co. 

Bitter Creek Pipelines, LLC 

Pioneer Construction, Inc. 

Prairielands Energy Marketing, Inc. 

Knife River 

JTL Group Inc. 

Empire Sand & Gravel Co 

Fidelity Exploration & Production 

Rocky Mountain Contractors, Inc. 

Highline Equipment Inc. 

Wagner Smith Equipment Co 

Total 

$45,525,081 

1, 190,596 

7,157 

9,843,445 

1,081,736 

19,323 

794 

18,282,781 

697 

15,887 

10,643 

$75,978, 139 

DOCKET NO. 
RULE 20:10:13:84 
STATEMENT H 
SCHEDULE H-4 
PAGE 1OF1 



MONTANA-DAKOTA UTILITIES CO. 
SUMMARY OF CURRENT AND PRO FORMA REVENUES 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

Pro Forma Pro Forma 
Per Books Adjustments Revenue 

Sales 
Residential $23,626,622 $7,426,696 $31,053,318 
Firm General 1/ 16,357,688 6,342,887 22,700,575 
Air Force 2,283,008 989,398 3,272,406 
Small Interruptible 215,388 (20,334) 195,054 
Large Interruptible 399,602 118,918 518,520 
Unbilled Revenue 1,319,327 (1,319,327) 0 

Total Sales $44,201,635 $13,538,238 $57,739,873 

TransQortation 
Small Interruptible 210,676 268 210,944 
Large Interruptible 159,118 (45,278) 113,840 
Unbilled Revenue {6,609) 6,609 0 

Total Transportation $363,185 ($38,401) $324,784 

Total Sales and Transportation $44,564,820 $13,499,837 $58,064,657 

Other Revenue 
Miscellaneous Service Revenue $27,095 $0 $27,095 
Rent from Property 136,285 0 136,285 
Other Revenue 53,241 0 53,241 
Late Payment Revenues 0 47,709 47,709 

Total Other Revenue $216,621 $47,709 $264,330 

Total Operating Revenue $44,781,441 $13,547,546 $58,328,987 

1/ Includes firm contract revenues. 

DOCKET NO._ 
RULE 20:10:13:8f 
STATEMENT I 
PAGE 1OF10 



Per Books 

Rate Reporting Class Customers 1/ Dk 

Sales 
Residential 

Residential 36,459 3,048,371 
Total Residential 36,459 3,048,371 

Air Force 
Interruptible 1 537,378 

Total Air Force 1 537,378 

Firm General 
Firm General 4,870 2,720,670 

Total Firm General 4,870 2,720,670 

Interruptible 
Small Interruptible 10 35,076 
Large Interruptible 1 86,205 

Total Interruptible 11 121,281 

Total Sales 41,341 6,427,700 

Transportation 
Small Interruptible 28 344,377 
Large Interruptible 12 613,766 

Total Transportation 40 958, 143 

Total Sales & Transportation 41,381 7,385,843 

MONTANA-DAKOTA UTILITIES CO. 
SUMMARY OF REVENUES 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

PRO FORMA 2004 

Per Books @ Current Rates 2/ 

Revenue Customers 1/ Dk Revenue 

$23,626,622 36,459 3,048,371 $28,966,732 
23,626,622 36,459 3,048,371 28,966,732 

2,283,008 1 537,378 3,068,493 
2,283,008 1 537,378 3,068,493 

16,357,688 4,870 2,720,670 21,382,249 
16,357,688 4,870 2,720,670 21,382,249 

215,388 10 35,076 266, 160 
399,602 1 86,205 509,202 
614,990 11 121,281 775,362 

42,882,308 41,341 6,427,700 54,192,836 

210,676 28 344,377 193,839 
159,118 12 613,766 137,437 
369,794 40 958,143 331,276 

$43,252,102 41,381 7,385,843 $54,524,112 

Normalized 

Customers 1/ Dk Revenue 

36,459 3,164,381 $29,942,493 
36,459 3,164,381 29,942,493 

573, 102 3,272,406 
573,102 3,272,406 

4,870 2,790,159 21,941,913 
4,870 2,790, 159 21,941,913 

10 35,076 266,160 
1 88,690 523,829 

11 123,766 789,989 

41,341 6,651,408 55,946,801 

28 319,325 193,839 
12 605,946 136,052 
40 925,271 329,891 

41,381 7,576,679 $56,276,692 



Annualized 

Rate Reporting Class Customers 1/ Dk 

Sales 
Residential 

Residential 37,153 3,213,222 
Total Residential 37,153 3,213,222 

Air Force 
Interruptible 1 573,102 

Total Air Force 1 573,102 

Firm General 
Firm General 4,931 2,805,336 

Total Firm General 4,931 2,805,336 

Interruptible 
Small Interruptible 10 35,076 
Large Interruptible 1 88,690 

Total Interruptible 11 123,766 

Total Sales 42,096 6,715,426 

Transportation 
Small Interruptible 28 344,377 
Large Interruptible 12 605,946 

Total Transportation 40 950,323 

Total Sales & Transportation 42,136 7,665,749 

1/ Average monthly customers. 

MONTANA-DAKOTA UTILITIES CO. 
SUMMARY OF REVENUES 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

PRO FORMA 2004 

Pro Forma 2004 

Revenue Customers 1/ Dk 

$30,416,622 37,933 3,280,458 
30,416,622 37,933 3,280,458 

3,272,406 1 573,102 
3,272,406 1 573,102 

22,071,501 5,093 2,880,332 
22,071,501 5,093 2,880,332 

266, 160 7 25,747 
523,829 1 87,788 
789,989 8 113,535 

56,550,518 43,035 6,847,427 

193,839 30 381, 174 
136,052 8 534,690 
329,891 38 915,864 

$56,880,409 43,073 7,763,291 

21 Rates effective with service rendered on and after 12/02/03, Docket No. NG02-011. 
June 1, 2004 Purchased Gas Adjustment reflecting weighted seasonal demand and annual gas commodity. 

Revenue 

$31,053,318 
31,053,318 

3,272,406 
3,272,406 

22,700,575 
22,700,575 

195,054 
518,520 
713,574 

57,739,873 

210,944 
113,840 
324,784 

$58,064,657 



MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

ADJUSTMENT TO REVENUES REFLECTING CURRENT RATES 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT NO. 1 

Sales 
Residential 
Firm General 
Air Force 
Small Interruptible 
Large Interruptible 
Unbilled Revenue 

Total Sales 

Transportation 
Small Interruptible 
Large Interruptible 
Unbilled Revenue 

Total Transportation 

Total Sales & Transportation Revenue 

Revenue 
Per Books 

$23,626,622 
16,357,688 
2,283,008 

215,388 
399,602 

1,319,327 

$44,201,635 

210,676 
159, 118 

(6,608) 

$363,186 

$44,564,821 

Revenues 
@Current 
Rates 1/ 

$28,966,732 
21,382,249 

3,068,493 
266, 160 
509,202 

0 

$54, 192,836 

193,839 
137,437 

0 

$331,276 

$54,524, 112 

1 / Rates effective with service rendered on and after 12/02/03, Docket No. NG02-011. 
June 1, 2004 Purchased Gas Adjustment reflecting weighted seasonal demand 
and annual gas commodity. 

DOCKET NO. 
RULE 20:10:13:85 
STATEMENT I 
PAGE 4OF10 

Pro Forma 
Adjustment 

$5,340, 110 
5,024,561 

785,485 
50,772 

109,600 
(1,319,327) 

$9,991,201 

(16,837) 
(21,681) 

6,608 

($31,910) 

$9,959,291 



Sales 
Residential 
Firm General 
Air Force 
Small Interruptible 
Large Interruptible 

Total Sales 

Transportation 
Small Interruptible 
Large Interruptible 

Total Transportation 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY· SOUTH DAKOTA 

ADJUSTMENT TO REVENUES REFLECTING NORMAL WEATHER 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT NO. 2 

Revenues @ Current Rates Normalized 

Dk Revenue Dk 1/ Revenue 

3,048,371 $28,966,732 3,164,381 $29,942,493 
2,720,670 21,382,249 2,790,159 21,941,913 

537,378 3,068,493 573,102 3,272,406 
35,076 266,160 35,076 266,160 
86,205 509,202 88,690 523,829 

6,427,700 $54;192,836 6,651,408 $55,946,801 

344,377 193,839 319,325 193,839 
613,766 137,437 605,946 136,052 

958,143 $331,276 925,271 $329,891 

Total Sales & Transportation Revenue 7,385,843 $54,524, 112 7,576,679 $56,276,692 

Residential, Firm General, Air Force and Small Interruptible volumes are adjusted to reflect normal weather. 

DOCKET NO. 
RULE 20:10:13:1 
STATEMENT I 
PAGE 5OF10 

Pro Forma 

Adjustment 

$975,761 
559,664 
203,913 

0 
14,627 

$1,753,965 

0 
(1,385: 

($1,385: 

$1,752,580 



Sales 
Residential 
Firm General 
Air Force 
Small Interruptible 
Large Interruptible 

Total Sales 

Transportation 
Small Interruptible 
Large Interruptible 

Total Transportation 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

ADJUSTMENT TO REVENUES REFLECTING ANNUALIZED CUSTOMERS 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT NO. 3 

Normalized Annualized 

Dk Revenue Dk 1/ Revenue 

3,164,381 $29,942,493 3,213,222 $30,416,622 
2,790, 159 21,941,913 2,805,336 22,071,501 

573,102 3,272,406 573,102 3,272,406 
35,076 266,160 35,076 266,160 
88,690 523,829 88,690 523,829 

6,651,408 $55,946,801 6,715,426 $56,550,518 

319,325 193,839 344,377 193,839 
605,946 136,052 605,946 136,052 

925,271 $329,891 950,323 $329,891 

-r-..tal Sales & Transportation Revenue 7,576,679 $56,276,692 7,665,749 $56,880,409 

1/ Residential and firm volumes are annualized. 

DOCKET NO. 
RULE 20:10:13:8 
STATEMENT I 
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Pro Forma 

Adjustment 

$474, 129 
129,588 

0 
0 
0 

$603,717 

0 
0 

$0 

$603,717 



Sales 
Residential 
Firm General 
Air Force 
Small Interruptible 
Large Interruptible 

Total Sales 

Transportation 
Small Interruptible 
Large Interruptible 

Total Transportation 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

ADJUSTMENT TO REVENUES REFLECTING PRO FORMA REVENUES 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT NO. 4 

Annualized Pro Forma 2004 

Dk Revenue Dk 1/ Revenue 

3,213,222 $30,416,622 3,280,458 $31,053,318 
2,805,336 22,071,501 2,880,332 22,700,575 

573,102 3,272,406 573,102 3,272,406 
35,076 266,160 25,747 195,054 
88,690 523,829 87,788 518,520 

6,715,426 $56,550,518 6,847,427 $57,739,873 

344,377 193,839 381, 174 210,944 
605,946 136,052 534,690 113,840 

950,323 $329,891 915,864 $324,784 

Total Sales & Transportation Revenue 7,665,749 $56,880,409 7,763,291 $58,064,657 

Reflects changes in customers and volumes occuring in 2004. 
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Pro Forma 

Adjustment 

$636,696 
629,074 

0 
(71,106) 

(5,309) 

$1,189,355 

17,105 
(22,212) 

($5, 107) 

$1,184,248 



MONTANA-DAKOTA UTILITIES CO. 
MISCELLANEOUS REVENUES 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 5 

Pro Forma 
Per Books Adjustments 

Miscellaneous Service Revenue 
Reconnect Fees $9,276 
NSF Check Fees 5,350 
Work for Contractors, Municipalities and Others 12,469 

Miscellaneous Service Revenue $27,095 

Rent from Property 136,285 

Other Revenue 53,241 

Late Payment Revenues 47,709 

Total Misc. Revenues $216,621 $47,709 

DOCKET NO. 
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Pro Forma 

$9,276 
5,350 

12,469 
$27,095 

136,285 

53,241 

47,709 

$264,330 



MONTANA-DAKOTA UTILITIES CO. 
PER BOOKS REVENUE BY CUSTOMER CLASS 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

Jan 03 Feb 03 Mar 03 Aero3 Ma}'.03 Jun 03 Jul03 Aug 03 seet03 Oct03 Nov 03 Dec 03 Total 

Sales 
Residential $3,039,278 $2,905,256 $3, 116,656 $2,618,490 $1,561, 119 $1,070,726 $891 ,467 $718,320 $779,602 $1,267,002 $2,310,464 $3,348,242 $23,626,622 

Firm General 1,943,569 1,913,617 2, 181,448 1,789,471 1,060,895 842,224 732,546 617,274 589,213 872,445 1,533,506 2,281,479 16,357,687 

Air Force 278,783 288,187 317,156 430,970 181,283 126,245 55,089 33,912 28,606 53,984 132,317 356,476 2,283,008 

Small Interruptible 26,390 23,515 27,929 25,036 14,603 13,664 17,823 12,470 9,629 11,872 15,692 16,765 215,388 
Large Interruptible 39,457 37,359 47,111 48,284 26,782 25,907 28,255 16,688 15,538 29,226 38,913 46,082 399,602 

Total Sales 5,327,477 5, 167,934 5,690,300 4,912,251 2,844,682 2,078,766 1,725,180 1,398,664 1,422,588 2,234,529 4,030,892 6,049,044 42,882,307 

Transportation 
Small Interruptible 16,686 23,893 22,990 21,048 15,306 14,265 11,886 13,791 13,669 16,261 16,077 24,804 210,676 
Large Interruptible 17,073 14,674 14,698 17,056 13,716 12,834 12,243 11,095 9,958 10,298 11,993 13,481 159,119 
Total Transportation 33,759 38,567 37,688 38,104 29,022 27,099 24,129 24,886 23,627 26,559 28,070 38,285 369,795 

Total South Dakota $5,361,236 $5,206,501 $5,727,988 $4,950,355 $2,873,704 $2,105,865 $1,749,309 $1,423,550 $1,446,215 $2,261,088 $4,058,962 $6,087,329 $43,252, 102 



MONTANA-DAKOTA UTILITIES CO. 
REVENUES AT PROPOSED RATES 
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Please see Rule 20:10:13:98, Statement 0, page 1, for the revenues 

at proposed rates by customer class. 



MONTANA-DAKOTA UTILITIES CO. 
SUMMARY OF DEPRECIATION EXPENSE 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

2003 Pro Forma 
Function Per Books Pro Forma 1/ Adjustment 
Distribution $1,439,017 $1,306,376 ($132,641) 

General 187,348 310,772 123,424 

General Intangible 1,122 749 (373) 

Common 67,232 96,858 29,626 

Common Intangible $120,865 $127,592 6,727 

CWIP in Service 2/ 2/ 

Total $1,815,584 $1,842,347 $26,763 

Pro Forma Adjustment to Accumulated Reserve $2,298,170 

1/ Average Annual depreciation expense on proforma plant in service. 
2/ Included in the above functions. 
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MONTANA-DAKOTA UTILITIES CO. 
DEPRECIATION RATES 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

PRO FORMA ADJUSTMENT NO. 22 

Acct. Pro Forma Depreciation Annual Accumulated 
No. Account Average Plant 1/ Rate Depreciation Reserve 

Distribution Plant 
374.1 Land $29,922 
374.2 Rights of Way 8,609 0.75% $65 $65 
375 Structures & Improvements 39,785 3.24% 1,289 1,289 
376 Mains 19,793,042 3.15% 623,481 623,481 
378 Meas. & Reg. Equip.-General 291,533 3.31% 9,650 9,650 
379 Meas. & Reg. Equip.-City Gate 78,548 4.33% 3,401 3,401 
380 Services 5,858,971 7.03% 411,886 411,886 
381 Positive Meters 6,448,079 3.19% 205,694 205,694 
383 Service Regulators 902,434 2.87% 25,900 25,900 
385 Ind. Meas. & Reg. Station Eqpt. 63,429 3.77% 2,391 2,391 
386.2 Other Property on Gust. Premise 170,931 3.70% 6,324 6,324 
387.1 Cathodic Protection Equip. 73,750 5.75% 4,241 4,241 
387.2 Other Distribution Equip. 86,342 1.42% 1,226 1,226 

Total Distribution Plant $33,845,375 $1,295,548 $1,295,548 

General Plant 
389 Land $580,983 
390 Structures and Improvements 3,769,782 4.61% $173,787 $173,787 
391.1 Furniture and Fixtures 229,883 4.97% 11,425 11,425 
391.3 Computer Equip. - PC 256,064 26.02% 66,628 66,628 
392.1 Trans. Equip., Non-Unitized 35,859 4.36% 2/ 1,563 
392.2 Trans. Equip., Unitized 1,993,959 21.13% 2/ 421,324 
393 Stores Equipment 45,724 2.49% 1, 139 1,139 
394.1 Tools,Shop&Gar. Eq.-Non-Un. 357,382 6.62% 23,659 23,659 
394.2 Tools,Shop&Gar. Eq.-Unitized 24,072 2.40% 21 578 
394.3 Vehicle Maintenance Equip. 7,627 5.78% 441 441 
394.4 Vehicle Refueling Equip. 66,386 4.72% 3,133 3,133 
395 Laboratory Equipment 19,588 7.67% 1,502 1,502 
396.1 Power Operated Equip. 183,732 5.76% 2/ 10,583 
396.2 Work Equipment Trailers 1,540,151 0.00% 2/ 0 
397.1 Radio Comm. Equip.-Fixed 105,416 7.37% 7,769 7,769 
397.2 Radio Comm. Equip.-Mobile 126,620 7.34% 9,294 9,294 
397.3 General Tele. Comm. Equip. 25,321 9.88% 2,502 2,502 
397.8 Network Equipment 23,831 26.26% 6,258 6,258 
398 Miscellaneous Equipment 9,611 1.27% 122 122 

Total General Plant $9,401,991 $307,659 $741,707 

303 Intangible Plant - General $138,705 0.54% 3/ $749 $749 



MONTANA-DAKOTA UTILITIES CO. 
DEPRECIATION RATES 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

PRO FORMA ADJUSTMENT NO. 22 

Acct. Pro Forma Depreciation Annual 
No. Account Average Plant 1/ Rate Depreciation 

Common Plant 
389 Land $35,977 
390 Structures and Improvements 469,671 2.93% $13,761 
391.1 Furniture and Fixtures 129,892 4.95% 6,430 
391.2 Computer Equip.- Bull/AS400 1,218 1.52% 19 
391.3 Computer Equip. - PC 277,345 23.29% 64,594 
391.4 Computer Equip. - EMS 450 0.00% 0 
391.5 Computer Equip. - Other 7,226 0.46% 4/ 18 
392.1 Trans. Equip., Non-Unitized 1,870 0.00% 21 
392.2 Trans. Equip., Unitized 63,030 13.33% 2/ 
392.3 Aircraft 377,806 5/ 
393 Stores Equipment 323 2.80% 9 
394.1 Tools, Shop & Gar. Equip. 2,285 6.11% 140 
394.3 Vehicle Maint. Equip. 7,850 4.75% 373 
394.4 Vehicle Refueling Equip. 8,388 4.38% 367 
397.1 Radio Comm. Equip.-Fixed 13,621 4.99% 680 
397.2 Radio Comm. Equip.-Mobile 21,960 4.08% 896 
397.3 General Tele. Comm. Equip. 32,994 8.72% 2,877 
397.5 Supervisory & Tele. Equip. 179 0.35% 1 
397.8 Network Equipment 31,577 17.95% 5,668 
398 Miscellaneous Equipment 35,405 2.41% 853 

Total Common Plant $1,519,067 $96,686 

303 Intangible Plant - Common $1,355,918 9.41% 3/ $127,592 

CWIP in Service 6/ 
Distribution $282,721 3.83% $10,828 
General 40,065 7.77% 3,113 
Common 2,076 8.28% 172 
Total CWIP $324,862 $14,113 

Total Gas Plant in Service $46,585,918 $1,842,347 

1/ See Rule 20:10:13:54. 
21 Charged to a clearing account. 
3/ Amortized. 
41 Reflects depreciation on proforma plant addition only as account was previously fully depreciated. 
5/ Amortized and charged to a clearing account. 
6/ Composite rates by function. 
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Accumulated 
Reserve 

$13,761 
6,430 

19 
64,594 

0 
18 
0 

8,402 
13,373 

9 
140 
373 
367 
680 
896 

2,877 
1 

5,668 
853 

$118,461 

$127,592 

$10,828 
3,113 

172 
$14,113 

$2,298,170 



MONTANA DAKOTA UTILITIES CO. 
DEPRECIATION AND AMORTIZATION EXPENSES 
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RULE 20:10:13:86 
STATEMENT J 
PAGE 4 OF 8 

See Pages 5 through 7 for Montana-Dakota's depreciation rates as set 
forth in a study performed by AUS Consultants as of December 31, 2001 
for gas and common plant. 
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Montana-Dakota Utilities Company 
STATEMENT J 

Gas Division 
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Summary or Original Cost of Utility Plant In Service as of December 31, 2001 
and Related Annual Depreciatloi:i Expense Under Present and Proposed Rates 

Original Present Rates Pro12osed Rates Net 
Account Cost Annual Annual . Change 

No. Descri12tion 12/31/01 Rate 06" Accrual Rate% Accrual ·Degr. Elcg. 
(a) {b) (c) (d) (e) (I) (g) (h) 

DEPRECIABLE PLANT 

Distribution Plant 
374.20 Rights of Way 89,641.04 2.58% 2,312.74 0.75% 672.31 -1,640.43 
375.00 Distr. Meas & Reg Station Structures 521,210.22 2.40% 12,509.05 3.24% 16,887.21 4,378.16 

Mains 
376.10 Mains-Steel 33,849,069.40 4.05% 1,370,887.31 2.89% 978,238.11 -392,649.20 
376.20 M_alns-Plastic 44,012,975.20 4.05% 1, 782,525.50 3.35% 1,474,434.67 -308,090.83 
376.30 Mains-Valves 391,503.88 4.05% 15,855.91 3~78% 14,798.85 -1,057.06: 
376.40 Mains-Manholes 69,919.29 4.05% 2,831.73 3.25% 2,272.38 -559.35 
376.50 Mains-Bridge & River Crossings 10,685.81 4.05% 432.78 3.47% 370.60 -61.98 

Total Mains 76,334, 153.56 4.05% 3,172,533.23 3.15% 2,470,114.61 . -702,418.42 

376.00 Meas & Reg Station Equip-General 1,367,333.67 2.30% 31,448.67. 3.31% 45,258.74 13,810.07 
379.00 Meas & Reg Station Equip-City Gate 1,009,136.85 2.74% 27,650.35 4.33% 43,695.63 16,045.28 

Services 
380.10 Services-Steel 7,683,869.79 7.60% 583,974.10 7.14% 548,628.30 -35,345.80 
380.20 Services-Plastic 24,580,506.89 7.60% 1,868, 118.52 6.97% 1,713,261.33 -154,857.19 
380.30 Fann & Fuel Lines 212,340.42 7.60% 16,137.87 9.33% 19,811.36 3,673.49 

Total Services 32,476,717.10 7.60% 2,468,230.49 7.03% 2,281,700.99 -186,529.50 

381.00 Meters 30,462,008.09 2.58% 785,919.81 3.19% 971,738.06 185,818.25 
383.00 Service Regulators 4,296,861.63 2.37% 101,835.62 2.87% 123,319.93 21,484.31 
385.00 Industrial Meas. & Reg. Slalion Equipment 578,200.01 1.91% 11,043.6~ 3.77% 21,798.14 10,754.52 

MISCELLANEOUS EQUIPMENT 
6.10 Miscellaneous Property on Customers Premise 1,679,84 9.35% 157.07 5.19% 87.18 -69.89 

.-d6.20- CNG Refueling station 432,811.48 9.35% 40;467.87 3.70% 16,014.02 -24,453.85" 

TOTAL Account 386 434,491.32 9.35% 40,624.94 3.71% 16,101.20 -24,523.74 

OTHER EQUIPMENT 
387.10 Cathodic Protection Equipment 1,450,657 .25 5.21% 75,579.24 5.75% 83,412.79 7,833.55 
387.20 Other Distribution Equipment 557,183.52 5.21% 29,029.26 "1.42% 7,912.01 -21,117,25 

TOTAL Account 387 2,007,840.77 5.21% 104,608.50 4.55% 91,324.80 -13,283.70 

TOTAL Distribution Plant 151,577,594.28 4.46% 6,758, 717.02 4.01% 6,082,611.82 -676, 105.20 

General Plant 
190.00 General Structures 1,922,983.06 2.34% 44,997.80 4.61% 88,649.52 43,651.72 

OFFICE FURNITURE & EQUIPMENT 
191.10 Office Furniture & Equipment 544,274.64 4.05% 22,043.12 4.97% 27,033.65 4,990,53 
>91.30 Computer Equipment - PC 780,994.56 12.50% .. 97,624.32 26.0l!'Yo 203,214.78 105,590.46 

TOTAL Account 391 1,325,269.20 9.03% 1_19,667.44 17.37% 230,248.43 110,580.99 

TRANSPORTATION EQUIPMENT 
92.10 Transportation Equipment (Trailers) 147,186.67 5.74% 8,448.51 4.36% 6,417.;34 -2,031.17 
92.20 Transportation Equipmenl (Cars & Trucks) 6,080,561.05 5.74% 349,024.20 21.13% 1,284,822.55 935!796.35 

TOTAL Account 392 6,227,747.72 5.74% 357,472.71 20.73% 1,291,239.89 933,767.18 

:13.00 Stores Equipment 186,729.06 0.90% 1,680.56 2.49% 4,656.15 2,977.59 

TOOLS, SHOP & GARAGE EQ. 
M.10 Tools, Shop & Garage Equip. (Non-Unitized) 2,495,421.95 3.57% 89,086.56 6.62% 165,153.11 76,066.55 
~4.20 Tools, Shop & Garage Equip. (Unitized) 299,809.93 4.83% 14,480.82 2.40% 7,200.70 -7,280.12 
M.30 Vehicle Mainlenanc;e Equipment 31,176.58 4.21% 1,312.53 5.78% 1,803.27 490.74 

<ILi Vehicle Refueling Equipment - 361,344.00 9.35% 38.785.66 4.72% 17,065.14 -16,720.52 

TOTAL Account 394 3,187.152.46 4.35% 138,665.57 6.00% 191,222.22 52,556.65 

15.00 Laboratory Equipment 271,033.04 2.32% 6,287.97 . 7.67% 20,800.96 14,513.01 



Account 
No. 
(a) 

396.10 
396.20 

397.10 
397.20 
397.30 
397.50 
397.60 
197.80 

:9a.oo 

74.10 
19.00 

.:>.00 

Montaria·Dakota Utilities Company 
Gas Divlsion 

Su111mary or Original Cost of Utility Plant in Service as of December 31, 2001 
· and Related Annual Depreciation Expense Under Present and Prpposed Rates 

Original Present Rates Proposed Rates 
Cost Annual Annual 

Description 12131/01 Rate% Accrual Rate 0£9 Accrual 
(b) {c) (d)" (e) (f) (gj 

POWER OPERATED EQUIPMENT 
Work Equipment (Trailers) 293,543.45 4.83% 14,178.15 5.76% 16,908.10 
Power Operated Equipment 4,081,768.33 4.83% 197,149;41 0.00% 0.00 

TOTAL Account 395· 4,375,311.78 4.83% 211,327.56 0.39% 16,908.10 

COMMUNICATION EQUIPMENT 
Radio Communication Equip. (Fixed) 481,655.16 3.67% 17,676.74 7.37% 35,510.67 
Radio Communication Equip. (Mobile) 401,528;27 3.67% 14,736.09 7.34% 29,468.63 
General Telephone Communication Equip. 90,517.88 6.56% 5,937.97 9.88% 8,941.08 
Supervisory & Telemetering Equip. 124,167.15 6.67% 8,281.95 0.25% 310.92 
SCADA System 30,894.36 15.07% 4,655.78 0.00% 0.00 
Network Equipment 30,337.55 12.50% 3,792.19 26.26% 7,967.96 

TOTAL Account 397 1,159,100.37 4.75% 55,080.72. 7.09% 82,199.26 

Miscellaneous Equipment 145,269.53 0.59% 857.09 1.27% 1,651.12 
Sub-Total (General Plant) Amortization 5,494, 159.10 4.09% 224,615.03 5.97% 327,765.38 
TOTAL General Plant 18,801, 196.22 4.98% 936,037.42 10.25% 1,927,777.67 

TOTAL Depreciable Plant 170,378,790.50 4.52% 7,694,754.44 4.70% 8,010,389.49 

NON-DEPRECIABLE PLANT 

Land (Distribution) 100;919.96 
Land & Land Rights (Gener:al) 301,148.n 

Total land 410,068.73 

INTANGIBLE PLANT 
Miscellaneous Intangible Plant 4n,529.69 

Total Intangible Plant 4n,s29.69 

TOTAL Non-Depreciable Plant 887,598.42 

TOTAL Plant in Seivlce 171,266,388.92 
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Net 
Change 

Depr. Ex1:1. 
(h) 

2,729.95 
-197,149.41 

-194,419.46 

17,833.93 
14,732.54 
3,003.11 

-7,971.03 
-4,655.78 
4,175.77 

27,118.54 

994.03 
103,150.35 
991,740.25 

315,635.05 



Account 
No. 
(a) 

390.0 

391.1 
391.2 
391.3 
391.5 

392.1 
392.2 

393.0 

394.1 
394.3 
394.4 

396.2 

397.1 
397.2 
397.3 
397.5 
397.8 

398.0 

392.3 

389.0 

303.0 

, 

Montana;Dakota Utilities ·company 
Common Plant 

Summary or Original Cost of Utility Plant in Service as of December 31, 2001 
and.Related Annual Depreciation Expense Under Present and Proposed Rates 
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Original Present Rates Progosed Rates Net 
Cost Annual Annual Change 

Descrigtion 12131/01 Rate% Accrual Rate% Accrual Degr. Exg. 
(b) (c) (d) (e) ·er> (g) (h) 

DEPRECIABLE PLANT 

General Plant 
General Structures 1 B,048,459.30 3.76% 678,622.07 2.93% 528,819.86 -149,802.21 

OFFICE FURNITURE & EQUIPMENT 
Office Furniture & Equipment 3, 716,416.91 1.48% 55,002.97 4.95% 184,032.14 129,029.17 
Computer Equipment - HoneY\f'.'.ell 93,392.30 14.17% 13,233.69 1.52% 1.416.58 -11,817.11 
Computer Equipment - PC 4,212,743.17 12.50% 526,592.90 23.29% 981,147.88 454,554.98 
Computer Equipment - Other 820.399.57 26.51% 217,487.93 0.46% 3,797.58 -213,690.35 

TOT AL Account 39.1 8,842,951.95 9.19% 812,317.49 13.24% 1,170,394.18 358,076.69 

TRANSPORTATION EQUIPMENT 
Transportation Equipment (Trailers) 251,165.84 5.74% 14,416.92 0.00% 0.00 -14,416.92 
Transportation Equipment (Cars & Trucks) 4,429,701.58 5.74% 254,264.87 13.33% 590,479.22 336,214.35 

TOTAL Account 392 4,680,867.42 5.74% 268,681.79 12.61% 590,479.22 321,797.43 

Stores Equipment 47,385.55 3.36% 1,592.15 2.80% 1,327.61 -264.54 

TOOLS, SHOP & GARAGE EQ. 
Tools, Shop & Garage Equip. (Non-Unitized) 235,026.00 3.44% 8,084.89 6.11% 14,362.50 6,2n.s1 
Vehicle Maintenance Equipment 102,746.14 4.46% 4,582.48 4.75% 4,877.05 294.57 
Vehicle Refueling Equipment 838,830.77 8.42% 70,629.55 4.38% 36,709.(31 -33,920.24 

TOTAL Account 394 1, 176,602.91 7.08% 83,296.92 4.76% 55,948.86 -27,348.06 

Power Operated Equipment 157,572..62 4.83% 7,610.76 2.69% 4,238.70 -3,372.06 

COMMUNICATION EQUIPMENT 
Radio Communication Equip. (Fixed) 646,187.02 4.33% 27,979.90 4.99% 32,241.83 4,261.93 
Radio Communication Equip. {Mobile) 1,285,023.00 6.68% 85,839.54 4.08% 52,474.26 -33,365.28 
General Telephone Communication Equip. 779,821.23 10.62% 82,817.01 8.72% 68,036.36 -14,780.65 
Supervisory & Telemetering Equip. 48,295.94 0.59% 284.95 0.35% 170.00 -114.95 
Network Equipment 824,948.21 12.50% 103,118.53 17.95% 148,037.04 44,918.51 

TOTAL Account 397 3,584,275.40 8.37% 300,039.93 8.40% 300,959.49 919.56 

Miscellaneous Equipment 592,894.94 2.51% 14,881.66 2.41% 14,291.82 -589.84 
Sub-Total (General Plant) Amortization 10,031,367.58 6.83% 685,535.25 5.60% 561,n4.08 -123,761.17 
TOTAL General Plant 37, 131,010.09 5.84% 2,167,042.77 7.18% 2,666,459.74 499,416.97 

TOT AL Depreciable Plant 37, 131,010.09 5.84% 2, 167,042.7.7 7.18% 2,666,459.74 499,416.97 

Amortizable Plant 

Aircraft Equipment 1,024,349.51 

TOTAL Amortizable Plant 1,024,349.51 

NON-DEPRECIABLE PLANT 

Land & Land Rights (General) .·1,547,408.83 

Total Land 1,547,408.83 

INTANGIBLE PLANT 
Miscellaneous Intangible Plant 13,553,859.20 

Total Intangible Plant 13,553,859.20 

TOTAL Non-Depreciable Plant 15, 101,268. 03 

TOTAL Plant in Service 53,256,627.63 



MONTANA-DAKOTA UTILITIES CO. 
RECONCILIATION OF DEPRECIABLE GAS PLANT 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Balance Balance 
@ 12/30/02 @ 12/30/03 

Depreciable Plant 
Distribution $30,882,702 $32,770,414 
General 5,551,798 5,020,683 
General - Amortized 135,079 138,705 

$36,569,579 $37,929,802 

Depreciable Plant Charged to a Clearing Account 
Transportation Equipment $1,946,431 $1,885,421 
Tools, Shop & Garage Equipment - Unitized 57,875 24,072 
Power Operated Equipment 96,572 96,572 
Work Equipment 1,184,412 1,540, 151 

$3,285,290 $3,546,216 

Non-Depreciable Plant 
Distribution $30,306 $29,922 
General 582,013 580,983 

$612,319 $610,905 

Common Plant in Service - Gas 
Depreciable $1,021,160 $984,043 
Charged to Clearing Account 135,070 435,007 
Depreciable - Amortized 1,073,230 1,240,928 
Non-Depreciable 31,426 35,977 

$2,260,886 $2,695,955 

Total Gas Plant in Service $42,728,074 $44, 782,878 

DOCKET NU. __ 
RULE 20:10:13:86 
STATEMENT J 
PAGE 8 OF 8 

Average 
Balance 

$31,826,558 
5,286,241 

136,892 
$37,249,691 

$1,915,926 
40,973 
96,572 

1,362,282 
$3,415,753 

$30, 114 
581,498 

$611,612 

$1,002,602 
285,038 

1,157,079 
33,701 

$2,478,420 

$43,755,476 



MONTANA-DAKOTA UTILITIES CO. 

RULE 20:10:13:87 
STATEMENT J 
SCHEDULE J-1 
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DEPRECIATION EXPENSE CHARGED TO OTHER THAN 
PRESCRIBED DEPRECIATION AND AMORTIZATION EXPENSE 

The Company charges all depreciation and amortization expense to 

prescribed accounts, with the exception of the following: 

1. Depreciation of transportation and work equipment in 

FERC plant accounts 392 and 396 are charged to FERC 

clearing account 184 through cost center 184.00. 

2. Depreciation of aircraft in FERC plant account 392 is 

charged to FERC clearing account 184 through cost 

center 184.01. 

3. Depreciation of a portion of general plant structures in 

FERC account 390 is charged to FERC account 416 for 

merchandise operations. 



MONTANA-DAKOTA UTILITIES CO. 
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SUMMARY OF ADJUSTMENTS TO PER BOOKS TAXABLE INCOME 
GAS UTILITY - SOUTH DAKOTA 

FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

Operating Income 
Current Income Taxes 
Interest Expense Annualization 1/ 

Income Taxes on Pro Forma Adjustments 

Elimination of Closing/Filing 

Tax Depreciation on Plant Additions 1/ 

Deferred Income Taxes 

Elimination of Closing/Filing from 
Deferred Income Taxes 

Deferred Income Taxes on Plant 
Additions - Current 

Rate Base 
Accumulated Def. Inc. Tax-

Plant additions and normalization 

Accumulated Investment Tax Credits 

1/ Amount is shown before income tax effect. 

Reference 

Statement K, Page 7 

Statement K, Page 8 

Statement K, Page 9 

Statement K, Page 14 

Statement K, Page 9 

Statement K, Page 14 

Statement K, Page 16 

Statement K, Page 16 

Pro Forma 
Adjustment 

($60, 189) 

111,302 

46,139 

171,814 

(44,463) 

60,135 

87,245 

(13,430) 



MONTANA-DAKOTA UTILITIES CO. 
CALCULATION OF RECORDED STATE AND FEDERAL INCOME TAXES 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Utility 
Gas Electric Total 

Operating Revenue $237,207,834 $178,561,980 $415,769,814 
Non-Utility Income (before income taxes) 

Total Revenue $237,207,834 $178,561,980 $415,769,814 

Operating Expense: 
O&M Expense 217,820,526 114,966,977 332,787,503 
Depreciation Expense 8,477,139 20,150,400 28,627,539 
Taxes Other than Income 4,647,527 7,683,325 12,330,852 

Total Operating Expense 230,945, 192 142,800,702 373,745,894 

Operating Income 6,262,642 35,761,278 42,023,920 

Interest Expense 3,265,632 8,013,254 11,278,886 
Book Taxable Income before Adjustments 2,997,010 27,748,024 30,745,034 

Deductions and Adjustments to Book Income: 
Tax Deductions 1/ 12,715,396 1,709,317 14,424,713 
Preferred Dividend Paid Deduction 52, 184 117,611 169,795 

Total Deductions and Adjustments 12,767,580 1,826,928 14,594,508 

Taxable Income - Before State Income Tax (9' 770 ,570) 25,921,096 16,150,526 
Less: Deductible State Income Taxes {582,346~ 1,474,929 892,583 

Federal Taxable Income (9, 188,224) 24,446,167 15,257,943 

Federal Income Taxes @ 35% (3,215,879) 8,556,158 5,340,279 
Credits and Adjustments (7,532) (11,320) (18,852) 
State Income Taxes {582,346) 1,474,929 892,583 

Federal and State Income Taxes (3,805, 757) 10,019,767 6,214,010 

Rounding and Prior Year's Adjustment (318,854~ {793,855~ p, 112,709) 
Total Federal and State Income Taxes ($4, 124,611) $9,225,912 $5, 101,301 

Non-Utility 

$2,905,254 
$2,905,254 

2,905,254 

2,905,254 

2,538,538 

2,538,538 

366,716 
20,853 

345,863 

121,050 
1,434,450 

20,853 
1,576,353 

22,593 
$1,598,946 

Total 
Company 

$415,769,814 
2,905,254 

$418,675,068 

332,787,503 
28,627,539 
12,330,852 

373, 7 45,894 

44,929, 174 

11,278,886 
33,650,288 

16,963,251 
169,795 

17, 133,046 

16,517,242 
913,436 

15,603,806 

5,461,329 
1,415,598 

913,436 
7,790,363 

(1,090, 116) 
$6,700,247 



MONTANA-DAKOTA UTILITIES CO. 
CALCULATION OF RECORDED STATE AND FEDERAL INCOME TAXES 

TAX DEDUCTIONS 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Utility Total 

1900 Account M-1's Gas Electric Total Non-Utility Company 

Management Incentive Compensation ($191,611) ($228,282) ($419,893) ($11,368) ($431,261) 

Pension Expense 657,311 549,260 1,206,571 1,206,571 

Sundry Reserves 914 2,060 2,974 2,974 

Property Insurance Adjustment 214,996 150,553 365,549 365,549 

Bad Debt Expense (82,083) 4,732 (77,351) (6,936) (84,287) 

Accrued Vacation (201,310) (172,852) (374, 162) (374, 162) 

Capitalized Overheads (104,056) (104,056) (104,056) 

Customer Advances 148,585 100,398 248,983 248,983 

Restricted Stock Bonus Plan (241,823) (363,441) (605,264) (605,264) 

Supplemental Income Security Plan (1,507,134) (1,507,134) 

FAS 106 - OPRB 4,836 6,095 10,931 1,295 12,226 

Deferred Compensation (226,864) (340,958) (567,822) (567,822) 

BOD Retirement 14,173 21,301 35,474 35,474 

Demand Charges 345,925 345,925 345,925 

PCB related income 11,720 11,720 11,720 

2820 Account M-1 's 
Liberalized Depreciation and Other 

Property Timing Differences (394,426) 2,336,179 1,941,753 114,723 2,056,476 
Contributions in Aid of Construction (147,896) (61,531) (209,427) (209,427) 

2830 Account M-1 's 
Unrecovered Purchased Gas Cost 13,427,981 13,427,981 13,427,981 
Amortization of Loss on Bond Retirements (321,439) (724,447) (1,045,886) (1,045,886) 
FAS 106 - Deferred Expense (54,531) (54,531) (54,531) 
Gas IRP (88,708) (88,708) (88,708) 
Rate Case Expense 47,577 593,581 641, 158 641, 158 

Permanent M-1 's 
Meals & Entertainment (86,095) (129,394) (215,489) (12,706) (228, 195) 
Preferred Stock Expense Amortization (9,611) (21,660) (31,271) (31,271) "C en :::lJ t: 
Lobbying Expense (108,000) (108,000) ~-ICC 

G)~I(" 
KESOP 3,462,839 3,462,839 m m;:i 
Restricted Stock Bonus 235,555 235,555 

w m I\) n 
~o-

SISP 370,270 370,270 
Om~-
"11Zo~ 

Federal Nonhwy Use Tax Credit (8, 169} {12,277} (20,446} (20,446} .... -I::..;.~ 

Total M-1 Deductions $12,715,396 $1,709,317 $14,424,713 $2,538,538 $16,963,251 °'~~I 



MONTANA DAKOTA UTILITIES CO. 
COMPUTATION OF INCOME TAX LIABILITY AND TAX SAVINGS 

BASED ON MDU RESOURCES GROUP, INC. 2002 
CONSOLIDATED FEDERAL INCOME TAX RETURN 

UU~t\.t:: I NU. 
RULE 20:10:13:88 
STATEMENT K 
PAGE 4OF16 

Montana-Dakota 
Utilities Co. 

MDU Resources 
Group, Inc. 1/ 

Net Taxable Income (Loss) $8,081,938 $117,795,237 

Federal Income Tax: 

Statutory Taxes@ 35% 

Less Credits: 

Nonconventional Source Fuel Credit 
General Business Credit 

Total Tax 

Tax Savings Arising From Consolidation 

$2,828,585 

6,353 

$2,822,232 

$0 

Montana Dakota Utilities Co. is a member of a group that files a consolidated Federal 
Income Tax Return. There are no tax savings available to Montana-Dakota Utilities Co. 
as a result of being included in a consolidated tax return during the test period. 

1/ Reflects MDU Resources Group, Inc. and includible subsidiaries. 

$41,228,333 

246,678 
269,520 

$40,712,135 



MONTANA-DAKOTA UTILITIES CO. 

DOCKET NO. 
RULE 20:10:13:88 
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CALCULATION OF RECORDED STATE AND FEDERAL INCOME TAXES 
GAS UTILITY - SOUTH DAKOTA 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total 
Company South Dakota 

Operating Revenue $237 ,207 ,834 $44,781,441 

Operating Expense: 
O&M Expense 217,820,526 41,600.756 
Depreciation Expense 8,477,139 1,815,584 
Taxes Other than Income 4,647,527 736,251 

Total Operating Expense 230,945, 192 44, 152,591 

Operating Income 6,262,642 628,850 

Interest Expense 3,265,632 811,985 
Book Taxable Income before Adjustments 2,997,010 (183,135) 

Deductions and Adjustments to Book Income: 
Tax Deductions 1/ 12,715,396 2,863,648 
Preferred Dividend Paid Deduction 52,184 12,470 

Total Deductions and Adjustments 12,767,580 2,876,118 

Taxable Income - Before State Income Tax (9,770,570) (3,059,253) 
Less: State Income Taxes (582,346) 

Federal Taxable Income (9, 188,224) (3,059,253) 

Federal Income Taxes @ 35% (3,215,879) (1,070,739) 
Credits and Adjustments (7,532) (1,537) 
State Income Taxes {582,346} 

Federal and State Income Taxes (3,805,757) (1,072,276) 

Rounding and Prior Year's Adjustment (318,854) (46,139) 
Total Federal and State Income Taxes ($4, 124,611) ($1,118,415) 

1/ See page 6. 



MONTANA-DAKOTA UTILITIES CO. 

DOCKET NO. 
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CALCULATION OF RECORDED STATE AND FEDERAL INCOME TAXES 
TAX DEDUCTIONS 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total 
1900 Account M-1 's Company South Dakota 
Management Incentive Compensation ($191,611) ($39,095) 
Pension Expense 657,311 134,114 
Sundry Reserves 914 218 
Property Insurance Adjustment 214,996 46,060 
Bad Debt Expense (82,083) (14,807) 
Accrued Vacation (201,310) (41,074) 
Capitalized Overheads (104,056) (21,231) 
Customer Advances 148,585 18,590 
Restricted Stock Bonus Plan (241,823) (49,340) 
FAS 106 - OPRB 4,836 987 
Deferred Compensation (226,864) (46,288) 
BOD Retirement 14,173 2,892 
Demand Charges 345,925 82,536 
PCB Related Income 11,720 2,681 

2820 Account M-1 's 
Liberalized Depreciation and Other 

Property Timing Differences (394,426) (88,507) 
Contributions in Aid of Construction (147,896) (9,923) 

2830 Account M-1 's 
Purchased Gas Cost Adjustment 13,427,981 2,915,264 
Amortization of Loss on Bond Retirements (321,439) (76,812) 
FAS 106 - Deferred Expense (54,531) (15,863) 
Gas IRP (88,708) 
Rate Case Expense 47,577 84,776 

Permanent M-1 's 
Meals & Entertainment (86,095) (17,566) 
Preferred Stock Expense Amortization (9,611) (2,297) 
Federal Nonhwy Use Tax Credit {8, 169) (1,667) 

Total M-1 Deductions $12,715,396 $2,863,648 



MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

INTEREST EXPENSE ANNUALIZATION 
FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

PRO FORMA ADJUSTMENT NO. 26 

Rate Base 1/ 

Long Term Debt Ratio 2/ 
Long Term Debt Cost 2/ 

Weighted Cost of Debt 2/ 

Interest Expense - Pro Forma 

Interest Expense - Per books 3/ 

Pro Forma Adjustment 

1/ Rule 20:10:13:96, page 4. 

Pro Forma 
Per Books Adjustments 
$17,941,833 $1,178,113 

21 Rule 20:10:13:72, Statement G, page 2. 

Pro Forma 
$19, 119,946 

45.589% 
8.624% 

3.932% 

$751,796 

811,985 

($60, 189} 

DOCKET NO. 
RULE 20:10:13:88 
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MONTANA-DAKOTA UTILITIES CO. 
DEFERRED INCOME TAX ON PLANT ADDITIONS 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 27 AND 
ADJUSTMENT F 

Tax Depreciation on Plant Additions 

Book Depreciation on Plant Additions 1/ 
Tax Depreciation on Plant Additions 

Deferred Income Taxes on Plant Additions 
- Current 

$267,657 

95,843 
$171,814 

$60,135 

1/ Includes depreciation on accounts charged to clearing accounts. 

UUllt\.t: I NU. 

RULE 20:10:13:8E 
STATEMENT K 
PAGE 8OF16 



MONTANA-DAKOTA UTILITIES CO. 
CALCULATION OF ADJUSTMENT TO 

CURRENT INCOME TAXES 
GAS UTILITY - SOUTH DAKOTA 

ADJUSTMENT NO. 28 

Operating Revenues 
Sales Revenues 
Transportation Revenues 
Other Revenues 
Total Operating Revenues 

Operating Expenses 
Operation and Maintenance 

Cost of Gas 
Other O&M 
Total O&M 

Depreciation Expense 
Taxes other Than Income 

Total Operating Expenses 

Gross Adjustments to Operating Income 

Deductions and Adjustments to Book Income: 
Interest Annualization 1/ 
Tax Depreciation on Plant Additions 2/ 

Total Adjustments to Taxable lnc.ome 

Taxable Income 

Federal & State Income Taxes@ 35% 

1/ Rule 20:10:13:88, Statement K, page 7. 
21Rule20:10:13:88, Statement K, page 14. 

Pro Forma 
Adjustments 

$13,538,238 
(38,401) 
47,709 

13,547,546 

11,747,188 
1,252,379 

12,999,567 
26,763 
91,585 

13,117,915 

429,631 

(60, 189) 
171,814 
111,625 

318,006 

$111,302 

DOCKET NO._ 
RULE 20:10:13:8E 
STATEMENT K 
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MONTANA-DAKOTA UTILITIES CO. 
ADJUSTMENT TO CURRENT AND DEFERRED INCOME TAXES 

FOR ROUNDING AND PRIOR YEAR'S AND CLOSING/FILING 
GAS UTILITY - SOUTH DAKOTA 

ADJUSTMENT NO. 29 

Adjustment to Current Federal Income 
Taxes to Eliminate Closing/Filing and 
Prior Years Adjustments 

Adjustment to Deferred Income Taxes 
to Eliminate Closing/Filing 

$46, 139 

($44,463) 

DOCKET NO. 
RULE 20:10:13:88 
STATEMENT K 
PAGE 10OF16 
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MONT ANA DAKOTA UTILITIES CO. STATEMENT K 
ACCUMULATED DEFERRED INCOME TAXES PAGE 11OF16 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total 
BALANCE AT: Companx Electric Gas Other Non-Utilit}'. 
ACCOUNT 190: 
January 31, 2003 (21,700,920) (569,121) (2,005,751) (10,994, 135) (8, 131,913) 
February 28, 2003 (22,656,644) (546,970) (2,892,490) (11,039,708) (8, 177,476) 
March 31, 2003 (23, 159,044) (524,815) (3,418,738) (11,038,301) (8,177,190) 
April 30, 2003 (22,938,736) (502,656) (3, 191,238) (11,022,089) (8,222,753) 
May 31, 2003 (22, 152,437) (465,169) (2 ,520' 789) (10,898, 163) (8,268,316) 
June 30, 2003 (20,995,794) (443,002) (1,358,268) (10,866,804) (8,327,720) 
July 31, 2003 (19,942,389) (428,116) (291,704) (10,835,445) (8,387,124) 
August 31, 2003 (18,754,654) (413,224) 764,753 (10,661,423) (8,444,760) 
September 30, 2003 (17,913,780) (398,327) 1,605,393 (10,618,450) (8,502,396) 
October 31, 2003 (17,641,831) (383,426) 1,871, 163 (10,570,933) (8,558,635) 
November 30, 2003 (18,256,319) (368,521) 1,242,782 (10,515,706) (8,614,874) 
December 31, 2003 (21,238,378) (549,841) (334,935) (11,639,190) (8,714,412) 

ACCOUNT 282: {Other Pro(;!ert~} 
January 31, 2003 67,758,020 53,738,071 14,389,482 (436,843) 67,310 
February 28, 2003 67,578,281 53,649,455 14,371,578 (510,062) 67,310 
March 31 , 2003 67,398,542 53,560,839 14,353,674 (583,281) 67,310 
April 30, 2003 68,656,715 54,181,151 14,479,002 (70,748) 67,310 
May 31, 2003 68,836,454 54,269,767 14,496,906 2,471 67,310 
June 30, 2003 69,016,193 54,358,383 14,514,810 75,690 67,310 
July 31, 2003 69,195,932 54,446,999 14,532,714 148,909 67,310 
August 31, 2003 69,600,340 54,535,615 14,550,618 446,797 67,310 
September 30, 2003 69,798,398 54,624,231 14,568,522 538,335 67,310 
October 31, 2003 70,003,623 54,712,847 14,586,426 637,040 67,310 
November 30, 2003 70,221,010 54,801,463 14,604,330 747,907 67,310 
December 31, 2003 68,422,596 55,558,925 13,995,852 (1,242,781) 110,600 

ACCOUNT 283: (Other} 
January 31, 2003 5,342,211 486,812 2,765,136 1,299,056 791,207 
February 28, 2003 5,421,266 486,812 2,879,907 1,263,340 791,207 
March 31, 2003 5,890,000 486,812 3,384,357 1,227,624 791,207 
April 30, 2003 5,038,693 486,812 2,568,766 1,191,908 791,207 
May 31, 2003 5,389, 161 486,812 2,954,950 1,156,192 791,207 
June 30, 2003 6,808,449 486,812 4,409,954 1,120,476 791,207 
July 31, 2003 8,258,550 486,812 5,895,771 1,084,760 791,207 
August31,2003 8,469,121 486,812 6,142,058 1,049,044 791,207 
September 30, 2003 8,538,016 486,812 6,246,669 1,013,328 791,207 
October 31, 2003 8,814,512 486,812 6,558,881 977,612 791,207 
November 30, 2003 8,332,725 486,812 6,112,810 941,896 791,207 
December 31, 2003 9,494,976 721,556 6,985,720 1,018,484 769,216 

TOTAL COMPANY 
January 31, 2003 51,399,311 53,655,762 15,148,867 (10,131,922) (7,273,396) 
February 28, 2003 50,342,903 53,589,297 14,358,995 (10,286,430) (7,318,959) 
March 31 , 2003 50,129,498 53,522,836 14,319,293 (10,393,958) (7,318,673) 
April 30, 2003 50,756,672 54,165,307 13,856,530 (9,900,929) (7,364,236) 
May 31, 2003 52,073,178 54,291,410 14,931,067 (9,739,500) (7,409,799) 
June 30, 2003 54,828,848 54,402,193 17,566,496 (9,670,638) (7,469,203) 
July 31, 2003 57,512,093 54,505,695 20,136,781 (9,601,776) (7,528,607) 
August 31, 2003 59,314,807 54,609,203 21,457,429 (9, 165,582) (7,586,243) 
September 30, 2003 60,422,634 54,712,716 22,420,584 (9,066, 787) (7,643,879) 
October 31 , 2003 61,176,304 54,816,233 23,016,470 (8,956,281) (7, 700, 118) 
November 30, 2003 60,297,416 54,919,754 21,959,922 (8,825,903) (7,756,357) 
December 31, 2003 56,679,194 55,730,640 20,646,637 (11,863,487) (7,834,596) 



MONTANA-DAKOTA UTILITIES CO. 
DEFERRED INCOME TAXES 

GAS UTILITY - SOUTH DAKOTA 

DOCKET NU. 
RULE 20:10:13:88 
STATEMENT K 
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FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Utility South Dakota 
Gas Utilit~ - Rate Base Deductions: 
Depreciation, Retirements and Other Timing 

Differences Required to be Normalized ($399,165) ($88,008) 
Contributions In Aid of Construction (56,870) (3,473) 
Montana Net Negative Salvage 40,768 
Customer Advances 57,569 6,507 
Acquisition Adjustments (11,577) 

Total Rate Base Deductions (369,275) (84,974) 

Gas Utilit~ - Current Timing Differences: 
Management Incentive Compensation (73,055) (13,683) 
Pension Expense 250,609 46,940 
Sundry Reserves 344 76 
Property Insurance Adjustment 81,544 16,121 
Bad Debt Expense (31,301) (5, 182) 
Accrued Vacation (76,752) (14,376) 
Capitalized Overheads (39,673) (7,431) 
Restricted Stock Bonus Plan (92, 199) (17,269) 
FAS 106 (18,943) (5,207) 
Deferred Compensation (86,494) (16,201) 
BOD Retirement 5,404 1,012 
Demand Charges 131,774 28,888 
PCB Related Income 4,469 939 
Unrecovered Purchased Gas Cost 5,097,135 1,020,342 
Amort of Loss on Bond Retirements (121,000) (26,884) 
Gas IRP (35,062) 
Rate Case Expense 14,749 29,672 
Closing/Filing and Out of Period 328,924 44,463 

Total Current Timing Differences 5,340,473 1,082,220 

Total Deferred Income Taxes $4,971,198 $997,246 



Gas Utility - Rate Base Deductions: 

MONTANA-DAKOTA UTILITIES CO. 
ANALYSIS OF ACCUMULATED DEFERRED INCOME TAXES 

GAS UTILITY-SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Company South Dakota 
Balance Balance Balance Balance 
12/31 /02 12/31 /03 12/31/02 12/31/03 

Depreciation, Retirements and Other Timing 
Differences Required to be Normalized 

Contributions In Aid of Construction 
North Dakota Full Normalization 
Customer Advances for Construction 
Other 
Acquisition Adjustment 

Total 

Gas Utility - Current Timing Differences: 
Management Incentive Compensation 
Pension Expense 
Uncollectable Accounts 
Unbilled Revenues 
Workers Comp 
Capitalized Overheads 
Restricted Stock Bonus Plan 
Contingency Reserve 
Delivered/Unbilled Revenue 
BOD Retirement 
Rate 71 Refund 
FAS 106 
Demand Charges 
PCB Related Income 
Rate Case Expense 
Unrecovered Purchased Gas Cost 
Environmental Tax 
Gas IRP 

Total 

Total Gas Utility 

$7,908,929 
(241,476) 
339,490 

(275,701) 
369,676 

$8, 100,918 

($112,892) 
1,310,834 

(22,005) 
172,888 

14, 146 
(734,754) 
(247,780) 

(1,873,942) 
623,187 

(248,081) 
14,738 

366,423 
1,349,511 

81,874 
128,603 
601,829 

4,386 
63,464 

$1,492,429 

$9,593,347 

$8,145,534 
(300,282) 
122,555 

(218, 132) 
410,444 
(11,577) 

$8,148,542 

($185,947) 
1,561,443 

(53,306) 
172,888 

14, 146 
(712,827) 
(342,321) 

(1,907,371) 
623,187 

(242,677) 
14,738 

345,636 
1,481,285 

86,343 
143,352 

5,698,964 
4,386 

28,402 
$6,730,321 

$14,878,863 

$1,880,047 $2,105,426 
(56,667) (60, 140) 
(57,030) (114,060) 
(31,636) (25, 129) 

$1,734,714 $1,906,097 

Average 
Balance 

$1,992,737 
(58,404) 
(85,545) 
(28,383) 

0 

$1,820,405 



MONTANA-DAKOTA UTILITIES CO. 
ANALYSIS OF UNAMORTIZED INVESTMENT TAX CREDITS 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total 
Company South Dakota 

Balance@ 
December 31, 2002 $518,742 $26,861 

December 31, 2003 413,147 13,297 

Average Balance $465,945 $20,079 

DOCKET NO. 
RULE 20:10:13:88 
STATEMENTK 
PAGE 140F 16 



MONTANA-DAKOTA UTILITIES CO. 
ADJUSTMENT TO ACCUMULATED DEFERRED INCOME TAXES 

TO REFLECT FULL NORMALIZATION 
GAS UTILITY - SOUTH DAKOTA 

ADJUSTMENT G 

LIVvnc I l'llU. 

RULE 20:10:13:88 
STATEMENT K 
PAGE 15OF16 

Amortization of deferred taxes 
to reflect full normalization ($57,030) 



Accumulated Deferred Income Taxes 
Liberalized Depreciation 
Customer Advances 

Balance 

Accumulated Investment Tax Credits 

Balance 

MONTANA-DAKOTA UTILITIES CO. 
ACCUMULATED DEFERRED INCOME TAXES 
ACCUMULATED INVESTMENT TAX CREDITS 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT F AND ADJUSTMENT H 

Average 
Balance@ Balance@ Balance@ 
12/31/02 12/31/03 12/31/03 Adjustments 

$1,766,350 $1,931,226 $1,848,788 $3,105 1/ 
(31,636) (25, 129} (28,383) 

$1,734,714 $1,906,097 $1,820,405 $3,105 

$26,861 $13,297 $20,079 $13,297 

1/ Includes deferred taxes on plant additions and full normalization. 

Pro Forma 
Balance@ Average Pro Forma 
12/31/04 Balance Adjustment 

$1,934,331 $1,932,779 $83,991 
(25, 129) (25, 129) 3,254 

$1,909,202 $1,907,650 $87,245 

$0 $6,649 ($13,430) 



..,.,""'"'''&...I ,,.""'• 
RULE 20:10:13:89 
STATEMENT K 
SCHEDULE K-1 

MDU RESOURCES GROUP, INC. 
PAGE 1OF2 

RECONCILIATION OF NET INCOME PER BOOKS WITH TAXABLE 
INCOME PER FEDERAL INCOME TAX RETURN 

FOR TAX YEARS 1999-2002 

M-1 
Line No. 2002 2001 2000 1999 

1 Net Income per Books $148,443,959 $155,848,506 $111,028,299 $84,079,784 

2 Federal Income Tax 6,299,950 10,359,280 11,415,372 8,602,112 

3 Excess of Capital Losses Over Capital Gains 264 0 0 0 

4 Income Subject to Tax not Recorded on Books This Year: 
Other 

Dividends Received from Subsidiary Companies 51,045,000 39,709,000 34,649,500 28,591,800 
G/L on lntercompany Trans. Under Reg Sec 1.1502-13 205,128 
Jt Venture & Partnership Ordinary Income 77,132 99,639 100,999 71,696 
Contributions in Aid of Construction 720,397 268,101 287,951 (78,979) 
Customer Advances 330,767 (31,713) 230,817 
Federal Non-highway Use Tax Credit 18,904 18,761 19,658 17,723 
Gain on Retirement of Assets - Tax 75,023 887,626 (371,684) (185,636) 

Total 52,141,584 41,313,894 34,654,711 28,647,421 

5 Expenses Recorded on Books This Year not Deducted on This Return: 
Depreciation 26,720,353 26,361,318 25,400,418 24,324,027 
Meals & Entertainment 220,435 226,971 210,693 167,207 
Other 

Increase in Capitalized Overheads 805,471 34,186 124,248 
Increase in Capitalized Overheads - Stores 65,859 64,697 65,030 58,298 
Demand Charges 383,847 8,194 251,462 109,107 
Unrecovered Purchased Gas Costs 21,010,649 4,116,950 2,304,705 
Bad Debt Expense per Books 573,825 1,593,836 1,081,029 734,276 
Increase in Capitalized Overheads - Non-operating 19,108 62,678 52,469 28,968 
Supplemental Income Security Plan 1,796,484 83,247 1,542,306 2,444,095 
Capitalized Property Taxes 266,147 70,406 117, 138 111,560 
State Income Tax Accrual per Books 1,875,420 1,217,822 2,177,260 1,520,817 
Post Retirement Benefits Accrued 1,142 1,923,299 429,419 
Increase in Sundry Reserves 54,439 
Capitalized Interest Expense 353,768 337,186 169,399 231,213 
Amortizaiton per Books 2,767, 104 2,473,984 2,121,959 1,408,993 
Accrued Vacation Pay 82,072 381,575 525,397 
Amortization of Loss on Bond Retirements 1,201,783 1,295,507 1,388,692 1,481,731 
Book Depreciation Charged to Expense 1, 148,792 1,082,985 1,008,364 952,351 
Capitalized Tax Depreciation 715,179 623,116 571,179 514,448 
Lobbying Expense 70,864 114,117 72,226 97,881 
Deferred Compensation for Directors 97,778 125,828 200,915 26,701 
Deferred Compensation - Net Deferral 296,667 463,790 
Penalties 6,086 120 465 
Property Insurance Adjustment 112,551 107,240 271,011 267,652 
Reusable Property to Expense 3,402 2,584 2,586 694 
Integrated Resource Plan 88,708 88,708 88,708 100,961 
Workers Compensation 6,880 
Restricted Stock Bonus Plan 571,998 827,981 502,014 408,146 
Provision for Gas Refunds 67,067 
Reserve for Natural Gas Minimum Bill Obligation 5,342,863 
Reserve for Corporation Loan 176,000 

Total Other 18,078,428 34,389,411 16,271,017 13,889,006 

6 Total of Lines 1 Through 5 $251,904,973 $268 ,499 ,380 $198,980,510 $159,709,557 



M-1 
Line No. 

7 

8 

9 

10 

MDU RESOURCES GROUP, INC. 

RULE 20:10:13:E 
STATEMENT K 
SCHEDULE K-1 
PAGE 2 OF 2 

RECONCILIATION OF NET INCOME PER BOOKS WITH TAXABLE 
INCOME PER FEDERAL INCOME TAX RETURN 

FOR TAX YEARS 1999-2002 

2002 2001 2000 1999 
Income Recorded on Books This Year not Included on This Return: 

Other 
Book Gain on Disposition of Property 348,912 2,311 2,164 (9,79! 
G/L on lnterco. Trans. under reg sec 1.1502-13 884,358 
Joint venture & partnership operating income 20,456 20,000 
Equity in Earnings of Subsidiary Companies 128,320,376 135,692,353 87,788,729 64,143,72• 
Allowance for Funds Used During Construction 101,231 185,066 157,410 419,93• 

128,790,975 136 '784 ,088 87,948,303 64,553,86: 

Deductions on This Return not Charged Against Book Income This Year: 
Depreciation 29,160,076 22,657,193 23,839,600 22,863,06! 
Contributions Carryover 4,537,084 6,639,606 
other 

Pension Expense per Return 3,421,343 3,965,568 3,849,479 1,755,78: 
Post Retirement Benefits 797,522 1,894,963 510,702 
Bad Debt Expense per Return 666,420 1,814,870 764,866 687,46: 
Decrease in Sundry Reserves 31,614 67,119 2,91' 
Deferred Compensation 246,937 599,78: 
Unrecovered Purchased Gas Cost 25,954,577 
Environmental Costs 14,754 19,586 569,234 190,15: 
KESOP Incentive Compensation 361,912 4,379,752 1,439,653 266,171 
State Income Tax Accrual per Return 413,325 3,062,638 1,729,801 2,198,151 
Reserve for deferred maintenance 46,599 
Vacation accrual 324,210 
Workers compensation 181, 167 
1991 Interest Expense 10,124 
Expenses for the Retirement of Assets 410,093 344,330 355,479 386, 13! 
Restricted Stock Bonus Plan - Dividends 807,134 468,699 134,133 145,24L 
Decrease in Capitalized Overheads 622,788 
Customer Advances 169,810 
Unamortized Regulatory Commission Expense 544,543 
Charitable Deduction 150 
Acquisition Costs 430,997 

34,646,982 16,569,501 9,610,408 6,231,80i 

Add Lines 7 and 8 192,598,033 180,547,866 128,037,917 93,648,73! 

Income (Form 1120, Page 1, Line 28) • Line 6 less Line 59,306,940 87,951,514 70,942,593 66,060,82~ 

Less: Special Deductions 51,225,002 39,889,003 35,027,503 29,167,80: 

Taxable Income (Form 1120, Page 1, Line 30) $8,081,938 $48,062,511 $35,915,090 $36,893,0H 



MONTANA-DAKOTA UTILITIES CO. 
DIFFERENCE IN BOOK AND TAX DEPRECIATION - GAS UTILITY 

FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Tax Depreciation 
CIAC's - MACRS 
Depreciation 
Capitalized Interest Expense 
Capitalizd Tax Depreciation 
Capitalized Inventory on Stores Inventory 
Capitalized Property Taxes 
Expenses for the Retirement of Assets 
Retirement of Assets 

Total Gas 

Book Depreciation 
Depreciation Expense 
Amortization Expense 
Allowance For Funds Used During Construction 

Total Book Depreciation 

Book over Tax Depreciation 

($205,248) 
9,466,710 

(52,789) 
(500,960) 

(12,141) 
(152,654) 
196,002 

(197,018) 

$8,541,902 

$8,571,668 
587,831 
(19,706) 

$9,139,793 

$597,891 

---·,-· ... ....,. 
RULE 20:10:13:90 
STATEMENT K 
SCHEDULE K-2 
PAGE 1OF1 



MONTANA· DAKOTA UTILITIES CO. 
NET TAXABLE INCOME (LOSS) FOR EACH COMPANY 
INCLUDED IN MDU RESOURCES GROUP, INC.'S 2002 

CONSOLIDATED FEDERAL INCOME TAX RETURN 

Company 
Montana - Dakota Utilities Co. 
Centennial Energy Holdings, Inc. 
Centennial Holdings Capital Corp. 
Centenntial Power Inc. 
RMP Montana Acquisition, Inc. 
Futuresource Capital Corp. 
lntersource Insurance Company 
MDU Resources lnternaf1onal, Inc. 
Utility Services, Inc. 
International Line Builders, Inc. 
ILB Hawaii, Inc. 
Loy Clark Pipeline Co. 
Loy Clark Pipeline of Washington, lnc. 
High Line Equipment, Inc. 
Rocky Mountain Contractors, Inc. 
Williams Construction Company, Inc. 
Hamlin Electric Company 
Harp Engineering, Inc 
Pouk & Steinle, Inc. 
FJ Johnson 
The Wagner-Smith Company 
Wagner-Smith Equipment Co. 
Wagner-Smith Pumps & Systems, Inc. 
Frebco, Inc. 
Newco, Inc. 
E.S.I. Inc. 
Bell Communications, Inc. 
Bell Electric Contractors, Inc. 
Capital Electric Construction Company 
Capital Electric Line Builders 
Oregon Electric Construction, Inc. 
WBI Holdings, Inc. 
Fidelity E & P Company 
Seven Brothers Ranches, Inc. 
Fidelity Oil Company 
Fidelity Oil Holdings, Inc. 
WBI Production, Inc. 
WBI Pipeline & Storage Group, Inc. 
Williston Basin Interstate Pipeline Co. 
WBI Southern, Inc. 
WBI Offshore Pipeline, Inc. 
Kentucky Pipeline & Storage Company, Inc. 
Bitter Creek Pipeline, LLC 
WBI Energy Services, Inc. 
Prairielands Energy Marketing, Inc. 
SAGE Gas Alliance, LLC 

Taxable 
lncome(Loss) 

$8,081,674 
0 

(251,308) 
98,053 

(2,464, 145) 
(1,417,068) 
1, 113,370 

993,511 
(2,060,776) 
3,328,581 

(2,739) 
(954,937) 

0 
0 

2,932,679 
0 

(50,571) 
(1,878,265) 
4,550,969 

587, 144 
540, 110 

2,029,877 
(350,080) 
(647,963) 
189,520 

(100,721) 
0 

2,320,134 
(368,578) 

5,418,733 
(3,661,560) 

0 
(11,729,885) 

(421,952) 
42,394,003 

0 
0 

(29,828) 
26,440,280 

0 
0 
0 

(12,376,779) 
0 

93,411 
0 

Excess Tax 
Depreciation 

($2, 191,352) 
0 
0 

233,123 
0 

2,636,295 
0 
0 

18, 139 
(90,326) 

0 
(132,883) 

0 
0 

136,514 
0 

487,403 
(50,281) 
38,867 
26,236 

318,567 
1,956,236 

(132) 
11,388 
11,096 
(1,793) 

0 
273,234 
165,232 
83,221 

245,641 
0 

259,439 
67,184 

(3,754,729) 
0 
0 
0 

73,908 
0 
0 
0 

16,835,269 
0 

(109,728) 
0 

Taxable Income 
(Loss) after 
Elimination 

$5,890,322 
0 

(251,308) 
331,176 

(2,464,145) 
1,219,227 
1, 113,370 

993,511 
(2,042,637) 
3,238,255 

(2,739) 
(1,087,820) 

0 
0 

3,069,193 
0 

436,832 
(1,928,546) 
4,589,836 

613,380 
858,677 

3,986,113 
(350,212) 
(636,575) 
200,616 

(102,514) 
0 

2,593,368 
(203,346) 

5,501,954 
(3,415,919) 

0 
(11,470,446) 

(354,768) 
38,639,274 

0 
0 

(29,828) 
26,514, 188 

0 
0 
0 

4,458,490 
0 

(16,317) 
0 

RULE 20:10:13: 
STATEMENT K 
SCHEDULE K-3 
PAGE 1OF2 

System Tax 
Liability 

$2,822,232 
0 

(87,958) 
34,319 

(951,828) 
(495,974) 
389,680 
347,729 

(721,272) 
1,165,003 

(959) 
(334,228) 

0 
0 

1,026,438 
0 

(17,700) 
(657,393) 

1,592,839 
205,500 
189,039 
710,457 

(122,528) 
(226,787) 

66,332 
(35,252) 

0 
812,047 

(129,002) 
1,896,557 

(1,281,546) 
0 

(4,339,669) 
(147,683) 

14,655,966 
0 
0 

(10,440) 
9,251,218 

0 
0 
0 

(4,331,873) 
0 

32,694 
0 



MONTANA - DAKOTA UTILITIES CO. 
NET TAXABLE INCOME (LOSS) FOR EACH COMPANY 
INCLUDED IN MDU RESOURCES GROUP, INC.'S 2002 

CONSOLIDATED FEDERAL INCOME TAX RETURN 

Company 
lnnovatum, Inc. 
Innovative Gas Services Inc. 
Marcon Energy Corp. 
Knife River Corporation 
KRC Holdings, Inc. 
KRC Aggregates, Inc. 
Concrete, Inc. 
DSS Company 
L TM, Incorporated 
Rogue Aggregates, Inc. 
Medford Ready Mix, Inc. 
Southern Oregon Underground, Inc. 
Alaska Basic Industries, Inc. 
Anchorage Sand & Gravel Company, Inc. 
Baldwin Contracting Company, Inc. 
Knife River Dakota, Inc. 
Knife River Hawaii, Inc. 
Knife R"1ver Marine, Inc. 
Morse Brothers, Inc. 
Hap Taylor & Sons, Inc. 
JTL Group, Inc. - Montana 
JTL Group, Inc. - Wyoming 
Polson Ready Mix Concrete, Inc. 
Connolly-Pacific Co. 
Bauerly Brothers, Inc. 
WHC, Ltd. 
Buffalo Bituminous, Inc. 
Granite City Concrete of Watkins, Inc 
Granite City Ready Mix, Inc. 
Northstar Materials, Inc. 

MDU Resources Group, Inc. and 
lncludible Subsidiaries 

Taxable 
lncome(Loss) 

(1,277,809) 
2,909,498 

171,936 
(2,828,891) 

(33,664,041) 
720,042 

3,276,226 
8,426,974 
5,717,408 

985,468 
494,064 

0 
0 

6,306,766 
4,103,392 
6,484,984 
6,532,875 

201,190 
7,871,385 
6,225,906 
2,925,439 

356,369 
0 

6,715,105 
9,464,717 
3,462,462 
1,907,148 
3,048,989 
1,063,797 
3,848,944 

$117,795,237 

Excess Tax 
Depreciation 

81,049 
0 
0 

3,051,977 
2,499 

138,351 
347,036 

2,342,422 
2,241,839 

529,628 
42,734 

0 
0 

(149,800) 
451,416 

0 
0 

20,091 
4,012,525 

994,220 
4,273,771 

(321,198) 
0 

(396,768) 
1,003,753 

360,468 
169,541 

73,277 
3,993 

644,075 

$37,462,667 

Taxable Income 
(Loss) after 
Elimination 

(1,196,760) 
2,909,498 

171,936 
223,086 

(33,661,542) 
858,393 

3,623,262 
10,769,396 

7,959,247 
1,515,096 

536,798 
0 
0 

6,156,966 
4,554,808 
6,484,984 
6,532,875 

221,281 
11,883,910 

7,220,126 
7, 199,210 

35,171 
0 

6,318,337 
10,468,470 

3,822,930 
2,076,689 
3,122,266 
1,067,790 
4,493,019 

$155,257,904 

RULE 20:10:13: 
STATEMENT K 
SCHEDULE K-~ 
PAGE2 OF 2 

System Tax 
Liability 

(448,677) 
1,018,324 

60, 178 
(990, 112) 

(11,782,414) 
252,015 

1,146,679 
2,949,441 
2,001,093 

344,914 
172,922 

0 
0 

2,207,368 
1,436, 187 
2,269,744 
2,286,506 

70,417 
2,754,985 
2,179,067 
1,023,904 

124,729 
0 

2,350,287 
3,312,651 
1,211,862 

667,502 
1,067,146 

372,329 
1,347,130 

$40, 712, 135 



MONTANA-DAKOTA UTILITIES CO. 

RULE 20:10:13:92 
STATEMENT K 
SCHEDULE K-4 
PAGE 1OF1 

ALLOWANCE FOR CURRENT TAX IN EXCESS OF TAX 
CALCULATED AT CONSOLIDATED TAX RATE 

FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

This schedule is not applicable since the current tax in the cost of service 

is not greater than the calculated income tax. 



MONTANA-DAKOTA UTILITIES CO. 

RULE 20:10:13:93 
STATEMENT K 
SCHEDULE K-5 
PAGE 1OF1 

ALLOWANCE FOR CURRENT TAX IN EXCESS OF TAX 
CALCULATED AT CONSOLIDATED TAX RATE 

FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

This schedule is not applicable since the current tax in the cost of service 

is not greater than the calculated income tax. 



MONTANA-DAKOTA UTILITIES CO. 
TAXES OTHER THAN INCOME 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

Total Pro Forma 
Type of Tax Company South Dakota Adjustments 
Ad Valorem 

Distribution $2,252,511 $297,146 $21,201 
General 210,641 68,269 1,168 
Common 198,255 22,618 3,419 
Intangible 3,880 873 136 
Total Ad Valorem Taxes $2,665,28~ $388,906 $25,924 

O&M Related Taxes - Other 
FICA 1,433, 129 272,985 25,346 
Federal & State Employment 76,009 14,478 
Franchise 96,310 0 0 
Delaware Franchise 62,155 12,682 0 

Total O&M Related Taxes 1,667,603 300, 145 25,346 

Revenue Taxes 
Montana PSC 163,885 
Montana Consumer Counsel 66,214 
South Dakota 52,573 46,953 40,315 
Wyoming 30,731 

313,403 46,953 40,315 

Other 
Highway Use Tax 560 111 
Secretary of State 674 137 

1,234 248 0 

Total Taxes Other Than Income $4,647,527 $736,252 $91,585 

LIVvl\.C I NU. 

RULE 20:10:13:94 
STATEMENT L 
PAGE 1OF1 

Pro Forma 
South Dakota 

$318,347 
69,437 
26,037 

1,009 
$414,830 

298,331 
$14,478 

0 
12,682 

$325,491 

0 
0 

87,268 
0 

87,268 

111 
137 
248 

$827,837 



MONTANA-DAKOTA UTILITIES CO. 
AD VALOREM TAXES 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDING DECEMBER 31, 2003 

ADJUSTMENT NO. 23 

Pro Forma Per Books 
Effective Plant Ad Valorem Ad Valorem 

Function Tax Rate Balance Tax Tax 

Distribution 0.9328% $34, 128,096 $318,347 $297,146 

General 0.7354% 9,442,056 69,437 68,269 

General Intangible 0.0675% 138,705 94 0 

Common 1.7117% 1,521, 143 26,037 22,618 

Common Intangible 0.0675% 1,355,918 915 873 

Total Ad Valorem Taxes $46,585,918 $414,830 $388,906 

1/ Common and General Intangible. 

1/ 

RULE 20:10:13:95 
STATEMENT L 
SCHEDULE L-1 
PAGE 1OF4 

Pro Forma 
Adjustment 

$21,201 

1, 168 

94 

3,419 

42 

$25,924 



MONTANA-DAKOTA UTILITIES CO. 
AD VALOREM TAXES 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

Average Plant Ad Valorem 
Balance Tax Effective 

Function @ 12/31/03 @ 12/31/03 Tax Rate 
Distribution $31,856,672 $297,146 0.9328% 

General 9,283,492 68,269 0.7354% 

Common 1,321,341 22,618 1.7117% 

Intangible 1/ 1,293,971 873 0.0675% 

Total $43,755,476 $388,906 

1 / General and common intangible. 

DOCKET NO. 
RULE 20:10:13:95 
STATEMENT L 
SCHEDULE L-1 
PAGE 20F 4 



MONTANA-DAKOTA UTILITIES CO. 
PAYROLL TAXES 

GAS UTILITY - SOUTH DAKOTA 
FOR THE TWELVE MONTHS ENDED DECEMBER 31, 2003 

ADJUSTMENT NO. 24 

FICA 
Federal & State Unemployment 

Total 

Per Books 
Gas Utility South Dakota Pro Form a 1 I 
$1,433, 129 $272,985 

76,009 14,478 
$1,509,138 $287,463 $312,809 

1 I Calculated using 2003 ratio of payroll taxes to labor and pro form a labor expense. 

DOCKET NO. 
RULE 20:10:13:95 
STATEMENT L 
SCHEDULE L-1 
PAGE 3 OF 4 

Pro Forma 
Adjustment 

$25,346 



MONTANA-DAKOTA UTILITIES CO. 
ADJUSTMENT TO SOUTH DAKOTA GROSS RECEIPTS TAX 

GAS UTILITY - SOUTH DAKOTA 
ADJUSTMENT NO. 25 

Pro Forma Revenue 
Sales Revenue 1 I 
Transportation Revenue 1 I 
Miscellaneous Service Revenues 
Rent from Gas Property 
Other Gas Revenues 
Late Payment Revenues 1 I 

Total Pro Forma Revenue 

Gross Receipts Tax @ .15% 2/ 

Per Books Gross Receipts Tax 
Pro Forma Adjustment 

1/ Rule 20:10:13:85, Statement I, page 1. 
21 Tax rate effective December 31, 2003. 

$57,739,873 
324,784 

24,962 
7,660 

33,695 
47,709 

$58, 178,683 

$87,268 

46,953 
$40,315 

DOCKET NO. 
RULE 20:10:13:95 
STATEMENT L 
SCHEDULE L-1 
PAGE 40F 4 



MONTANA-DAKOTA UTILITIES CO. 
INCOME STATEMENT 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

Operating Revenues 
Sales 
Transportation 
Other 

Total Revenues 

Operating Expenses 
Operation and Maintenance 

Cost of Gas 
Other O&M 
Total O&M 

Depreciation 
Taxes Other Than Income 
Current Income Taxes 
Deferred Income Taxes 

Total Expenses 

Operating Income 

Rate Base 

Rate of Return 

Total 
Company 

$233,447,443 
2,756,722 
1,003,669 

237,207,834 

181,536,759" 
36,283,767 

217,820,526 
8,477,139 
4,647,527 

(4,124,611) 
4,971,198 

231,791,779 

$5,416,055 

$76,626,660 

7.068% 

South Dakota Other 

$44,201,634 $189,245,809 
363,186 2,393,536 
216,621 787,048 

44,781,441 192,426,393 

34,335,947 147,200,812 
7,264,809 29,018,958 

41,600,756 176,219,770 
1,815,584 6,661,555 

736,251 3,911,276 
(1,118,415) (3,006, 196) 

997,246 3,973,952 
44,031,422 187,760,357 

$750,019 $4,666,036 

$17,941,833 $58,684,827 

4.180% 7.951% 

DOCKET NO. 
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Statement l 
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Statement H 
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MONTANA-DAKOTA UTILITIES CO. 
AVERAGE RATE BASE 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total 
Com pan}:'. South Dakota 

Gas Plant in Service $203,944,506 $43,755,476 
Accumulated Reserve for Depreciation 125,315,421 24,675,602 

Net Gas Plant in Service 78,629,085 19,079,874 

CWIP in Service Pending Reclassification 1,194,868 324,862 
Total Gas Plant in Service 79,823,953 19,404,736 

Additions 
Materials and Supplies 1, 118,645 270,692 
Fuel Stocks 24,621 0 
Gas in Underground Storage 5,652,942 0 
Prepayments 1, 182,901 28,708 
other 267,037 150,699 

Total Additions 8,246,146 450,099 

Total Before Deductions $88,070,099 $19 ,854 ,835 

Deductions 
Accumulated Deferred Income Taxes 10,316,015 1,820,405 
Accumulated Investment Tax Credits 465,945 20,079 
Customer Advances 661,479 72,518 

Total Deductions 11,443,439 1,913,002 

Total Rate Base $76,626,660 $17,941,833 

Other 
$160, 189,030 

100,639,819 
59,549,211 

870,006 
60,419,217 

847,953 
24,621 

5,652,942 
1,154, 193 

116,338 
7,796,047 

$68,215,264 

8,495,610 
445,866 
588,961 

9,530,437 

$58,684,827 

DOCKET NO. 
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Statement D 
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MONTANA-DAKOTA UTILITIES CO. 
SUMMARY OF PRO FORMA ADJUSTMENTS 

GAS UTILITY - SOUTH DAKOTA 

Adjustment 
No. 

REVENUE 
Sales & Transportation at Current Rates 1 
Weather Normalization 2 
Annualization 3 
Pro Forma 2004 4 
Other Revenue 5 

Total Adjustments to Revenue 

OPERATION & MAINTENANCE EXPENSES 
Cost of Gas 6 

Labor Expense 7 
Benefits Expense 8 
Insurance Expense 9 
Contract Labor 10 
Vehicles & Work Equipment 11 
Postage Expense 12 
Telephone Expense 13 
Office Supplies Expense 14 
Company Consumption 15 
Uncollectible Accounts 16 
Computer Rental 17 
Industry Dues 18 
Advertising Expense 19 
Regulatory Commission Expense 20 
Depreciation Study Expense 21 

Total Adjustments to Other O&M 

DEPRECIATION EXPENSE 
Average Annual Depreciation 22 

TAXES OTHER THAN INCOME 
Ad Valorem Taxes 23 
Payroll Taxes 24 
South Dakota Gross Receipts Tax 25 

Total Adjustments to Taxes Other than Income 

CURRENT INCOME TAXES 
Interest Annualization 26 
Tax Depreciation on Plant Additions 27 

Income Taxes on Pro Forma Adjustments 28 
Elimination of Closing/Filing and Reserve Adjustment 29 

Total Adjustments to Current Income Taxes 

DOCKET NO. 
RULE 20:10:13:91 
STATEMENT M 
PAGE 30F 8 

Amount 

$9,959,291 
1,752,580 

603,717 
1, 184,248 

47,709 
13,547,545 

11,747, 188 

275,090 
546,843 
(44,184) 
24,685 

271,143 
(4,692) 

362 
(15, 167) 

6,972 
69,359 

9,483 
(18,359) 
(26,643) 
154,437 

3,050 
1,252,379 

26,763 

25,924 
25,346 
40,315 
91 ,585 

(60, 189) 
171,814 

111,302 
46,139 

157,441 



MONTANA-DAKOTA UTILITIES CO. 
SUMMARY OF PRO FORMA ADJUSTMENTS 

GAS UTILITY - SOUTH DAKOTA 

DEFERRED INCOME TAXES 
Elimination of Closing/Filing 
Deferred Income Taxes on Plant Additions 

Total Adjustments to Deferred Taxes 

Net Adjustments to Operating Income 

Adjustment 
No. 

29 
27 

DOCKET NO._ 
RULE 20:10:13:9 
STATEMENT M 
PAGE 40F 8 

Amount 

(44,463) 
60,135 
15,672 

$256,517 



MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

SUMMARY OF PRO FORMA RATE BASE ADJUSTMENTS 

Plant Additions 
Accumulated Reserve for Depreciation 

on Plant additions 
Adjustment To Net Plant 

Additions: 
Materials and Supplies 
Prepaid Insurance 
Unamortized FAS 106 

Total 

Deductions: 
Accumulated Def. Inc. Tax- Plant Additions 

& Full Normalization 
IT Cs 
Customer Advances for Construction 

Total Pro Forma Adjustments 

Adjustment 
A 

B 

c 
D 
E 

F,G 
H 

Amount 
$2,505,580 

1,313,495 
$1,192,085 

($5, 151) 
63,192 

(15,864) 
$42,177 

$87,245 
(13,430) 
(17 ,666) 
$56,149 

$1,178,113 

DOCKET NO._ 
RULE 20:10:13:9€ 
STATEMENT M 
PAGE 5 OF 8 



MONTANA-DAKOTA UTILITIES CO. 
INCOME STATEMENT 

GAS UTILITY ·SOUTH DAKOTA 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

PROFORMA 

Operating Revenues 
Sales 
Transportation 
Other 

Total Revenues 

Operating Expenses 
Operation and Maintenance 

Cost of Gas 
Other O&M 
Total O&M 

Depreciation 
Taxes Other Than Income 
Current Income Taxes 
Deferred Income Taxes 

Total Expenses 

Operating Income 

Average Rate Base 

Rate of Return 

Per Books 

$44,201,634 
363,186 
216,621 

44,781,441 

34,335,947 
7,264,809 

41,600,756 
1,815,584 

736,251 
(1,118,415) 

997,246 
44,031,422 

$750,019 

$17,941,833 

4.180% 

Pro Forma 
Adjustments 

$13,538,238 
(38,401) 
47,709 

13,547,546 

11,747, 188 
1,252,379 

12,999,567 
26,763 
91,585 

157,441 
15,672 

13,291,028 

$256,518 

$1,178,113 

DOCKET NO. 
RULE 20:10:13:~ 
STATEMENT M 
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Pro Forma 

$57,739,872 
324,785 
264,330 

58,328,987 

46,083,135 
8,517,188 

54,600,323 
1,842,347 

827,836 
(960,974) 

1,012,918 
57,322,450 

$1,006,537 

$19, 119,946 

5.264% 



MONTANA-DAKOTA UTILITIES CO. 
AVERAGE RATE BASE 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

PROFORMA 

Pro Forma 
2003 Adjustments 

Gas Plant in Service $43,755,476 $2,505,580 
Accumulated Reserve for Depreciation 24,675,602 1,313,495 

Net Gas Plant in Service 19,079,874 1,192,085 

CWIP in Service Pending Reclassification 324,862 
Total Gas Plant in Service · 19,404,736 1, 192,085 

Additions 
Materials and Supplies $270,692 ($5,151) 
Prepayments 28,708 63,192 
Unamortized FAS 106 150,699 (15,864) 
Total Additions 450,099 42,177 

Total Before Deductions $19,854,835 $1,234,262 

Deductions 
Accumulated Deferred Income Taxes $1,820,405 $87,245 
Accumulated Investment Tax Credits 20,079 (13,430) 
Customer Advances 72,518 (17,666) 
Total Deductions 1,913,002 56,149 

Total Rate Base $17,941,833 $1,178,113 

DOCKET NO._ 
RULE 20:10:13:9 
STATEMENT M 
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Pro Forma 
$46,261,056 

25,989,097 
20,271,959 

324,862 
20,596,821 

$265,541 
91,900 

134,835 
492,276 

$21,089,097 

$1,907,650 
6,649 

54,852 
1,969, 151 

$19,119,946 



MONTANA-DAKOTA UTILITIES CO. 
PROJECTED OPERATING INCOME AND RATE OF RETURN 

REFLECTING ADDITIONAL REVENUE REQUIREMENTS 
GAS UTILITY - SOUTH DAKOTA 

Before 
Additional Additional 
Revenue R~venlle 

Requirements Re liirements 

Operating Revenues 
Sales $57,739,872 $1,282, 133 I 
Transportation 324,785 
Other 264,330 

Total Revenues 58,328,987 1,282,133 

Operating Expenses 
Operation and Maintenance 

Cost of Gas 46,083,135 
Other O&M 8,517,188 

Total O&M 54,600,323 
Depreciation 1,842,347 
Taxes Other Than Income 827,836 1,923 1/ 
Current Income Taxes (960,974) 448,074 1/ 
Deferred Income Taxes 1,012,918 

Total Expenses 57,322,450 449,997 

Operating Income $1,006,537 $831,463 

Rate Base $19,119,946 

Rate of Return 5.264% 

DOCKET NO. 
RULE 20:10:13:S 
STATEMENT M 
PAGE 80F 8 

Reflecting 
Additional 
Revenue 

Requirements 

$59,022,005 
324,785 
264,330 

59,611, 120 

46,083,135 
8,517,188 

54,600,323 
1,842,347 

829,759 
(512,900) 

1,012,918 
57,772,447 

$1,838,000 

$19,119,946 

9.613% 

1/ Reflects taxes at 35% after deducting South Dakota Gross Receipts of .15%. 



MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY • SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
COST OF SERVICE BY COMPONENT 

PRO FORMA 2004 

Total Residential Firm General 
Cost of Service By Component South Dakota I Demand Energy Customer Demand Energy Customer 

Pro Forma Rate Base 19,119,933 4,011,916 1,318 8,584,505 2,503,570 900 3,170,510 

Operating Income for Proposed Return 1,837,998 385,665 127 825,228 240,668 87 304,781 
Pro Forma Operating Income 1,006,532 (651,805) 2,866,741 (1,646,019) (409,524) 1,436,853 (727,520) 

Increase in Operating Income 831,466 1,037,470 (2,866,614) 2,471,247 650,192 (1,436,766) 1,032,301 

Related Taxes for Increase 
Federal Income 448,748 559,930 (1,547,131) 1,333,749 350,913 (775,433) 557, 140 
South Dakota Gross Receipts Tax 1,925 2,400 (6,63i) 5,716 1,504 (3,323) 2,388 
Total Increase in Revenue 1,282, 139 1,599,800 (4,420,376) 3,810,712 1,002,609 (2,215,522) 1,591,829 

Pro Forma Revenues before Increase 58,328,987 4,762,572 22,886,191 3,559,780 3,249,565 14,824,380 812,218 

Total Cost of Service 
Required From Rates 59,611,126 6,362,372 18,465,815 7,370,492 4,252,174 12,608,858 2,404,047 

Less Pro Forma Cost of Gas 46,083,134 4,724,293 18,160,615 0 3,225,382 12,398,664 0 

Net Distribution Costs 13,527,992 1,638,079 305,200 7,370,492 1,026,792 210,194 2,404,047 

Billing Units at Customer 
Dk Throughput 3,280,458 3,280,458 0 2,239,643 2,239,643 0 
Bills 0 0 455,196 0 0 61, 104 

"C en en ::a c 
Unit Cost of Service )>0-ICQ 

$Per Dk 0.499 
G> :c ~ j" (') 

0.093 0.000 0.458 0.094 0.000 mm m" 
$ Per Customer Per Month 0.000 0.000 16.192 0.000 0.000 39.344 

..... c~...,m c 0 -I Orm:..;. 
,,mzo~ 
N z -I :...i. • 
..... I z WI ..... .. 
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MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY- SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
COST OF SERVICE BY COMPONENT 

PRO FORMA 2004 

Firm Contract Air Force 

Cost of Service By Component Demand Energy Customer Demand Energy Customer 

Pro Forma Rate Base 224,068 258 13,798 0 230 29,534 

Operating Income for Proposed Return 21,540 25 1,326 0 22 2,839 
Pro Forma Operating Income (36,191) 111, 142 (3,630) (2,468) 9,059 373 

Increase in Operating Income 57,731 (111, 117) 4,956 2,468 (9,037) 2,466 

Related Taxes for Increase 
Federal Income 31, 157 (59,971) 2,675 1,332 (4,877) 1,331 
South Dakota Gross Receipts Tax 134 (257) 11 6 (21) 6 

Total Increase in Revenue 89,022 (171,345) 7,642 3,806 (13,935) 3,803 

Pro Forma Revenues before Increase 277,574 3,607,987 1,927 244,406 3,056,397 1,372 

Total Cost of Service 
Required From Rates 366,596 3,436,642 9,569 248,212 3,042,462 5,175 

Less Pro Forma Cost of Gas 275,458 3,382,197 0 244,142 2,991,592 0 

Net Distribution Costs 91, 138 54,445 9,569 4,070 50,870 5,175 

Billing Units at Customer 
Dk Throughput 640,689 640,689 0 573,102 573,102 0 
Bills 0 0 12 0 0 12 

-c en en :;o c 
Unit Cost of Service 

)> C') -I c 0 
G) :c ~ r- C') 

$Per Dk 0.142 0.085 0.000 
mm m;:s:; 

0.007 0.089 0.000 NC~Nm 
$ Per Customer Per Month 0.000 0.000 797.417 0.000 0.000 431.250 

c 0-I 
Or-m~ 
-nmzo~ 
Nz-1~. 

~ ~z~\ 



MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
COST OF SERVICE BY COMPONENT 

PRO FORMA 2004 

Small Interruptible Large Interruptible 
Cost of Service By Component Demand Energy Customer Demand Energy Customer I 

Pro Forma Rate Base 96,904 54 251,586 145,038 96 85,648 

Operating Income for Proposed Return 9,315 5 24,185 13,943 9 8,233 
Pro Forma Operating Income (15,145) 111,402 (54,937) (22,253) 63,675 (23,221) 

Increase in Operating Income 24,460 (111,397) 79,122 36,196 (63,666) 31,454 

Related Taxes for Increase 
Federal Income 13,201 (60,121) 42,703 19,535 (34,361) 16,976 
South Dakota Gross Receipts Tax 57 (258) 183 84 (147) 73 
Total Increase in Revenue 37,718 (171,776) 122,008 55,815 (98,174) 48,503 

Pro Forma Revenues before Increase 37,942 320,103 51,535 38,985 574,202 21,851 

Total Cost of Service 
Required From Rates 75,660 148,327 173,543 94,800 476,028 70,354 

Less Pro Forma Cost of Gas 37,082 142,535 0 37,741 463,433 0 

Net Distribution Costs 38,578 5,792 173,543 57,059 12,595 70,354 

Billing Units at Customer 
Dk Throughput 406,921 406,921 0 622,478 622,478 0 
Bills 0 0 444 0 0 108 

"D en en ;:o c 
Unit Cost of Service l>O-fco 

QJ:~ro 
$Per Dk 0.095 0.014 0.000 0.092 0.020 0.000 mmmm" 

wCs:Nm 
$ Per Customer Per Month 0.000 0.000 390.863 0.000 0.000 651.426 c 0-f Orm·· -nmzc;z 

N z-f :.i. 9 
~:. z ~1 



Pro Forma 
Operating Income and 

Rate of Return 

Operating Revenues 

Operating Expenses 
O&M Cost of Purchased Gas 
Other O&M Expense 

Total Operation & Maint. Exp. 

Depreciation 
Taxes Other Than Income Taxes 
Fed. & State Inc. Taxes - Current 
Deferred Income Taxes 

Total Operating Expenses 

Operating Income 

Rate Base 

Rate of Return 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
SUMMARY REPORT 
PRO FORMA 2004 

Total Firm 
South Dakota Residential General Firm Contract 

58,328,987 31,208,543 18,886,163 3,887,488 

46,083,134 22,884,908 15,624,046 3,657,655 
8,517,190 6,081,475 2,139,025 61,034 

54,600,324 28,966,383 17,763,071 3,718,689 

1,842,349 1,215,495 552,520 22,816 
827,837 568,902 226,871 8,354 

(960,975) (558,437) (323,607) (26, 152) 
1,012,920 447,283 367,499 92,460 

57,322,455 30,639,626 18,586,354 3,816,167 

1,006,532 568,917 299,809 71,321 

19, 119,933 12,597,739 5,674,980 238,124 

5.264% 4.516% 5.283% 29.951% 

Small Large 
Air Force Interruptible Interruptible 

3,302,175 409,580 635,038 

3,235,734 179,617 501, 174 
14,730 135,723 85,203 

3,250,464 315,340 586,377 

1,346 32,791 17,381 
1,201 13,779 8,730 

(50,175) 5,165 (7,769) 
92,375 1,185 12, 118 

3,295,211 368,260 616,837 

6,964 41,320 18,201 

29,764 348,544 230,782 

23.397% 11.855% 7.887% 

.,, (I) (I) ::0 c 
:i>o-1co 
G>::c~r-o mmmm;:'J\ 
~gs:~m 
Or-m" -I 
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MONT ANA-DAKOTA UTILITIES 
GAS UTILITY· SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
PROFORMA CHANGES IN OPERATING INCOME 

Pro Forma Changes Total Firm Small Large 

in Operating Income South Dakota Residential General Firm Contract Air Force Interruptible Interruptible 

Revenue @ Current Rates 
Sales Revenue 14,812,555 7,426,696 5,073,138 1,269,749 989,398 (20,066) 73,640 
Unbilled Revenue (1,312,722) (717,078) (417,166) (79,298) (69,291) (12,931) (16,958) 
Late Payment Penalty Revenues 47,710 26,062 15, 161 2,882 2,518 470 617 

Total Revenue 13,547,543 6,735,680 4,671,133 1,193,333 922,625 (32,527) 57,299 

Cost of Gas 11,747,187 5,579,120 3,810,745 1,290,805 987,178 (19,511) 98,850 

Labor Expense 
Other Gas Supply 4,030 2,877 1,011 29 7 65 41 
Distribution 135,353 86,879 42,008 1,286 118 3,093 1,969 
Customer Accounts 60,016 52,855 7,095 1 1 51 13 
Customer Service & Information 2,188 1,927 259 0 0 2 0 
Sales 14,551 12,815 1,720 0 0 13 3 
Administrative & General 58,951 42,108 14,791 423 104 937 588 

Total Labor Expense 275,089 199,461 66,884 1,739 230 4,161 2,614 

Benefits Expense 546,844 390,604 137,206 3,919 958 8,698 5,459 

Insurance Expense (44, 184) (31,560) (11,086) (317) (77) (703) (441) 

Advertising Expense (26,645) (23,464) (3,150) (1) (1) (23) (6) 

Postage Expense (4,692) (4."132) (555) 0 0 (4) (1) 

Industry Dues (18,360) (13,113) (4,607) (132) (32) (292) (184) 
"ti en en ::o c 

Regulatory Commission Expense 
)>O-lc:Q 

154,439 110,313 38,749 1, 107 271 2,457 1 542 G> :C ~ r o 
· mmmm;:i:;: 

All OtherO&M 369,889 264,206 92,807 2,651 
uigs:~m 

649 5,883 3,693 Orm·· -1 
-nmz~Z 

Total Other O&M 1,252,380 892,315 316,248 8,966 1,998 20,177 12,676 
~z-t:..;,9 

~z~I 



Pro Forma Changes 
in Operating Income 

Depreciation Expense 

Taxes Other than Income 
Ad Valorem Tax 
Other Taxes - Payroll, Franchise, Other 

Total Taxes Other than Income 

Current Income Taxes 
Interest Annualization 
Tax Depreciation on Plant Additions 

Net Pro Forma Adjustments to Income 

Taxes on Pro Forma Adjustments 

Elimination of Closing/Filing & Reserve Adjustment 

Total Current Income Tax Adjustments 

Deferred Income Taxes 
Other 
Closing/Filing and Out of Period 

Total Deferred Income Tax 

Total Adjustments to Income 

MONTANA-DAKOTA UTILITIES 
GAS UTILITY· SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
PROFORMA CHANGES IN OPERATING INCOME 

Total Firm 
South Dakota Residential General Firm Contract 

26,763 17,671 7,951 348 

25,924 17,117 7,702 337 
65,660 46,901 16,474 470 
91,584 64,018 24,176 807 

(60, 188) (39,563) (17,963) (749) 
171,813 113,441 51,046 2,235 

318,004 108,678 478,930 (109,079) 

111,302 38,037 167,626 (38,177) 

46,138 30,463 13,708 600 

157,440 68,500 181,334 (37,577) 

60,137 39,705 17,866 783 
(44,463) (29,357) (13,210) (578) 
15,674 10,348 4,656 205 

256,515 103,708 326,023 (70,221) 

Small Large 
Air Force Interruptible Interruptible 

31 465 297 

30 450 288 
115 1,044 656 
145 1,494 944 

(93) (1,095) (725) 
197 2,986 1,908 

(66,831) (37,043) (56,651) 

(23,391) (12,965) (19,828) 

53 802 512 

(23,338) (12, 163) (19,316) 

69 1,046 668 
(51) (773) (494) 
18 273 174 

(43,407) (23,262) (36,326) 

"tJ<n<n;;tJO 
~O-IC:Q 
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Pro Forma Changes 
in Rate Base 

Plant in Service 
Distribution Plant 
General Plant 
Common Plant 

Total Plant 

Accumulated Reserve 
Distribution Plant 
General Plant 
Common Plant 

Total Accumulated Res 

Additions to Rate Base: 
Materials & Supplies 
Prepayments 
Unamortized FAS 106 Costs - Other 

Total Additions 

Deductions to Rate Base: 
Accumulated Deferred Income Taxes 
Accumulated Investment Tax Credits 
Customer Advances 

Total Adjustments 

Total Rate Base 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY • SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
PRO FORMA CHANGES IN RA TE BASE 

Total Firm 
South Dakota Residential General Firm Contract 

1,988,703 1,313,058 590,843 25,868 
120,312 79,437 35,745 1,565 
396,565 261,835 117,820 5,158 

2,505,580 1,654,330 744,408 32,591 

1,306, 102 862,365 388,043 16,989 
(165,156) (109,046) (49,068) (2,148) 
172,547 113,927 51,264 2,244 

1,313,493 867,246 390,239 17,085 

(5, 151) (3,401) (1,531) (67) 
63, 191 41,723 18,774 822 

(15,863) (11,331) (3,980) (114) 
42,177 26,991 13,263 641 

87,244 57,605 25,920 1,135 
( 13,431) (8,868) (3,990) (175) 
(17,666) (15,575) (2,091) 0 
56,147 33,162 19,839 960 

1, 178, 117 780,913 347,593 15, 187 

Small Large 
Air Force Interruptible Interruptible 

2,286 34,570 22,078 
138 2,092 1,335 
456 6,893 4,403 

2,880 43,555 27,816 

1,501 22,704 14,500 
(190) (2,871) (1,833) 
198 2,999 1,915 

1,509 22,832 14,582 

(6) (89) (57) 
73 1,098 701 

(28) (252) (158) 
39 757 486 

100 1,516 968 
(15) (234) (149) 

0 0 0 
85 1,282 819 

1,325 20,198 12,901 "tJcncn:;cc 
)>0-iCC 
G>:C:!:irr 
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...a c :5: N n c c-Orm:.>. 
"TimZc~ 
I\.) z -I:..>.. 
~~z§I 



Per Books 
Operating Income and 

Rate of Return 

Operating Revenues 

Operating Expenses 
Cost of Gas 
Other O&M Expense 

Total Operation & Maint. Exp. 

Depreciation 
Taxes Other Than Income Taxes 
Fed. & State Inc. Taxes - Current 
Deferred Income Taxes 

Total Operating Expenses 

Operating Income 

Rate Base 

Rate of Return 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
SUMMARY REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

44,781,444 24,472,863 14,215,030 2,694,155 

34,335,947 17,305,788 11,813,301 2,366,850 
7,264,810 5,189,160 1,822,777 52,068 

41,600,757 22,494,948 13,636,078 2,418,918 

1,815,586 1,197,824 544,569 22,468 
736,253 504,884 202,695 7,547 

(1,118,415) (626,937) (504,941) 11,425 
997,246 436,935 362,843 92,255 

44,031,427 24,007,654 14,241,244 2,552,613 

750,017 465,209 (26,214) 141,542 

17,941,816 11,816,826 5,327,387 222,937 

4.180% 3.937% -0.492% 63.490% 

Small Large 
Air Force Interruptible Interruptible 

2,379,550 442,107 577,739 

2,248,556 199,128 402,324 
12,732 115,546 72,527 

2,261,288 314,674 474,851 

1,315 32,326 17,084 
1,056 12,285 7,786 

(26,837) 17,328 11,547 
92,357 912 11,944 

2,329,179 377,525 523,212 

50,371 64,582 54,527 

28,439 328,346 217,881 

177.119% 19.669% 25.026% 
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Per Books 
Operating Revenues 

Residential 
Firm General 
Firm Contract 
Air Force 
Small Interruptible 
Large Interruptible 
Unbilled Revenue 
Total Gas Sales and Transport Revenue 

Other Operating Revenue 
Miscellaneous 

Reconnect Fees 
NSF Check Fees 
Miscellaneous 

Rent From Gas Property 
Other Gas Revenues 
Miscellaneous 
Gas Management Fee 
Transport and Penalty Revenue - Net 

Total Other Operating Revenue 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
OPERATING REVENUES 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

23,626,622 23,626,622 0 0 

13,744,983 0 13,744,983 0 
2,612,705 0 0 2,612,705 
2,283,008 0 0 0 

426,064 0 0 0 

558,720 0 0 0 
1,312,722 717,078 417,166 79,298 

44,564,824 24,343,700 14,162,149 2,692,003 

9,276 8,178 1,098 0 
5,350 4,717 633 0 

12,468 8,196 3,721 155 
136,285 89,582 40,673 1,698 

24,295 17,355 6,096 174 
26,869 0 0 0 

2,077 1,135 660 125 

216,620 129, 163 52,881 2,152 

Small Large 
Air Force Interruptible Interruptible 

0 0 0 
0 0 0 
0 0 0 

2,283,008 0 0 
0 426,064 0 
0 0 558,720 

69,291 12,931 16,958 
2,352,299 438,995 575,678 

0 0 0 
0 0 0 

19 227 150 
211 2,479 1,642 

42 386 242 
26,869 0 0 

110 20 27 

27,251 3,112 2,061 
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Per Books 
Operation and 

Maintenance Expenses 

Cost of Purchased Gas 

Production Expenses 
Other Gas Supply Expenses 

Total Production Expense 

Distribution Expenses 
Operation 
Load Dispatch 
Mains and Services 
Measuring Stations - General 
Measuring Stations - Industrial 
Measuring Stations - City Gate 
Meters & House Regulators 
Customer Installations 
Other Gas Distribution 
Rents 
Supervision & Engineering 

Total Operation Expense 

Maintenance 
Structures & Improvements 
Mains 
Measuring Stations - General 
Measuring Stations - Industrial 
Measuring Stations - City Gate 
Services 
Meters & House Regulators 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY· SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
OPERATION & MAINTENANCE EXPENSES 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

34,335,947 17,305,788 11,813,301 2,366,850 

66,813 32,009 21,853 6,251 
66,813 32,009 21,853 6,251 

29,662 12,534 8,557 2,448 
658, 165 442,746 189,059 10,657 

6,404 4,293 1,841 129 
7,023 0 0 0 

0 0 0 0 
310,575 195,374 105,124 525 
408,227 257,637 138,337 693 
607,494 393,252 189,782 5,245 

17,706 11,461 5,531 153 
419,455 271,527 131,038 3,622 

2,464,711 1,588,824 769,269 23,472 

1,394 838 333 25 
33,232 22,771 9,030 683 
10,888 7,298 3,130 219 
6,089 0 0 0 

0 0 0 0 
8,505 5,368 2,882 14 

49,002 30,826 16,586 83 

Small Large 
Air Force Interruptible Interruptible 

2,248,556 199, 128 402,324 

5,592 251 857 
5,592 251 857 

2,190 1,555 2,378 
0 8,944 6,759 
0 58 83 
0 963 6,060 
0 0 0 
0 9,149 403 
0 11,560 0 
0 13,402 5,813 
0 391 170 
0 9,254 4,014 

2,190 55,276 25,680 

171 11 16 
0 304 444 
0 98 143 
0 835 5,254 ""CJ<ncn::oc 
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Per Books 
Operation and 

Maintenance Expenses 

Other Equipment 
Supervision & Engineering 

Total Maintenance Expense 

Total Distribution Expenses 

Customer Accounts 
Meter Reading 
Customer Records & Collection 
Uncollectible Accounts 
Miscellaneous Customer Accounts 
Customer Service & Information 
Sales Expenses 
Administration & General Expenses 

Total Gas O&M Expenses 

O&M Exel. Gas Cost and A&G 
O&M Exel. Cost of Gas 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY· SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
OPERATION & MAINTENANCE EXPENSES 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

78,473 48,274 23,042 728 
66,906 41, 159 19,645 620 

254,489 156,534 74,648 2,372 

2,719,200 1,745,358 843,917 25,844 

103,835 91,445 12,275 2 
316,275 196,602 105,565 529 
807,723 711,335 95,487 19 
139,486 122,841 16,490 3 
79,374 69,902 9,383 2 
49,845 43,897 5,893 1 

273,955 241,264 32,387 6 
2,708,304 1,934,507 679,527 19,411 

41,600,757 22,494,948 13,636,078 2,418,918 

4,556,506 3,254,653 1, 143,250 32,657 
7,264,810 5,189,160 1,822,777 52,068 

Small Large 
Air Force Interruptible Interruptible 

0 2,128 4,301 
0 1,814 3,668 

171 6,874 13,890 

2,361 62,150 39,570 

2 89 22 
0 8,821 4,758 

19 694 169 
3 120 29 
2 68 17 
1 43 10 
6 235 57 

4,746 43,075 27,038 

2,261,288 314,674 474,851 

7,986 72,471 45,489 
12,732 115,546 72,527 



Per Books 
Depreciation Expense 

Distribution Plant 
Mains 
Structures 
Meas. & Reg. Sta. General 
Meas. & Reg. Sta. - City Gate 
Services 
Meters 
Service Regulators 
Measuring & Reg. Eqpt. - lndust. 
Other Property on Gust. Prem. 
Cathodic Protection & Other Equipment 
Land Rights 
Total Distribution Plant 

General Plant 

Common Plant 

Gas Plant Leased to Others 

Total Depreciation Expense 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
DEPRECIATION EXPENSE 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

772,233 529,133 209,841 15,869 
914 550 218 16 

5,764 3,864 1,657 116 

1,833 0 0 0 

453,360 286, 121 153,632 769 
159,050 100,378 53,898 270 
20,498 12,595 6,881 34 

1,212 0 0 0 
15,981 10,951 4,343 328 
7,951 5,448 2,161 163 

222 152 60 5 
1,439,018 949,192 432,691 17,570 

188,470 124,439 55,994 2,451 

188,098 124,193 55,884 2,447 

0 0 0 0 

1,815,586 1,197,824 544,569 22,468 

Small Large 
Air Force Interruptible Interruptible 

0 7,076 10,314 
112 7 11 

0 52 75 

770 146 917 

0 12,838 0 
0 4,504 0 

0 771 217 
0 166 1,046 
0 146 213 
0 73 106 
0 2 3 

882 25,781 12,902 

217 3,276 2,093 

216 3,269 2,089 

0 0 0 

1,315 32,326 17,084 
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Per Books 
Taxes Other Than Income 

Ad Valorem Taxes 

Other Taxes - Payroll, Franchise, Other 

Total Taxes Other Than Income 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY-SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
TAXES OTHER THAN INCOME TAXES 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

388,906 256,779 115,544 5,058 

347,347 248,105 87,151 2,489 

736,253 504,884 202,695 7,547 

Small Large 
Air Force Interruptible Interruptible 

447 6,760 4,318 

609 5,525 3,468 

1,056 12,285 7,786 



Per Books 
Deferred Income Taxes 

Other Deferred Income Tax Charges 
Unrecovered Purchased Gas Costs 
Closing/Filing and Out of Period 

Total Gas Charges 

Accumulated Balance 12/31/03 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
DEFERRED INCOME TAXES 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

(464,899) (306,954) (138,121) (6,047) 
1,417,682 714,532 487,754 97,724 

44,463 29,357 13,210 578 

997,246 436,935 362,843 92,255 

1,820,407 1,201,939 540,842 23,679 

Small Large 
Air Force Interruptible Interruptible 

(534) (8,082) (5,161) 
92,840 8,221 16,611 

51 773 494 

92,357 912 11,944 

2,092 31,645 20,210 



Per Books 
Income Taxes 

Operating Revenue 

Operation & Maintenance Expense 
Depreciation Expense 
Taxes Other Than Income 

Total Operating Expense 

Interest Expense 

Total Expenses 

Taxable Income Before Adjustments 

Tax Deductions 
Purchased Gas Cost Adjustment 
Other Income Tax Charges 

Preferred Dividend Paid Deduction 
Total Deductions & Adjustments 

Taxable Income (Before State Income Tax) 

Less: State Income Tax 
Federal Taxable Income 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
INCOME TAXES 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

44,781 ,444 24,472,863 14,215,030 2,694,155 

41,600,757 22,494,948 13,636,078 2,418,918 
1,815,586 1, 197,824 544,569 22,468 

736,253 504,884 202,695 7,547 
44,152,596 24,197,656 14,383,342 2,448,933 

811,985 533,726 242,331 10, 115 

44,964,581 24,731,382 14,625,673 2,459,048 

(183,137) (258,519) (410,643) 235,107 

2,915,263 1,469,333 1,002,998 200,955 
(51,616) (34,080) (15,335) (672) 
12,470 8,234 3,704 162 

2,876, 117 1,443,487 991 ,367 200,445 

(3,059,254) (1,702,006) (1,402,010) 34,662 

0 0 0 0 
(3,059,254) (1,702,006) (1,402,010) 34,662 

Small Large 
Air Force Interruptible Interruptible 

2,379,550 442,107 577,739 

2,261,288 314,674 474,851 
1 ,315 32,326 17,084 
1,056 12,285 7,786 

2,263,659 359,285 499,721 

1,259 14,771 9,783 

2,264,918 374,056 509,504 

114,632 68,051 68,235 

190,912 16,906 34, 159 
(59) (897) (573) 
14 217 139 

190,867 16,226 33,725 

(76,235) 51,825 34,510 

0 0 0 
(76,235) 51 ,825 34,510 
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Per Books 
Income Taxes 

Federal Income Tax@ Current Rate 
Plus: State Income Tax 
Plus: Credits & Adjustments 

Federal and State Income Taxes 

Rounding & Prior Year Adjustments 

Federal Income Tax Computed 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
INCOME TAXES 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

(1,070,738) (595,702) (490,703) 12,132 
0 0 0 0 

(1,539) (772) (530) (107) 
(1,072,277) (596,474) (491,233) 12,025 

(46,138) (30,463) (13,708) (600) 

(1,118,415) (626,937) (504,941) 11,425 

Small 
Air Force Interruptible 

(26,682) 18,139 
0 0 

(102) (9) 
(26,784) 18, 130 

(53) (802) 

(26,837) 17,328 

Large 
Interruptible 

12,078 
0 

(19) 
12,059 

(512) 

11,547 
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Per Books 
Plant in Service 

Distribution Plant 
Mains 
Structures & Improvements 
Meas. & Reg. Sta. Eqpt. - General 
Meas. & Reg. Sta. Eqpt. - City Gate 
Service Regulators 
lndust. Meas. & Reg. Sta. Eqpt. 
Services 
Meters 
CNG Refueling Station 
Cathodic Protection & Other Equipment 
Land & Land Rights 
Total Distribution Plant 

General Plant 

Common Plant 

Gas Plant Leased to Others 

Total Gas Plant in Service 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY- SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
PLANT IN SERVICE 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

18,488,541 12,668,303 5,023,944 379,927 
38,555 23,184 9,194 695 

251,430 168,557 72,278 5,055 
68,586 0 0 0 

862,652 530,086 289,579 1,425 
63,429 0 0 0 

5,558,054 3,507,756 1,883,478 9,432 
6,163,183 3,889,660 2,088,540 10,459 

170,929 117,121 46,447 3,512 
152,587 102,437 40,624 3,072 
38,722 26,533 10,522 795 

31,856,668 21,033,637 9,464,606 414,372 

9,420,382 6,219,889 2,798,793 122,534 

2,478,421 1,636,399 736,338 32,237 

0 0 0 0 

43,755,471 28,889,925 12,999,737 569, 143 

Small Large 
Air Force Interruptible Interruptible 

0 169,415 246,952 
4,720 310 452 

0 2,254 3,286 
28,811 5,455 34,320 

0 32,437 9,125 
0 8,699 54,730 
0 157,388 0 
0 174,524 0 
0 1,566 2,283 

3,087 1,370 1,997 
0 355 517 

36,618 553,773 353,662 

10,828 163,757 104,581 

2,849 43,083 27,515 

0 0 0 

50,295 760,613 485,758 
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Per Books 
Accumulated Reserve 

for Depreciation 

Distribution Plant 
Mains 
Structures & Improvements 
Meas. & Reg. Sta. Equip. - General 
Meas. & Reg. Sta. Equip. - City Gate 
Services 
Meters 
Service Regulators 
lndust. Meas. & Reg. Sta. Eqpt. 
Other Property on Customer Prem. 
Cathodic Protection & Other Equipment 
Land Rights 
Total Distribution Reserve 

General Plant 

Common Plant 

Gas Plant Leased to Others 

Total Accumulated 
Reserve for Depreciation 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY-SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
ACCUMULATED RESERVE FOR DEPRECIATION 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

13,105,131 8,979,604 3,561,095 269,302 
10,879 6,541 2,594 196 

110,209 73,883 31,681 2,216 
37,475 0 0 0 

5,313,048 3,353,130 1,800,452 9,016 
2,316, 124 1,461,734 784,873 3,931 

346,897 213,163 116,448 573 
21,315 0 0 0 

145,282 99,546 39,478 2,985 
90,479 61,996 24,586 1,859 

5,179 3,549 1,408 106 
21,502,018 14,253,146 6,362,615 290,184 

2,125,627 1,403,463 631,524 27,648 

1,048,054 691,986 311,376 13,633 

(90) (60) (27) (1} 

24,675,609 16,348,535 7,305,488 331,464 

Small Large 
Air Force Interruptible Interruptible 

0 120,085 175,045 
1,332 88 128 

0 988 1,441 
15,742 2,981 18,752 

0 150,450 0 
0 65,586 0 
0 13,044 3,669 
0 2,923 18,392 
0 1,332 1,941 
0 829 1,209 
0 47 69 

17,074 358,353 220,646 

2,443 36,951 23,598 

1,205 18,219 11,635 

0 (1) (1) 
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Per Books 
CWIP in Service 

Pending Classification 

CWIP in Service Pending 
Classification 

Total Construction Work in Progress 
in Service Pending Classification 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
CONSTRUCTION WORK IN PROGRESS 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

324,861 214,493 96,516 4,226 

324,861 214,493 96,516 4,226 

Small Large 
Air Force Interruptible Interruptible 

373 5,647 3,606 

373 5,647 3,606 



Per Books 
Working Capital 

Materials & Supplies 

Prepaid Insurance 

Unamortized FAS 106 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
WORKING CAPITAL 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

270,692 178,727 80,422 3,521 

28,707 18,954 8,529 373 

150,699 107,643 37,811 1,080 

Small Large 
Air Force Interruptible Interruptible 

311 4,706 3,005 

33 499 319 

264 2,397 1,504 



Per Books 
Rate Base 

Gas Plant in Service 

Less: Accumulated Depreciation 

Net Gas Plant in Service 

CWIP in Service 

Total Plant 

Additions 
Materials & Supplies 
Unamortized Gas IRP Costs - Other 
Prepaid Insurance 
Total Additions 

Total Before Deductions 

Deductions 
Accumulated Deferred Income Tax 
Investment Tax Credit Balance 
Customer Advances For Constr. 

Total Deductions 

Total Rate Base 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY-SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
RA TE BASE REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Firm 
South Dakota Residential General Firm Contract 

43,755,471 28,889,925 12,999,737 569,143 

24,675,609 16,348,535 7,305,488 331,464 

19,079,862 12,541,390 5,694,249 237,679 

324,861 214,493 96,516 4,226 

19,404,723 12,755,883 5,790,765 241,905 

270,692 178,727 80,422 3,521 
150,699 107,643 37,811 1,080 
28,707 18,954 8,529 373 

450,098 305,324 126,762 4,974 

19,854,821 13,061,207 5,917,527 246,879 

1,820,407 1,201,939 540,842 23,679 
20,080 13,257 5,966 262 
72,518 29,185 43,332 1 

1,913,005 1,244,381 590,140 23,942 

17,941,816 11,816,826 5,327,387 222,937 

Small Large 
Air Force Interruptible Interruptible 

50,295 760,613 485,758 

20,722 413,522 255,878 

29,573 347,091 229,880 

373 5,647 3,606 

29,946 352,738 233,486 

311 4,706 3,005 
264 2,397 1,504 

33 499 319 
608 7,602 4,828 

30,554 360,340 238,314 

2,092 31,645 20,210 
23 349 223 

0 0 0 
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375 

376 

378 

379 

383 

385 

380 
381 

386 
387 

374 
389 
389 
386.3 

375 
376 
378 
379 
380 
381 
383 
385 
386 
387 
374 

386.3 

DOCKET NO. 
RULE 20:10:13:! 
STATEMENT N 
SCHEDULE N-2 
PAGE 1OF6 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

ALLOCATION ASSIGNMENT REPORT 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

LINE ITEM 
PLANT IN SERVICE: 

Structures & Improvements 

Mains 

Meas. & Reg. Sta. Equip. - General 

Meas. & Reg. Sta. Equip. - City Gate 

Service Regulators 

lndust. Meas. & Reg. Sta. Equip. 

Services 
Meters 

Other Property on Customer Premise 
Cathodic Protection & Other Equipment 

Land & Land Rights 
Total General Plant 
Total Common Plant 
Gas Plant Leased to Others 

ALLOCATION FACTOR 

33,835 
4,720 

6,655,875 
11,832,666 

245,999 
5,432 

28,811 
5,455 

34,320 
839,923 

4,951 
8,653 
9,125 

54,730 
8,699 

5,558,055 
6,163,183 

0 
170,931 
149,500 

3,087 
38,723 

9,420,384 
2,478,421 

0 

13 Distribution Mains 
Direct to Air Force Customer 

9 Average Customers @ Distribution 
5 Peak Day @ Distribution 

13 Distribution Mains 
Direct to Firm General Customer 
Direct to Air Force Customer 
Direct to Small Int. Customer 
Direct to Large Int. Customer 

10 Weighted Customers Exel AF and LI 
Direct to Firm General Customer 
Direct to Small Int. Customer 
Direct to Large Int. Customer 
Direct to Large Int. Customer 
Direct to Small Int. Customer 

10 Weighted Customers Exel AF and LI 
10 Weighted Customers Exel AF and LI 

Direct to Firm Contract 
13 Distribution Mains 
13 Distribution Mains 

Direct to Air Force Customer 
13 Distribution Mains 
15 Distribution Plant 
15 Distribution Plant 
15 Distribution Plant 

ACCUMULATED RESERVE FOR DEPRECIATION REPORT: 
Structures & Improvements 10,877 17 Structures & Improvements 
Mains 13,105,131 13 Distribution Mains 
Meas. & Reg. Sta. Equip. - General 110,209 18 Meas. & Reg. Sta. Eqpt.- General 
Meas. & Reg. Sta. Equip. - City Gate 37,475 19 Meas. & Reg. Eqpt.- City Gate 
Services 5,313,049 10 Weighted Customers Exel AF and LI 
Meters 2,316, 123 10 Weighted Customers Exel AF and LI 
Service Regulators 346,898 20 Service Regulators 
lndust. Meas. & Reg. Sta. Equip. 21,315 21 Ind. Meas. & Reg. Sta. Eqpt. 
Other Property on Customer's Premises 145,281 13 Distribution Mains 
Cathodic Protection & Other Equipment 90,478 13 Distribution Mains 
Land Rights 5,180 13 Distribution Mains 
Total General Plant 2,125,627 15 Distribution Plant 
Total Common Plant 1,048,052 15 Distribution Plant 
Gas Plant Leased to Others (91) 15 Distribution Plant 

CONSTRUCTION WORK IN PROGRESS REPORT: 

CWIP in Service pending Classification 324,862 15 Distribution Plant 
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MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

ALLOCATION ASSIGNMENT REPORT 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

LINE ITEM ALLOCATION FACTOR 

OPERATING REVENUE REPORT: 
Residential 4,389,654 Direct to Residential Demand 

15,910,084 Direct to Residential Energy 
3,326,884 Direct to Residential Customer 

Firm General 2,996,472 Direct to Firm General Demand 
10,002,685 Direct to Firm General Energy 

745,826 Direct to Firm General Customer 
Firm Contract 225,483 Direct to Firm Contract Demand 

2,385,422 Direct to Firm Contract Energy 
1,800 Direct to Firm Contract Customer 

Air Force 228,923 Direct to Air Force Demand 
2,052,945 Direct to Air Force Energy 

1,140 Direct to Air Force Customer 
Small Interruptible 50,509 Direct to Small Int. Demand 

327,555 Direct to Small Int. Energy 
48,000 Direct to Small Int. Customer 

Large Interruptible 37,068 Direct to Large Int. Demand 
491,052 Direct to Large Int. Energy 

30,600 Direct to Large Int. Customer 
Unbilled Revenue 1,312,719 26 Sales Revenue 
Other Operating Revenue 

Reconnect Fees 9,276 11 Average Res. & Firm General Gust. 
NSF Check Fees 5,350 11 Average Res. & Firm General Cust. 
Miscellaneous 12,469 24 Net Gas Plant in Service 

Rent From Gas Property 136,285 24 Net Gas Plant in Service 
Other Gas Revenues 

Miscellaneous Revenues 24,296 31 O&M Exel. Cost of Gas 
Gas Management Fee 26,869 Direct to Air Force Energy 
Transport & Sales Penalty Revenue - Net 2,076 23 Sales & Transportation Rev. 

OPERATION & MAINTENANCE EXPENSE REPORT: 

Cost of Purchased Gas 4,389,654 Direct to Residential Demand 
12,916,134 Direct to Residential Energy 
2,996,472 Direct to Firm General Demand 
8,816,829 Direct to Firm General Energy 

225,483 Direct to Firm Contract Demand 
2,141,367 Direct to Firm Contract Energy 

228,923 Direct to Air Force Demand 
2,019,633 Direct to Air Force Energy 

50,509 Direct to Small Int. Demand 
148,619 Direct to Small Int. Energy 

37,068 Direct to Large Int. Demand 
365,256 Direct to Large Int. Energy 

Other Gas Supply Expenses 66,813 3 Dk Sales 
Operation Supervision & Maintenance 419,454 27 All Other Dist. Operation Exp. 
Load Dispatch 29,661 1 Dk Throughput 
Mains & Services 658,166 22 Mains & Services 
Measuring Stations - General 6,403 18 Meas. & Reg. Sta. Eqpt.- General 
Measuring Stations - Industrial 7,023 21 Ind. Meas. & Reg. Sta. Eqpt. 
Measuring Stations - City Gate 0 19 Meas. & Reg. Eqpt.- City Gate 
Meters & House Regulators 310,576 16 Meters & Regulators 
Customer Installations 408,227 10 Weighted Customers Exel AF and LI 
Other Gas Distribution 607,494 27 All Other Dist. Operation Exp. 
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MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

ALLOCATION ASSIGNMENT REPORT 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

881 
885 
886 
887 
889 
890 
891 
892 
893 
894 
901 
902 
903 
904 
905 
907 
911 
920 

LINE ITEM 

Rents 
Maintenance Supervision & Engineering 
Structures & Improvements 
Mains 
Measuring Stations - General 
Measuring Stations - Industrial 
Measuring Stations - City Gate 
Services 
Meters & House Regulators 
Other Equipment 
Customer Accounts 
Meter Reading 
Customer Records & Collection 
Uncollectible Accounts 
Miscellaneous Customer Accounts 
Customer Service & Info. 
Sales Expenses 
Administration & General 

DEPRECIATION EXPENSE REPORT: 

376 Mains 
375 Structures 
378 Meas. & Reg. Sta. - General 
379 Meas. & Reg. Sta. - City Gate 
380 Services 
381 Meters 
383 Service Regulators 
385 Measuring & Reg. Equip. - lndust. 
386 Other Property on Customer's Premises 
387 Cathodic Protection & Other Equipment 
37 4 Land Rights 

Total General Plant 
Total Common Plant 

386.3 Gas Plant Leased to Others 

TAXES OTHER THAN INCOME REPORT: 

Ad Valorem Taxes 
Other Taxes - Payroll, Franchise, Other 

DEFERRED INCOME TAXES REPORT: 

Other Deferred Income Tax Charges 
Unrecovered Purchased Gas Costs 
Closing/Filing, Out of Period & Fed/State FAS 109 
Accumulated Balance 12/31/03 

ALLOCATION FACTOR 

17,705 
66,907 

1,394 
33,233 
10.887 

6,089 
0 

8.505 
49,002 
78,473 

103,836 
316,275 
807,722 
139,486 
79,374 
49,845 

273,956 
2,708,304 

772,234 
914 

5,764 
1,832 

453,360 
159,050 
20,497 

1,212 
15,982 

7,950 
222 

188,470 
188,097 

0 

388,906 
347,346 

27 All Other Dist. Operation Exp. 
28 All Other Dist. Maintenance Exp. 
17 Structures & Improvements 
13 Distribution Mains 
18 Meas. & Reg. Sta. Eqpt.- General 
21 Ind. Meas. & Reg. Sta. Eqpt. 
19 Meas. & Reg. Eqpt.- City Gate 
10 Weighted Customers Exel AF and LI 
16 Meters & Regulators 
28 All Other Dist. Maintenance Exp. 

8 Average Customers 
41 Total Weighted Customers 

8 Average Customers 
8 Average Customers 
8 Average Customers 
8 Average Customers 
8 Average Customers 

30 O&M Exel. Gas Cost and A&G 

13 Distribution Mains 
17 Structures & Improvements 
18 Meas. & Reg. Sta. Eqpt.- General 
19 Meas. & Reg. Eqpt.- City Gate 
10 Weighted Customers Exel AF and LI 
10 Weighted Customers Exel AF and LI 
20 Service Regulators 
21 Ind. Meas. & Reg. Sta. Eqpt. 
13 Distribution Mains 
13 Distribution Mains 
13 Distribution Mains 
15 Distribution Plant 
15 Distribution Plant 
15 Distribution Plant 

15 Distribution Plant 
31 O&M Exel. Cost of Gas 

(464,900) 25 Total Gas Plant in Service 
1,417,683 33 Total Cost of Gas 

44,463 25 Total Gas Plant in Service 
1,820,406 25 Total Gas Plant in Service 
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MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

ALLOCATION ASSIGNMENT REPORT 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

LINE ITEM 

INCOME TAXES REPORT: 

Interest Charges 
Purchased Gas Cost Adjustment 
Other Income Tax Charges 
Preferred Dividend Paid Deduction 
State Income Tax 
Rounding & Prior Year Adjustments 
Taxable Income @ Federal Tax Rate 
Credits & Adjustments 

WORKING CAPITAL REPORT: 

Materials & Supplies 
Prepaid Insurance 
Unamortized FAS 106 Costs - Other 

RATE BASE REPORT: 

Investment Tax Credit Balance 
Customer Advances for Const. 

COST OF SERVICE BY COMPONENT REPORT: 

Operating Income for Proposed Return 

Related Taxes for Increase 
Inverse Tax Rate for Federal & State Income 
Effective Federal Tax Rate 
Gross Receipts Tax Rate 
Inverse of Combined Tax Rate 

Billing Units @ Customer 
Dk Throughput (Pro Forma 2004) 

Bills (Average Customers* 12) 

ALLOCATION FACTOR 

811,985 
2,915,264 

(51,616) 
12,470 

0 
(46,139) 
35.00% 
(1,537) 

24 Net Gas Plant in Service 
33 Total Cost of Gas 
25 Total Gas Plant in Service 
25 Total Gas Plant in Service 
35 Taxable Income 
25 Total Gas Plant in Service 

Direct Input 
40 Total Tax Deductions & Adjustments 

270,692 15 Distribution Plant 
28,708 25 Total Gas Plant in Service 

150,700 31 O&M Exel. Cost of Gas 

20,079 
33,104 

5,441 
16,068 
17,905 

9.613% 

65.000% 
35.000% 

0.15% 
64.85% 

3,280,458 
2,239,643 

640,689 
573,102 
406,921 
622,478 

455,196 
61,104 

12 
12 

444 
108 

25 Total Gas Plant in Service 
11 Average Res. & Firm General Gust. 

Direct to Firm General 
Direct to Firm General 
Direct to Firm General 

Direct to Residential Energy 
Direct to Firm General Energy 
Direct to Firm Contract Energy 
Direct to Air Force Energy 
Direct to Small Int. Energy 
Direct to Large Int. Energy 

Direct to Residential Customer 
Direct to Firm General Customer 
Direct to Firm Contract Customer 
Direct to Air Force Customer 
Direct to Small Int. Customer 
Direct to Large Int. Customer 
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MONTANA-DAKOTA UTILITIES CO. 

GAS UTILITY - SOUTH DAKOTA 
ALLOCATION ASSIGNMENT REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

LINE ITEM 

ADJUSTMENTS TO OPERATING INCOME: 

Revenue: 
Pro Forma 2004 @ Current Rates 

Residential 

Firm General 

Firm Contract 

Air Force 

Small Interruptible 

Large Interruptible 

Unbilled Revenues 

Late Payment Penalty Revenue 

Cost of Gas 
Current Cost of Purchased Gas 

Other O&M Expense 
Labor Expense 

Other Gas Supply 
Distribution 
Customer Accounts 
Customer Service & Information 
Sales 
Administrative & General 

Benefits Expense 
Insurance Expense 
Advertising Expense 
Postage Expense 
Industry Dues 
Regulatory Commission Expense 
All OtherO&M 

ALLOCATION FACTOR 

334,639 
6,957,555 

134,502 
228,910 

4,810,020 
34,208 
49,975 

1,219,774 
0 

15,219 
974,179 

0 
(13,427) 

(7,839) 
1,200 

673 
82,567 
(9,600) 

(1,312,719) 

Direct to Residential Demand 
Direct to Residential Energy 
Direct to Residential Customer 
Direct to Firm General Demand 
Direct to Firm General Energy 
Direct to Firm General Customer 
Direct to Firm Contract Demand 
Direct to Firm Contract Energy 
Direct to Firm Contract Customer 
Direct to Air Force Demand 
Direct to Air Force Energy 
Direct to Air Force Customer 
Direct to Small Int Demand 
Direct to Small Int Energy 
Direct to Small Int Customer 
Direct to Large Int Demand 
Direct to Large Int Energy 
Direct to Large Int Customer 

26 Sales Revenue 

47,709 26 Sales Revenue 

334,639 
5,244,481 

228,910 
3,581,835 

49,975 
1,240,830 

15,219 
971,959 
(13,427) 
(6,084) 

673 
98,177 

4,028 
135,355 
60,016 

2,188 
14,552 
58,951 

546,843 
(44, 184) 
(26,643) 

(4,692) 
(18,359) 
154,437 
369,887 

Direct to Residential Demand 
Direct to Residential Energy 
Direct to Firm General Demand 
Direct to Firm General Energy 
Direct to Firm Contract Demand 
Direct to Firm Contract Energy 
Direct to Air Force Demand 
Direct to Air Force Energy 
Direct to Small Int Demand 
Direct to Small Int Energy 
Direct to Large Int Demand 
Direct to Large Int Energy 

30 O&M Exel. Cost of Gas and A&G 
39 Distribution O&M 
38 Customer Expense Accounts O&M 

8 Average Customers 
8 Average Customers 

30 O&M Exel. Cost of Gas and A&G 
30 O&M Exel. Cost of Gas and A&G 
30 O&M Exel. Cost of Gas and A&G 

8 Average Customers 
8 Average Customers 

30 O&M Exel. Cost of Gas and A&G 
30 O&M Exel. Cost of Gas and A&G 
31 O&M Exel Cost of Gas 



MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

ALLOCATION ASSIGNMENT REPORT 
TWELVE MONTHS ENDED DECEMBER31, 2003 
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LINE ITEM ALLOCATION FACTOR 

Depreciation Expense 

Taxes Other Than Income 
Ad Valorem Taxes 
Other Taxes - Payroll, Franchise, other 

Current Income Taxes 
Interest Expense 
Tax Depreciation on Plant Additions 
Income Taxes on Pro Forma Adjustments 
Elimination of Closing/Filing and Reserve Adjustment 

Deferred Income Taxes 
Deferred Income Taxes on Plant Additions 
Elimination of Closing/Filing, Out of Period 

ADJUSTMENTS TO RATE BASE: 

Plant in Service 
Distribution Plant 
General Plant 
Common Plant 

Accumulated Reserve 
Distribution Plant 
General Plant 
Common Plant 

Additions to Rate Base: 
Materials & Supplies 
Prepayments 
Unamortized FAS 106 Costs - Other 

Deductions to Rate Base: 
Accumulated Deferred Income taxes 
Accumulated Investment Tax Credits 
Customer Advances 

26,763 15 Distribution Plant 

25,924 
65,661 

(60, 189) 
171,814 
111,302 
46,139 

15 Distribution Plant 
31 O&M Exel Cost of Gas 

24 Net Gas Plant in Service 
25 Total Gas Plant in Service 
25 Total Gas Plant in Service 
25 Total Gas Plant in Service 

60,135 25 Total Gas Plant in Service 
(44,463) 25 Total Gas Plant in Service 

1,988,703 
120,312 
396,565 

15 Distribution Plant 
15 Distribution Plant 
15 Distribution Plant 

1,306, 102 15 Distribution Plant 
( 165, 156) 15 Distribution Plant 
172,549 15 Distribution Plant 

(5, 151) 15 Distributin Plant 
63,192 25 Total Gas Plant in Service 

( 15 ,864) 31 O&M Exel. Cost of Gas 

87,245 25 Total Gas Plant in Service 
(13,430) 25 Total Gas Plant in Service 
(17,666) 11 Average Res & Firm Gneral Customers 



1. Dk Throughput 

2. 1-Day Peak Sales 

3. Dk Sales 

4. Dk Throughput @ Distribution 

5. 1-Day Peak @ Distribution 

8. Average Customers 

9. Average Customers @ Distribution 

10. Weighted Customers Exel. AF and LI 

11. Average Res. & Firm General Gust. 

12. Weighted Customers @ Distribution 

13 Distribution Mains 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY-SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
ALLOCATION FACTOR REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Residential 
South Dakota Demand Energy Customer 

7,763,291 3,280.458 
100.000000% 0.000000% 42.256023% 0.000000% 

57,969 31,872 
100.000000% 54.981111% 0.000000% 0.000000% 

6,847.427 3,280.458 
100.000000% 0.000000% 47.907893% 0.000000% 

6,608,700 3,138,051 
100.000000% 0.000000% 47.483634% 0.000000% 

54,682 31.423 
100.000000% 57.464979% 0.000000% 0.000000% 

43,073 37,933 
100.000000% 0.000000% 0.000000% 88.066769% 

41, 159 36,291 
100.000000% 0.000000% 0.000000% 88.172696% 

60,105 37,933 
100.000000% 0.000000% 0.000000% 63.111222% 

43,026 37,933 
100.000000% 0.000000% 0.000000% 88.162971% 

57,891 36,291 
100.000000% 0.000000% 0.000000% 62.688501% 

18.488,541 6,799,639 0 5,868,664 
100.000000% 36.777586% 0.000000% 31.742169% 

Firm General 
Demand Energy Customer 

2,239,643 
0.000000% 28.849144% 0.000000% 

20,096 
34.666805% 0.000000% 0.000000% 

2,239,643 
0.000000% 32.707804% 0.000000% 

2,085.435 
0.000000% 31.555904% 0.000000% 

19,609 
35.860064% 0.000000% 0.000000% 

5,092 
0.000000% 0.000000% 11.821791 % 

4,828 
0.000000% 0.000000% 11.730120% 

20,368 
0.000000% 0.000000% 33.887364% 

5,092 
0.000000% 0.000000% 11.834705% 

19,312 
0.000000% 0.000000% 33.359244% 1:1 en en :;o c 
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1. Dk Throughput 

2. 1-Day Peak Sales 

3. Dk Sales 

4. Dk Throughput @ Distribution 

5. 1-Day Peak @ Distribution 

8. Average Customers 

9. Average Customers @ Distribution 

10. Weighted Customers Exel. AF and LI 

11. Average Res. & Firm General Gust. 

12. Weighted Customers @ Distribution 

13 Distribution Mains 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY-SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
ALLOCATION FACTOR REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Firm Contract 
Demand Energy Customer Demand 

640,689 
0.000000% 8.252802% 0.000000% 0.000000% 

1,755 1,570 
3.027480% 0.000000% 0.000000% 2.708344% 

640,689 
0.000000% 9.356639% 0.000000% 0.000000% 

640,689 
0.000000% 9.694630% 0.000000% 0.000000% 

1,755 0 
3.209466% 0.000000% 0.000000% 0.000000% 

1 
0.000000% 0.000000% 0.002322% 0.000000% 

0.000000% 0.000000% 0.002430% 0.000000% 

102 
0.000000% 0.000000% 0.169703% 0.000000% 

1 
0.000000% 0.000000% 0.002324% 0.000000% 

102 
0.000000% 0.000000% 0.176193% 0.000000% 

379,765 0 162 0 
2.054056% 0.000000% 0.000876% 0.000000% 

Air Force 
Energy Customer 

573,102 
7.382204% 0.000000% 

0.000000% 0.000000% 

573,102 
8.369596% 0.000000% 

0 
0.000000% 0.000000% 

0.000000% 0.000000% 

1 
0.000000% 0.002322% 

0 
0.000000% 0.000000% 

0 
0.000000% 0.000000% 

0 
0.000000% 0.000000% 
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1. Dk Throughput 

2. 1-Day Peak Sales 

3. Dk Sales 

4. Dk Throughput @ Distribution 

5. 1-Day Peak @ Distribution 

8. Average Customers 

9. Average Customers @ Distribution 

10. Weighted Customers Exel. AF and LI 

11. Average Res. & Firm General Gust. 

12. Weighted Customers @ Distribution 

13 Distribution Mains 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY-SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
ALLOCATION FACTOR REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Small Interruptible Large Interruptible 

Demand Energy Customer Demand Energy 

406,921 622,478 
0.000000% 5.241604% 0.000000% 0.000000% 8.018223% 

971 1,705 
1.675033% 0.000000% 0.000000% 2.941227% 0.000000% 

25,747 87,788 
0.000000% 0.376010% 0.000000% 0.000000% 1.282058% 

329,613 414,912 
0.000000% 4.987562% 0.000000% 0.000000% 6.278270% 

759 1, 136 
1.388025% 0.000000% 0.000000% 2.077466% 0.000000% 

37 
0.000000% 0.000000% 0.085901% 0.000000% 0.000000% 

32 
0.000000% 0.000000% 0.077747% 0.000000% 0.000000% 

1,702 
0.000000% 0.000000% 2.831711% 0.000000% 0.000000% 

0 
0.000000% 0.000000% 0.000000% 0.000000% 0.000000% 

1,472 
0.000000% 0.000000% 2.542710% 0.000000% 0.000000% 

164,240 0 5,175 245,820 0 
0.888334% 0.000000% 0.027990% 1.329580% 0.000000% 

Customer 

0.000000% 

0.000000% 

0.000000% 

0.000000% 

0.000000% 

9 
0.020895% 

7 
0.017007% 

0 
0.000000% 

0 
0.000000% 

714 
1.233352% 
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15. Distribution Plant 

16. Meters & Regulators 

17. Structures & Improvements 

18. Meas. & Reg. Sta. Eqpt.- General 

19. Meas. & Reg. Eqpt.- City Gate 

20. Service Regulators 

21. Ind. Meas. & Reg. Sta. Eqpt. 

22. Mains & Services 

23. Sales & Transportation Rev. 

24. Net Gas Plant in Service 

25. Total Gas Plant in Service 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
ALLOCATION FACTOR REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Residential 
South Dakota Demand Energy Customer 

31,856,668 7,034,642 0 13,998,995 
100.000000% 22.082165% 0.000000% 43.943689% 

7,025,835 0 0 4,419,746 
100.000000% 0.000000% 0.000000% 62.907056% 

38,555 12,444 0 10,740 
100.000000% 32.275970% 0.000000% 27.856309% 

251,430 90,472 0 78,085 
100.000000% 35.982977% 0.000000% 31.056358% 

68,586 0 0 0 
100.000000% 0.000000% 0.000000% 0.000000% 

862,652 0 0 530,086 
100.000000% 0.000000% 0.000000% 61.448417% 

63,429 0 0 0 
100.000000% 0.000000% 0.000000% 0.000000% 

24,046,595 6,799,639 0 9,376,420 
100.000000% 28.276931% 0.000000% 38.992714% 

44,564,824 4,522,882 16,392,962 3,427,856 
100.000000% 10.148996% 36.784532% 7.691842% 

19,079,862 4,009,829 0 8,531,561 
100.000000% 21.016027% 0.000000% 44.715004% 

43,755,471 9,662,156 0 19,227,769 
100.000000% 22.082165% 0.000000% 43.943691% 

Firm General 
Demand Energy Customer 

4,389,852 0 5,074,754 
13.780010% 0.000000% 15.929959% 

0 0 2,378,119 
0.000000% 0.000000% 33.848205% 

7,765 0 1,429 
20.140060% 0.000000% 3.706393% 

56,458 0 15,820 
22.454759% 0.000000% 6.292010% 

0 0 0 
0.000000% 0.000000% 0.000000% 

0 0 289,579 
0.000000% 0.000000% 33.568461% 

0 0 0 
0.000000% 0.000000% 0.000000% 

4,243,202 0 2,664,220 
17.645750% 0.000000% 11.079406% 

3,087,416 10,306,271 768,462 
6.927921% 23.126471% 1.724369% 

2,502,267 0 3, 191,982 
13.114702% 0.000000% 16.729586% \J (/) (/) ;:o c 
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15. Distribution Plant 

16. Meters & Regulators 

17. Structures & Improvements 

18. Meas. & Reg. Sta. Eqpt.- General 

19. Meas. & Reg. Eqpt.- City Gate 

20. Service Regulators 

21. Ind. Meas. & Reg. Sta. Eqpt. 

22. Mains & Services 

23. Sales & Transportation Rev. 

24. Net Gas Plant in Service 

25. Total Gas Plant in Service 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
ALLOCATION FACTOR REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Firm Contract 
Demand Energy Customer Demand 

392,890 0 21,482 0 
1.233305% 0.000000% 0.067433% 0.000000% 

0 0 11,884 0 
0.000000% 0.000000% 0.169147% 0.000000% 

695 0 0 0 
1.802620% 0.000000% 0.000000% 0.000000% 

5,053 0 2 0 
2.009704% 0.000000% 0.000795% 0.000000% 

0 0 0 0 
0.000000% 0.000000% 0.000000% 0.000000% 

0 0 1,425 0 
0.000000% 0.000000% 0.165188% 0.000000% 

0 0 0 0 
0.000000% 0.000000% 0.000000% 0.000000% 

379,765 0 9,594 0 
1.579288% 0.000000% 0.039898% 0.000000% 

232,327 2,457,821 1,855 235,871 
0.521324% 5.515159% 0.004162% 0.529276% 

223,952 0 13,727 0 
1.173761% 0.000000% 0.071945% 0.000000% 

539,638 0 29,505 0 
1.233304% 0.000000% 0.067432% 0.000000% 

Air Force 
Energy Customer 

0 36,618 
0.000000% 0.114946% 

0 0 
0.000000% 0.000000% 

0 4,720 
0.000000% 12.242251% 

0 0 
0.000000% 0.000000% 

0 28,811 
0.000000% 42.007115% 

0 0 
0.000000% 0.000000% 

0 0 
0.000000% 0.000000% 

0 0 
0.000000% 0.000000% 

2,115,253 1,175 
4.746463% 0.002637% 

0 29,573 
0.000000% 0.154996% .,, en en ;;o c 
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15. Distribution Plant 

16. Meters & Regulators 

17. Structures & Improvements 

18. Meas. & Reg. Sta. Eqpt.- General 

19. Meas. & Reg. Eqpt.- City Gate 

20. Service Regulators 

21. Ind. Meas. & Reg. Sta. Eqpt. 

22. Mains & Services 

23. Sales & Transportation Rev. 

24. Net Gas Plant in Service 

25. Total Gas Plant in Service 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY-SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
ALLOCATION FACTOR REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Small Interruptible Large Interruptible 

Demand Energy Customer Demand Energy Customer 

169,916 0 383,857 254,317 0 99,345 
0.533377% 0.000000% 1.204951% 0.798316% 0.000000% 0.311849% 

0 0 206,961 0 0 9,125 
0.000000% 0.000000% 2.945714% 0.000000% 0.000000% 0.129878% 

301 0 9 450 0 2 
0.780703% 0.000000% 0.023343% 1.167164% 0.000000% 0.005187% 

2,185 0 69 3,271 0 15 
0.869029% 0.000000% 0.027443% 1.300959% 0.000000% 0.005966% 

0 0 5,455 0 0 34,320 
0.000000% 0.000000% 7.953534% 0.000000% 0.000000% 50.039351% 

0 0 32,437 0 0 9,125 
0.000000% 0.000000% 3.760149% 0.000000% 0.000000% 1.057785% 

0 0 8,699 0 0 54,730 
0.000000% 0.000000% 13.714970% 0.000000% 0.000000% 86.285030% 

164,240 0 162,563 245,820 0 1,132 
0.683007% 0.000000% 0.676033% 1.022265% 0.000000% 0.004708% 

52,042 337,496 49,457 38,193 505,956 31,529 
0.116778% 0.757315% 0.110978% 0.085702% 1.135326% 0.070749% 

96,852 0 250,239 144,964 0 84,916 
0.507614% 0.000000% 1.311536% 0.759775% 0.000000% 0.445054% 

233,381 0 527,232 349,307 0 136,451 
0.533376% 0.000000% 1.204952% 0.798316% 0.000000% 0.311848% 

"ti en en ;;o c 
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26. Sales Revenue 

27. All Other Dist. Operation Exp. 

28. All Other Dist. Maintenance Exp. 

30. O&M Exel. Gas Cost and A&G 

31. O&M Exel. Cost of Gas 

33. Total Cost of Gas 

35. Taxable Income 

38. Customer Account Expense O&M 

39. Distribution O&M 

40. Total Tax Deductions & Adjustments 

41. Total Weighted Customers 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY • SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
ALLOCATION FACTOR REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Total Residential 
South Dakota I Demand Energy Customer 

43,252,102 4,389,654 15,910,084 3,326,884 
100.000000% 10.148995% 36.784534% 7.691844% 

1,390,394 188,413 0 711,637 
100.000001% 13.551051% 0.000000% 51.182399% 

107,716 16,139 0 50,124 
100.000000% 14.982919% 0.000000% 46.533477% 

4,556,506 368,346 44,543 2,841,764 
99.999998% 8.083957% 0.977569% 62.367173% 

7,264,810 587,284 71,019 4,530,857 
100.000000% 8.083957% 0.977575% 62.367178% 

34,335,947 4,389,654 12,916,134 0 
100.000000% 12.784427% 37.616945% 0.000000% 

(3,059,254) (1,447,696) 2,306,782 (2,561,092) 
100.000000% 47.321864% -75.403415% 83.716226% 

103,835 0 0 91,445 
100.000000% 0.000000% 0.000000% 88.067608% 

2,719,200 368,346 12,534 1,364,478 
100.000003% 13.546119% 0.460944% 50.179391% 

2,876, 117 364,056 1,096,633 (17,202) 
100.000000% 12.657900% 38.128943% -0.598098% 

61,023 0 0 37,933 
100.000000% 0.000000% 0.000000% 62.161808% 

Firm General 
Demand Energy Customer 

2,996,472 10,002,685 745,826 
6.927922% 23.126471% 1.724369% 

117,576 0 316,785 
8.456308% 0.000000% 22.783830% 

10,072 0 21,556 
9.350514% 0.000000% 20.011883% 

229,862 30,410 882,978 
5.044699% 0.667397% 19.378401% 

366,488 48,485 1,407,804 
5.044702% 0.667395% 19.378401% 

2,996,472 8,816,829 0 
8.726924% 25.678130% 0.000000% 

(917,431) 690,696 (1,175,275) 
29.988716% -22.577269% 38.417045% 

0 0 12,275 
0.000000% 0.000000% 11.821640% 

229,862 8,557 605,498 
8.453295% 0.314688% 22.267505% 

249,018 748,585 (6,236) 
8.658132% 26.027627% -0.216820% "'tJ u>en ;o c )>o-tco 
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26. Sales Revenue 

27. All Other Dist. Operation Exp. 

28. All Other Dist. Maintenance Exp. 

30. O&M Exel. Gas Cost and A&G 

31. O&M Exel. Cost of Gas 

33. Total Cost of Gas 

35. Taxable Income 

38. Customer Account Expense O&M 

39. Distribution O&M 

40. Total Tax Deductions & Adjustments 

41. Total Weighted Customers 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY-SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
ALLOCATION FACTOR REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Firm Contract 

Demand Energy Customer Demand 

225,483 2,385,422 1,800 228,923 
0.521323% 5.515159% 0.004162% 0.529276% 

10,523 0 1,481 0 
0.756836% 0.000000% 0.106517% 0.000000% 

902 0 97 0 
0.837387% 0.000000% 0.090052% 0.000000% 

20,574 8,699 3,384 0 
0.451530% 0.190914% 0.074267% 0.000000% 

32,803 13,870 5,395 0 
0.451533% 0.190920% 0.074262% 0.000000% 

225,483 2, 141,367 0 228,923 
0.656697% 6.236516% 0.000000% 0.666715% 

(79,782) 120,270 (5,826) (12,478) 
2.607891% -3.931351% 0.190439% 0.407877% 

0 0 2 0 
0.000000% 0.000000% 0.001926% 0.000000% 

20,574 2,448 2,822 0 
0.756620% 0.090026% 0.103781% 0.000000% 

18,661 181,811 (27) 19,437 
0.648826% 6.321405% -0.000939% 0.675807% 

0 0 102 0 
0.000000% 0.000000% 0.167150% 0.000000% 

Air Force 
Energy Customer 

2,052,945 1,140 
4.746463% 0.002636% 

0 0 
0.000000% 0.000000% 

0 0 
0.000000% 0.000000% 

7,782 204 
0.170789% 0.004477% 

12,407 325 
0.170782% 0.004474% 

2,019,633 0 
5.881978% 0.000000% 

(61,846) (1,911) 
2.021604% 0.062466% 

0 2 
0.000000% 0.001926% 

2,190 171 
0.080538% 0.006289% 

171,475 (45) 
5.962031% -0.001565% 'ti en en :;a c 
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26. Sales Revenue 

27. All Other Dist. Operation Exp. 

28. All Other Dist. Maintenance Exp. 

30. O&M Exel. Gas Cost and A&G 

31. O&M Exel. Cost of Gas 

33. Total Cost of Gas 

35. Taxable Income 

38. Customer Account Expense O&M 

39. Distribution O&M 

40. Total Tax Deductions & Adjustments 

41. Total Weighted Customers 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY ·SOUTH DAKOTA 

EMBEDDED CLASS COST OF SERVICE STUDY 
ALLOCATION FACTOR REPORT 

TWELVE MONTHS ENDED DECEMBER 31, 2003 

Small Interruptible Large Interruptible 
Demand Energx: Customer I Demand Energy 

50,509 327,555 48,000 37,068 491,052 
0.116778% 0.757316% 0.110977% 0.085702% 1.135325% 

4,551 0 26,123 6,811 0 
0.327317% 0.000000% 1.878820% 0.489861% 0.000000% 

390 0 2,531 584 0 
0.362063% 0.000000% 2.349697% 0.542166% 0.000000% 

8,897 1,806 61,768 13,317 3,235 
0.195259% 0.039636% 1.355600% 0.292263% 0.070997% 

14,185 2,879 98,482 21,232 5,158 
0.195256% 0.039629% 1.355603% 0.292258% 0.071000% 

50,509 148,619 0 37,068 365,256 
0.147102% 0.432838% 0.000000% 0.107957% 1.063771% 

(31,942) 173,268 (89,501) (45,709) 104,324 
1.044111 % -5.663734% 2.925583% 1.494122% -3.410112% 

0 0 89 0 0 
0.000000% 0.000000% 0.085713% 0.000000% 0.000000% 

8,897 1,555 51,698 13,317 2,378 
0.327192% 0.057186% 1.901221% 0.489740% 0.087452% 

4,080 12,618 (472) 2,835 31,012 
0.141858% 0.438717% -0.016411% 0.098570% 1.078259% 

0 0 1,702 0 0 
0.000000% 0.000000% 2.789112% 0.000000% 0.000000% 

Customer I 
30,600 

0.070748% 

6,494 
0.467062% 

5,321 
4.939842% 

28,937 
0.635070% 

46,137 
0.635075% 

0 
0.000000% 

(24, 105) 
0.787937% 

22 
0.021187% 

23,875 
0.878016% 

(122) 
-0.004242% "ti en en :::a c 
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MONTANA-DAKOTA UTILITIES CO. 
REVENUES UNDER CURRENT AND PROPOSED RATES 

GAS UTILITY - SOUTH DAKOTA 

Total Proposed 
Pro Forma 2004 1/ Proposed Revenue Percent 

Customer Class/Rate Customers Dk Revenue Revenue Increase Increase 

Residential - Rate 60 37,933 3,280,458 $31,053,318 $31,949,560 $896,242 2.9% 

Firm General Service - Rates 70 & 72 5,092 2,239,643 18,818,121 19, 196,861 378,740 2.0% 

Firm Contract Service Rate 640,689 3,882,454 3,882,454 0 0.0% 

Air Force Service - Rate 64 1 573,102 3,272,406 3,272,406 0 0.0% 

Small Interruptible 
Sales - Rate 71 7 25,747 195,054 
Transport - Rate 81 30 381,174 210,944 

Total Small Interruptible 37 406,921 405,998 405,998 0 0.0% 

Large Interruptible 
Sales - Rate 85 1 87,788 518,520 
Transport - Rate 82 8 534,690 113,840 

9 622,478 632,360 638,795 6,435 1.0% 

Total South Dakota 43,073 7,763,291 $58,064,657 $59,346,07 4 $1,281,417 2.2% 

1/ Rule 20:10:13:85 Statement I, Page 3. 
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MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY • SOUTH DAKOTA 

ALLOCATION OF REVENUES 
Pro Forma 2004 

Billing Determinants Embedded COS Before Increase 
Distribution Total Operating Rate Rate Of 

Rate Class Bills Dk Revenues Gas Costs Revenues Income Base Return 

Residential 455,196 3,280,458 $8,168,843 $22,884,475 $31,053,318 $568,917 $12,597,739 4.52% 

Firm General Service 61,104 2,239,643 3,194,371 15,623,750 18,818,121 299,809 5,674,980 5.28% 

Firm Contract 12 640,689 224,760 3,657,694 3,882,454 71,321 238,124 29.95% 

Air Force 12 573,102 36,672 3,235,734 3,272,406 6,964 29,764 23.40% 

Small Interruptible 
Sales 84 25,747 15,443 179,611 195,054 
Transportation 360 381,174 210,944 0 210,944 
Total Small IT 444 406,921 226,387 179,611 405,998 41,320 348,544 11.86% 

Large Interruptible 
Sales 12 87,788 17,338 501,182 518,520 
Transportation 96 534,690 113,840 0 113,840 
Total Large IT 108 622,478 131,178 501,182 632,360 18,201 230,782 7.89% 

Total South Dakota 516,876 7,763,291 $11,982,211 $46,082,446 $58,064,657 $1,006,532 $19,119,933 5.26% 

Target Rate Design -Distribution Revenues Rate Design Results 
Increase In Operating Rate Of Increase In Total Rate Of 

Rate Class Revenue % Increase Income Return Revenue Revenues % Iner Return 

Residential $897,073 2.89% $1,150,669 9.13% $896,242 $31,949,560 2.89% 9.13% 

Firm General Service 378,916 2.01% 545,536 9.61% 378,740 19,196,861 2.01% 9.61% 

Firm Contract 0 0.00% 71,321 29.95% 0 3,882,454 0.00% 29.95% 

Air Force 0 0.00% 6,964 23.40% 0 3,272,406 0.00% 23.40% 

Small Interruptible 
Sales 
Transportation 
Total Small IT 0 0.00% 41,320 11.86% 0 405,998 0.00% 11.86% 

Large Interruptible 
Sales 
Transportation 
Total Large IT 6,144 0.97% 22,185 9.61% 6,435 638,795 1.02% 9.69% 

Total South Dakota $1,282,133 2.21% $1,837,995 9.61% $1,281,417 $59,346,074 2.21% 9.61% 

Cost of Gas (Adjusted for Losses) 5/1/04 
Pro Forma COG Surcharge Total 
Firm $6.976 $0.395 $7.371 
Interruptible - Small 6.976 0.395 7.371 
Interruptible - Large 5.709 0.904 6.613 
Seasonal- Winter 6.976 0.395 7.371 
Seasonal- Summer 6.976 0.395 7.371 
AFB 5.646 0.132 5.778 
Firm Contract 5.709 0 5.709 



MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY • SOUTH DAKOTA 

RATE RECONCILIATION 
RESIDENTIAL GAS SERVICE • RA TE 60 

Pro Forma 2004 

Current Pro~osed 

DOCKET NO. 
RULE 20:10:13:9~ 
STATEMENT 0 
SCHEDULE 0-1 
PAGE 20F 8 

Billing Units Rate Amount Rate Amount Change 

Residential Rate 60 
Basic Service Charge 37,933 
Distribution Charge 3,280,458 
Cost of Gas 3,280,458 

Total Revenue Rate 60 

Total Distribution Revenues Per Design 
Target Distribution Revenues 

Difference 

Gust $0.25 
dk 1.435 
dk 6.976 

$3,461,386 
4,707,457 

22,884,475 

$31,053,318 

$9,065,085 
9,065,916 

($831) 

$0.26 
1.666 
6.976 

$3,599,842 $138,456 
5,465,243 757,786 

22,884,475 0 

$31,949,560 $896,242 



MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

RESIDENTIAL GAS SERVICE-RATE 60 
Pro Forma 2004 

Current Non-Gas Revenues 
Proposed Revenue Increase 
Total Revenue Requirement 

Less: 
Proposed Base Rate Revenues 

Remaining Revenues To Be Collected 

Total Rate 60 Consumption 

Base Distribution Charge 

$8,168,843 
897,073 

$9,065,916 

3,599,842 

5,466,074 

3,280,458 

$1.666 

DOCKET NO. 
RULE 20:10:13:9~ 
STATEMENT 0 
SCHEDULE 0-1 
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MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY • SOUTH DAKOTA 

RA TE RECONCILIATION 
FIRM GENERAL GAS SERVICE· RATE 70 

Pro Forma 2004 

Current PrOEOSed 

DOCKET NO. 
RULE 20:10:13:9! 
STATEMENT 0 
SCHEDULE 0-1 
PAGE40F8 

Billing Units Rate Amount Rate Amount Change 

Firm General Rate 70 
Basic Service Chg Rate 700 
Basic Service Chg Rate 701 

Subtotal 

Distribution Delivery 
Cost of Gas 

Total Revenue 

Total Distribution Revenues Per Design 
Target Distribution Revenues 

Difference 

3,708 
1,384 
5,092 

2,239,643 
2,239,643 

Gust $0.33 
Gust 0.66 

Dk 1.078 
Dk 6.976 

$446,630 
333,406 

$780,036 

2,414,335 
15,623,750 

$18,818,121 

$3,573,111 
3,573,287 

($176) 

$0.35 
0.70 

1.226 
6.976 

$473,697 $27,067 
353,612 20,206 

$827,309 47,273 

2,745,802 331,467 
15,623,750 0 

$19,196,861 $378,740 



Current Non-Gas Revenues 
Proposed Revenue Increase 
Total Revenue Requirement 

Less: 
Base Rate Revenues 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY-SOUTH DAKOTA 

FIRM GENERAL GAS SERVICE- RATE 70 
Pro Forma 2004 

$3, 194,371 
378,916 

$3,573,287 

827,309 

Remaining Revenues To Be Collected 2,745,978 

Total Rate 70 2,239,643 

Base Commodity Charge $1.226 

DOCKET NO. 
RULE 20:10:13:95 
STATEMENT 0 
SCHEDULE 0-1 
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MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

LARGE INTERRUPTIBLE SERVICE - RA TES 82 & 85 
Pro Forma 2004 

DOCKET NO._ 
RULE 20:10:13:9! 
STATEMENT 0 
SCHEDULE 0-1 
PAGE 60F 8 

Current Pro~osed 

CLASS Billing Units 

Basic Service Charge 
Rate 85 Sales 12 
Rate 82 Transport 96 

Subtotal 

Distribution Delivery 
Rate 85 Sales 87,788 
Rate 82 Transport 534,690 

Cost of Gas 87,788 

Total Revenue 

Total Rate 82 & 85 Distribution Revenue 
Target Distribution Revenue 

Difference 

Bills 
Bills 

dk 
dk 

dk 

Rate 

$150.00 
200.00 

0.177 
0.177 

5.709 

$137,613 
137,322 

$291 

Amount Rate Amount Change 

$1,800 $175.00 $2,100 $300 
19,200 225.00 21,600 2,400 

21,000 23,700 $2,700 

$15,538 0.183 $16,065 527 
94,640 0.183 97,848 3,208 

501,182 5.709 501,182 0 

$632,360 $638,795 6,435 



MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY • SOUTH DAKOTA 

PROPOSED RA TE DESIGN 
LARGE INTERRUPTIBLE SERVICE· RATES 82 & 85 

Pro Forma 2004 

Revenue Requirement 
Less: Flexed Contracts 
Proposed Revenue Increase 

Total Revenue Requirement 

Less: Base Service Charge Revenues 

Total Revenue Requirement 

Total Throughput Rates 82 & 85 (Excluding Flexed Contracts) 

Commodity Charge 

$131,178 
0 

6,144 

$137,322 

23,700 

$113,622 

622,478 

$0.183 

DOCKET NO. 
RULE 20:10:13:99 
STATEMENT 0 
SCHEDULE 0-1 
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MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY-SOUTH DAKOTA 

REVENUE RECONCILIATION 
LARGE INTERRUPTIBLE SERVICE -RATES 82 & 85 

Pro Forma 2004 

Large Interruptible Sales 
Base Rate Revenues 
Energy Revenues 
Cost of Gas 

Total Sales Revenues 

Large Interruptible Transportation 
Base Rate Revenues 
Transportation Revenues - @ Ceiling 
Transportation Revenues - Flexed 

Total Transportation Revenues 

Total Large Interruptible Revenues Per Design 
Total Large Interruptible Target Revenues 

Difference 

$2,100 
16,065 

501,182 

519,347 

$21,600 
97,848 

0 

$119,448 

$638,795 
638,504 

$291 

DOCKET NO. 
RULE 20:10:13:9! 
STATEMENT 0 
SCHEDULE 0-1 
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MONTANA-DAKOTA UTILITIES CO. 

Gas Cost Adjustment: 
Gas Cost Level (Exhibit B) 

Prior Gas Cost 

Current Gas Cost Adjustment 

Surcharge Adjustment: 
Current Adjustment 

Prior Adjustment 

Change in Surcharge Adjustment 

Net Increase (Decrease) in Gas Costs 

Gas Cost Level 

Plus: Surcharge 

Total Gas Cost Level in Tariff Rates 

PGA TARIFF SHEET 
BLACK HILLS 

EFFECTIVE JUNE 2004 

Residential & 
General 
Service 

Optional 
Seasonal 

$6.945 $5.820 

6.308 5.168 

$0.637 $0.652 

0.395 0.395 

0.395 0.395 

$0.000 $0.000 

$0.637 $0.652 

$6.945 $5.820 

0.395 0.395 

$7.340 $6.215 

Large 
Interruptible 

$5.671 

5.011 

$0.660 

0.904 

0.904 

$0.000 

$0.660 

$5.671 

0.904 

$6.575 

DOCKET NO. 
RULE 20:10:13:10C 
STATEMENT P 
PAGE 1OF1 

Air 
Force 

$5.607 

4.955 

$0.652 

0.132 

0.132 

$0.000 

$0.652 

$5.607 

0.132 

$5.739 



MONTANA-DAKOTA UTILITIES CO. 
DESCRIPTION OF UTILITY OPERATIONS 

DOCKET NO._ 
RULE 20:10:13:10' 
STATEMENT Q 
PAGE 1OF2 

Montana-Dakota Utilities Co., a Division of MDU Resources 

Group, Inc. (Montana-Dakota) is an operating public utility engaged in the 

distribution and sale of natural gas and propane and the production, 

transmission, distribution and sale of electricity in North Dakota, eastern 

Montana, northern and western South Dakota and northern Wyoming. 

Montana-Dakota has a four-state natural gas system serving 

markets in North Dakota, including Bismarck, Dickinson, Jamestown, Minot 

and Williston; eastern Montana, including Billings, Glendive, Miles City and 

Wolf Point; western and central South Dakota, including Rapid City and 

Pierre; and several communities in northern Wyoming, including Sheridan. 

Montana-Dakota operates a propane vaporization distribution system in 

Hettinger, North Dakota. It also has an interconnected electric system 

serving markets in North Dakota, including Bismarck, Dickinson and 

Williston; eastern Montana, including Glendive, Miles City and Wolf Point; 

and northern South Dakota. The Company also has a separate electric 

system serving Sheridan, Wyoming and areas adjacent thereto. As of 

December 31, 2003, the Company supplied natural gas at retail to 

approximately 220,800 customers located in 144 communities and adjacent 

rural areas. As of the same date, Montana-Dakota supplied electricity to 

approximately 117,400 customers located in 180 communities and adjacent 
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rural areas. Montana-Dakota has obtained and holds valid and subsisting 

franchises authorizing it to carry on the utility business in all of the 

municipalities in which it is engaged where such franchises are required. 

Montana-Dakota's service area has historically been primarily agricultural, 

including a number of irrigated areas. The important industries among the 

Company's customers are oil refining, sugar refining, cement and bentonite 

manufacturing, coal mining, gold mining and clay products manufacturing. 

There has been a significant increase in oil and natural gas exploration and 

development and lignite coal mining in the Company's service territory. 

Please refer to FERC Form 1, Annual Report for Electric Utilities, 

pages 402A03, 410-411, and 422-425 for the electric generating stations 

and miles of line. 

The last general gas rate case was filed on December 30, 2002 

with the South Dakota Public Utilities Commission in Docket No. NG02-011. 

The application requested an annual increase in revenues of $2, 173,380 or 

an overall increase of 5.8 percent. The Commission issued an Order dated 

December 17, 2003 approving a Settlement Stipulation authorizing an 

increase of $1,306,000 or a 4.14 percent increase. 
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FOR THE TWELVE MONTHS ENDING DECEMBER 31, 2003 

Please see Rule 20:10:13:84, Statement H, Schedule H-4. 
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MONTANA-DAKOTA UTILITIES CO. 
A Division of MDU Resources Group, Inc. 

Before the Public Utilities Commission of South Dakota 

Docket No. NG04-_ 

Direct Testimony 
of 

Bruce T. lmsdahl 

Please state your name and business address. 

My name is Bruce T. lmsdahl and my business address is 400 

North Fourth Street, Bismarck, North Dakota 58501. 

By whom are you employed and in what capacity? 

I am the President of Montana-Dakota Utilities Co. (Montana-

Dakota), a Division of MDU Resources Group, Inc. 

Please describe your duties and responsibilities with Montana-Dakota. 

I have executive responsibility for the development, coordination, 

and implementation of Company strategies and policies relative to all 

areas of operations. 

Please outline your educational and professional background. 

In 1970, I received a Bachelor of Science degree in Mechanical 

Engineering from North Dakota State University, Fargo, North Dakota. 

was granted certificates of attainment from the Joseph M. Krazt Graduate 

School of Business in Management Program for Executives from the 

University of Pittsburgh, Pittsburgh, Pennsylvania in 1990 and from the 



1 Graduate School of Business, Stanford University in the Executive 

2 Management Program in 2003. 

3 Upon graduating from college in 1970, I began my career with 

4 Montana-Dakota as a results engineer at the Lewis & Clark electric 

5 generating station. In 1973, I took an engineering position at the 

6 corporate office and was responsible for the engineering at five of our 

7 electric generating stations. In 1979, I transferred to the Lewis & Clark 

8 Station as the Plant Superintendent, where I was responsible for all 

9 engineering, operations, and maintenance of the plant. In 1983, I 

10 transferred to the R. M. Heskett Station as the Plant Manager, where I 

11 was again responsible for all engineering, operations and maintenance of 

12 the plant. In 1985, I transferred to the corporate office as Generation 

13 Manager, where I became responsible for all the electric generating plants 

14 that Montana-Dakota owned and operated and the company's 

15 Environmental Department. In 1989, I became Vice President- Power 

16 Supply and, in November 1992, I was named Vice President- Energy 

17 Supply assuming responsibility for natural gas supply as well as the 

18 electric power supply. In February 2003, I was named Executive Vice 

19 President. I became President of Montana-Dakota in July 2003. 

20 I am a Registered Professional Engineer in North Dakota and 

21 Montana. I also have been involved with the activities of the Electric 

22 Power Research Institute, the Edison Electric Institute, the University of 

2 
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North Dakota Energy & Environmental Research Center, and the 

American Gas Association. 

What is the purpose of your testimony? 

The purpose of my testimony is to provide an overview of our South 

Dakota natural gas operations, explain our request for a gas rate increase 

and discuss the policies and reasons underlying the major aspects of the 

request. I will also identify the Company witnesses in this proceeding. I 

should note at the outset that this requested increase is applicable only to 

our Black Hills system customers. This request does not affect natural gas 

customers served from our East River system. 

Would you provide a summary of Montana-Dakota's gas operations in 

South Dakota? 

The South Dakota natural gas distribution system serves 

approximately 43, 100 customers in 24 communities. The customer mix is 

about 88.1 % residential, 11.8% firm commercial, with the firm contract 

service, Air Force, small interruptible and large interruptible customers 

making up about 0.1 % of customers. The residential, firm commercial and 

small interruptible customers use natural gas primarily for space and water 

heating. As such, Montana-Dakota's system has a low load factor with 

peak gas requirements occurring during the winter with summer loads 

being small by comparison. The total annual gas used by our South 

Dakota customers is 7.8 Mmdk as identified for the test period in this case. 

Consumption by customer class is as follows: 42.3% residential, 28.9% 
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firm commercial, 8.2% firm contract service, 7.4% Air Force, 5.2% small 

interruptible, and 8.0% large interruptible. Montana-Dakota's South 

Dakota gas service area is a single operating region with a regional office 

located in Rapid City, a district office located in Spearfish and District 

Representatives stationed in three other communities in the area. As of 

December 31, 2003, the Company had 114 full and part time employees 

who live and work throughout our South Dakota electric and gas service 

area. 

Mr. lmsdahl, did you authorize the filing of the rate application in this 

proceeding? 

Yes, I did. 

Why has Montana-Dakota filed this application for a gas rate increase? 

Montana-Dakota is requesting an increase in its general gas rates 

at this time because the current cost of providing natural gas service to 

our South Dakota customers is not adequately reflected in the currently 

authorized rates. It should be noted that this application does not include 

any cost changes related to the cost of gas which is handled through the 

Commission authorized Purchased Gas Cost Adjustment tariff. 

Would you please explain the basic elements that make up the total costs 

of providing gas service, and which of those elements is subject to 

regulation by this Commission? 

Yes. The costs of providing natural gas service can be best broken 

down into two major categories; first, the cost of gas delivered to the town 
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21 Q. 

border station, where it leaves the interstate or intrastate pipeline and 

enters our distribution system, and second, the cost of delivering the gas 

from the town border station through our distribution system to the 

individual customers. We call this portion distribution costs or non-gas 

costs. 

Natural gas purchased from a producer or supplier is a commodity 

like wheat or corn and prices are not regulated. The charges for moving 

the gas to our distribution system on the pipeline system are regulated by 

the Federal Energy Regulatory Commission or other regulatory agencies. 

These two elements, which we call "gas costs", are passed on to our 

customers on a dollar-for-dollar basis as specified in the Purchased Gas 

Cost Adjustment tariff, and there is no profit made by Montana-Dakota. 

This portion comprises about 74% of a typical residential bill for gas 

service. 

The distribution cost portion of our rates is regulated by this 

Commission and is the subject of this proceeding. This portion includes 

operation and maintenance expenses, depreciation, taxes, and a 

component for the opportunity to earn a return on the investment we have 

in facilities to provide natural gas service. The distribution costs are about 

26% of a typical residential bill. 

What is the amount of the increase requested? 

5 
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As will be fully explained by other Company witnesses, the 

Company is requesting an increase of $1 ,281,417 based on a 2003 test 

year adjusted for known and measurable changes. 

How will the requested increase affect the various classes of customers? 

The proposed percentage change in rates by customer class is as 

follows: 

Class Change 

Residential 2.9% 

Firm General Service 2.0% 

Firm Contract Service 0.0% 

Air Force 0.0% 

Small Interruptible 0.0% 

Large Interruptible 1.0% 

Total 2.2% 

What are the primary reasons that Montana-Dakota needs an increase at 

this time? 

The primary reason is increased operating expenses driven largely 

by increases in labor, benefit costs and depreciation expense. 

When was the last gas general rate increase for Montana-Dakota? 

Montana-Dakota's gas rates were last increased in December 

2003. The increase was $1,305,612 annually and was authorized in 

Docket No. NG02-011. 
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Would you please explain why labor and benefit costs have increased 

since the last rate case? 

Yes. Montana-Dakota strives to pay its employees wages reflective 

of the mid-range of the labor market. For union personnel, a new labor 

contract was effective May 1, 2003. It was apparent during our 

negotiation preparation that Montana-Dakota's wage levels were 

substantially lower than the wage levels of our competitors and that they 

had been lower for some time. The new union labor agreement, which 

runs through April 30, 2007, reflects annual pay increases through May 1, 

2006 for union employees to bring our wage levels more in line with the 

wage levels of other companies we compete with for employees. With 

respect to non-union personnel, Montana-Dakota retained a consulting 

firm, the Hay Group, to lead a study of pay rates for all non-union jobs. 

The results of that study clearly indicated that Montana-Dakota's pay rates 

were below the competitive markets. Beginning in 2003, we undertook a 

phase-in approach to bring our pay rates for non-union personnel more in 

line with the market. 

With regard to benefit costs, pension costs have been increasing 

steadily for most, if not all companies and are expected to continue to 

increase. Our pension cost requirements are determined at least annually 

by an independent outside actuarial firm. Finally, medical and health care 

costs continue to rise. 
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1 Q. Will you please identify the other witnesses who will testify on behalf of 

2 Montana-Dakota in this proceeding? 

3 A. Yes. In addition to myself, Mr. J. Stephen Gaske, President of 

4 Zinder Companies, Inc., will testify regarding the appropriate cost of 

5 common equity and overall cost of capital for Montana-Dakota's gas 

6 operations. Mr. Craig A. Keller, Vice President, Controller and Chief 

7 Accounting Officer for Montana-Dakota will testify regarding the capital 

8 structure and overall debt and preferred equity costs. Ms. Rita A. Mulkern, 

9 Regulatory Analysis Manager for Montana-Dakota, will testify regarding 

10 the total revenue requirements necessary for Montana-Dakota's South 

11 Dakota (Black Hills) gas operations. Mr. Paul W. Conley, Principal with 

12 Towers Perrin, will testify regarding the Supplemental Income Security 

13 Plan and Ms. Tamie A. Aberle, Pricing and Tariff Manager for Montana-

14 Dakota, will testify on the rate design proposals. 

15 Q. Mr. lmsdahl, are the rates requested in this proceeding just and 

16 reasonable? 

17 A. Yes. In my opinion, the proposed rates are just and reasonable 

18 because they are reflective of the total costs being incurred by Montana-

19 Dakota in providing gas service to its customers. The proposed rates will 

20 allow Montana-Dakota the opportunity to earn a just and reasonable return 

21 on its Black Hills area South Dakota gas operations. 

22 Q. Does this complete your direct testimony? 

23 A. Yes, it does. 

8 
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MONTANA-DAKOTA UTILITIES CO. 
A Division of MDU Resources Group, Inc. 

BEFORE THE SOUTH DAKOTA PUBLIC UTILITIES COMMISSION 

DOCKET NO. ----

PREPARED DIRECT TESTIMONY OF 

J. STEPHEN GASKE 

1 Ql. Please state your name, position and business address. 

2 A. My name is J. Stephen Gaske and I am President of Zinder Companies, 

3 Inc., 7508 Wisconsin Avenue, Suite 300 Bethesda, MD 20814. 

4 Q2. Would you please describe your educational and professional background? 

5 A. I hold a B.A. degree from the University of Virginia and an M.B.A. degree 

6 with a major in finance and investments from George Washington University. I 

7 also received a Ph.D. degree from Indiana University where my major field of 

8 study was public utilities and my supporting fields were in finance and 

9 economics. 

10 From 1977 to 1980, I worked for H. Zinder & Associates as a research 

11 assistant and later as supervisor of regulatory research. In 1980 and 1981, I was 

12 employed by Olson and Company where my primary duties were to assist in the 

13 preparation of cost of capital studies for presentation in regulatory proceedings. 

14 From 1982 to 1986 I undertook graduate studies in economics and finance 

15 at Indiana University where I also taught courses in public utilities, transportation, 

16 and physical distribution. During this time I also was employed as an 

17 independent consultant on a number of projects involving public utility 

18 regulation, rate design, and cost of capital. From 1983-1986 I was coordinator for 
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the Electric Rate Fundamentals course of the Edison Electric Institute. In 1986 I 

accepted an appointment as assistant professor at Trinity University in San 

Antonio, Texas, where I taught courses in financial management, investments, 

corporate finance, and corporate financial theory. 

In 1988 I returned to H. Zinder & Associates as a consultant. I have 

testified or filed testimony or affidavits before the Federal Energy Regulatory 

Commission on more than twenty occasions. Topics covered in these 

submissions have included rate of return, capital structure, cost allocation, rate 

design, revenue requirements and market power. I also have filed testimony on 

the cost of capital and capital structure issues for electric, gas distribution and oil 

and gas pipeline operations before state regulatory bodies in Alaska, New Yark, 

North Dakota, Minnesota, Montana, South Dakota, and Wyoming, and the 

Comision Reguladora de Energia de Mexico ("CRE"). In addition, I have 

testified or submitted testimony on issues such as cost allocation, rate design, 

pricing and utility economics before the U.S. Postal Rate Commission, the 

Alberta Energy and Utilities Board, and state public utility Commissions in Iowa, 

Maine, Montana, North Dakota, Texas and Wisconsin. During the course of my 

consulting career, I have conducted many studies on issues related to regulated 

industries and have served as an advisor to numerous clients on economic, 

competitive, rate and financial matters. I also have spoken and lectured before 

many professional groups including the American Gas Association and the Edison 

Electric Institute. 

2 
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1 I. INTRODUCTION 

2 Scope and Overview 

3 Q3. What is the scope of your testimony in this proceeding? 

4 A. I have been asked by Montana-Dakota Utilities Co. ("Montana-Dakota") to 

5 evaluate the required overall rate of return for the company's natural gas distribution 

6 operations in the state of South Dakota and to estimate the cost of common equity 

7 capital for those operations. In this testimony, I calculate the cost of common equity 

8 capital for Montana-Dakota's natural gas distribution operations based on a 

9 Discounted Cash Flow ("DCF") analysis of a group of proxy companies that have 

10 risks reasonably similar to those of Montana-Dakota's South Dakota natural gas 

11 distribution operations. The results of this DCF study are supported by various 

12 benchmark criteria that I have used to test the reasonableness of the DCF study 

13 results. 

14 Q4. What rate of return is Montana-Dakota requesting in this proceeding? 

15 A. Based on its test period allocated gas utility capital structure, Montana-

16 Dakota is requesting the following rate of return: 

17 
Armunt 1~=1 Source (<m) Percent Cost 

long-Term Debt $154,100.0 45.589°/o 8.624% 3.932% 
Preferred Stock $16,150.0 4.778% 4.618% 0.221% 
Commn E.quity $167,772.7 49.633% 11.00)0/o 5.4(i0% 

18 'IUTAL $338,022.7 100.00% 9.613% 

19 As my testimony discusses, an overall allowed rate ofretum of 9.613 percent, 

20 with an 11.00 percent return on common equity, represents the cost of capital for 

21 Montana-Dakota. 
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Company Background 

Would you please describe Montana-Dakota's operations and those of its 

parent company, MDU Resources Group, Inc.? 

Montana-Dakota is a wholly-owned division of MDU Resources Group, 

Inc. ("MDU Resources") that is engaged in the generation, transmission and 

distribution of electricity, and the distribution of natural gas, in the states of North 

Dakota, Montana, South Dakota and Wyoming. Through other divisions and 

subsidiaries, MDU Resources is engaged in natural gas exploration, production 

and transmission and also produces and markets aggregates and other construction 

materials. MDU Resources also has subsidiaries engaged in utility infrastructure 

construction and a recently acquired division, Great Plains Natural Gas Company 

("Great Plains"), distributes natural gas in southeastern North Dakota and western 

Minnesota. 

In 2003, Montana-Dakota and the much smaller Great Plains served a 

total of 244,000 residential, commercial and industrial gas distribution customers. 

As shown on Exhibit No._ (JSG-2), Schedule 2, page 1, Montana-Dakota's 

natural gas distribution assets comprised 7.0 percent of MDU Resources' total 

assets. In addition, the natural gas distribution utility revenues and operating 

income accounted for 11.5 percent and 1.5 percent of MDU Resources' total, 

respectively. South Dakota accounted for 19 percent of the natural gas 

distribution utility operating revenues, while North Dakota (39 percent), Montana 

(25 percent), Wyoming (6 percent) and Minnesota (11 percent) accounted for the 

other 81 percent of natural gas distribution utility revenues. 

4 
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II. FINANCIAL MARKET STUDIES 

Criteria for a Fair Rate of Return 

Please describe the criteria which should be applied in determining a fair 

rate of return for a regulated company? 

The United States Supreme Court has provided general guidance regarding 

the level of allowed rate of return that will meet constitutional requirements. In 

Bluefield Water Works & Improvement Company v. Public Service Commission of 

West Virginia (262 U.S. 679, 693 (1923)), the Court indicated that: 

"The return should be reasonably sufficient to assure confidence 
in the financial soundness of the utility and should be adequate, 
under efficient and economical management, to maintain and 
support its credit and enable it to raise the money necessary for 
the proper discharge of its public duties. A rate of return may be 
reasonable at one time and become too high or too low by 
changes affecting opportunities for investment, the money market 
and business conditions generally." 

The Court has further elaborated on this requirement in its decision in Federal 

Power Commission v. Hope Natural Gas Company (320 US. 591, 603 (1944)). 

There the Court described the relevant criteria as follows: 

"From the investor or company point of view it is important that 
there be enough revenue not only for operating expenses but also 
for the capital costs of the business. These include service on the 
debt and dividends on the stock.... By that standard the return to 
the equity owner should be commensurate with returns on 
investments in other enterprises having corresponding risks. That 
return, moreover, should be sufficient to assure confidence in the 
financial integrity of the enterprise, so as to maintain its credit and 
to attract capital." 
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Thus, the standards established by the Court in Hope and Bluefield consist of three 

requirements. These are that the allowed rate of return should be: 

1. commensurate with returns on enterprises with 
corresponding risks; 

2. sufficient to maintain the financial integrity of the 
regulated company; and, 

3. adequate to allow the company to attract capital on 
reasonable terms. 

These legal criteria will be satisfied best by employing the economic concept of the 

"cost of capital" or "opportunity cost" in establishing the allowed rate of return on 

common equity. For every investment alternative, investors consider the risks 

attached to the investment and attempt to evaluate whether the return they expect to 

earn is adequate for the risks undertaken. Investors also consider whether there 

might be other investment opportunities that would provide a better return relative to 

the risk involved. This weighing of alternatives and the highly competitive nature of 

capital markets causes the prices of stocks and bonds to adjust in such a way that 

investors can expect to earn a return that is just adequate for the risks involved. 

Thus, for any given level of risk there is a return that investors must expect in order 

to induce them to voluntarily undertake that risk and not invest their money 

elsewhere. That return is referred to as the "opportunity cost" of capital or "investor 

required" return. 

How should a fair rate of return be evaluated from the standpoint of 

consumers and the public? 

The same standards should apply. When a regulated entity faces 

competition, consumers will implicitly determine the fair rate of return by their 
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consumption decisions. When regulation is appropriate, consumers and the public 

have a long-term interest in seeing that the regulated company has an opportunity to 

earn returns that are not so high as to be excessive, but that also are sufficient to 

encourage continued replacement and maintenance, as well as needed expansions, 

extensions, and new services. Thus, the consumer and public interest also lies in 

establishing a return that will readily attract capital without being excessive. 

How are the costs of preferred stock and long-term debt determined? 

For purposes of setting regulated rates, the current, embedded costs of 

preferred stock and long-term debt are used in order to ensure that the company 

receives a return that is sufficient to pay the fixed dividend and interest obligations 

that are attached to these sources of capital. 

How is the cost of common equity determined? 

The practice in setting a fair rate of return on common equity is to use the 

current market cost of common equity in order to ensure that the return is adequate 

to attract capital and is commensurate with returns available on other investments 

with similar levels of risk. However, determining the market cost of common equity 

is a relatively complicated task that requires analysis of many factors and some 

degree of judgment by an analyst. The current market cost of capital for securities 

that pay a fixed level of interest or dividends is relatively easy to determine. For 

example, the current market cost of debt for publicly-traded bonds can be calculated 

as the yield-to-maturity, adjusted for flotation costs, based on the current market 

price at which the bonds are selling. fu contrast, because common stockholders 

receive only the residual earnings of the company, there are no fixed contractual 
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1 payments which can be observed. This high degree of uncertainty associated with 

2 the dividends that eventually will be paid greatly complicates the task of estimating 

3 the cost of common equity capital. For purposes ofthis testimony, I have relied on 

4 several analytical approaches for estimating the cost of common equity. My primary 

5 approach relies on several DCF analyses. In addition, I have conducted Risk 

6 Premium and Alternative Equity Investment analyses in order to establish 

7 benchmarks for a reasonable rate of return. Each of these approaches are described 

8 later in this testimony. 

9 Cost of Debt 

10 QlO. What debt cost rates have you used for Montana-Dakota? 

11 A. Calculation of the overall cost oflong-term debt and the effective cost of 

12 

13 

14 

each of the long-term debt issues is shown in the Prepared Direct Testimony of 

Craig Keller, Vice President, Controller and Chief Accounting Officer for 

Montana-Dakota. 

15 Qll. What cost of preferred stock did you use? 

16 A. Montana-Dakota's annual cost of preferred stock is 4.618 percent, as 

17 shown also in the Prepared Direct Testimony of Craig Keller. 

18 Interest Rates and the Economy 

19 Q12. What are the general economic factors that affect the cost of capital? 

20 A. Investors are often influenced by their perceptions of the economy and both 

21 

22 

short- and long-term trends. Page 1 of Schedule 1 ofExhibitNo._(JSG-2) shows 

various general economic statistics. The economy has had a record of persistent 
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1 growth during the past thirty years, with only temporary recessionary periods. Real 

2 growth in the Gross Domestic Product ("GDP") has averaged 3.1 percent annually 

3 during the past 30 years, 3 .4 percent for the past 20 years and 3 .4 percent for the past 

4 ten years. After growing slowly during 2001 and the first half of 2002, the economy 

5 has been growing at above average rates recently. For example, the U.S. GDP grew 

6 at an annual rate of 8.2 percent during the third quarter of 2003, a rate of 4.1 percent 

7 during the fourth quarter of 2003, and a rate of 4.2 percent during the first quarter of 

8 2004. Stock prices in general have declined somewhat in recent months. During the 

9 past three years there has been a marked increase in the perceived risk of common 

10 equity investments in general, and also an increase in the perceived risk of energy 

11 and utility-related investments in particular. 

12 Investors also are influenced by the level of inflation, which has been 

13 persistent in the past. During the past decade, the Consumer Price Index has 

14 increased at an average annual rate of 2.5 percent and the GDP Implicit Price 

15 Deflator, a measure of price changes for all goods produced in the United States, has 

16 increased at an average rate of 1.9 percent. In the first quarter of 2004, the 

1 7 Consumer Price Index showed a rate of inflation of 3 .2 percent; indicating that 

18 inflation may be an increasingly important factor in the economy. 

19 Companies attempting to attract common equity must compete with a 

20 variety of alternative investments. Prevailing interest rates provide a standard 

21 measure of returns currently available on less risky securities. As Page 2 of 

22 Schedule 1 of Exhibit No. _(JSG-2) shows, long-term interest rates have 

23 declined by 100 to 200 basis points during the past two years. The recent yields 
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on A-rated public utility bonds have been approximately 6.3 percent and the 

yields on Baa-rated public utility bonds have been approximately 6.4 percent. 

Discounted Cash Flow (''DCF") Method 

Please describe the DCF method of estimating the cost of common equity 

capital. 

The DCF method reflects the assumption that the market price of a share of 

stock represents the discounted present value of the stream of all future dividends 

that investors expect the firm to pay. The DCF method suggests that investors in 

common stocks expect to realize returns from two sources: a current dividend yield, 

plus expected growth in the value of their shares as a result of future dividend 

increases. Estimating the cost of capital with the DCF method therefore is a matter 

of calculating the current dividend yield and estimating the long-term future growth 

rate in dividends that investors reasonably expect from a company. 

The dividend yield portion of the DCF method utilizes readily-available 

information regarding stock prices and dividends. The market price of a firm's stock 

reflects investors• assessments of risks and potential earnings as well as their 

assessments of alternative opportunities in the competitive financial markets. By 

using the market price to calculate the dividend yield, the DCF method implicitly 

recognizes investors' market assessments and alternatives. However, the other 

component of the DCF formula, investors' expectations regarding the future long-run 

growth rate of dividends, is not readily apparent from stock market data and must be 

estimated using informed judgment. 
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What is the appropriate DCF formula to use in this proceeding? 

There can be many different versions of the basic DCF formula, 

depending on the assumptions that are most reasonable regarding the timing of 

future dividend payments. In my opinion, it is most appropriate to use a model 

that is based on the assumptions that dividends are paid quarterly and that the next 

annual dividend increase is a half year away. One version of this quarterly model 

assumes that the next dividend payment will be received in three months, or one 

quarter. This model multiplies the dividend yield by (1 + .75 g). Another version 

assumes that the next dividend payment will be received today. This model 

multiplies the dividend yield by (1 + .5 g). Since, on average, the next dividend 

payment is a half quarter away, the average of the results of these two models is a 

reasonable approximation of the average timing of dividends and dividend 

increases that investors can expect from companies that pay dividends quarterly. 

The average of these two quarterly dividend models is: 

where: 

K=D (1 + .625g) + g 
p 

(1) 

K = the cost of capital, or total return that investors expect to 
receive; 

P = the current market price of the stock; 

D = the current annual dividend rate; and 

g = the future annual growth rate that investors expect. 

In my opinion, this is the DCF model that is most appropriate for estimating the 

cost of common equity capital for companies that pay dividends quarterly, such as 

those used in my analysis. 
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Flotation Cost Adjustment 

Does the investor return requirement that is estimated by a DCF analysis 

need to be adjusted for flotation costs in order to estimate the cost of capital? 

Yes. There are significant costs associated with issuing new common 

equity capital and these costs must be considered in determining the cost of capital. 

Schedule 3 of Exhibit No. _(JSG-2) shows a representative sample of flotation 

costs incurred with 34 new common stock issues by natural gas transmission and 

distribution companies between 1992 and 2002. Flotation costs associated with 

these new issues averaged 4. 77 percent. This indicates that in order to be able to 

issue new common stock on reasonable terms, without diluting the value of the 

existing stockholders' investment, Montana-Dakota must have an expected return 

that places a value on its equity that is approximately 4.75 percent above book value. 

The cost of common equity capital is therefore the investor return requirement 

multiplied by 1.0475. 

One purpose of a flotation cost adjustment is to compensate common 

equity investors for past flotation costs by recognizing that their real investment in 

the company exceeds the equity portion of the rate base by the amount of past 

flotation costs. For example, the proxy companies generally have incurred flotation 

costs in the past and, thus, the cost of capital invested in these companies is the 

investor return requirement plus an adjustment for flotation costs. A more important 

purpose of a flotation cost adjustment is to establish a return that is sufficient to 

enable a company to attract capital on reasonable terms. This fundamental 

requirement of a fair rate of return is analogous to the well-understood basic 
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principle that a firm, or an individual, should maintain a good credit rating even 

when they do not expect to be borrowing money in the near future. Regardless of 

whether a company can confidently predict its need to issue new common stock 

several years in advance, it should be in a position to do so on reasonable terms at all 

times without dilution of the book value of the existing investors' common equity. 

This requires that the flotation cost adjustment be applied to the entire common 

equity investment and not just a portion of it. 

Has MDU Resources recently needed to raise additional common equity capital 

through a stock offering? 

In February 2004 :MDU Resources raised approximately $51 million 

through a common stock offering. Due to some cost savings as a result of a recent 

bond issue that reduced the cost of an additional underwriting review, the flotation 

costs of that issuance were only 4.2 percent. However, my studies indicate that the 

expected costs of a future issue under normal circumstances would be approximately 

4.75 percent. 

16 DCF Study of Natural Gas Distribution Companies 

17 Ql 7. Would you please describe the overall approach used in your DCF analysis of 

18 Montana-Dakota's cost of common equity? 

19 A. 

20 

21 

22 

23 

Because Montana-Dakota must compete for capital with many other 

potential projects and investments, it is essential that it have an allowed return that 

matches returns potentially available from other similarly risky investments. The 

DCF method provides a good measure of the returns required by investors in the 

financial markets. However, the DCF method requires a market price of common 
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stock to compute the dividend yield component of the DCF analysis. Since 

Montana-Dakota is a division of MDU Resources and does not have publicly-traded 

common stock, a direct, market-based DCF analysis of Montana-Dakota's natural 

gas distribution operation as a stand-alone company is not possible. Consequently, I 

selected a group of natural gas distribution companies with publicly-traded common 

stock as a proxy group for purposes of estimating the cost of common equity for 

Montana-Dakota's South Dakota natural gas distribution operations. 

How did you select your group of proxy companies? 

I utilized three criteria in selecting the proxy group. First, a company must 

be listed as a natural gas distribution company by Value Line to ensure that retention 

growth rate forecasts would be available and that the company is considered to be 

primarily a natural gas distribution company. Next, companies with bond ratings 

that are below investment grade were eliminated because such companies are not 

sufficiently comparable to Montana-Dakota. Finally, those companies for which 

Zack's long-term growth rate projections are not available were eliminated. These 

criteria produced the group of 10 companies shown on Schedule 2 of Exhibit No. 

_(JSG-2). 

How did you calculate the dividend yields for the companies in your 

comparison group? 

These calculations are shown on page 3 of Schedule 2 of Exhibit No. 

_(JSG-2). For the price component of the calculation I used the average of the high 

and low stock prices experienced by each company during the six month period 

from November 2003 to April 2004. The dividend yields were calculated for each 
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company by dividing the indicated annual dividend by the average of the stock 

prices for each company. These dividend yields can be multiplied by the quarterly 

DCF model factor (1 + .625 g) to arrive at the dividend yield component of the DCF 

model. 

Please describe the method you used in estimating the future growth rate that 

investors expect from this group of companies? 

I developed three different DCF analyses of the proxy companies based on 

three different growth rate estimation methods. There are many methods that 

reasonably can be employed in formulating a growth rate estimate, but an analyst 

must attempt to ensure that the end result is an estimate that fairly reflects the 

forward-looking growth rate that investors expect. 

In the first approach I calculated a DCF rate of return using a combination 

of securities analysts' growth projections and the Value Line retention growth 

forecasts to produce a Second-Stage Retention Growth analysis. As a second 

approach, I conducted a Basic DCF analysis that relied solely on the analysts' 

forecasts for the growth rate component of the model. Finally, my Primary DCF 

uses a variety of sources and analyses to develop an estimate of the composite 

growth rate that investors would expect from the sample group of proxy companies. 

15 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Q21. 

A. 

Q22. 

A. 

Q23. 

A. 

Exhibit No._(JSG-1) 

Second-Stage Retention Growth Analysis 

How did you use your Second-Stage Retention Growth analysis to estimate 

investors' long-term growth rate expectations for the proxy companies? 

The Second-Stage Retention Growth rate approach combines: (i) estimates 

oflong-term growth for each company that are published by various investment 

analysts and (ii) Value Line retention growth forecasts. 

How did you estimate the first stage of expected future growth? 

Among the best sources of information regarding investors' growth rate 

expectations are the long-term earnings growth rate forecasts of investment analysts. 

Zack's is a service that collects estimates by professional investment analysts and 

publishes a summary of the consensus forecasts. I have used the Zack's consensus 

forecasts as the source for analysts' forecasts in my calculations. As shown on 

Exhibit No._ (JSG-2), Schedule 2, page 5, the average of the analysts' long

term growth rate estimates for the natural gas distribution proxy companies is 5 .1 

percent. 

Would you please describe the second stage, retention growth rate component 

of your analysis? 

In addition to analysts' growth rate forecasts, I have relied upon Value 

Line projections of the retention growth rates that the proxy companies are 

expected to begin maintaining three to five years in the future. Although 

companies may experience extended periods of growth for other reasons, in the 

long-run, growth in earnings and dividends per share depends in part on the amount 

of earnings that are being retained and reinvested in a company. Thus, the primary 
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determinants of growth for the proxy companies will be (i) their ability to find and 

develop profitable opportunities; (ii) their ability to generate profits that can be 

reinvested in order to sustain growth; and, (iii) their willingness and inclination to 

reinvest available profits. Expected future retention rates provide a general measure 

of these determinants of expected growth, particularly items (ii) and (iii). 

How can a company's earnings retention rate affect its future growth? 

Retention of earnings causes an increase in the book value per share and, 

other factors being equal, increases the amount of earnings that are generated per 

share of common stock. The retention growth rate can be estimated by multiplying 

the expected retention rate (b) times the rate of return on common equity (r) that a 

company is expected to earn in the future. For example, a company that is expected 

to earn a return of 15 percent and retain 80 percent of its earnings might be expected 

to have a growth rate of 12 percent, computed as follows: 

.80 x 15% = 12% 

On the other hand, another company that is also expected to earn 15 percent but only 

retains 20 percent of its earnings might be expected to have a growth rate of 3 

percent, computed as follows: 

.20x 15%=3% 

Thus, the rate of growth in a firm's book value per share is primarily determined by 

the level of earnings and the proportion of earnings retained in the company. 
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How did you calculate the expected future retention rates of the proxy 

companies? 

For most companies, Value Line publishes forecasts of data that can be 

used to estimate the retention rates that its analysts expect individual companies to 

have 3-5 years in the future. Since these retention rates are projected for several 

years in the future they should be indicative of a normal expectation for a primary 

underlying determinant of growth that would be sustainable indefinitely beyond the 

period covered by analysts' forecasts. While companies may have either 

accelerating or decelerating growth rates for extended periods of time, the retention 

growth rates expected to be in effect 3-5 years in the future generally represent a 

minimum "cruising speed" that companies can be expected to maintain indefinitely. 

The derivation of Value Line's retention growth rate forecasts for each of the proxy 

companies is shown on page 4 of Schedule 2 of Exhibit No._(JSG-2). The 

projected earnings per share and projected dividends per share can be used to 

calculate the percentage of earnings per share that are being retained and reinvested 

in the company. This earnings retention rate is multiplied times the projected return 

on common equity to arrive at the projected retention growth rate. The average 

retention growth rate for the proxy companies is 5.5 percent. 

How did you utilize the projected earnings retention rates in estimating 

expected growth for the proxy companies? 

As shown on page 5 of Schedule 2 of Exhibit No._(JSG -2), I calculated 

a weighted average of the analysts' projected growth rates and the projected 

retention growth rates to derive long-term growth rate estimates for each of the 
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proxy companies. In these calculations, I gave a two-thirds weighting to the 

analysts' growth rate projections to reflect the fact that analysts are attempting to 

evaluate all sources of growth and not just growth that is expected to result from 

retained earnings. This weighting also reflects the fact that the analysts' long-term 

growth forecasts can be expected to prevail for a relatively long period of time in the 

future. This two-thirds weighting for analysts' forecasts is the same weighting 

that the FERC used in Opinion No. 414-A for setting the allowed return on equity 

for natural gas pipeline companies. Transcontinental Gas Pipeline Co., 80 FERC 

iJ 61,084 (1998). The average of the weighted average growth rates for the proxy 

companies is 5.2 percent and the median is 4.9 percent. 

How did you utilize these Second-Stage Retention Growth rate estimates in 

estimating the return on common equity capital that investors require from 

the proxy companies? 

The dividend yield for each company shown on page 3 of Schedule 2 of 

Exhibit No._(JSG-2) is multiplied times the quarterly dividend adjustment factor 

(1 + .625g) and this product is added to the growth rate estimate to arrive at the 

investor-required return. Finally, the investor return requirement is multiplied times 

the flotation cost adjustment factor, 1.0475 to arrive at the cost of common equity 

capital for the proxy companies. These calculations are shown on page 6 of 

Schedule 2 of Exhibit No._(JSG-2). This Second-Stage Retention Growth DCF 

analysis indicates that the cost of common equity capital for the natural gas 

distribution proxy companies is in a range between 8.9 percent and 12.0 percent. 
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The median for the group is 9.8 percent and the average for the group is 10.0 

percent. 

Basic DCF Analysis 

What approach did you use in conducting a Basic DCF analysis? 

This analysis is conducted in substantially the same manner as the Second

Stage Retention Growth Rate analysis. However, the growth rate component of the 

analysis is based solely on the analyst~' forecasts for each company and the retention 

growth rate component is omitted from the analysis. This Basic DCF analysis 

recognizes that the consensus of analysts' forecasts reflects the most important 

component of investors' growth rate expectations and it assumes that the analysts' 

forecasts incorporate all information required to estimate a long-term expected 

growth rate for a company. 

How did you calculate the cost of capital using the Basic DCF analysis? 

These calculations are shown on page 7 of Schedule 2 of Exhibit 

No._(JSG-2). Again, the annual dividend yield is multiplied times the quarterly 

dividend adjustment factor (1 + .625g) and this product is added to the growth rate 

estimate to arrive at the investor-required return. Then, the investor return 

requirement is multiplied times the flotation cost adjustment factor, 1.0475, to arrive 

at the Basic DCF estimate of the cost of common equity capital for the proxy 

companies. The Basic DCF analysis indicates a median cost of common equity for 

the proxy companies of9.8 percent and an average cost of9.9 percent. 
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Primary DCF Analysis 

Would you please describe your Primary DCF analysis? 

My primary DCF approach refines the growth rate estimates to reflect my 

analysis of the appropriate range of growth rate expectations that are implicit in the 

stock prices and dividend yields of this group. As the following analysis indicates, 

my primary analysis indicates a DCF required rate of return that is quite close to the 

level that is indicated by both the Second-Stage Retention Growth DCF analysis and 

the Basic DCF analysis. 

In your opinion, what are the factors that will affect growth rates for the 

proxy companies in the future? 

One important factor will be growth in the overall economy. Page 1 of 

Schedule 1 of Exhibit No._(JSG-2) shows that the United States Gross Domestic 

Product has grown at an average annual rate of7.1 percent during the past 30 years. 

During the past decade U.S. GDP growth has averaged 5.2 percent. It is reasonable 

to expect that long-term future growth in the economy generally will be comparable 

to past growth rates. For example, DRI-WEF A forecasts that the U.S. GDP will 

grow at a rate of approximately 5.9 percent over the long-term. 

Another factor will be demand for natural gas. Natural gas usage has been 

increasing in recent years and many analysts are expecting demand to increase 

steadily during the next decade and beyond. For example, the Energy Information 

Administration of the U.S. Department of Energy forecasts that gas consumption in 

the United States will grow from its current level of approximately 23 Tcf per year 

to approximately 34 Tcf per year in 2020. Steady increases in demand for gas 
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distribution services of the proxy companies should be fueled by the availability of 

domestic and imported supplies and the superior environmental characteristics of 

natural gas that should allow it to achieve a greater market share relative to other 

fuels. While the real gas distribution capacity of the proxy companies is expected to 

increase, additional growth will occur because the amount of investment required 

will increase in nominal dollars. In other words, the effects of inflation needs to be 

added to the real growth rate in the industry to get a measure of likely growth in 

investment and earnings.· 

In my opinion, investors reasonably expect the nine companies in this 

comparison group to grow at a rate that is somewhere in the range of 4. 75 percent to 

6.25 percent. Based on the average growth rate of approximately 5.6 percent 

currently projected by investment analysts, as well as the 5.9 percent growth rate in 

the economy, increasing demands for natural gas, and my review of these 

companies, I consider this growth rate range to be a reasonable estimate of the future 

growth expectations that are implicit in current dividend yields. This growth rate 

range is also consistent with the retention growth rates projected for these companies 

and their ability to grow by means other than retained earnings. 

What does your primary DCF analysis indicate with regard to investors' 

current market rate of return requirements? 

Page 8 of Schedule 2 of Exhibit No. _(JSG-2) shows the calculation of 

the cost of capital based on my primary DCF growth rate estimates. The dividend 

yield used in this analysis is the average dividend yield for the natural gas 

distribution proxy companies that is developed on page 3 of Schedule 2. This 
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market-based primary DCF analysis indicates that the cost of capital for the proxy 

companies is approximately in the range of 9 .5 percent to 11.1 percent. 

Risk Premium Analyses 

Have you conducted additional analyses in determining the cost of capital to 

Montana-Dakota? 

Yes. The risk premium approach provides a general guideline for 

determining the level of returns that investors expect from an investment in common 

stocks. Investments in the common stocks of companies carry considerably greater 

risk than investments in bonds of those companies since common stockholders 

receive only the residual income that is left after the bondholders have been paid. In 

addition, in the event of bankruptcy or liquidation of the company, the stockholders' 

claims on the assets of a company are subordinated to the claims of bondholders. 

This superior standing provides bondholders with greater assurances that they will 

receive the return on investment that they expect and that they will receive a return 

of their investment when the bonds mature. Accompanying the greater risk 

associated with common stocks is a requirement by investors that they can expect to 

earn, on average, a return that is greater than the return they could earn by investing 

in less risky bonds. Thus, the risk premium approach estimates the return investors 

require from common stocks by utilizing current market information that is readily 

available in bond yields and adding to those yields a premium for the added risk of 

investing in common stocks. 

Investors' expectations for the future are influenced to a large extent by 

their knowledge of past experience. Ibbotson Associates annually publishes 
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extensive data regarding the returns that have been earned on stocks, bonds and U.S. 

Treasury bills since 1926. Historically, the annual returns on large company 

common stocks have exceeded the yields on Long-Term U.S. Government Bonds by 

an average of 640 basis points ( 6.4 percent). However, the returns on relatively 

small company stocks in the size range of Montana-Dakota's natural gas distribution 

operations have been 1,130 basis points (11.3 percent) above the yields on long-term 

government bonds. As shown on page 1 of Schedule 2 of Exhibit No._ (JSG-2), 

Montana-Dakota is a :fraction of the size of any of the proxy companies. In recent 

months, the yield on long-term U.S. Government bonds has been approximately 5 .1 

percent. Adding a 6.4 percent premium to a yield of 5 .1 percent indicates that 

investors in large company common stocks expect a return of at least 11.5 percent. 

Adding the 11.3 percent premium for companies in Montana-Dakota's size range 

suggests a required return of 16.4 percent. 

Another risk premium approach is to examine the long-term premium of 

large company common stock returns as compared with returns on corporate bonds. 

This premium has averaged 600 basis points (6.0 percent) annually over a long 

period of time in the past. When this premium is added to the 6.2 percent yield on 

Mergent corporate bonds that has prevailed in recent months, the result is an investor 

return requirement for large company stocks of 12.2 percent. However, over the 

long term companies in Montana-Dakota's size range have had a premium of 1,090 

basis points (10.9 percent) over the average returns on long-term corporate bonds. 

When added to the recent average corporate bond yields, this size-related premium 

suggests an expected return of 1 7 .1 percent. 
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Alternative Equity Investment Analysis 

Have you analyzed the returns available on common equity investments in 

other industries? 

Yes. When investors consider whether to invest their funds in a particular 

company or line of business, they evaluate the returns potentially available from 

other companies. This process whereby projects and companies compete for scarce 

equity capital ensures that capital resources are deployed efficiently. As a result, 

regulated natural gas distribution operations must bid against other companies and 

other possible projects within the same company for equity capital by offering 

potential returns that investors find attractive relative to the risks involved. 

What level of returns are potentially available to unregulated companies? 

The potential returns are often considerably above 20 percent and the 

average returns for broad-based, diversified portfolios have averaged 20.0 percent or 

more in recent years. For purposes of comparison with allowed returns for regulated 

natural gas distribution operations, a better indicator of earnings on alternative equity 

investments is provided by data on 7 46 industrial, retail and transportation 

companies published by The Value Line Investment Survey. Excluding 

extraordinary and non-recurring items, the average returns on the original cost book 

value of common equity for these companies in recent years has been: 

1998 
1999 
2000 
2001 
2002 

5-year Average 

25 

29.12% 
30.35 
32.17 
24.88 
26.23 
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Is it appropriate to set the allowed rate of return for a natural gas 

distribution company equal to the average return available to industrial 

companies? 

The average return for industrials serves as a useful indicator of the cost of 

capital because natural gas distribution companies must offer potential returns that 

are competitive with other investments in order to attract capital. It is important to 

remember that an industrial company has an opportunity to earn returns far in excess 

of 20 percent. In fact, the average company has earned normal returns on the book 

value of equity well in excess of 20 percent in recent years. This average reflects 

many companies that experienced enormous losses as well as those with large 

returns. 

Similarly, when a regulator sets an allowed return it is providing only an 

opportunity to earn that return. In exceptionally good times a regulated company 

might earn slightly more than this amount, but it might earn substantially less than 

the allowed return and, in fact, often does earn less than that amount. Natural gas 

distribution companies generally have risks that are less than those of the average 

large industrial company. Consequently, it would be appropriate to view average 

returns earned by a broad cross-section of industry as being only a general indicator 

for reasonable allowed returns. 

As a benchmark, allowed returns for natural gas distribution companies can 

be compared to returns on book value for large companies. Normal returns have 

averaged 28.6 percent during the past five years. As this comparison indicates, an 

allowed return of 11.00 percent for Montana-Dakota would be quite low in 
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comparison with the returns earned by other large companies. Consequently, a 

return oftbis magnitude could potentially be too low for Montana-Dakota's natural 

gas distribution operations to successfully compete for capital. 

Relative Risk Analysis 

Have you compared the risks faced by Montana-Dakota's South Dakota 

natural gas distribution operations with the risks faced by the proxy group of 

companies? 

Yes. There are four broad categories of risk that concern investors. These 

include: 

I. Business Risk; 
IL Regulatory Risk; 

ni. Financial Risk; and, 
1v. Market Risk. 

Would you please describe the business risks inherent in the natural gas 

distribution industry? 

Business risk refers to the ability of the firm to generate revenues that 

exceed its cost of operations. Business risk exists because forecasts of both demand 

and costs are inherently uncertain. Markets change and the level of demand for the 

firm's output may be sufficient to cover its costs at one time and later become 

insufficient. Sunk investments in long-lived natural gas distribution assets, for 

which cost recovery occurs over a period of thirty years or more, are subject to 

enormous uncertainties and risks that demand, costs, supply and competition may 

change in ways that adversely affect the value of the investment. 
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What are some of the business risks faced by Montana-Dakota's South Dakota 

natural gas distribution operations? 

These operations face many of the same risks that are associated with 

other natural gas distribution companies. However, Montana-Dakota's gas 

distribution operation faces some risks that distinguish it from many other 

distribution companies. 

As shown on Exhibit No._ (JSG-2), Schedule 2, page 1, Montana

Dakota's natural gas distribution operations are considerably smaller than the 

operations of any of the proxy companies and a small fraction of the size of the 

typical proxy company. For example, Montana-Dakota's natural gas distribution 

assets are equal to only 7.5 percent of the assets of the median proxy company. 

Similarly, Montana-Dakota's gas distribution operating revenues and operating 

income are only 20.9 percent and 2.1 percent of the level for the median proxy 

company. Thus, depending upon the measure of size, the typical proxy company 

is somewhere between approximately five and 47 times the size ofMontana

Dakota's natural gas distribution operations. 

With its small revenue base, Montana-Dakota is subject to slightly 

greater risk than a major employer or industry, such as a mining or manufacturing 

operation, might experience a downturn that would significantly affect overall 

employment and income in the areas served. 

Ibbotson Associates has documented the significantly higher returns that 

generally have been associated with small companies. On a practical level, 

Montana-Dakota's relatively small natural gas distribution operations are heavily 
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dependent upon a relatively undiversified local economy. Factors that negatively 

influence the local economy can reduce demand for Montana-Dakota's gas 

distribution services and adversely impact investments in facilities used to provide 

those services. 

In addition, the threat of bypass is more significant for a smaller 

company and the threat is especially great for a company such as Montana-Dakota 

that is located near a gas production area. Montana-Dakota also faces direct 

competition from propane and heating oil for new and existing load in its South 

Dakota service territory. Another risk faced by Montana-Dakota is the fact that it 

recovers a substantial portion of its fixed costs in the volumetric component of its 

rates. 

Considering only its smaller size, Montana-Dakota might require a return 

that is more than 100 basis points higher than the return required for the typical 

proxy company. 

What are the regulatory risks faced by Montana-Dakota's South Dakota utility 

operations? 

Regulatory risk is closely related to business risk and might be 

considered just another aspect of business risk. To the extent that the market 

demand for a natural gas distribution company's services is sufficiently strong 

that the company could conceivably recover all of its costs, regulators may 

nevertheless set the rates at a level that will not allow full cost recovery. In effect, 

the binding constraint on utilities is often posed by regulation rather than by the 

working of market forces. One purpose of regulation is to provide a substitute for 
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competition where markets are not workably competitive. As such, regulation 

often attempts to replicate the type of cost discipline and risks that might typically 

be found in highly competitive industries. Moreover, there is the perceived risk 

that regulators may set allowed returns so low as to effectively undermine 

investor confidence and jeopardize the ability of gas distribution utilities to 

finance their operations. Thus, in some instances regulation may substitute for 

competition and in other instances it may limit the potential returns available to 

successful competitors. In either case, regulatory risk is an important 

consideration for investors and has a significant effect on the cost of capital for all 

firms in the natural gas distribution industry. 

In South Dakota, Montana-Dakota's rates are set by using an historical 

test year with updates for known and measurable changes generally only to the 

time of intervenor testimony and preparation. Thus, inflation and regulatory lag 

cause Montana-Dakota's rates to be inadequate by the time they go into effect. 

This problem ofregulatory lag significantly increases Montana-Dakota's risks in 

South Dakota and is particularly serious because inflation is increasing. Thus, in 

my opinion, Montana-Dakota's South Dakota natural gas operations should be 

considered to have above-average regulatory risk relative to the proxy companies 

at this time. 

Would you please describe Montana-Dakota's relative financial risks? 

Financial risk exists to the extent a company incurs fixed obligations in 

financing its operations. These fixed obligations increase the level of income 

which must be generated before common stockholders receive any return and 
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serve to magnify the effects of business and regulatory risks. Fixed financial 

obligations also increase the probability of bankruptcy by reducing the company's 

financial flexibility and ability to respond to adverse circumstances. One possible 

indicator of investors' perceptions of relative financial risk in this case might be 

obtained from bond ratings. Page 2 of Schedule 2 of Exhibit No. _ (JSG-2) 

shows the bond ratings assigned by Moody's and Standard & Poor' s to each of 

the companies in the comparison group and to MDU Resources bonds that are 

secured by the assets of Montana-Dakota Utilities Co. The median bond ratings 

for companies in the proxy group are A for Standard & Poor' s and A2 for 

Mergent. In comparison, MDU Resources bonds carry an A- rating with 

Standard & Poor' s and an A2 rating with Moody's. This suggests that the 

perceived risk of MDU Resources' bonds is very close to that of the typical 

company in the comparison group. Examination of the capital structure data 

shown on page 9 of Exhibit No._ (JSG-2), Schedule 2 shows that Montana

Dakota's filed common equity ratio, 49.6 percent, is also close to the median for 

the proxy group. This common equity ratio, combined with its bond rating, 

suggests average financial risk for Montana-Dakota's South Dakota natural gas 

distribution operations. 

Would you please describe Montana-Dakota's market risks? 

Market risk is associated with the changing value of all investments 

because of business cycles, inflation and fluctuations in the general cost of capital 

throughout the economy. Different companies are subject to different degrees of 

market risk largely as a result of differences in their business and financial risks. 
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Because of the substantial similarity in their operations, Montana-Dakota's degree 

of market risk is not significantly different from that of the companies in the 

natural gas distribution comparison group. 

How do the overall risks of the proxy companies compare with the risks faced 

by Montana-Dakota's South Dakota natural gas distribution operations? 

Montana-Dakota faces overall risks that are above average relative to those 

of the proxy companies. Montana-Dakota has above-average business risks due 

primarily to its exceptionally small ·size relative to the proxy companies and its 

exposure to competition and a relatively undiversified economy. Moreover, the 

regulatory lag experienced in its South Dakota operations suggests above average 

risks. However, it has financial risks that are average relative to the proxy 

companies. These factors lead me to conclude that the overall risks of Montana

Dakota's natural gas distribution operations are above average relative to the risks of 

the proxy companies. 

III. SUMMARY AND CONCLUSIONS 

16 Q44. Would you please summarize the results of your cost of capital study? 

17 A. Yes. I conducted several DCF analyses on a group of natural gas 

18 

19 

20 

distribution companies that have a range of risks that includes risks roughly 

comparable to those of Montana-Dakota. The results of my various analyses can be 

summarized as follows: 
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DCF Analyses 

Natural gas distribution Proxies: 
- Second-Stage Retention Growth 
-BasicDCF 
- Primary DCF 

Benchmark Analyses 

Risk Premium Return Based On: 
- U.S. Treasury Bonds 

v. Large Companies 
v. Small Companies 

- Corporate Bonds 
v. Large Companies 
v. Small Companies 

Alternative Investments 
- Value Line Industrials 

Cost of Capital 
J\.1edian/A..verage 

9.8%/10.0% 
9.8%/9.9% 

10.3% 

11.5 
16.4 

12.2 
17.1 

28.6 

Exhibit No._(JSG-1) 

8.9%/12.0% 
8.9%/11.3% 
9.5%/11.1% 

3 J\.1y second-stage retention growth analysis indicates a median cost of 

4 common equity capital of 9.8 percent and an average cost of 10.0 percent. The 

5 range for this analysis is 8.9 percent to 12.0 percent. Because projected retention 

6 growth is sustainable indefinitely and it is directly related to the growth rate 

7 expectations for an individual company, it is a good indicator of the minimum 

8 growth rate that a company can maintain in the very long run. However, 

9 companies can achieve growth through means in addition to retained earnings. 

1 O Consequently, analysts' forecasts provide the best measure of expected growth for 

11 the foreseeable future. At this time, the average of the analysts' forecasts and the 

12 retention growth forecasts for the proxy companies are identical. Combining 
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1 these two measures provides a good estimate of the long-term growth that 

2 investors can reasonably expect from these proxy companies. 

3 The Basic DCF analysis, which relies solely on the analysts' forecasts, also 

4 provides a good estimate of investors' growth rate expectations and required return 

5 for the proxy companies. This DCF analysis indicates a median required rate of 

6 return of9.8 percent and an average rate ofreturn of9.9 percent. The range of 

7 results for this analysis is 8.9 percent to 11.3 percent. 

8 My primary approach has been to analyze a variety of sources of 

9 information, including investment analysts' forecasts, in order to estimate a 

10 weighted average annual growth rate that investors reasonably can expect the natural 

11 gas distribution comparison companies to achieve during a long period of time in the 

12 future. This primary DCF analysis indicates that the cost of capital for natural gas 

13 distribution companies with risks comparable to those of Montana-Dakota is in a 

14 range between 9.5 percent and 11.1 percent. The mid-point of this range is 

15 approximately 10.3 percent. 

16 My risk premium analyses indicate that my DCF estimates produce a 

17 premium over corporate bond yields that is below the average long-run risk 

18 premium available from common stocks. The DCF return estimates provide a 

19 premium over the return on corporate bonds that is considerably below the 

20 average premium experienced by companies in Montana-Dakota's relative size 

21 range. In addition, my examination of returns available on alternative equity 

22 investments suggests that my DCF estimates are far below the 28.6 percent 

23 average normal returns earned by the Value Line Industrials in recent years. 
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What rate of return on common equity do you recommend for Montana

Dakota in this proceeding? 

My analyses indicate that an appropriate allowed rate of return on 

common equity for Montana-Dakota's South Dakota natural gas distribution 

operations at this time would be 11.00 percent. This recommended return reflects 

my assessment that Montana-Dakota's overall risks are above average relative to 

the proxy group at this time. 

Does this conclude your Prepared Direct Testimony? 

Yes. 
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Montana-Dakota Utilities Co. 

General Economic Statistics 
1973-2003 

Percentage Price Changes 
Consumer GDP Real 

Price Implicit Price GDP 
Year Index Deflator Growth 

1973 6.2% 5.6% 5.8% 
1974 11.0% 9.0% -0.6% 
1975 9.1% 9.3% -0.4% 
1976 5.8% 5.7% 5.6% 
1977 6.5% 6.4% 4.6% 
1978 7.6% 7.1% 5.5% 
1979 11.3% 8.3% 3.2% 
1980 13.5% 9.2% -0.2% 
1981 10.3% 9.3% 2.5% 
1982 6.2% 6.2% -2.0% 
1983 3.2% 4.0% 4.3% 
1984 4.3% 3.7% 7.3% 
1985 3.6% 3.1% 3.8% 
1986 1.9% 2.2% 3.4% 
1987 3.6% 3.0% 3.4% 
1988 4.1% 3.4% 4.2% 
1989 4.8% 3.8% 3.5% 
1990 5.4% 3.9% 1.8% 
1991 4.2% 3.6% -0.5% 
1992 3.0% 2.4% 3.0% 
1993 3.0% 2.4% 2.7% 
1994 2.6% 2.1% 4.0% 
1995 2.8% 2.2% 2.7% 
1996 3.0% 1.9% 3.6% 
1997 2.3% 1.9% 4.4% 
1998 1.6% 1.2% 4.3% 
1999 2.2% 1.4% 4.1% 
2000 3.4% 2.1% 3.8% 
2001 2.8% 2.4% 0.3% 
2002 1.6% 1.1% 2.4% 
2003 2.2% 1.7% 4.8% 

Average Rate of Change: 1/ 
1973-2003 4.9% 4.2% 3.1% 
1983-2003 3.1% 2.5% 3.4% 
1993-2003 2.5% 1.9% 3.4% 

1/ Nominal GDP growth rates are based on the geometric average rate of 
change in nominal GDP. 

Source: Economic Report of the President, February 2004 and 
Economic Indicators, March 2004. 
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Nominal 
GDP 

(Billions) 

1,385.5 
1,501.0 
1,635.2 
1,823.9 
2,031.4 
2,295.9 
2,566.4 
2,795.6 
3,131.3 
3,259.2 
3,534.9 
3,932.7 
4,213.0 
4,452.9 
4,742.5 
5,108.3 
5,489.1 
5,803.2 
5,986.2 
6,318.9 
6,642.3 
7,054.3 
7,400.5 
7,813.2 
8,318.4 
8,781.5 
9,274.3 
9,824.6 

10,082.2 
10,446.2 
10,987.9 

7.1% 
5.8% 
5.2% 
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Montana-Dakota Utilities Co. 

Mergent Bond Yield Averages 
May 2002 - April 2004 
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Average Public Utility Bonds 
Corporate A-Rated Baa-Rated 

7.49 7.52 8.33 
7.36 7.42 8.26 
7.27 7.31 8.07 
7.06 7.17 7.74 
6.87 7.08 7.62 
7.07 7.23 7.99 
7.01 7.14 7.76 
6.90 7.07 7.61 

6.84 7.06 7.47 
6.62 6.93 7.17 
6.53 6.79 7.05 
6.44 6.64 6.94 
6.02 6.36 6.47 
5.85 6.21 6.30 
6.26 6.57 6.67 
6.57 6.78 7.08 
6.37 6.56 6.87 
6.32 6.43 6.79 
6.27 6.37 6.69 
6.20 6.27 6.61 

6.08 6.15 6.47 
6.00 6.15 6.28 
5.84 5.97 6.12 
6.22 6.35 6.46 

Source: Mergent Bond Record. 



Montana-Dakota Utilities Co. 

Moody's Natural Gas Distribution Companies 
Fiscal Year 2003 Operating Data 

Operating 

Assets Revenues 

($000,000) ($000,000) 

AGL Resources, Inc. $3,978 $984 
Atmos Energy Corp. $2,519 $2,800 
Energen Corporation $1,781 $842 
KeySpan Corp. $14,626 $6,915 
NICOR, Inc. $3,797 $2,663 
Northwest Natural Gas Co. $1,591 $611 
Piedmont Natural Gas Co., Inc. $2,296 $1,221 
South Jersey Industries, Inc. $1,126 $697 
WGL Resources, Inc. $2,436 $2,064 

High $14,626 $6,915 
Median $2,436 $1,221 
Low $1,126 $611 

Montana-Dakota Gas Distribution $183 $255 
MDU Resources Group, Inc. $2,623 $2,224 

Montana-Dakota Gas Distribution % of: 
- Proxy Company Median 7.5% 20.9% 

- MDU Resources Group, Inc. 7.0% 11.5% 

*Also includes Results for Great Plains Natural Gas Co. 

Data as of 12/31/03 unless otherwise noted. 
11 Data as of 09/30/03. 
'l:_/ Data as of 10/31/03. 

Sources: lacks.com; Annual Reports and 10-K's. 
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Operating 

Income 

($000,000) 

$242 
$188 
$220 

$1,007 
$171 
$102 
$143 

$78 
$228 

$1,007 
$188 

$78 

$4 
$273 

2.1% 

1.5% 
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Montana-Dakota Utilities Co. 

Bond Ratings of 
Selected Natural Gas Distribution Companies 

Standard 
&Poor's 

AGL Resources, Inc. A-
Atmos Energy Corp. A-
Energen Corporation A-
KeySpan Corp. A+ 
NICOR, Inc. AA 
Northwest Natural Gas Co. A 
Piedmont Natural Gas Co., Inc. A 
South Jersey Industries, Inc. A 
WGL Resources, Inc. AA-

Median A 

MDU Resources A-

Source: C.A. Turner, Utility Reports, May 2004. 
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Mergent 
A3 
A3 
Al 
A2 
Aa3 
A2 
A3 

Baal 
A2 

A2 

A2 
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Montana-Dakota Utilities Co. 

Selected Natural Gas Distribution Companies 
Dividend Yields 

November 2003 - April 2004 

Stock Price November '03 - April '04 
High Low Average Dividend 

AGL Resources, Inc. $ 30.63 $ 27.50 $ 29.07 $ 1.16 
Atmos Energy Corp. $ 27.00 $ 23.92 $ 25.46 $ 1.22 
Energen Corporation $ 44.72 $ 36.62 $ 40.67 $ 0.74 
KeySpan Corp. $ 38.99 $ 33.64 $ 36.32 $ 1.78 
NICOR, Inc. $ 37.43 $ 32.03 $ 34.73 $ 1.86 
Northwest Natural Gas Co. $ 33.00 $ 28.91 $ 30.96 $ 1.30 
Piedmont Natural Gas Co., Inc. $ 43.95 $ 39.41 $ 41.68 $ 1.72 
South Jersey Industries, Inc. $ 42.30 $ 37.85 $ 40.08 $ 1.62 
WGL Resources, Inc. $ 30.39 $ 26.20 $ 28.30 $ 1.30 

Average 

Sources: America Online, May 10, 2004 and The Wall Street Journal, May 3, 2004. 
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3.99% 
4.79% 
1.82% 
4.90% 
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Montana-Dakota Utilities Co. 
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Projected Earnings Retention Growth Rates 
for Selected Natural Gas Distribution Companies 

Value Line Forecast 2006-2008 
Retention Retention 

EPS DPS ROE Rate Growth 
AGL Resources, Inc. 2.35 1.12 12.00% 52.34% 6.28% 
Atmos Energy Corp. 2.05 1.35 9.50% 34.15% 3.24% 
Energen Corporation 3.85 0.83 18.00% 78.44% 14.12% 
KeySpan Corp. 3.40 1.90 12.00% 44.12% 5.29% 
NICOR, Inc. 2.70 2.00 14.50% 25.93% 3.76% 
Northwest Natural Gas Co. 2.40 1.45 10.50% 39.58% 4.16% 
Piedmont Natural Gas Co., Inc. 3.05 1.90 11.50% 37.70% 4.34% 
South Jersey Industries, Inc. 3.40 1.77 10.50% 47.94% 5.03% 
WGL Resources, Inc. 2.15 1.34 9.50% 37.67% 3.58% 

Average 5.53% 

Source: Value Line, Mar. 19, 2004. 
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Montana-Dakota Utilities Co. 

Second-Stage Retention Growth Rate Estimates 
for Selected Natural Gas Distribution Companies 

213 1/3 
Zacks 

5-Yr Earnings Retention Weighted 
Growth Est. Growth Average 

AGL Resources, Inc. ATG 5.40% 6.28% 5.69% 
Atmos Energy Corp. ATO 5.80% 3.24% 4.95% 
Energen Corporation EGN 7.20% 14.12% 9.51% 
KeySpan Corp. KSE 5.60% 5.29% 5.50% 
NICOR, Inc. GAS 3.90% 3.76% 3.85% 
Northwest Natural Gas Co. NWN 4.20% 4.16% 4.19% 
Piedmont Natural Gas Co., Inc. PNY 5.20% 4.34% 4.91% 
South Jersey Industries, Inc. SJI 4.50% 5.03% 4.68% 
WGL Resources, Inc. WGL 3.90% 3.58% 3.79% 

Average 5.08% 5.53% 5.23% 

Source: Zacks.com and page 4. 
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AGL Resources, Inc. 
Atmos Energy Corp. 
Energen Corporation 
KeySpan Corp. 
NICOR, Inc. 
Northwest Natural Gas Co. 
Piedmont Natural Gas Co., Inc. 
South Jersey Industries, Inc. 
WGL Resources, Inc. 

Average 

High 
Median 
Low 

Montana-Dakota Utilities Co. 

Second-Stage Retention Growth DCF Calculation 
for Selected Natural Gas Distribution Companies 

Expected 
Dividend Growth Investor 

Dividend Yield Times Rate Required 
Yield (1 + .625g) (g) Return 

3.99% 4.13% 5.69% 9.83% 

4.79% 4.94% 4.95% 9.89% 

1.82% 1.93% 9.51% 11.43% 

4.90% 5.07% 5.50% 10.57% 

5.36% 5.48% 3.85% 9.34% 

4.20% 4.31% 4.19% 8.49% 

4.13% 4.25% 4.91% 9.17% 

4.04% 4.16% 4.68% 8.84% 

4.59% 4.70% 3.79% 8.50% 

11.43% 

9.34% 

8.49% 
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Flotation 
Cost 

Adjustment 

1.0475 

1.0475 

1.0475 

1.0475 

1.0475 

1.0475 

1.0475 

1.0475 

1.0475 
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Cost of 
Capital 

10.29% 

10.36% 

11.98% 

11.07% 

9.78% 

8.90% 

9.60% 

9.26% 

8.90% 

10.02% 

11.98% 
9.78% 

8.90% 



Montana-Dakota Utilities Co. 

Basic DCF Calculation 
for Selected Natural Gas Distribution Companies 

Expected 

Dividend Growth Investor 
Dividend Yield Times Rate Required 

Yield (1 + .625g) (g) Return 

AGL Resources, Inc. 3.99% 4.13% 5.40% 9.53% 

Atmos Energy Corp. 4.79% 4.97% 5.80% 10.77% 

Energen Corporation 1.82% 1.90% 7.20% 9.10% 

KeySpan Corp. 4.90% 5.07% 5.60% 10.67% 

NICOR, Inc. 5.36% 5.49% 3.90% 9.39% 

Northwest Natural Gas Co. 4.20% 4.31% 4.20% 8.51% 

Piedmont Natural Gas Co., Inc. 4.13% 4.26% 5.20% 9.46% 

South Jersey Industries, Inc. 4.04% 4.16% 4.50% 8.66% 

WGL Resources, Inc. 4.59% 4.71% 3.90% 8.61% 

Average 

High 10.77% 

Median 9.39% 

Low 8.51% 
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Cost 

Adjustment 

1.0475 

1.0475 

1.0475 

1.0475 

1.0475 

1.0475 

1.0475 

1.0475 

1.0475 
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9.98% 

11.28% 

9.53% 

11.18% 

9.83% 

8.91% 

9.91% 

9.07% 

9.02% 

9.86% 

11.28% 
9.83% 
8.91% 



Montana-Dakota Utilities Co. 

Primary DCF Analysis 
Computation of the Cost of Capital 
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for Selected Natural Gas Distribution Companies 

Growth Rate Estimate (g) 4.75% 6.25% 

Current Dividend Yield (DIP) 4.20% 4.20% 
Quarterly Model Dividend Yield 

Factor (1 + .625 g) x 1.030 x 1.039 

DCF Dividend Yield Component (Y) 4.33% 4.37% 

Investor Required Return (Y + g) 9.08% 10.62% 

Flotation Cost Adjustment x 1.0475 x 1.0475 

Cost of Capital 9.51% 11.12% 

Mid-Point 10.32% 



Montana-Dakota Utilities Co. 

Selected Natural Gas Distribution Companies 
Capital Structures as of December 31, 2003 

Long-Term Preferred Common 
Debt % Stock % Equity 

(Millions) (Millions) (Millions) 

AGL Resources, Inc. $ 807.8 40.83% $ 225.3 11.39% $ 945.3 
Atmos Energy Corp. $ 873.3 50.45% $ 0.00% $ 857.5 
Energen Corporation $ 562.8 44.60% $ 0.00% $ 699.0 
KeySpan Corp. $ 5,612.9 56.88% $ 83.6 0.85% $ 4,171.5 
NICOR, Inc. $ 495.1 39.56% $ 1.8 0.14% $ 754.6 
Northwest Natural Gas Co. $ 500.3 49.70% $ 0.00% $ 506.3 
Piedmont Natural Gas Co., Inc.* $ 462.0 42.30% $ 0.00% $ 630.2 
South Jersey Industries, Inc. $ 314.1 51.17% $ 1.7 0.28% $ 298.0 
WGL Holdings, Inc. $ 648.8 43.39% $ 0.00% $ 846.4 

Median 44.60°/o 0.00%, 

Sources: Zacks.com. 

*as of 10/31/03 
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Total 

% Capital 

47.78% $ 1,978.4 
49.55% $ 1,730.8 
55.40% $ 1,261.9 
42.27% $ 9,868.0 
60.30% $ 1,251.5 
50.30% $ 1,006.6 
57.70% $ 1,092.2 
48.55% $ 613.7 
56.61% $ 1,495.2 

50.30o/o 



Issuer 

Bay State Gas Co. 
El Paso Natural Gas Co. 
New Jersey Resources Co. 
Washington Energy Co. 
Equitable Resources 
Brooklyn Union Gas 

Montana-Dakota Utilities Co. 

Common Equity Flotation Costs of 
Natural Gas Distribution/Transmission Companies 

1992-2002 

Date of Number of Issue Net Proceeds 
Offering Shares Price Per Share 

3/13/1992 1,550,000 $23.250 $22.280 
5/12/1992 5,000,000 $19.000 $17.770 
911511992 1,500,000 $22.250 $21.270 
9/29/1992 2,750,000 $21.000 $20.190 
9/22/1993 2,400,000 $38.500 $37.250 
9/29/1993 1,700,000 $25.750 $24.770 

S.E. Michigan Gas Enterprises 1/19/1994 650,000 $20.500 $19.620 
Connecticut Energy Corp. 3/3/1994 900,000 $20.125 $19.220 
Mobile Gas Service Corp. 9/14/1994 400,000 $22.000 $20.300 
Northwest Natural Gas 2/15/1995 1,000,000 $29.750 $28.590 
MCN Corp. 3/14/1995 5,000,000 $17.875 $17.210 
Piedmont Natural Gas 3/20/1995 1,500,000 $20.000 $19.140 
Laclede Gas 5/15/1995 1,550,000 $19.000 $18.120 
United Cities 6/8/1995 1,200,000 $14.500 $13.880 
Atlanta Gas Light 6/12/1995 1,300,000 $33.625 $32.510 
WICOR, INC. 12/5/1995 1,100,000 $31.875 $30.630 
Connecticut Natural Gas 6/5/1996 640,000 $23.250 $22.190 
Delta Natural Gas 7/15/1996 350,000 $16.000 $15.070 
Tejas Gas 7/22/1996 3,075,000 $35.000 $33.420 
KN Energy 7/31/1996 3,100,000 $32.250 $31.010 
Cascade Natural Gas 8/13/1996 1,350,000 $15.250 $14.450 
Energen 1117/1997 1,500,000 $29.500 $28.390 
KCS Energy 1129/1997 3,000,000 $39.000 $36.910 
Energen 9/18/1997 1,200,000 $35.500 $34.160 
COHO Energy, Inc., 9/29/1997 8,585,000 $10.500 $9.870 
Fall River Gas Co. 10/30/1997 340,000 $13.250 $12.060 
Connecticut Energy Corp. 11112/1997 900,000 $24.250 $23.170 
Roanoke Gas Co. 2/22/1998 166,000 $20.000 $18.668 
KN Energy 3/4/1998 11,000,000 $52.000 $49.902 
Enron Corp. 5/5/1998 15,000,000 $50.000 $48.466 
Washington Gas Light 12/12/1998 2,000,000 $25.063 $24.089 
Laclede Gas 51511999 1,100,000 $20.188 $19.252 
Semco 6/12/2000 9,000,000 $10.000 $9.600 
WGL Holdings 6/26/2001 1,790,000 $26.730 $25.804 
Utilicorp 1125/2002 11,000,000 $23.000 $22.252 
MDU Resources Group 11129/2002 2,100,000 $24.000 $23.188 

Average 1992-2002 

Selected Flotation Costs for Cost of Equity 

Sources: EBASCO, Analysis of Public Utility Financing and Public Utility Financing Tracker 

Docket No. 

Exhibit No. _(JSG-2) 

Schedule 3 

Page 1of1 

Financing Costs 
as a Percent of 
Net Proceeds 

4.35% 
6.92% 
4.61% 
4.01% 
3.36% 
3.96% 
4.49% 
4.71% 
8.37% 
4.06% 
3.86% 
4.49% 
4.86% 
4.47% 
3.43% 
4.06% 
4.78% 
6.17% 
4.73% 
4.00% 
5.54% 
3.91% 
5.66% 
3.92% 
6.38% 
9.87% 
4.66% 
7.13% 
4.20% 
3.17% 
4.04% 
4.86% 
4.17% 
3.59% 
3.36% 
3.50% 

4.77% 

4.75% 
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14 A. 

15 

16 

17 

18 

MONTANA-DAKOTA UTILITIES CO. 
A Division of MDU Resources Group, Inc. 

Before the Public Utilities Commission of South Dakota 

Docket No. NG04-

Direct Testimony 
of 

Craig A. Keller, CPA 

Would you please state your name, business address and position? 

Yes. My name is Craig A. Keller and my business address is 400 

North Fourth Street, Bismarck, North Dakota 58501. I am the Vice 

President, Controller and Chief Accounting Officer (CAO) for Montana-

Dakota Utilities Co. (Montana-Dakota), a Division of MDU Resources 

Group, Inc. 

Would you please describe your duties? 

As Vice President, Controller and Chief Accounting Officer, I am 

responsible for providing the overall direction and management of the 

accounting, information systems, financial forecasting/planning, 

procurement and purchasing functions, including the analysis and reporting 

of all financial transactions for Montana-Dakota. 

Would you please outline your educational and professional background? 

I graduated from the University of Mary with a Bachelor of Science 

degree in Accounting and obtained a Masters degree in Business 

Administration from the University of Montana. I am a certified public 

accountant and a member of the AICPA and the North Dakota Society of 

Certified Public Accountants. I was employed with Montana-Dakota in 



1 1986 as an Internal Auditor and during my career with the company have 

2 held positions of Income Tax Supervisor, Corporate Financial Planning 

3 

4 Q. 

5 A. 

Manager, and General Accounting Manager. 

Have you testified in other proceedings before regulatory bodies? 

Yes, I have sponsored testimony before the Public Service 

6 Commissions of Montana, North Dakota, and Wyoming, and the 

7 Minnesota and South Dakota Public Utilities Commissions. 

8 Q. Are you familiar with the territory served by Montana-Dakota and 

9 the facilities of the Company utilized in providing gas service? 

10 

11 Q. 

12 A. 

13 

14 Q. 

15 

16 A. 

17 

A. Yes, I am. 

What is the purpose of your testimony in this proceeding? 

I am responsible for presenting Statement A, Statement B, 

Statement C and Statement G. 

Would you describe Statement A, Statement B, Statement C and 

Statement G? 

Statement A, pages 1 through 4 show Montana-Dakota's balance 

sheet as of December 31, 2002 and 2003 as well as March 31, 2003 and 

18 2004. Statement B consists of Montana-Dakota's income statement for 

19 the twelve months ended December 31 , 2003 and March 31, 2004. 

20 Statement C reports Montana-Dakota's retained earnings statement as of 

21 December 31, 2003. These statements have been prepared from the 

22 Company's books and records that are maintained in accordance with the 

23 Federal Energy Regulatory Commission (FERG) Uniform System of 

2 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Accounts. 

Statement G shows the utility capital structure of Montana-Dakota 

as of December 31, 2003 and the projected average capital structure for 

2004. Statement G also includes the associated costs of debt, preferred 

stock and common equity. This capital structure and the associated costs 

serve as the basis for the overall rate of return requested by Montana

Dakota in this rate filing of 9.613%. The basis for the requested 11.00% 

return on common equity contained within the overall requested rate of 

return is supported by the testimony of Dr. J. Stephen Gaske. 

Were these statements and the data contained therein prepared by you or 

under your supervision? 

Yes, they were. 

Are they true to the best of your knowledge and belief? 

Yes, they are. 

Would you please explain Rule 20:10:13:72, Statement G? 

Pages 1 and 2 of Rule 20:10:13:72, Statement G summarizes the 

actual average gas utility capital structure at December 31, 2003 and the 

projected average capital structure and the related utility costs of capital 

for 2004. As shown on page 2, the components of the 2004 projected 

overall annual rate of return, which are used by Ms. Mulkern to calculate 

the revenue requirement, are: 

3 



1 

Long Term Debt 

Preferred Stock 

Common Equity 

Required Rate of Return 
2 

Weighted 
Cost of Capital 

3.932% 

0.221% 

5.460% 

9.613% 

3 The debt costs reflected on Rule 20:10:13:73 Statement G, pages 

4 1 and 2 represent the actual weighted embedded costs of the long-term 

5 debt at December 31, 2003 and that projected to be outstanding at 

6 December 31, 2004 and are supported by Rule 20:10:13:73 Statement G, 

7 pages 3 through 6. In calculating the debt costs the "Yield-to-Maturity" 

8 method (also referred to as the Internal Rate of Return ("IRR") method) is 

9 used to determine the total cost for each respective debt issue as 

10 presented on Rule 20:10:13:73 Schedule G, pages 3 and 4. The yield-to-

11 maturity calculation of each debt issue outstanding gives consideration to 

12 the stated rates of interest being paid on such debt, the timing of the 

13 interest payments, related issuance expenses, underwriters' commissions 

14 and indenture revision costs, the discount or premium realized upon 

15 issuance and the amortization of losses on bond redemption transactions. 

16 Rule 20:10:13:74, Statement G, pages 1 through 3, supports the 

17 cost of Montana-Dakota's preferred stock capital, representing the 

18 weighted cost of the issues at December 31, 2003 and projected to be 

4 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Q. 

A. 

Q. 

A. 

Q. 

A. 

outstanding at December 31, 2004. 

Rule 20:10:13:75, Statement G, pages 1 through 4, supports the 

Company's average utility common equity balance at December 31, 2003, 

and the projected average balance for 2004. 

What does Rule 20:10:13:73, Statement G, pages 1 through 6 support? 

Page 1 is a summary showing the Company's average long-term 

debt at December 31 , 2003 and average cost of debt. Page 2 shows the 

projected average long-term debt and costs for 2004. Page 3 shows the 

cost and the debt balance by issue at December 31, 2003. Page 4 

show's the projected December 2004 balance by issue. As previously 

noted, the cost of debt for 2003 and 2004 is based on the yield to maturity 

of each debt issue outstanding. 

Would you please describe Statement G, Rule 20:10:13:73, pages 5 and 

6 and explain the amortization method utilized? 

Pages 5 and 6 show the detail by issue of the annual amortization 

of net discounts (losses) on advance purchases of debt that are 

necessary to meet sinking fund requirements. For this proceeding, the 

amortization has been computed on a straight-line basis over the 

remaining life of the issues, the same calculation as is used by the 

Company for accounting purposes. 

What does Rule 20:10:13:74, Statement G show? 

Pages 1 through 3 present the average preferred stock balances at 

December 31, 2003 and the projected average balances for December 

5 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

Q. 

A. 

Q. 

A. 

2004. The anticipated weighted average cost of preferred stock is also 

shown. Page 3 sets forth the various preferred stock issues outstanding 

at December 31, 2003. 

What does Rule 20:10:13:75, Statement G, pages 1through4 show? 

Pages 1 and 2 present the common equity balances at December 

31, 2003 and the projected average balances for 2004 including the 

projected changes in the balance. Pages 3 and 4 depict the monthly 

issuance of common stock and associated costs from January 1999 

through December 2003. 

What does Rule 20:10:13:76, Statement G, Schedule G-1, page 1 show? 

Page 1 indicates that, during the five-year period preceding 

December 31, 2003, MDU Resources Group, Inc. issued 37.9 million 

additional shares of common stock in connection with a three-for-two 

stock split. Also during that period, the number of authorized shares of 

common stock was increased from 75 million at a par value of $3.33 to 

16 150 million with a par value of $1.00. 

17 Q. Would you please describe Rule 20:10:13:77, Statement G, Schedule 

18 G-2? 

19 A. This schedule presents various financial and market data relative to 

20 the Company's common stock for the years 1999 through 2003 and for 

21 each month of the twelve month period ended December 31, 2003. 

22 Q. Would you please describe Rule 20:10:13:78, Statement G, Schedule 

23 G-3? 

6 



1 A. This schedule shows the reacquisition activity for bonds and a 

2 summary of scheduled retirements of preferred stock for the 5 years 

3 ended December 31, 2003. 

4 Q. Does this conclude your direct testimony? 

5 A. Yes, it does. 

7 



1 Q. 

2 A. 

MONTANA-DAKOTA UTILITIES CO. 

A Division of MDU Resources Group, Inc. 

Before the Public Utilities Commission of South Dakota 

Docket No. NG04-_ 

Direct Testimony 
of 

Rita A. Mulkern 

Would you please state your name and business address? 

Yes. My name is Rita A. Mulkern and my business address is 400 

3 North Fourth Street, Bismarck, North Dakota 58501. 

4 Q. What is your position with Montana-Dakota Utilities Co.? 

5 A. I am the Regulatory Analysis Manager of Montana-Dakota Utilities 

6 Co. (Montana-Dakota), a Division of MDU Resources Group, Inc. 

7 A. Would you please describe your duties as Regulatory Analysis Manager? 

8 A. I am responsible for the preparation of cost of service studies, fuel 

9 cost adjustments, purchased gas cost adjustments and gas tracking 

1 O adjustments in each of the jurisdictions in which Montana-Dakota 

11 operates. 

12 Q. Would you please describe your education and professional background? 

13 A. I graduated from North Dakota State University in 1981 with a 

14 Bachelor of Arts degree with majors in Economics and Business 

15 Administration and a minor in Statistics. I joined Montana-Dakota in July 

16 1981 as a Regulatory Statistician, became Cost of Service Supervisor in 

17 1986 and assumed my current position in 1999. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

Have you testified in other proceedings before regulatory bodies? 

Yes, I have presented testimony before the Public Service 

Commissions of Montana, North Dakota, and Wyoming and the Minnesota 

and South Dakota Public Utilities Commissions. 

Are you familiar with the books and records of Montana-Dakota and the 

manner in which they are kept? 

Yes. Montana-Dakota's books and records are kept in accordance 

with the Federal Energy Regulatory Commission (FERG) Uniform System 

of Accounts. 

What is the purpose of your testimony in this proceeding? 

The purpose of my testimony is to present the per books cost of 

service for the twelve months ended December 31, 2003, the pro forma 

cost of service reflecting known and measurable adjustments that will 

occur by December 2004 and the calculation of the revenue deficiency. 

What statements, schedules and exhibits are you sponsoring? 

I am sponsoring Statements D through F, Statements H through M, 

Statements P through Rand Exhibit No._(RAM-1 ). 

What were the results of South Dakota gas operations for the twelve 

months ended December 31, 2003? 

Statement M, pages 1 and 2 show the per books income statement 

and rate base for total Company and South Dakota gas operations. As 

shown on page 1, South Dakota gas operations had a return on rate base 

of 4.180 percent for the twelve months ended December 31, 2003. The 

details for each line item, i.e. sales revenue, other revenue, etc., are 

2 
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2 
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6 
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8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Q. 

A. 

Q. 

A. 

Q. 

A. 

included in the applicable Statement. Pages 3 through 5 list the pro forQ1a 

adjustments to operating revenues, expenses and rate base. All 

adjustments were calculated on either a South Dakota specific basis or on 

a total Company basis and allocated to South Dakota, as indicated on the 

statement or schedule detailing each adjustment. 

How was the per books cost of service allocated to South Dakota? 

The Company utilizes a jurisdictional accounting system that 

directly assigns and/or allocates every item of revenue, expense and rate 

base to the jurisdictions as part of the regular accounting process on a 

monthly basis. The allocation methods and procedures are the same as 

have previously been used in Commission proceedings and are based on 

the principle of assigning and/or allocating costs to the cost causer. 

What criteria were used to determine the pro forma adjustments? 

The pro forma adjustments to operating revenue, expenses and 

rate base were based on known and measurable changes occurring by 

December 31, 2004 and are listed on pages 3 through 5 of Statement M. 

All of these adjustments are reasonably certain to occur and can be 

measured with reasonable accuracy, thus meeting the criteria of known 

and measurable. 

What adjustments were made to operating revenues? 

The adjustments to operating revenues are contained in Statement 

I. Adjustment No. 1 restates the per books consumption at current rates, 

using the gas costs effective June 1, 2004 adjusted to reflect an annual 

3 



1 gas cost for 2004, exclusive of the surcharge adjustment, and eliminates 

2 the unbilled revenue, increasing revenue by $9,959,291. 

3 Adjustment No. 2 increases revenues by $1,752,580 to reflect the 

4 effect of normal weather on sales and transportation volumes. 

5 Adjustment No. 3 is an increase to revenues of $603,717 to reflect 

6 the annualization of firm customers to the December 2003 level. 

7 Adjustment No. 4 is an increase of $1, 184,248 to reflect, on a net 

8 basis, the average increase in residential and firm general service 

9 customers occurring by December 31, 2004, and lower interruptible sales 

10 and transportation volumes. 

11 Adjustment No. 5 includes the late payment revenue of $47,709. 

12 Q. 

13 

14 A. 

15 

What adjustments were made to operation and maintenance (O&M) 

expenses? 

The adjustments to operation and maintenance expenses are 

contained in Statement H. Pages 1 and 2 of Statement H, Schedule H-1 

16 summarize the O&M expenses, with the details provided on pages 3 

17 through 19. 

18 Adjustment No. 6, shown on page 3, adjusts the cost of gas to 

19 reflect the proforma dk sales and an annual 2004 gas cost level, which 

20 was derived by calculating annual demand charges and commodity cost of 

21 gas and applying those costs to the June 2004 billing determinants. The 

22 distribution loss factor of 1.12 percent represents the current loss factor. 

23 Adjustment No. 7, relating to labor expense, was developed by 

24 applying the percentage increase in total Company labor costs to the per 

4 



1 books South Dakota labor expense. The pro forma labor costs were 

2 based on 2004 payroll adjusted to reflect a three year average (2002-

3 2004) level of commissions and bonuses. 

4 Adjustment No. 8 to benefits shows an increase of $546,843. 

5 Benefits expense consists of medical/dental insurance, pension expense, 

6 the Supplemental Income Security Plan (SISP), 401 K, post-retirement, 

7 workers compensation and other benefits. Each of these items, excluding 

8 the other benefits, was adjusted individually by using the 2004 budgeted 

9 amounts and applying the percentage increase to each type of benefit. Mr. 

10 Conley discusses the inclusion of the SISP expense in his testimony. 

11 Adjustment No. 9 reflects insurance expense at current levels for 

12 2004 and is a decrease of $44, 184. 

13 Adjustment No. 10 is shown on page 7 and is an increase of 

14 $24,685. Contract labor and consulting expense was reviewed by 

15 function, with distribution related expenses increasing 15.59 percent and 

16 the gas supply, customer accounting, sales and A&G functions decreasing 

17 by 11.05 percent in 2004. The increase in contract labor in the distribution 

18 function reflects the increase in expense associated with the services 

19 performed by outside parties, such as the costs of line locating, parking 

20 lot, and building and grounds maintenance, with the decrease in the other 

21 functions related to expenses incurred in 2003 that are not projected to 

22 recur in 2004. 

23 Adjustment No. 11 is to vehicles and work equipment expense and 

24 is calculated based on the pro forma plant and the proposed depreciation 

5 



1 rates in Statement J. The depreciation expense on these items is not 

2 charged to depreciation expense but rather is charged to a clearing 

3 account where it is then charged to O&M expense as the vehicles or work 

4 equipment is used. 

5 Adjustment No. 12 to postage expense is a decrease of $4,692 in 

6 2004 due to higher than normal expenses in 2003. 

7 Adjustment No. 13 reflects a $362 increase in telephone expense. 

8 There were some expense items incurred in 2003 that are not projected to 

9 occur in 2004, resulting in expense for 2004 that is relatively flat. 

1 O Adjustment No. 14 reflects a decrease in Office Supplies of 

11 $15,167. There were some expenses in this category in 2003 that are not 

12 projected to recur in 2004. 

13 Adjustment No. 15 adjusts Company consumption and is the 

14 expense for electric and natural gas consumption in Company buildings. 

15 The electric component is projected to remain flat. The natural gas 

16 component is expected to increase $6,972 based on the increase in 

17 normalized revenues. 

18 Adjustment No. 16 is to uncollectible accounts and is based on the 

19 five year average of net write-offs to pro forma sales and transportation 

20 revenues, which results in an increase in uncollectible accounts of 

21 $69,359. 

22 Adjustment No. 17 reflects an increase in computer rental for the 

23 addition of a new server for the Company's geographic information system 

24 (GIS). 

6 



1 

2 

3 

4 

5 

6 Q. 

7 

8 A. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 Q. 

Adjustment No. 18 reflects the pro forma level of industry dues and 

is a decrease of $18,359. Statement H, page 15 shows those dues that 

are directly assigned or allocated to South Dakota. 

Advertising is shown on page 16. Pursuant to past Commission 

policy, general promotional advertising expense has been eliminated. 

Would you explain why you are including institutional advertising 

expenses? 

Montana-Dakota is seeking to include institutional advertising that 

we believe benefits customers and serves the public interest. As a 

corporate citizen, Montana-Dakota needs to be active in the communities 

that it serves. Montana-Dakota's motto is "In the community to serve" and 

one of the ways of being a strong community member is to advertise our 

company and what we do for the communities. Our communities expect 

nothing less and advertising in the local newspapers, on television, in 

school yearbooks, programs, etc., is a necessary part of being active in 

the community. This advertising benefits the community and the 

customers in that community, thus serving the public interest. 

Would you please continue with your explanation of adjustments to 

19 operation and maintenance expenses? 

20 A. Adjustment No. 20 to rate case expense reflects the expenses to 

21 be incurred in this case plus the unamortized expense from Docket No. 

22 NG02-011, amortized over a three-year period. The adjustment is an 

23 increase of $154,437. 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Q. 

A. 

Q. 

A. 

Adjustment No. 21 shows the South Dakota portion of expenses 

associated with the cost of performing a depreciation study for the gas and 

common property, amortized over a five year period and is an increase of 

$3,050. 

The items adjusted individually above represent approximately 90 

percent of total South Dakota gas O&M, as shown on page 19. The 

remaining items, which make up approximately 1 O percent of other O&M, 

are assumed to remain flat. 

What adjustments were made to depreciation expense? 

The adjustment to depreciation expense is contained in Statement 

J. Adjustment No. 22 restates annual depreciation expense to the 

average pro forma level of plant in service, with proposed depreciation 

rates based on a depreciation study performed by AUS Consultants using 

plant balances as of December 31, 2001. The proposed depreciation 

rates are included on Statement J, pages 4 through 7. 

What adjustments were made to taxes other than income? 

The adjustments to taxes other than income are contained in 

Statement L. Adjustment No. 23 restates ad valorem taxes to the pro 

forma level of plant in service based on the 2003 ratio of ad valorem taxes 

to plant and is an increase of $25,924. 

Adjustment No. 24 to payroll taxes is an increase of $25,346 based 

on the ratio of payroll taxes to labor expense for 2003 applied to pro forma 

labor expense. 

8 
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10 
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12 
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17 
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23 

24 

Q. 

A. 

Q. 

A. 

Adjustment No. 25 restates the South Dakota Gross Receipts Ta~ 

to the proforma level of revenue and is an increase of $40,315. 

What adjustments were made to income taxes? 

The adjustments to income taxes are contained in Statement K. 

Adjustment No. 26, shown on page 7, is to interest expense, which is 

deductible for tax purposes. Interest expense is calculated on the pro 

forma rate base using the weighted cost of long-term debt and debt ratio 

from Statement G. The resulting interest expense is a decrease of 

$60, 189 from the per books level. 

Adjustment No. 27 calculates the tax depreciation and deferred 

taxes on the pro forma plant additions and is shown on page 8. 

Adjustment No. 28 calculates the current income tax expense on all 

of the pro forma adjustments to operating revenues and expenses on 

page 9. 

Adjustment No. 29 eliminates the closing/filing and reserve 

adjustments in the current income tax accrual and in the deferred taxes. 

This adjustment adjusts current and deferred income taxes to the 

calculated amount for South Dakota and conforms to past Commission 

practices. 

What adjustments were made to rate base? 

The proforma rate base reflects known and measurable 

adjustments that will occur twelve months beyond 2003. The resulting 

rate base is stated on an average basis. The pro forma adjustments to 

rate base are summarized on Statement M, page 5. Adjustment A is the 

9 



1 known and measurable plant additions that will be in service by December 

2 31, 2004. These additions are shown on Statement D, Schedule D-2, 

3 pages 3 and 4. 

4 Adjustment B, shown in Statement E, increases the average 

5 reserve for depreciation on the per books plant by $1,313,495 to restate 

6 the reserve to the average pro forma level in order to match the average 

7 pro forma plant levels. 

8 The working capital adjustments are included in Statement F. 

9 Adjustment C is a decrease of $5, 151 to restate materials and supplies to 

10 a thirteen-month average balance. 

11 Adjustment D restates the prepaid insurance expense to a thirteen-

12 month average balance for 2004 and is an increase of $63, 192. 

13 Adjustment E reflects the inclusion of the unamortized FAS 106 

14 balance. 

15 Adjustment F, shown on Statement K, page 8, is the increase to 

16 deferred taxes to extend the average accumulated deferred tax balance to 

17 match the pro forma plant and accumulated reserve. 

18 Adjustment G, shown on Statement K, page 15, is the decrease to 

19 deferred taxes to reflect the amortization of the full normalization for 2004. 

20 Adjustment His the decrease to accumulated investment tax 

21 credits (ITCs) to extend the average ITC balances to match the proforma 

22 plant and accumulated reserve. 

23 Adjustment I restates customer advances for construction to 

24 eliminate taxes included in the balance and to reflect a thirteen-month 

10 



1 average balance and is a decrease of $17,666 as shown on Statement F, 

2 Schedule F-1, page 5. 

3 These are all of the pro forma adjustments to revenue, expense 

4 and rate base. 

5 Q. 

6 A. 

7 

What does Exhibit No. __ (RAM-1) show? 

Exhibit No. __ (RAM-1 ), which is identical to Statement M, pages 

6 through 8, shows the calculation of the revenue deficiency of $1,282, 133 

8 based on the pro forma operating income and rate base and using the 

9 overall rate of return of 9.613 percent from Statement G, page 2. 

10 Q. 

11 A. 

Does this complete your direct testimony? 

Yes, it does. 

11 



6/3/2004 

MONTANA-DAKOTA UTILITIES CO. 
INCOME STATEMENT 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

PROFORMA 

Operating Revenues 
Sales 
Transportation 
Other 

Total Revenues 

Operating Expenses 
Operation and Maintenance 

Cost of Gas 
Other O&M 
Total O&M 

Depreciation 
Taxes Other Than Income 
Current Income Taxes 
Deferred Income Taxes 

Total Expenses 

Operating Income 

Average Rate Base 

Rate of Return 

Per Books 

$44,201,634 
363,186 
216,621 

44,781,441 

34,335,947 
7,264,809 

41,600,756 
1,815,584 

736,251 
(1,118,415) 

997,246 
44,031,422 

$750,019 

$17,941,833 

4.180% 

Pro Forma 
Adjustments 

$13,538,238 
(38,401) 
47,709 

13,547,546 

11,747,188 
1,252,379 

12,999,567 
26,763 
91,585 

157,441 
15,672 

13,291,028 

$256,518 

$1,178, 113 
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Pro Forma 

$57,739,872 
324,785 
264,330 

58,328,987 

46,083,135 
8,517, 188 

54,600,323 
1,842,347 

827,836 
(960,974) 

1,012,918 
57,322,450 

$1,006,537 

$19, 119,946 

5.264% 
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MONTANA-DAKOTA UTILITIES CO. 
AVERAGE RATE BASE 

GAS UTILITY - SOUTH DAKOTA 
TWELVE MONTHS ENDED DECEMBER 31, 2003 

PROFORMA 

Pro Forma 
2003 Adjustments 

Gas Plant in Service $43,755,476 $2,505,580 
Accumulated Reserve for Depreciation 24,675,602 1,313,495 

Net Gas Plant in Service 19,079,874 1,192,085 

CWIP in Service Pending Reclassification 324,862 
Total Gas Plant in Service 19,404,736 1,192,085 

Additions 
Materials and Supplies $270,692 ($5,151) 
Prepayments 28,708 63,192 
Unamortized FAS 106 150,699 (15,864) 

Total Additions 450,099 42,177 

Total Before Deductions $19,854,835 $1,234,262 

Deductions 
Accumulated Deferred Income Taxes $1,820,405 $87,245 
Accumulated Investment Tax Credits 20,079 (13,430) 
Customer Advances 72,518 (17,666) 
Total Deductions 1,913,002 56,149 

Total Rate Base $17,941,833 $1,178,113 

Pro Forma 
$46,261,056 

25,989,097 
20,271,959 

324,862 
20,596,821 

$265,541 
91,900 

134,835 
492,276 

$21,089,097 

$1,907,650 
6,649 

54,852 
1,969,151 

$19,119,946 
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MONTANA-DAKOTA UTILITIES CO. 
PROJECTED OPERATING INCOME AND RATE OF RETURN 

REFLECTING ADDITIONAL REVENUE REQUIREMENTS 
GAS UTILITY - SOUTH DAKOTA 

Before 
Additional ·· :Additional 
Revenue · Revenue· 

Requirements Re uirements. 

Operating Revenues 
Sales $57,739,872 I $1,282,133 I 
Transportation 324,785 
Other 264,330 

Total Revenues 58,328,987 1,282,133 

Operating Expenses 
Operation and Maintenance 

Cost of Gas 46,083,135 
Other O&M 8,517,188 

Total O&M 54,600,323 
Depreciation 1,842,347 
Taxes Other Than Income 827,836 1,923 1/ 
Current Income Taxes (960,974) 448,074 1/ 
Deferred Income Taxes 1,012,918 

Total Expenses 57,322,450 449,997 

Operating Income $1,006,537 $831,463 

Rate Base $19,119,946 

Rate of Return 5.264% 

DOCKET NO. 
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Reflecting 
Additional 
Revenue 

Requirements 

$59,022,005 
324,785 
264,330 

59,611, 120 

46,083,135 
8,517,188 

54,600,323 
1,842,347 

829,759 
(512,900) 

1,012,918 
57,772,447 

$1,838,000 

$19, 119,946 

9.613% 

1/ Reflects taxes at 35% after deducting South Dakota Gross Receipts of .15%. 
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4 INTRODUCTION 

5 

6 Q. Please state your name and business address. 

7 A. My name is Paul W. Conley. I am employed by Towers Perrin at 8000 

8 Norman Center Drive, Suite 1200, Minneapolis, Minnesota 55437-1097. 

9 

10 Q. Please describe your education and professional background. 

11 A. I am a Principal at Towers Perrin and am the leader of the Executive 

12 Compensation practice in Towers Perrin's Minneapolis office. I have been 

13 with Towers Perrin for eight years. I received an undergraduate degree 

14 from the St. John's University in Collegeville, Minnesota, and a Masters in 

15 Industrial Relations (MAIR) from the University of Minnesota. I am certified 

16 as a Certified Compensation Professional (CCP) by World at Work, and a 

17 Senior Practitioner in Human Resources (SPHR) by the Society for Human 

18 Resource Management. Before joining Towers Perrin, I was the Director of 

19 Executive Compensation for International Multifoods. 

20 

21 Q. Please provide a brief overview of Towers Perrin. 

22 A. Towers Perrin is a global professional services firm that helps 

23 organizations around the world optimize performance through effective 

24 people, risk and financial management. The firm has approximately 8,000 

25 employees in approximately 75 offices worldwide. Towers Perrin's 

26 compensation practice is one of the largest in the world. Towers Perrin has 

21 dedicated energy and utility industry practitioners specializing in 

28 compensation, human resources, benefits, and organization design. 

29 

30 Q. Please summarize the purpose of your testimony. 

31 A. The purpose of my testimony is to comment on Towers Perrin's analysis of 

32 the competitiveness and appropriateness of MDU Resources Group lnc.'s 
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33 (MDU) Supplemental Employee Retirement Program (SERP) called the 

34 Supplemental Income Security Plan (SISP), as part of its total executive 

35 compensation program. 

36 

37 THE SUPPLEMENTAL INCOME SECURITY PLAN 

38 

39 Q. What is the SISP and what is the plan designed to do? 

40 A. The SISP is a plan that provides a supplemental pension benefit to key 

41 employees. It was designed to attract and retain key employees in a 

42 number of positions within the Company and provide equitable retirement 

43 benefits for those employees. 

44 

45 Q. 

46 A. 

47 

Who are the employees that participate in the SISP plan? 

Participants are officers and senior managers of MDU Resources and 

Montana-Dakota. While all employees are important to MDU, these 

48 participants are directly responsible for planning for the future, identifying 

49 and implementing appropriate strategies for the Company, implementing 

50 effective cost reduction programs, streamlining the organization, 

51 implementing new technologies and maintaining and increasing the 

52 efficiencies of the Company. These employees have the primary 

53 management responsibility for keeping the Company competitive in the 

54 industry and maintaining an adequate supply of low-cost energy for MDU's 

55 customers. 

56 

57 Q. What is the difference between a qualified pension plan and a 

58 supplemental plan? 

59 A. A qualified pension plan is designed to provide a certain level of retirement 

60 benefits to participants, generally based on replacing a certain amount of 

61 income as the retirement benefit. These qualified plans are subject to IRS 

62 limitations on both recognized pay and benefit payouts. As such, a 

63 qualified pension plan cannot provide the full amount called for by its 

64 formula to officers and senior managers subject to these limitations. 
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65 Supplemental plans help restore retirement benefits to their original 

66 intended level, in order to ensure a competitive overall retirement program. 

67 

68 Q. How prevalent are programs like the SISP in the utility industry and 

69 more generally in the labor market for managerial talent? 

70 A. 

71 

Among MDU's peer companies, we observed nearly 100% prevalence of 

the provision of retirement benefits beyond those provided in the qualified 

n plan. This is also true for the broader labor market. Programs such as 

73 these represent a normal cost of doing business. 

74 

75 Q. 

76 A. 

77 

Why are supplemental retirement plans so common? 

The retirement benefits normally provided in the qualified plan are limited 

by IRS regulations (for those whose income exceeds the IRS limits), and 

78 as such are not provided in the full amount called for in the qualified plan 

79 design. Supplemental programs like the SISP help to restore the 

80 retirement benefits to their intended level, as well as ensure a competitive 

81 and appropriate overall retirement program. The removal of the SISP 

82 program, like the removal of any other component of MDU's overall reward 

83 program, would unduly hamper the company from meeting its overall 

84 reward objectives. 

85 

86 Q. How do the overall retirement benefits for employees included in the 

87 SISP compare with the retirement benefits for those employees not 

88 included in the SISP? 

89 A. As an employee moves up the income scale, the percentage of the 

90 employee's preretirement income replaced by social security and qualified 

91 retirement plans significantly decreases based on retirement plan design 

92 requirements and government limitations on retirement plans. The SISP, 

93 as a supplemental plan, has been designed to replace some, but not all, of 

94 the income that is not replaced by Social Security, the Defined Benefit 

95 Pension Plan, and the 401 (k) Plan. At the highest participating income 

96 levels, less than 50 percent of the annual income is replaced through the 
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97 combination of social security, qualified plans, and the SISP as compared 

98 to approximately 80 percent at lower income levels for those employees 

99 not participating in SISP. 

100 

101 COMPETITIVENESS OF MDU'S EXECUTIVE COMPENSATION PLAN 

102 INCLUDING SISP 

103 

104 Q. How is MDU's executive compensation plan derived? 

105 A. The Compensation Committee of MDU's Board of Directors is responsible 

106 for determining the compensation of the Company's executive officers. 

101 The Committee is composed entirely of outside (or non-employee) 

108 Directors who meet several times each year to review and determine 

109 compensation for the executives. The Compensation Committee seeks to 

110 set appropriate compensation levels that attract, motivate, and retain 

111 high-quality employees. To implement this philosophy, the Committee 

112 analyzes trends in compensation among comparable companies and 

113 relies in part on information and recommendations by outside advisors and 

114 data sources in making their decisions. MDU has retained Towers Perrin 

115 to provide information, analysis and recommendations to assist the Board 

116 of Directors in their decision making. 

117 

118 Q. Without compromising the proprietary nature of the information 

119 provided by Towers Perrin, could you describe in more detail the 

120 scope of its review and the methods it uses? 

121 A. Yes. Towers Perrin annually provides a report to MDU that includes 

122 competitive market data regarding compensation plans from hundreds of 

123 companies throughout the region and nation that have similar types of 

124 positions and responsibilities. This information is provided for MDU's 

125 internal use only. 

126 Towers Perrin also provides an updated analysis of MDU's executive 

121 compensation programs. Specifically, Towers Perrin provides a current 

128 market assessment of competitive pay levels for base salary, total annual 
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129 cash (base salary plus annual bonus) and total direct compensation (total 

no annual cash plus the expected value of long-term incentives) for all 

131 identified management positions and a recommended updated salary 

132 grade structure based on the above competitive analyses. In addition, 

133 benefits data are reviewed periodically to ensure the competitiveness of 

134 the overall rewards program. 

135 

136 Q. 

137 

138 A. 

When was a competitive assessment like this last conducted for 

MDU? 

Towers Perrin last completed a review of the competitiveness of MDU's 

139 compensation and benefits programs in the spring and summer of 2003. 

140 

141 Q. 

142 A. 

What is the process Towers Perrin uses to conduct this analysis? 

Towers Perrin provides a consistent approach each year to ensure that the 

143 comparative data are valid over time. This includes confirming positions to 

144 be included in the analysis, identifying material changes to MDU's jobs, if 

145 any, updating current compensation information, gathering and analyzing 

146 relevant salary survey data, validating survey data, and summarizing and 

147 reporting results. 

148 

149 Q. Does Towers Perrin use only its own salary database? 

150 A. Towers Perrin considers data from both general industry and 

151 industry-specific surveys. Competitive information was collected from the 

152 following sources: 

153 1) Towers Perrin's 2002 Energy Services Executive Compensation 

154 Database. which is conducted in partnership with the Edison Electric 

155 Institute (EEi). This source is the most comprehensive survey of 

156 executive compensation for the U.S. electric and gas industry, 

157 comprising data for 89 investor-owned utilities and public power 

158 authorities. 

159 2) Towers Perrin's 2002 Compensation Data Bank General Industry 

160 Survey, which is one of the most reputable sources of data on 
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161 executive compensation in the U.S. It includes data on approximately 

162 800 companies ranging in size from less than $100 million in annual 

163 sales to greater than $10 billion. 

164 3) Watson Wyatt's 2002 Industry Report on Top Management 

165 Compensation, covering more than 2,000 organizations across the 

166 U.S., ranging in size from less than $10 million in annual sales to 

167 greater than $1 billion. 

168 4) Effective Compensation Association, lnc.'s American Gas Association 

169 2002 Executive Compensation Survey, comprising approximately 70 

170 organizations with annual revenues ranging from less than $10 million 

171 in annual sales to greater than $1 billion. 

172 5) Hay Group's 2002 Natural Gas Transmission Survey, comprising 20 

173 organizations with annual revenues ranging from approximately $100 

174 million to greater than $5 billion. 

175 6) Mercer HR Consulting's 2002 Energy Compensation Survey, 

176 comprising approximately 120 organizations ranging in size from less 

177 than $100 million to greater than $1 billion in annual revenues. 

178 7) Towers Perrin's Employee Benefit Information Center (EBIC) 

179 database, from which a custom cut of data on 16 organizations of 

180 similar size and industry to MDU were gathered. These data were 

181 utilized to compare MDU's benefits Program to these other 

182 comparable organizations. 

183 8) A study by Towers Perrin of the 2003 proxy filings from approximately 

184 15 public companies similar to MDU in size and industry used to 

185 assess prevalence and competitive levels of retirement benefits 

186 including qualified and nonqualified retirement plans. 

187 

188 Q. 

189 

190 

191 A. 

How does Towers Perrin use the information from the various 

databases to establish market levels for its analysis of MDU's 

executive compensation? 

Competitive data are gathered from the above databases based on a 

192 number of criteria in order to estimate market levels for MDU. These 
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193 criteria include industry and size comparability, the degree of match 

194 between the responsibility level of MDU's positions and those in the 

195 databases, and reliability of the database results over time. Survey data 

196 are blended to arrive at an overall market estimate for MDU. 

197 

198 Q. How does the Compensation Committee of the Board of Directors 

199 use the information it receives from Towers Perrin? 

200 A. When the Compensation Committee develops MDU's "Total 

201 Compensation" plan, it focuses on the competitive salaries and benefits, 

202 including the SISP, that are necessary to maintain its ability to attract, 

203 retain, and appropriately reward the individuals needed to provide reliable, 

204 safe, efficient, and cost effective service to MDU's customers. It should be 

205 emphasized that in setting executive compensation, the Compensation 

206 Committee looks at the total compensation picture, not just one element by 

207 itself. 

208 

209 Q. 

210 A. 

211 

How does Towers Perrin define competitive compensation? 

Towers Perrin defines competitive compensation as generally falling 

between plus or minus 10% of the market median (50th percentile). 

212 Competitive data can vary from one year to the next; our goal is to help 

213 MDU position its reward programs to approximate the middle of the market 

214 in a stable fashion over time. The median (or 50th percentile) is used as a 

215 statistic rather than average as a better representation of the middle-range 

216 of competitive practice. Accordingly, half of the responding organizations 

217 pay less than this amount, and half pay more than this amount. The mean 

218 or average tends to be somewhat higher than the median, and can be 

219 influenced more easily by outliers. 

220 

221 Q. 

222 

223 A. 

What are the typical components included in a company's total 

compensation program for management-level employees? 

Companies normally provide the following elements as a cost of doing 

224 business and as part of their overall program to attract, retain and motivate 
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225 management employees: base salaries, annual incentives, long-term 

226 incentives, retirement benefits (including both qualified and nonqualified 

221 plans), and health and welfare benefits. In addition, other important reward 

228 elements normally provided are learning and development opportunities 

229 and investments in the overall work environment. While these other 

230 elements are important and often included in a definition of total rewards, 

231 in this case we are focused primarily on traditional elements of 

232 compensation and benefits since these elements represent the 

233 overwhelming majority of a company's cost for reward programs. 

234 

235 Q. 

236 

237 A. 

238 

239 

240 

241 Q. 

Which elements are considered in Towers Perrin's competitive 

evaluation of MDU's total rewards program? 

The elements included are base salary, annual incentives, long-term 

incentives, retirement benefits (including qualified and nonqualified plans), 

and health and welfare benefits. 

What is MDU's competitive position for each of the elements that 

242 Towers Perrin has assessed? 

243 A. 

244 

Based on the results of the 2003 assessment by Towers Perrin (with 

competitive data updated to be effective as of January 1, 2004), the 

245 relative market position of each of the elements studied, based on the 

246 competitive studies referenced above, is as follows: 

247 For MDU's corporate and utility company executives, the overall base 

248 salary competitive position is approximately 91 % of the market 50th 

249 percentile. For total annual cash compensation (base salary plus annual 

250 bonus), the overall competitive position is approximately 99% of the 

251 market 50th percentile. For total direct compensation, the overall 

252 competitive position is approximately 107% of the market 50th percentile. 

253 For the total benefits program (excluding the value of SERP benefits), 

254 MDU corporate is at 100% of the market soth percentile. The utility 

255 company is 95% of the market 501
h percentile. For the combined qualified 

256 and nonqualified retirement benefit program (which includes the SISP for 
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257 MDU and SERPs provided by MDU's peers, and assuming a senior 

258 manager with $200,000 in final average pay (salary plus annual bonus) 

259 and 30 years of service, MDU's retirement program is approximately 105% 

260 of the market 5oth percentile. 

261 

262 Q. 

263 

264 A. 

265 

How does Towers Perrin therefore view the overall competitiveness 

of MDU's compensation program? 

Towers Perrin considers an organization that is within plus or minus 10% 

of the market 5oth percentile to be within the competitive range. Given the 

266 fact that most of MDU's program elements fall within plus or minus 5% of 

267 the market 50th percentile, we find the overall program to be competitive 

268 and appropriate. Therefore, the removal of any of these elements would 

269 represent a competitive shortfall in MDU's ability to attract and retain 

270 qualified executives. 

271 

272 Q. Why is the SISP an important piece of MDU's total compensation 

273 plan? 

274 A. MDU's total compensation package, including SISP, is currently within the 

275 competitive range of plus or minus 10% of the market 50th percentile. 

276 Removal of any piece of the total compensation package would reduce the 

277 competitive position of MDU's compensation package. To remain within 

278 the competitive range of the market's 50th percentile, MDU would 

279 potentially be required to increase other elements of executive 

280 compensation. Replacement of the SISP benefit with some alternative 

281 form of compensation might actually result in increased costs to provide an 

282 equivalent benefit level. SISP therefore is an important element of a 

283 balanced and competitive compensation package for executive employees 

284 who tend to be experienced employees who consider retirement benefits 

285 an important part of a total compensation package. 

286 

287 Q. 

288 A. 

Does this conclude your testimony? 

Yes. 



1 Q. 

2 A. 

MONTANA-DAKOTA UTILITIES CO. 
A Division of MDU Resources Group, Inc. 

Before the Public Utilities Commission of South Dakota 

Docket No. NG-04---

Direct Testimony 
of 

Tamie A. Aberle 

Would you please state your name and business address? 

Yes. My name is Tamie A. Aberle, and my business address is 

3 400 North Fourth Street, Bismarck, North Dakota 58501. 

4 Q. 

5 A. 

What is your position with Montana-Dakota Utilities Co.? 

I am the Pricing & Tariff Manager in the Regulatory Affairs 

6 Department of Montana-Dakota Utilities Co. (Montana-Dakota), a Division 

7 of MDU Resources Group, Inc. 

8 Q. What are your responsibilities as the Pricing & Tariff Manager? 

9 A. My responsibilities include the preparation of rate design and 

1 O miscellaneous tariff revision filings to ensure that the applicable revenue 

11 requirements are properly recovered from various customer classes via 

12 applicable rate forms. I also administer utility tariffs and rules and regula-

13 tions effective in each of the jurisdictions in which Montana-Dakota 

14 provides utility service. 

15 Q. Would you please outline your educational and professional background? 

16 A. I graduated from Moorhead State University, Moorhead, Minnesota 

17 in 1982 with a Bachelor of Science degree in Accounting. I began my 

18 career with Montana-Dakota in 1983 in the Regulatory Affairs Department, 

19 I was promoted to Rate Administration Supervisor in 1990 and achieved 



i 

my present position in May 1999. I 1 

2 Q. Have you testified in other proceedings before regulatory bodies? 

3 A. Yes. I have previously presented testimony before this 

4 Commission, the Public Service Commissions of Montana, North Dakota 

5 and Wyoming, and the Minnesota Public Utilities Commission. 

6 Q. What is the purpose of your testimony in this proceeding? 

7 A. The purpose of my testimony is to present the results of the class 

8 cost of service study and to address the effect of the proposed revenue 

9 requirement, as identified by Ms. Mulkern in her direct testimony, on each 

10 of the Company's gas rates, including how the distribution of the revenue 

11 requirement was made among the various classes of customers served. 

12 In addition, my testimony will discuss the extent to which Montana-Dakota 

13 is proposing changes in rate design and/or tariff conditions. 

14 Q. What statements and exhibits are you sponsoring in this proceeding? 

15 A. I am sponsoring Statement N, Statement 0, Exhibit No. __ 

16 {TAA-1) and Exhibit No. __ {TAA-2). I also sponsor the proposed rate 

17 schedules appended to the Application in this proceeding. 

18 Q. Do the proposed changes affect the customers served in the East River 

19 service territory? 

20 A. No. The changes proposed in this Docket are applicable only to 

21 the customers served by Montana-Dakota in the Black Hills service 

22 territory of South Dakota. 

23 Q. What is the total revenue effect of the proposed gas rate changes? 

24 A. The proposed rates will produce additional revenues of $1,281 ,417 

25 or 2.2% annually based on the proforma revenues. Exhibit No. __ 

26 (T AA-1) and Statement 0 represent a summary by rate classification of 

2 



1 the proposed revenue increase. The exhibit shows the rate number and a 

2 description along with the revenues calculated under the present and 

3 proposed rates. The amount and percentage increase is also shown for 

4 the proposed revenue increase. 

5 Q. 

6 

Would you please explain the embedded class cost of service study 

contained in Statement N? 

7 A. Yes. Turning to Statement N, Schedule N-1, the first report 

8 appearing therein is entitled "Cost of Service by Component." This report 

9 shows the total dollars and unit cost required under each rate if the overall 

10 requested 9.613% rate of return was to be earned forthe demand, energy 

11 and customer cost components of each rate schedule. 

12 The next report appearing on Statement N, Schedule N-1, page 4 

13 is entitled "Summary." This report shows the results of all of the 

14 succeeding reports in summary form. Following this summary report is a 

15 detailed report showing the development of each line on the Summary 

16 Report. 

17 Statement N, Schedule N-2 entitled "Allocation Assignment 

18 Report," is a report that shows how the various allocation factors and 

19 items directly assigned were applied in producing the various reports 

20 shown in Schedule N-1. 

21 Statement N, Schedule N-3 entitled "Allocation Factor Report," is 

22 simply a list of the allocation factors used to produce the various reports 

23 shown in Schedule N-1. By using the Allocation Assignment Report and 

24 the Allocation Factor Report, it can be readily determined how the various 

25 components of revenue, expense, and plant were allocated or assigned 

26 among the classes of service. 

3 



1 The class cost of service study is based on the results for South 

2 Dakota gas operations recorded for the 12 months ended December 31, 

3 2003 as adjusted to reflect known and measurable changes. 

4 Q. 

5 A. 

What were the results of the cost of service study? 

The results are summarized on Statement N, Schedule N-1, Page 

6 4. The overall South Dakota gas rate of return based on the actual results 

7 for the 12 months ending December 31, 2003 adjusted for known and 

8 measurable changes is 5.264%. The returns by customer class are as 

9 shown below: 

10 

11 

12 

13 

14 

15 

16 Q. 

17 A. 

Residential Service 4.516% 

Firm General Service 5.283% 

Firm Contract 29.951% 

Air Force 23.397% 

Small Interruptible 11.855% 

Large Interruptible 7.887% 

For what purpose has the class cost of service study been used? 

The study results have been used as a guide in the distribution of 

18 total revenue requirements among customers and for the purpose of 

19 pricing the various components comprising the total rate applicable to 

20 each customer class. 

21 Q. What methodology did you use to apportion the proposed rate increase 

22 among the customer classes? 

23 A. In designing the proposed rates to reflect the additional revenue 

24 requirements, I have attempted to group the class rates of return more 

25 closely about the overall system return. In order to accomplish this, an 

26 increase has been allocated to the Firm General Service and Large 

4 



1 Interruptible classes in an amount necessary for each of these classes to 

2 produce the overall rate of return. The remainder of the total increase has 

3 been assigned to the Residential class. 

4 Q. 

5 A. 

What is the percentage of the proposed increase by class of customer? 

As shown on Exhibit No. __ (TAA-1 ), and as shown in the table 

6 below, the proposed increase to each of the classes is as follows: 

7 
Class % Increase 

Residential 2.9% 

Firm General Service 2.0% 

Firm Contracts Service 0.0% 

Air Force 0.0% 

Small Interruptible 0.0% 

Large Interruptible 1.0% 

Overall 2.2% 

8 Q. How are you proposing to collect the allocated increase from the 

9 Residential, Firm General Service and Large Interruptible classes? 

10 A. First, I am proposing modest increases to the Basic Service 

11 Charges applicable under the firm service rate schedules. The Basic 

12 Service Charge under Residential Rate 60 has been set at $0.26 per day 

13 which reflects an average monthly charge of $7 .90, an increase of $0.30 

14 per month from the currently effective charge. The Basic Service Charge 

15 applicable to Firm General Service customers with meters rated less than 

16 500 cubic feet per hour has been set at $0.35 per day and $0.70 per day 

17 for customers requiring the larger meters capable of measuring gas flows 

5 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

Q. 

A. 

Q. 

A. 

of 500 cubic feet per hour or greater. The resulting average monthly 

charges will be $10.64 and $21.28 respectively representing an increase 

of $0.61 per month in the Basic Service Charge applicable to customers 

using meters rated less than 500 cubic feet per hour and an increase of 

$1.22 per month in the Basic Service Charge for customers requiring 

meters rated at 500 cubic feet per hour or higher. 

The remaining increase in revenues, after taking into account the 

revenue increase associated with the changes in the Basic Service 

Charge, will be collected through the applicable Distribution Delivery 

Charge components. The derivation of the proposed rates is shown in 

Statement 0, Schedule 0-1. 

Would you please explain Exhibit No. __ (T AA-2)? 

Yes. Exhibit No. __ (TAA-2) depicts bill comparisons based on 

typical monthly consumption levels for an annual period for residential and 

firm general service customers. As shown by the comparisons, the 

proposed rate structure will result in an average increase of approximately 

$1.96 per month for the typical Residential customer using 86 dk on an 

annual basis. 

Would you please briefly describe other changes made to the Company's 

gas tariff? 

Yes. Minor changes which are self explanatory have been made to 

certain of the rate schedules. These changes are clearly denoted on the 

tariff sheets reflecting the legislative format. 

6 



1 Q. 

2 A. 

Does this conclude your direct testimony? 

Yes, it does. 

7 



MONTANA-DAKOTA UTILITIES CO. 
REVENUES UNDER CURRENT AND PROPOSED RATES 

GAS UTILITY - SOUTH DAKOTA 

Total 
Pro Forma 2004 1/ Proposed 

Customer Class/Rate Customers Dk Revenue Revenue 

Residential - Rate 60 37,933 3,280,458 $31,053,318 $31,949,560 

Firm General Service - Rates 70 & 72 5,092 2,239,643 18,818,121 19,196,861 

Firm Contract Service Rate 640,689 3,882,454 3,882,454 

Air Force Service - Rate 64 1 573,102 3,272,406 3,272,406 

Small Interruptible 
Sales - Rate 71 7 25,747 195,054 
Transport - Rate 81 30 381,174 210,944 

Total Small Interruptible 37 406,921 405,998 405,998 

Large Interruptible 
Sales - Rate 85 1 87,788 518,520 
Transport - Rate 82 8 534,690 113,840 

9 622,478 632,360 638,795 

Total South Dakota 43,073 7,763,291 $58,064,657 $59,346,07 4 

1/ Rule 20:10:13:85 Statement I, Page 3. 

Proposed 
Revenue 
Increase 

$896,242 

378,740 

0 

0 

0 

6,435 

$1,281,417 

Percent 
Increase 

2.9% 

2.0% 

0.0% 

0.0% 

0.0% 

1.0% 

2.2% 

me 
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MONTANA-DAKOTA UTILITIES CO. 

Month Dk 

January 
February 
March 
April 
May 
June 
July 
August 
September 
October 
November 
December 

Total 

GAS UTILITY-SOUTH DAKOTA 
RATE 60 BILL COMPARISON 
RESIDENTIAL GAS SERVICE 

Present Proposed Amount of 
Rate Rate Increase 

15 $139.84 $143.62 $3.78 
11 103.87 106.69 2.82 
11 104.62 107.47 2.85 
7 69.14 71.06 1.92 
4 42.97 44.21 1.24 
3 33.92 34.91 0.99 
2 25.36 26.13 0.77 
2 25.36 26.13 0.77 
3 33.92 34.91 0.99 
6 60.59 62.28 1.69 
9 86.75 89.13 2.38 

13 122.23 125.54 3.31 

86 $848.57 $872.08 $23.51 

Average Increase per Month $1.96 

RATE 60 
Basic Delivery Charge 
Distribution Delivery 
Cost of Gas 

Current 1/ 
$0.25 

$1.435 
7.371 

Proposed 21 
$0.26 

$1.666 
$7.371 

DOCKET NO._ 
EXHIBIT NO._ (TAA-2) 
PAGE 1OF3 

% 
Increase 

2.70% 
2.71% 
2.72% 
2.78% 
2.89% 
2.92% 
3.04% 
3.04% 
2.92% 
2.79% 
2.74% 
2.71% 

2.77% 

1/ Distribution rates effective with bills rendered on and after December 2, 2003 
Docket No.NG02-011 and weighted cost of gas for 2004. 

21 Cost of gas equals weighted cost of gas for 2004. 



MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

RATE 70 BILL COMPARISON 

DOCKET NO. __ 
EXHIBIT NO. __ (T AA-2) 
PAGE2 OF 3 

FIRM GENERAL GAS SERVICE ( < 500 Cubic Feet Per Hour Meters) 

MONTH DK 

January 25 
February 19 
March 19 
April 12 
May 8 
June 5 
July 3 
August 3 
September 6 
October 10 
November 16 
December 22 

Total 148 

RATE 70 
Basic Delivery Charge 
Distribution Delivery 
Cost of Gas 

PRESENT 
RATE 

$221.46 
169.77 
170.76 
111.29 
77.82 
52.15 
35.58 
35.58 
60.59 
94.72 

145.08 
196.11 

$1,370.91 

Current 1/ 
$0.33 

$1.078 
7.371 

PROPOSED 
RATE 

$225.78 
173.14 
174.19 
113.66 
79.63 
53.49 
36.64 
36.64 
62.08 
96.82 

148.05 
199.98 

$1,400.10 

Proposed 2/ 
$0.35 

$1.226 
$7.371 

AMOUNT OF 
INCREASE 

$4.32 
3.37 
3.43 
2.37 
1.81 
1.34 
1.06 
1.06 
1.49 
2.10 
2.97 
3.87 

$29.19 

1/ Distribution rates effective with bills rendered on and after December 2, 2003 
Docket No.NG02-011 and weighted cost of gas for 2004. 

21 Cost of gas equals weighted cost of gas for 2004. 

% 
INCREASE 

1.95% 
1.99% 
2.01% 
2.13% 
2.33% 
2.57% 
2.98% 
2.98% 
2.46% 
2.22% 
2.05% 
1.97% 

2.13% 



DOCKET NO. 
EXHIBIT NO. __ (T AA·2) 
PAGE 30F 3 

MONTANA-DAKOTA UTILITIES CO. 
GAS UTILITY - SOUTH DAKOTA 

RATE 70 BILL COMPARISON 
FIRM GENERAL GAS SERVICE ( > 500 Cubic Feet Per Hour Meters) 

MONTH DK 

January 207 
February 158 
March 158 
April 98 
May 61 
June 37 
July 24 
August 24 
September 49 
October 85 
November 134 
December 183 

Total 1,218 

RATE 70 
Basic Delivery Charge 
Distribution Delivery 
Cost of Gas 

PRESENT 
RATE 

$1,769.40 
1,353.42 
1,355.40 

847.80 
535.85 
332.41 
223.24 
223.24 
433.80 
738.63 

1,151.97 
1,566.63 

$10,531.79 

Current 1/ 
$0.66 

$1.078 
7.371 

PROPOSED 
RATE 

$1,801.28 
1,377.93 
1,380.03 

863.51 
546.12 
339.09 
228.03 
228.03 
442.25 
752.45 

1, 173.00 
1,594.95 

$10,726.67 

Proposed 2/ 
$0.70 

$1.226 
$7.371 

AMOUNT OF 
INCREASE 

$31.88 
24.51 
24.63 
15.71 
10.27 
6.68 
4.79 
4.79 
8.45 

13.82 
21.03 
28.32 

$194.88 

1 / Distribution rates effective with bills rendered on and after December 2, 2003 
Docket No.NG02-011 and weighted cost of gas for 2004. 

2/ Cost of gas equals weighted cost of gas for 2004. 

% 
INCREASE 

1.80% 
1.81% 
1.82% 
1.85% 
1.92% 
2.01% 
2.15% 
2.15% 
1.95% 
1.87% 
1.83% 
1.81% 

1.85% 



South Dakota Public Utilities Commission 

WEEKLY FILINGS 
For the Period of June 3, 2004 through June 9, 2004 

If you need a complete copy of a filing faxed, overnight expressed, or mailed to you, please contact 
Delaine Kolbo within five business days of this report. Phone: 605-773-3201 

ELECTRIC 

EL04-022 In the Matter of the Joint Request for an Electric Service Rights Exception between 
Otter Tail Power Company and H-D Electric Cooperative, Inc. 

On June 4, 2004, Otter Tail Power Company and H-D Electric Cooperative, Inc. filed a joint request to 
the Public Utilities Commission for approval of an Electric Service Rights Exception. The exception 
would allow for H-0 Electric to provide electrical service to an irrigation pivot owned by Jonathan 
Wollman, located in Otter Tail Power Company's service territory in Section 35, Township 115, Range 52 
of Hamlin County. 

Staff Analyst: Michele Farris 
Staff Attorney: Karen Cremer 
Date Filed: 06/04/04 
Intervention Deadline: 06/18/04 

NATURAL GAS 

NG04-004 In the Matter of the Filing by Montana-Dakota Utilities Co. for Authority to Increase 
Rates for Natural Gas Service. 

Application by Montana-Dakota Utilities Co. for approval to increase rates for natural gas service in its 
Black Hills service territory by $1,281,417 or 2.2% based on an adjusted test year ended 12/31/2003. 
The company states the proposed increase for a residential customer would average about $1.96 per 
month. The proposed rates may potentially affect 43, 100 customers in the Black Hills area of South 
Dakota. 

Staff Analyst: Dave Jacobson 
Staff Attorney: Karen Cremer 
Date Filed: 06/07/04 
Intervention Deadline: 07/09/04 

TELECOMMUNICATIONS 

TC04-099 In the Matter bf the Application of Public Communications Services, Inc. for a 
Certificate of Authority to Provide lnterexchange Telecommunications Services in 
South Dakota. 

Public Communications Services, Inc. is seeking a Certificate of Authority to provide interexchange 
telecommunications services in South Dakota. The Applicant intends to offer collect, prepaid and debit 
basis interexchange telecommunications services to inmates of prisons, jails and other confinement 
institutions. 

Staff Analyst: Keith Senger 
Staff Attorney: Karen Cremer 



Date Docketed: 06/03/04 
Intervention. Deadline: 06/25/04 

TC04-100 In the Matter of the Filing for Approval of a Statement of Generally Available Terms 
and Conditions for Interconnection, Unbundled Network Elements, Ancillary 
Services and Resale of Telecommunications Services between Qwest Corporation 
and 1-800-Reconex, Inc. d/b/a USTel (Fourth Revision) 

On June 8, 2004, the Commission received a filing for approval of a Statement of Generally Available 
Terms and Conditions for Interconnection, Unbundled Network Elements, Ancillary Services, and Resale 
of Telecommunication Services Provided by Qwest Corporation in the State of South Dakota, Fourth 
Revision, between Qwest Corporation and 1-800-Reconex, Inc. d/b/a USTel. According to the parties, 
the Agreement "is a negotiated agreement which sets forth the terms, conditions and prices under which 
Qwest will provide services for resale to Reconex for the provision of local exchange services." Any 
party wishing to comment on the Agreement may do so by filing written comments with the Commission 
and the parties to the Agreement no later than June 28, 2004. Parties to the Agreement may file written 
responses to the comments no later than twenty days after the service of the initial comments. 

Staff Attorney: Rolayne Ailts Wiest 
Date Filed: 06/08/04 
Initial Comments Due: 06/28/04 

TC04-101 In the Matter of the Filing by Granite Telecommunications, LLC for an Amended 
Certificate of Authority to Provide lnterexchange Telecommunications Services and 
Local Exchange Services in South Dakota. 

In an Order dated December 17, 2003, the Commission granted Granite Telecommunications, LLC 
(Granite) authority to provide local exchange and interexchange telecommunications services in South 
Dakota, subject to restrictions from offering prepaid services or from accepting customer deposits and 
advance payments. On June 8, 2004, the Commission received a filing from Granite requesting relief 
from those restrictions. 

Staff Analyst: Keith Senger 
Staff Attorney: Karen Cremer 
Date Docketed: 06/8/04 
Intervention Deadline: 06/25/04 

You may receive this listing and other PUC publications via our website or via internet e-mail. 
You may subscribe or unsubscribe to the PUC mailing lists at http://www.state.sd.us/puc 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF ) 
MONTANA-DAKOTA UTILITIES CO. FOR ) 
AUTHORITY TO INCREASE RA TES FOR ) 
NATURAL GAS SERVICE ) 

) 

ORDER OF ASSESSMENT 
OF FILING FEE AND 

SUSPENSION OF 
IMPOSITION OF TARIFF 

NG04-004 

On June 7, 2004, Montana-Dakota Utilities Co. (MDU), filed with the Public Utilities 
Commission (Commission) an application to increase natural gas rates in its Black Hills service 
territory. The application seeks an increase in rates in the approximate amount of $1,281,417 or 
approximately 2.2%. 

SDCL 49-1A-8 authorizes the Commission to require a deposit of up to one hundred 
thousand dollars ($100,000) in the South Dakota Public Utilities Commission's (SDPUC) regulatory 
assessment fee fund to defray Commission expenses incident to analyzing and ruling upon this type 
of filing. The Commission has jurisdiction in this matter pursuant to SDCL Chapters 1-26, 49-1A, 
49-34A and ARSD 20:10:01:15.02 and 20:10:01:15.03. 

At its regularly scheduled meeting of June 22, 2004, the Commission considered this matter. 
The Commission found that pursuant to SDCL 49-1A-8, MDU shall be assessed a filing fee as 
requested by the executive director up to the statutory limit of $100,000. Further, an intervention 
deadline of July 9, 2004, has been established. Pursuant to SDCL 49-31-14, the Commission 
suspended the operation of the schedule of rates proposed by MDU for 90 days beyond June 7, 
2004. It is therefore 

ORDERED, that MDU shall deposit a filing fee, to be established by the executive director, 
in the SDPUC regulatory assessment fee fund and shall deposit any additional amounts as 
requested by the executive director, not to exceed the statutory limit; it is further 

ORDERED, that the proposed schedule of rates shall be suspended for 90 days beyond June 
7, 2004, pursuant to SDCL 49-34A-14; and it is further 

ORDERED, that the deadline for filing petitions to intervene in this case is July 9, 2004. 

Dated at Pierre, South Dakota, this .3tJ-t/v day of June, 2004. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that this 
document has been served today upon all parties of 
record in this docket, as listed on the docket service 
list, by facsimile or by first class mail, in properly 
addressed envelopes, with charges prepaid thereon. 

By:~4 
D&• zfjc/ 

(OFFICIAL SEAL) 

BY ORDER OF THE COMMISSION: 

ROBERT K. SAHR, Chairman 

~{::.:: 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF ) 
MONTANA-DAKOTA UTILITIES CO. FOR ) 
AUTHORITY TO INCREASE RA TES FOR ) 
NATURAL GAS SERVICE ) 

ORDER CORRECTING 
DATE OF SUSPENSION OF 

IMPOSITION OF TARIFF 
NG04-004 

On June 7, 2004, Montana-Dakota Utilities Co. (MDU), filed with the Public Utilities 
Commission (Commission) an application to increase natural gas rates in its Black Hills service 
territory. The application seeks an increase in rates in the approximate amount of $1,281,417 or 
approximately 2.2%. On June 22, 2004, the Commission suspended the proposed schedule of rates 
for 90 days beyond June 7, 2004. On July 15, 2004, the Commission Staff advised the Commission 
that the suspension should have been for 90 days beyond July 7, 2004. 

The Commission has jurisdiction over this matter pursuant to SDCL Chapters 1-26 and 49-
34A, including 1-26-18, 1-26-19, 49-34A-2, 49-34A-3, 49-34A-4, 49-34A-6, 49-34A-8, 49-34A-8.1, 
49-34A-10, 49-34A-11, 49-34A-12, 49-34A-13, 49-34A-13.1, 49-34A-14, 49-34A-16, 49-34A-17, 49-
34A-19, 49-34A-19.1, 49-34A-19.2, 49-34A-20, 49-34A-21, 49-34A-22, and 49-34A-23. 

At its July 20, 2004, meeting, the Commission reconsidered this matter. The Commission 
voted unanimously to change the suspension date from 90 days beyond June 7, 2004, to 90 days 
beyond July 7, 2004. It is therefore 

ORDERED, that the proposed schedule of rates shall be suspended for 90 days beyond July 
7, 2004, pursuant to SDCL 49-34A-14. 

Dated at Pierre, South Dakota, this ci('2 d day of July, 2004. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that this 
document has been served today upon all parties of 
record in this docket, as iisted on t:1-; docket service 
list, by facsimile or b~· fi~~t c:ass m<lil, in properly 
addressed envelopes, with chal'gez prep::id thereon. 

By: .1W!J£;r!Ef(~ 
o,,. zj,,fs /o+!_ __ 

I , 

(OFriCiAL SEJ\L) 

BY ORDER OF THE COMMISSION: 

ROBERT K. SAHR, Chairman )l,,l 

GA NSON, Commissioner 



Chesapeake Regulatory Consultants, Inc. 
6837 Guilford Road 
Clarksville, MD 21029-1632 

Phone: 443. 535. 0300 Fax: 443. 535. 0301 
eMail: rgtsbs@erols.com 

Robert G. Towers 
Basil L. Copeland, Jr. 
David E. Peterson 

RECEIVED 
AUG 1 3 2004 

July 22, 2004 SOUTH DAKOTA PUBUC 
UTIUTIES COMMISSION 

via eMail and US Mail 
David A. Jacobson, Utility Analyst 
South Dakota Public Utilities Commission 
500 E. Capitol Avenue 
Pierre, South Dakota 57501 

Dear Dave: 

RE: Report and Consulting Service Proposal 
Montana-Dakota Utilities Co. (Gas rates) 
SDPUC Docket No. NG04-004 

Thank you for sending the MDU rate filing for our comments, suggestions and 
a proposal to assist Commission Staff. To that end, I have reviewed the filing 
statements and testimony and discussed the Company's cost of capital presentation 
with Basil Copeland. 

Overview of the Filing 

On June 4, 2004, MDU filed with the Commission an Application seeking an 
increase in rates for gas service in its Black Hills service area. The proposed rates 
were designed to increase its annual revenue from these customers by $1,281,417, 
which is described as a 2.2% increase (Statement 0). However, because MDU's 
on-going purchased gas costs are recovered through an independent PGA and are 
not a component of the general rate increase now being proposed, the increase it 
proposes here is more appropriately viewed as an overall 10.7% increase in its 
existing base rate revenue. These rates became effective six months earlier, for 
service rendered on and after December 2, 2003 as the result of a Settlement of the 
Company's January, 2003 filing in Docket No. NG02-011. 

MDU serves 43, 100 customers on its Black Hills system, including 37,900 



CRC Report and Consulting Service Proposal 
SDPUC Docket No. NG04-004 

July 22, 2004 

Residential users, 5, 100 Firm General Service customers, Ellsworth Air Force base, 
one contract service customer (Merillat), 8 interruptible sales customers and 38 
interruptible transportation service customers (Statement 0). 

The revenue requirement determination filed in support of MDU's proposed 
rates is developed using an actual base year ended December 31, 2003 (Statement 
M, page 1 ), with numerous thinly-supported adjustments (Stmt. M, pages 2-5) to 
reflect a "proforma" year 2003 (Stmt. M, page 7). The far-reaching nature of the pro 
forma adjustments leads, ultimately, to labeling the test period "Pro Forma 2004" 
(Stmt. N). Thirty-one Operating income adjustments were made to normalize the 
effects of weather on sales, to annualize the Docket No. NG02-011 rate increase, to 
reflect current (June 1, 2004) PGA revenues and gas costs, to reflect projected 
increases in firm service customers and reduced sales and transportation volumes 
projected to occur by the end of 2004, and to reflect estimated payroll costs and 
budgeted benefits costs, including the costs of the key employee Supplemental 
Income Security Plan, etc. Substantial increases in Vehicle and Work Equipment 
costs (reflecting mileage-based depreciation) and Computer rental expenses are 
claimed as is a claim for "institutional" advertising. Rate case expense is claimed, 
including overlapping costs for both NG02-011 and the present case. 

Rate base adjustments are made primarily to reflect $2.9 million in post-2003 
plant additions expected to be in service by December 31, 2004. However, the 
claimed rate base reflects the average of the 2004 beginning of year and year end 
plant and accumulated depreciation balances (Stmt. D, page 1) and no claim is 
made for cash working capital. 

The Company shows that its unadjusted income and rate base for the base 
year 2003 allowed it to earn a 4.180% return on rate base. (Of course, this reflects 
only a partial month's benefit of the Docket NG02-011 rate increase.) With all of the 
claimed proforma adjustments, including a full year's effect of the December 2003 
rate increase, it projects that it will earn a 5.264% rate of return in 2004 (Stmt. M, 
page 1 ). To achieve its proposed 9.613% return on rate base, reflecting a proposed 
11.0% return on common equity, requires the proposed $1.28 million increase in 
base rate revenue. 

The proposed return on rate base reflects Montana-Dakota Utilities, Co.'s 
projected embedded debt and preferred stock costs and projected capital structure 
with equity reductions for unregulated subsidiaries (Stmt. G). The capital structure 
also includes an $18.0 million equity infusion in 2004, together with a $14.7 million 
increase in retained earnings. The 11.0% return on equity is recommended by a 

Page 2 of 



CRC Report and Consulting Service Proposal 
SDPUC Docket No. NG04-004 

July 22, 2004 

consultant, Dr. Stephen Gaske, based on various DCF analyses of a proxy group of 
gas distribution companies and multiple risk premium and "alternative investments" 
analyses (Gaske, pp. 32-35). 

Based on conclusions drawn from its analysis of service costs by customer 
class (Stmt. N), MDU recommends that the proposed 2.2% increase in combined 
base rate and PGA revenues be recovered as follows: 

Residential 
Firm General Svc. 
Firm Contract Svc. 
Air Force 
Small Interruptible 
Large Interruptible 

2.9% increase 
2.0% 

No increase 
No increase 

" 

No increase 
1.0% " 

(Exhibit_(TAA-1) 

By this distribution of the increase, all "excess" (above the requested rate of return) 
returns earned from Contract and Small Interruptible customers are used to minimize 
the rate increases to Residential, SGS and and Large Interruptible users. 1 The rate 
increases to SGS and Large Interruptible users are designed to match the returns 
from these classes with the overall, requested rate of return. Thus, the resulting 
Residential class rate of return is projected to be below the system average. 

The Company would retain its existing (established in Docket No. NG02-011) 
three-part rates consisting of a per day Basic Service Charge", a volumetric 
Distribution Charge and a Cost of Gas component. It would also retain the 
Distribution Delivery Stabilization Mechanism established in the last case in lieu of 
much higher service charges that had been requested there. The Residential Service 
Charge is increased by one cent per day to $0.26 (a monthly equivalent of $7.90) 
based on the level of "customer costs" derived in its class cost of service study 
(CCOSS). For SGS customers these increases are two or four cents, depending on 
meter size. 

The proposed single-step distribution delivery charges recover all non-gas 
costs which are not recovered in the basic service charge. The cost of gas 
component, or PGA, is adjusted in MDU's monthly PGA filings with the Commission. 

1 This is evident in the before and after-rate-increase rates of return displayed on page 
1, Schedule 0-1 of Stmt. 0. 
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CRC Report and Consulting Service Proposal 
SDPUC Docket No. NG04-004 

July 22, 2004 

Potential Issues and Division of Workload 

MDU's filing raises issues similar to many of the issues which Staff dealt with 
in the 2003 (NG02-011) filing. In this filing, revenue requirement issues relate to the 
extensive and necessarily speculative adjustments which the Company has made to 
reflect conditions anticipated in 2004. 

The Company again requests rate recovery of the costs of its "Supplemental 
Income Security Plan", or "SISP". SISP "provides a supplemental pension benefit to 
key employees ... to attract and retain key employees (see testimony of Paul W. 
Conley, page 2). The plan was established in 1982 but, until its NG02-011 rate filing, 
the costs have been reflected below-the-line. Here, the Company claims $198,846 
for the South Dakota gas operations share of the SISP program. This is equivalent to 
$4.60 per customer annually and is substantially more than the $120,000 claimed in 
Docket NG02-011. SISP costs were not reflected in the Settlement of that case. 

MDU continues to use depreciation rates which were developed in a 2001 
study by its consultants, AUS. Based on the most recent documented analysis of 
MDU's depreciation requirements, we objected to the results of using the AUS rates 
for Mains and Services and believe that Staff's position was reflected in the 
Settlement of that case. The AUS-based rates are somewhat lower here (for each 
account, AUS established separate rates based on the pipe material; thus the rates 
for each account as a whole changes as the material mix changes), but the earlier 
study, we believe, supports still lower rates for these accounts. 

One issue which we raised in the last case - consolidated tax savings -
appears to be no longer viable because, unlike in the last case, MDU's South Dakota 
gas operations now generate a negative current income tax liability - even at the 
proposed rate level. While the reasons for this change should be explored, if those 
reasons are sound, the tax liability cannot be further reduced. 

Another issue addressed in prior cases, but not in MDU's filing here, is its rate 
base reduction for Accumulated deferred investment tax credits. By virtue of MDU's 
IRCode election, regulators are prohibited from recognizing these tax savings by 
doing more than reducing rate base -- i.e. there can be no reduction in tax expense 
by a ratable amortization. But MDU has minimized the rate base reduction by 
amortizing the tax credits over 20 years rather than the longer average service lives 
of its plant. Staff has corrected this problem in past cases and should do so here. 
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SDPUC Docket No. NG04-004 

July 22, 2004 

The 11.0% return on equity reflected in the proposed rate of return is an 
important issue. A fundamental flaw in Gaske's approach is his use of proxy natural 
gas utilities to determine the cost of equity for a combination gas and electric utility. 
Assessing MDU's cost of equity directly, or by reference to combination companies 
also would be consistent with the application of that equity cost, as MDU proposes, 
to its own capital structure supporting both operations. The NG02-011 case ROE 
issue was settled at a fraction above 10.0%. 

The class cost allocations used to support the class-by-class distribution of 
the proposed increase and to support any further increase in customer Service 
Charges are distorted by classifying as "customer costs" a significant portion of 
distribution Mains. As in the last case, eliminating this bias in the allocations will 
shift cost responsibility away from Residential and other small users and onto the 
larger customers. Similarly, it will reduce the "customer costs" offered in support of 
the Service Charges. Moreover, even though the proposed increases in Service 
Charges are relatively small, we would question whether any increase is justified at 
this time in light of the facts that (1) these charges were increased as recently as 
December, 2003 as a result of the Settlement of NG02-011 and (2) that Settlement 
also established the Distribution Delivery Stabilization Mechanism as an alternative 
to higher Service Charges. 

With precedent to guide the Staff on the familiar issues, it would be logical to 
have Staff review and make decisions on the recurring adjustments including 
weather normalization and other sales adjustments, labor costs, advertising, 
miscellaneous and general expenses, rate base adjustments for plant additions, etc. 

On many other issues, including SISP, depreciation, income taxes, etc. we 
propose to work with your in-house Staff to develop an investigation plan and to 
assist in analyzing the issues and formulating recommendations. Jointly, we could 
determine whether CRC or Staff should present testimony on the issue. 

We propose to address the cost of capital, class cost allocation and rate 
design issues, with as much participation as possible by your staff. 

Proposal 

As you know, we have considerable experience with general rate increase 
requests for natural gas utilities similar to MDU. In addition to our participation in the 
recent (and earlier) MDU cases, the current and prior MidAmerican and NWPS gas 
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July 22, 2004 

cases in South Dakota, we have recently been engaged for gas and electric rate 
cases by the Colorado Consumer Counsel, the New Jersey Ratepayer Advocate and 
the West Virginia Consumer Advocate. 

In this proceeding, we propose to assist the Staff as described above. Basil 
Copeland would be the witness on cost of capital and capital structure issues. I 
would be the witness sponsoring any accounting issues that are delegated to me by 
your Staff, and the class cost of service and revenue distribution issues. Dave 
Peterson will be assisting me, as needed, on all issues and in preparing the class 
cost of service and rate design studies and exhibits. 

We will prepare the necessary data requests to elicit the information needed 
for our analyses; review the Company's responses, confer with their witnesses and 
other personnel, as necessary; prepare testimony and supporting exhibits describing 
our analyses, findings and recommendations; and, as needed, we will assist Staff 
witnesses in developing issues on which they will testify. We will also assist Staff 
Counsel in preparing for hearing and with the preparation of post-trial briefs and 
other pleadings. For the purposes of preparing a cost estimate, I have assumed that 
two or three days will be required for participation in hearings in Pierre. 

We estimate that the cost of performing these services would amount to 
approximately $46,025, including out-of-pocket expenses. Of course we would bill 
only for time actually spent working on the assignment and for our actual out-of
pocket costs, principally for air fare for 2 man-trips to Pierre, per diem expenses in 
Pierre, long distance telephone, copier and courier services. Our estimate is derived 
as follows: 

Tasks Hours 
Towers Co gel and Peterson 

• Analyze the filing, identify issues, 46 28 12 
discovery; 

• Preparation of testimony and exhibits, 36 34 38 
including coordination with other Staff 
witnesses; 

• Review rebuttal testimony and preparation 36 20 20 
for hearing; 

• Participation in hearing 24 16 
• Assisting counsel with briefs H. 1Q --

Total hours 156 108 70 
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Cost Summary 

Fees: Towers 
Copeland 
Peterson 

156 hrs.@ $135 
108 hrs.@ $130 
70 hrs.@ $125 

Out-of-pocket expenses: 
Air fare 
Hotel 
Courier 
Data base charges 
for ROE analysis 

Other 

Total cost 

Rounded 

$1,500 
200 
125 

100 
250 

$21,060 
14,040 
8,750 

2.175 
$46,025 

$46.025 

Please let me know if you have any questions about my discussion of the 
issues, division of the workload between your Staff and our firm or any other aspect 
of this report/proposal. We look forward to working with you again. 

Attachment: Fee Schedule (April, 2004) 
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Sincerely, 

Robert G. Towers 
President 
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CONTRACT BETWEEN UTIUTIES CO~;MiMSSION 

CHESAPEAKE REGULATORY CONSULTANTS, INC. 
AND 

THE SOUTH DAKOTA PUBLIC UTILITIES COMMISSION 

This Contract is entered into this \Lo--\b day of August, 2004, between the 
South Dakota Public Utilities Commission (Commission) and Chesapeake 
Regulatory Consultants, Inc. (Contractor), of 6837 Guilford Road, Clarksville, 
Maryland 21029-1632. The terms and conditions are as follows: 

1. Scope of Services: Contractor agrees to provide consulting services to the 
Staff of the Commission in the following Commission Docket: NG04-004, In the 
Matter of the Application of Montana-Dakota Utilities Co. for Authority to Increase 
Rates for Natural Gas Service. 

Contractor agrees to assist Commission Staff in the preparation and 
presentation of testimony on behalf of Commission Staff in the above-referenced 
docket including: at hearings before the Commission; in settlement proceedings; 
and in the preparation of motions and briefs before the Commission. Contractor 
through its witness or witnesses, Basil L. Copeland Jr. and Robert G. Towers shall 
be responsible for: review and analysis of Montana-Dakota Utilities Co. (MDU) 
filings, preparation and receipt of data requests necessary to complete the analysis, 
preparation, filing and presentation of testimony and exhibits. 

Contractor shall also be prepared to respond at hearings and during briefing 
to intervenors' submissions, if any, which address the issues which are the 
responsibility of Contractor. Specifically, Contractor Witness Basil L. Copeland Jr. 
shall prepare, file, and present testimony and exhibits related to the appropriate 
costs of capital and capital structure. Contractor Witness Robert G. Towers shall 
prepare, file, and present testimony and exhibits addressing class cost of service 
study issues, rate design, accounting issues that may arise, and possibly other 
issues delegated to Contractor by Commission Staff. Contractor shall provide 
general assistance on the filing when requested to do so by Commission Staff. 

The scope and tasks to be performed shall be consistent with Contractor's 
proposal dated July 22, 2004, to Commission Staff. Contractor agrees to coordinate 
their filings with Commission Staff and as directed by Commission Staff, shall 
consult Commission Staff on requests for MDU data and other submissions or 
requests to MDU or intervenors. Contractor agrees to complete all tasks and filings 
within time frames as determined by Commission Staff. 

It is understood and agreed that the role of Commission Staff, and in turn the 
role of the Contractor, shall be to advocate the public interest as Commission Staff 
views that public interest. 
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2. Maximum Reimbursement: The Commission agrees to reimburse the 
Contractor for satisfactory completion of Contractor's services in an amount not to 
exceed Forty-six thousand twenty five dollars and no cents ($46,025.00). Services 
shall be paid for on the basis of time actually spent working on the case and for 
actual out-of-pocket costs at rates consistent with Contractor's proposal to 
Commission Staff dated July 22, 2004, which is incorporated by reference into this 
document. 

If the Contractor desires to increase the maximum reimbursement under this 
paragraph, Contractor must notify the South Dakota Public Utilities Commission 
Executive Director in writing not less than thirty (30) days before monthly billings 
reach the maximum reimbursement. The Commission reserves the right to deny 
any request for an increase and may hold the Contractor to the maximum 
reimbursement in the original contract or amendment. 

3. Reimbursement: The Commission agrees to reimburse the Contractor upon 
satisfactory progress toward completion of the tasks outlined in Paragraph 1 of this 
Contract. Payment up to the amount specified in the Maximum Reimbursement 
paragraph herein shall be made in monthly installments and shall be based on the 
monthly financial report as described herein. A copy of the Contractor's hourly fee 
schedule is appended to this Contract as Exhibit A, which is hereby incorporated 
herein and will remain effective throughout the term of this Contract. 

A monthly invoice shall be submitted by the Contractor which shall describe 
the nature of the work performed and show, for each consultant, the hours worked 
and associated fees and list all charges for Contractor's out-of-pocket expenses. 
Receipts for such expenses shall be available to the Commission upon request. 
This information is for the express purpose of internal auditing by the Commission. 
When requesting payment, the time period or phase of service covered will be 
indicated on the face of the invoice. 

The Contractor may not receive progress payments more frequently than 
monthly. Progress payments shall be based on services rendered and no payment 
may be made in advance of services rendered. It is agreed that the Commission 
may withhold ten percent of each progress payment until the satisfactory completion 
of the contract. Invoices for services rendered shall be sent to the South Dakota 
Public Utilities Commission, Deputy Executive Director, State Capitol Building, 500 
East Capitol Avenue, Pierre, South Dakota 57501, within ten (10) days of the 
calendar month billed. 

4. Consideration: The consideration to be paid the Contractor as provided 
herein shall be in compensation for all Contractor's services incurred in the 
performance hereof. 
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5. Change in Scope of Services: If the scope of services under this Contract is 
modified to require additional work not herein contemplated and such modification 
is approved by the parties herein prior to performance and a written amendment to 
this Contract is drawn identifying the approved changes, an authorization of 
additional funds will be made by the Commission and the maximum amount will be 
appropriately increased. 

6. Indemnity: The Contractor agrees to indemnify, defend and hold harmless the 
State, its officers, agents and employees from any and all claims and losses 
accruing or resulting to any and all contractors, subcontractors, material men, 
laborers and any other person, firm or corporation furnishing or supplying work, 
services, materials or supplies in connection with the performance of this Contract 
and from any and all claims and losses accruing or resulting to any person, firm or 
corporation who may be injured or damaged by the Contractor in the performance 
of this Contract. 

7. Independent Contractor: The Contractor and the agents of the Contractor in 
performance of this Contract shall act in an independent capacity and not as officers, 
employees or agents of the Commission. 

8. Contract Not Assignable: This Contract is not assignable by the Contractor, 
either in whole or in part, without the written consent of the Commission. 

9. Alteration and Oral Agreements: No alteration or variation of the terms of this 
Contract shall be valid unless made in writing and signed by the parties hereto. No 
oral understanding or agreement not incorporated herein may be binding on any of 
the parties hereto. 

10. Interpretation of Inconsistencies: In the interpretation of this Contract, any 
inconsistencies between the terms hereof and the attachments shall be resolved in 
favor of the terms hereof. 

11. Subcontracts: Contractor shall submit any subcontracts which he proposes to 
enter into to the Commission for its prior written approval before the Contractor 
enters into the same. No work may be subcontracted without the prior approval of 
the Commission. Upon the termination of any subcontract, the Commission shall 
be notified immediately. 

12. Retention of Contractor's Records: The Contractor shall retain all records 
relating to direct expenses reimbursed to the Contractor hereunder and to hours of 
employment on this Contract by any employee of Contractor for which the 
Commission is billed. Such records shall be maintained for a period of three years 
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after termination of this Contract and shall be available for inspection at any 
reasonable time by personnel authorized therefore by the State of South Dakota. 

13. Relationship of Commission Staff and Contractor: Commission Staff will be 
permitted to work side-by-side with Contractor's Staff to the extent and under 
conditions that may be directed by the Executive Director of the Commission. 

14. Contractor Responsible for Performance of Services: Contractor will not be 
permitted to utilize Commission personnel forthe performance of services which are 
the responsibility of Contractor, unless such utilization is previously agreed to in 
writing by the Executive Director and any appropriate adjustment in price is made. 
No charge will be made to Contractor for the services of Commission employees 
while performing coordinating or monitoring functions. 

15. Disclosure and Confidentiality: The Contractor will not disclose data or 
disseminate the contents of any final or preliminary report or testimony, in any form, 
in regard to this Contract without express written consent of the Commission. 
Permission to disclose information on one occasion shall not authorize Contractor 
to further disclose such information or disseminate the same on any other occasion. 

If requested by the Commission, the Contractor shall require each of its 
employees or officers who will be involved in the performance of this Contract to 
agree to the above terms in a form to be approved by the Commission and shall 
supply the Commission with evidence thereof. 

Each subcontract shall contain provisions similar to the foregoing, related to 
the confidentiality of data and non-disclosure of the same. 

16. Data is Property of the Commission: Data developed for this Contract shall 
become the property of the Commission. It shall not be disclosed without the 
permission of the Executive Director. Each final report submitted shall also become 
the property of the Commission and shall not be disclosed except in such manner 
and time as the Executive Director may direct. 

17. Amendment: The timing for the performance of the tasks and items contained 
herein, the total contract price, the date for completion of the Contract, as well as, 
all other terms not specifically accepted may only be altered by formal written 
amendment of this Contract. 

18. Waiver: No waiver of any breach of this Contract shall be held to be a waiver 
of any other or subsequent breach. All remedies afforded in this Contract shall be 
taken and construed as cumulative; that is, in addition to every other remedy 
provided therein or by law. The failure of the Commission to enforce, at any time, 
any of the provisions of the Contract shall in no way be construed to be a waiver of 
such provisions, nor in any way affect the validity of this Contract or any part thereof, 
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or the right of the Commission to hereinafter enforce each and every such provision. 

19. Time is Critical: Time is of the essence in this Contract. In the event Contractor 
shall fail to perform the agreements on its part to be performed at the time fixed for 
performance of such respective agreements by the terms of this Contract or by any 
extension, the Commission may, at its election, terminate the Contract. Such 
termination shall be in addition to and not in lieu of any other legal remedies 
provided by this Contract or by law. 

20. Breach of Contract: In the event of any breach of this Contract, the Commission 
may, without any prejudice to any of its other legal remedies, terminate this Contract 
in accordance with the provisions of the Termination paragraph of this Contract. 

21. Duration of Contract: Unless otherwise specifically provided by the terms of this 
Contract or by amendment thereof, the duration of this Contract shall be one year 
from the contract date. 

22. Termination: The Commission may terminate this Contract, should Contractor 
fail to perform the covenants herein contained at the time and in the manner herein 
provided, upon five days written notice to the Contractor. In such event, the 
Commission shall pay the Contractor only the reasonable value of the services 
theretofore rendered by the Contractor as may be agreed upon by the parties or 
determined by a court of law. In the event of such termination, the Commission may 
proceed with the work in any manner deemed proper by the Commission. The 
Commission's cost of securing substituted performance shall be deducted from any 
sum due the Contractor under this Contract, with the balance, if any, to be paid the 
Contractor upon demand. 

23. Payments Include All Taxes: Payments to be made to the Contractor, as 
specified herein, shall include all taxes of any description, federal, state and 
municipal assessed against the Contractor by reason of this Contract. 

24. VVorkers' Compensation Insurance: The Contractor hereby warrants that it 
carries workers' compensation insurance for all of its employees who will be 
engaged in the performance of this Contract and agrees to furnish to the 
Commission satisfactory evidence thereof at any time the Commission may request. 

25. South Dakota Law Controlling: It is expressly understood and agreed that this 
Contract shall be governed by the laws of the State of South Dakota, both as to 
interpretation and performance. Otherwise, as specified herein, no document or 
communications passing between the parties hereto shall be deemed a part ofthis 
Contract. 
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APPROVED AS TO FORM: 

Ka en E. Cremer, Special Assistant Attorney General 

COMMISSION: 

Chairman Commissioner 

CONTRACTOR: 

By 

Robert G. Towe rs 
Chesapeake Regulatory Consultants, Inc., 

its President. 
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Chesapeake Regulatory Consultants, Inc. 
6837 Guilford Road 
Clarksville, MD 21029-1632 

Phone: 443.535.0300 Fax: 443.535.0301 
eMail: rgtsbs@erols.com 

FEE SCHEDULE 

Robert G. Towers Senior Consultant 

Basil L. Copeland, Jr. Senior Economist 

David E. Peterson Senior Consultant 

Robert G. Towers 
Basil L. Copeland, Jr. 
David E. Peterson 

Exhibit A 

Hourly Rate 

$ 135.00 

$ 130.00 

$ 125.00 

April 1, 2004 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF ) 
MONTANA-DAKOTA UTILITIES CO. FOR ) 

ORDER FOR AND NOTICE 
OF PROCEDURAL 

SCHEDULE AND HEARING 
NG04-004 

AUTHORITY TO INCREASE RATES FOR ) 
NATURAL GAS SERVICE ) 

On June 7, 2004, Montana-Dakota Utilities Co. (MDU), filed with the Public Utilities 
Commission (Commission) an application to increase natural gas rates in its Black Hills 
service territory. The application seeks an increase in rates in the approximate amount 
of $1 ,281 ,417 or approximately 2.2%. On June 22, 2004, the Commission suspended the 
proposed schedule of rates for 90 days beyond June 7, 2004. 

At its regularly scheduled meeting of June 22, 2004, the Commission found that 
pursuant to SDCL 49-1A-8, MDU shall be assessed a filing fee as requested by the 
executive director up to the statutory limit of $100,000. The Commission further 
established an intervention deadline of July 9, 2004. 

On July 15, 2004, Commission Staff advised the Commission that the suspension 
should have been for 90 days beyond July 7, 2004. On July 20, 2004, pursuant to SDCL 
49-34A-14, the Commission suspended the operation of the schedule of rates proposed 
by MDU for 90 days beyond July 7, 2004. The Commission has jurisdiction in this matter 
pursuant to SDCL Chapters 1-26 and 49-34A, specifically 49-34A-4, 49-34A-6, 49-34A-8, 
49-34A-10, 49-34A-11 I 49-34A-12, 49-34A-13, 49-34A-13.1 I 49-34A-17, 49-34A-19, 49-
34A-21. 

The procedural schedule for testimony shall be as follows: 

DATE PROCEDURAL SCHEDULE 

October 4, 2004 Staff Prefiled Testimony Due 

October 14, 2004 MDU Rebuttal Testimony Due 

October 19 and 20, 2004 Hearing 

November 8, 2004 Initial Briefs Due 

November 15, 2004 Rebuttal Briefs Due 

A hearing shall be held beginning at 9:00 a.m., on Tuesday, October 19, 2004, and 
beginning at 8:30 a.m. on Wednesday, October 20, 2004, in Room 412, State Capitol, 500 
East Capitol, Pierre, South Dakota. The hearing is open to the public. All persons 
testifying shall be subject to cross-examination. 



The issue at the hearing is whether the Commission shall grant MDU's request to 
implement revised natural gas rate schedules designed to produce additional revenues 
of$1,281,417. 

The hearing shall be an adversary proceeding conducted pursuant to SDCL 
Chapter 1-26. All parties have the right to be present and to be represented by an 
attorney. These rights and other due process rights shall be forfeited if not exercised at 
the hearing. If you or your representative fail to appear at the time and place set for the 
hearing, the Final Decision will be based solely on the testimony and evidence provided, 
if any, during the hearing or a Final Decision may be issued by default pursuant to SDCL 
1-26-20. After the hearing the Commission will consider all evidence and testimony that 
was presented at the hearing. The Commission will then enter Findings of Fact, 
Conclusions of Law, and a Final Decision regarding this matter. As a result of this hearing, 
the Commission shall determine whether it shall grant MDU's request to implement revised 
rate schedules. The Commission's Final Decision may be appealed by the parties to the 
state Circuit Court and the state Supreme Court as provided by law. It is therefore 

ORDERED, that the procedural schedule set forth above shall be followed by all 
parties to these proceedings. It is further 

ORDERED, that the hearing shall commence at 9:00 a.m., on Tuesday, October 19, 
2004, in Room 412, State Capitol, 500 East Capitol, Pierre, South Dakota, and if 
necessary, shall continue through Wednesday, October 20, 2004. 

Pursuant to the Americans with Disabilities Act, this hearing is being held in a 
physically accessible location. Please contact the Public Utilities Commission at 1-800-
332-1782 at least 48 hours prior to the hearing if you have special needs so arrangements 
can be made to accommodate you. 

Dated at Pierre, South Dakota, this c::?b ~ day of August, 2004. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that this 
document has been served today upon all parties of 
record in this docket, as listed on the docket service 
list, by facsimile or by first class maii, in properly 
addressed envelopes, with charges prepaid thereon. 

By: l&&itztA<~ 
Date:---'-"---,?f/~ef----<---,77r--=----/~--~-

(OFFICIAL SEAL) 

BY ORDER OF THE COMMISSION: 
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Bob Sahr, Chair 
Gary Hanson, Vice-Chair 
Jim Burg, Commissioner 

October 1, 2004 

SOUTH DAKOTA 
PUBLIC UTILITIES COMMISSION 

500 East Capitol A venue 
Pierre, South Dakota 57501-5070 

www.state.sd.us/puc 

Capitol Office 
(605) 773-3201 

(605) 773-3809 fax 

Transportation/Warehouse 
(605) 773-5280 

(605) 773-3225 fax 

Consumer Hotline 
1-800-332-1782 

Pam Bonrud· 
Executive Director 
500 E. Capitol 
Pierre, SD 57501 

tU:f;EiVED 
n i 2004 

RE: Montana-Dakota Utilities Co. rate case 
NG04-004 

Dear Ms. Bonrud: 

2~0UTH OPiJ(OTA PUBLIC 
! ffll.Jf!ES COF;1~M!SSIO~ 

Pursuant to the Order for and Notice of Procedural Schedule and Hearing that was filed in the 
above-referenced matter, Staff was to have filed its prefiled testimony on October 4, 2004. Due 
to the delay in getting timely responses to Staffs data requests, Staff and MDU have agreed to 
revise the procedural schedule as follows: 

DATE PROCEDURAL SCHEDULE 

October 19, 2004 Staff Prefiled Testimony Due 

October 29, 2004 MDU Rebuttal Testimony Due 

November 4 and 5, 2004 Hearing 

November 23, 2004 Initial Briefs Due 

November 30, 2004 Rebuttal Briefs Due 

If you have any questions, please do not hesitate to contact me. 

Sinc,erely, 

r<~&-~ 
~ar~ E. Cremer 
Staff Attorney 

cc: Dave Gerdes 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF ) 
MONTANA-DAKOTA UTILITIES CO. FOR ) 
AUTHORITY TO INCREASE RATES FOR ) 
NATURAL GAS SERVICE ) 

AMENDED ORDER FOR 
AND NOTICE OF 

PROCEDURAL SCHEDULE 
AND HEARING 

NG04-004 

On June 7, 2004, Montana-Dakota Utilities Co. (MDU), filed with the Public Utilities 
Commission (Commission) an application to increase natural gas rates in its Black Hills 
service territory. The application seeks an increase in rates in the approximate amount 
of $1,281,417 or approximately 2.2%. On June 22, 2004, the Commission suspended the 
proposed schedule of rates for 90 days beyond June 7, 2004. 

At its regularly scheduled meeting of June 22, 2004, the Commission found that 
pursuant to SDCL 49-1A-8, MDU shall be assessed a filing fee as requested by the 
executive director up to the statutory limit of $100,000. The Commission further 
established an intervention deadline of July 9, 2004. 

On July 15, 2004, Commission Staff advised the Commission that the suspension 
should have been for 90 days beyond July 7, 2004. On July 20, 2004, pursuant to SDCL 
49-34A-14, the Commission suspended the operation of the schedule of rates proposed 
by MDU for 90 days beyond July 7, 2004. The Commission has jurisdiction in this matter 
pursuant to SDCL Chapters 1-26 and 49-34A, specifically 49-34A-4, 49-34A-6, 49-34A-8, 
49-34A-10, 49-34A-11, 49-34A-12, 49-34A-13, 49-34A-13.1, 49-34A-17, 49-34A-19, 49-
34A-21. 

The procedural schedule for testimony shall be as follows: 

DATE 

October 4 19., 2004 

October t4 29, 2004 

Octobe1 19 a1 1d 20 
November 4 and 5, 2004 

November 8 23, 2004 

November t5 30, 2004 

PROCEDURAL SCHEDULE 

Staff Prefiled Testimony Due 

MDU Rebuttal Testimony Due 

Hearing 

Initial Briefs Due 

Rebuttal Briefs Due 

A hearing shall be held beginning at 9:00 a.m., on Tuesday Thursday, October 19 
November 4, 2004, and beginning at 8:30 a.m. on 'vVed11esday Friday, Octobe1 20 
November 5, 2004, in Room 412, State Capitol, 500 East Capitol, Pierre, South Dakota. 
The hearing is open to the public. All persons testifying shall be subject to cross
examination. 



The issue at the hearing is whether the Commission shall grant MDU's request to 
implement revised natural gas rate schedules designed to produce additional revenues 
of$1,281,417. 

The hearing shall be an adversary proceeding conducted pursuant to SDCL 
Chapter 1-26. All parties have the right to be present and to be represented by an 
attorney. These rights and other due process rights shall be forfeited if not exercised at 
the hearing. If you or your representative fail to appear at the time and place set for the 
hearing, the Final Decision will be based solely on the testimony and evidence provided, 
if any, during the hearing or a Final Decision may be issued by default pursuant to SDCL 
1-26-20. After the hearing the Commission will consider all evidence and testimony that 
was presented at the hearing. The Commission will then enter Findings of Fact, 
Conclusions of Law, and a Final Decision regarding this matter. As a result of this hearing, 
the Commission shall determine whether it shall grant MDU's request to implement revised 
rate schedules. The Commission's Final Decision may be appealed by the parties to the 
state Circuit Court and the state Supreme Court as provided by law. It is therefore 

ORDERED, that the procedural schedule set forth above shall be followed by all 
parties to these proceedings. It is further 

ORDERED, that the hearing shall commence at 9:00 a.m., on Tuesday Thursday, 
Octobe1 19 November 4, 2004, in Room 412, State Capitol, 500 East Capitol, Pierre, South 
Dakota, and if necessary, shall continue through 'v"v'ed11esday Friday, Octobe1 20 
November 5, 2004. 

Pursuant to the Americans with Disabilities Act, this hearing is being held in a 
physically accessible location. Please contact the Public Utilities Commission at 1-800-
332-1782 at least 48 hours prior to the hearing if you have special needs so arrangements 
can be made to accommodate you. 

Dated at Pierre, South Dakota, this d-zi day of October, 2004. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that this 
document has been served today upon all parties of 
record in this docket, as listed on the docket service 
list, by facsimile or by first. class mail, in properly 
addressed envelopes, with charges prepaid thereon. 

By~~~ 
·-

Date: lttJ b b~ I I ... ---

(OFFICIAL SEAq 

BY ORDER OF THE COMMISSION: 

~i(~·· 
ROBERT K. SAHR, Chairman 

GAY.NSON, Commissioner 
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Bob Sahr, Chair 
Gary Hanson, Vice-Chair 
Jim Burg, Commissioner 

SOUTH DAKOTA 
PUBLIC UTILITIES COMMISSION 

500 East Capitol Avenue 
Pierre, South Dakota 57501-5070 

www.state.sd.us/puc 

October 19, 2004 

Capitol Office 
(605) 773-3201 

(605) 773-3809 fax 

Transportation/Warehouse 
(605) 773-5280 

(605) 773-3225 fax 

Consumer Hotline 
1-800-332-1782 

Mr. Donald R. Ball 
Assistant Vice President -

Mr. Douglas W. Schulz 
Associate General Counsel and. 

Regulatory Affairs 
Montana-Dakota Utilities Co. 
400 North Fourth Street 
Bismarck, ND 58501 

Mr. David A. Gerdes 
Attorney at Law 
May, Adam, Gerdes & Thompson LLP 
P. 0. Box 160 
Pierre, SD 57501-0160 

Assistant Secretary 
MDU Resources Group, Inc. 
P. 0. Box 5650 
Bismarck, ND 58506-5650 

Re: In the Matter of the Filing by Montana-Dakota Utilities Co. 
for Authority to Increase Rates for Natural Gas Service 
Docket N G04-004 

Gentlemen: 

Enclosed each of you will find copies of testimony of David A Jacobson, Michele M. Farris, 
Martin C. Bettmann, Keith A Senger, Basil L. Copeland, Jr. and Robert G. Towers with 
reference to the above captioned matter. This is intended as service upon you by mail. 

Very truly yours, 

Karen E. Cremer 
Staff Attorney 

KEC:dk 
Enc. 

cc: Mr. Robert G. Towers 

Enc. 

Mr. Basil L. Copeland, Jr. 
Mr. Dave Peterson 



BEFORE THE 
PUBLIC UTILITIES COMMISSION 

STATE OF SOUTH DAKOTA 

MONT ANA-DAKOTA UTILITIES 
DOCKET NO. NG04-004 

RECEIVED 
OCT 1 5 2004 

SOUTH DAKOTA PUBLIC 
UTIUTIES COMMISSION 

TESTIMONY AND EXHIBITS OF MICHELE M. FARRIS 
ON BEHALF OF THE COMMISSION STAFF 

OCTOBER 2004 



1 Q. 

2 A. 

3 

4 

5 Q. 

6 A. 

7 

8 

9 

10 

11 Q. 

12 A. 

BEFORE THE 
PUBLIC UTILITIES COMMISSION 

STATE OF SOUTH DAKOTA 

Montana-Dakota Utilities 
Docket No. NG04-004 

Testimony of Michele M. Farris 
On Behalf of Commission Staff 

October 2004 

Please state your name, business address and current position. 

My name is Michele M. Farris and my business address is Public Utilities 

Commission, 500 East Capitol, Pierre, SD 57501. I am presently employed as a 

Utility Analyst. 

Please describe your educational background and experience. 

I received a Bachelor of Science degree in Mechanical Engineering from South 

Dakota State University in May 1987. I received a Master of Science degree in 

Civil Engineering from the University of Colorado in May 1994. I am a 

registered Professional Engineer in the State of South Dakota. I commenced 

employment with the Public Utilities Commission in January 1999. 

Have you previously presented testimony before the Commission? 

Yes. I have presented testimony in four rate case filings, Docket N G02-011, 

13 Docket NGOl-010, Docket NG99-002, and Docket NG98-0l 1, requesting an 

14 increase in gas rates for Montana Dakota Utilities, MidAmerican Energy 

15 Company, NorthWestern Public Service, and MidAmerican Energy Company, 

16 respectively. In addition, I have presented testimony in the following dockets: 

1 7 Docket GE00-002, request by The Dunham Company for a master metering 

18 variance; Docket NGOl-004, request by Floyd Nightingale for a master metering 

19 variance; Dockets EL00-002, EL00-003, and EL00-009, regarding approval of a 

20 departure from its fuel clause adjustment for Otter Tail Power Company, 

21 Montana-Dakota Utilities Company, and NorthWestern Public Service, 

22 respectively; and Docket TC99-005 regarding the sale of stock for Union 

23 Telephone Company of Hartford and Armour Independent Telephone Co., 
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4 A. 
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7 Q. 
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12 Q. 
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14 A. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 Q. 

29 

30 A. 

31 

including its wholly-owned subsidiary, Bridgewater-Canistota Independent 

Telephone Co. to MID Services Corp. 

What is the purpose of your testimony in this proceeding? 

I shall express my opinion regarding adjustments to Montana-Dakota Utilities' 

charitable contribution expenses, economic development expenses, industry and 

association dues, chamber dues, advertising expenses, and rate case expense. 

Did Montana-Dakota Utilities include charitable contribution expenses in the 

South Dakota test year expenditures? 

No. Montana-Dakota Utilities has charged charitable contributions as a below the 

line item for rate making purposes. No charitable contribution amounts were 

included in South Dakota test year expenditures. 

Based on your education and experience, what is your opinion in regard to 

Montana-Dakota Utilities' claimed association dues? 

It is my opinion that an adjustment of ($31,301) be made to Montana-Dakota 

Utilities' cost of service (see Exhibit_(MMF-1), Schedule 1). The organizational 

dues, which were excluded, consist of payments to various Chambers of 

Commerce and economic development organizations. Membership in these 

organizations is not necessary for MDU's rendition of safe, adequate and reliable 

gas service in South Dakota. Also, MDU should not be allowed to force 

ratepayers to contribute to organizations with which they may not be in 

agreement. 

Membership in the organizations listed in "other" is not necessary for the 

rendition of safe, adequate and reliable gas service in South Dakota. Therefore, 

membership.dues should not be recovered from ratepayers. The bulk of the 

"other" dues are for membership to the Utility Shareholders of South Dakota, 

which was established as an independent organization in the state to represent the 

collective interests, rights and concerns of utility investors in South Dakota. 

Based on your education and experience, what is your opinion regarding 

institutional/promotional/goodwill advertising expenses? 

It is my opinion that an adjustment of ($32,142) be made to Montana-Dakota 

Utilities' cost of service (see Exhibit_(MMF-1), Schedule 2). The advertising 
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expenses charged to account 909 are for gas safety advertisements. I recommend 

that all of MDU' s gas safety advertisements be allowed in rates. Montana-Dakota 

Utilities has proposed to eliminate all test year costs in account 913, promotional 

advertising, in its adjustment. The advertising expenses charged to accotmt 930.1 

are for institutional advertising. I recommend the $5,647 spent on institutional 

advertising be disallowed. Institutional advertising serves only to enhance the 

image of MDU and should not be paid by ratepayers and Commission precedent 

has long recognized this. 

Based on your education and experience, what is your opinion regarding 

economic development expenses proposed by Montana-Dakota Utilities to be 

included in rates? 

The Company has included $776 for economic development expenses in account 

912. I recommend this amo1mt be disallowed (see Exhibit _(MMF-1), Schedule 

3.) As mentioned in prior testimony regarding organizational dues, MDU has 

listed expenditures to Black Hills Comm1mity Economic Development, Inc. and 

Rapid City Area Economic Development Corp. MDU has no formal economic 

development plan in place that demonstrates the ratepayer is benefiting from the 

expenditure. If MDU wants to include economic development expenses in rates 

they must develop a program whereby the ratepayer and the shareholder share in 

the cost of the program. 

What are you recommending with regard to Montana-Dakota Utilities' rate 

case expense? 

MDU is requesting a rate case expense of $154,437 amortized over three years, 

which includes a recmTing regulatory expense of $658 per year. Staff is 

proposing a rate case expense of $3 7 ,982, which also includes a recurring 

regulatory expense of $658 per year. Staffs rate case expense is based on 

expenses incurred through September 30, 2004 for both MDU and Staff (see 

Exhibit_(MMF-1), Schedule 4.) 

What amortization period is proposed by Staff? 

Staff proposes to amortize the rate case expense over five years. Although the 

company filed this case within two years of the previous case NG02-011, the prior 



1 

2 

3 

4 

5 

6 Q. 

7 

rate case adjustment was filed in 1994, NG94-012. Therefore, Staff believes a five 

year amortization period is fair. In addition, staff proposes to place one-half of 

the rate case expense into rate base. The company will earn a reasonable return 

on their rate case expense and a return on investment through rates over a five

year period. 

Does that conclude your testimony? 

Yes. 

4 



Montana-Dakota Utilities 
South Dakota-Gas 
Industry Association Dues 
Test Year Ended December 31, 2003 

Company Staff 
Per Books Adjustments 

(a) (b) (c) 

1 American Gas Association $ 8,731 $ 538 
2 Black Hills Community Economic $ 249 $ 249 

Development, Inc. 
3 Chamber of Commerce - Belle Fourche $ 499 $ 499 
4 Chamber of Commerce - Deadwood $ 250 $ 250 
5 Chamber of Commerce - Lead Area $ 150 $ 150 
6 Chamber of Commerce - Rapid City Area $ 6,790 $ 6,790 
7 Chamber of Commerce - Spearfish $ 599 $ 599 
8 Chamber of Commerce - Sturgis $ 574 $ 574 
9 Energy Safety Association $ 1,103 

1 O Midwest Energy Association $ 2,147 
11 NARUC $ 204 
12 Rapid City Area Economic $ 3,500 $ 3,500 

Development Corp. 
13 United Telecom Council $ 350 $ 350 
14 Other $ 17,802 $ 17,802 

Total $ 42,948 $ 31,301 

15 Staff adjustment $ (31,301) 

Sources: 

Column b, Lines 11-26: Statement H, Schedule H-1, Page 15 of 21 
Column c, Line 1: Data Response 1-4 Attachment A, Statement H pages 65 - 67 
Column c, Line 9: Data Response 1-4 Attachment A, Statement H page 64 
Column c, Line 1 O: Data Response 1-4 Attachement A, Statement H page 64 
Column c, Line 11: Data Response 1-4 Attachment A, Statement H page 64 

Exhibit_(MMF-1) 
Schedule 1 
Page 1of1 



Montana-Dakota Utilities 
South Dakota-Gas 
Institutional/promotional/goodwill advertising 
Test Year Ended December 31, 2003 

(a) 

1 Account 909 Informational Advertising 
2 Account 913 Promotional Advertising 
3 Account 930.1 Institutional Advertising 

4 Company Pro Forma adjustment 

5 Staff adjustment to per books 

Sources: 

Total 

$ 
$ 
$ 

$ 

Advertising Company 
Expenses Pro Forma 
Per Books Adjustments 

(b) (c) 

12,081 
26,495 $ 26,495 

5,647 $ 148 

44,223 $ 26,643 

$ (26,643) 

Column b, c and d, Lines 11,12, 13: Statement H, Schedule H-1, Page 16 of21 

Exhibit_(MMF-1) 
Schedule 2 
Page 1 of 1 

Staff 
Adjustments 

(d) 

$ 26,495 
$ 5,647 

$ 32, 142 

$ (32,142) 



Montana-Dakota Utilities 
South Dakota-Gas 
Economic Development 
Test Year Ended December 31, 2003 

(a) 

1 Sales 
2 Account 912 Economic Development 

4 Staff adjustment to account 912 

Sources: 

Total 

Column b, Line 1: Statement H, Page 3 of 3 
Column c, Line 2 & 3: Data Response 1-27 

OtherO & M 
Expenses 
Per Books 

(b) 

$ 187,077 

$ 187,077 

Staff 
Adjustments 

(c) 

$ 776 

$ 776 

$ (776) 

Exhibit_(MMF-1) 
Schedule 3 
Page 1 of 1 



Montana-Dakota Utilities 
South Dakota-Gas 
Rate Case Expense 
Test Year Ended December 31, 2004 

(a) 

1 Regulatory Expense 

NG04-004 Rate Case Expense 

2 Gaske (Return on Equity) 
3 Towers Perrin (SISP) 
4 Gerdes (Legal) 
5 MDU Staff (Hearing expense) 
6 PUC 
8 Other 

Total NG04-004 Expense 

9 NG02-011 Remaining Unamortized 

Total to be amortized 

10 Three year amortization 

11 Staff Adjustment (Five year amortization) 

12 Recurring Regulatory Expense 

13 Test year per books regulatory expense 

14 Company Pro Forma Rate Case Expense 

15 Staff Pro Forma Adjustment 

Sources: 

$ 

Company 
Pro Forma 
Per Books 

(b) 

1,869 

Column b, Lines 1: Statement H, Schedule H-1, Page 17 of21 

Company 
Pro Forma 

Adjustments 
(c) 

$ 60,575 
$ 78, 170 
$ 24,000 
$ 5,795 
$ 150,000 
$ 5,700 

$ 324,240 

$ 142,704 

$ 466,944 

$ 155,648 

$ 658 

$ (1,869) 

$ 154,437 

Exhibit_(MMF-1) 
Schedule 4 
Page 1 of 1 

Staff's 
Pro Forma 

Adjustments 
(d) 

$ 9,500 

$ 711 

$ 69,521 

$ 79,732 

$ 116,231 

$ 195,963 

$ 39,193 

$ 658 

$ (1,869) 

$ 37,982 

Column c, Lines 2 - 8, and 9: Response No. 1-4 Attachment A, Statement H, Page 83 
Column c and d, Line 12: Response No. 1-4 Attachment A, Statement H, Page 83 

3 year average of company regulatory expense, 
Column d, Line 1: Company expenses through 9-30-04 
Column d, Line 6: Staff expenses through 9-30-04 plus consultant contract amount 
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I. BACKGROUND AND QUALIFICATIONS -{ Formatted 

2 
3 Q. PLEASE STATE YOUR NAME AND BUSINESS ADDRESS. 

4 A. My name is Basil L. Copeland Jr. and my business address is 14619 Corvallis Road, 

5 Maumelle, AR, 72113. 

6 Q. WHAT IS YOUR OCCUPATION, BY WHOM ARE YOU EMPLOYED, AND FOR 

7 WHOM ARE YOU TESTIFYING? 

8 A. I am an economist, specializing in energy and utility economics, and a principal in 

9 Chesapeake Regulatory Consultants, Inc., Clarksville, MD. I am testifying on behalf 

10 of the Staff of the South Dakota Public Utilities Commission. 

11 Q. PLEASE DESCRIBE YOUR EDUCATION AND PROFESSIONAL EXPERIENCE. 

12 A. I received my education at Portland State College (1967-1969), New Mexico Institute 

13 of Mining and Technology (1969), and Oregon State University (1972-75). In 1974 I 

14 received a Bachelor of Science degree in Economics from Oregon State University, 

15 and in 1976 a Master of Science degree in Resource Economics (with a minor in 

16 Business Finance) from the same institution. 
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From August 1975 to February 1977, I worked as a financial analyst and staff 

2 economist for the Arkansas Public Service Commission. From March 1977 to August 

3 1978, I worked in a similar position with the Iowa State Commerce Commission. In 

4 September of 1978 I went to work for the Attorney General of Arkansas in a U.S. 

5 Department of Energy-funded office of consumer services, with responsibility for 

6 economic analysis in electric utility rate cases. While with the Attorney General, I 

7 assisted in the development of legislation that created the Arkansas Department of 

8 Energy. In July of 1979, soon after the Department was officially created, I became 

9 Deputy Director for Forecasting. In that position, I directed a staff with broad 

10 responsibilities involving the development of an energy management information 

11 system for monitoring energy supply and demand in Arkansas, including 

12 comprehensive forecasts of energy demand by fuel source and sector. 

13 I left the Arkansas Department of Energy in January 1981, and worked briefly 

14 as an independent consultant before joining the consulting firm of Hess and Lim, 

15 Inc., in April 1981. While employed by Hess and Lim, I served as a consultant on 

16 numerous rate cases before the FERC and various state utility commissions. I left 

17 Hess & Lim in October 1986 to join with two other consultants in the founding of 

18 Chesapeake Regulatory Consultants. I have testified or provided technical 

19 assistance in over 150 proceedings before the FERC, the FCC, and regulatory 

20 bodies in: Alabama, Arizona, Arkansas, California, Colorado, Georgia, Illinois, Iowa, 

21 Kansas, Maine, Maryland, Mississippi, Montana, New Jersey, New Mexico, New 

22 York, Oklahoma, Pennsylvania, Rhode Island, South Dakota, Texas, Vermont, 

23 Washington State, West Virginia, and the District of Columbia. On four occasions I 
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have been invited to appear on the program of the annual conference of Michigan 

State University's Institute of Public Utilities, and I have served as faculty for the 

Michigan State-NARUC summer training program for regulatory commission 

personnel. 

I have published numerous articles on a variety of utility issues, including 

articles or comments in Land Economics, American Economic Review, Public Utilities 

Fortnightly, Journal of Business Research, Yale Journal on Regulation, Journal of 

Portfolio Management, Energy Law Journ'al, and the Financial Analysts Journal. My 

1982 article in the Financial Analysts Journal on the equity risk premium received a 

Graham and Dodd award from the Financial Analysts Federation. I have also served 

as an academic referee for two academic journals where I reviewed articles on utility 

economics and finance. My article in the Spring 1991 issue of the Energy Law 

Joumal1 dealt with the constitutional standards for due process as applied to utility 

ratemaking under the celebrated Hope case. It offers a comparative analysis and 

critique of the 1989 Duquesne decision.2 A list of publications is provided at the end 

of my testimony. 

INTRODUCTION 

WHAT IS THE PURPOSE OF YOUR TESTIMONY? 

1 "Procedural vs. Substantive Economic Due Process for Public Utilities," with Walter Nixon. Energy 
Law Journal 12 No. 1 (Spring 1991): 81-110. 
2Federal Power Comm'n v. Hope Natural Gas, 320 U.S. 591 (1944); Duquesne Light Co. v. Barasch, 
488 U.S. 591 (1989). 
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My testimony presents evidence concerning the cost of capital for Montana-Dakota 

Utilities ("MDU"), and recommends a fair and reasonable rate of return based upon 

that evidence. I also review and respond to MDU's presentation of evidence 

concerning the cost of capital. 

PLEASE SUMMARIZE YOUR CONCLUSIONS REGARDING THE COST OF 

CAPITAL AND YOUR RECOMMENDED RATE OF RETURN. 

I conclude that the cost of equity capital for MDU is in the range of 8.5 to 9.5 

percent. I normally recommend a rate of returh at the midpoint of the range. 

However, based on testimony presented below, I am recommending a rate of return 

on equity of 9.25 percent. Using my recommended rate of return on equity and the 

capital structure and senior capital costs of the Company, I recommend an overall 

rate of return of 8.734 percent. Exhibit _(BLC-1), Schedule 1 presents the details of 

this calculation. 

IN THE LAST MDU CASE, DOCKET NO. NG02-011, YOU RECOMMENDED A 

RATE OF RETURN ON EQUITY OF 9.75 PERCENT. WHAT HAS CHANGED 

THAT WOULD LEAD YOU TO RECOMMEND A LOWER RA TE OF RETURN AT 

THIS TIME? 

The financial data that I examine to develop an estimate of the cost of equity show 

that the cost of equity has declined since I filed my testimony in the last case in April, 

2003. For example, at that time, the dividend yield component of my cost of equity 

estimates averaged about 4.9 percent. In the evidence presented below, the 

dividend yield component ranges from about 4.3 percent to 4.6 percent. On 
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balance, the data show at least a 50 basis point reduction in the cost of equity since 

the last case. 

OVERALL RATE OF RETURN AND THE COST OF EQUITY 

PLEASE EXPLAIN THE RELATIONSHIP BETWEEN RATE OF RETURN AND THE 

COST OF EQUITY. 

Typically, regulated utilities have utilized three sources of capital to capitalize their 

utility assets: common stock, preferred,stcick, and long-term debt. The rate of return 

for a regulated firm is usually based on its "weighted average cost of capital." This 

weighted average cost of capital represents the cost of the individual sources of 

capital weighted by their proportion as represented in the capital structure. The cost 

of equity, and my recommended return on equity of 9.25 percent, is one component 

of this overall rate of return. 

HOW ARE CAPITAL COSTS MEASURED? 

The cost of long-term debt can be directly measured from the interest rate (and 

related costs) on the various issues of debt used to support the capital structure, and 

is only rarely a direct source of significant controversy in establishing a rate of return 

for a regulated utility. Similarly, the cost of preferred stock capital can be measured 

from the fixed dividend (and related issuance costs) of the company's outstanding 

stock. The cost of common equity, however, cannot be directly measured or 

estimated. It must be inferred from market-based common stock dividend and price 

information using one or more cost of equity estimation methodologies. 
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WHY IS IT IMPORTANT TO BASE THE ALLOWED RATE OF RETURN ON 

EQUITY ON THE MARKET COST OF EQUITY? 

Basing the allowed rate of return on equity on the market cost of equity accomplishes 

two significant and desirable regulatory objectives. First, it fairly balances the 

competing interests ofratepayers and shareholders. Ratepayers are interested in 

receiving safe and reliable service at the lowest possible cost. Shareholders are 

interested in receiving the highest rate of return they can. A rate of return based on 

the market cost of equity fairly,and reasonably balances these competing interests. 

If the allowed rate of return on equity is significantly below the market cost of equity, 

the impairment of the firm's financial integrity undermines its ability as an ongoing 

concern to render safe and reliable service. So it is in the ratepayer's interest to 

allow a rate of return on equity at least equal to the market cost of equity. 

Ratepayers, however, have no interest in paying a rate of return significantly above 

the cost of equity. And while shareholders may delight at the opportunity to earn the 

excess profits associated with a return on equity above the cost of equity, they 

should not complain if the allowed equity return is consistently established on the 

basis of the market cost of equity. Such a return is commensurate with the financial 

risks they incur, and with the returns they could earn elsewhere in the marketplace 

on comparable investments. 

Second, an allowed rate of return on equity for the Company equal to the 

market cost of equity provides the appropriate management incentives to operate the 

firm safely, reliably and efficiently. An allowed rate of return on equity equal to the 

market cost of equity provides the same kind of incentive to the managers of a 
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regulated firm as does earnings per share and market value goals for a competitive 

unregulated firm. If management has a reasonable opportunity to earn a rate of 

return on equity equal to the market cost of equity, it should be able to meet all 

reasonable goals and expectations of both shareholders and ratepayers. 

MDU'S COST OF EQUITY CAPITAL 

WHAT METHOD DID YOU USE TO DETERMINE MDU'S COST OF EQUITY 

CAPITAL? 

I used two variations of the "Discounted Cash Flow" ("DCF") methodology. I also 

performed a supplemental "Capital Asset Pricing Model" ("CAPM") analysis. 

PLEASE EXPLAIN THE BASIC PROCEDURES INVOLVED IN USING THE 

"DISCOUNTED CASH FLOW" METHODOLOGY. 

In its most basic form, the DCF theory is a "constant growth" model in which the 

investor's required return on common stock equity equals the dividend yield on the 

stock plus the expected rate of growth in the dividend. This relationship is commonly 

represented mathematically as: 

k = D/P + g 

where k is the cost of equity capital (the investor's required return), D/P is the 

dividend yield (the dividend divided by market price), and g is the expected rate of 

growth in the dividend. Depending on the nature of the assumptions and 

mathematical procedures employed in the derivation of the model, the dividend yield 

portion of the total return is variously represented as Do/Po or D1/Po where Do and D1 

represent the "current dividend" and the "next period dividend," respectively. 
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Depending further on what is assumed about the frequency of the dividend payout 

and the compounding of intra-period retained earnings, as an annual yield Do/Pa will 

tend to understate the effective yield, while D1/Pa will tend to overstate it. A valid 

conceptual argument can be made for using an average of the two, sometimes 

presented in the form Da(1 +.5g)/Pa. This is the form of the constant growth model I 

used in my initial DCF analysis. 

WHAT OTHER STEPS ARE INVOLVED IN IMPLEMENTING THE DCF 

METHODOLOGY? 

The principal steps in implementing the DCF approach are the selection of a sample 

of companies to which to apply the method, and the selection of measures of 

expected growth. Where possible, I prefer to utilize the same sample of companies 

that the applicant uses to determine its cost of capital. In this instance, I do not 

believe that it is proper to rely upon the sample of companies utilized by MDU's 

witness to estimate the cost of capital to MDU. 

PLEASE EXPLAIN WHY NOT. 

MDU's rate of return witness, J. Stephen Gaske, developed his recommendation 

using a sample based upon Moody's Natural Gas Distribution Companies. While this 

docket concerns a requested gas rate increase, the proper rate of return on equity is 

one which is fair to MDU's shareholders, and not necessarily to a particular segment 

of the business. The applicable standard under Hope as to what is fair from the 

investor point of view is that the return be commensurate with what the investors 

could reasonably expect to earn on investments of comparable risk. Investors 

cannot invest in just the gas distribution operations of MDU. They must invest in 
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MDU as a whole. Thus the relevant standard of comparability is to operations 

comparable to MDU as a whole. In my opinion, this requires that the sample of 

comparable companies be combination utilities with combined gas and electric 

operations similar to MDU. For this reason, I have used a sample of 12 utilities with 

both electric operations and gas distribution operations. 

However, I also estimated the cost of equity using the same methodologies 

described here on Dr. Gaske's sample of natural gas distribution utilities. The 

results, presented below, show that there is little or no difference in the cost of equity . 

between the two groups at the present time. If anything, my recommendation might 

have been slightly lower if based solely upon a sample of natural gas distribution 

companies. 

WHAT DATA DID YOU EXAMINE IN ORDER TO ESTIMATE THE INVESTOR 

EXPECTED GROWTH RA TE FOR YOUR DCF ANALYSIS? 

For my constant growth DCF study, I utilized the Zacks consensus estimate of 

projected growth in earnings per share ("EPS"), and Value Line estimates of growth 

in dividends per share ("DPS"), growth in book value per share ("BVPS"), and the 

Value Line estimate of"% Retained to Common Equity" (a measure of long term 

sustainable growth). 3 Theoretically, if the constant grovvth assumptions are valid, 

earnings, dividends, and book value per share should all grow at approximately the 

same rate. Where this is the case, it is sometimes possible to derive reasonable and 

3 Zacks and Value Line are sources of financial data widely used by investors. Besides basic 
financial data, Zacks surveys institutional investors to collect data on expected earnings growth 
(referred to as "consensus" estimates of expected earnings growth). "% Retained to Common 
Equity" is a measure of the ratio of retained earnings to common equity, or the "plowback ratio." It is 
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accurate estimates of the cost of equity using only one of these growth measures as 

a "proxy" for the expected rate of growth in dividends. But if the payout ratio is not 

constant, using just projected earnings or dividend growth can result in distorted 

estimates of the DCF cost of equity. 

WHAT ARE YOUR ESTIMATES OF THE PROJECTED GROWTH RATES FOR 

THESE MEASURES? 

For my core sample of combination electric and gas utilities, the projected growth 

rates used in my constant growth DCF study are shown on Exhibit BLC-1, Schedule 

2. As can be seen from Columns F and G, there is considerable disparity between 

the EPS growth rates projected by Zacks and the DPS growth rates projected by 

Value Line. The projected EPS growth rates are on average substantially higher 

than the DPS growth rates. This disparity reflects a projected near-term decline in 

dividend payout, resulting in a rise in the earnings retention rate. But the constant 

growth DCF model is a model of investors' long-term dividend growth expectations. 

Consequently, based on current market conditions, relying solely upon projected 

EPS growth rates will overstate the investors' long-term growth expectations. 

Similarly, relying solely upon projected DPS growth rates will understate the 

investors' long-term growth expectations. 

UNDER THESE CONDITIONS, WHAT IS THE BEST WAY TO ESTIMATE THE 

CONSTANT GROWTH DCF COST OF EQUITY? 

Under these conditions, the best way to estimate the constant growth DCF cost of 

equity is to rely upon an average of the EPS, DPS, and book value per share (BVPS) 

equivalent to the "br" measure of expected dividend growth used in some presentations of the DCF 
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projections. Short-run or near-term changes in payout ratio do not impact book value 

2 per share growth as significantly as they do EPS and DPS growth, and over time 

3 EPS and DPS growth rates will always revert to the rate of growth in book value per 

4 share.4 For this reason, an average of these various growth rate measures is 

5 required to reasonably estimate investors' long-term growth expectations. 

6 Q. PLEASE DESCRIBE THE RESULTS OF YOUR CONSTANT GROWTH DCF 

7 STUDY. 

8 A. For the sample of combination utilities, the results are shown on Exhibit BLC-1, 

9 Schedule 2, Column L. Column L is the sum of Column E and the average of 

10 Columns F, G, Hand I. Column Eis the dividend yield portion of the DCF cost of 

11 equity, and is computed using a 180-day moving average stock price. 5 By averaging 

12 the growth rates in Columns F, G, Hand I, we avoid the bias that arises from relying 

13 solely upon a single measure of expected growth. The mean estimate of "k" is 8.60 

14 percent, and the median estimate of "k" is 8.58 percent. The difference between the 

15 median and the mean reflects the impact of "outliers" or atypical observations in the 

model. 
4 A trend in the payout ratio faces two limits - a payout ratio of 100 percent if the payout ratio is 
rising, and a payout ratio of zero if the payout ratio is declining. At these limits growth in dividends 
or earnings becomes equal to the rate of growth in book value per share. If the trend in payout ratio 
levels off, so that payout ratio stabilizes, growth in dividends and earnings will equal growth in book 
value per share. So regardless of the trend in payout ratio, growth in dividends and earnings will 
always, ultimately, revert to growth in book value per share. 

5 However, I compare the 180 day moving average to "Bollinger Bands" around the recent stock 
price. Bollinger Bands are bands used in charting stock prices, and plot a range of two standard 
deviations around a 20 day moving average. If the 180 day moving average is outside the Bollinger 
Band, I use the price indicated by the Bollinger Band in the place of the 180 day moving average. 
Thus the stock price I use is always within two standard deviations of a 20 day moving average, 
answering any concern that use of a 180 day moving average represents stale price data. 
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calculation of the mean. For that reason the median is the more reliable measure of 

central tendency. 

WHAT WERE THE COMPARABLE RESULTS FOR DR. GASKE'S SAMPLE OF 

GAS DISTRIBUTION UTILITIES? 

Exhibit __ (BLC-1 ), Schedule 4, is a comparable schedule for Dr. Gaske's sample 

of natural gas distribution utilities. The mean cost of equity using the same 

methodology as in Schedule 2 was 8.30 percent, while the median cost of equity was 

8.11 percent. 

DID YOU UNDERTAKE ANY ADDITIONAL DCF ANALYSIS? 

Yes, I did. In addition to the more traditional form of the DCF methodology, I 

developed DCF estimates using a "dividend discount model" (DOM). Dividend 

discount models are more general forms of the DCF methodology, which embody 

less restrictive assumptions than the traditional methodology. The traditional 

methodology is sometimes referred to as the "constant growth model," and assumes 

that dividends, earnings, book value per share, and share price all grow at the same 

uniform rate of growth in perpetuity. While this is rarely the case in actuality, it is not 

an unreasonable assumption if the differences are small, a condition which implicitly 

requires a relatively constant dividend payout ratio. Where dividend payout ratios are 

expected to trend upward or downward over extended periods of time, use of five-

year growth projections of the type published by Zacks, Value Line, or other 

investment services in a constant growth form of the DCF model can produce 

distorted and unreliable results. Multiple-period dividend discount models provide 
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more reliable and accurate measures of the expected DCF return under such 

conditions. 

PLEASE EXPLAIN IN FURTHER DETAIL HOW THE MULTIPLE PERIOD 

DIVIDEND DISCOUNT MODEL IS DERIVED. 

Multiple period dividend discount models are based on finite horizon DCF models of 

the form: 

P. 
D1 D2 D, P, 

=~~+~~+ +~~+~~ 

ll (l+k) 1 (l+k)2 
••• (l+k)1 (l+k)' 

Where 

p = D,(l+g) 
I (k- g) 

Here t is a finite time period at the end of which the stock would be sold for P1•• By 

defining this period of constant growth to terminate at some finite point of time in the 

future, dividends can be projected during the interim that follow any pattern 

consistent with expected earnings growth and dividend payout ratios. 

ARE SUCH DOM MODELS ACTUALLY USED BY INVESTORS TO ESTIMATE 

EXPECTED RETURNS? 

Yes. Firms such as Prudential-Bache and Merrill Lynch have used such models to 

develop expected returns, which were then used by their investment analysts in 

making stock buy-hold-sell recommendations. Standard textbooks also present them 

along with constant growth models. 

PLEASE DESCRIBE IN FURTHER DETAIL YOUR IMPLEMENTATION OF THIS 

METHODOLOGY. 
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The basic data employed in my implementation of this methodology is presented in 

Exhibit __ (BLC-1), Schedule 3. This is a summary sheet with input data and the 

resulting DOM estimates of the cost of equity. Detailed backup is provided in my 

workpapers. 

The basic input data consists of the current dividend yield, an estimated EPS 

projection for 2004, the current Zacks consensus EPS growth projection, an estimate 

of long-term growth into perpetuity, and estimated retention ratios for 2004, 2008, 

and 2023. The DOM analysis assumes that earnings grow from 2004 to 2008 at the 

indicated Zacks consensus EPS growth rate, and at the long-term growth rate (4.50 

percent, the median value of Value Line's "% Retained to Common Equity") 

thereafter. The period from 2008 to 2023 is a transition period during which the 

payout ratio changes from the value projected by Value Line in the year 2008 to a 

common value of 0.41 (the median Value Line estimate for 2008) for all companies in 

the sample in the year 2023. Constant growth assumptions - long-term growth 4.50 

percent, and a retention ratio of 0.41 percent - apply after the year 2023, allowing 

the determination of a terminal share price for the year 2023. These long-term 

conditions after 2023 are applied to all the companies in the sample. Having 

generated a series of cash flows, the model generates an expected return, k, by 

solving the following equation: 

D, D1 DI P, 0=--+--+ ... +--+---P. 
(I+k)' (I+k) 2 (I+kY (I+kY 

0 

The solution to this equation is the value of k which makes the right hand side of the 

equation zero. This can only be done by trial and error. However, there are 
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generally available computer algorithms for finding the solution to such formulas 

automatically. The DOM returns shown on Exhibit __ (BLC-1), Schedule 3, were 

developed using the "solver" routine in an Excel spreadsheet. 

PLEASE SUMMARIZE THE RESULTS AND COMMENT ON THEIR 

SIGNIFICANCE. 

The mean and median DOM returns for the 12 company sample of combination 

utilities were 8.65 percent and 8.86 percent, respectively. These results corroborate 

the results of the constant groWth analysis .. 

DID YOU UNDERTAKE A COMPARABLE DOM ANALYSIS FOR DR. GASKE'S 

SAMPLE OF NATURAL GAS DISTRIBUTION COMPANIES? 

Yes, I did. The results are shown in Exhibit __ (BLC-1), Schedule 5. The mean 

and median DOM returns for sample of natural gas distribution companies were 8.50 

percent and 8.45 percent, respectively. 

DID YOU UNDERTAKE A SUPPLEMENTAL ANALYSIS OF THE COST OF 

EQUITY FOR THE SAMPLE OF COMPARABLE COMPANIES TO VALIDATE 

YOUR DCF RESULTS? 

Yes, I did. I used the Capital Asset Pricing Model (CAPM) to develop a third estimate 

of the cost of equity. CAPM is a risk premium methodology based on the principle 

that the cost of equity capital equals the cost of a risk-free investment, plus a "risk 

premium" to compensate investors for the risks associated with a specific equity 

investment. Under the CAPM methodology, the overall market risk premium for 

common stock is adjusted to reflect the risk of a specific stock or sample of stocks 

using the stock's beta coefficient. A beta coefficient is a financial market measure 
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used in developing a risk-adjusted risk premium that reflects the market risk of an 

individual stock (sometimes referred to as its "systematic risk") relative to the risk of 

the market as a whole. This stock-specific risk premium is then added to an 

appropriate "risk-free" rate to yield a total required rate of return. Mathematically, the 

CAPM methodology can be stated as: 

k = 

where rf is the risk-free rate, pis the stock's beta coefficient, and rp is the market risk 

premium. For an estimate of the required return on stock, the yield on long-term 

government bonds is conventionally used to estimate the risk-free rate. More 

problematic is the estimate of the market risk premium. 

HOW DID YOU ESTIMATE THE MARKET RISK PREMIUM? 

I estimated the overall market risk premium using the historical return data shown on 

Exhibit BLC-1, Schedule 6. These data indicate that for the last 79 years, common 

stocks have earned a long-horizon risk premium over long-term U.S. Treasury bonds 

of about 4.24 percent (median) to 5.27 percent (mean), annually. For the beta 

coefficient, I utilized the Value Line estimates for the sample of combination utilities 

that I used to develop my DCF estimates. 

WHAT IS THE RESULTING CAPM ESTIMATE OF THE COST OF EQUITY? 

The details are presented in Exhibit __ (BLC-1), Schedule 6. Using the mean 

historical risk premium, the resulting CAPM cost of equity for the sample is 9.07 

percent. Using the median historical risk premium, the resulting CAPM cost of equity 

is 8.28 percent. These results corroborate the reasonableness of my DCF estimates, 
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and provide additional evidence of a reasonable range for the Company's cost of 

equity. 

CONSIDERING THE EVIDENCE YOU PRESENT, WHAT IS YOUR ESTIMATE OF 

THE COST OF EQUITY FOR MDU? 

Based upon the evidence presented above, I conclude that the cost of equity for 

MDU is presently in the range of 8.5 percent to 9.5 percent. 

ANALYSIS OF MDU RA TE OF RETURN TESTIMONY · 

HAVE YOU REVIEWED THE TESTIMONY AND EXHIBITS OF J. STEPHEN 

GASKE, THE WITNESS SPONSORING MDU'S REQUESTED RETURN ON 

EQUITY? 

Yes, I have. 

PLEASE COMMENT ON THE EVIDENCE SUBMITTED BY DR. GASKE IN 

SUPPORT OF HIS RATE OF RETURN RECOMMENDATION. 

DL Gaske begins his presentation with the DCF method, which he applies to a 

sample of natural gas distribution companies. I have already stated why I believe 

that this is an inappropriate sample for estimating the cost of equity for MDU. So 

whatever other merit his studies might have, he is not, in my opinion, estimating the 

cost of equity capital for MDU. But beyond that, I do see significant problems with 

the way he implements his DCF analyses. His first DCF approach is described as a 

"Second-Stage Retention Growth" analysis. Superficially, this seems to be an 

attempt to implement a two-stage dividend discount model similar to the DOM that I 

describe earlier in my testimony. But it is fundamentally flawed because it relies 
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solely upon projected earnings growth rates for the initial, near term stage. This is 

not merely a fundamental flaw, but a fatal one. After all, the "D" in "DCF" represents 

the dividend cash flow to the investor, and Dr. Gaske has not presented one iota of 

evidence regarding projected dividend growth. While dividends are arguably paid out 

of earnings, earnings growth is a reasonable proxy for dividend growth only if the 

payout ratio is constant, an assumption simply not borne out under current market 

conditions. Dr. Gaske's second DCF method, described as "a Basic DCF method" 

merely compounds this flaw, since it relies solely upon near-term earnings forecasts 

for both the near-term and the long-term. Because Dr. Gaske has made no use of 

any evidence with respect to investor expectations regarding dividend growth, it is 

impossible for him to have reliably or accurately implemented the DCF model. 

DO YOU HAVE ANY OTHER COMMENTS REGARDING DR. GASKE'S DCF 

ANALYSES? 

Yes, I two additional comments regarding Dr. Gaske's DCF analyses. First, Dr. 

Gaske utilizes a variation in the quarterly compounding DCF model in which he 

multiplies the dividend yield by (1 + .625g) where "g" is the growth component of this 

DCF analysis. Other problems with the quarterly compounding model left aside 

(which are not at issue in the context of this case), multiplying by "g" will produce a 

higher effective dividend yield than investors can reasonably expect to receive over 

the next 12 months because dividends are growing much more slowly than the "g" 

used in Dr. Gaske's analysis. For example, for some of companies in Dr. Gaske's 

sample, investment analysts are not projecting any dividend growth for the next year 

(e.g., Keyspan, NICOR, and WGL Holdings). In all cases the projected dividend 
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growth for the next twelve months is substantially lower than what is imputed with Dr. 

Gaske's "g" value, which is based on projected earnings growth. 

WHAT IS THE OTHER COMMENT YOU HAVE REGARDING DR. GASKE'S DCF 

ANALYSES? 

Dr. Gaske makes a "flotation cost adjustment" in which he multiplies the DCF cost of 

equity by (1 + 0.0475). The "0.0475" reflects an estimate of flotation cost as a 

percentage of issuance price. I don't have a problem with the reasonableness of this 

as an estimate of flotation cost. The problem is that he multiplies it against the entire 

DCF rate of return when it should only be multiplied against the dividend yield portion 

of the return. Since his DCF e·stimates are generally in the range of 9 to 10 percent 

before he makes this adjustment, whereas the dividend yields are only about 4 to 5 

percent, he effectively doubles the allowance for flotation costs. 

IN YOUR OPINION, WHAT WOULD BE A REASONABLE ALLOWANCE FOR 

FLOTATION COST UNDER PRESENT CONDITIONS? 

With dividend yields of 4 to 5 percent, and a flotation cost allowance of 5 percent, a 

reasonable flotation cost adjustment under present conditions would be on the order 

of 20 to 25 basis points. My recommended ROE of 9.25 percent is 25 basis points 

above the midpoint of my cost of equity range of 8.5 to 9.5 percent. This is more 

than adequate to cover flotation costs under present conditions. 

PLEASE DISCUSS DR. GASKE'S RISK PREMIUM APPROACHES. 

Dr. Gaske employs two risk premium approaches which share a common weakness: 

utilization of simple arithmetic averages to estimate the historical risk premium. The 
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correct approach will make use of geometric averages for appropriate long-horizon 

holding periods.6 

DR. GASKE ALSO DISCUSSES THE RETURNS ON ALTERNATIVE EQUITY 

INVESTMENTS. PLEASE COMMENT. 

The evidence that Dr. Gaske presents regarding "alternative equity investments" is of 

no value whatsoever to determining the fair rate of return and cost of equity for MDU. 

First of all, the data that he presents represents returns on book equity. Investors 

cannot purchase stock at book value (unless the market-to~book ratio is 1.0); they 

must purchase stock at market value. Hence, investors do not have the opportunity 

to earn these book returns. They only have the opportunity to earn the equilibrium 

market return. That is why commissions and regulatory agencies long ago discarded 

the "comparable earnings" approach and adopted the DCF approach. While he 

declines to describe it as such, Dr. Gaske's "alternative equity investment analysis" is 

nothing more than a "comparable earnings" analysis under the guise of a different 

name. But it is still just as flawed. 

Secondly, these are not the returns on investments of comparable risk. The 

measures that Dr. Gaske employs- 746 industrial, retail, and transportations 

published by Value Line - is too broad to represent the return on investments of 

comparable risk. Hence there is no way that this evidence can be helpful in 

determining a reasonable rate of return for MDU. 

PLEASE SUMMARIZE YOUR COMMENTS ON DR. GASKE'S TESTIMONY. 

6See Russell J. Fuller and Kent A. Hickman, "A Note on Estimating the Historical Risk Premium," 
Financial Practice and Education, Fall/Winter 1991, Vol 1., No. 2, 45-48. 



A. 

2 

3 Q. 

4 A. 

SDPUC Docket No. NG04-004 
Testimony of Basil L. Copeland Jr. 

Page 21 of 22 

In my opinion, Dr. Gaske has failed to present any meaningful evidence of the cost of 

equity or fair rate of return on equity for MDU. 

DOES THAT COMPLETE YOUR TESTIMONY AT THE PRESENT TIME? 

Yes, it does, except for the list of publications that follows. 
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Montana-Dakota Utilities Co. 
Cost of Capital at June 30, 2004 

Balance as of 
Component June 30. 2004 

Long Term Debt $160,850,000 

Preferred Stock $16,200,000 

Common Equity 
Consolidated $1,557,664,965 

Less: 
Unappropriated Retained Earnings of Subsidiaries ($573,854,463) 
Additional Equity of Subsidiaries ($60,814,000) 
Capital Investment in Subsidiaries (§750, 762,563} 

Utility Common Equity $172,233,939 

Total $349,283,939 

Sources: 
Capitalization, Debt and Preferred Stock costs: MDU Response to Staff Request 1-32 
Cost of Common Equity: Copeland testimony 

Percent 
of Total 

46.051% 

4.638% 

49.311% 

100.000% 
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Cost Cost 
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MONTANA-DAKOTA UTILITIES CO. 
DCF Rate of Return Analysis Using Dividend Cash Flow Model (Constant Growth) 
Combination Utilities 

Proj. EPS Proj. DPS 
Dividend Stock Dividend Growth Growth 

Comeany 2004 2005 Price Yield (Zacks) (VL) 
A B c D E F G 

Alliant Energy 1.00 1.00 24.50 4.08% 5.00% 3.78% 
Ameren Corp 2.54 2.54 44.50 5.71% 3.00% 0.00% 
Avista Corp 0.52 0.54 17.50 3.03% 5.00% 7.71% 
Cinergy Corp. 1.88 1.92 38.00 5.00% 4.00% 2.06% 
DTE Energy 2.06 2.06 40.00 5.15% 5.00% 0.48% 
NiSOURCE 0.92 0.94 21.00 4.43% 5.00% 4.57% 
OGE Energy 1.33 1.33 24.50 5.43% 3.00% 1.29% 
Puget Energy Inc. 1.00 1.00 22.00 4.55% 5.00% 2.87% 
Sempra Energy 1.00 1.00 33.00 3.03% 6.00% 0.00% 
Vectran 1.15 1.19 24.50 4.78% 6.00% 3.31% 
Wisconsin Energy 0.83 0.87 32.00 2.66% 7.00% 4.77% 
WPS Resources 2.20 2.24 46.00 4.83% 4.00% 1.77% 

Mean: 4.39% 4.83% 2.80% 
Median: 4.55% 5.00% 2.87% 

Std Error: 0.36% 0.69% 
Sources 

Columns B, C and I: Value Line 
Column D: Siliconlnvestor.Com 
Column F: Zacks Investment Research 
Column E: ((Column B + Column C) I 2) I Column D 
Columns G, H, J and K: Computed from Value Line data 
Column L: Column E plus the average of Columns F through I 

Proj. BVPS % Ret. To DCF 
Growth Com. Eq. Proj Payout Ratio Cost of Equity 

(VL) (VL) 2004 2008 k 
H I J K L 
3.80% 3.50% 52.63% 56.59% 8.10% 
2.12% 1.50% 89.12% 83.28% 7.36% 
4.99% 4.50% 52.00% 46.67% 8.58% 
4.47% 3.50% 70.94% 68.00% 8.51% 
4.29% 4.50% 68.67% 56.00% 8.72% 
4.65% 4.50% 57.50% 55.00% 9.11% 
2.76% 3.50% 80.61% 70.00% 8.07% 
3.74% 3.50% 80.00% 64.00% 8.32% 

11.98% 9.00% 33.33% 26.67% 9.77% 
3.56% 4.50% 67.65% 62.38% 9.12% 
7.03% 6.50% 38.60% 36.36% 8.98% 
4.50% 4.00% 62.86% 64.66% 8.39% 
4.82% 4.42% 62.83% 57.47% 8.60% 
4.29% 4.50% 67.65% 56.59% 8.58% 

0.77% 0.56% 0.19% 
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MONTANA-DAKOTA UTILITIES CO. 

Exhibit __ (BLC-1) 
Schedule 3 

Docket No. NG04-004 

DCF Rate of Return Analysis Using Dividend Discount Model (DOM) 
Combination Utilities 

Company Inputs: Output: 
Dividend 2004 Zacks Long-Term Retention Ratios DOM 

Yield EPS Growth Growth 2004 2008 2023 Return 
Alliant Energy 4.08% 1.90 5.00% 4.50% 0.47 0.43 0.41 8.99% 
Ameren Corp 5.71% 2.85 3.00% 4.50% 0.11 0.17 0.41 8.60% 
Avista Corp 3.03% 1.00 5.00% 4.50% 0.48 0.53 0.41 7.74% 
Cinergy Corp. 5.00% 2.65 4.00% 4.50% 0.29 0.32 0.41 8.78% 
DTE Energy 5.15% 3.00 5.00% 4.50% 0.31 0.44 0.41 8.95% 
NiSOURCE 4.43% 1.60 5.00% 4.50% 0.43 0.45 0.41 8.96% 
OGE Energy 5.43% 1.65 3.00% 4.50% 0.19 0.30 0.41 8.53% 
Puget Energy Inc. 4.55% 1.25 5.00% 4.50% 0.20 0.36 0.41 8.02% 
Sempra Energy 3.03% 3.00 6.00% 4.50% 0.67 0.73 0.41 8.95% 
Vectran 4.78% 1.70 6.00% 4.50% 0.32 0.38 0.41 8.96% 
Wisconsin Energy 2.66% 2.15 7.00% 4.50% 0.61 0.64 0.41 8.30% 
WPS Resources 4.83% 3.50 4.00% 4.50% 0.37 0.35 0.41 9.05% 

Mean: 4.39% 4.83% 4.50% 0.37 0.43 8.65% 
Median: 4.55% 5.00% 0.35 0.41 8.86% 

Std Error: 0.10% 



MONTANA-DAKOTA UTILITIES CO. 
DCF Rate of Return Analysis Using Dividend Cash Flow Model {Constant Growth) 
Natural Gas Distribution Utilities 

Proj. EPS Proj. DPS 
Dividend Stock Dividend Growth Growth 

Comean:t 2004 2006 Price Yield (Zacks) (VL) 
A B c D E F G 

AGL Resources 1.15 1.16 29.00 3.98% 5.00% 0.22% 
Atmos Energy 1.22 1.24 25.00 4.92% 4.00% 2.56% 
Energen Corp 0.75 0.77 44.00 1.73% 7.00% 2.57% 
KeySpan Corp 1.78 1.78 34.00 5.24% 5.00% 1.64% 
NICOR 1.86 1.86 36.00 5.17% 4.00% 1.83% 
Northwest Nat Gas 1.30 1.33 30.00 4.38% 4.00% 2.77% 
Piedmont Nat Gas 1.72 1.78 41.00 4.27% 4.00% 2.52% 
South Jersey Inds 1.62 1.67 42.00 3.92% 5.00% 2.24% 
WGL Holdings 1.30 1.30 28.00 4.64% 4.00% 0.76% 

Mean: 4.26% 4.67% 2.04% 
Median: 4.33% 4.60% 2.38% 

Std Error: 0.30% 0.27% 
Sources 

Columns B, C and I: Value Line 
Column D: Siliconlnvestor.Com 
Column F: Zacks Investment Research 
Column E: ((Column B + Column C) I 2 ) I Column D 
Columns G, H, J and K: Computed from Value Line data 
Column L: Column E plus the average of Columns F through I 

Proj. BVPS % Ret. To DCF 
Growth Com. Eq. Proj Payout Ratio Cost of Equity 

(VL) (VL) 2004 2008 k 
H I J K L 
6.43% 6.00% 54.76% 49.36% 8.39% 
5.45% 3.50% 78.71% 65.85% 8.80% 
2.53% 13.00% 22.73% 21.56% 8.00% 
5.06% 5.00% 64.73% 55.07% 9.41% 
2.08% 3.00% 86.51% 80.00% 7.90% 
3.28% 4.00% 65.00% 60.42% 7.90% 
5.26% 4.00% 70.20% 62.30% 8.21% 
2.36% 6.00% 56.84% 52.06% 7.82% 
3.60% 3.50% 68.42% 62.33% 7.61% 
4.00% 6.33% 63.10% 66.66% 8.30% 
4.17% 4.60% 64.86°(0 67.74% 8.11% 

0.48% 0.93% 0.17% 

c 
0 m 0 
:>;' >< 
ID :::r - I[ z 
!' en z 0 
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MONTANA-DAKOTA UTILITIES CO. 

Exhibit __ (BLC-1) 
Schedule 5 

Docket No. NG04-004 

DCF Rate of Return Analysis Using Dividend Discount Model (DOM) 
Natural Gas Distribution Utilities 

Company Inputs: output: 
Dividend 2004 Zacks Long-Term Retention Ratios DOM 

Yield EPS Growth Growth 2004 2008 2021 Return 
AGL Resources 3.98% 2.10 5.00% 4.50% 0.45 0.51 0.40 8.62% 
Atmos Energy 4.92% 1.55 4.00% 4.50% 0.21 0.34 0..40 8.32% 
Energen Corp 1.73% 3.30 7.00% 4.50% 0.77 0.78 0.40 8.32% 
KeySpan Corp 5.24% 2.75 5.00% 4.50% 0.35 0.45 0.40 9.29% 
NICOR 5.17% 2.15 4.00% 4.50% 0.13 0.20 0.40 8.41% 
Northwest Nat Gas 4.38% 2.00 4.00% 4.50% 0.35 0.40 0.40 8.45% 
Peoples Energy 4.27% 2.45 4.00% 4.50% 0.30 0.38 0.40 8.11% 
Southwest Gas 3.92% 2.85 5.00% 4.50% 0.43 0.48 0.40 8.47% 
WGL Holdings 4.64% 1.90 4.00% 4.50% 0.32 0.38 0.40 8.53% 

Mean: 4.25% 4.50% 0.37 0.43 8.50% 
Median: 4.33% 0.35 0.40 8.45% 

Std Error: 0.08% 



MONTANA-DAKOTA UTILITIES CO. 
CAPM Cost of Equity Analysis 
Combination Utilities 

Exhibit __ (BLC-1) 
Schedule 6 

Docket No~ NG04-004 

Compound Excess Returns (Long Horizon Risk Premia}, 1926-2003 

Period Risk Premium 
A B 

1925-1940 0.82% 

1940-1955 14.38% 

1955-1971 4.24% 

1971-1987 1.33% 

1987-2003 5.58% 

Mean: 5.27% 
Median: 4.24% 

Source: Derived from SBBI, Valuation Edition, 2004. 

CAPM Cost of Equity Analysis: 
CAPM Cost of Equity 

Company Stock Bet; Rt w/Mean RP w/Median RP 

A B c D E 
Alliant Energy 0.80 5.10% 9.32% 8.49% 
Ameren Corp 0.70 5.10% 8.79% 8.07% 
Avista Corp 0.85 5.10% 9.58% 8.70% 
Cinergy Corp. 0.80 5.10% 9.32% 8.49% 
DTE Energy 0.65 5.10% 8.52% 7.86% 
NiSOURCE 0.75 5.10% 9.05% 8.28% 
OGE Energy 0.65 5.10% 8.52% 7.86% 
Puget Energy Inc. 0.75 5.10% 9.05% 8.28% 
Sempra Energy 0.90 5.10% 9.84% 8.92% 
Vectran 0.75 5.10% 9.05% 8.28% 
Wisconsin Energy 0.70 5.10% 8.79% 8.07% 
WPS Resources 0.75 5.10% 9.05% 8.28% 

Mean: 0.74 9.07% 
Median: 0.75 8.28% 



MONTANA-DAKOTA UTILITIES CO. 
CAPM Cost of Equity Analysis 
Natural Gas Distribution Utilities 

Exhibit __ (BLC-1) 

Schedule 7 
Docket No. NG04-004 

Compound Excess Returns (Long Horizon Risk Premia), 1926-2003 

Period Risk Premium 
A B 

1925-1940 0.82% 

1940-1955 14.38% 

1955-1971 4.24% 

1971-1987 1.33% 

1987-2003 5.58% 

Mean: 5.27% 
Median: 4.24% 

Source: Derived from SBBI, Valuation Edition, 2004. 

CAPM Cost of Equity Analysis: 
CAPM Cost of Equity 

Company Stock Beta Rt w/Mean RP w/Median RP 

A 8 c D E 
AGL Resources 0.80 5.10% 9.32% 8.49% 
Atmos Energy 0.65 5.10% 8.52% 7.86% 
Energen Corp 0.70 5.10% 8.79% 8.07% 
KeySpan Corp 0.75 5.10% 9.05% 8.28% 
NICOR 1.00 5.10% 10.37% 9.34% 
Northwest Nat Gas 0.65 5.10% 8.52% 7.86% 
Piedmont Natural Gas 0.75 5.10% 9.05% 8.28% 
South Jersey Industries 0.55 5.10% 8.00% 7.43% 
WGL Holdings 0.75 5.10% 9.05% 8.28% 

Mean: 0.73 8.96% 
Median: 0.75 8.28% 



RECEIVED 
ta F 1' i § ?Qni• tJ'i.i I ' (I !. IJ"'f 

SOUTH DAKOTA PUBLIC 
UTILITIES COMMISSION 

BEFORE THE 

PUBLIC UTILITIES COMMISSION 

STA TE OF SOUTH DAKOTA 

MONTANA- DAKOTA UTILITIES 

DOCKET NO. NG04-004 

TESTIMONY & EXHIBITS OF MARTIN C. BETTMANN 

ON BEHALF OF THE COMMISSION STAFF 

OCTOBER 2004 



1 Q. 

2 

3 A. 

BEFORE THE 

PUBLIC UTILITIES COMMISSION 

STATE OF SOUTH DAKOTA 

MONTANA-DAKOTA UTILITIES 

DOCKET NO. NG04-004 

TESTIMONY & EXHIBITS OF MARTIN C. BETTMANN 

ON BEHALF OF THE COMMISSION STAFF 

OCTOBER 2004 

What is your name and by whom are you employed? 

Martin C. Bettmann 
PUC Staff 

Docket NG04-004 
Page 1 

My name is Martin C. Bettmann and I am employed as a Staff Engineer by the South 

4 Dakota Public Utilities Commission (Commission). My business address is South Dakota 

5 Public Utilities Commission, 500 East Capitol Avenue, Pierre, South Dakota, 57501-

6 5070. 

7 

8 Q. 

9 

10 A. 

11 

12 

Please describe your education and work experience. 

I received my Bachelor of Science degree in Engineering from South Dakota State 

University in 1975. After graduation I was employed by an engineering consulting firm in 

Aberdeen, South Dakota, prior to taking my present position as a Staff Engineer with the 

13 Commission in November 1977. 

14 

15 Q. Please describe what your job involves? 

16 

17 A. Currently, my primary responsibility with the Commission Staff (Staff) is managing the 

18 pipeline safety inspection program. While working for the Commission, I have also been 

19 responsible for reviewing energy conversion and transmission facility siting applications, 

20 evaluating and making recommendations on electric and natural gas rates and tariffs, 
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and advising the Staff on various engineering and technical matters that come before the 

Commission. 

Have you previously filed testimony in other electric or natural gas rate 

proceedings before the Goinmission? 

Yes, I provided prefiled testimony on behalf of the Staff in four electric and five natural 

8 gas rate cases. 

9 In previous rate cases, my written testimony has addressed fuel oil usage at combustion 

1 O turbine and internal combustion electric generating plants, steam production plant 

11 depreciation proposals, the apportionment of revenue responsibility among the customer 

12 classes and the rate design proposals, the level of natural gas sales to a power plant, 

13 the purchased gas cost reflected in that utilities' operations & maintenance expense, 

14 weather normalization, and rate design. 

15 

16 .Q. 

17 

18 
19 A. 

20 

21 

22 

23 Q. 

24 

25 A. 

26 

27 

28 

29 Q. 

30 

31 A. 

32 

33 

Are you familiar with Montana-Dakota Utilities Company's (Company) application 

for an increase in revenues? 

Yes, I have reviewed the direct testimony of the Company witnesses, their exhibits and 

the responses to Staff data requests pertinent to the preparation of my testimony and 

exhibits. 

What is the purpose of this testimony? 

For this filing, I am responsible for the review and analysis of the Company's proposed 

adjustments to Weather Normalization. My testimony also summarizes Staff's proposed 

rate design. 

Have you calculated the weather normal adjustments for the various rate classes? 

Yes I have. The calculations for the weather normalization adjustments are shown in 

Exhlbit __ (MCB-1) through Exhibit __ (MCB-4). 
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How are the weather normal adjustments you made different from those proposed 

by the Company? 

My weather normal adjustments are different in several respects. First of all, I have used 

heating degree day (HOD) values based on a 65-degree day basis instead of the 60-

6 degree day basis used by the Company. The 65 degree day basis was used because it 

7 is generally accepted as the temperature level where a building requires heating if the 

8 outside temperature drops below that point. 

9 

1 O My analysis is different also in the fact that I use a three-month average b determine the 

11 base load use instead of justthe use from the month in which the customers have the 

12 · 1owest average use. I also then do not calculate a weather normalization adjustment for 

13 the three months that are a part of the lowest three-month average. Generally these 

14 months contain very few normal HDb's and even a slight variation in the weather can 

15 cause a significant adjustment in the weather normalization calculation. 

16 Also, since energy use for the previous month for Ellsworth Air Force Bare and the Rate 

17 81 Small Interruptible Transportation customers are reported on the 1st of the following 

18 month, it was necessary to use the actual and normal HDD's from the preceding month 

19 to determine the weather normalization factor for the month that the sale was reported. 

20 For example: the 226, 413 Dekatherms booked as a sale in January 2003 for Ellsworth 

21 Air Force Base was actually used in December 2002, therefore the actual and normal 

22 HOD values used to determine the "January 2003" weather normalization adjustment 

23 were from the month of December 2002. 

24 

25 Q. 

26 

27 

28 A. 

29 

30 

31 

32 

In your opinion, what should be the amount of the weather normalization 

adjustment? 

The weather normalization adjustments for billed and unbilled volumes have not been 

set out as a separate adjustment but have been included in Staff's rate design 

comparison Exhibit _(MCB-5) Schedules 2, 3 and 4. A summary of the weather 

normal adjustments may also be found in Staff Exhibit_(MCB-1) Schedules 1 and 2. 
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24 

25 
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How are the revenue increase calculations you performed in Exhibit_(MCB-4) · 

different from the Company's calculations as found in the exhibits of Company? 

The obvious difference· between the two methods is in the way they are shown on the 

spreadsheets. The other difference in the two analysis is the incorporation of Staff's 

weather normalization and revenue deficiencies by customer class to adjust the "per 

books" billing determinants to calculate an adjusted test year revenue. I then plug in the 

proposed servk:~ charges and increase or decrease the Non-Gas Commodity rate per 

therm until the target revenue adjustment is achieved. 

What rate design changes does the Company propose for Residential customers? 

The Company is not proposing any rate design changes for its Residential customers. 

The Company is proposing to increase the daily residential customer charge from $0.25 

to $0.26. This would increase the average monthly Basic Service Charge by $0.31 to 

,$7.91. 

. What rate design changes does the Staff propose for Residential customers? 

Staff is proposing to keep the basic rate design structure. It is my opinion that the Basic 

Service Charge for the Residential customers should not be changed as recommended 

by Staff Witness Towers. The $87, 161 portion of.the overall increase that Staff Witness 

Towers has recommended for the residential class would be recovered through an 

increase in the Distribution Delivery Charge. I have calculated that rate to be $1.46372. 

What rate design changes does the Company propose for Small and Large Meter 

Firm General Service customer classes? 

As with the Residential class, the Company is not proposing any changes in the design 

of the rates for the Small and Large Meter Firm General Service classes. The Company 

is proposing to increase the Basic Service Charge for Small Meter customers by $0.02 

per day to $0.35 per day or by an average of $0.61 to $10.65 per month. The increase in 
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the Basic Service Charge for the Large Meter Firm customers would be $0.04 per day or 

on average $1.21 per month to $21.29. 

What rate design changes does the Staff propose for Small and Large Meter Firm 

General Service customers? 

Staff is proposing to keep the current basic rate design structure for both the Small and 

8 Large Meter General Service customer classes. Staff Witness Towers has testified that . 

9 $116,509 of the entire rate increase recommended by Staff be assigned to the Firm 

1 O General service class. Based on that recommendation and the Customer Cost analysis 

11 in Staff Witness Towers' Exhibit No._(RGT-4), it is my opinion that the Basic Service 

12 Charge for Small Meter Firm General Service customers should be increased as 

13 proposed by the Company to $0.35 per day for the Small Meter Firm customers and 

14 $0.70 per day for the Large Meter Firm customers. The balance of theincrease would be 

15 recovered by increasing the Distribution Delivery Charge to $1.11250 per dekatherm. My 

16 calculations in Exhibit_(MCB-5) shows that the rates proposed will generate the 

17 additional revenue requirement allocated to the Firm General Service customer class. 

18 

19 Q. 

20 

21 

22 A. 

23 

24 

25 

26 

27 Q. 

28 

29 

30 A. 

31 

32 

Are you recommending any changes to the Optional Seasonal General Gas 

Service Rate 72? 

It is my opinion that the current rate design should be retained and the Non-Gas 

Commodity Charge should be set at the same levels as that of the Firm General Gas 

Service rate. The Base Rate should also remain at the same levels as the Small and 

Large Meter Firm customers in Rate 71. 

What changes are proposed for Ellsworth Air Force Base and the other 

Interruptible and Transportation customer classes? 

The following table shows the current tariffed rates and both the Company and Staff 

proposed rates for these customers. 



Current Rate 

$95.00 per month 

Proposed Rate by Company; 

$95.00 per month 

Proposed Rate by Staff: 

$95.00 per morith 

Base Rate 

Current Rate; 

$50.00 per month 

Proposed Rate by Company; 

$50.00 per month 

Proposed Rate by Staff: 

$50.00 per month 

Base Rate 

Current Rate; 

$150.00 per month 

Proposed Rate by Company; 

$175.00 per month 

Proposed Rate by Staff: 

$175.00 per month 

Base Rate 

Current Rate; 

$125.00 

Proposed Rate by Company; 

Martin C. Bettmann 
PUC Staff 

Docket NG04-004 
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Interruptible Sales Non-Gas Commodity Charge 

$0.062 per dk 

$0.062 per dk 

$0.062 per dk 

Max. Rate Per Dk Min. Rate Per Dk 

$0.453 per dk $0_.131 per dk 

$0.453_per dk $0: 131 per dk 

$0.453 per dk $0.131 perdk 

Max. Rate Per Dk Min. Rate Per Dk 

$0.177 per dk $0.090 per dk 

$0.183 per dk $0.090 per dk 

$0.18192 per dk $0.090 per dk 

Balancing 

Max. Rate Per Dk Min. Rate Per Dk Charge per Dk 

$0.453 per dk $0.131 perdk $0.300 per dk 



$125.00 $0.453 per dk 

Proposed Rate by Staff: 

Commodity Charge 

Base Rate Max. Rate Per Dk 

Current Rate; 

$200.00 $0.177 per dk 

Proposed Rate by Company; 

$225.00 $0.183 per dk 

Proposed Rate by Staff: 

$225.00 $0.18192 per dk 

$0.131 per dk 

Commodity Charge 

Min. Rate Per Dk 

$0.090 per dk 

$0.090 per dk 

$0.090 per dk 

Martin C. Bettmann 
PUC Staff 
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$0.300 per dk 

Balancing 

Charge per Dk 

$0.300 per dk 

$0.300 per dk 

$0.300 per dk 

1 It is Staff Witness Towers' opinion that the revenue requirement for the Small and Large 

2 Interruptible customer classes be increased by $942.00 and $5,831.00 respectively. It is 

3 recommendation that the Base Rate be increased by $25.00 for both classes. The 

4 Distribution Delivery Charge has be.en adjusted from $0.45300 to $0.45549 per 

5 Dekatherm to recover the balance of the recommended increase in revenues for the 

6 Small Interruptible class. Similarly, an increase in the Distribution Delivery Charge from 

7 $0.17700 to $0.18192 per Dekatherm is recommend for the Large Interruptible class to 

8 recover the balance of the revenue increase proposed by Staff Witness Towers. 

9 

10 Q. 

11 

12 

13 

14 A. 

In Exhibit (MCB-5) Schedule 3 and Schedule 4 you show adjustments for 

customers that were reclassified and cut out of service. Please explain those 

adjustments. 

A reclassified customer is a customer that was switched from receiving service under 

15 one rate to another. In this instance a Small Interruptible (Rate 71) customer was 

16 switched to Rate 70, the Firm General Service rate and a Large Interruptible 

17 Transportation (Rate 82) customer was reclassified as a Small Interruptible (Rate 81) 

18 customer. 

19 
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1 Adjustments have also been made to the Small Interruptible General Gas Transportation 

2 rate because of customers being cut out of service in Rate 81 and Rate 82. 

3 

4 Q. 

5 

6 

7 . A. 

8 

9 

10 

11 

12 

13 

14 Q. 

15 

16 A. 

Have you prepared a bill comparison using the current rates and Staff's proposed 

rate design? 

Yes, I have. In Exhibit __ (MCB-6) I compare typical bills using the current rates with 

Staff's proposed rates for the Residential and Firm Commercial customers'. I did. not 

calculate typical bills for the Contract, Interruptible and Transportation customers. 

However, Exhibit __ (MCB-7) does show the _overall percent increase for the 

Interruptible and Transportation customer classes. The rates for the Contract customers 

did not change, but are shown in the same exhibit. 

Does this conclude your testimony? 

Yes. 



NORMAILIZED UNBILLED DEKATHERMS 
SOUTH DAKOTA 
TEST YEAR ENDED DECEMBER 31, 2003 

LINE 
NO. RATE CLASS 

(A) 

1 RESIDENTIALUNBILLED SALES 
2 RESIDENTIALUNBILLED SALES 

3 SMALL METER FIRM UNBILLED SALES 
4 SMALL METER FIRM UNBILLED SALES 

5 LARGE METER FIRM UNBILLED SALES 
6 LARGE METER FIRM UNBILLED SALES 

7 SMALL INTERRUPTIBLE 
8 SMALL INTERRUPTIBLE 

9 TOTAL UNBILLED SALES 

Sources: 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization 
Test Year Ending December 31, 2003 

DEC-02 
DEC-03 

DEC-02 
DEC-03 

DEC-02 
DEC-03 

DEC-02 
DEC-03 

Column (B): Exhibit_ (MCB-1) Schedules 6-2 Column (1) 

Exhibit __ (MCB-1) 
Schedule 1 
Page 1 of 1 

NORMALIZED 
UNBILLED 

DEKA THERM'S 
(B) 

(278,834) 
212,275 

(66,559) 

(49,461) 
35,574 

(13,887) 

(130,886) 
101,443 

(29,443) 

(8,603) 
5,828 

(2,774) 

(112,664) 

TOTAL NORMALIZED UNBILLED THERMS 



SOUTH DAKOTA 
BILLLED SALES 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization 
Test Year Ending December 31, 2003 

LINE 
NO. RATE CLASS 

(A) 

DEKATHERM 
ADJUSTMENT 

(B) 

1 RESIDENTIAL 
2 SMALL METER FIRM GENERAL 
3 LARGE METER FIRM GENERAL 
4 SMALL INTERRUPTIBLE 
5 SMALL INTERRUPTIBLE TRANSPORTATION 
6 ELLSWORTH AIR FORCE BASE 
7 RATE 702- FIRM GENERAL 

8 LARGE INTERRUPTIBLE TRANSPORTATION SERVICE 

9 TOTAL 

Sources: 
Column (B) Lines 1-4, and 6-7: Exhibit __ (MCB-1) Schedule 6-1 Column (L) 
Column (B) Line 5: Exhibit __ (MCB-3) Schedule 1-1 Column (L) 
Column (B) Line 8: Exhibit __ (MCB-4) Schedule 1-1 Column (L) 

53,947 
7,985 

20,950 
531 

6,226 
12,768 

1,954 

1,079 

105,441 

Exhibit __ (MCB-1) 
Schedule 2 
Page 1 of 1 

TOTAL NORMALIZED UNBILLED THERMS 



FIRM GENERAL SERVICE - LARGE METERS 
AVG USE 

LINE 3 MONTH 
DEKATHERM 

NO. CUSTOMERS SALES ENDING 
(K) (L) (M) 

1 NIA NIA 
2 1,324 226,413 143.4116 
3 1,322 228,615 165.2374 
4 1,321 229,413 172.5337 
5 1,319 143,056 151.7123 
6 1,321 101,798 119.7342 
7 1,319 73,973 80.5322 
8. 1,318 55,153 58.3436 
9 1,317 46,347 44.3786 
10 1,317 47,570 37.7201 
11 1,325 76,289 42.9922 
12 1,337 143,812 67.2709 
13 1,338 203,278 105.8448 

14 15,878 1,575,717 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization 
Test Year Ending December 31, 2003 

AIR FORCE BASE 
AVG USE 
3 MONTH 

DEKATHERM 
CUSTOMERS SALES ENDING 

(N) (0) (P) 
NIA NIA 

1 79,083 61,243.6667 

1 89,581 81 ,664.3333 
1 82,805 83,823.0000 

1 75,725 82, 703.6667 
1 44,474 67,668.0000 
1 27,866 49,355.0000 
1 9,879 27,406.3333 
1 6,397 14,714.0000 
1 6,146 7,474.0000 
1 10,774 7,772.3333 

28,319 15,079.6667 
76,329 38,474.0000 

12 537,378 

Exhibit __ (MCB-1) 
Schedule 3-3 

Page 2 of 2 

RATE 702 - FIRM GENERAL SERVICE 
AVG USE 
3 MONTH 

DEKATHERM 
CUSTOMERS SALES ENDING 

(Q) (R) (S) 
NIA NIA 

1 51,632 57,208.2667 

1 56,802 58,532.8000 
1 68,296 58,909.8000 

1 68,952 64,683.0000 
1 54,249 63,832.1667 
1 50,964 58,054.9333 
1 45,722 50,311.6667 
1 40,667 45,784.3667 
1 39,588 
1 42,923 41,059.2667 
1 52,828 45, 112.8667 
1 67,165 54,305.2333 

12 639,787 

Black Hills Area Weather Normal - RC APO 



LINE 

NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 

STATE: 
WEATHER STATION; 

DEGREE DAYS 

MONTH YEAR NORMAL ACTUAL 
(A) (B) (C) (D) 

DEC 2002 1,233 1,027 
JAN 2003 1,314 1,198 
FEB 2003 1,061 1,213 
MAR 2003 925 924 
APR 2003 595 505 
MAY 2003 313 320 
JUN 2003 88 54 
JUL 2003 16 

AUG 2003 21 17 
SEP 2003 190 65 
OCT 2003 521 385 
NOV 2003 934 1,087 
DEC 2003 1,233 1,063 

7,211 6,831 

Sources: 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization 
Test Year Ending December 31, 2003 

SOUTH DAKOTA 
Rapid City APO 
RESIDENTIAL 
RATE 60 AVG USE 

3 MONTH 
DEKATHERM 

CUSTOMERS SALES ENDING 
(E) (F) (G) 

N/A N/A 
36,257 476,231 10.7442 
36,362 472,767 12.5210 
36,379 452,431 12.8574 
36,324 285,540 11.1011 
36,227 195,400 8.5685 
36,169 113,424 5.4669 
36,101 77,839 3.5638 
36,147 59,025 2.3086 
36,481 72,442 1.9250 
36,873 132,851 2.4138 
37,036 284,963 4.4411 
37,153 425,458 7.5928 

437,509 3,048,371 

Exhibit __ (MCB-1) 
Schedule 3-3 

Page 1 of 2 

FIRM GENERAL SERVICE - SMALL METERS 
RATE 700 AVG USE 

3 MONTH 
DEKATHERM 

CUSTOMERS SALES ENDING 
(H) (I) (J) 

N/A N/A 
3,547 84,004 18.7258 
3,557 87,546 22.7053 
3,559 85,886 24.1429 
3,547 44,997 20.4848 
3,530 27,101 14.8537 
3,522 14,875 8.2058 
3,525 10,470 4.9585 
3,514 8,780 3.2312 
3,522 9,186 2.6925 
3,554 15,622 3.1717 
3,579 45,393 6.5885 
3,592 71,306 12.3376 

42,548 505,166 

Column (C): NOAA Monthly Station Normals of Temperature, Precipitation, and Heating and Cooling Degree Days 1971 - 2000 for South Dakota, 
Climatography of the United States No. 81 (Revised) 
Column (D): NOAA Climatological Data for South Dakota Volume 107Number12 to Volume 108Number12 
Columns (E), (F), (H), (I), (K), (L), (N), (0), (Q), and (R): MDU Response to Staff Data Request No. 1-4 

Black Hills Area Weather Normal - RC APO 



(A) (B) (C) 

LINE NUMBER OF BASE LOAD 
NO. MONTH YEAR CUSTOMERS THERM SALES SALES (THERM'S) 

DEC 2003 37,153 212,729 35,760 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization 
Test Year Ending December 31, 2003 

(0) (E) (F) 
TEMP. 

SENSITIVE 
SALES NORMAL ACTUAL 

(THERM'S) HEATING DD HEATING DD 

176,969 1,030.4 1,033.0 

(G) 

NORMALIZATION 
FACTOR 

RATE: 

0.99743 

3 BASE LOAD= AVG SALES I CUSTOMER FOR JUL, AUG, & SEP TIMES PER MONTH = 0.962512 I RESIDENTIAL 

TEMP. 
SENSITIVE 

LINE NUMBER OF BASE LOAD SALES NORMAL ACTUAL NORMALIZATION 
NO. MONTH YEAR CUSTOMERS THERM SALES SALES (THERM'S) . (THERM'S) HEATING DD HEATING DD FACTOR 

RATE: 

5 DEC 2003 3,592 35,653 4,636 30,617 1,030.4 1,033.0 0.99743 

RATE: 

6 DEC 2003 1,338 101,639 25,235 76,404 1,030.4 1,033.0 0.99743 

(HJ 
UNBILLED 

NORMALIZED 
TEMP. SENSITIVE 
SALES (THERM'S) 

RESIDENTIAL 

176,515 

UNBILLED 
NORMALIZED 

TEMP. SENSITIVE 
SALES (THERM'S) 

(I) 

UNBILLED 
NORMALIZED 
TOTAL SALES 

(THERM'S) 

Exhibit _ (MCB-1) 
Schedule 3-2 

Page 2 of 2 

(J) 

UNBILLED WEATHER 
ADJUSTMENT 

212,275 (454) 

UNBILLED 
NORMALIZED 
TOTAL SALES UNBILLED WEATHER 

(THERM'S) ADJUSTMENT 

FIRM GENERAL SERVICE - SMALL METERS 

30,738 35,574 (79) 

FIRM GENERAL SERVICE - LARGE METERS 

76,208 101,443 (196) 

7 BASE LOAD= AVG SALES I CUSTOMER FOR JUL, AUG, & SEP TIMES PER MONTH = 
8 BASE LOAD= AVG SALES I CUSTOMER FOR JUL, AUG, & SEP TIMES PER MONTH = 

1.3463 I FIRM GENERAL SERVICE - SMALL METERS 
16.6601 I FIRM GENERAL SERVICE - LARGE METERS 

Column (A), (B), (E), and (F): Exhibit_ (MCB-1) Schedule 3-3 
Column (C): Column (A) • Base Load 

Black Hills Area Weather Nonnal - RC APO 



LINE 
NO. 

3 

LINE 
NO. 

5 

6 

WEATHER STA RAPID CITY APO 

(A) (B) (C) 

NUMBER OF DEKATHERM BASE LOAD 
MONTH YEAR CUSTOMERS SALES SALES {THERM'S) 

DEC 2002 36,257 (238,116) (34,898) 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization 
Test Year Ending December 31, 2003 

(D) (E) {F) 

TEMP. 
SENSITIVE 

SALES NORMAL ACTUAL 
(DEKATHERM'S) HEATING DD HEATING DD 

(203,218) 1,329.4 1,107.5 

(G) 

NORMALIZATION 
FACTOR 

RATE: 

1.20037 

BASE LOAD =AVG SALES I CUSTOMER FOR JUL, AUG, & SEP TIMES PER MONTH = 0.962512 I RESIDENTIAL 

TEMP. 
SENSITIVE 

NUMBER OF DEKATHERM BASE LOAD SALES NORMAL ACTUAL NORMALIZATION 
MONTH YEAR CUSTOMERS SALES SALES {THERM'S) (DEKATHERM'S) HEATING DD HEATING DD FACTOR 

RATE: 

DEC 2002 3,547 (42,002) (4,775) (37,227) 1,329.4 1, 107.5 1.20037 

RATE: 

DEC 2002 1,324 (113,207) (24,971) (88,236) 1,329.4 1,107.5 1.20037 

(H) 
UNBILLED 

NORMALIZED 
TEMP. SENSITIVE 

SALES 
(DEKATHERM'S) 

RESIDENTIAL 

(243,936) 

UNBILLED 
NORMALIZED 

TEMP. SENSITIVE 
SALES 

(DEKATHERM'S) 

(I) 

UNBILLED 
NORMALIZED 
TOTAL SALES 

(DEKATHERM'S) 

Exhibit __ (MCB-1) 
Schedule 3-2 

Page 1of2 

(J) 

UNBILLED WEATHER 
ADJUSTMENT 

(278,834) (40,719) 

UNBILLED 
NORMALIZED 
TOTAL SALES UNBILLED WEATHER 

(DEKATHERM'S) ADJUSTMENT 

FIRM GENERAL SERVICE - SMALL METERS 

(44,686) (49,461) (7,459) 

FIRM GENERAL SERVICE - LARGE METERS 

(105,916) {130,886) (17,680) 

7 BASE LOAD= AVG SALES I CUSTOMER FOR JUL, AUG, & SEP TIMES PER MONTH = 
8 BASE LOAD= AVG SALES I CUSTOMER FOR JUL, AUG, & SEP TIMES PER MONTH = 

1.3463 I FIRM GENERAL SERVICE - SMALL METERS 
18.8601 I FIRM GENERAL SERVICE - LARGE METERS 

Black Hills Area Weather Normal - RC APO 



LINE 
NO. 

57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 

69 

70 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization 
Test Year Ending December 31, 2003 

REVENUE CLASS : RATE 702-FIRM_GENERAL SERVICE 

NUMBER OF BASELOAO TEMP. SENSITIVE NORMAL 
MD NTH YEAR CUSTOMERS Dk SALES SALES (Oks) SALES (Dks) HEATING DD 

JAN 2003 51,632 41,059 10,573 1,233.0 
FEB 2003 56,802 41,059 15,742 1,273.0 
MAR 2003 68,296 41,059 27,236 1,061.0 
APR 2003 68,952 41,059 27,892 925.0 
MAY 2003 54,249 41,059 13,190 595.0 
JUN 2003 50,964 41,059 9,905 313.0 
JUL 2003 45,722 45,722 88.0 
AUG 2003 40,667 40,667 16.0 
SEP 2003 39,588 39,588 21.0 
OCT 2003 42,923 41,059 1,864 190.0 
NOV 2003 52,828 41,059 11,769 521.0 
DEC 2003 67,165 41,059 26,105 934.0 

12 639,787 495,510 144,277 

BASE LOAD = AVG SALES I GUST FOR 3 MO ENDING OCT 

Sources: 
Columns (C) and (D): Response to Data Request 1-30 
Column (E): Column (C) • Baseload 
Column (F): Column (D) - Column (E) 
Column (G) and (H): Exhibit __ (MCB-8); Column (C) and (D) Exhiblt_(MCB-1) Schedule 3-3 
Column (I): Column (G) I Column (H) 
Column (J): Column (F) • Column (I) 
Coulmn (K): Column (E) + Column (J) 
Column (L): Column (Kl - Column (D) 
Llnes14, 28, 42, 56 and 70: Exhibit __ (MCB-1) Schedule 3-3 

ACTUAL 
HEATING DD 

1,027.0 
1,209.0 
1,212.0 

924.0 
505.0 
320.0 
134.0 

17.0 
. 220.0 

385.0 
1,087.0 

NUKMALILl::.U NUKMALILl::U 

NORMALIZATION TEMP. SENSITIVE TOTAL SALES 
FACTOR SALES (DksS) (Dks) 

1:20058 12,693 53,753 
1.05294 16,576 57,635 
0.87541 23,843 64,902 
1.00108 27,923 68,982 
1.17822 15,541 56,600 
0.97813 9,688 50,747 
0.00000 45,722 
0.00000 40,667 
0.00000 39,588 
0.86364 1,610 42,669 
1.35325 15,926 56,985 
0.85925 22,431 63,490 

146,230 641,740 

41,059.2667 I RATE 702 - FIRM GENERAL SERVICE 

Exhibit __ (MCB-1) 
Schedule 3-1 

Page 4 of4 

Wl:::AIHl=H 
ADJUSTMENT 

(Dks) 

2,121 
833 

(3,393) 
30 

2,351 
(217) 

(254) 
4,157 

(3,674) 

1,954 

Slack Hiiis Area Weather Normal - RC APO 



REVENUE CLASS : 

LINE NUMBER OF 
NO. MONTH YEAR CUSTOMERS 

43 JAN 2003 
44 FEB 2003 
45 MAR 2003 
46 APR 2003 
47 MAY 2003 
48 JUN 2003 
49 JUL 2003 
50 AUG 2003 
51 SEP 2003 
52 OCT 2003 
53 NOV 2003 
54 DEC 2003 

55 12 

56 

ELLSWORTH AFB 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization 
Test Year Ending December 31, 2003 

BASE LOAD TEMP. SENSITIVE NORMAL ACTUAL 
Dk SALES SALES(Oks) SALES(Oks) HEATING DD HEATING DD 

79,083 7,474 71,609 1,233.0 1,027.0 
89,581 7,474 82,107 1,273.0 1,209.0 
82,805 7,474 75,331 1,061.0 1,212.0 
75,725 7,474 68,251 925.0 924.0 
44,474 7,474 37,000 595.0 505.0 
27,866 7,474 20,392 313.0 320.0 

9,879 9,879 88.0 134.0 
6,397 6,397 16.0 
6,146 6,146 21.0 17.0 

10,774 7,474 3,300 190.0 220.0 
28,319 7,474 20,845 521.0 385.0 
76,329 7,474 68,855 934.0 1,087.0 

537,378 89,688 447,690 

BASE LOAD = AVG SALES /GUST FOR 3 MO ENDING SEP 

NUKMALll.t::U 
NORMALIZATION TEMP. SENSITIVE 

FACTOR SALES (DksS) 

1.20058 85,973 
1.05294 86,453 
0.87541 65,946 
1.00108 68,325 
1.17822 43,594 
0.97813 19,946 
0.00000 
0.00000 
0.00000 
0.86364 2,850 
1.35325 28,208 
0.85925 59,163 

460,458 

7,474.0000 I ELLSWORTH AFB 

NUKMALILt:.U 
TOTAL SALES 

(Dks) 

93,447 
93,927 
73,420 
75,799 
51,068 
27,420 

9,879 
6,397 
6,146 

10,324 
35,682 
66,637 

550,146 

Exhibit __ (MCB-1) 
Schedule 3-1 

Page 3 of4 

VVl:A I Ht:.K 
ADJUSTMENT 

(Dks) 

14,364 
4,346 

(9,385) 
74 

6,594 
(446) 

(450) 
7,363 

(9,692) 

12,768 

Black Hiiis Area Weather Normal • RC APO 



REVENUE CLASS : 

LINE NUMBER OF 
NO. MONTH YEAR CUSTOMERS 

15 JAN 2003 3,547 
16 FEB; 2003 3,557 
17 MAR 2003 3,559 
18 APR 2003 3,547 
19 MAY 2003 3,530 
20 JUN 2003 3,522 
21 JUL 2003 3,525 
22 AUG 2003 3,514 
23 SEP 2003 3,522 
24 OCT 2003 3,554 
25 NOV 2003 3,579 
26 DEC 2003 3,592 

27 42,548 

28 

REVENUE CLASS : 

LINE NUMBER OF 
NO. MONTH YEAR CUSTOMERS 

29 JAN 2003 1,324 
30 FEB 2003 1,322 
31 MAR 2003 1,321 
32 APR 2003 1,319 
33 MAY 2003 1,321 
34 JUN 2003 1,319 
35 JUL 2003 1,318 
36 AUG 2003 1,317 
37 SEP 2003 1,317 
38 OCT 2003 1,325 
39 NOV 2003 1,337 
40 DEC 2003 1,338 

41 15,878 

42 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization 
Test Year Ending December 31, 2003 

FIRM GENERAL SERVICE - SMALL METERS 

BASE LOAD TEMP. SENSITIVE NORMAL ACTUAL 
Dk SALES SALES (Oks) SALES (Dks) HEATING DD HEATING DD 

84,004 9,550 74,454 1,329.4 1,107.5 

87,546 9,577 77,969 1,268.5 1,276.4 

85,886 9,583 76,303 970.5 1,134.0 

44,997 9,550 35,447 757.5 661.2 

27,101 9,505 17,596 496.9 471.6 

14,875 9,483 5,392 209.8 220.3 

10,470 10,470 50.6 60.1 

8,780 8,780 7.7 0.3 

9,186 9,186 76.3 61.0 

15,622 9,569 6,053 294.4 275.0 

45,393 9,637 35,756 691.1 722.8 
71,306 9,672 61,634 1,030.4 1,033.0 

505,166 114,563 390,603 

•BASE LOAD = AVG SALES I CUST FOR 3 MO ENDING SEP 

FIRM GENERAL SERVICE - LARGE METERS 

BASE LOAD TEMP. SENSITIVE NORMAL ACTUAL 

Dk SALES SALES (Dks) SALES (Dks) HEATING DD HEATING DD 

226,413 49,941 176,472 1,329.4 1,107.5 
228,615 49,866 178,749 1,268.5 1,276.4 
229,413 49,828 179,585 970.5 1,134.0 
143,056 49,753 93,303 757.5 661.2 
101,798 49,828 51,970 496.9 471.6 
73,973 49,753 24,220 209.8 220.3 
55,153 55,153 50.6 60.1 
46,347 46,347 7.7 0.3 
47,570 47,570 76.3 61.0 
76,289 49,979 26,310 294.4 275.0 

143,812 50,432 93,380 691.1 722.8 
203,278 50,470 152,806 1,030.4 1,033.0 

1,575,717 596,920 976,797 

•BASE LOAD = AVG SALES I CUST FOR 3 MO ENDING SEP 

NORMALIZATION 
FACTOR 

1.20037 
0.99381 
0.85582 
1.14573 
1.05354 
0.95234 
0.00000 
0.00000 
0.00000 
1.07036 
0.95614 
0.99743 

2.6925 

NORMALIZATION 
FACTOR 

1.20037 
0.99381 
0.85582 
1.14573 
1.05354 
0.95234 
0.00000 
0.00000 
0.00000 
1.07036 
0.95614 
0.99743 

37.7201 

NORMALIZED NORMALIZED 
TEMP. SENSITIVE TOTAL SALES 

SALES (DksS) (Dks) 

89,372 98,922 
77,486 87,063 
65,302 74,885 
40,612 50,163 
18,538 28,043 

5,135 14,618 
10,470 

8,780 
9,186 

6,479 16,048 
34,188 43,825 
61,476 71,148 

398,588 513,151 

Exhlbit __ (MCB-1) 

Schedule 3-1 
Page 2 of 4 

WEATHER 
ADJUSTMENT 

(Dks) 

14,918 
(483) 

(11,001) 
5,166 

942 
(257) 

426 
(1,568) 

(158) 

7,985 

I FIRM GENERAL SERVICE - SMALL METERS 

NUKMALILl::.U NUKMALIL~U Wt:AIHt:K 
TEMP. SENSITIVE TOTALSALE;S ADJUSTMENT 

SALES (DksS) (Dks) (Dks) 

211,831 261,773 35,360 
177,643 227,509 (1,106) 
153,692 203,520 (25,893) 
106,900 156,653 13,597 
54,752 104,581 2,783 
23,066 72,819 (1,154) 

55,153 
46,347 
47,570 

28,161 78,140 1,851 
69,265 139,717 (4,095) 

152,416 202,866 (392) 

997,746 1,596,667 20,950 

I FIRM GENERAL SERVICE - LARGE METERS 

Black Hiiis Area Weather Normal - RC APO 



WEATHER STATION: 
REVENUE CLASS : 

(A) (8) (C) 

LINE NUMBER OF 
NO. MONTH YEAR CUSTOMERS 

1 JAN 2003 36,257 
2 FEB 2003 36,362 
3 MAR 2003 36,379 
4 APR 2003 36,324 
5 MAY 2003 36,227 
6 JUN 2003 36,169 
7 JUL 2003 36,101 
8 AUG 2003 36,147 
9 SEP 2003 36,481 
10 OCT 2003 36,873 
11 NOV 2003 37,036 
12 DEC 2003 37,153 

13 437,509 

14 

Rapid City 
RESIDENTIAL 

(D) (E) 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization 
Test Year Ending December 31, 2003 

(F) (G) (H) 

BASE LOAD TEMP. SENSITIVE NORMAL ACTUAL 
Dk SALES SALES (Dks) SALES (Dks) HEATING DD HEATING DD 

476,231 69,796 406,435 1,329.4 1,107.5 
472,767 69,998 402,769 1,268.5 1,276.4 
452,431 70,030 382,401 970.5 1,134.0 
285,540 69,925 215,615 757.5 661.2 
195,400 69,738 125,662 496.9 471.6 
113,424 69,626 43,798 209.8 220.3 
77,839 77,839 50.6 60.1 
59,025 59,025 7.7 0.3 
72,442 72,442 76.3 61.0 

132,851 70,981 61,870 294.4 275.0 
284,963 71,295 213,668 691.1 722.8 
425,458 71,520 353,938 1,030.4 1,033.0 

3,048,371 842,216 2,206,155 

BASE LOAD = AVG SALES /GUST FOR 3 MO ENDING SEP 

(I) (J) (K) 
NORMALIZED NORMALIZED 

NORMALIZATION TEMP. SENSITIVE TOTAL SALES 
FACTOR SALES (DksS) (Dks) 

1.20037 487,873 557,669 
0.99381 400,276 470,274 
0.85582 327,266 397,297 
1.14573 247,037 316,962 
1.05354 132,390 202,128 
0.95234 41,710 111,336 
0.00000 77,839 
0.00000 59,025 
0.00000 72,442 
1.07036 66,223 137,204 
0.95614 204,297 275,592 
0.99743 353,030 424,550 

2,260,102 3,102,318 

1.9250 I RESIDENTIAL - SMALL METERS 

(L) 

Exhibit __ (MCB-1) 

Schedule 3-1 
Page 1of4 

WEATHER 
ADJUSTMENT 

(Dks) 

81,438 
(2,493) 

(55,134) 
31,422 

6,728 
(2,088) 

4,353 
(9,371) 

(908) 

53,947 

Black Hiils Area Weather Nonna! ~ RC APO 



LINE 
NO. 

2 
3 
4 
5 
6 
7 
8 

9 

Montana-Dakota Utilities 
South Dakota - Gas 

Rate 71 Small Interruptible 
Weather Normalization 

Test Year Ending December 31, 2003 

RATE 710 SMALL INTERRUPTIBLE COMBINED 

(A) (8) (C) (D) (E) 
NORMALIZED 

TEMP. TEMP. 
BASE LOAD SENSITIVE SENSITIVE 

CUSTOMER SALES SALES SALES 
IDNO. Dk SALES (Dk) (Dk) (Dk) 

167 5,455 3,048 2,407 2,487 
522 598 133 465 474 
527 2,186 68 2,118 2,229 
532 4,863 2,767 2,096 2,109 
533 3,183 227 2,956 3,047 
539 6,133 289 5,844 5,995 
554 2,301 13 2,145 2,201 
555 6,904 5,829 1,076 1,095 

SUBTOTAL 31,622 12,373 19, 105 19,637 

None Weather Sensitive Customers 

10 556 2,087 

11 540 1,306 
12 574 14 
13 222 48 
14 558 0 

15 SUBTOTAL 3,454 

16 TOTAL 35,076 

Sources: 

(F) 

NORMALIZED 
TOTAL SALES 

(Dk) 
5,535 

607 
2,297 
4,876 
3,274 
6,284 
2,357 
6,923 

32,153 

2,087 
1,306 

14 
48 

0 

3,454 

35,607 

Exhibit __ (MCB-2) 
Schedule 1 
Page 1 of 1 

(G) 

WEATHER 
ADJUSTMENT 

(Dk) 
80 

8 
111 

13 
91 

151 
57 
19 

531 

Lines 1 - 8: Exhibit __ (MCB-2) Schedule 3-1to10-1 
Lines 1 O - 15: Response to Staff Data Request No. 1-4 Rapid City Weather Normal - Rate 71 Combined 



LINE 
NO. 

2 

3 

WEATHER STATION: RAPID CITY APO 

RATE:71 SMALL INTERRUPTIBLE 

(A) (B) (C) 

BASE LOAD 

Montana-Dakota Utilities 
South Dakota - Gas 

Rate 71 Small Interruptible 
Weather Normalization Unbilled Sales 

Test Year Ending December 31, 2003 

(D) (E) (F) 

TEMP. 
SENSITIVE 

(G) 

NUMBER OF SALES SALES NORMAL ACTUAL NORMALIZATION 
MONTH YEAR CUSTOMERS DKTSALES (OKS) (OK'S) HEATING DD 

DEC 2002 8 (7,560) (2,357) (5,203) 1,329.4 

DEC 2003 6 5,839 1,768 4,071 1,030.4 

BASE LOAD= AVG SALES I CUSTOMER FOR JUL, AUG, & SEP TIMES PER MONTH = 294.668750 

Sources: 

Column (A): Response ro Data request No. 1-4 
Column (B): One Half June Sales to Weather Sensitive Customers; Exhibit __ (MCB-2) Schedule 3-1 to 10-1 
Column (C): Column (A) • Baseload 
Column (E) and (F): Exhibit __ (MCB-2) Schedule 3-1, Actual and Normal HDD 

HEATING DD FACTOR 

1,107.5 1.20037 

1,033.0 0.99743 

I RATE 71 - SMALL INTERRUPTIBLE 

(H) 
UNBILLED 

NORMALIZED 
TEMP. SENSITIVE 

SALES 
(OK'S) 

(6,245) 

4,060 

(I) 

UNBILLED 
NORMALIZED 
TOTAL SALES 

(DK'S) 

(8,603) 

5,828 

Exhibit __ (MCB-2) 
Schedule 2 
Page 1of1 

(J) 

UNBILLED WEATHER 
ADJUSTMENT 

(1,042) 

(10) 

Rapid City Weather Normal - Rate 71 Combined 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

13 

WEATHER STATION: Rapid City 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization - Customer ID No. 167 
Test Year Ending December 31, 2003 

REVENUE CLASS : CUSTOMER ID 167 

(A) (B) (C) {D) 

NUMBER OF 
MONTH YEAR CUSTOMERS DkTSALES 

JAN 2003 821.3 
FEB 2003 881.7 
MAR 2003 884.2 
APR 2003 773.0 
MAY 2003 548.4 
JUN 2003 530.0 
JUL 2003 456.9 
AUG 2003 270.2 
SEP 2003 288.8 
OCT 2003 
NOV 2003 
DEC 2003 

9 5,454.5 

Sources: 
Column (C) and (D): Exhlbit __ (MCB-2) Schedule 3-2 
Column (E): Column (C) • Baseload 
Column (F): Column (D) - Column (E) 
Column (G) and (H): Exhibit __ (MCB-8) 
Column (I): Column (G) I Column (H) 
Column (J): Column (F) •Column (I) 
Coulmn (K): Column (E) + Column (J) 
Column (L): Column (K) - Column (D) 

(E) 

BASE LOAD 
SALES (DkT) 

338.6 
338.6 
338.6 
338.6 
338.6 
338.6 
456.9 
270.2 
288.8 

3,047.5 

(F) (G) (H) (I) 

TEMP. SENSITIVE NORMAL ACTUAL NORMALIZATION 
SALES (DkT) HEATING OD HEATING OD FACTOR 

482.7 1,329 1,107 1.20037 
543.1 1,268 1,276 0.99381 
545.6 971 1,134 0.85582 
434.4 758 661 1.14573 
209.8 497 472 1.05354 
191.4 210 220 0.95234 

51 60 0.00000 
8 o 0.00000 

76 61 0.00000 
294 275 1.07036 
691 723 0.95614 

1,030 1,033 0.99743 

2,407.0 

(J) 
NORMALIZED 

TEMP. SENSITIVE 
SALES (DkT) 

579.4 
539.7 
466.9 
497.7 
221.0 
182.3 

2,487.1 

(K) 

NORMALIZED 
TOTAL SALES (DkT) 

918.0 
878.3 
805.5 
836.3 
559.6 
520.9 
456.9 
270.2 
288.B 

5,534.6 

(L) 

Exhibit_ (MCB-2) 
Schedule 3-1 

Page 1of1 

WEATHER 
ADJUSTMENT 

(DkT) 

96.7 
(3.4) 

(78.7) 
63.3 
11.2 
(9.1) 

80.1 

Rapid City Weather Normal. Customer ID 167 



LINE 
NO. 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

14 

STATE: 
WEATHER STATION; 

DEGREE DAYS 

MONTH YEAR NORMAL 
(A) (B) (C) 

DEC 2002 1,233 
JAN 2003 1,314 
FEB 2003 1,061 

MAR 2003 925 
APR 2003 595 
MAY 2003 313 
JUN 2003 88 
JUL 2003 16 

AUG 2003 21 
SEP 2003 190 
OCT 2003 521 
NOV 2003 934 
DEC 2003 1,233 

7,211 

Sources: 

Montana-Dakota Utilities 
SouthDakota - Gas 

Weather Normalization - Customer ID No. 167 
Test Year Ending December 31, 2003 

SOUTH DAKOTA 
Rapid City APO 

CUSTOMER ID 167 AVG USE 
3 MONTH 

ACTUAL CUSTOMERS DK THERM SALES ENDING 
(D) (E) (F) (G) 

1,027 N/A N/A 
1,198 1 821.3 821.3000 
1,213 1 881.7 851.5000 

924 1 884.2 862.4000 
505 1 773.0 846.3000 
320 1 548.4 735.2000 

54 1 530.0 617.1333 
1 456.9 511.7667 

17 1 270.2 419.0333 
65 1 288.8 338.6333 

385 279.5000 
1,087 288.8000 
1,063 #DIV/O! 

6,831 9 5,454.5 

Exhibit __ (MCB-2) 
Schedule 3-2 

Page 1of1 

Column (C): NOAA Monthly Station Normals of Temperature, Precipitation, and Heating and Cooling Degree Days 1971 - 2000 for South Dakota, 
Climatography of the United States No. 81 

Column (D): NOAA Climatological Data for South Dakota Volume 108 Number 1 to Volume 108 Number 12 
Columns (E) and (F): MDU Response to Staff Data Request No. 1-4 

Rapid City Weather Normal - Customer ID 167 



LINE 
NO. 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

13 

WEATHER STATION: Rapid City 

Montana-Dakota Utilities 
South Dakcita - Gas 

Weather Normalization - Customer ID No. 522 
Test Year Ending December 31 1 2003 

REVENUE CLASS : CUSTOMER JD 522 

(A) (BJ (CJ (D) (E) (FJ (GJ (H) (I) 

NUMBER OF BASE LOAD TEMP. SENSITIVE NORMAL ACTUAL NORMALIZATION 
MONTH YEAR CUSTOMERS DkTSALES SALES(DkT) SALES(DkT) HEATING DD HEATING DD FACTOR 

JAN 2003 71.5 11.1 60.4 1,329 1,107 1.20037 
FEB 2003 78.2 11.1 67.1 1,268 1,276 0.99381 
MAR 2003 89.6 11.1 78.5 971 1,134 0.85582 
APR 2003 65.9 11.1 54.8 758 661 1.14573 
MAY 2003 53.0 11.1 41.9 497 472 1.05354 
JUN 2003 34.0 11.1 22.9 210 220 0.95234 
JUL 2003 13.8 13.8 51 60 0.00000 
AUG 2003 7.5 7.5 8 o 0.00000 
SEP 2003 11.9 11.9 76 61 0.00000 
OCT 2003 33.6 11.1 22.5 294 275 1.07036 
NOV 2003 69.0 11.1 57.9 691 723 0.95614 
DEC 2003 70.4 11.1 59.3 1,030 1,033 0.99743 

12 598.4 133.1 465.3 

Sources: 
Column (CJ and (DJ: Exhibit __ (MCB-2) Schedule 4-2 
Column (E): Column (C) • Baseload 
Column (FJ: Column (DJ - Column (E) 
Column (G) and (HJ: Exhibit __ (MCB-8) 
Column (I): Column (G) I Column (H) 
Column (J): Column (F) •Column (I) 
Coulmn (KJ: Column (E) + Column (J) 
Column (L): Column (KJ - Column (DJ 

(JJ 
NORMALIZED 

TEMP. SENSITIVE 
SALES (Dkl) 

72.5 
66.7 
67.2 
62.8 
44.1 
21.8 

24.1 
55.4 
59.1 

473.7 

(K) 

NORMALIZED 
TOTAL SALES (Dkl) 

83.6 
77.8 
78.3 
73.9 
55.2 
32.9 
13.8 
7.5 

11.9 
35.2 
66.5 
70.2 

606.8 

(L) 

Exhibit_ (MCB-2) 
Schedule 4-1 

Page 1 of 1 

WEATHER 
ADJUSTMENT 

(Dkl1 

12.1 
(0.4) 

(11.3) 
8.0 
2.2 

(1.1) 

1.6 
(2.5) 
(0.2) 

8.4 

Rapid City Wealher Normal - customer ID 522 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

14 

STATE: 
WEATHER STATION; 

DEGREE DAYS 

MONTH YEAR NORMAL 
(A) (B) (C) 

DEC 2002 1,233 
JAN 2003 1,314 
FEB 2003 1,061 

MAR 2003 925 
APR 2003 595 
MAY 2003 313 
JUN 2003 88 
JUL 2003 16 

AUG 2003 21 
SEP 2003 190 
OCT 2003 521 
NOV 2003 934 
DEC 2003 1,233 

7,211 

Sources: 

Montana-Dakota Utilities 
SouthDakota - Gas 

Weather Normalization - Customer ID No. 522 
Test Year Ending December 31, 2003 

SOUTH DAKOTA 
Rapid City APO 

CUSTOMER ID 522 AVG USE 
3 MONTH 

ACTUAL CUSTOMERS DK THERM SALES ENDING 
(D) (E) (F) (G) 

1,027 NIA N/A 
1, 198 1 71.5 70.3000 
1,213 1 78.2 73.3667 

924 1 89.6 79.7667 
505 1 65.9 77.9000 
320 1 53.0 69.5000 

54 1 34.0 50.9667 
1 13.8 33.6000 

17 1 7.5 18.4333 
65 1 11.9 11.0667 

385 1 33.6 17.6667 
1,087 1 69.0 38.1667 
1,063 1 70.4 57.6667 

6,831 12 598.4 

Exhibit __ (MCB-2) 
Schedule 4-2 

Page 1 of 1 

Column (C): NOAA Monthly Station Normals of Temperature, Precipitation, and Heating and Cooling Degree Days 1971 - 2000 for South Dakota, 
Climatography of the United States No. 81 

Column (D): NOAA Climatological Data for South Dakota Volume 108 Number 1 to Volume 108 Number 12 
Columns (E) and (F): MDU Response to Staff Data Request No. 1-4 

Rapid City Weather Normal - Customer ID 522 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
12 

13 

WEATHER STATION: Rapid City 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization - Customer ID No. 527 
Test Year Ending December 31 1 2003 

REVENUE CLASS : CUSTOMER ID 527 

(A) (B) (CJ (D) 

NUMBER OF 
MONTH YEAR CUSTOMERS DkTSALES 

JAN 2003 547.2 
FEB 2003 553.3 
MAR 2003 357.7 
APR 2003 309.6 
MAY 2003 248.0 
JUN 2003 86.9 
JUL 2003 7.7 
AUG 2003 6.4 
SEP 2003 6.2 
OCT 2003 62.5 
NOV 2003 
DEC 2003 

10 2,185.5 

Sources: 
Column (C) and (DJ: Exhibit __ {MCB-2J Schedule 5-2 
Column (E): Column {C) • Baseload 
Column (F): Column (D) - Column (E) 
Column (G) and (H): Exhibit __ (MCB-8) 
Column (I): Column (G) I Column (H) 
Column (JJ: Column (F) •Column (I) 
Coulmn (K): Column (E) + Column (J) 
Column (L): Column (K) - Column (D) 

(E) 

BASE LOAD 
SALES (Dkl) 

6.8 
6.8 
6.8 
6.8 
6.8 
6.8 
7.7 
6.4 
6.2 
6.8 

67.9 

(Fi (G) (H) (I) 

TEMP. SENSITIVE NORMAL ACTUAL NORMALIZATION 
SALES (Dkl) HEATING DD HEATING DD FACTOR 

540.4 1,329 1,107 1.20037 
546.5 1,268 1,276 0.99381 
350.9 971 1,134 0.85582 
302.8 758 661 1.14573 
241.2 497 472 1.05354 
80.1 2-10 220 0.95234 

51 60 0.00000 
B 0 0.00000 

76 61 0.00000 
55.7 294 275 1.07036 

691 723 0.95614 
1,030 1,033 0.99743 

2,117.6 

(J) 
NORMALIZED 

TEMP. SENSmVE 
SALES (Dkl) 

648.7 
543.1 
300.3 
346.9 
254.1 

76.3 

59.6 

2,229.0 

(K) 

NORMALIZED 
TOTAL SALES (Dkl) 

655.5 
549.9 
307.1 
353.7 
260.9 
83.1 
7.7 
6.4 
6.2 

66.4 

2,296.9 

(L) 

Exhibit_ (MCB-2) 
Schedule 5-1 

Page 1of1 

WEATHER 
ADJUSTMENT 

(Dkl) 

108.3 
(3.4) 

(50.6) 
44.1 
12.9 
(3.8) 

3.9 

111.4 

Rapid City Weather Nonna! - Customer ID 527 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

14 

STATE: 
WEATHER STATION; 

DEGREE DAYS 

MONTH YEAR NORMAL 
(A) (8) (C) 

DEC 2002 1,233 
JAN 2003 1,314 
FEB 2003 1,061 

MAR 2003 925 
APR 2003 595 
MAY 2003 313 
JUN 2003 88 
JUL 2003 16 

AUG 2003 21 
SEP 2003 190 
OCT 2003 521 
NOV 2003 934 
DEC 2003 1,233 

7,211 

Sources: 

Montana-Dakota Utilities 
SouthDakota - Gas 

Weather Normalization - Customer ID No. 527 
Test Year Ending December 31, 2003 

SOUTH DAKOTA 
Rapid City APO 

CUSTOMER ID 527 AVG USE 
3 MONTH 

ACTUAL CUSTOMERS DK THERM SALES ENDING 
(D) (E) (F) (G) 

1,027 NIA NIA 
1,198 1 547.2 547.2000 
1,213 1 553.3 550.2500 

924 1 357.7 486.0667 
505 1 309.6 406.8667 
320 1 248.0 305.1000 

54 1 86.9 214.8333 
1 7.7 114.2000 

17 1 6.4 33.6667 
65 1 6.2 6.7667 

385 1 62.5 25.0333 
1,087 34.3500 
1,063 62.5000 

6,831 10 2, 185.5 

Exhibit __ (MCB-2) 
Schedule 5-2 

Page 1 of 1 

Column (C): NOAA Monthly Station Normals of Temperature, Precipitation, and Heating and Cooling Degree Days 1971 - 2000 for South Dakota, 
Climatography of the United States No. 81 

Column (D): NOAA Climatological Data for South Dakota Volume 108 Number 1 to Volume 108 Number 12 
Columns (E) and (F): MDU Response to Staff Data Request No. 1-4 

Rapid City Weather Normal - Customer ID 527 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

13 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normaiizaticin - CListcimer ID No. 532 

WEATHER STATION: Rapid City 
REVENUE CLASS : CUSTOMER ID 532 

(A) (8) (C) (D) 

NUMBER OF 
MONTH YEAR CUSTOMERS DkTSALES 

JAN 2003 563.8 
FEB 2003 348.5 
MAR 2003 831.7 
APR 2003 468.6 
MAY 2003 346.9 
JUN 2003 306.0 
JUL 2003 283.4 
AUG 2003 1 195.1 
SEP 2003 1 213.4 
OCT 2003 1 314.2 
NOV 2003 1 428.5 
DEC 2003 1. 563.1 

12 4,863.2 

Sources: 
Column (C) and (D): Exhlblt __ (MCB-2) Schedule 6-2 
Column (E): Column (C) • Baseload 
Column (F): Column (D) - Column (E) 
Column (G) and (H): Exhibit __ (MCB-8) 
Column (I): Column (G) I Column (H) 
Column (J): Column (F) •Column (I) 
Coulmn (K): Column (E) + Column (J) 
Column (L): Column (K) - Column (D) 

(E) 

BASE LOAO 
SALES (DkT] 

230.6 
230.6 
230.6 
230.6 
230.6 
230.6 
283.4 
195.1 
213.4 
230.6 
230.6 
230.6 

2,767.3 

Test Year Ending December 31 1 2003 

(F) (G) (H) (I) 

TEMP. SENSITIVE NORMAL ACTUAL NORMALIZATION 
SALES (DkT) HEATING DD HEATING DD FACTOR 

333.2 1,329 1,107 1.20037 
117.9 1,268 1,276 0.99381 
601.1 971 1,134 0.65562 
238.0 758 661 1.14573 
116.3 497 472 1.05354 
75.4 210 220 0.95234 

51 60 0.00000 
8 0 0.00000 

76 61 0.00000 
83.6 294 275 1.07036 

197.9 691 723 0.95614 
332.5 1,030 1,033 0.99743 

2,095.9 

(J) 
NORMALIZED 

TEMP. SENSITIVE 
SALES (DkT) 

400.0 
117.2 
514.4 
272.7 
122.5 
71.8 

89.5 
189.2 
331.6 

2,108.9 

(K) 

NORMALIZED 
TOTAL SALES (DkT) 

630.6 
347.8 
745.0 
503.3 
353.1 
302.4 
283.4 
195.1 
213.4 
320.1 
419.8 
562.2 

4,876.2 

{L) 

Exhibit_ (MCB-2) 
Schedule 6-1 

Page 1of1 

WEATHER 
ADJUSTMENT 

(DkT] 

66.8 
(0.7) 

(86.7) 
34.7 

6.2 
(3.6) 

5.9 
(8.7) 
(0.9) 

13.0 

Rapid CJty Weather Normal - Customer ID 532 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 

STATE: 
WEATHER STATION; 

DEGREE DAYS 

MONTH YEAR NORMAL 
(A) (B) (C) 

DEC 2002 1,233 
JAN 2003 1,314 
FEB 2003 1,061 

MAR 2003 925 
APR 2003 595 
MAY 2003 313 
JUN 2003 88 
JUL 2003 16 

AUG 2003 21 
SEP 2003 190 
OCT 2003 521 
NOV 2003 934 
DEC 2003 1,233 

7,211 

Sources: 

Montana-Dakota Utilities 
SouthDakota - Gas 

Weather Normalization - Customer ID No. 532 
Test Year Ending December 31, 2003 

SOUTH DAKOTA 
Rapid City APO 

CUSTOMER ID 532 AVG USE 
3 MONTH 

ACTUAL CUSTOMERS DK THERM SALES ENDING 
(D) (E) (F) (G) 

1,027 N/A N/A 
1,198 1 563.8 518.4667 
1,213 1 348.5 491.8000 

924 1 831.7 581.3333 
505 1 468.6 549.6000 
320 1 346.9 549.0667 

54 1 306.0 373.8333 
1 283.4 312.1000 

17 1 195.1 261.5000 
65 1 213.4 230.6333 

385 1 314.2 240.9000 
1,087 1 428.5 318.7000 
1,063 1 563.1 435.2667 

6,831 12 4,863.2 

Exhibit __ (MCB-2) 
Schedule 6-2 

Page 1of1 

Column (C): NOAA Monthly Station Normals of Temperature, Precipitation, and Heating and Cooling Degree Days 1971 - 2000 for South Dakota, 
Climatography of the United States No. 81 

Column (D): NOAA Climatological Data for South Dakota Volume 108Number1 to Volume 108Number12 
Columns (E) and (F): MDU Response to Staff Data Request No. 1-4 

Rapid City Weather Normal - Customer ID 532 

---. 
\ 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
B 
9 

10 
11 
12 

13 

WEATHER STATION: Rapid City 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization - Customer ID No. 533 
Test Year Ending December 31, 2003 

REVENUE CLASS : CUSTOMER ID 533 

(A) (B) (C) (D) (E) {F) (G) (H) (I) 

NUMBER OF BASE LOAD TEMP. SENSITIVE NORMAL ACTUAL NORMALIZATION 
MONTH YEAR CUSTOMERS DkTSALES SALES (Dk"T) SALES (DkT) HEATING DD HEATING DD FACTOR 

JAN 2003 610.6 16.9 591.7 1,329 1,107 1.20037 
FEB 2003 505.1 16.9 466.2 1,266 1,276 0.99361 
MAR 2003 469.4 16.9 450.5 971 1,134 0.65562 
APR 2003 309.6 16.9 290.7 758 661 1.14573 
MAY 2003 144.2 16.9 125.3 497 472 1.05354 
JUN 2003 92.1 18.9 73.2 210 220 0.95234 
JUL 2003 12.4 12.4 51 60 0.00000 
AUG 2003 10.1 10.1 8 0 0.00000 
SEP 2003 34.3 34.3 76 61 0.00000 
OCT 2003 184.6 18.9 165.7 294 275 1.07036 
NOV 2003 371.6 18.9 352.7 691 723 0.95614 
DEC 2003 438.B 18.9 419.9 1,030 1,033 0.99743 

12 3,182.8 226.9 2,955.9 

' 
Sources: 
Column {C) and {D): Exhlbi! __ (MCB-2) Schedule 7-2 
Column (E): Column (C) • Baseload 
Column (F): Column (D) - Column (E) 
Column (G) and (H): Exhibit __ (MCB-8) 
Column (/): Column (G) I Column (HJ 
Column (J): Column (F) •Column (I) 
Coulmn (K): Column (E) + Column (J) 
Column (L): Column (K) - Column (D) 

(J) 
NORMALIZED 

TEMP. SENSITIVE 
SALES (DkT) 

710.3 
463.2 
365.5 
333.1 
132.0 
69.7 

177.4 
337.2 
418.8 

3,047.2 

(K) 

NORMALIZED 
TOT AL SALES (OkT) 

729.2 
502.1 
404.4 
352.0 
150.9 

88.6 
12.4 
10.1 
34.3 

196.3 
356.1 
437.7 

3,274.1 

(L) 

Exhibit __ (MCB-2) 
Schedule 7-1 

Page 1 of 1 

WEATHER 
ADJUSTMENT 

(DkT) 

116.6 
(3.0) 

(65.0) 
42.4 
6.7 

(3.5) 

11.7 
(15.5) 
(1.1) 

91.3 

Rapid City Weather Normal· Customer ID 533 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

14 

STATE: 
WEATHER STATION; 

DEGREE DAYS 

MONTH YEAR NORMAL 
(A) (B) (C) 

DEC 2002 1,233 
JAN 2003 1,314 
FEB 2003 1,061 

MAR 2003 925 
APR 2003 595 
MAY 2003 313 
JUN 2003 88 
JUL 2003 16 

AUG 2003 21 
SEP 2003 190 
OCT 2003 521 
NOV 2003 934 
DEC 2003 1,233 

7,211 

Sources: 

Montana-Dakota Utilities 
SouthDakota - Gas 

Weather Normalization - Customer ID No. 533 
Test Year Ending December 31, 2003 

SOUTH DAKOTA 
Rapid City APO 

CUSTOMER ID 533 AVG USE 
3 MONTH 

ACTUAL CUSTOMERS DK THERM SALES ENDING 
(D) (E) (F) (G) 

1,027 N/A N/A 
1,198 1 610.6 473.6667 
1,213 1 505.1 518.1667 

924 1 469.4 528.3667 
505 1 309.6 428.0333 
320 1 144.2 307.7333 

54 1 92.1 181.9667 
1 12.4 82.9000 

17 1 10.1 38.2000 
65 1 34.3 18.9333 

385 1 184.6 76.3333 
1,087 1 371.6 196.8333 
1,063 1 438.8 331.6667 

6,831 12 3,182.8 

Exhibit __ (MCB-2) 
Schedule 7-2 

Page 1 of 1 

Column (C): NOAA Monthly Station Normals of Temperature, Precipitation, and Heating and Cooling Degree Days 1971 - 2000 for South Dakota, 
Climatography of the United States No. 81 

Column (D): NOAA Climatological Data for South Dakota Volume 108 Number 1 to Volume 108Number12 
Columns (E) and (F): MDU Response to Staff Data Request No. 1-4 

Rapid City Weather Normal - Customer ID 533 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

13 

WEATHER STATION: Rapid City 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization - Customer ID No. 539 
Test Year Ending December 31, 2003 

REVENUE CLASS : CUSTOMER ID 539 

(A) (B) (C) (D) (E) (F) (G) (H) (I) 

NUMBER OF BASE LOAD TEMP. SENSITIVE NORMAL ACTUAL NORMALIZATION 
MONTH YEAR CUSTOMERS DkTSALES SALES (Dk1) SALES (Dk1) HEATING DD HEATING DD FACTOR 

JAN 2003 1,173.7 24.1 1,149.6 1,329 1,107 1.20037 
FEB 2003 1,157.9 24.1 1,133.8 1,268 1,276 0.99381 
MAR 2003 1,042.8 24.1 1,018.7 971 1,134 0.85582 
APR 2003 504.6 24.1 480.5 758 661 1.14573 
MAY 2003 346.5 24.1 322.4 497 472 1.05354 
JUN 2003 194.6 24.1 170.5 210 220 0.95234 
JUL 2003 30.1 30.1 51 60 0.00000 
AUG 2003 21.8 21.8 8 0 0.00000 
SEP 2003 20.4 20.4 76 61 0.00000 
OCT 2003 319.5 24.1 295.4 294 275' 1.07036 
NOV 2003 556.9 24.1 532.8 691 723 0.95614 
DEC 2003 764.0 24.1 739.9 1,030 1,033 0.99743 

12 6,132.8 289.2 5,843.6 

Sources: 
Column (C) and (D): Exhlbit __ (MCB-2) Schedule 8-2 
Column (E): Column {C) • Baseload 
Column (F): Column {D) - Column (E) 
Column (G) and (H): Exhiblt __ (MCB-8) 
Column (I): Column (G) I Column (H) 
Column (J): Column {F) •Column (I) 
Coulmn (K): Column (E) + Column (J) 
Column (L): Column (K) - Column (DJ 

(J) 
NORMALIZED 

TEMP. SENSITIVE 
SALES (DkT] 

1,379.9 
1,126.8 

871.8 
550.5 
339.7 
162.4 

316.2 
509.4 
738.0 

5,994.7 

(K) 

NORMALIZED 
TOTAL SALES (DkT] 

1,404.0 
1,150.9 

895.9 
574.6 
363.8 
186.5 
30.1 
21.8 
20.4 

340.3 
533.5 
762.1 

6,283.9 

(L) 

Exhibit_ (MCB-2) 
Schedule 8-1 

Page 1of1 

WEATHER 
ADJUSTMENT 

(DkT] 

230.3 
(7.0) 

(146.9) 
70.0 
17.3 
(8.1) 

20.8 
(23.4) 

(1.9) 

151.1 

Rapid City Weather Normal· Customer ID 539 



LINE 
NO. 

2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

14 

STATE: 
WEATHER STATION; 

DEGREE DAYS 

MONTH YEAR NORMAL 
(A) (B) (C) 

DEC 2002 1,233 
JAN 2003 1,314 
FEB 2003 1,061 

MAR 2003 925 
APR 2003 595 
MAY 2003 313 
JUN 2003 88 
JUL 2003 16 

AUG 2003 21 
SEP 2003 190 
OCT 2003 521 
NOV 2003 934 
DEC 2003 1,233 

7,211 

Sources: 

Montana-Dakota Utilities 
SouthDakota - Gas 

Weather Normalization - Customer ID No. 539 
Test Year Ending December 31, 2003 

SOUTH DAKOTA 
Rapid City APO 

CUSTOMER ID 539 AVG USE 
3 MONTH 

ACTUAL CUSTOMERS DK THERM SALES ENDING 
(D) (E) (F) (G) 

1,027 N/A N/A 
1,198 1 1,173.7 831.5333 
1,213 1 1,157.9 1,031.8667 

924 1 1,042.8 1,124.8000 
505 1 504.6 901.7667 
320 1 346.5 631.3000 

54 1 194.6 348.5667 
1 30.1 190.4000 

17 1 21.8 82.1667 
65 1 20.4 24.1000 

385 1 319.5 120.5667 
1,087 1 556.9 298.9333 
1,063 1 764.0 546.8000 

6,831 12 6,132.8 

Exhibit __ (MCB-2) 
Schedule 8-2 

Page 1 of 1 

Column (C): NOAA Monthly Station Normals of Temperature, Precipitation, and Heating and Cooling Degree Days 1971 - 2000 for South Dakota, 
Climatography of the United States No. 81 

Column (D): NOAA Climatological Data for South Dakota Volume 108Number1 to Volume 108Number12 
Columns (E) and (F): MDU Response to Staff Data Request No. 1-4 

Rapid City Weather Normal - Customer ID 539 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
a 
9 
10 
11 
12 

13 

WEATHER STATION: Rapid City 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization - Customer ID No. 554 
Test Year Ending December 31, 2003 

REVENUE CLASS : CUSTOMER ID 554 

(A) (B) (C) (D) (E) (F) (G) (H) (I) 

NUMBER OF BASE LOAD TEMP. SENSITIVE NORMAL ACTUAL NORMALIZATION 
MONTH YEAR CUSTOMERS DkTSALES SALES(DkT) SALES (DkT) HEATING DD HEATING DD FACTOR 

JAN 2003 470.0 13.0 457.0 1,329 1,107 1.20037 
FEB 2003 520.0 13.0 507.0 1,268 1,276 0.99381 
MAR 2003 455.8 13.0 442.8 971 1,134 0.85582 
APR 2003 226.6 13.0 213.6 758 661 1.14573 
MAY 2003 147.0 13.0 134.0 497 472 1.05354 
JUN 2003 47.5 13.0 34.5 210 220 0.95234 
JUL 2003 13.7 13.7 51 60 0.00000 
AUG 2003 22.3 22.3 8 0 0.00000 
SEP 2003 3.0 ·3.D 76 61 0.00000 
OCT 2003 113.7 13.0 100.7 294 275 1.07036 
NOV 2003 281.0 13.0 268.0 691 723 0.95614 
DEC 2003 13.0 (13.0) 1,030 1,033 0.99743 

11 2,300.6 156.0 2,144.6 

Sources: 
Column (C) and (D): Exhiblt __ (MCB-2) Schedule 9-2 
Column (E): Column (C) • Baseload 
Column (F): Column (D) - Column (E) 
Column (G) and (H): Exhlbil __ (MCB-8) 
Column (I): Column (G) I Column (H) 
Column (J): Column (F) •Column (I) 
Coulmn (K): Column (E) + Column (J) 
Column (L): Column (K) - Column (0) 

(J) 
NORMALIZED 

TEMP. SENSITIVE 
SALES (DkT) 

549 
504 
379 
245 
141 
33 

108 
256 

13 

2,201 

(K) 

NORMALIZED 
TOTAL SALES (OkT) 

562 
517 
392 
258 
154 
46 
14 
22 

3 
121 
269 

0 

2,357 

(L) 

Exhibit_ (MCB-2) 
Schedule 9-1 

Page 1of1 

WEATHER 
ADJUSTMENT 

(DkT) 

92 
(3) 

(64) 
31 
7 

(2) 

7 
(12) 

0 

57 

Rapid City Weather Nonnal - Customer ID 554 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

14 

STATE: 
WEATHER STATION; 

DEGREE DAYS 

MONTH YEAR NORMAL 
(A) (B) (C) 

DEC 2002 1,233 
JAN 2003 1,314 
FEB 2003 1,061 

MAR 2003 925 
APR 2003 595 
MAY 2003 313 
JUN 2003 88 
JUL 2003 16 

AUG 2003 21 
SEP 2003 190 
OCT 2003 521 
NOV 2003 934 
DEC 2003 1,233 

7,211 

Sources: 

Montana-Dakota Utilities 
SouthDakota - Gas 

Weather Normalization - Customer ID No. 554 
Test Year Ending December 31, 2003 

SOUTH DAKOTA 
Rapid City APO 

CUSTOMER ID 554 AVG USE 
3 MONTH 

ACTUAL CUSTOMERS DK THERM SALES ENDING 
(D) (E) (F) (G) 

1,027 NIA N/A 
1,198 1 470.0 375.5000 
1,213 1 520.0 495.0000 

924 1 455.8 481.9333 
505 1 226.6 400.8000 
320 1 147.0 276.4667 

54 1 47.5 140.3667 
1 13.7 69.4000 

17 1 22.3 27.8333 
65 1 3.0 13.0000 

385 1 113.7 46.3333 
1,087 1 281.0 132.5667 
1,063 197.3500 

6,831 11 2,300.6 

Exhibit __ (MCB-2) 
Schedule 9-2 

Page 1 of 1 

Column (C): NOAA Monthly Station Normals of Temperature, Precipitation, and Heating and Cooling Degree Days 1971 - 2000 for South Dakota, 
Climatography of the United States No. 81 

Column (D): NOAA Climatological Data for South Dakota Volume 108Number1 to Volume 108Number12 
Columns (E) and (F): MDU Response to Staff Data Request No. 1-4 

Rapid City Weather Normal - Customer ID 554 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 

13 

WEATHER STATION: Rapid City 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization - Customer ID No. 555 
Test Year Ending December 31, 2003 

REVENUE CLASS : CUSTOMER ID 555 

{A) (B) (C) (D) {E) (F) (G) (H) (I) 

NUMBER OF BASE LOAD TEMP. SENSITIVE NORMAL ACTUAL NORMALIZATION 

MONTH YEAR CUSTOMERS DkT SALES SALES (OkT) SALES (DkT) HEATING DD HEATING DD FACTOR 

JAN 2003 1 677.0 485.7 191.3 1,329 1,107 1.20037 
FEB 2003 1 607.5 485.7 121.8 1,268 1,276 0.99381 
MAR 2003 1 691.4 485.7 205.7 971 1,134 0.85582 
APR 2003 1 536.4 485.7 50.7 758 661 1.14573 
MAY 2003 1 552.5 485.7 66.8 497 472 1.05354 
JUN 2003 1 532.2 485.7 46.5 210 220 0.95234 
JUL 2003 1 516.3 516.3 51 60 0.00000 
AUG 2003 1 442.D 442.D 8 0 0.00000 
SEP 2003 1 498.9 498.9 76 61 0.00000 
OCT 2003 1 599.4 485.7 113.7 294 275 1.07036 
NOV 2003 597.2 485.7 111.5 691 723 0.95614 
DEC 2003 653.2 485.7 167.5 1,030 1,033 0.99743 

12 6,904.0 5,828.5 1,075.5 

Sources: 
Column (C) and (D): Exhibit __ (MCB-2) Schedule 10-2 
Column (E): Column (C) • Baseload 
Column (F): Column (D) - Column (E) 
Column (G) and (H): Exhibit __ (MCB-8) 
Column (I): Column (G) I Column (H) 
Column (J): Column (F) •Column (I) 
Coulmn (K): Column (E) + Column (J) 
Column (l): Column (K) - Column (D) 

(J) 
NORMALIZED 

TEMP. SENSITIVE 
SALES (DkT) 

229.6 
121.0 
176.0 
58.1 
70.4 
44.3 

121.7 
106.6 
167.1 

1,094.8 

(K) 

NORMALIZED 
TOTAL SALES (DkT) 

715.3 
606.7 
661.7 
543.8 
556.1 
530.0 
516.3 
442.0 
498.9 
607.4 
592.3 
652.8 

6,923.3 

(l) 

Exhibit_ (MCB-2) 
Schedule 10-1 

Page 1of1 

WEATHER 
ADJUSTMENT 

(OkT) 

38.3 
(0.8) 

(29.7) 
7.4 
3.6 

(2.2) 

8.0 
(4.9) 
(0.4) 

19.3 

Rapid City Weather Normal - Customer ID 555 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 

STATE: 
WEATHER STATION; 

DEGREE DAYS 

MONTH YEAR NORMAL 
(A) (B) (C) 

DEC 2002 1,233 
JAN 2003 1,314 
FEB 2003 1,061 

MAR 2003 925 
APR 2003 595 
MAY 2003 313 
JUN 2003 88 
JUL 2003 16 

AUG 2003 21 
SEP 2003 190 
OCT 2003 521 
NOV 2003 934 
DEC 2003 1,233 

7,211 

Sources: 

Montana-Dakota Utilities 
SouthDakota - Gas 

Weather Normalization - Customer ID No. 555 
Test Year Ending December 31, 2003 

SOUTH DAKOTA 
Rapid City APO 

CUSTOMER ID 555 AVG USE 
3 MONTH 

ACTUAL CUSTOMERS DK THERM SALES ENDING 
(D) (E) (F) (G) 

1,027 N/A N/A 
1,198 1 677.0 642.4667 
1,213 1 607.5 645.9000 

924 1 691.4 658.6333 
505 1 536.4 611.7667 
320 1 552.5 593.4333 

54 1 532.2 540.3667 
1 516.3 533.6667 

17 1 442.0 496.8333 
65 1 498.9 485.7333 

385 1 599.4 513.4333 
1,087 1 597.2 565.1667 
1,063 1 653.2 616.6000 

6,831 12 6,904.0 

Exhibit __ (MCB-2) 
Schedule 10-2 

Page 1 of 1 

Column (C): NOAA Monthly Station Normals of Temperature, Precipitation, and Heating and Cooling Degree Days 1971 - 2000 for South Dakota, 
Climatography of the United States No. 81 

Column (D): NOAA Climatological Data for South Dakota Volume 108Number1 to Volume 108Number12 
Columns (E) and (F): MDU Response to Staff Data Request No. 1-4 

Rapid City Weather Normal - Customer ID 555 



Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization - Rate 81 Small Interruptible Transportation 
Test Year Ending December 31, 2003 

WEATHER STATION: Rapid City 
REVENUE CLASS : RATE 81 - SMALL INTERRUPTIBLE TRANSPORTATION 

LINE 
NO. 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

13 

(A) (B) (C) 

NUMBER OF 
MONTH YEAR CUSTOMERS 

JAN 2003 16 
FEB 2003 16 
MAR 2003 16 
APR 2003 16 
MAY 2003 16 
JUN 2003 16 
JUL 2003 16 
AUG 2003 16 
SEP 2003 16 
OCT 2003 16 
NOV 2003 16 
DEC 2003 16 

192 

Non-Weather Sensitive Customers 
CUSTOMER 

lDNO. 

14 257 
15 114 
16 153 
17 526 
18 127 
19 239 
20 3 
21 129 
~ 1~ 

23 115 
24 261 
25 264 
26 229 
27 SUBTOTAL 

28 TOTAL 

Sources: 

(DJ 

Dk SALES 

19,293 
22,327 
22,672 
18, 139 
9,762 
6,780 
3, 171 
3,823 
4, 181 
5,387 
8,629 

19,906 

144,069 

17,849 
16,329 
14,081 
11,051 
14,458 
19,904 
14,594 
33,933 

7,548 
21,495 
16,505 
17,504 
5,282 

210,533 

354,602 

Column (C) and (DJ: Exhibit __ (MCB-3J Schedule 1-2 
Column (EJ: Column (CJ • Baseload 
Column (F): Column (DJ - Column (E) 
Column (GJ and (H): Exhibit __ (MCB-3J Schedule 1-2 
Column (I): Column (G) I Column (H) 
Column (J): Column (F) * Column (I) 
Coulmn (K): Column (E) + Column (JJ 
Column (L): Column (K) - Column (D) 
Line 14 to 16: Response to Staff Data Request No. 1-4 

(EJ (FJ (G) 

BASE LOAD TEMP. SENSITIVE NORMAL 
SALES (DkT) SALES (DkT) HEATING DD 

3,725 15,568 1,233.0 
3,725 18,602 1,314.0 
3,725 18,947 1,061.0 
3,725 14,414 925.0 
3,725 6,038 595.0 
3,725 3,055 313.0 
3, 171 88.0 
3,823 16.0 
4, 181 21.0 
3,725 1,662 190.0 
3,725 4,904 521.0 
3,725 16,181 934.0 

44,698 99,370 

(HJ (I) 

ACTUAL NORMALIZATION 
HEATING DD FACTOR 

1,027.0 1.20058 
1,198.0 1.09683 
1,213.0 0.87469 

924.0 1.00108 
505.0 1.17822 
320.0 0.97813 

54.0 0.00000 
0.00000 

17.0 0.00000 
65.0 2.92308 

385.0 1.35325 
1,087.0 0.85925 

(JJ 
NORMALIZED 

TEMP. SENSITIVE 
SALES (DkT) 

18,691 
20,403 
16,573 
14,429 
7,114 
2,988 

4,859 
6,636 

13,904 

105,597 

Exhibit __ (MCB-3J 
Schedule 1-1 

Page 1 of 1 

(KJ 

NORMALIZED 
TOTAL SALES (DkT) 

22,416 
24,128 
20,297 
18, 154 
10,838 
6,713 
3,171 
3,823 
4, 181 
8,584 

10,361 
17,628 

150,295 

17,849 
16,329 
14,081 
11,051 
14,458 
19,904 
14,594 
33,933 

7,548 
21,495 
16,505 
17,504 
5,282 

210,533 

360,828 

(LJ 
WEATHER 

ADJUSTMENT 
(DkT) 

3,123 
1,801 

(2,374J 
16 

1,076 
(67J 

3,197 
1,732 

(2,278) 

6,226 

Rapid City Weather Normal - Rate 810 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 

14 

MONTH 
(A) 

DEC 
JAN 
FEB 

MAR 
APR 
MAY 
JUN 
JUL 

AUG 
SEP 
OCT 
NOV 
DEC 

Sources: 

STATE: 

Montana-Dakota Utilities 
SouthDakota - Gas 

Weather Normalization - Rate 81 Small Interruptible Transportation 
Test Year Ending December 31, 2003 

SOUTH DAKOTA 
WEATHER STATION; Rapid City APO 

DEGREE DAYS Rate 81 Small Interruptible Transport AVG USE 
3 MONTH 

YEAR NORMAL ACTUAL CUSTOMERS DK THERM SALES ENDING 
(B) (C) (D) (E) (F) (G) 

2002 1,233 1,027 N/A N/A 
2003 1,314 1,198 16 19,293 996.4125 
2003 1,061 1,213 16 22,327 1,281.7813 
2003 925 924 16 22,672 1,339.3979 
2003 595 505 16 18,139 1,315.3479 
2003 313 320 16 9,762 1,053.5938 
2003 88 54 16 6,780 722.5188 
2003 16 16 3,171 410.7042 
2003 21 17 16 3,823 286.9604 
2003 190 65 16 4,181 232.8042 
2003 521 385 16 5,387 278.9688 
2003 934 1,087 16 8,629 379.0979 
2003 1,233 1,063 16 19,906 706.7125 

7,211 6,831 192 144,069 

Exhibit __ (MCB-3) 
Schedule 1-2 

Page 1 of 1 

Column (C): NOAA Monthly Station Normals of Temperature, Precipitation, and Heating and Cooling Degree Days 1971 - 2000 for South Dakota, 
Climatography of the United States No. 81 (Revised) 

Column (D): NOAA Climatological Data for South Dakota Volume 108 Number 1 to Volume 108 Number 12 
Columns (E) and (F): Exhibit __ (MCB-3) Schedule 2 

Rapid City Weather Normal - Rate 810 



Line 
No. Month 
1 Jan-03 
2 Feb-03 
3 Mar-03 

4 Apr-03 
5 May-03 
6 Jun-03 
7 Jul-03 
8 Aug-03 
9 Sep-03 
10 Oct-03 
11 Nov-03 
12 Dec-03 

13 TOTAL 

Source: 

Montana-Dakota Utilities 
South Dakota - Gas 

Usage Analysis 
Rate 81 Small Interruptible Transportation 

Test Year Ending December 31, 2003 

Rate 810 Customer Usage by Month - DekaTherms 

Customer ID Nos. 
194 136 145 531 39 523 

644.8 547.8 845.0 504.3 1,200.2 1,971.9 
670.0 597.0 908.6 647.5 1,343.8 2,318.8 
672.5 601.3 . 952.8 698.4 1,360.2 2,205.1 
647.2 466.7 791.6 492.7 1, 105.8 1,822.0 
538.4 236.3 188.0 164.8 722.8 749.1 
396.5 188.9 215.9 76.8 562.0 431.4 
261.4 141.0 0.2 71.9 
193.4 121.9 54.2 
173.8 124.4 49.5 
319.0 207.0 137.3 328.8 
390.9 257.4 284.2 172.2 546.9 514.2 
738.8 532.8 876.3 594.2 1, 162.0 1,947.2 

197 
1,466.5 
1,584.8 
1,488.2 
1,308.8 

971.4 
727.5 
445.9 
401.6 
397.3 
564.2 
934.3 

1,342.2 

5,646.7 4,022.5 5, 199.9 3,350.9 8,508.1 11,959.7 11,632.7 

Lines 1-12: Response to Data Request No. 1-4 

524 
197.6 
229.1 
226.9 
152.1 
48.1 
14.5 

6.3 
42.7 

156.0 

1,073.3 

215 
480.6 
628.7 
585.2 
368.3 
151.1 
147.8 
70.8 
17.5 
20.2 
56.5 

139.5 
619.0 

3,285.2 

Exhibit_ (MCB-3) 
Schedule 2 
Page 1 of 2 

529 
1,444.8 
1,674.1 
1,670.4 
1,385.6 

799.3 
487.0 
196.9 

1.6 
4.4 

175.0 
516.4 

1,445.2 

9,800.7 

Rate 81 Usage Analysis 



Line 
No. Month 
1 Jan-03 
2 Feb-03 
3 Mar-03 
4 Apr-03 
5 May-03 
6 Jun-03 
7 Jul-03 
8 Aug-03 
9 Sep-03 
10 Oct-03 
11 Nov-03 
12 Dec-03 

13 TOTAL 

Source: 
Lines 1-12: Response to Data Request No. 1-4 

Montana-Dakota Utilities 
South Dakota - Gas 

Usage Analysis 
Rate 81 Small Interruptible Transportation 

Test Year Ending December 31, 2003 

Rate 810 Customer Usage by Month - DekaTherms 

Customer ID Nos. 
191 252 125 218 34 

969.9 132.5 1,512.0 451.8 2,607.3 
1,060.7 255.6 1,684.2 491.9 3,196.0 
1,062.2 223.7 1,624.3 475.2 3,968.5 
1,043.6 121.0 1,497.6 405.5 2,478.9 

821.8 31.4 1, 135.2 301.4 955.6 
755.3 9.2 985.8 251.6 559.3 
518.6 821.2 206.4 362.2 
354.2 638.6 141.2 1,860.3 
339.5 677.1 133.3 2,221.2 
532.4 3.6 945.6 210.2 975.6 
608.4 22.5 1,000.9 257.7 1,116.0 
867.5 158.3 1,435.4 437.1 2,640.6 

8,934.1 957.8 13,957.9 3,763.3 22,941.5 

33 
4,315.9 
5,035.8 
4,856.7 
4,051.1 
1,947.7 

970.5 
74.9 
38.2 
39.8 

925.8 
1,824.7 
4,953.4 

29,034.5 

Total 
19,292.9 
22,326.6 
22,671.6 
18,138.5 

9,762.4 
6,780.0 
3,171.4 
3,822.7 
4, 180.5 
5,387.3 
8,628.9 

19,906.0 

144,068.8 

Exhibit_ (MCB-3) 
Schedule 2 
Page 2 of 2 

Rate 81 Usage Analysis 



LINE 
NO. 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 

13 

WEATHER STATION: 
REVENUE CLASS : 

(A) (8) (C) 

NUMBER OF 
MONTH YEAR CUSTOMERS 

JAN 2003 
FEB 2003 
MAR 2003 
APR 2003 
MAY 2003 
JUN 2003 
JUL 2003 
AUG 2003 
SEP 2003 
OCT 2003 
NOV 2003 
DEC 2003 

SUBTOTAL 12 

Sources: 

Montana-Dakota Utilities 
South Dakota - Gas 

Weather Normalization - Large Interruptible Transportation Service - Rate 82 
Test Year Ending December 31, 2003 

Rapid City 
LARGE INTERRUPTIBLE TRANSPORTATION GAS SERVICE- CUSTOMER ID 41 

(D) (E) (F) (G) (H) (I) (J) 
NORMALIZED 

BASE LOAD TEMP. SENSITIVE NORMAL ACTUAL NORMALIZATION TEMP. SENSITIVE 
DkTSALES SALES (DkT) SALES (DkT) HEATING DD HEATING DD FACTOR SALES (DkT) 

6,278.2 1,579.1 4,699.1 1,233 1,027 1.20058 5,642 
6,989.7 1,579.1 5,410.6 1,314 1,209 1.08685 5,881 
6,801.5 1,579.1 5,222.4 1,061 1,212 0.87541 4,572 
5,711.6 1,579.1 4,132.5 925 924 1.00108 4,137 
3,550.0 1,579.1 1,970.9 595 505 1.17822 2,322 
2,646.0 1,579.1 1,066.9 313 320 0.97813 1,044 
1,708.6 1,708.6 88 134 0.00000 
1,479.5 1,479.5 16 0.00000 
1,549.1 1,549.1 21 17 0.00000 
2,244.2 1,579.1 665.1 190 220 0.86364 574 
3,684.5 1,579.1 2,105.4 521 385 1.35325 2,849 
6,324.8 1,579.1 4,745.7 934 1,087 0.85925 4,078 

48,967.7 18,948.8 30,018.9 31,098 

Column (CJ and (D): Exhibit __ (MCB-4) Schedule 1-2 
Column (E): Column (C) • Baseload 
Colun;m (FJ: Column (D) - Column (E) 
Column (GJ and (HJ: Exhibit __ (MCB-8) 
Column (IJ: Column (G) I Column (H) 
Column (J): Column (FJ •Column (I) 
Coulmn (K): Column (E) + Column {J) 
Column (L): Column (KJ - Column (D) 

(KJ 

NORMALIZED 
TOTAL SALES (DkT) 

7,221 
7,460 
6,151 
5,716 
3,901 
2,623 
1,709 
1,480 
1,549 
2,154 
4,428 
5,657 

50,047 

(L) 

Exhibit __ (MCB-4) 
Schedule 1-1 

Page 1of1 

WEATHER 
ADJUSTMENT 

(DkT) 

943 
470 

(651) 
4 

351 
(23) 

(91) 
744 

(668) 

1,079 

Rapid City Weather Nonnal ~ Rate B2 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 

14 

STATE: 
WEATHER STATION; 

Montana-Dakota Utilities 
SouthDakota - Gas 

Weather Normalization - Rate 82 
Test Year Ending December 31, 2003 

SOUTH DAKOTA 
Rapid City APO 

Exhibit __ (MCB-4) 
Schedule 1-2 

Page 1 of 1 

LARGE INTERRUPTIBLE TRANSPORTATION GAS SERVICE - RATE 82 
DEGREE DAYS AVG USE 

3 MONTH 
MONTH YEAR NORMAL ACTUAL CUSTOMERS DK THERM SALES ENDING 

(A) (B) (C) (D) (E) (F) (G) 
DEC 2002 1,233 1,027 N/A NIA 
JAN 2003 1,314 1,198 1 6,278.2 5,429.1667 
FEB 2003 1,061 1,213 1 6,989.7 6,530.9000 
MAR 2003 925 924 1 6,801.5 6,689.8000 
APR 2003 595 505 1 5,711.6 6,500.9333 
MAY 2003 313 320 1 3,550.0 5,354.3667 
JUN 2003 88 54 1 2,646.0 3,969.2000 
JUL 2003 16 1 1,708.6 2,634.8667 

AUG 2003 21 17 1 1,479.5 1,944.7000 
SEP 2003 190 65 1 1,549.1 1,579.0667 
OCT 2003 521 385 1 2,244.2 1,757.6000 
NOV 2003 934 1,087 1 3,684.5 2,492.6000 
DEC 2003 1,233 1,063 1 6,324.8 4,084.5000 

7,211 6,831 12 48,967.7 

Sources: 

Column (C): NOAA Monthly Station Normals of Temperature, Precipitation, and Heating and Cooling Degree Days 1971 - 2000 for South Dakota, 
Climatography of the United States No. 81 

Column (D): NOAA Climatological Data for South Dakota Volume 108 Number 1 to Volume 108 Number 12 
Columns {E) and (F): MDU Response to Staff Data Request No. 1-4 

Rapid City Weather Normal - Rate 82 



BASE RATE 
LINE REVENUE INCREASE by CUSTOMER CLASS 
NO. 

1 RESIDENTIAL 
2 FIRM GENERAL.SERVICE 
3 FIRM CONTRACT SERVICE 
4 ELLSWORTH AIR FORCE BASE 
5 INTERRUPTIBLE 
6 INTERRUPTIBLE TRANSPORT 

7 TOTAL 

Source: 
Line 1 - 5: Exhibit __ (MCB-5) Schedule 2, 3, and 4 

MONTANA-DAKOTA UTILITIES 
REVENUE INCREASE 

COMPARISON 

Dekatherms Dekatherms 

3,035,759 3,035,759 
2,076,428 2,076,428 

641,741 641,741 
550,146 550,146 
110,220 110,220 
889,088 889,088 

7,303,382 7,303,382 

Test Year 
Revenue 

(Current Rates) 

$7,683,206 
2,984,424 

225,126 
35,249 
32,377 

319,573 

$11,279,955 

Proposed 
Revenue 

$7,770,393 
3,101,055 

225, 126 
35,249 
33,202 

325,434 

$11,490,457 

Exhibit __ (MCB-5) 
Schedule 1 
Page 1 of 1 

Revenue Percent 
(lnc./Dec.) (lnc./Dec.) 

$87,187 1.1% 
116,631 3.9% 

0 0.0% 
0 0.0% 

824 2.5% 
5,860 1.8% 

$210,502 1.9% 

NG04-004 Rate Design Comparison Per Books 



LINE CLASS OF SERVICE TYPE OF 
NO. & RATE SCHEDULE CODE CHARGE UNIT 

Small Meter 
Residential - Rate 600 

1 ALL DekaTherms 
2 
3 Daily Charge 
4 CUSTOMER CHARGE BILL 
5 
6 PURCHASED GAS ADJUSTMENT 
7 SUB TOTAL DekaTherms 
8 
9 Residential Rate Unbilled Normalization 
10 
11 ALL DekaTherms 
12 
13 CUSTOMER CHARGE BILL 
14 
15 SUB TOTAL DekaTherms 
16 
17 Residential Rate Weather 
18 
19 ALL DekaTherms 
20 
21 CUSTOMER CHARGE BILL 
22 
23 PURCHASED GAS ADJUSTMENT 
24 SUB TOTAL DekaTherms 
25 
26 TOTAL RESIDENTIAL - RATE 600 
27 
28 

Montana-Dakota Utilities 
South Dakota Gas 
Residential Rates 

Per Staff 

>--QUANTITY--< >-RATE ($/UNIT)-< 
PRESENT PROPOSED PRESENT PROPOSED 

3,048,371 3,048,371 $ 1.43500 $ 1.46372 

$ 0.25 $ 0.25 
437,509 437,509 7.60 7.60 

0.00000 0.00000 
3,048,371 3,048,371 

(66,559) (66,559) 1.43500 1.46372 

0 0 7.60 7.60 

(66,559) (66,559) 

53,947 53,947 1.43500 1.46372 

0 0 7.60 7.60 

0.00000 0.00000 
53,947 53,947 

3,035,759 3,035,759 

>- REVENUES (IN $) -< 
PRESENT PROPOSED 

4,374,412 4,461,962 

3,326,891 3,326,891 

7,701,304 7,788,853 

(95,512) (97,424) 

0 0 

(95,512) (97,424) 

77,414 78,963 

0 0 

77,414 78,963 

$ 7,683,206 $ 7,770,393 

>-CHANGE-< 
AMOUNT 

87,549 

0 

87,549 

(1,912) 

0 

(1,912) 

1,549 

0 

1,549 

$ 87,187 

Exhibit __ (MCB-5) 
Schedule 2 
Page 1of1 

NG04-004 Rate Design Comparison Per Books 



LINE CLASS OF SERVICE TYPE OF 
NO. & RATE SCHEDULE CODE CHARGE UNIT 

Small Meter 
Firm General Service - Rate 700 

1 ALL DekaTherms · 
2 
3 Daily Charge 
4 CUSTOMER CHARGE BILL 
5 
6 
7 SUB TOTAL DekaTherms 
8 
9 SMFG Rate Unbilled Normalization 

10 
11 ALL DekaTherms 
12 
13 CUSTOMER CHARGE BILL 
14 
15 SUB TOTAL DekaTherms 
16 
17 SMFG Rate Weather Normalization 
18 
19 ALL DekaTherms 
20 
21 CUSTOMER CHARGE BILL 
22 
23 SUBTOTAL 

Montana-Dakota Utilities 
South Dakota - Gas 

Firm General Service Rates 
Per Staff 

>-----QUANTITY-----·>--- RATE ($/UNID-< 
PRESENT PROPOSED PRESENT PROPOSED 

----

505, 166 505,166 $ 1.07810 $ 1.11250 

$ 0.33 $ 0.35 
42,548 42,548 10.04 10.65 

505,166 505,166 

(13,887) (13,887) 1.07810 1.11250 

0 0 10.04 10.65 

(13,887) (13,887) 

7,985 7,985 1.07810 1.11250 

0 0 10.04 10.65 

7,985 7,985 

>--REVENUES (IN$)--< 
PRESENT PROPOSED 

------ -

544,619 561,997 

427,076 452,959 

971,695 1,014,956 

(14,972) (15,450) 

0 0 

(14,972) (15,450) 

8,608 8,883 

0 0 

8,608 8,883 

Exhibit __ (MCB-5) 
Schedule 3 
Page 1 of 2 

>-CHANGE-· 
AMOUNT 

17,378 

25,883 

43,261 

(478) 

0 

(478) 

275 

0 

275 

NGD4-DD4 Rate Design Comparison Per Books 



Montana-Dakota Utilities Exhibit _(MCB-5) 

South Dakota - Gas Schedule 3 

Firm General Service Rates 
Page 2 of 2 

Per Staff 

LINE CLASS OF SERVICE TYPE OF >--QUANTITY---·>- RATE ($/UNID -" >- REVENUES (IN $) -<: >-CHANGE-· 
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED PRESENT PROPOSED AMOUNT 

---------- ----- --------------
24 
25 Reclassify Rate 71 as Rate 70 
26 
27 ALL DekaTherms 9,941 9,941 1.07810 1.11250 10,717 11,059 342 
28 
29 CUSTOMER CHARGE BILL 0 0 10.04 10.65 0 0 0 
30 
31 SUB TOTAL - PER BOOKS 9,941 9,941 10,717 11,059 342 
32 
33 TOTAL FIRM GENERAL SERVICE - RATE 700 509,204 509,204 976,049 1,019,449 $ 43,400 
34 
35 Lage Meter 
36 Firm General Service - Rate 701 
37 
38 
39 ALL DekaTherms 1,575,717 1,575,717 $ 1.07810 $ 1.11250 1,698,780 1,752,985 54,205 
40 
41 Daily Charge $ 0.66 $ 0.70 per day 
42 CUSTOMER CHARGE BILL 15,878 15,878 20.08 21.29 318,751 338,069 19,318 
43 
44 
45 SUBTOTAL 1,575,717 1,575,717 2,017,531 2,091,054 73,523 
46 
47 LMFG Rate Unbilled Normalization 
48 
49 ALL DekaTherms (29,443) (29,443) 1.07810 1.11250 (31,742) (32,755) (1,013) 
50 
51 CUSTOMER CHARGE BILL 0 0 20.08 21.29 0 0 0 
52 
53 SUB TOTAL - PER BOOKS (29,443) (29,443) (31,742) (32,755) (1,013) 
54 
55 LMFG Rate Weather Normalization 
56 
57 ALL DekaTherms 20,950 20,950 1.07810 1.11250 22,586 23,307 721 
58 
59 CUSTOMER CHARGE BILL 0 0 20.08 21.29 0 0 0 
60 
61 
62 SUBTOTAL 20,950 20,950 22,586 23,307 721 
63 
64 TOTAL FIRM GENERAL SERVICE - RATE 701 1,567,224 1,567,224 2,008,375 2,081,606 73,231 
65 
66 TOTAL FIRM GENERAL SERVICE 2,076,428 2,076,428 $ 2,984,424 $ 3,101,055 $ 116,631 

NG04-004 Rate Design Comparison Per Books 



Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

LINE CLASS OF SERVICE TYPE OF >--QUANTITY--•>- RATE ($/UNIT)-< 
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

Firm Contract Service - Rate 702 

1 MIN BILLS BILL 150.00 150.00 
2 MIN BILLS 
3 ALL DekaTherms 639,787 639,787 0.34800 0.34800 
4 
5 CUSTOMER CHARGE & MINNUM BILL 12 12 150.00 150.00 
6 
7 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
8 SUBTOTAL DekaTherms 639,787 639,787 
g 

10 Firm Contract Service - Rate 702 - Weather Normalization 
11 
12 MIN BILLS BILL 150.00 150.00 
13 MIN BILLS 
14 ALL DekaTherms 1,954 1,954 0.34800 0.34800 
15 
16 CUSTOMER CHARGE & MINNUM BILL 0 0 150.00 150.00 
17 
18 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
19 SUBTOTAL DekaTherms 1,954 1,954 
20 
21 TOTAL - Firm Contract Service - Rate 702 641,741 641,741 
22 

>-REVENUES (IN $) -< 
PRESENT PROPOSED 

222,646 222,646 

1,800 1,800 

0 0 
224,446 224,446 

680 680 

0 0 

0 0 
680 680 

$ 225,126 $ 225,126 

>- INCREASE-< 
AMOUNT PERCENT 

0 

0 

0 
0 

0 

0 

0 
0 

$ 0.0% 

Exhibit __ (MCB-5) 
Schedule 4 
Page 1Of8 

NG04-004 Rate Design Compartson Per Books 



Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

LINE CLASS OF SERVICE TYPE OF >--QUANTITY--•>- RATE ($/UNIT}-< 
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

23 Ellsworth Air Force Base - Rate 641 
24 
25 MIN BILLS BILL 95.00 95.00 
26 MIN BILLS 
27 ALL DekaTherms 537,378 537,378 0.06200 0.06200 
28 
29 CUSTOMER CHARGE & MINNUM BILL 12 12 95.00 95.00 
30 
31 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
32 SUBTOTAL DekaTherms 537,378 537,378 
33 
34 EAFB - Weather Normalization 
35 
36 MIN BILLS BILL 95.00 95.00 
37 MIN BILLS 
38 ALL DekaTherms 12,768 12,768 0.06200 0.06200 
39 
40 CUSTOMER CHARGE & MINNUM BILL 0 0 95.00 95.00 
41 
42 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
43 SUBTOTAL DekaTherms 12,768 12,768 
44 
45 TOTAL - ELLSWORTH AIR FORCE BASE - RATE 641 550,146 550,146 
46 

>-REVENUES (IN $) -< 
PRESENT PROPOSED 

33,317 33,317 

1,140 1,140 

0 0 
34,457 34,457 

792 792 

0 0 

0 0 
792 792 

$ 35,249 $ 35,249 

>- INCREASE-< 
AMOUNT PERCENT 

0 

0 

0 
0 

0 

0 

0 
0 

$ 0.0% 

Exhibit_ (MCB-5) 
Schedule 4 
Page 2 of 8 
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LINE 
NO. 

47 
46 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
58 
59 
60 
61 
62 
63 
64 
65 
66 
67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 

Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

CLASS OF SERVICE 1YPEOF >--QUANTl1Y--• >-RATE ($/UNIT)-< 
& RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

Small Interruptible - Rate 71 

MIN BILLS BILL 50.00 50.00 

ALL DekaTherms 35,076 35,076 0.45300 0.45549 

CUSTOMER CHARGE & MINNUM BILL 119 119 50.00 50.00 

PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
SUBTOTAL DekaTherms 35,076 35,076 

Small Interruptible Rate Unbilled· Normalization 

ALL THERMS DekaTherms (2,774) (2,774) 0.45300 0.45549 

CUSTOMER CHARGE & MINNUM BILL 0 0 50.00 50.00 

SUB TOTAL DekaTherms (2,774) (2,774) 

Small Interruptible - Rate 71 - Weather Normalization 

MIN BILLS BILL 50.00 50.00 

ALL DekaTherms 531 531 0.45300 0.45549 

CUSTOMER CHARGE & MINNUM BILL 0 0 50.00 50.00 

PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
SUBTOTAL DekaTherms 531 531 

Small Interruptible - Rate 71 - Reclassify as Rate 70 

MIN BILLS BILL 50.00 50.00 

ALL DekaTherms (9,941) (9,941) 0.45300 0.45549 

CUSTOMER CHARGE & MINNUM BILL (30) (30) 50.00 50.00 

PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
SUBTOTAL DekaTherms (9,941) (9,941) 

RATE 71 FLEX ADJUSTMENT 
TOTAL - SMALL INTERRUPTIBLE - RATE 71 22,892 22,892 

>-REVENUES (IN$)-< 
PRESENT PROPOSED 

15,889 15,977 

5,950 5,950 

0 0 
21,839 21,927 

(1,257) (1,264) 

0 0 

(1,257) (1,264) 

241 242 

0 0 

0 0 
241 242 

(4,503) (4,528) 

(1,500) (1,500) 

0 0 
(6,003) (6,028) 

(421) (424) 
14,820 14,877 

>- INCREASE-< 
AMOUNT PERCENT 

87 

0 

0 
87 

(7) 

0 

(7) 

0 

0 
1 

(25) 

0 

0 
(25) 
(3) 

57 0.4% 

Exhibit_ (MCB-5) 
Schedule 4 
Page 3 of 8 
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LINE 
NO. 

81 
82 
83 
84 
85 
86 
87 
88 
89 
90 
91 
92 
93 
94 
95 
96 
97 
98 
99 
100 
101 
102 
103 
104 
105 
106 
107 

Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

CLASS OF SERVICE TYPE OF >--QUANTITY--•>- RATE ($/UNIT)-< 
& RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

Large Interruptible - Rate 85 

MIN BILLS BILL 150.00 175.00 
MIN BILLS 

ALL DekaTherms 86,205 86,205 0.17700 0.18192 

CUSTOMER CHARGE & MINNUM BILL 14 14 150.00 175.00 

PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
SUBTOTAL OekaTherms 86,205 86,205 

Large Interruptible - Rate 85 - Weather Normalization 

MIN BILLS BILL 150.00 175.00 
MIN BILLS 

ALL DekaTherms 1,123 1,123 0.17700 0.18192 

CUSTOMER CHARGE & MINNUM BILL 0 0 150.00 175.00 

PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
SUBTOTAL DekaTherms 1,123 1,123 

TOTAL - LARGE INTERRUPTIBLE - RATE 85 87,328 87,328 

TOTAL - INTERRUPTIBLE 110,220 110,220 

>- REVENUES (IN $) -< 
PRESENT PROPOSED 

15,258 15,682 

2,100 2,450 

0 0 
17,358 18,132 

199 204 

0 0 

0 0 
199 204 

17,557 18,337 

$ 32,377 $ 33,214 

>- INCREASE-< 
AMOUNT PERCENT 

424 

350 

0 
774 

6 

0 

o 
6 

$ 780 4.4% 

$ 837 2.6% 

Exhibit __ (MCB-5) 
Schedule 4 
Page 4 of 8 
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LINE CLASS OF SERVICE TYPE OF 

Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

>--QUANTITY--•>- RATE ($/UNIT)-< >- REVENUES (IN $) -< 

NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED PRESENT PROPOSED 

108 Small Interruptible Transportion ·Rate 81 
109 
110 MIN BILLS BILL 125.00 125.00 
111 MIN BILLS 
112 ALL DekaTherms 354,602 354,602 0.45300 0.45549 160,635 161,518 
113 
114 CUSTOMER CHARGE & MINNUM BILL 336 336 125.00 125.00 42,000 42,000 
115 
116 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 0 0 
117 SUBTOTAL DekaTherms 354,602 354,602 202,635 203,518 
118 
119 Small Interruptible Transportlon. Rate 81 - Weather Normalization 
120 
121 MIN BILLS BILL 125.00 125.00 
122 MIN BILLS 
123 ALL DekaTherms 6,226 6,226 0.45300 0.45549 2,820 2,836 
124 
125 CUSTOMER CHARGE & MINNUM BILL 0 0 125.00 125.00 0 0 
126 
127 PURCHASED GAS ADJUSTMENT 0,00000 0.00000 0 0 
128 SUBTOTAL DekaTherms 6,226 6,226 2,820 2,836 
129 
130 Small Interruptible Transportation. Rate 81 - Cut ciut of Service 
131 
132 MIN BILLS BILL 125.00 125.00 
133 MIN BILLS 
134 ALL DekaTherms (5,282) (5,282) 0.45300 0.45549 (2,393) (2,406) 
135 
136 CUSTOMER CHARGE & MINNUM BILL (2) (2) 125.00 125.00 (250) (250) 
137 
138 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 0 0 
139 SUBTOTAL DekaTherms (5,282) (5,282) (2,643) (2,656) 
140 

>- INCREASE-< 
·AMOUNT PERCENT 

883 

0 

0 
883 

16 

0 

0 
16 

(13) 

0 

0 
(13) 

Exhibit_ (MCB-5) 
Schedule 4 
Page 5 of 8 

NG04-004 Rate Design Compartson Per Books 



Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

LINE CLASS OF SERVICE TYPE OF >--QUANTITY--•>- RATE ($/UNIT)-<: 
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

141 CUSTOMER BILLED INCORRECTLY Customer ID 41 
142 
143 MIN BILLS BILL 125.00 125.00 
144 MIN BILLS 
145 ALL DekaTherms (10,225) (10,225) 0.45300 0.45549 
146 
147 CUSTOMER CHARGE & MINNUM BILL (1) (1) 125.00 125.00 
148 
149 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
150 SUBTOTAL DekaTherms (10,225) (10,225) 
151 
152 Small Interruptible Transportation - Rate 82 - Reclassify as Rate 81 
153 
154 MIN BILLS BILL 125.00 125.00 
155 MIN BILLS 
156 ALL DekaTherms 10,403 10,403 0.45300 0.45549 
157 
158 CUSTOMER CHARGE & MINNUM BILL 24 24 125.00 125.00 
159 
160 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
161 SUBTOTAL DekaTherms 10,403 10,403 
162 RATE 81 FLEX ADJUSTMENT Customer ID 264 
163 RATE 81 FLEX ADJUSTMENT Customer ID 105 
164 TOTAL - SMALL INTERRUPTIBLE TRANSPORTATION - RATE 81 355,724 355,724 

>-REVENUES (IN $) -<: 
PRESENT PROPOSED 

(4,632) (4,657) 

(125) (125) 

o o 
(4,757) (4,782) 

4,713 4,738 

3,000 3,000 

o o 
7,713 7,738 

(2,608) (2,652) 
(1,555) (1,574) 

$ 205,768 $ 206,654 

>-INCREASE-<: 
AMOUNT PERCENT 

(25) 

o 

o 
(25) 

26 

o 

o 
26 

(44) 
(19) 
886 0.4% 

Exhibit __ (MCB-5) 
Schedule 4 
Page 6 of 8 
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Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

LINE CLASS OF SERVICE TYPE OF >--QUANTITY--•>- RATE ($/UNIT)-< 
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

165 
166 Large Interruptible Transportation - Rate 82 
167 
168 MIN BILLS BILL 200.00 225.00 
169 MIN BILLS 
170 ALL DekaTherms 613,766 613,766 0.17700 0.18192 
171 
172 CUSTOMER CHARGE & MINNUM BILL 139 139 200.00 225.00 
173 
174 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
175 SUBTOTAL DekaTherms 613,766 613,766 
176 
177 Large Interruptible Transportlon - Customer ID 41 - Weather Normalization 
178 
179 MIN BILLS BILL 200.00 225.00 
180 MIN BILLS 
181 ALL DekaTherms 1,079 1,079 0.17700 0.18192 
182 
183 CUSTOMER CHARGE & MINNUM BILL 0 0 200.00 225.00 
184 
185 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
186 SUBTOTAL DekaTherms 1,079 1,079 
187 
188 CUSTOMER BILLED INCORRECTLY Customer ID 41 
189 
190 MIN BILLS BILL 200.00 225.00 
191 MIN BILLS 
192 ALL DekaTherms (10,225) (10,225) 0.17700 0.18192 
193 
194 CUSTOMER CHARGE & MINNUM BILL (1) (1) 200.00 225.00 
195 
196 PURCHASED GAS ADJUSTMENT 0,00000 0.00000 
197 SUBTOTAL DekaTherms (10,225) (10,225) 
198 

>-REVENUES (IN $) -< 
PRESENT PROPOSED 

108,637 111,656 

27,800 31,275 

0 0 
136,437 142,931 

191 196 

0 0 

0 0 
191 196 

(1,810) (1,860) 

(200) (225) 

0 0 
(2,010) (2,085) 

>- INCREASE-< 
AMOUNT PERCENT 

3,020 

3,475 

0 
6,495 

5 

0 

0 
5 

(50) 

(25) 

0 
(75) 

Exhibit_ (MCB-5) 
Schedule 4 
page 7 of 8 
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Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

LINE CLASS OF SERVICE TYPE OF >--QUANTITY--•>- RATE ($/UNIT)-< 
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

199 Large Interruptible Transportation - Rate 82 - Cut Out of Service 
200 
201 MIN BILLS BILL 200.00 225.00 
202 MIN BILLS 
203 ALL DekaTherms (60,853) (60,853) 0.17700 o.101g2 
204 
205 CUSTOMER CHARGE & MINNUM BILL (17) (17) 200.00 225.00 
206 
207 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
208 SUBTOTAL DekaTherms (60,853) (60,853) 
209 
210 Large Interruptible Transportation - Rate 82 - Reclassify as Rate 81 
211 
212 MIN BILLS BILL 200.00 225.00 
213 MIN BILLS 
214 ALL DekaTherms (10,403) (10,403) 0.17700 0.18192 
215 
216 CUSTOMER CHARGE & MINNUM BILL (24) (24) 200.00 225.00 
217 
218 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
219 SUBTOTAL DekaTherms (10,403) (10,403) 
220 
221 TOTAL - LARGE INTERRUPTIBLE TRANSPORTATION - RATE 82 533,364 533,364 
222 
223 TOTAL - INTERRUPTIBLE TRANSPORTATION 889,088 889,088 

>-REVENUES (IN $) -< 
PRESENT PROPOSED 

(10,771) (11,070) 

(3,400) (3,825) 

0 0 
(14,171) (14,895) 

(1,841) (1,893) 

(4,800) (5,400) 

0 0 
(6,641) (7,293) 

$ 113,805 $ 118,855 

$ 319,573 $ 325,508 

>- INCREASE-< 
AMOUNT PERCENT 

(299) 

(425) 

0 
(724) 

(51) 

(600) 

0 
(651) 

$ 5,049 4.4% 

$ 5,935 1.9% 

Exhibit_ (MCB-5) 
Schedule 4 
Page 8 of8 
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LINE NO. PRESENT PROPOSED 

1 CUSTOMER CHARGE $7.60 $7.60 
2 ALL DEKATHERMS $1.43500 $1.46372 
3 PGA $6.97600 $6.97600 

Rate 600 RESIDENTIAL 

PRESENT PROPOSED 
DEKATHERMS RATE RATE 

(A) (B) (C) 
4 0 $7.60 $7.60 
5 1 16.02 16.04 
6 2 24.43 24.48 
7 3 32.84 32.92 
8 4 41.25 41.36 
9 5 49.66 49.80 

10 6 58.07 58.24 
11 7 66.48 66.68 
12 8 74.89 75.12 
13 g 83.30 83.56 
14 10 91.71 92.00 
15 12 108.54 108.88 
16 15 133.77 134.20 
17 20 175.82 176.40 
18 25 217.88 218.60 
19 30 259.93 260.80 

Source: 
Exhibit (MCB-5) 

Montana-Dakota Utilities 
South Dakota - Gas 

Residential and Firm Commercial 
Rate Comparison 

Per Staff 

AMOUNT OF % 
INCREASE/ INCREASE/ 

(DECREASE) (DECREASE) MONTH 
(D) (E) (F) 

$0.00 0.0% JAN 
0.03 0.2% FEB 
0.06 0.2% MAR 
0.09 0.3% APR 
0.11 0.3% MAY 
0.14 0.3% JUN 
0.17 0.3% JUL 
0.20 0.3% AUG 
0.23 0.3% SEP 
0.26 0.3% OCT 
0.29 0.3% NOV 
0.34 0.3% DEC 

0.43 0.3% TOTAL 
0.57 0.3% 
0.72 0.3% 

AVERAGE 
DEKATHERMS 

(G) 
15.4 
12.9 
10.9 
8.7 
5.6 
3.1 
2.2 
1.6 
2.0 
3.7 
7.4 

11.4 

84.9 

PRESENT PROPOSED 
RATE RATE 

(H) (I) 
136.73 137.18 
115.77 116.14 

99.00 99.31 
80.55 80.80 
45.73 45.90 
30.18 30.26 
25:89 25.95 
20.44 20.49 
22.32 22.38 
35.94 36.05 
61.65 61.86 
90.86 91.19 

$765.07 $767.51 

Exhibit __ (MCB-6) 
Page 1 of3 

AMOUNT OF PERCENT 
INCREASE/ INCREASE/ 

(DECREASE) (DECREASE) 

(J) (K) 
0.44 0.3% 
0.37 0.3% 
0.31 0.3% 
0.25 0.3% 
0.16 0.4% 
0.09 0.3% 
0.06 0.2% 
0.05 0.2% 
0.06 0.3% 
0.11 0.3% 
0.21 0.3% 
0.33 0.4% 

$2.44 0.3% 

0.86 0.3% AVERAGE MONTHLY USE= 7.0 DekaTherrns 

NG04-004 Rate Design Comparison Per Books 



LINE NO. 

20 CUSTOMER CHARGE 
21 ALL DEKATHERMS 
22 PGA 

Rate 700 

DEKATHERMS 
(A) 

23 0 
24 5 
25 10 
26 15 
27 20 
28 30 
29 40 
30 50 
31 60 
32 70 
33 80 
34 90 

35 100 
36 150 
37 200 
38 250 

39 

Source: 
Exhibit (MCB-5) 

PRESENT 
$10.04 

$1.07810 
$6.97600 

PROPOSED 
$10.65 

$1.11250 
$6.97600 

Montana-Dakota Utilities 
South Dakota - Gas 

Residential and Firm Commercial 
Rate Comparison 

Per Staff 

SMALL METER FIRM GENERAL SERVICE 

AMOUNT OF % 
PRESENT PROPOSED INCREASE/ INCREASE/ 

RATE RATE (DECREASE) (DECREASE) MONTH 
(B) (C) (D) (E) (F) 

10.04 10.65 $0.61 6.1% JAN 
50.31 51.09 0.78 1.6% FEB 
90.58 91.53 0.95 1.1% MAR 

130.85 131.97 1.12 0.9% APR 
171.12 172.42 1.30 0.8% MAY 
251.66 253.30 1.64 0.7% JUN 
332.20 334.19 1.98 0.6% JUL 
412.74 415.07 2.33 0.6% AUG 
493.28 495.96 2.67 0.5% SEP 
573.82 576.84 3.02 0.5% OCT 
654.37 657.73 3.36 0.5% NOV 
734.91 738.61 3.70 0.5% DEC 

815.45 819.50 4.05 0.5% TOTAL 
1,218.15 1,223.92 5.77 0.5% 
1,620.86 1,628.35 7.49 0.5% 
2,023.56 2,032.77 9.21 0.5% 

AVERAGE PRESENT PROPOSED 
DEKATHERMS RATE RATE 

(G) (H) (I) 
27.9 234.75 236.31 
24.5 207.36 208.81 
21.0 179.17 180.50 
14.1 123.60 124.69 
7.9 73.66 74.54 
4.2 43.86 44.62 
3.0 34.20 34.91 
2.5 30.17 30.87 
2.6 30.98 31.68 
4.5 46.28 47.04 

12.2 108.30 109.33 
19.8 169.51 170.80 

144.2 $1,281.85 $1,294.11 

Exhibit __ (MCB-6) 
Page 2 of3 

AMOUNT OF PERCENT 
INCREASE/ INCREASE/ 

(DECREASE) (DECREASE) 

(J) (K) 
1.57 0.7% 
1.45 0.7% 
1.33 0.7% 
1.09 0.9% 
0.88 1.2% 
0.75 1.7% 
0.71 2.1% 
0.69 2.3% 
0.70 2.3% 
0.76 1.6% 
1.03 0.9% 
1.29 0.8% 

$12.26 1.0% 

AVERAGE MONTHLY USE= 12.0 DekaTherms 

NG04-004 Rate Design Comparison Per Books 



LINE NO. 

40 CUSTOMER CHARGE 
41 ALL DEKATHERMS 
42 PGA 

Rate 701 

DEKATHERMS 
(A) 

43 0 
44 5 
45 10 
46 15 
47 20 
48 30 
49 40 
50 50 
51 60 
52 70 
53 80 
54 90 

55 100 
56 150 
57 200 
58 250 
59 300 
60 350 

61 

Source: 
Exhibit (MCB-5) 

PRESENT 
$20.08 

$1.07810 
$6.97600 

PROPOSED 
$21.29 

$1.11250 
$6.97600 

Montana-Dakota Utilities 
South Dakota - Gas 

Residential and Firm Commercial 
Rate Comparison 

Per Staff 

LARGE METER FIRM GENERAL SERVICE 

AMOUNT OF % 
PRESENT PROPOSED INCREASE/ INCREASE/ 

RATE RATE (DECREASE) (DECREASE} MONTH 
(8) (C) (D) (E) (F) 

20.08 21.29 $1.22 6.1% JAN 
60.35 61.73 1.39 2.3% FEB 

100.62 102.18 1.56 1.6% MAR 
140.89 142.62 1.73 1.2% APR 
181.16 183.06 1.90 1.1% MAY 
261.70 263.95 2.25 0.9% JUN 
342.24 344.83 2.59 0.8% JUL 
422.78 425.72 2.94 0.7% AUG 
503.32 506.60 3.28 0.7% SEP 
583.86 587.49 3.62 0.6% OCT 
664.40 668.37 3.97 0.6% NOV 
744.94 749.26 4.31 0.6% DEC 

825.49 830.14 4.66 0.6% TOTAL 
1,228.19 1,234.57 6.38 0.5% 
1,630.90 1,638.99 8.10 0.5% 
2,033.60 2,043.42 9.82 0.5% 
2,436.31 2,447.84 11.54 0.5% 
2,839.01 2,852.27 13.26 0.5% 

AVERAGE PRESENT 
DEKATHERMS RATE 

(G) (H) 
197.7 1,612.37 
172.1 1,406.19 
154.1 1,261.21 
118.8 976.90 

79.2 657.96 
55.2 464.66 
41.8 356.74 
35.2 303.58 
36.1 310.83 
59.0 495.27 

104.5 861.73 
151.6 1,241.08 

1,205.3 $9,948.51 

PROPOSED 
RATE 

(I) 
1,620.39 
1,413.32 
1,267.73 

982.21 
661.90 
467.78 
359.39 
306.01 
313.29 
498.51 
866.54 

1,247.51 

$10,004.57 

Exhibit __ (MCB-6) 
Page 3 of3 

AMOUNT OF PERCENT 
INCREASE/ INCREASE/ 

(DECREASE} (DECREASE) 
(J) (K) 

$8.02 0.5% 
$7.14 0.5% 
$6.52 0.5% 
$5.30 0.5% 
$3.94 0.6% 
$3.12 0.7% 
$2.65 0.7% 
$2.43 0.8% 
$2.46 0.8% 
$3.25 0.7% 
$4.81 0.6% 
$6.43 0.5% 

$56.06 0.6% 

AVERAGE MONTHLY USE= 100.1 DekaTherms 

NG04-004 Rate Design Comparison Per Books 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 

12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

23 
24 
25 
26 
27 
28 
29 
30 
31 

Montana-Dakota Utilities 
South Dakota - Gas 

Interruptible and Transportation Service 
Rate Comparison 

Per Staff 

CLASS OF SERVICE TYPE OF >--- QUANTITY---< >-RATE ($/UNIT)-< 
& RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

Firm Contract Service - Rate 702 

MIN BILLS BILL 150.00 150.00 

ALL DekaTherms 641,741 641,741 0.34800 0.34800 

CUSTOMER CHARGE & MINNUM BILL 12 12 150.00 150.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 5.24100 5.24100 
TOTAL· Firm Contract Service· Rate 702 641,741 641,741 

Ellsworth Air Force Base 

MIN BILLS BILL 95.00 95.00 

ALL DekaTherms 550, 146 550, 146 0.06200 0.06200 

CUSTOMER CHARGE & MINNUM BILL 12 12 95.00 95.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 3.95700 3.95700 
TOTAL· Ellsworth Air Force Base 550,146 550,146 

Small Interruptible - Rate 71 

MIN BILLS BILL 50.00 50.00 

ALL DekaTherms 22,892 22,892 0.45300 0.45549 

CUSTOMER CHARGE & MINNUM BILL 119 119 50.00 50.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 5.24100 5.24100 
TOTAL· SMALL INTERRUPTIBLE· RATE 71 22,892 22,892 

Source: Exhlbit_(MCB-5) 

>-REVENUES (IN$)-< 
PRESENT PROPOSED 

223,326 223,326 

1,800 1,800 

3,363,365 3,363,365 
$ 3,588,490 $ 3,588,490 

34, 109 34,109 

1,140 1,140 

2, 176,928 2,176,928 
$ 2,212,177 $ 2,212,177 

10,370 10,427 

5,950 5,950 

119,977 119,977 
$ 136,297 $ 136,354 

Exhibit __ (MCB-7) 
Page 1of2 

>-INCREASE-< 
AMOUNT PERCENT 

0 

0 

0 
$ 0.0% 

0 

0 

0 
$ 0.0% 

57 

0 

0 
$ 57 0.0% 

Interruptible & Transportation Rate Comparison 



LINE 
NO. 

32 
33 

34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 

45 
46 
47 
48 
49 
50 
51 
52 

53 

54 

55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 

66 

Montana-Dakota Utilities 
South Dakota - Gas 

Interruptible and Transportation Service 
Rate Comparison 

Per Staff 

CLASS OF SERVICE TYPE OF >--QUANTITY--< >-RATE ($/UNIT)-< 
& RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

Large Interruptible - Rate 85 

MIN BILLS BILL 150.00 175.00 

ALL DekaTherms 87,328 87,328 0.17700 0.18192 

CUSTOMER CHARGE & MINNUM BILL 14 14 150.00 175.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 4.00200 4.00200 
TOTAL- LARGE INTERRUPTIBLE - RATE 85 87,328 87,328 

Small Interruptible Transportion - Rate 81 

MIN BILLS BILL 125.00 125.00 

ALL DekaTherms 355,724 355,724 0.45300 0.45549 

CUSTOMER CHARGE & MINNUM BILL 357 357 125.00 125.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 5.24100 5.24100 
TOTAL- SMALL INTERRUPTIBLE TRANSPORTATION - RATE 81 355,724 355,724 

Large Interruptible Transportation - Rate 82 

MIN BILLS BILL 200.00 225.00 

ALL DekaTherms 533,364 533,364 0.17700 0.18192 

CUSTOMER CHARGE & MINNUM BILL 97 97 200.00 225.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 4.00200 4.00200 
TOTAL- LARGE INTERRUPTIBLE TRANSPORTATION - RATE 82 533,364 533,364 

TOTAL- OTHER INTERRUPTIBLE and TRANSPORTATION 2,191,195 2,191,195 

Source: Exhlblt_(MCB-5) 

>-REVENUES (IN$)-< 
PRESENT PROPOSED 

15,457 15,887 

2,100 2,450 

349,487 349,487 
$ 367,044 $ 367,823 

161,143 162,029 

44,625 44,625 

1,864,349 1,864,349 
$ 2,070,117 $ 2,071,003 

94,405 97,030 

19,400 21,825 

2, 134,523 2, 134,523 
$ 2,248,328 $ 2,253,377 

$ 10,622,454 $ 10,629,225 

Exhibit __ (MCB-7) 
Page 2 of 2 

>- INCREASE-< 
AMOUNT PERCENT 

430 

350 

0 
$ 780 0.2% 

886 

0 

0 
$ 886 0.0% 

2,624 

2,425 

0 
$ 5,049 0.2% 

$ 6,772 0.1% 

Interruptible & Transportation Rate Comparison 



Montana-Dakota Utilities 
South Dakota - Gas 

Daily Temperature and Billing Cycle Data 
Rapid City APO 

Test Year Ending DECEMBER 31, 2003 

Revenue_ Month Bill Cycle Start Date End Date Min Of Date Max Of Date Count Of Date 

(A) (B) 

Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan 03 
Jan G.3 
Jan 03 

Jan 03 Average 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03 
Feb 03-
Feb 03 
Feb 03 
Feb 03 
Feb 03 

Feb 03 Average 
Mar 03 
Mar 03 

Sources: 

1 
2 
3 
4 
5 
6 
7 
8 
9 

1 

3 

10 
1 
12 
1 
1 4 
1 5 
1 6 
1 7 
1 
1 
2 

8 
9 
0 

1 
2 
3 
4 
5 
6 
7 
8 

1 

3 

9 
10 
1 
12 
1 
1 4 
1 5 
1 6 
1 7 
1 8 
1 
2 

9 
0 

(C) (D) 

11/29/02 12/30/02 
12/02/02 01/02/03 
12/03/02 01/03/03 
12/04/02 01/06/03 
12/05/02 01/07/03 
12/06/02 01/08/03 
12/09/02 01/09/03 
12/10/02 01/10/03 
12/11/02 01/13/03 
12/12/02 01/14/03 
12/13/02 01/15/03 
12/16/02 01/16/03 
12/17/02 01/17/03 
12/18/02 01/20/03 
12/19/02 01/21/03 
12/20/02 01/22/03 
12/23/02 01/23/03 
12/24/02 01/24/03 
12/26/02 01/27/03 
12/27/02 01/28/03 

12/30/02 01/29/03 
01/02/03 02/03/03 
01/03/03 02/04/03 
01/06/03 02/05/03 
01/07/03 02/06/03 
01/08/03 02/07/03 
01/09/03 02/10/03 
01/10/03 02/11/03 
01/13/03 02/12/03 
01/14/03 02/13/03 
01/15/03 02/14/03 
01/16/03 02/17/03 
01/17/03 02/18/03 
01/20/03 02/19/03 
01/21/03 02/20/03 
01/22/03 02/21/03 
01/23/03 02/24/03 
01/24/03 02/25/03 
01/27/03 02/26/03 
01/28/03 02/27/03 

(E) (F) 

29-Nov-02 29-Dec-02 
02-Dec-02 01-Jan-03 
03-Dec-02 02-Jan-03 
04-Dec-02 05-Jan-03 
05-Dec-02 06-Jan-03 
06-Dec-02 07-Jan-03 
09-Dec-02 08-Jan-03 
10-Dec-02 09-Jan-03 
11-Dec-02 12-Jan-03 
12-Dec-02 13-Jan-03 
13-Dec-02 14-Jan-03 
16-Dec-02 15-Jan-03 
17-Dec-02 16-Jan-03 
18-Dec-02 19-Jan-03 
19-Dec-02 20-Jan-03 
20-Dec-02 21-Jan-03 
23-Dec-02 22-Jan-03 
24-Dec-02 23-Jan-03 
26-Dec-02 26-Jan-03 
27-Dec-02 27-Jan-03 

30-Dec-02 28-Jan-03 
02-Jan-03 02-Feb-03 
03-Jan-03· 03-Feb-03 
06-Jan-03 04-Feb-03 
07-Jan-03 05-Feb-03 
08-Jan-03 06-Feb-03 
09-Jan-03 09-Feb-03 
10-Jan-03 1 O-Feb-03 
13-Jan-03 11-Feb-03 
14-Jan-03 12-Feb-03 
15-Jan-03 13-Feb-03 
16-Jan-03 16-Feb-03 
17-Jan-03 17-Feb-03 
20-Jan-03 18-Feb-03 
21-Jan-03 19-Feb-03 
22-Jan-03 20-Feb-03 
23-Jan-03 23-Feb-03 
24-Jan-03 24-Feb-03 
27-Jan-03 25-Feb-03 
28-Jan-03 26-Feb-03 

1 01/29/03 02/28/03 29-Jan-03 27-Feb-03 
2 02/03/03 03/03/03 03-Feb-03 02-Mar-03 

r.nh 1mnc: r A\ thrn11nh rm· Provided bv Montana-Dakota Utilities 

(G) 

31 
31 
31 
33 
33 
33 
31 
31 
33 
33 
33 
31 
31 
33 
33 
33 
31 
31 
32 
32 

30 
32 
32 
30 
30 
30 
32 
32 
30 
30 
30 
32 
32 
30 
30 
30 
32 
32 
30 
30 

30 
28 

Exhibit __ (MCB-8) 
Schedule 1 

Pages 1 of 6 

Sum Of HOD 65 
Actual Normal 

(H) (I) 

1013 1221 
1041 1239 
1046 1245 
1081 1337 
1050 1343 
1024 1349 

943 1278 
956 1283 

1066 1373 
1079 1377 
1097 1381 
1081 1305 
1114 1308 
1206 1395 
1220 1397 
1247 1398 
1191 1317 
1201 1318 
1255 1362 
1238 1361 

11.07.5 1329.4 
1199 1276 
1224 1353 
1232 1350 
1201 1261 
1222 1258 
1263 1255 
1392 1330 
1395 1326 
1388 1322 
1307 1318 
1295 1313 
1359 1298 
1329 1292 
1240 1202 
1224 1197 
1196 1192 
1290 1258 
1305 1252 
1223 1161 
1243 1155 

1276.4 1268.5 
1257 1149 
1246 1048 



Montana-Dakota Utilities 
South Dakota - Gas 

Daily Temperature and Billing Cycle Data 
Rapid City APO 

Test Year Ending DECEMBER 31, 2003 

Revenue Month Bill Cycle Start Date End Date Min Of Date Max Of Date Count Of Date 

(A) (B) 

Mar03 
Mar03 
Mar 03 
Mar03 
Mar 03 
Mar 03 
Mar03 
Mar 03 
Mar 03 
Mar 03 
Mar 03 
Mar 03 
Mar03 
Mar 03 
Mar03 
Mar 03 
Mar 03 
Mar03 

Mar 03 Average 
Apr03 
Apr03 
Apr03 
Apr03 
Apr 03 
Apr03 
Apr 03 
Apr 03 
Apr03 
Apr03 
Apr 03 
Apr03 
Apr 03 
Apr 03 
Apr03 
Apr03 
Apr03 
Apr03 
Apr03 
Apr 03 

Apr 03 Average 
May 03 
May03 
May03 
May 03 

Sources: 

(C) (D) 

3 
4 
5 
6 
7 
8 
9 

02/04/03 
02/05/03 
02/06/03 
02107103 
02/10/03 
02/11/03 
02/12/03 

03/04/03 
03/05/03 
03/06/03 
03/07/03 
03/10/03 
03/11/03 
03/12/03 -

02/13/03 
02/14/03 

'.I 02111103 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

I-02/18/03 j 
02/19/031 

IC52120103 
r 02121103 
'! 02/24/03 

02/25/03 
02/26/03 
02/27/03 

02/28/03 
03/03/03 
03/04/03 
03/05/03 
03/06/03 
03/07/03 
03/10/03 
03/11/03 !....----· 

03/13/03 
03/14/03 
03/17/03 
03/18/03 ·-
03/19/03 

·-· 
03/20/03 
03/21/03 
03/24/03 
03/25/03 
03/26/03 
03/27/03 

03/28/03 
04/01/03 
04/02/03 
04/03/03 
04/04/03 
04/07/03 
04/08/03 
04/09/03 ·---·· 

1 
2 
3 
4 
5 
6 
7 
8 
9 I 03112103 04110103 

03/13/03 I 04/11 /03 101 
11, 03/14/03 I 04/14/0:fil 
12[93117i03r· 04115i53 I 
13 
14 
15 
16 
17 
18 
19 
20 

1 
2 
3 
4 

i 

i 
I 
i 
I 

0311810:3" 04/16/03 
03/19/03 04/17/03 
03/20/03 04/18/03 
03/21/03 04/21/03 
03/24/03 04/22/03 
03/25/03 04/23/03 
03/26/03 04/24/03 
03/27/03 04/25/03 

03/28/03 04/28/03 
04/01/03 05/01/03 
04/02/03 05/02/03 
04/03/03 05/05/03 

(E) 

04-Feb-03 
05-Feb-03 
06-Feb-03 
07-Feb-03 
10-Feb-03 
11-Feb-03 
12-Feb-03 
13-Feb-03 
14-Feb-03 
17-Feb-03 
18-Feb-03 
19-Feb-03 
20-Feb-03 
21-Feb-03 
24-Feb-03 
25-Feb-03 
26-Feb-03 
27-Feb-03 

28-Feb-03 
03-Mar-03 
04-Mar-03 
05-Mar-03 
06-Mar-03 · 
07-Mar-03 
1 O-Mar-03 
11-Mar-03 
12-Mar-03 
13-Mar-03 
14-Mar-03 
17-Mar-03 
18-Mar-03 
19-Mar-03 
20-Mar-03 
21-Mar-03 
24-Mar-03 
25-Mar-03 
26-Mar-03 
27-Mar-03 

28-Mar-03 
01-Apr-03 
02-Apr-03 
03-Apr-03 

Columns (A) through (G): Provided by Montana-Dakota Utilities 
r'nh 1mn fl-1\· Ll.rt11"1I l\l11mhor nf 1-1nnc:: in Rillinn Porinrl 

(F) (G) 

03-Mar-03 28 
04-Mar-03 28 
05-Mar-03 28 
06-Mar-03 28 
09-Mar-03 28 
10-Mar-03 28 
11-Mar-03 28 
12-Mar-03 28 
13-Mar-03 28 
16-Mar-03 28 
17-Mar-03 28 
18-Mar-03 28 
19-Mar-03 28 
20-Mar-03 28 
23-Mar-03 28 
24-Mar-03 28 
25-Mar-03 28 
26-Mar-03 28 

27-Mar-03 28 
31-Mar-03 29 
01-Apr-03 29 
02-Apr-03 29 
03-Apr-03 29 
06-Apr-03 31 
07-Apr-03 29 
08-Apr-03 29 
09-Apr-03 29 
10-Apr-03 29 
13-Apr-03 31 
14-Apr-03 29 
15-Apr-03 29 
16-Apr-03 29 
17-Apr-03 29 
20-Apr-03 31 
21-Apr-03 29 

· 22-Apr-03 29 
23-Apr-03 29 
24-Apr-03 29 

27-Apr-03 31 
30-Apr-03 30 

01-May-03 30 
04-May-03 32 

Exhibit __ (MCB-8) 
Schedule 1 

Pages 2 of 6 

Sum Of HOD 65 
Actual Normal 

(H) (I) 

1246 1042 
1256 1036 
1254 1029 
1234 1022 
1242 1000 
1233 993 
1216 985 
1202 977 
1176 970 
1094 946 
1089 938 
1088 930 
1089 922 
1087 914 
976 890 
928 881 
896 873 
871 865 

1134.0 970.5 
862 857 
839 856 
802 847 
773 837 
753 828 
806 865 
678 792 
665 782 
652 773 
638 764 
638 796 
605 726 
592 717 
580 708 
566 698 
597 725 
559 659 
546 650 
536 640 
536 630 

661.2 757.5 
545 652 
505 595 
520 585 
528 605 

o~nirl {"'i+u nn f'\1n'J+r'\1')f'\') 



Montana-Dakota Utilities 
South Dakota - Gas 

Daily Temperature and Billing Cycle Data 
Rapid City APO 

Test Year Ending DECEMBER 31, 2003 

Revenue Month Bill Cycle Start Date End Date Min Of Date Max Of Date Count Of Date 

(A) 

May03 
May 03 
May 03 
May 03 
May 03 
May03 
May03 
May03 
May 03 
May03 
May03 
May03 
May03 
May03 
May03 
May 03 

May 03 Average 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 
Jun 03 

Jun 03 Average 
Jul03 
Jul03 
Jul03 
Jul03 
Jul03 
Jul03 

Sources: 

(B) 

5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

1 
2 
3 
4 
5 
6 
7 
8 
9 

10 
11 
12 
13 
14 
1 5 
1 
1 
1 
1 
2 

6 
7 
8 
9 
0 

1 
2 
3 
4 
5 
6 

(C) (D) (E) 

04/04/03 05/06/03 04-Apr-03 
04/07/03 05/07/03 07-Apr-03 
04/08/03 05/08/03 08-Apr-03 
04/09/03 05/09/03 09-Apr-03 
04/10/03 05/12/03 1 O-Apr-03 
04/11/03 05/13/03 11-Apr-03 
04/14/03 05/14/03 14-Apr-03 
04/15/03 05/15/03 15-Apr-03 
04/16/03 05/16/03 16-Apr-03 
04/17/03 05/19/03 17-Apr-03 
04/18/03 05/20/03 18-Apr-03 
04/21/03 05/21/03 21-Apr-03 
04/22/03 05/22/03 22-Apr-03 
04/23/03 05/23/03 23-Apr-03 
04/24/03 05/27/03 24-Apr-03 
04/25/03 05/28/03 25-Apr-03 

04/28/03 05/29/03 28-Apr-03 
05/01/03 06/02/03 01-May-03 
05/02/03 06/03/03 02-May-03 
05/05/03 06/04/03 05-May-03 
05/06/03 06/05/03 06-May-03 
05/07/03 06/06/03 07-May-03 
05/08/03 06/09/03 08-May-03 
05/09/03 06/10/03 09-May-03 
05/12/03 06/11/03 12-May-03 
05/13/03 06/12/03 13-May-03 
05/14/03 06/13/03 14-May-03 
05/15/03 06/16/03 15-May-03 
05/16/03 06/17/03 16-May-03 
05/19/03 06/18/03 19-May-03 
05/20/03 06/19/03 20-May-03 
05/21/03 06/20/03 21-May-03 
05/22/03 06/23/03 22-May-03 
05/23/03 06/24/03 23-May-03 
05/27/03 06/25/03 27-May-03 
05/28/03 06/26/03 28-May-03 

05/29/03 06/27/03 29-May-03 
06/02/03 07/01/03 02-Jun-03 
06/03/03 07/02/03 03-Jun-03 
06/04/03 07/03/03 04-Jun-03 
06/05/03 07/07/03 05-Jun-03 
06/06/03 07/08/03 06-Jun-03 

f"",...I, , .............. I/\\ .f.l-.. .. ,..., ,,..h Ir.!.\· Drn."irlo.rl hu f\Jlnnf".ln~-nnVnf-"'.'l I l+ili+ice!' 

(F) (G) 

05-May-03 32 
06-May-03 30 
07-May-03 30 
08-May-03 "30 
11-May-03 32 
12-May-03 32 
13-May-03 30 
14-May-03 30 
15-May-03 30 
18-May-03 32 
19-May-03 32 
20-May-03 30 
21-May-03 30 
22-May-03 30 
26-May-03 33 
27-May-03 33 

28-May-03 31 
01-Jun-03 32 
02-Jun-03 32 . 
03-Jun-03 30 
04-Jun-03 30 
05-Jun-03 30 
08-Jun-03 32 
09-Jun-03 32 
1 O-Jun-03 30 
11-Jun-03 30 
12-Jun-03 30 
15-Jun-03 32 
16-Jun-03 32 
17-Jun-03 30 
18-Jun-03 30 
19-Jun-03 30 
22-Jun-03 32 
23-Jun-03 32 
24-Jun-03 29 
25-Jun-03 29 

26-Jun-03 29 
30-Jun-03 29 
01-Jul-03 29 
02-Jul-03 29 
06-Jul-03 32 
07-Jul-03 32 

Exhibit __ (MCB-8) 
Schedule 1 

Pages 3 of6 

Sum OfHDD 65 
Actual Normal 

(H) (I) 

523 595 
449 539. 
432 529 
426 520 
468 535 
471 524 
468 472 
476 463 
474 453 
479 462 
485 451 
450 403 
446 393 
440 383 
433 394 
414 384 

471.6 496.9 
372 341 
331 319 
316 310 
288 272 
278 263 
270 254 
293 254 
280 245 
229 212 
216 204 
209 196 
200 192 
193 184 
169 157 
148 151 
126 145 
116 143 
116 137 
123 111 
133 106 

220.3 209.8 
137 102 
123 82 
117 77 
109 72 
100 71 
88 67 



Montana-Dakota Utilities · 
South Dakota - Gas 

Daily Temperature and Billing Cycle Data 
Rapid City APO 

Test Year Ending DECEMBER 31, 2003 

Revenue Month Bill Cycle _Start Date End Date Min Of Date Max Of Date Count Of Date 

(A) (B) (C) 

Jul03 7 06/09/03 
Jul03 8 06/10/03 
Jul 03 9 i 06/11/03 
Jul 03 10 06/12/03 
Jul03 11 06/13/03 
Jul 03 12 06/16/03 
Jul 03 13 06/17/03 
Jul 03 14 06/18/03 
Jul 03 15 06/19/03 
Jul 03 16 06/20/03 
Jul 03 17 06/23/03 
Jul03 18 06/24/03 
Jul03 19 06/25/03 
Jul 03 20 

l 06/26/o3r 
Jul 03 Average 

Aug 03 1 
Aug 03 2 
Aug 03 3 
Aug 03 4 
Aug 03 5 
Aug 03 6 
Aug 03 7 
Aug 03 8 
Aug 03 9 
Aug 03 10 
Aug 03 11 
Aug 03 12 
Aug 03 13 
Aug 03 14 
Aug 03 15 
Aug 03 16 
Aug 03 17 
Aug 03 18 
Aug 03 19 
Aug 03 20 

Aug 03 Average 
Sep 03 
Sep 03 2 
Sep 03 3 
Sep 03 4 
Sep 03 5 
Sep 03 6 
Sep 03 7 
Sep 03 8 

Sources: 

06/27/03 
07/01/03 
07102103 
07/03/03 
07/07/03 
07/08/03 
07/09/03 
07/10/03 
07/11/03 
07/14/03 
07/15/03 
07/16/03 
07/17/03 

f 07/18/031 
!. 

I 07/21/03 
07/22/03 

~ 07/23/03 
07/24/03 
07/25/03 
07/28/03 

. 07/29/03 
08/01/03 
08/04/03 -08/05/03 
08/06/03 
08/07/03 
08/08/03 
08/11/03 

(D) (E) 

07/09/03 09-Jun-03 
07/10/03 1 O-Jun-03 
07/11/03 11-Jun-03 
07/14/03 12-Jun-03 
07/15/03 13-Jun-03 
07/16/03 16-Jun-03 
07/17/03 17-Jun-03 
07/18/03 18-Jun-03 
07/21/03 19-Jun-03 
07122103 20-Jun-03 
07/23/03 23-Jun-03 --07/24/03 24-Jun-03 
07/25/03 25-Jun-03 
07/28/03 26-Jun-03 

07/29/03 27-Jun-03 
08/01/03 01-Jul-03 
08/04/03 02-Jul-03 
08/05/03 03-Jul-03 
08/06/03 07-Jul-03 
08/07/03 08-Jul-03 
08/08/03 09-Jul-03 
08/11/03 1 O-Jul-03 
08/12/03 11-Jul-03 
08/13/03 14-Jul-03 
08/14/03 15-Jul-03 
08/15/03 16-Jul-03 
08/18/03 17-Jul-03 
08/19/03 18-Jul-03 
08/20/03 21-Jul-03 
08/21/03 22-Jul-03 ·-08/22/03 23-Jul-03 
08/25/03 24-Jul-03 
08/26/03 25-Jul-03 
08/27/03 28-Jul-03 

08/28/03 29-Jul-03 
09/02/03 01-Aug-03 
09/03/03 04-Aug-03 
09/04/03 05-Aug-03 
09/05/03 06-Aug-03 
09/08/03 07-Aug-03 
09/09/03 08-Aug-03 
09/10/03 11-Aug-03 

Columns (A) through (G): Provided by Montana-Dakota Utilities 
Column (H): Actual Number of HDDs in Billing Period 

(F) (G) 
08-Jul-03 30 
09-Jul-03 30 
10-Jul-03 30 
13-Jul-03 32 
14-Jul-03 32 
15-Jul-03 30 
16-Jul-03 30 
17-Jul-03 30 
20-Jul-03 32 
21-Jul-03 32 
22-Jul-03 30 
23-Jul-03 30 
24-Jul-03 30 
27-Jul-03 32 

28-Jul-03 32 
31-Jul-03 31 

03-Aug-03 33 
04-Aug-03 33 
05-Aug-03 30 
06-Aug-03 30 
07-Aug-03 30 
10-Aug-03 32 
11-Aug-03 32 
12-Aug-03 30 
13-Aug-03 30 
14-Aug-03 30 
17-Aug-03 32 
18-Aug-03 32 
19-Aug-03 30 
20-Aug-03 30 
21-Aug-03 30 
24-Aug-03 32 
25-Aug-03 32 
26-Aug-03 30 

27-Aug-03 30 
01-Sep-03 32 
02-Sep-03 30 
03-Sep-03 30 
04-Sep-03 30 
07-Sep-03 32 
08-Sep-03 32 
09-Sep-03 30 

Exhibit __ (MCB-8) 
Schedule 1 

Pages 4 of 6 

Sum Of HOD 65 
Actual Normal 

(H) (I) 

53 55 
49 52 
45 49 
43 49 
41 47 
39 41 
39 40 
39 38 
39 36 
39 34 
39 28 
34 26 
19 24 

9 22 
60.1 50.6 

5 20 
0 16 
0 15 
0 14 
0 10 
0 9 
0 8 
0 7 
0 6 
0 3 
0 2 
0 1 
0 1 
0 2 
0 3 
0 4 
0 5 
0 8 
0 9 
0 11 

0.3 7.7 
0 13 

17 24 
17 27 
18 30 
18 33 
18 44 
18 48 
18 53 

Rapid City DD 0103to1203 



Montana-Dakota Utilities 
South Dakota - Gas 

Daily Temperature and Billing Cycle Data 
Rapid City APO 

Test Year Ending DECEMBER 31, 2003 

Revenue Month Bill Cycle Start Date End Date Min Of Date Max Of Date Count Of Date 

(A) (B) (C) (D) (E) (F) (G) 
Sep 03 9 
Sep 03 10 
Sep 03 11 
Sep 03 12 
Sep 03 13 
Sep 03 14 
Sep 03 15 
Sep 03 16 
Sep 03 17 
Sep 03 18 
Sep 03 19 
Sep 03 20 

Sep 03 Average 

12-Aug-03 10-Sep-03 30 
13-Aug-03 11-Sep-03 30 
14-Aug-03 14-Sep-03 32 
15-Aug-03 15-Sep-03 32 
18-Aug-03 16-Sep-03 30 
19-Aug-03 17-Sep-03 30 
20-Aug-03 18-Sep-03 30 
21-Aug-03 21-Sep-03 32 
22-Aug-03 22-Sep-03 32 
25-Aug-03 23-Sep-03 ·30 
26-Aug-03 24-Sep-03 30 
27-Aug-03 25-Sep-03 30 

08/12/03 09/11/03 
08/13/03 09/12/03 
08/14/03 09/15/03 
08/15/03 09/16/03 
08/18/03 09/17/03 
08/19/03 09/18/03 
08/20/03 09/19/03 
08/21/03 09/22/03 
08/22/03 09/23/03 
08/25/03 09/24/03 
08/26/03 09/25/03 
08/27/03 09/26/03 

Oct 03 1 
Oct 03 2 
Oct 03 3 

28-Aug-03 28-Sep-03 32 
02-Sep-03 30-Sep-03 29 
03-Sep-03 01-0ct-03 29 

08/28/03 09/29/03 
09/02/03 10/01/03 
09/03/03· 10/02/03 

Oct 03 4 09/04/03 10/03/03 04-Sep-03 02-0ct-03 29 
Oct 03 5 09/05/03 10/06/03 05-Sep-03 05.-0ct-03 31 
Oct 03 6 0.9/08/03 10/07/03 08-Sep-03 06-0ct-03 29 
Oct 03 7 
Oct 03 8 

09-Sep-03 07-0ct-03 29 
10-Sep-03 08-0ct-03 29 

09/09/03 10/08/03 ·-09/10/03 10/09/03 
Oct 03 9 09/11/03 10/10/03 11-Sep-03 09-0ct-03 29 
Oct 03 10 09/12/03 10/13/03 12-Sep-03 12-0ct-03 31 
Oct 03 11 09/15/03 10/14/03 15-Sep-03 13-0ct-03 29 
Oct 03 12 09/16/03 10/15/03 16-Sep-03 14-0ct-03 29 
Oct 03 13 09/17/03 10/16/03 17-Sep-03 15-0ct-03 29 
Oct 03 14 09/18/03 10/17/03 18-Sep-03 16-0ct-03 29 
Oct 03 15 09/19/03 10/20/03 19-Sep-03 19-0ct-03 31 
Oct 03 16 09/22/03 10/21/03 22-Sep-03 20-0ct-03 29 
Oct 03 17 09/23/03 10/22/03 23-Sep-03 21-0ct-03 29 
Oct 03 18 09/24/03 10/23/03 24-Sep-03 22-0ct-03 29 
Oct 03 19 09/25/03 10/24/03 25-Sep-03 23-0ct-03 29 
Oct 03 2 0 09/26/03 10/27/03 26-Sep-03 26-0ct-03 31 

Oct 03 Average 
Nov 03 1 09/29/03 10/28/03 29-Sep-03 27-0ct-03 29 
Nov 03 2 10/01/03 10/31/03 01-0ct-03 30-0ct-03 30 
Nov 03 3 10/02/03 11/03/03 02-0ct-03 02-Nov-03 32 
Nov 03 4 10/03/03 11/04/03 03-0ct-03 03-Nov-03 32 
Nov 03 5 10/06/03 11/05/03 06-0ct-03 04-Nov-03 30 
Nov 03 6 10/07/03 11/06/03 07-0ct-03 05-Nov-03 30 
Nov 03 7 10/08/03 11/07/03 08-0ct-03 06-Nov-03 30 
Nov 03 8 10/09/03 11/10/03 09-0ct-03 09-Nov-03 32 
Nov 03 9 10/10/03 11/11/03 10-0ct-03 10-Nov-03 32 
Nov 03 10 10/13/03 11/12/03 13-0ct-03 11-Nov-03 30 

Sources: 
r.nh 1mnc: f A' thrn11nh ((':;)· Prnvir!P.rl hv Montana-Dakota Utilities 

Exhibit __ (MCB-8) 
Schedule 1 

Pages 5 of 6 

Sum Of_HDD 65 
Actual Normal 

(H) (I) 

26 58 
29 63 
56 79 
59 85 
59 90 
73 96 
92 102 

120 123 
135 130 
136 135 
152 143 
158 150 

61.0 76.3 
199 178 
220 187 
238 194 
249 202 
266 233 
266 234 
266 243 
269 251 
261 259 
293 297 
282 296 
300 306 
320 316 
328 326 
313 372 
288 368 
273 379 
272 390 
265 401 
332 455 

275.0 294.4 
300 447 
343 497 
444 561 
474 576 
505 568 
559 583 
607 597 
741 669 
767 685 
756 671 



Montana-Dakota Utilities 
South Dakota - Gas 

Daily Temperature and Billing Cycle Data 
Rapid City APO 

Test Year Ending DECEMBER 31, 2003 

Revenue Month Bill Cycle Start Date End Date Min Of Date Max Of Date Count Of Date 

(A) (B) 

Nov 03 
Nov 03 
Nov 03 
Nov 03 
Nov 03 
Nov 03 
Nov 03 
Nov 03 
Nov 03 
Nov 03 

Nov 03 Average 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 
Dec 03 

Dec 03 Average 

Sources: 

(C) (D) 

! 10114103 __J1113/031 
I 10115103 11/14/03 
1-10/16/03 11/17/03 

10/17/03 11/18/03 

11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

"10720103! 11/19/03 

2 
3 
4 
5 
6 
7 
8 
9 

-· 

l 

10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 

10/21/03 
10/22/03 
10/23/03 
10/24/03 
10/27/03 

10/28/03 
10/31/03 
11/03/03 
11/04/03 

-11/05/03 
11/06/03 
11/07/03 
11/10/03 
11/11/03 
11/12/03 
11/13/03 
11/14/03 
11/17/03 
11/18/03 
11/19/03 
11/20/03 
11/21/03 
11/24/03 
11/25/03 
11/26/03 --

11/20/03 -
11/21/03 
11/24/03 
11/25/03 
11/26/03 

11/28/03 
12/01/03 
12/02/03 ·--
12/03/03 
12/04/03 
12/05/03 
12/08/03 
12/09/03 ·-·-
12/10/03 -
12/11/03 
12/12/03 
12/15/03 
12/16/03 
12/17/03 
12/18/03 
12/19/03 
12/22/03 
12/23/03 
12/24/03 
12/26/03 

(E) 

14-0ct-03 
15-0ct-03 
16-0ct-03 
17-0ct-03 
20-0ct-03 
21-0ct-03 
22-0ct-03 
23-0ct-03 
24-0ct-03 
27-0ct-03 

28-0ct-03 
31-0ct-03 
03-Nov-03 
04-Nov-03 
05-Nov-03 
06-Nov-03 
07-Nov-03 
10-Nov-03 
11-Nov-03 
12-Nov-03 
13-Nov-03 
14-Nov-03 
17-Nov-03 
18-Nov-03 
19-Nov-03 
20-Nov-03 
21-Nov-03 
24-Nov-03 
25-Nov-03 
26-Nov-03 

Columns (A) through (G): Provided by Montana-Dakota Utilities 
r'nh 1rnn fl--1\· llrt11oil l\l11mh<>r nf 1-1nnc:: in Rillinn P<>rinrl 

(F) (G) 

12-Nov-03 30 
13-Nov-03 30 
16-Nov-03 32 
17-Nov-03 32 
18-Nov-03 30 
19-Nov-03 30 
20-Nov-03 30 
23-Nov-03 32 
24-Nov-03 32 
25-Nov-03 30 

27-Nov-03 31 
30-Nov-03 31 
01-Dec-03 29 
02-Dec-03 29 
03-Dec-03 29 
04-Dec-03 29 
07-Dec-03 31 
08-Dec-03 29 
09-Dec-03 29 
10-Dec-03 29 
11-Dec-03 29 
14-Dec-03 31 
15-Dec-03 29 
16-Dec-03 29 
17-Dec-03 29 
18-Dec-03 29 
21-Dec-03 31 
22-Dec-03 29 
23-Dec-03 29 
25-Dec-03 30 

Exhibit __ (MCB-8) 
Schedule 1 

Pages 6 of 6 

Sum Of HOD 65 
Actual Normal 

(H) (I) 

773 686 
781 700 
832 778 
832 793 
852 772 
861 787 
881 801 

1036 883 
1070 898 
1042 870 

722.8 691.1 
1114 919 
1129 958 
1041 921 
1031 932 
1013 943 
993 953 

1032 1039 
930 992 
943 1001 
964 1011 
987 1020 

1080 1108 
1045 1054 
1057 1062 
1060 1070 
1080 1077 
1136 1167 
1013 1107 
1000 1113 
1012 1160 

1033.0 1030.4 

Cnnirl f'i+" nn f'\1l1'J:+n-1'ln'l 



Montana-Dakota Utilities Exhibit __ (MCB-8) 
South Dakota - Gas Schedule 2 

Actual Daily Temperature and HOD Data Pages 1 of 9 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Temperature 
Date Hi Low Avg HDD-65 
(A) (8) (C) (D) (E) 

24-Nov-02 26 10 18 47 
25-Nov-02 35 -2 17 48 
26-Nov-02 23 10 17 48 
27-Nov-02 41 16 29 36 
28-Nov-02 68 27 48 17 
29-Nov-02 51 30 41 24 
30-Nov-02 44 16 30 35 
01-Dec-02 63 23 43 22 
02-Dec-02 46 24 35 30 
03-Dec-02 28 15 22 43 
04-Dec-02 16 1 9 56 
05-Dec-02 36 2 19 46 
06-Dec-02 48 18 33 32 
07-Dec-02 43 22 33 32 
08-Dec-02 40 15 28 37 
09-Dec-02 50 21 36 29 
10-Dec-02 60 21 41 24 
11-Dec-02 52 30 41 24 
12-Dec-02 46 20 33 32 
13-Dec-02 58 20 39 26 
14-Dec-02 53 27 40 25 
15-Dec-02 62 30 46 19 
16-Dec-02 53 28 41 24 
17-Dec-02 46 26 36 29 
18-Dec-02. 45 25 35 30 
19-Dec-02 42 .30 36 29 
20-Dec-02 40 19 30 35 
21-Dec-02 32 11 22 43 
22-Dec-02 32 4 18 47 
23-Dec-02 32 4 18 47 
24-Dec-02 35 6 21 44 
25-Dec-02 38 9 24 41 
26-Dec-02 39 8 24 41 
27-Dec-02 54 20 37 28 
28-Dec-02 60 34 47 18 
29-Dec-02 61 27 44 21 
30-Dec-02 42 14 28 37 
31-Dec-02 45 13 29 36 
01-Jan-03 44 14 29 36 
02-Jan-03 48 11 30 35 
03-Jan-03 59 28 44 21 
04-Jan-03 51 25 38 27 
05-Jan-03 43 26 35 30 
06-Jan-03 57 22 40 25 
07-Jan-03 63 27 45 20 
08-Jan-03 58 31 45 20 
09-Jan-03 33 13 23 42 
10-Jan-03 25 4 15 50 

Source: 
Column (B) and (C): NOAA Climatological Data South Dakota Volume107 No. 11 to Volume 108 No.12 
Column (D): (Column (8) + Column (C))/2 

1r-.. .... .... ~. 



Montana-Dakota Utilities Exhibit __ (MCB-8) 

South Dakota - Gas Schedule 2 

Actual Daily Temperature and HOD Data Pages 2 of 9 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Temperature 
Date ~Hi Low Avg HOD 65 
(A) (B) (C) (D) (E) 

11-Jan-03 28 4 16 49 
12-Jan-03 52 8 30 35 
13-Jan-03 53 3 28 37 
14-Jan-03 27 2 15 50 
15-Jan-03 14 8 11 54 
16-Jan-03 18 -2 8 57 
17-Jan-03 36 -4 16 49 
18-Jan-03 31 11 21 44 
19-Jan-03 55 18 37 28 
20-Jan-03 30 11 21 44 
21-Jan-03 12 5 9 56 
22-Jan-03 5 -13 -4 69 
23-Jan-03 22 -7 8 57 
24-Jan-03 46 -11 18 47 
25-Jan-03 38 1 20 45 
26-Jan-03 34 1 18 47 
27-Jan-03 52 30 41 24 
28-Jan-03 46 28 37 28 
29-Jan-03 43 21 32 33 
30-Jan-03 49 26 38 27 
31-Jan-03 57 26 42 23 
01-Feb-03 60 33 47 18 
02-Feb-03 40 24 32 33 
03-Feb-03 30 13 22 43 
04-Feb-03 29 7 18 47 
05-Feb-03 29 8 19 46 
06-Feb-03 11 -3 4 61 
07-Feb-03 34 -9 13 52 
08-Feb-03 29 3 16 49 
09-Feb-03 30 4 17 48 
10-Feb-03 27 13 20 45 
11-Feb-03 33 11 22 43 
12-Feb-03 39 10 25 40 
13-Feb-03 38 15 27 38 
14-Feb-03 29 12 21 44 
15-Feb-03 28 13 21 44 
16-Feb-03 49 20 35 30 
17-Feb-03 48 28 38 27 
18-Feb-03 45 21 33 32 
19-Feb-03 52 22 37 28 
20-Feb-03 49 24 37 28 
21-Feb-03 43 12 28 37 
22-Feb-03 13 2 8 57 
23-Feb-03 3 -11 -4 69 
24-Feb-03 4 -17 -7 72 
25-Feb-03 28 -13 8 57 
26-Feb-03 38 4 21 44 
27-Feb-03 32 13 23 42 

Source: 
Column (B) and (C): NOAA Climatological Data South Dakota Volume107 No. 11 to Volume 108 No.12 
Column (D): (Column (B) +Column (C))/2 
Column (E): 65 - Column (D). 

- .. - . - - - . - -



Montana-Dakota Utilities Exhibit __ (MCB-8) 
South Dakota - Gas Schedule 2 

Actual Daily Temperature and HOD Data Pages 3 of9 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Temperature 
Date Hi Low Avg HOD 65 
(A) (B) (C) (D) (E) 

28-Feb-03 39 15 27 38 
01-Mar-03 34 10 22 43 
02-Mar-03 42 3 23 42 
03-Mar-03 35 9 22 43 
04-Mar-03 14 2 8 57 
05-Mar-03 35 6 21 44 
06-Mar-03 38 9 24 41 
07-Mar-03 45 4 25 40 
08-Mar-03 8 -1 4 61 
09-Mar-03 16 2 9 56 
10-Mar-03 50 8 29 36 
11-Mar-03 56 22 39 26 
12-Mar-03 56 22 39 26 
13-Mar-03 74 32 53 12 
14-Mar-03 80 32 56 9 
15-Mar-03 65 34 50 15 
16-Mar-03 71 35 53 12 
17-Mar-03 52 34 43 22 
18-Mar-03 35 32 34 31 
19-Mar-03 40 32 36 29 
20-Mar-03 50 28 39 26 
21-Mar-03 55 25 40 25 
22-Mar-03 65 32 49 16 
23-Mar-03 73 34 54 11 
24-Mar-03 53 28 41 24 
25-Mar-03 53 26 40 25 
26-Mar-03 56 36 46 19 
27-Mar-03 40 23 32 33 
28-Mar-03 37 18 28 37 
29-Mar-03 44 9 27 38 
30-Mar-03 64 25 45 20 
31-Mar-03 77 43 60 5 
01-Apr-03 81 36 59 5 
02-Apr-03 46 27 37 28 
03-Apr-03 51 30 41 24 
04-Apr-03 40 23 32 33 
05-Apr-03 52 19 36 29 
06-Apr-03 36 29 33 32 
07-Apr-03 43 28 36 29 
08-Apr-03 64 20 42 23 
09-Apr-03 77 27 52 13 
10-Apr-03 67 39 53 12 
11-Apr-03 73 36 55 10 
12-Apr-03 86 40 63 2 
13-Apr-03 87 42 65 0 
14-Apr-03 75 48 62 3 
15-Apr-03 67 44 56 9 
16-Apr-03 56 36 46 19 

Source: 

Column (B) and (C): NOAA Climatological Data South Dakota Volume107 No. 11 to Volume 108 No.1.2 
Column (0): (Column (B) + Column (C))/2 
r.nh 1mn fl=\· RF; - r.nh 1mn tn\ 



Montana-Dakota Utilities Exhibit __ (MCB-8) 

South Dakota - Gas Schedule 2 

Actual Daily Temperature and HOD Data Pages 4 of 9 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Temperature 
Date Hi Low Avg HDD65 
(A) (B) (C) (D) (E) 

17-Apr-03 66 34 50 15 
18-Apr-03 48 36 42 23 
19-Apr-03 53 36 45 20 
20-Apr-03 64 38 51 14 
21-Apr-03 67 34 51 14 
22-Apr-03 71 36 54 11 
23-Apr-03 55 45 50 15 
24-Apr-03 51 40 46 19 
25-Apr-03 55 33 44 21 
26-Apr-03 79 42 61 4 
27-Apr-03 62 34 48 17 
28-Apr-03 51 43 47 18 
29-Apr-03 47 42 45 20 
30-Apr-03 44 42 43 22 

01-May-03 50 38 44 21 
02-May-03 64 35 50 15 
03-May-03 72 42 57 8 
04-May-03 60 43 52 13 
05-May-03 57 34 46 19 
06-May-03 58 31 45 20 
07-May-03 71 34 53 12 
08-May-03 54 42 48 17 
09-May-03 54 41 48 17 
10-May-03 50 38 44 21 
11-May-03 59 36 48 17 
12-May-03 67 33 50 15 
13-May-03 68 43 56 9 
14-May-03 68 39 54 11 
15-May-03 75 40 58 7 
16-May-03 74 48 61 4 
17-May-03 63 50 57 8 
18-May-03 64 42 53 12 
19-May-03 54 33 44 21 
20-May-03 61 25 43 22 
21-May-03 72 37 55 10 
22-May-03 69 50 60 5 
23-May-03 77 46 62 3 
24-May-03 75 50 63 2 
25-May-03 79 44 62 3 
26-May-03 79 53 66 0 
27-May-03 82 57 70 0 
28-May-03 82 56 69 0 
29-May-03 94 55 75 0 
30-May-03 78 50 64 1 
31-May-03 70 46 58 7 
01-Jun-03 66 42 54 11 
02-Jun-03 74 44 59 6 
03-Jun-03 69 45 57 8 

Source: 
Column (B) and (C): NOAA Climatological Data South Dakota Volume107 No. 11 to Volume 108 No.12 
Column (D): (Column (B) + Column (C))/2 
Column (E): 65 - Column (D). 
NntP.· NP.n::itivP. v::ih ms ::irn shnwn ::is ::i 0 in r.nh 1mn fF) R::inirl r.itv nn n1n~tn1?n':l 



Montana-Dakota Utilities Exhibit __ (MCB-8) 
South Dakota - Gas Schedule 2 

Actual Daily Temperature and HOD Data Pages 5 of 9 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Temperature 
Date Hi Low Avg H8D65 
(A) (B) (C) (D) (E) 

04-Jun-03 70 42 56 9 
05-Jun-03 62 44 53 12 
06-Jun-03 63 43 53 12 
07-Jun-03 62 40 51 14 
08-Jun-03 71 40 56 9 
09-Jun-03 77 45 61 4 
10-Jun-03 73 48 61 4 
11-Jun-03 77 49 63 2 
12-Jun-03 79 46 63 2 
13-Jun-03 80 46 63 2 
14-Jun-03 82 50 66 0 
15-Jun-03 89 51 70 0 
16-Jun-03 87 59 73 0 
17-Jun-03 80 56 68 0 
18-Jun-03 83 55 69 0 
19-Jun-03 84 52 68 0 
20-Jun-03 83 60 72 0 
21-Jun-03 86 56 71 0 
22-Jun-03 84 56 70 0 
23-Jun-03 68 51 60 5 
24-Jun-03 53 46 50 15 
25-Jun-03 65 45 55 10 
26-Jun-03 78 43 61 4 
27-Jun-03 85 50 68 0 
28-Jun-03 71 49 60 5 
29-Jun-03 81 48 65 0 
30-Jun-03 93 54 74 0 
01-Jul-03 98 65 82 0 
02-Jul-03 99 64 82 0 
03-Jul-03 94 64 79 0 
04-Jul-03 89 57 73 0 
05-Jul-03 89 56 73 0 
06-Jul-03 84 54 69 0 
07-Jul-03 84 55 70 0 
08-Jul-03 93 62 78 0 
09-Jul-03 89 59 74 0 
10-Jul-03 91 54 73 0 
11-Jul-03 87 55 71 0 
12-Jul-03 95 54 75 0 
13-Jul-03 105 60 83 0 
14-Jul-03 92 62 77 0 
15-Jul-03 100 56 78 0 
16-Jul-03 99 64 82 0 
17-Jul-03 98 71 85 0 
18-Jul-03 90 68 79 0 
19-Jul-03 100 62 81 0 
20-Jul-03 96 66 81 0 
21-Jul-03 92 59 76 0 

Source: 

Column (B) and (C): NOAA Climatological Data South Dakota Volume107 No. 11 to Volume 108 No.12 
Column (D): (Column (B) + Column (C))/2 
r.nh 1mn fl=\· RI'\ - r.nh 1mn fn\ 



Montana-Dakota Utilities Exhibit __ (MC8-8) 

South Dakota - Gas Schedule 2 

Actual Daily Temperature and HOD Data Pages 6 of 9 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Temperature 
Date Hi Low Avg HDD65 
(A) (8) (C) (D) (E) 

22-Jul-03 86 56 71 0 
23-Jul-03 98 55 77 0 
24-Jul-03 109 65 87 0 
25-Jul-03 104 69 87 0 
26-Jul-03 91 68 80 0 
27-Jul-03 84 58 71 0 
28-Jul-03 93 56 75 0 
29-Jul-03 94 61 78 0 
30-Jul-03 92 54 73 0 
31-Jul-03 93 59 76 0 

01-Aug-03 85 55 70 0 
02-Aug-03 89 54 72 0 
03-Aug-03 96 58 77 0 
04-Aug-03 93 65 79 0 
05-Aug-03 92 63 78 0 
06-Aug-03 91 55 73 0 
07-Aug-03 90 64 77 0 
08-Aug-03 91 65 78 0 
09-Aug-03 93 62 78 0 
10-Aug-03 91 61 76 0 
11-Aug-03 93 58 76 0 
12-Aug-03 98 64 81 0 
13-Aug-03 99 64 82 0 
14-Aug-03 100 67 84 0 
15-Aug-03 99 64 82 0 
16-Aug-03 100 60 80 0 
17-Aug-03 93 60 77 0 
18-Aug-03 88 63 76 0 
19-Aug-03 91 59 75 0 
20-Aug-03 97 60 79 0 
21-Aug-03 84 56 70 0 
22-Aug-03 103 60 82 0 
23-Aug-03 101 69 85 0 
24-Aug-03 94 67 81 0 
25-Aug-03 98 60 79 0 
26-Aug-03 97 60 79 0 
27-Aug-03 101 67 84 0 
28-Aug-03 90 57 74 0 
29-Aug-03 64 49 57 8 
30-Aug-03 63 52 58 7 
31-Aug-03 73 52 63 2 
01-Sep-03 90 51 71 0 
02-Sep-03 81 57 69 0 
03-Sep-03 80 48 64 1 
04-Sep-03 94 50 72 0 
05-Sep-03 96 59 78 0 
06-Sep-03 97 55 76 0 
07-Sep-03 90 61 76 0 

Source: 
Column (8) and (C): NOAA Climatological Data South Dakota Volume107 No. 11 to Volume 108 No.12 
Column (D): (Column (8) + Column (C))/2 
Column (E): 65 - Column (D). 
Note: Negative values are shown as a 0 in Column (E) Raoid Citv DD 0103tn1 ?m 



Montana-Dakota Utilities 
South Dakota - Gas 

Actual Daily Temperature and HOD Data 
Rapid City APO 

November 24, 2002 to December 31, 2003 

Temperature 
Date Hi Low-- Avg HDD65 
(A) (B) (C) (D) (E) 

08-Sep-03 89 60 75 0 
09-Sep-03 79 51 65 0 
10-Sep-03 66 48 57 8 
11-Sep-03 73 50 62 3 
12-Sep-03 74 49 62 3 
13-Sep-03 65 39 52 13 
14-Sep-03 69 38 54 11 

- 15-Sep-03 83 41 62 3 
16-Sep-03 88 48 68 0 
17-Sep-03 63 38 51 14 
18-Sep-03 59 33 46 19 
19-Sep-03 73 34 54 11 
20-Sep-03 77 42 60 5 
21-Sep-03 66 39 53 12 
22-Sep-03 64 36 50 15 
23-Sep-03 85 42 64 1 
24-Sep-03 63 35 49 16 
25-Sep-03 81 37 59 6 
26-Sep-03 63 42 53 12 
27-Sep-03 66 39 53 12 
28-Sep-03 61 34 48 17 
29-Sep-03 55 33 44 21 
30-Sep-03 61 34 48 17 
01-0ct-03 63 30 47 18 
02-0ct-03 74 32 53 12 
03-0ct-03 72 41 57 8 
04-0ct-03 75 41 58 7 
05-0ct-03 81 45 63 2 
06-0ct-03 81 49 65 0 
07-0ct-03 89 43 66 0 
08-0ct-03 78 45 62 3 
09-0ct-03 92 45 69 0 
10-0ct-03 68 44 56 9 
11-0ct-03 61 38 50 15 
12-0ct-03 73 35 54 11 
13-0ct-03 61 36 49 16 
14-0ct-03 55 32 44 21 
15-0ct-03 56 34 45 20 
16-0ct-03 51 34 43 22 
17-0ct-03 85 39 62 3 
18-0ct-03 83 46 65 0 
19-0ct-03 83 44 64 1 
20-0ct-03 76 48 62 3 
21-0ct-03 83 48 66 0 
22-0ct-03 82 50 66 0 
23-0ct-03 71 40 56 9 
24-0ct-03 56 30 43 22 
25-0ct-03 42 21 32 33 

Source: 

Column (B) and (C): NOAA Climatological Data South Dakota Volume107 No. 11 to Volume 108 No.12 
Column (D): (Column (B) +Column (C))/2 
r.nh 1mn fl=\· R<; _ r.nh 1mn In\ 

Exhibit __ (MCB-8) 
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Montana-Dakota Utilities 
South Dakota - Gas 

Actual Daily Temperature and HOD Data 
Rapid City APO 

November 24, 2002 to December 31, 2003 

Temperature 
Date Hi Low Avg HOD 65 
(A) (B) (C) (D) (E) 

26-0ct-03 63 30 47 18 
27-0ct-03 72 39 56 9 
28-0ct-03 52 39 46 19 
29-0ct-03 45 33 39 26 
30-0ct-03 35 22 29 36 
31-0ct-03 25 20 23 42 
01-Nov-03 37 19 28 37 
02-Nov-03 31 19 25 40 
03-Nov-03 26 20 23 42 
04-Nov-03 24 10 17 48 
05-Nov-03 21 0 11 54 
06-Nov-03 33 0 17 48 
07-Nov-03 26 8 17 48 
08-Nov-03 24 10 17 48 
09-Nov-03 37 10 24 41 
10-Nov-03 50 28 39 26 
11-Nov-03 54 28 41 24 
12-Nov-03 42 21 32 33 
13-Nov-03 53 18 36 29 
14-Nov-03 51 33 42 23 
15-Nov-03 54 27 41 24 
16-Nov-03 58 24 41 24 
17-Nov-03 57 29 43 22 
18-Nov-03 55 27 41 24 
19-Nov-03 68 37 53 12 
20-Nov-03 64 26 45 20 
21-Nov-03 26 18 22 43 
22-Nov-03 18 7 13 52 
23-Nov-03 12 -3 5 60 
24-Nov-03 36 8 22 43 
25-Nov-03 31 9 20 45 
26-Nov-03 41 8 25 40 
27-Nov-03 34 14 24 41 
28-Nov-03 37 9 23 42 
29-Nov-03 54 29 42 23 
30-Nov-03 43 25 34 31 
01-Dec-03 41 26 34 31 
02-Dec-03 40 25 33 32 
03-Dec-03 45 25 35 30 
04-Dec-03 40 22 31 34 
05-Dec-03 33 12 23 42 
06-Dec-03 56 28 42 23 
07-Dec-03 53 32 43 22 
08-Dec-03 32 28 30 35 
09-Dec-03 35 16 26 39 
10-Dec-03 26 14 20 45 
11-Dec-03 18 -1 9 56 
12-Dec-03 26 -2 12 53 

Source: 
Column (8) and (C): NOAA Climatological Data South Dakota Volume107 No. 11 to Volume 108 No.12 
Column (D): (Column (B) +Column (C))/2 
Column (E): 65 - Column (D). 

Exhibit __ (MCB-8) 
Schedule 2 

Pages 8 of 9 



Montana-Dakota Utilities 
South Dakota - Gas 

Actual Daily Temperature and HOD Data 
Rapid City APO 

November 24, 2002 to December 31, 2003 

Temperature 
Date Hi Low Avg HOD 65 
(A) (8) (C) (D) (E) 

13-Dec-03 46 8 27 38 
14-Dec-03 46 21 34 31 
15-Dec-03 36 21 29 36 
16-Dec-03 43 19 31 34 
17-Dec-03 49 26 38 27 
18-Dec-03 44 22 33 32 
19-Dec-03 49 19 34 31 
20-Dec-03 61 26 44 21 
21-Dec-03 48 33 41 24 
22-Dec-03 43 23 33 32 
23-Dec-03 47 23 35 30 
24-Dec-03 46 19 33 32 
25-Dec-03 48 31 40 25 
26-Dec-03 41 25 33 32 
27-Dec-03 37 25 31 34 
28-Dec-03 32 15 24 41 
29-Dec-03 32 11 22 43 
30-Dec-03 30 15 23 42 
31-Dec-03 49 9 29 36 

Source: 
Column (8) and (C): NOAA Climatological Data South Dakota Volume107 No. 11 to Volume 108 No.12 
Column (D): (Column (8) + Column (C))/2 
Column (E): 65 - Column (D). 

Exhibit __ (MCB-8) 
Schedule 2 

Pages 9 of 9 

NntP.· NP.n;:itivP. v;:ilues are shown as a 0 in Column (E) Rapid City DD 0103to1203 



Montana-Dakota Utilities Exhibit __ (MCB-8) 

South Dakota - Gas Schedule 3 

Normal Temeprature and HOD Data Page 1 of 10 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Normal 
Average Normal 

Date Temperature HDD65 
(A) (B) (C) 

24-Nov-02 30 35 
25-Nov-02 29 35 
26-Nov-02 29 35 
27-Nov-02 29 36 
28-Nov-02 29 36 
29-Nov-02 28 36 
30-Nov-02 28 37 
01-Dec-02 28 37 
02-Dec-02 28 37 
03-Dec-02 27 37 
04-Dec-02 27 37 
05-Dec-02 27 37 
06-Dec-02 27 38 
07-Dec-02 26 38 
08-Dec-02 26 38 
09-Dec-02 26 38 
10-Dec-02 26 39 
11-Dec-02 25 39 
12-Dec-02 25 39 
13-Dec-02 25 39 
14-Dec-02 25 40 
15-Dec-02 25 40 
16-Dec-02 24 40 
17-Dec-02 24 40 
18-Dec-02 24 40 
19-Dec-02 24 41 
20-Dec-02 24 41 
21-Dec-02 24 41 
22-Dec-02 24 41 
23-Dec-02 23 41 
24-Dec-02 23. 41 
25-Dec-02 23 41 
26-Dec-02 23 42 
27-Dec-02 23 42 
28-Dec-02 23 42 
29-Dec-02 23 42 
30-Dec-02 22 42 
31-Dec-02 22 43 
01-Jan-03 22 43 
02-Jan-03 22 43 
03-Jan-03 22 43 
04-Jan-03 22 43 
05-Jan-03 22 43 

n ..... -:...J l"':k. rH""'\ n..f r":u ...... "' 11rv:> 



Montana-Dakota Utilities Exhibit __ (MCB-8) 

South Dakota - Gas Schedule 3 

Normal Temeprature and HOD Data Page 2of10 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Normal 
Average Normal 

Date Temperature HDD65 

(A) (B) (C) 
06-Jan-03 22 43 
07-Jan-03 22 43 
08-Jan-03 22 43 
09-Jan-03 22 43 
1 O-Jan-03 22 43 
11-Jan-03 22 43 
12-Jan-03 22 43 
13-Jan-03 22 43 
14-Jan-03 22 43 
15-Jan-03 22 43 
16-Jan-03 22 43 
17-Jan-03 22 43 
18-Jan-03 22 42 
19-Jan-03 22 42 
20-Jan-03 22 42 
21-Jan-03 22 42 
22-Jan-03 22 42 
23-Jan-03 23 42 
24-Jan-03 23 42 
25-Jan-03 23 42 
26-Jan-03 23 42 
27-Jan-03 23 41 
28-Jan-03 24 41 
29-Jan-03 24 41 
30-Jan-03 24 41 
31-Jan-03 24 41 
01-Feb-03 24 41 
02-Feb-03 24 41 
03-Feb-03 25 40 
04-Feb-03 25 40 
05-Feb-03 25 40 
06-Feb-03 25 40 
07-Feb-03 26 40 
08-Feb-03 26 39 
09-Feb-03 26 39 
1 O-Feb-03 26 39 
11-Feb-03 26 39 
12-Feb-03 27 39 
13-Feb-03 27 38 
14-Feb-03 27 38 
15-Feb-03 27 38 
16-Feb-03 28 38 
17-Feb-03 28 37 

Source: Rapid City DD 0103to1203 
Column (8) and (C): NWSO Website htto://www.crh.noaa.aov/unr/climate/index htm n::iilv Nnrm::ilc: 



Montana-Dakota Utilities Exhibit_(MCB-8) 

South Dakota - Gas Schedule 3 

Normal Temeprature and HOD Data Page 3of10 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Normal-· 
Average Normal 

Date Temperature HDD65 

(A) (B) (C) 
18-Feb-03 28 37 
19-Feb-03 28 37 
20-Feb-03 29 37 
21-Feb-03 29 36 
22-Feb-03 29 36 
23-Feb-03 29 36 
24-Feb-03 30 36 
25-Feb-03 30 35 
26-Feb-03 30 35 
27-Feb-03 30 35 
28-Feb-03 30 35 
01-Mar-03 30 35 
02-Mar-03 30 34 
03-Mar-03 31 34 
04-Mar-03 31 34 
05-Mar-03 32 33 
06-Mar-03 32 33 
07-Mar-03 32 32 
08-Mar-03 33 32 
09-Mar-03 33 32 
10-Mar-03 33 32 
11-Mar-03 33 31 
12-Mar-03 34 31 
13-Mar-03 34 31 
14-Mar-03 34 30 
15-Mar-03 35 30 
16-Mar-03 35 30 
17-Mar-03 35 29 
18-Mar-03 36 29 
19-Mar-03 36 29 
20-Mar-03 36 29 
21-Mar-03 36 28 
22-Mar-03 37 28 
23-Mar-03 37 28 
24-Mar-03 37 27 
25-Mar-03 38 27 
26-Mar-03 38 27 
27-Mar-03 38 27 
28-Mar-03 39 26 
29-Mar-03 39 26 
30-Mar-03 39 26 
31-Mar-03 40 25 
01-Apr-03 40 25 

C" ...... , ____ 
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Montana-Dakota Utilities Exhibit __ (MCB-8) 

South Dakota - Gas Schedule 3 

Normal Temeprature and HOD Data Page 4of10 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Normal 
Average Normal 

Date Temperature HDD65 

(A) (B) (C) 
02-Apr-03 40 24 
03-Apr-03 41 24 
04-Apr-03 41 24 
05-Apr-03 41 23 
06-Apr-03 42 23 
07-Apr-03 42 23 
08-Apr-03 42 22 
09-Apr-03 42 22 
1 O-Apr-03 43 22 
11-Apr-03 43 21 
12-Apr-03 43 21 
13-Apr-03 44 21 
14-Apr-03 44 20 
15-Apr-03 45 20 
16-Apr-03 45 20 
17-Apr-03 45 19 
18-Apr-03 46 19 
19-Apr-03 46 19 
20-Apr-03 46 18 
21-Apr-03 47 18 
22-Apr-03 47 18 
23-Apr-03 47 17 
24-Apr-03 48 17 
25-Apr-03 48 17 
26-Apr-03 48 16 
27-Apr-03 49 16 
28-Apr-03 49 16 
29-Apr-03 49 15 
30-Apr-03 50 15 

01-May-03 50 15 
02-May-03 50 15 
03-May-03 50 15 
04-May-03 51 14 
05-May-03 51 14 
06-May-03 51 14 
07-May-03 52 13 
08-May-03 52 13 
09-May-03 52 13 
10-May-03 53 12 
11-May-03 53 12 
12-May-03 54 11 
13-May-03 54 11 
14-May-03 54 11 

Source: Rapid City DD 0103to1203 
Column (B) and (C): NWSO Website http://www.crh.noaa.qov/unr/climate/index.htm Dailv Norm;:ils 



Montana-Dakota Utilities Exhibit __ (MCB-8) 

South Dakota - Gas Schedule 3 

Normal Temeprature and HOD Data Page 5of10 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Normal 
Average Normal 

·oate Temperature HDD65 

(A) (B) (C) 
15-May-03 55 10 
16-May-03 55 10 
17-May-03 55 10 
18-May-03 56 9 
19-May-03 57 8 
20-May-03 57 8 
21-May-03 57 8 
22-May-03 57 8 
23-May-03 58 7 
24-May-03 58 7 
25-May-03 58 7 
26-May-03 59 7 
27-May-03 59 7 
28-May-03 59 6 
29-May-03 59 6 
30-May-03 60 6 
31-May-03 60 6 
01-Jun-03 60 6 
02-Jun-03 60 6 
03-Jun-03 60 6 
04-Jun-03 61 5 
05-Jun-03 61 5 
06-Jun-03 61 5 
07-Jun-03 62 4 
08-Jun-03 63 4 
09-Jun-03 63 4 
1 O-Jun-03 63 4 
11-Jun-03 63 3 
12-Jun-03 64 3 
13-Jun-03 64 3 
14-Jun-03 64 2 
15-Jun-03 65 2 
16-Jun-03 65 2 
17-Jun-03 65 2 
18-Jun-03 65 2 
19-Jun-03 66 2 
20-Jun-03 66 2 
21-Jun-03 67 2 
22-Jun-03 67 2 
23-Jun-03 67 2 
24-Jun-03 67 2 
25-Jun-03 67 2 
26-Jun-03 67 2 

I""\--··-- --
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Montana-Dakota Utilities Exhibit __ (MCB-8) 

South Dakota - Gas Schedule 3 

Normal Temeprature and HOD Data Page 6of10 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Normal 
Average Normal 

Date Temperature HDD65 

(A) (B) (C) 
27-Jun-03 68 1 
28-Jun-03 69 1 
29-Jun-03 69 1 
30-Jun-03 69 1 
01-Jul-03 69 1 
02-Jul-03 69 1 
03-Jul-03 70 1 
04-Jul-03 70 1 
05-Jul-03 70 1 
06-Jul-03 70 1 
07-Jul-03 70 1 
08-Jul-03 71 1 
09-Jul-03 71 1 
1 O-Jul-03 71 1 
11-Jul-03 71 1 
12-Jul-03 71 1 
13-Jul-03 72 1 
14-Jul-03 72 1 
15-Jul-03 72 1 
16-Jul-03 72 1 
17-Jul-03 72 0 
18-Jul-03 72 0 
19-Jul-03 72 0 
20-Jul-03 73 0 
21-Jul-03 73 0 
22-Jul-03 73 0 
23-Jul-03 73 0 
24-Jul-03 73 0 
25-Jul-03 73 0 
26-Jul-03 73 0 
27-Jul-03 73 0 
28-Jul-03 73 0 
29-Jul-03 73 0 
30-Jul-03 73 0 
31-Jul-03 73 0 

01-Aug-03 73 0 
02-Aug-03 73 0 
03-Aug-03 73 0 
04-Aug-03 73 0 
05-Aug-03 73 0 
06-Aug-03 73 0 
07-Aug-03 73 0 
08-Aug-03 73 0 

Source: Rapid City DD 0103to1203 
Column 18) and IC): NWSO Website htto://www.crh.noaa.aov/unr/climate/index.htm Dailv Norm;:ils 



Montana-Dakota Utilities Exhibit __ (MCB-8) 

South Dakota - Gas Schedule 3 

Normal Temeprature and HOD Data Page 7of10 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Normal 
Average Normal 

Date Temperature HDD65 

(A) (8) (C) 
09-Aug-03 73 0 
10-Aug-03 73 0 
11-Aug-03 73 0 
12-Aug-03 72 0 
13-Aug-03 72 0 
14-Aug-03 72 0 
15-Aug-03 72 0 
16-Aug-03 72 0 
17-Aug-03 71 1 
18-Aug-03 71 1 
19-Aug-03 71 1 
20-Aug-03 71 1 
21-Aug-03 70 1 
22-Aug-03 70 1 
23-Aug-03 70 1 
24-Aug-03 70 1 
25-Aug-03 69 1 
26-Aug-03 69 2 
27-Aug-03 69 2 
28-Aug-03 68 2 
29-Aug-03 68 2 
30-Aug-03 67 2 
31-Aug-03 67 2 
01-Sep-03 66 3 
02-Sep-03 66 3 
.03-Sep-03 66 3 
04-Sep-03 65 3 
05-Sep-03 65 3 
06-Sep-03 64 4 
07-Sep-03 64 4 
08-Sep-03 64 4 
09-Sep-03 63 5 
10-Sep-03 63 5 
11-Sep-03 62 5 
12-Sep-03 62 5 
13-Sep-03 62 5 
14-Sep-03 61 6 
15-Sep-03 61 6 
16-Sep-03 60 6 
17-Sep-03 60 7 
18-Sep-03 60 7 
19-Sep-03 59 7 
20-Sep-03 59 7 
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Montana-Dakota Utilities Exhibit __ (MCB-8) 

South Dakota - Gas Schedule 3 

Normal Temeprature and HOD Data Page 8of10 

Rapid City APO 
November 24, 2002 to December 31, 2003 

Normal 
Average Normal 

Date Temperature HDD65 

(A) (B) (C) 
21-Sep-03 58 8 
22-Sep-03 58 8 
23-Sep-03 58 8 
24-Sep-03 57 9 
25-Sep-03 57 9 
26-Sep-03 56 10 
27-Sep-03 56 10 
28-Sep-03 56 10 
29-Sep-03 55 10 
30-Sep-03 55 10 
01-0ct-03 55 10 
02-0ct-03 54 11 
03-0ct-03 54 11 
04-0ct-03 54 11 
05-0ct-03 53 12 
06-0ct-03 53 12 
07-0ct-03 52 13 
08-0ct-03 52 13 
09-0ct-03 52 13 
10-0ct-03 51 14 
11-0ct-03 51 14 
12-0ct-03 50 15 
13-0ct-03 50 15 
14-0ct-03 49 16 
15-0ct-03 49 16 
16-0ct-03 48 17 
17-0ct-03 48 17 
18-0ct-03 47 18 
19-0ct-03 47 18 
20-0ct-03 47 18 
21-0ct-03 46 19 
22-0ct-03 46 19 
23-0ct-03 45 20 
24-0ct-03 45 20 
25-0ct-03 44 21 
26-0ct-03 43 22 
27-0ct-03 43 22 
28-0ct-03 42 23 
29-0ct-03 42 23 
30-0ct-03 41 24 
31-0ct-03 41 24 
01-Nov-03 40 25 
02-Nov-03 40 25 

Source: Rapid City DD 0103to1203 
r.nli 1mn IR) ;:mrl Ir.)· NWS() WP.hsitP. httn'//ww\N r.rh nn;:i;:i anv/Jmr/r.lim::itP.!inrlP.Y htm n:::iilH l\lnrm:::ilc: 
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Rapid City APO 
November 24, 2002 to December 31, 2003 

Normal 
Average Normal 

Date Temperature HDD65 
(A) (B) (C) 

03-Nov-03 39 26 
04-Nov-03 38 26 
05-Nov-03 38 27 
06-Nov-03 37 27 
07-Nov-03 37 28 
08-Nov-03 36 28 
09-Nov-03 36 29 
10-Nov-03 35 29 
11-Nov-03 35. 29 
12-Nov-03 35 30 
13-Nov-03 34 30 
14-Nov-03 34 31 
15-Nov-03 33 31 
16-Nov-03 33 32 
17-Nov-03 32 32 
18-Nov-03 32 32 
19-Nov-03 32 33 
20-Nov-03 31 33 
21-Nov-03 31 33 
22-Nov-03 31 34 
23-Nov-03 30 34 
24-Nov-03 30 35 
25-Nov-03 29 35 
26-Nov-03 29 35 
27-Nov-03 29 36 
28-Nov-03 29 . 36 
29-Nov-03 28 36 
30-Nov-03 28 37 
01-Dec-03 28 37 
02-Dec-03 28 37 
03-Dec-03 27 37 
04-Dec-03 27 37 
05-Dec-03 27 37 
06-Dec-03 27 38 
07-Dec-03 26 38 
08-Dec-03 26 38 
09-Dec-03 26 38 
1-0-Dec-03 26 39 
11-Dec-03 25 39 
12-Dec-03 25 39 
13-Dec-03 25 39 
14-Dec-03 25 40 
15-Dec-03 25 40 

R"'nirl r.ini nn n1n~t"1?n-:i 



Source: 

Montana-Dakota Utilities 
South Dakota - Gas 

Normal Temeprature and HOD Data 
Rapid City APO 

November 24, 2002 to December 31, 2003 

Normal 
Average Normal 

Date Temperature HDD65 

(A) (8) (C) 

16-Dec-03 24 40 
17-Dec-03 24 40 

. 18-Dec-03 24 40 
19-Dec-03 24 41 
20-Dec-03 24 41 
21-Dec-03 24 41 
22-Dec-03 24 41 
23-Dec-03 23 41 
24-Dec-03 23 41 
25-Dec-03 23 41 
26-Dec-03 23 42 
27-Dec-03 23 42 
28-Dec-03 23 42 
29-Dec-03 23 42 
30-Dec-03 22 42 
31-Dec-03 22 43 

f'nl11mn rn' <=>nrl rr'· N\/\/~n \/\/i=>hi::itP httn- //W\MN r.rh nmiR novh mr/r.limRtP.!inrlP.x htm 
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1 Q. 

2 A. 

BEFORE THE 

PUBLIC UTILITIES COMMISSION 

STATE OF SOUTH DAKOTA 

MONTANA-DAKOTA UTILITIES 

DOCKET NO. NG04-004 

TESTIMONY & EXHIBITS OF DAVID A. JACOBSON 

ON BEHALF OF THE COMMISSION STAFF 

October 2004 

What is your name and by whom are you employed? 

David A. Jacobson 
PUC Staff 

Docket NG04-004 
Page 1 

My name is David A. Jacobson and I am presently employed as a Utility Analyst 

3 with the Commission Staff of the Public Utilities Commission (Commission). My 

4 business address is Public Utilities Commission, State Capitol Building, Pierre, 

5 South Dakota 57501. 

6 Q. 

7 A. 

8 

Please describe your educational background and experience. 

I received a Bachelor of Science Degree in Business Administration majoring in 

business management from the University of South Dakota in 1980. I 

9 subsequently returned to the University in 1982 and completed major course 

10 work in accounting. I have been with the Commission since May of 1984. I have 

11 previously presented testimony in 15 general rate case applications and also in 

12 

13 Q. 

14 A. 

15 

16 

numerous other docketed matters before the Commission. 

What is the purpose of your testimony in this Docket? 

I shall present Staff's determination of working capital for Montana-Dakota 

Utilities Co. (MDU or Company), and address Company proposed adjustments 

regarding Labor and associated payroll taxes, benefits expense, insurance 

17 expense, contract labor and consulting expense and the Company's 

18 Supplemental Income Security Plan (SISP). In addition I shall address certain 

19 tariff changes proposed by the Company. 



1 Q. 

2 A. 

3 

David A. Jacobson 
PUC Staff 

Docket NG04-004 
Page2 

Did MDU provide an analysis of its working capital requirements? 

The Company provided 13-month ·beginning/ending period average balances for 

material and supplies, prepaid insurance, the unamortized FAS 106 balance and 

4 customer advances for construction. The Company did not perform a lead-lag 

5 study which would result in a determination of cash working capital requirements. 

6 Q. 

7 

8 A. 

9 

10 

How were you able to perform a calculation to determine MDU's working 

capital allowance? 

I first adjusted materials and supplies, prepaid insurance, the unamortized FAS 

106 balance and customer advances for construction by re-computing test year 

averages using 13 point end of month averages. I then updated these balances 

11 to more recently available 13 point averages. This adjustment is shown on 

12 Exhibit_(DAJ-1 ), Schedule 3. 

13 To determine MDU's cash working capital allowance, I used the best 

14 available information to construct a lead lag calculation. 

15 Q. 

16 

17 A. 

18 

Please describe how a lead-lag calculation measures working capital 

requirements. 

A lead-lag analysis measures (1) the time between when service is provided to 

the utility and when those costs are paid by the utility, and (2) the time between 

19 when a service is provided to a customer and when revenues for that service are 

20 received by the utility. These differences, expressed in days, are multiplied by the 

21 

22 

23 Q. 

24 

25 A. 

26 

average daily operating expense which results in the working capital required or 

available. 

How did you determine the various expense lead days included in your 

analysis? 

Because MDU's last rate case, Docket NG02-011, was filed less than 18 months 

prior to the filing of this case, and because no additional Information regarding a 

27 cash working capital determination was provided in this case, I utilized the same 

28 information used in Docket NG02-011 with the exception of the days associated 

29 with South Dakota Gross Receipts Tax. Since that filing, the due date for 

30 payment of such taxes has changed from June 1 of each year to July 15. The 



David A. Jacobson 
PUC Staff 

Docket NG04-004 
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1 detail of the sources for expense lead days and the cash working capital 

2 calculation can be found on Exhibit _(DAJ-1), Schedule 1. 

3 Q. How did you compute MDU's revenue lag? 

4 A. I used a 20-day bill payment lag. South Dakota Administrative Rules providethat 

5 a bill becomes delinquent after 20 days and thereafter a company can assess a 

6 late payment charge. In collecting this charge, the company is compensated for 

7 the costs of extending credit to their customers when payments are made later 

8 than 20 days from billing. When adopting this approach, it is appropriate to 

9 remove late payment fees from test year revenues for ratemaking purposes. In 

1 O this case, MDU has proposed an adjustment including late payment charges in 

11 test year revenues but because of Staff's use of a 20 day bill payment lag, 

12 MDU's inclusion of these revenues is not appropriate and they have been 

13 removed from Staff's determination of MDU's test year revenues. For processing 

14 days, the time between when meters are read and when a bill is rendered, I 

15 utilized one day. Although no definitive information was available, it has been my 

16 observation that processing days for companies have decreased in the last 

17 several years due to the application of new technologies. Processing days for the 

18 other two local distribution companies regulated by the Commission have most . 

19 recently been determined to be approximately one day. Lacking an actual current 

20 

21 Q. 

22 A. 

23 

24 Q. 

25 A. 

26 

study of this measure, I believe one day is appropriate in this case. 

Are there other sources of working capital available to the Company? 

Yes. Taxes collected by the Company and held until payment are depicted in 

Exhibit_(DAJ-1), Schedule 2. 

Has MDU proposed an adjustment to test year insurance expense? 

The Company proposed an adjustment increasing insurance expense based on 

projections. It has long been the policy of the South Dakota Commission, and 

27 appropriately so because of their speculative nature, to avoid the use of 

28 projections for ratemaking purposes. Updated actual insurance expense 

29 information was requested by Staff and after review, I have proposed a minor 



1 

2 

3 Q. 

4 

5 A. 

David A. Jacobson 
PUC Staff 

Docket NG04-004 
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adjustment incorporating that information. This adjustment is shown on 

Exhibit_(DAJ-2), Schedule 1. 

Have you reviewed the adjustment proposed by MDU for increasing labor 

expense over test year amounts? 

In MDU's last rate case, NG02-011, the Company supplied a new union Contract 

6 for Gas Distribution and Service employees. The contract specifies annual hourly 

7 wage increases which become effective May 1st of each year 2002 through 2006. 

8 Because MDU was unable to provide South Dakota labor expense separated by 

9 union as opposed to non-union, I performed an allocation using the number of 

1 O South Dakota union employees compared to total South Dakota employees to 

11 determine a South Dakota union labor expense amount. I then applied the May 

12 1, 2003, union labor increase per the union contract to January, 2003, through 

13 April, 2003, union labor straight time, premium time and vacation time to 

14 annualize the May 1 increase. These categories reflect labor costs associated 

15 with hourly compensation as shown in the contract. I then further adjusted these 

16 categories of MDU's union labor expense for the increase which took effect May 

17 1, 2004, as this increase in wages has taken place and is known and measurable 

18 and took place within a reasonable time after the test year. For the bonuses and 

19 commissions category of expense, the Company proposed using a three year 

20 average instead of actual test year results. Given the randomly variable nature of 

21 this category of expense, Staff considers this adjustment appropriate. Because 

22 South Dakota Gas expenses were not available for prior years, Staff 

23 proportionally applied MDU's adjustment regarding the three year average bonus 

24 and commission expense to test year South Dakota Gas expense. 

25 Regarding the Company's non-union labor expense, Data Responses by 

26 MDU indicate that the Company adjustment to increase labor expense from test 

27 year levels is based on projections derived from their budgeting and planning 

28 process. As indicated in MDU's response and responses from Docket NG02-011, 

29 the process involves many levels of hierarchy within both the utility and parent 

30 organization. Inputs in future salary determinations include department manager 
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1 budgets, the Financial Reporting and Planning Department, the Senior 

2 Management Policy Committee, Vice President review, MDU's CEO, Senior 

, 3 Management of MDU Resources Group and the Board of Directors. Other inputs 

4 along the way include EEl/AGA studies, regional salary studies and other 

5 studies. Given the wide range of review by many groups and individuals and the 

6 possibility of contrasting goals, and given the possibility of goal modification over 

7 time as economic conditions change, forecasting what future salary decisions will 

8 be with certainty is fraught with uncertainty. 

9 As a result of the above problems, Staff, as the Commission has in the 

1 O past, have relied on the known and measurable increases documented by the 

11 Company to adjust labor expense. No such documented evidence has been 

12 provided by MDU in this case for non-union expenses and therefore Staff has not 

13 adjusted non-union test year labor expense. The results of Staff's labor 

14 adjustment can be seen on Exhibit_(DAJ-2), Schedule 2. The resulting change 

15 to payroll taxes can also be found on that exhibit. 

16 Q. 

17 A. 

Did MDU propose an adjustment to employee benefits expense? 

Once again MDU provided a forecasted benefit increase. Through data requests, 

18 I received updated actual benefits expense amounts for the 12 months ended 

19 7/31/04 and have adjusted test year expenses by this known change, excluding 

20 the SISP, which will be discussed forthwith. Because certain of these costs have 

21 shown trends to substantially increase in recent years, independent of employee 

22 levels, it is my opinion that it is acceptable to acknowledge these updated costs 

23 MDU has experienced. The detail for this adjustment can be found on 

24 Exhibit_(DAJ-2), Schedule 3. 

25 Q. 

26 

27 A. 

What is your recommendation concerning the Company's proposed 

adjustment to contract labor and consulting expense? 

The Company has proposed an adjustment based on the same budgeting and 

28 planning process used to support non-union labor expense. For this reason I 

29 have rejected MDU's proposed adjustment. 



1 Q. 

2 

3 A. 

David A. Jacobson 
PUC Staff 

Docket NG04-004 
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Why is it not appropriate to update this expense as has been proposed by 

Staff for union labor expense? 

A problem with matching test year operating results with test year expenses . 

4 arises if one makes such an adjustment. Test year labor expenses can be 

5 adjusted for a known increase in the labor rate for individual employees because 

6 the adjustment does not reflect added employee numbers or added hours 

7 worked by employees. When numbers of employees or hours worked are 

8 adjusted from test year, it could well indicate the addition of customers and 

9 therefore revenues, which are ·not reflected in the test year. Without making a 

1 O corresponding change to Company revenues, only the added costs are reflected 

11 thus distorting the Company's revenue requirement. Staff witness Senger 

12 discusses this matching principle further in his testimony. In the case of MDU's 

13 adjustment for contract and consulting services, there is no evidence that the 

14 proposed increase is due to higher rates paid for the same level of service as 

15 provided in the test year. 

16 Q. 

17 

18 A. 

Have you reviewed MDU's proposal to include the costs of the 

Supplemental Income Security Plan (SISP) in the regulated cost of service? 

Yes. MDU has proposed to include $118,361 oftestyearSISP costs in its South 

19 Dakota Black Hills Gas cost of service and has proposed a proforma increase of 

20 $80,485 reflecting projected 2004 expense. Briefly, as described in my testimony 

21 in Docket NG02-011, the plan provides retirement benefits in addition to Social 

22 Security, the Defined Benefit Pension Plan and MDU's 401 (k) plan so that 

23 income after retirement comes closer to equaling that made prior to retirement. 

24 According to documents filed in that case, eligibility guidelines for the plan are 

25 that an individual should have a base salary of at least $80,000 and be an officer 

26 or in a position of significant influence and impact. The 2002 Proxy Statement of 

27 MDU Resources Group, Inc. states there are 76 participants in the program. 

28 Responses to Staff data requests in Docket NG02-011 explained that 26 of these 

29 76 senior management personnel participating in the SISP are with MDU. 

30 However data responses received by Staff in this proceeding indicate that there 
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1 were 87 total participants in SISP with 61 attributable to MDU as of December 

2 31, 2003. 

3 Q. 

4 

5 A. 

6 

Do you have an opinion on whether this expense should be included for 

recovery in rates from ratepayers? 

I believe the same arguments supporting the disallowance of recovery of SISP as 

put forth in Docket NG02-011 are still valid. The other pension and retirement 

7 plans utilized by MDU are fully included in the cost of service. Key personnel 

8 employed by MDU are compensated with bonuses, the Key Employee Stock 

9 Option Plan, the Executive Long Term Incentive Plan and other plans. These 

1 O plans rely on stockholder enrichment as a key measure in determining rewards, 

11 largely to upper level management. It is apparent that stockholder welfare is a 

12 major concern of senior management and, because Staff has allowed these 

13 programs to be funded, it seems only reasonable to have the Stockholders of 

14 MDU Resources Group continue to fund the SISP as they have in the past. 

15 Again, another point to consider is that the SISP is available on/yto upper 

·16 management. It can well be argued that employees with smaller incomes at 

17 retirement are more in need of having a greater portion of their salaries replaced 

18 than retirees with larger ending salaries. While MDU has acknowledged this 

19 matter, this plan does not contribute to that end. Also, employees with larger 

20 salaries may also have the ability to save more for retirement in plans outside of 

21 Company sponsored plans than those who spend a larger share of their income 

22 on meeting daily costs of living. Because of these issues, I would not allow SISP 

23 costs to be recovered from South Dakota ratepayers. 

24 Q. 

25 

26 A. 

Have you reviewed the miscellaneous changes MDU has proposed to their 

tariff in this case and do you have any comments? 

Yes. Other than the monetary rate changes proposed in the revised tariffs and 

27 certain labeling errors, the revisions seek to clarify and correct the currently 

28 

29 Q. 

effective tariffs. I would have no objection to these revisions. 

I have no further questions. 



Line 

1 
2 
3 
4 
5 
6 
7 
8 

9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 

20 
21 
22 
23 
24 

Montana-Dakota Utilities Co. 
South Dakota - Gas 

Cash Working Capital 
Test Year Ended 12131/03 

South Dakota 
Descri~tion Per Books Adjustments 
(a) (b) (c) 
O[!eration & Maintenance 
Gas Purchases $ 34,335,947 $ 
Labor Expense 4,033,579 168,257 
Fringe Benefit 690,769 87,541 
Insurance Expense 255,242 (3,643) 
Uncollectible Accounts Exp. 139,674 
Regulatory Commission Exp. 1,869 
other 0 & M Expense 2, 143676 207 420 

TotalO& M 41,600,756 459,575 

Depreciation & Amortization 1,815,584 (376,103) 
Deferred Income Taxes 997,246 (23,416) 
Ad Valorem Tax 388,906 
Payroll - FICA 272,985 15, 177 
Payroll - FUT A 3,880 219 
Payroll - SUT A 10,598 269 
S D Gross Receipts Tax 46,953 22, 110 
Federal Income Tax (1, 118,415) 498,593 
Interest on Long Term Debt 811,985 (135,813) 
Preferred Stock Dividends 

Total $ 44,830,478 $ 460 611 

Revenue Lag Days 36.21 
Expense Lead Days 39.37 
Net Days (3.16) 
Expense per Day 123 490 
Cash Working Capital (390,228) 

Sources: 
Column (b) 

Line 1: Statement H, page 2 of 3 and Schedule H-1, page 3 of 21 
Line 2: Statement H, Schedule H-1, page 4 of21 
Line 3: Statement H, Schedule H-1, page 5 of21 
Line 4: Statement H, Schedule H-1, page 6 af21 
Line 5: Statement H, Schedule H-1, page 13 of 21 
Line 6: Statement H, Schedule H-1, page 17 of21 
Line 7: 
Sum of. Statement H, Schedule H-1, Page 20 of 21, Contract Labor
$691,086, vehicles and Work Equipment -$281,031, pastage
$160, 126, telephone - $103,085, page 21 of 21 office supplies -
$103,452, Company Consumption - $37,435, Computer Rental -
$40,453, Industry Dues - $42,948, Advertising - $44,223 and 
All other O&M - $639,837 
Line 9: Statement J, page 1 of 8 
Line 10: Statement K, page 12 of 16 
Line 11: Statement L, page 1 of 1 
Line12: statement L, page 1 of 1 
Line 13: DR1-4, support for Statement L, page 1 
Line 14: DR1-4, support for Statement L, page 1 
Line 15: Statement L, page 1 of 1 
line 16: Statement K, page 5of16 
Line 17: statement K, page 7 of 16 
line 20:Staff working papers refiects 1 day processing & 20 day cutoff 
line 2:1: Column (g}, line 19 divided by Column (e}, line 19 
line 22: Column (b), line 20 minus Column (b), line 21 
line 23: Column (e}, line 19 
line 24: Column (b), line 22 multiplied by Column (b), line 23 

Calumn(c) 
line 1: KAS-1, Schedule 2, column c, line 8 
line 2: KAS-1, Schedule 2, column c, line 9 
line 3: KAS-1, Schedule 2, column c, line 10 
line 4: KAS-1, Schedule 2, column c, line 11 
line 5: KAS-1, Schedule 2, column c, line 12 
line 6: KAS-1, Schedule 2, column c, line 13 
line7: KAS-1, Schedule2, column c, line 14 

Pro Forma Expense Expense 
Ex~ense PerDa:t Lead Da:ts 

(d) (e) (I) 

$ 34,335,947 $ 94,071 41.2 
4,201,836 11,512 19 

778,310 2,132 27.7 
251,599 N/A 
139,674 383 230.6 

1,869 N/A 
2 351 096 6441 16.4 

42,060,331 114,539 

1,439,481 3,944 0 
973,830 2,668 0 
388,906 1,065 395.25 
288,162 789 19 

4,099 11 47 
10,867 30 47 
69,063 189 379.3 

(619,822) (1,698) 37 
676,172 1,853 91.3 

36,601 100 45.6 
$ 45,327,689 $ 123 490 39.371 

Column (c) (can't) 
line 9: KAS-1, Schedule 2, column c, line 16 
line 1 O: KAS-1, Schedule 2, column c, line 26 
line 11: KAS-1, Schedule 2, column c, line 28 
line 12: KAS-1, Schedule 2, column c, line 21 
line 13: KAS-1, Schedule 2, column c, line 22 
line 14: KAS-1, Schedule 2, column c, line 23 
line 15: KAS-1, Schedule 2, column c, line 24 
line 16: KAS-1, Schedule 2, column c, llne 25 
line 17: Column d, llne 17 less column b, line 17 

Column (d) 
line 17: KAS-1, Schedule 4, Column b, line 5 

Exhibit_(DAJ-1} 
Schedule 1 
Page 1 

Expense 
Dollar Da~s 

(g) 

$ 3,875,725 
218,728 

59,056 

88,320 

105 632 
4,241,829 

420,941 
14,991 

517 
1,410 

71,688 
(62,826) 
169,179 

4,560 
$ 4,862,289.00 

line 18: KAS-1, Sch 1, col b, line 1 • BLC-1, Sch 1, col e, line2 

Column (e) 
line 4: Separately included in rate base 
line 6: Separately included in rate base 

Column (I) 
lines 1, 3, 5 and 7: Docket NG94-012, Data Response 1-6 
line 2: Bi-weekly payroll and 9 day lag 
line 11: Staff workpaper 
line 12: Bi-weekly payroll and 9 day lag 
lines 13 and 14: Staffworkpaper, quarterly payment 
line 15: Refiects July 15 payment date 
line 16: Staff workpaper 
lines 17 and 18: NG94-012 Data Response 1-6 
line 19: Column (g), line 19 divided by Column (e) line 19 



Line 

1 
2 
3 
4 

Montana-Dakota Utilities Co. 
South Dakota - Gas 

Tax Collections Available 
Test Year Ended 12-31-03 

South Dakota Pro Forma Collections 
Item Per Books Adjustments 
(a) (b) (c) 

Employee Fl CA $ 272,985 $ 15,177 
Federal Witholding 457,333 19,077 
South Dakota Sales Tax 2,107,513 50,461.00 

Total 

Sources: 
Column (b) 

line 1: Statement L, page 1 of 1 
line 2: Data Response 2-2 allocated to Black Hills gas by customer count 
line 3: Data Response 2-3 

Column (c) 
line 1: KAS-1, Schedule 2, column c, line 21 

Collections 
(d) 

$ 288,162.00 $ 
476,410.00 $ 

2,157,974.00 $ 

line 2: [(Col (b) line 2/KAS-1, Schedule 2, column b, line 9) * KAS-1, Schedule 2, column c, line 9] 
line 3: KAS-1, Schedule 2, column c, line 5 + KAS-1, Schedule 2, column e, line 5 

Column (f) 
lines 1 and 2: Bi-weekly payroll and 9 day lag 
line 3: [(365/12)/2]+30.4 - 36.21 (revenue lag) reflects SD sales tax remittance statute. 

Per Day 
(e) 

789.48 
1,305.23 
5,912.26 

Collection 
Lead Days 

(t) 

19 
19 

9.4 

Exhibit_(DAJ-1) 
Schedule 2 
Page 1 

Available 
(g) 

$ 15,000.21 
$ 24,799.42 
$ 55,575.22 
$ 95,374.86 



Montana-Dakota Utilities Co. 
South Dakota - Gas 

Working Capital and Customer Advances Rate Base Updates 
Test Year Ended 12-31-03 

(a) 
Item 

1 Materials and Supplies 

2 Prepaid Insurance 

3 Unamortized FAS 106 

4 Customer Advances for Costruction 

Sources: 
Column (b) 

(b) 
Per Books 

$271,563 

76,422 

150,700 

57,168 

(c) 
Updated 

$264,488 

102,287 

141,446 

53,104 

(d) 

Exhibit_(DAJ-1) 
Schedule 3 
Page 1 

Increase I (Decrease) 

($7,075) 

$25,865 

($9,254) 

($4,064) 

line 1: Statement F, Schedule F-1, page 2 of 5, 13 point average of per books end of month balances 
line 2: Statement F, Schedule F-1, page 3 of 5, 13 point average of per books end of month balances 
line 3: Statement F, Schedule F-1, page 4 of 5, 13 point average of per books end of month balances 
line 4: Statement F, Schedule F-1, page 5 of 5, 13 point average of per books end of month balances 

Column (c) 
lines 1, 2, 3 and 4: Data Request 2-1, 13 point average of end of month balances ending 07 /04 



Montana-Dakota Utilities Co. 
South Dakota - Gas 
Insurance Expense 

Test Year Ending 12-31-03 

1 Test Year Insurance Expense 

2 Actual Insurance Expense Year Ended 7-31-04 

3 Decrease in Insurance Expense 

Sources: 
line 1: Statement H, Schedule H-1, page 6 of 21 
line 2: Data Request 2-9 

$255,242 

251,599 

($3,643) 

Exhibit_(DAJ-2) 
Schedule 1 
Page 1 



(a) 
Item 

South Dakota Test Year Labor 

Montana-Dakota Utilities Co. 
South Dakota - Gas 

Labor and Payroll Tax Expense 
Test Year Ended 12-31-03 

2 South Dakota Union Employees I Total South Dakota Employees 

3 South Dakota Test Year Union Labor Expense 

SD 1/03 - 4/03 Union Labor Expense Increased To Annualize 
Union Contract Increase Effective 5/1/03 

4 Straight Time 
5 Premium Time 
6 Vacation 
7 Total 

8 SD 1/03 - 4/03 Union Labor Increased 6.72% 

9 Increase To South Dakota Union Labor Expense Annualizing 5/01/03 Increase 

1 o Annualized Test Year Union Labor Subject to Union Contract Increase 

11 Annualized Test Year Union Labor Increased 6.31% Per Union Contract 
Increase Effective 05/01/04 

12 Increase To South Dakota Union Labor Expense Per 05/31/04 Contract Increase 

13 Test Year South Dakota Bonuses & Commissions 

14 Test Year SO Bonuses & Commissions Adjusted To Reflect Three Year Average 

15 Decrease in Test Year Bonuses & Commissions Due To Refecting Three Year Average 

16 Total Labor Adjustment 

Payroll Tax Increase 
17 FICA@ 9.02% 
18 FUTA@.13% 
19 SUTA@.16% 

Sources: 
Column (b) 

line 1: Statement H, Schedule H-1, page 4 of 21 
line 2: Data Response 2-4 
line 3: Line 1, multiplied by line 2 
lines 4, 5, 6 and 7: 10/14/04 email from Rita Mulkern providing monthly South Dakota Gas 
labor amounts categorixed by resource code and multiplied by line 2 
line 8: 05/01/03 Union Contract effective 05/01/03 - 04/30/07 submitted in NG02-011 
line 9: Line B minus line 7 
line 10: Line 8 plus (5/03 -12/03 straight time, premium time and vacation time from 10/14/04 
Rita Mulkern email multiplied by line 2) 
line 11: Line 10 multiplied 6.31% per Union Contract submitted in NG02-011 
line 12: Line 11 minus line 1 o 
line 13: Rita Mulkern 10/14/04 email 
line 14: Test Year Gas Utility bonuses & commissions divided by three year average 
Gas Utility bonuses and commissions per Workpaper Statement H, page 7 mulitplied by line 13 
line 15: Line 13 minus line 14 
line 16: Line 9 plus line 12 plus line 15 
lines 17, 18 and 19: Applicable tax rates 

(b) 
Amount 

$4,033,579 

0.6053 

2,441,525 

653,144 
29,287 
81,804 

$764,235 

815,592 

2,273,390 

2,416,840 

350,178 

323,627 

$51,357 

$143,450 

($26,551) 

$168,257 

$15,177 
$219 
$269 

Exhibit_(DAJ-2) 
Schedule 2 
Page 1 



(a) 

Item 

1 Medical/Dental 

2 Pension 

3 Post Retirement 

4 401-K 

5 Workers Compensation 

6 SISP 

7 Total 

Sources: 
Column (b) 

Montana-Dakota Utilities Co. 
South Dakota Gas 
Benefits Expense 

Test Year Ended 12-31-03 

(b) (c) 
Test Year Per Books Benefits Expense Update 

Benefits Expense Year Ended 7-31-04 

$348,281 $337,771 

(95,458) 33,951 

288,819 256,732 

103,310 98,538 

45,817 51,318 

0 0 

$690,769 $778,310 

lines 1-6: Statement H, Schedule H-1, page 5 of 21 

Column (c) 
lines 1-6: Data Response 2-6 

(d) 

lncrease/(Decrease) 

($10,510) 

129,409 

(32,087) 

(4,772) 

5,501 

0 

$87,541 

Exhibit_(DAJ-2) 
Schedule 3 
Page 1 
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1 Q. 

2 A. 

3 

4 

5 Q. 

6 A. 

7 

8 Q. 

9 A. 

BEFORE THE 

PUBLIC UTILITIES COMMISSION 

STATE OF SOUTH DAKOTA 

MONTANA-DAKOTA UTILITIES CO. 

DOCKET NO. NG04-004 

TESTIMONY & EXHIBITS OF KEITH A. SENGER 

ON BEHALF OF THE COMMISSION STAFF 

OCTOBER 2004 

Please state your name and business address for the record. 

Keith Senger, Public Utilities Commission, State Capitol Building, 500 East Capitol Ave., 

Pierre, South Dakota, 57501. 

By whom are you employed and in what position? 

I am a utility analyst for the South Dakota Public Utilities Commission (Commission). 

Please describe your education and work experience. 

I graduated from Northern State University in May of 1992, with a Bachelor's Degree in 

10 Business Administration with an emphasis in Accounting and minors in both Economics 

11 and Computer Management Information Systems. 

12 

13 In June of 1992, I started my employment with the State of South Dakota as an auditor 

14 for the Department of Legislative Audit. In January of 1998, I accepted employment as 

15 the Audit and Compliance Manager for the South Dakota Department of Transportation. 

16 In January of 1999, I joined the Commission as a staff utility analyst. 

17 

18 Q. 

19 A. 

20 

Do you have any professional designations or memberships? 

Yes, I do. I am a Certified Public Accountant (CPA) in accordance with the South 

Dakota Board of Accountancy, a member of the American Institute of Certified Public 

21 Accountants and a member of the South Dakota CPA society. 

22 

1 



1 Q. 

2 

3 A. 

4 

5 

6 

7 Q. 

8 

9 

10 A. 

11 

12 

13 Q. 

14 A. 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

32 

33 

34 

Have you previously filed testimony in other natural gas rate proceedings before 

the South Dakota Public Utilities Commission? 

Yes. I have filed testimony on behalf of Commission Staff relating to natural gas rate 

increases in Dockets NG98-011, NG99-002, NG01-010, NG02-011, NG04-001 and 

various other proceedings before the Commission. 

Are you familiar with Montana-Dakota Utilities Co.'s (MDU or Company) 

application for an increase in natural gas rates in South Dakota, Docket NG04-

004? 

Yes. I have reviewed the Company's prefiled testimony, exhibits, working papers and 

responses to data requests as it pertains to the issues that I am addressing. 

What is your role in this docket? 

I am responsible for explaining Staff's approach to measuring MDU's South Dakota gas 

revenue requirement. I have prepared exhibits that summarize Staff's case. I have also 

prepared exhibits and will express opinions on the following specific revenue 

requirement issues: 

Rate Base: 

1. Historic Test Year amounts 

2. Plant Additions and related Accumulated Depreciation 

3. Accumulated Deferred Federal Income Tax 

4. Accumulated Deferred Investment Tax Credit 

Operating Income: 

1. Historic Test Year Amounts 

2. Revenue/Sales 

3. Depreciation Expense - Plant Additions and Depreciation Rate changes 

4. Ad Valorem Taxes 

5. Postage Expense 

6. Depreciation Study Expense 

7. Uncollectible Accounts 

8. Company Consumption 

9. Office Supplies 

2 



1 10. Gain on the Sale of Plant 

2 11. Interest Synchronization 

3 12. Gross Receipts Tax (GRT) 

4 13. Income Tax related items 

5 14. Computer Rental 

6 'i 5. Telephone Expense 

7 

8 Staff witness Jacobson will provide testimony and exhibits regarding: 

9 1. Labor 

1 O 2. Benefits 

11 3. Insurance 

12 4. Contract Labor 

13 5. Working Capital 

14 

15 Staff witness Farris will provide testimony and exhibits regarding: 

16 1. Industry Dues 

17 2. Advertising 

18 3. Economic Development 

19 4. Rate Case Expense 

20 

21 Staff witness Bettmann will provide testimony and exhibits regarding: 

22 1. Annualizing Test Year Revenues to Current Rates (NG02-011) 

23 2. Weather Normalization 

24 3. Rate Design 

25 

26 Staff witness Copeland will provide testimony and exhibits regarding: 

27 1. Capital Structure 

28 2. Return on Equity 

29 

30 Staff witness Towers will provide testimony and exhibits regarding: 

31 1. Depreciation Rates 

32 2. Class Cost of Service 

33 

34 

3 



1 

2 

3 Q. 

4 A. 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 Q. 

16 A. 

17 

18 

19 

20 

21 

22 

23 Q. 

24 A. 

25 

26 

27 

28 Q. 

SUMMARY OF MDU'S CASE 

What is MDU requesting in Docket NG04-004? 

MDU is requesting a proforma revenue requirement of approximately $59,611,000. 1 

This includes a requested rate of return on common equity of 11.0%. 2 More importantly, 

this represents a rate increase of approximately $1,282,000 3 to its current South Dakota 

gas service rates that were established in Commission Docket NG02-011. MDU 

describes this as a 2.2% overall increase.4 However, MDU includes projected 

purchased gas costs as a component of the calculated increase. Since purchased gas 

costs are recovered dollar for dollar through the Purchased Gas Adjustment (PGA) and 

are not a component of base rates, it is more appropriate to measure the general rate 

increase excluding purchased gas costs. Accordingly, MDU is seeking a 12.3% 

increase in its 2003 existing test year base rate revenues. 5 

Is MDU requesting the increase for its entire South Dakota gas system? 

No. MDU has two gas "systems" in South Dakota; the Black Hills gas system and the 

East River gas system. Each system is operated separately, has its own cost allocation, 

has its own individual and separate tariffs, etc. and thus, has individual and separate 

revenue requirements. MDU is only requesting a rate increase for the Black Hills gas 

system. Even though Staff and the Company often make reference to "South Dakota 

gas" we are referring to the Black Hills gas system. 

What is MDU's approach to measuring MDU's revenue requirement in this case? 

Generally speaking, MDU starts with a twelve-month historic test year ending 12/31/03. 

MDU then adjusts the historic test year with 29 operating income proforma adjustments6 

and nine additional rate base pro forma adjustments. 7 

What are MDU's proforma adjustments based on? 

1 Statement M, page 8 of 8 
2 Testimony of J. S. Gaske, page 35, lines 3 - 7 and Statement G, page 2 of 2 
3 Testimony of Company President, Bruce T. lmsdahl, page 6, lines 1 - 3, Testimony of R. A. Mulkern, 
page 11, lines 6 - 9, and Statement M, page 8 of 8 
4 Statement 0, page 1 of 1 and Testimony of Company President, Bruce T. lmsdahl , page 6, lines 7 - 14 
5 $1,2828,133 I ($44,201634 -$34,335,947) 
6 Statement M, pages 3 and 4 of 8 
7 Statement M, page 5 of 8 
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2 

3 

4 

5 

6 

A. 

7 Q. 

8 

9 A. 

10 

11 

12 Q. 

13 A. 

14 

15 Q. 

16 A. 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 Q. 

27 

28 A. 

29 

MDU indicates that the proforma adjustments are "known and measurable," 8 but in 

reality MDU's pro forma adjustments are based on 2004 projected customer increases, 9 

2004 projected gas costs, 10 2004 projected plant additions 11 and 2004 budgeted 

expenses. 12 As a result of these forecasts and projections, MDU ultimately labels the 

adjusted test period as "Pro Forma 2004." 13 

· Are you indicating that all of MDU's adjustments are based on forecasts, 

projections and budgets? 

No. MDU proposes certain adjustments based on sound "known and measurable" 

principles, but many are based on projections, forecasts and budgets. 

Do you support MDU's use of forecast and projections? · 

No, I do not. 

Why not? 

The objective of a rate case is to establish a per unit charge to recover the cost of 

service that reflects the appropriate matching of costs and investments to the revenue 

generated from that per unit charge. A projected test year, as opposed to a historic test 

year adjusted for known and measurable changes, is the result of a series of 

assumptions and estimates. Such a process cannot be considered as reliable as 

historical data for evaluating this revenue and cost relationship. Furthermore, 

projections can be speculative and difficult to verify for accuracy. Staff believes the use 

of incorrect projections is undesirable for ratemaking purposes. Therefore, Staff 

generally opposes the use of partially or fully forecasted or projected test years. 

Based on your education and experience, please describe what you believe is 

meant by the terms "known" and "measurable" as used in ARSD 20:10:13:44. 

In general, to qualify as known and measurable, a cost of service item must be known as 

to its nominal amounts or costs, and its effect on the test year must be measurable. An 

8 Testimony of Rita A. Mulkern, page 2 line 13, page 3 line 15, page 9 line 21, page 10 line 1 
9 MDU Response No. 1-4, attachment A, support for Statement I, pages 54-55 
10 MDU Response No. 1-4, attachment A, support for Statement H, page 5 
11 Statement D 
12 MDU response No. 1-4, attachment A, support for Statement H, page 53-56 
13 Statement D, Schedule D-2, pages 3 and 4 of 4; Statement I, pages 2 and 3 of 1 O; and Statement N, 
Schedule N-1 
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1 

2 

3 

4 Q. 

5 

6 A. 

7 

adjustment is "measurable" when its effect on test year investment, expense and 

revenue relationships can be reasonably calculated. 

Do you believe MDU's use of projections and forecasts meet the "known and 

measurable" criteria? 

No 

8 Q. Please explain . 

. 9 A.· Again, projections, forecasts, assumptions.and estimates are speculative. They are 

10 

11 

12 

13 

14 

15 

16 

17 Q. 

18 A. 

19 

20 

21 

22 

23 

24 

25 Q. 

26 

27 A. 

28 

29 

30 

31 

32 

33 

34 

certainly not known. Additionally, many of the projections, forecasts, assumptions and 

estimates are made with little regard to the revenue/cost relationships; therefore, they 

are not measurable. 

SUMMARY OF STAFF'S CASE 

What was Staff's approach to measuring MDU's revenue requirement in this case? 

As in previous rate cases, Staff is measuring MDU's South Dakota gas revenue 

requirement on a recent historical twelve-month period (test year) basis. Staff's analysis 

of the South Dakota gas operation reflects a number of adjustments to MDU's revenues, 

expenses, and investments for that test year. These adjustments are made with the 

objective of conforming the test year to emulate normal, ongoing conditions, and to 

reflect cost and operational changes which are known and reasonably measurable. 

Do you believe Staff's method is an appropriate method for measuring the cost of 

service? 

Yes, I do. Unquestionably, a historic test year is the actual measurement of the cost of 

service for that period. Additionally, a historic test year reflects a synchronized 

relationship among investments, costs and revenues. If one does a reasonably good job 

of adjusting the test year for known and measurable changes, one has updated the 

relationship that occurred during the test year to reflect current conditions. If one relies 

on the test year relationships which have been accurately adjusted, the results should 

produce fair and reasonable rates. 
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1 

2 

Q. 

3 A. 

4 

5 

6 

7 

8 

9 

10 

11 Q. 

12 A. 

Do you believe the use of a historic test year adjusted for known and measurable 

changes helps assure the company is operating efficiently? 

Absolutely. In a monopoly environment, the use of a historic test year is one of the few 

effective tools the Commission has for assuring efficiency within the monopoly. Wall 

Street demands that the company control costs and be efficient in order to increase the 

bottom-line. If the company fails to be efficient and control costs, the bottom line suffers 

and the stock price falls. The use of a historic test year preserves this Wall Street 

mandated efficiency and uses it in setting rates. On the contrary, a projected test year 

allows a company to name the cost of service it desires. 

Has the Commission ever accepted a projected test year in rate setting? 

To the best of my knowledge, Commission Staff has never recommended a revenue 

13 requirement, or accepted a company proposed revenue requirement that is based on a 

14 projected test year for an established company service territory. In fact, Staff has filed 

15 testimony in numerous cases to rebut and reject revenue requirements based on a 

16 projected test year. In these cases, Staff has offered a revenue requirement based on a 

17 historic test year adjusted for known and measurable changes. Additionally, the 

18 Commission, to the best of my knowledge, has never approved a projected test year in a 

19 rate case proceeding for an established company service territory. Furthermore, the 

20 Commission has issued a number of orders rejecting company proposed revenue 

21 requirements based on a projected test year. Therefore, Staff's revenue requirement, 

22 unlike MDU's, is in full compliance with past Commission practice. 

23 

24 Q. 

25 A. 

26 

27 

28 

29 

30 

31 

32 

33 Q. 

34 

Have you prepared exhibits which summarize Staffs positions? 

Yes. Staff Exhibit_(KAS-1 ), Schedule 3 lists Staff's positions on the specific issues 

relating to MDU's South Dakota, Black Hills gas operating income while Staff 

Exhibit_(KAS-2), Schedule 2 lists Staff's positions on specific issues relating to MDU's 

South Dakota, Black Hills gas rate base. Staff Exhibit_(KAS-1), Schedule 2 and Staff 

Exhibit_(KAS-2), Schedule 1 summarize these positions, while Staff Exhibit_(KAS-

1 ), Schedule 1 calculates Staff's position on MDU's total revenue deficiency and revenue 

requirement. 

Based on analysis performed, has Staff found MDU's request for approximately 

$1,282,000 of additional revenue to be justified? 
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1 A. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 Q. 

12 A. 

13 

14 

15 Q. 

16 A. 

17 

18 

19 

20 

21 

22 Q. 

23 

24 A. 

No. Staff's case indicates that the Company's request exceeds its requirement for 

additional revenue from South Dakota, Black Hills gas system customers. Specifically, 

Staff determined that a rate increase of $210,448 14 allows the Company to recover its 

ongoing costs and allows for the opportunity to earn a reasonable and fair return on 

utility investment. Staff's recommendation includes an allowable rate of return on 

common equity of 9.25%.15 

TEST YEAR AMOUNTS 

Did MDU file a historic test year with this case? 

Yes. As stated earlier, MDU starts with a twelve-month historic test year ending 

12/31/03. 

What did you use as a test year for Staff's case? 

I also used a historic test year ending 12/31 /03. This is sometimes referred to as 

"12/31/03 per books." I obtained the historic test year amounts from various Company 

statements, supporting schedules and Company responses to Staff data requests. 

Staff's historic test year amounts are found on Staff Exhibit_(KAS-1), Schedule 3, 

column b and Staff Exhibit_(KAS-2), Schedule 2, column b. 

Do your historic test year amounts agree with the Company historic test year 

amounts? 

All my historic test year amounts that pertain to the operating income statement agree 

25 with MDU's amounts. However, my historic test year amounts that pertain to rate base 

26 differ. 

27 

28 Q. 

29 A. 

30 

31 

Why do they differ? 

For the most part, the differences are due to the method used in calculating "average" 

rate base. MDU's average rate base amounts were derived from the beginning period 

(12/31/02) and the ending period (12/31/03) account balances. My average rate base 

14 Staff Exhibit_(KAS-1), Schedule 1, column b, line 10 
15 Testimony of Basil L. Copeland Jr. and Staff Exhibit_(BLC-1 ), Schedule 1, column d, line 3 
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4 Q. 

5 A. 
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7 
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9 

10 

11 

12 Q. 

13 A. 

14 

15 

16 

17 Q. 

18 A. 

19 

20 

21 

22 

23 

24 

25 Q. 

26 A. 

27 

28 

29 Q. 

30 A. 

31 

32 

amounts were the result of a 13 point average using the ending account balances for 

thirteen months. 

Please explain a thirteen-point average. 

A thirteen-point average, in its simplest form, is derived from averaging the ending 

balances from thirteen consecutive months. The ending balances for the thirteen-month 

period captures the entire year's activity. In Staff's case, we used a test year starting 

January 1, 2003, and ending December 31, 2003. Since the 12/31/02 ending balance is 

also the 1/01/03 beginning balance, Staff has captured the entire year's activity using the. 

thirteen-point average. 

Why did you use this thirteen-point average instead of MDU's average? 

Historically the Commission has used thirteen-point averages, for rate base items 

because it better reflects the matching of costs, investments and revenues that I spoke 

of earlier. 

Please explain. 

Under MDU's method, a plant item placed in service during the last month of a test year 

is inappropriately weighted as if it has been in service for six months. Since revenue is 

recorded as an accumulation of a year's activity, the books and records for that year 

would only reflect one month's worth of revenue generated from that plant, thus creating 

a mismatch. A thirteen-month average would weight that plant appropriately to better 

reflect the matching principle. 

Were you able to obtain Black Hills gas amounts for all rate base items? 

No. MDU indicated that they were unable to obtain Black Hills gas utility amounts for 

customer deposits and the accumulated provision for injuries and damages.16 

What did you do? 

The Company was able to provide South Dakota gas and electric utility amounts for 

customer deposits and total company gas and electric amounts for accumulated 

provision for injuries and damages. I allocated these amounts to Black Hills gas utility 

16 Company response to DR1-16 and 1-19 
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14 A. 

15 

16 

17 Q. 

18 

19 A. 

20 

21 

22 

23 

24 Q. 

25 A. 

26 

27 

28 

29 

30 

31 

32 

based on company revenue. A summary can be found on Staff Exhibit_(KAS-2) 

Schedule 3. 

PLANT ADDITIONS 

Is MDU proposing any adjustments to plant? 

Yes. MDU proposes adjustments to plant in service for budgeted and projected plant 

additions through 12/31/04.17'Additionally, MDU is proposing to adjust the corresponding 

accumulated depreciation and depreciation expense for those projected plant additions 

and retirements. 18 

Do you agree with MDU's method of adjusting plant? 

No. MDU's plant adjustments are based on budgeted and/or projected plant additions. 

Thus, the plant adjustments do not conform to the known and measurable criteria. 

Are you proposing known and measurable plant adjustments to the historic test 

year? 

I am proposing to annualize actual post test year non-revenue producing plant additions 

that have actually been placed in service and are used and useful. I am also adjusting 

depreciation expense and accumulated depreciation by the related amounts. This 

adjustment can be found on Staff Exhibit_(KAS-2) Schedule 7. 

Please explain what you mean by "non-revenue producing plant." 

A plant item that is designed to serve new loads, provide additional service to existing 

loads, lower the cost by enhancing productivity or decrease operational expense through 

reducing maintenance or upkeep is revenue (operating income) producing. Additionally, 

a plant item may be deemed to be revenue producing if it increases cash inflow or 

decreases cash outflow other than the cash outflow for the cost of plant item. Non

revenue (non-operating income) producing plant does not produce any new revenue, 

cost savings or changes in cash flow. 

17 Statement D 
18 Statements E and J 

10 



1 _ Q. Why adjust only non-revenue producing plant additions? 

2 A. Non-revenue producing plant additions are the only investments where the effect on the 

3 cost, investments and revenue relationships can be measured with reasonable certainty, 

4 thus fulfilling the requirements of the "matching principle." 

5 

6 

7 DEFERRED FEDERAL INCOME TAX FOR PLANT ADDITIONS 

8 

9 Q. Have you reviewed MDU's adjustment to deferred federal income taxes for plant . ' 

10 additions? 

11 A. Yes. 

12 

13 Q. Please explain this adjustment. 

14 A. Because of the differences in income tax depreciation and book depreciation, it is 

15 necessary to adjust the deferred federal income tax and the related accumulated 

16 provision for deferred income tax for the tax differences created by the two different 

17 depreciation rates on the plant additions. MDU adjusts for those differences based on 

18 MDU 2004 projected plant additions using the MDU new depreciation rates. 19 

19 

20 Q. Do you agree with this adjustment? 

21 A. I agree that an adjustment needs to be made. However, Staff disagrees with MDU's 

22 proposed deprecation rates and MDU's 2004 project plant additions. 

23 

24 Q. What are you proposing? 

25 A. I propose an adjustment similar to MDU except I used Staff's plant additions and Staff's 

26 depreciation rates. This adjustment is found on Staff Exhibit_(KAS-2) Schedule 7. 

27 

28 

29 ACCUMULATED DEFERRED INCOME TAX FOR NORMALIZATION FOR 2004 

30 

31 Q. IS MDU proposing an adjustment to the accumulated provision of deferred income 

32 tax for normalization for 2004. 

33 A. Yes. 
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14 Q. 

15 A. 

16 

17 

18 

19 

20 Q. 

21 A. 

22 

23 

24 

25 

26 

27 

28 

29 

30 

Does Staff accept this adjustment? 

No. MDU indicated that this adjustment is to make the accumulated provision for 

deferred income tax to reflect 2004 levels. 20 Staff believes this is not a proper known 

and measurable adjustment because it is based on 2004 pro forma projections. 

Therefore, Staff is not making this adjustment. 

COST OF GAS· 

Have you reviewed MDU's adjustment for cost of gas? 

Yes. 

Please explain this adjustment. 

MDU is proposing an increase in commodity charges of $11,747, 188. 21 That represents 

a 34% increase for test year gas costs. 22 This increase is based on what MDU terms as 

"gas costs effective June 1, 2004, adjusted to reflect an annual gas cost for 2004," 23 or 

what I consider a 2004 projected cost of gas. 

Do you agree with MDU's adjustment? 

No, I do not. First, commodity costs flow directly through the PGA. Except for a few 

minor adjustments that are correlated to the revenues related to gas cost (i.e. gross 

receipt tax, uncollectible accounts, etc.), the cost of gas will not affect the revenue 

deficiency. Second, MDU's adjustment attempts to project the cost of gas for the entire 

2004 calendar year. Third, even if MDU's projection is accurate, an increase of 34% in 

gas cost will cause other changes in operating income that cannot be accurately 

measured. For example, customers may decrease usage due to conservation, better 

insulation, and possible fuel switching. For these reasons, Staff believes that MDU's 

adjustment to gas cost is not a known and measurable adjustment. 

19 Statement K, page 8 and 14 of 16 
20 Telephone discussion with Rita Mulkern on 10/12/04 
21 Statement H Schedule H-1, page 3 of 21 
22 $11,747,188 I $34,335,947 - see Statement H Schedule H-1, page 3 of 21 
23 Testimony of Rita A. Mulkern, page 3, line 23 and page 4, line 1 
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25 

26 

27 

28 

29 

30 Q. 

What are your proposing? 

Staff chooses to leave gas costs at test year levels without adjusting. 

SALES 

Is MDU proposing any adjustments to revenues? 

Yes. MDU is proposing five adjustments to revenues. 

Please explain these adjustments. 

MDU first adjusts revenues by applying current rates to 2003 test year sales volumes. 

Because of the timing of the implementation of distribution rates established in NG02-

011, MDU's 2003 test year sales revenues include approximately eleven months of 

sales revenues under distribution rates prior to those established in NG02-011 and one 

month under current rates determined in NG02-011. Therefore, MDU's adjustment 

recalculates 2003 test year sales using NG02-011 distribution rates. This adjustment 

also included an increase for MDU's 2004 projected cost of gas. 24 

MDU's second revenue adjustment adjusted test year sales volumes for normal weather 

conditions at NG02-011 rates. 25 

MDU's third revenue adjustment annualizes customer numbers and related sales 

volumes to 2003 year end customer numbers.26 

MDU's forth revenue adjustment adjusts customer numbers and related sales volumes 

for projected 2004 year-end customer numbers.27 

MDU's fifth revenue adjustment includes late payment revenues in the cost of service. 28 

Does Staff agree with these five adjustments? 

24 Statement I, page 4 of 10 
25 Statement I, page 5 of 10 
26 Statement I, page 6 of 10 
27 Statement I, page 7 of 10 
28 Statement I, page 8 of 1 O 
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9 A. 
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18 
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24 Q. 

25 A. 

26 

27 

28 

29 
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31 

32 

Staff agrees that 2003 test year sales revenues need to be adjusted for current rates 

established in NG02-011 and agrees that test year sales volumes need to be normalized 

for weather conditions. However, Staff disagrees with MDU regarding the increases in 

revenues for the 2004 projected cost of gas, the annualizing of customer numbers and 

volumes, and the increase in customer numbers and volumes to the 2004 projected 

year-end levels. Staff also disagrees with the inclusions of the late payment revenues. 

What are you proposing? 

I am proposing one adjustment which adjusted 2003 sales revenue by the Staff's 2003· 

calculated weather normalized sales volumes at current rates. Staff witness Bettmann 

calculated the weather normalized test year sales volumes and then calculated 2003 

revenue with those volumes at NG02-011 distribution rates. 29 I then subtracted the 

difference of the test year total sales revenues and the test year cost of gas from Staff 

witness Bettmann's distribution sales revenues to arrive at Staff's revenue adjustment 

for normal weather at NG02-011 distribution rates. This adjustment does not adjust test 

year cost of gas, and sales volumes due to changing customer counts. Staff's 

adjustment can be found on Staff Exhibit_(KAS-1) Schedule 8. 

Why not adjust the cost of gas? 

As explained earlier, Staff does not believe that the cost of gas adjustment proposed by 

MDU is a known and measurable adjustment because the indirect operating income 

effect of a 34% increase in the cost of gas cannot be measured outside a test year. 

Why not adjust customer numbers as MDU did? 

MDU annualized customer numbers and related sales volumes to 2003 year-end 

customer counts and then further adjusted customer numbers and related sales volumes 

to projected 2004 year-end customer counts. Staff disagrees with these adjustments 

because they are not proper known and measurable adjustments. 

MDU's actual customer counts have been increasing slightly over time but within the 

course of a year, the customer counts tend to drop during the late spring and summer 

months and then increase during the late fall and winter months. 30 

29 Staff Exhibit_(MCB-5) Schedule 5 
30 MDU monthly reports 
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11 A. 

12 

13 

14 

15 

16 

17 Q. 

18 A. 

19 

20 

21 

22 

23 

24 

25 Q. 

26 A. 

27 

28 

29 

30 Q. 

31 A. 
32 

33 

MDU adjusts sales and the cost of gas but fails to reflect any additional operating 

income effect of the changing sales volumes due to the normal fluctuation in customer 

counts. These related operating income effects are impossible to measure outside the 

test year; therefore, they are not known and measurable. Furthermore, Staff does not 

accept the 2004 projected customer counts. Staff believes the relationship established 

within the test year between investments, costs and revenues is best left unadjusted 

when operating income effects cannot be measured. 

What does Staff propose regarding MDU's late payment revenue adjustment? 

Staff proposed leaving these revenues below the line. This issue is addressed by Staff 

witness Jacobson. 

AD VALOREM TAXES 

Did the Company propose an adjustment to Ad Valorem Taxes? 

Yes. The Company calculated an Ad Valorem Tax increase based on MDU 2004 

projected plant balances discussed above. More specifically, MDU calculated the 

effective Ad Valorem tax rate by function based on 12/31/03 average plant balances and 

the actual Ad Valorem taxes paid during 2003. MDU then multiplied the 2004 pro forma 

plant balances by this functional specific effective tax rate to obtain the pro forma Ad 

Valorem tax adjustment. 31 

Do you agree with this adjustment? 

I agree in theory that as plant balances increase MDU may pay higher ad valorem taxes. 

However, MDU's adjustment calculated the increase based on the 2004 pro forma plant 

which included plant addition that Staff has disallowed. 

Do you propose a known and measurable adjustment to Ad Valorem Taxes? 

Yes. I propose a known and measurable adjustment using Staff's additions to plant 

multiplied by MDU's calculated effective Ad Valorem tax rate. This adjustment is 

summarized on Staff Exhibit_(KAS-1), Schedule 9. 
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13 

14 
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16 

17 Q. 

18 A. 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 Q. 

29 A. 

30 

31 

ACCUMULATED DEFERRED INVESTMENT TAX CREDIT 

How is MDU accounting for the Accumulated Deferred Investment Tax Credit 

(ADITC)? 

It is my understanding that MDU is amortizing the ADITC over 20 years. 32 

Are you proposing an adjustment to ADITC? 

Yes. During Staff's review of MDU's case, it was noted that MDU was amortizing the 

ADITC over a period shorter than the average service lives of the plant associated with 

the investment tax credit. 33 Staff's adjustment, as found on Staff Exhibit_ (KAS-2), 

Schedule 6, restates the ADITC balance as if MDU has been amortizing the ADITC over 

the average service lives of the plant, which MDU indicates to be 26.0 years instead of 

20 years. This adjustment conforms with Staff's previous treatment of MDU's ADITC. 

Why is this adjustment necessary? 

MDU has been allowed certain tax credits. The only benefit the ratepayers receive from 

these tax credits is a deduction to rate base. Shortening the length of the amortization 

period would decrease the benefit the ratepayers receive from the investment tax credit. 

Furthermore, the rapid amortization does not match cost with the benefits. It would be 

improper to depreciate the cost of a plant item over a shorter period of time than its 

estimated useful life; likewise the benefit should also reflect the plant item's useful life. 

DEPRECIATION EXPENSE 

Have you reviewed MDU's adjustment to depreciation expense? 

Yes. Actually the company proposes two adjustments to depreciation expense both of 

which are related to updating depreciation rates. 

31 Statement L, Schedule L-1, page 1 of 4 
32 MDU Response 1-23 and 1-23 
33 MDU Response 1-23 and 1-23 
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29 Q. 

30 A. 

31 

32 Q. 

Please explain these adjustments. 

MDU has completed a depreciation study which indicates that depreciation rates MDU 

used in the 2003 test year need to be updated to better reflect remaining lives. MDU 

has implemented these rates in 2004. 

The first of these adjustments adjusted the 2003 test year depreciation expense and 

accumulated depreciation to the 2004 depreciation rates. 34 The second adjustment 

adjusted depreciation and accumulated depreciation for vehicles and work equipment 

that is indirectly charged to O&M expense through clearing accounts. 35 Both 

adjustments were based on 2003 test year plant and 2004 pro forma plant additions. 

Do you agree with MDU's adjustments? 

No. First, Staff disagrees with the depreciation rates that MDU used. Second, Staff 

disagrees with the proforma plant additions (as discussed earlier). 

What are you proposing? 

Staff witness Towers is providing testimony on what he believes are the appropriate 

depreciation rates. I have taken those depreciation rates and recalculated the 

depreciation amount (depreciation recorded to both depreciation expense and O&M 

expense) and the related accumulated depreciation for the test year average plant 

balances. This adjustment can be found on Staff Exhibit_(KAS-1), Schedule 5. 

have also calculated the depreciation amount (depreciation recorded to both 

depreciation expense and O&M expense) and the related accumulated depreciation for 

plant additions. This adjustment can be found on Staff Exhibit_(KAS-2), Schedule 7. 

DEPRECIATION STUDY 

Have you reviewed MDU's adjustment for the depreciation study? 

Yes. 

Please explain this adjustment. 

34 Statement J 
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In 2002 and 2003 MDU paid a consulting firm a total of $55,576.65 to conduct a 

depreciation study. According to MDU, the cost for this study has been coded to 

clearing accounts and has not yet been charged to the South Dakota gas expense 

accounts. 36 Since this is a non-recurring cost, MDU proposes to amortize the South 

Dakota Gas portion of this study, $15,249, over a five year period. 37 MDU has chosen 

not to include any of the unamortized balance in rate base. 

Do you agree with MDU's adjustment? 

I agree that the cost of the depreciation study is a nonrecurring expense that is 

appropriately recovered over a period of time. Therefore, I have included MDU's 

adjustment on Staff Exhibit_(KAS-1) Schedule 3, column e. 

COMPUTER RENTAL 

Have you reviewed MDU's adjustment for computer rental? 

Yes. 

Please explain this adjustment. 

MDU is proposing an adjustment which increases computer rental for an additional 

server that will be used in the operation of MDU's Geographic Information System. 38 

Do you agree with MDU's adjustment? 

No. MDU indicated that the GIS "benefits include more efficient engineering, tracking, 

and management of gas facilities by construction crews and region offices, reduced 

dependency on other departments for information, and timely and consistent data 

retrieval from a centralized database." 39 Because, it is impossible to measure the 

operating income effect of these efficiencies, I do not believe this is a proper known and 

measurable adjustment. The inclusion of the increase in rental expense without also 

accounting for the decrease in expenses caused by the efficiency violates the matching 

35 Statement H, Schedule H-1, page 8 of 21 
36 MDU Response 2-21, 3-6, 3-18 
37 Statement H, Schedule H-1, page 18 of 21 and MDU Response No.1-4, Attachment support for 
Statement H, pages 87 - 90 
38 Statement H, Schedule H-1, page 14 of 21 
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principle. Therefore, Staff has not accepted this adjustment. Furthermore, MDU has 

now indicated that the rental of the new GIS server has been pushed back until the first 

quarter of 2005. 40 

UNCOLLECTIBLE ACCOUNTS 

Have you reviewed MDU's adjustment for uncollectible accounts? 

Yes. 

Please explain this adjustment. 

MDU is proposing an adjustment which increases uncollectible accounts by 0.36% of the 

difference between test year and proforma revenues. The 0.36% is based on a five 

year average of revenues and net write-offs. 41 

Do you agree with MDU's adjustment? 

In general, I do agree there is a correlation between uncollectible accounts and sales; as 

customers use more natural gas, or when the commodity charge increases, a gas 

distribution company will experience an increase in uncollectible accounts. I do not 

concede that this correlation is a direct one to one relationship in that if revenues 

increase by 10%, uncollectible accounts will increase by 10%. However, MDU used a 

five year average of the net direct write-offs to revenues, so this average would include 

an extended timeframe thus capturing both low and high percentage write-offs so I 

believe the 0.36% is a reasonable measure. Therefore, I agree with the theory of MDU 

adjustment, but I disagree with MDU's adjustment amount because MDU calculated the 

adjustment to uncollectible accounts based on MDU pro-forma revenues of $58,064,657, 

which included the 2004 projected cost of gas and 2004 projected customer numbers . 

What do you propose? 

39 MDU Response 2-22b 
40 MDU Response 2-22c 
41 Statement H, Schedule H-1, page 13 of 21, and MDU Response No. 1-4, support for Statement H, 
page 58 - 59 
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I propose an increase to uncollectible accounts by 0.36% of Staff's adjustments to sales 

revenues. Additionally, I proposed increasing uncollectibles by 0.36% of the revenue 

deficiency. This adjustment can be found on Staff Exhibit _(KAS-1) Schedule 7. 

OFFICE SUPPLIES 

Have you reviewed MDU's adjustment to office supplies? 

Yes. 

Please explain MDU's adjustment. 

MDU proposed a $15, 167 decrease to the 2003 test year office supplies expense. 42 

MDU indicated that the decrease represented non-recurring purchases of software and 

software licenses purchased in 2003. 43 

What are you proposing regarding office supplies? 

Since this adjustment removed non-recurring expenses recorded in the 2003 test year, 

resulting in a better reflection on ongoing operations, I have included MDU's adjustment 

in Staff's case on Staff Exhibit_(KAS-1) Schedule 3, column f. 

COMPANY CONSUMPTION 

Have you reviewed MDU's adjustment to company consumption? 

Yes. 

Please explain MDU's adjustment. 

MDU proposed an adjustment that increased the expense for natural gas that MDU 

consumes by 26.57%. MDU calculated this 26.57% increase by comparing the 2003 

test year sales revenues to MDU's "Normalized" test year revenue. MDU calculated the 

normalized revenues by normalizing test year volumes for normal weather, and then 

42 Statement H, Schedule H-1, page 11 of 21 
43 MDU Response 2-27 
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calculated revenue using NG02-011 distribution rates and MDU 2004 projected cost of 

gas. 

Do you agree with MDU's adjustment? 

Since the test year revenues reflect about 11 months under rates prior to NG02-011 and 

one month under current rate determined in NG02-011, I agree that company 

consumption needs to be increased by the increase in rates. I also agree that the 

volumes should be weather normalized. However, I disagree with using a 2004 

projected cost of gas for the same reasons as listed earlier. . 

What are you proposing for an adjustment? 

I am proposing an increase for company consumption of 2.48%. Staff's adjustment can 

be found on Staff Exhibit_(KAS-1) Schedule 6. 

How did you arrive at the 2.48% increase? 

I compared Staff's sales revenue increase for weather normalized volumes at NG02-011 

rates to the test year sales revenue which represent a 2.48% increase. 

Explain the difference between MDU's 26.57% increase and your 2.48% increase. 

The difference is due predominantly to the cost of gas used in each adjustment. MDU's 

26.57% increase included the 2004 pro forma projected cost of gas where Staff's 2.48% 

increase used test year cost of gas. 

TELEPHONE EXPENSE 

Have you reviewed MDU's adjustment to telephone expense? 

Yes. 

Please explain MDU's adjustment. 
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MDU proposed an increase in telephone expense of $362. 44 MDU supported this 

increase with 2004 budgeted amounts 45 and indicated that the increase was "due to an 

increase in voice calls and cell phone usage ... " 46 

What are you proposing regarding this adjustment? 

Since MDU indicated this increase was due to increased telephone usage, I do not 

believe it is a proper known and measurable adjustment. An increase in anticipated 

telephone usage, as opposed to an increase in telephone rates that MDU pays, violates 

the matching principle because one is unable to measure the additional direct or indirect 

effects on operating income that changes in usage may have. Therefore, I am not 

accepting MDU's adjustment to telephone expense. 

POSTAGE EXPENSE 

Did you review MDU's postage expense adjustment? 

Yes. 

Please explain MDU's adjustment. 

MDU proposed a postage adjustment which decreased the test year postage expense 

by $4,692. 47 MDU made this adjustment because the 2003 test year amount recorded 

as postage expense included a meter fill charge in December of 2003 that is normally 

recorded in January. 48 

What are you proposing in regard to the postage adjustment? 

Since MDU's adjustment better reflects normal ongoing operations, I have included 

MDU's adjustment in Staff's case on Staff Exhibit_(KAS-1) Schedule 3, column d. 

44 Statement H, Schedule H-1, page 10 of21 
45 MDU Response 1-4, support for Statement H, page 54 
46 MDU Response 2-28 
47 Statement H, Schedule H-1, page 9 of 21 
48 MDU Response 2-29 

22 



1 

2 

3 Q. 

4 A. 

5 

6 Q. 

7 A. 

GAIN ON THE SALE OF PLANT 

Are you proposing an adjustment for the gain on the sale of plant? 

Yes. 

Please explain your adjustment. 

MDU's previous natural gas rate case, NG02-011, was approved by the Commission as 

8 a result of a settlement stipulation between Staff and MDU. In that settlement, Staff's 

. 9 case included an adjustment for a five year amortization for gains that MDU .realized on 

1 O the sale of certain plant items. A majority of the gain related to the sale of land and 

11 office building located in Rapid City. Staff's rationale provided for this adjustment in 

12 NG02-011 indicated that these plant items were previously rate base items supported 

13 and paid for by rate payers thus the rate payers should receive the benefits of any gain 

14 on sale. Since the gain set up in NG02-011 has not yet been fully amortized, the NG02-

15 011 adjustment needs to be carried forward. 

16 

17 

18 INTEREST SYNCHRONIZATION 

19 

20 Q. 

21 A. 

22 

23 Q. 

24 A. 

25 

26 

27 

28 Q. 

29 A. 

30 

31 

32 Q. 

Have your reviewed MDU's proposed Interest Synchronization Adjustment? 

Yes. 

Please explain this adjustment. 

The MDU Interest Synchronization Adjustment 49 resulted in an adjustment to federal 

income tax. This adjustment was necessary to synchronize the tax deduction for interest 

on long term debt with the adjusted rate base and weighted cost of long-term debt. 

Do you agree with MDU's adjustment? 

I agree with the method MDU used to calculate the adjustment. However, I did not 

agree with the calculation inputs or the actual amount of the adjustment. 

What are you proposing in regard to the Interest Synchronization Adjustment? 

49 Statement K, page 7 of 16 
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1 A. I am proposing an adjustment using Staff's historic test year rate base as adjusted for 

2 known and measurable changes and staff's weighted cost of long term debt. Staff's 

3 adjustment is found on Staff Exhibit _(KAS-1), Schedule 4. 

4 

5 

6 GROSS RECEIPTS TAX 

7 

8 Q. Have you prepared any gross receipts tax (GRT) adjustments? 

9 A Yes. Staff Exhibit _(KAS..,1 ), Schedule 3, line 23 calculates the GRT tax effect of all of 

10 Staff known and measurable adjustments. Staff Exhibit _(KAS-1 ), Schedule 1, line 8 

11 calculates the GRT effect of the Staff calculated Revenue Deficiency (Excess). Staff 

12 Exhibit _(KAS-1), Schedule 10 adjusts the test year GRT expense to match MDU's 

13 reported test year revenues. 

14 

15 Q. Why is it necessary to adjust GRT? 

16 A. MDU pays $0.0015 for each dollar of sales, transport and certain other miscellaneous 

17 revenues collected from South Dakota customers. Therefore, it is necessary to calculate 

18 the GRT effect of each known and measurable adjustment that Staff makes to MDU's 

19 revenues, including the income deficiency. 

20 

21 MDU is required to pay the GRT by July 15 of each year based on the revenues of the 

22 preceding calendar year. Therefore, the GRT paid and recorded in the 2003 test year is 

23 based on 2002 revenues. In order to appropriately match expenses with revenues, an 

24 adjustment is necessary to recalculate GRT using 2003 test year revenues. 

25 

26 Q. Does this conclude your testimony? 

27 A. Yes. 
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Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Gas Revenue Requirement 
Adjusted Test Year Ended December 31, 2003 

Staff Proposed 
South Dakota - Gas 

Adjusted 2003 
Line Descri~tion Test Year 

(a) (b) 

1 Average Rate Base $ 17,081,188 

2 Adjusted Test Year Operating Income 1,355,789 

3 Overall Rate of Return 7.937% 

4 Rate of Return 8.734% 

5 Required Operating Income 1,491,886 

6 Income Deficiency (Excess) 136,097 

7 Gross Revenue Conversion Factor 1.53846 

8 Revenue Deficiency (Excess) 209,380 

9 Bad Debts on Revenue Deficiency (0.36%) 754 

10 Gross Receipts Tax (at 0.0015) 314 

11 Total Revenue Deficiency (Excess) 210,448 

12 Adjusted Test Year Revenue 45,832,523 

13 Revenue Requirement $ 46,042,971 

SOURCES: 
Column b, line 1: KAS-2, schedule 1, page 1, column d, line 32 
Column b, line 2: KAS-1, schedule 2, page 1, column d, line 31 
Column b, line 3: Line 2 divided by line 1 
Column b, line 4: BLC-1, Schedule 1, column d, line 4 
Column b, line 5: Line 1 * line 4 
Column b, line 6: Line 5 less line 2 
Column b, line 7: 35/65 + 1 
Column b, line 8: Line 6 *line 7 
Column b, line 9: Line 8 *0.36% 
Column b, line 1 O: Line 8 * 0.0015 
Column b, line 11: Line 8 plus line 9 
Column b, line 12: KAS-1, schedule 2, page 1, column d, line 5 
Column b, line 13: Line 11 plus line 10 

Column c, lines 1 - 12: Statement M, page 8 of 8 

Column d: Column b less column c 

MDU Proposed 
South Dakota - Gas 

Pro Forma 2004 
(c) 

$ 19,119,946 

1,006,537 

5.264% 

9.613% 

1,838,000 

831,463 

1,280,210 

1,923 

1,282,133 

58,328,987 

$ 59,611,120 

Exhibit_(KAS-1) 
Schedule 1 
Page 1of1 

Difference 
(d) 

$ (2,038, 758) 

349,252 

(346,114) 

(695,366) 

(1,070,830) 

754 

(1,609) 

(1,071,685) 

(12,496,464) 

$ ( 13,568, 149) 



Montana-Dakota Utilities Co. 
Docket NG04-004 

Exhibit_(KAS-1) 
Schedule 2 
Page 1of1 

South Dakota Gas Operating Income Statement With Known and Measurable Adjustments and Revenue Adjustment 
Adjusted Test Year Ended December 31, 2003 

Adjusted 
Total Test Year 

Line South Dakota Staff Adjusted Revenue with Revenue 
No. Description Per Books Adjustments Test Year Adjustment Adjustment 

(a) (b) (c) (d) (e) (f) 

OPERATING REVENUES: 
2 Sales (480-485) (including unbilled) $ 44,201,634 $ 1,094,695 $45,296,329 $ 210,448 $ 45,506,777 
3 Transpiration (489) (including unbilled) 363,186 (43,613) 319,573 319,573 
4 Other Revenues (488, 493, 495) 216,621 216,621 216.,621 

5 TOTAL OPERATING REVENUES 44,781,441 1,051,082 45,832,523 210,448 46,042,971 

6 OPERATING EXPENSES: 
7 Operation and Maintenance: 
8 Natural Gas (accts 728, 804, 805, 808) 34,335,947 34,335,947 34,335,947 
9 Labor 4,033,579 168,257 4,201,836 4,201,836 
10 Benefits Expense 690,769 87,541 778,310 778,310 
11 Insurance Expense 255,242 (3,643) 251,599 251,599 
12 Uncollectible Account Expense 139,674 139,674 139,674 
13 Regulatory Commission Expense 1,869 1,869 1,869 
14 Other Operation and Maintenance 2,143,676 207,420 2,351,096 2,351,096 
15 Total Operation and Maintenance 41,600,756 459,575 42,060,331 42,060,331 

16 Depreciation and Amortization 1,815,584 (376,103) 1,439,481 1,439,481 

17 Gain on Sale (82,100) (82,100) (82,100) 

·19 Taxes: 
19 Property Taxes 388,906 388,906 388,906 
20 Payroll Taxes 
21 FICA 272,985 15,177 288,162 288,162 
22 Federal Unemployment 3,880 219 4,099 4,099 
23 State Unemployment 10,598 269 10,867 10,867 
24 Gross Receipts Tax 46,953 21,796 68,749 314 69,063 
25 Federal Income Taxes (1,118,415) 425,314 (693,101) 73,283 (619,818) 
26 Deferred Income Taxes 997,246 (23,416) 973,830 973,830 
27 Investment Tax Credit 
28 Other Taxes 12,933 4,577 17,510 17,510 
29 Total Taxes 615,086 443,936 1,059,022 73,597 1,132,619 

30 TOTAL OPERATING EXPENSES 44,031,426 445,308 44,476,734 73,597 44,550,331 

31 OPERATING INCOME $ 750,015 $ 605,774 $ 1,355,789 $ 136,851 $ 1,492,640 

32 Rate Base 17,836,071 $17,081,188 $ 17,081,188 

33 Rate of Return 4.205% 7.937% 8.739% 

34 Staff Proposed Rate of Return 8.734% 8.734% 

SOURCES: 
Line 5: Sum of lines 2 through 4 Column c: KAS-1, schedule 3, column x 
Line 15: Sum of lines 8 through 14 Column d: Column b plus column c 
Line 29: Sum of lines 19 through 28 Column d, line 32: KAS-2, Schedule 1, column d, line 32 
Line 30: Sum of lines 15, 16, 17, and 29 Column e, line 2: KAS-1, schedule 1, page 1, column b, line 11 
Line 31: Line 5 less line 30 Column e, line 24: KAS-1, schedule 1, page 1, column b, line 10 
Line 33: Line 31 /line 32 Column e, line 25: KAS-1, sch 1, p 1, col b, line 8 less 
Line 34: BLC-1, Schedule 1 KAS-1, sch 1, p 1, col b, line 6 
Column b: KAS-1, schedule 3, column b Column f: Column d plus column e 
Column b, line 32: KAS-2, Schedule 1, column b, line 32 Column f, line 32: KAS-2, Schedule 1, column d, line 32 



Exhibit_(KAS-1) 
Schedule 3 
Page 1 of4 

Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Gas Operating Income Statement With Known and Measurable Adjustments 
Adjusted Test Year Ended December31, 2003 

Sale of 

Depreciation Plant Depr. 

ine South Dakota Interest Postage Study Office Company Assets Rate 

Jo. Descrietion Per Books Sync Exeense Exeense suelies Bad Debt Consumetion (NG02-011) Change 

(a) (b) (c) (d) (e) (I) (g) (h) (0 (J) 

1 OPERATING REVENUES: 
2 Sales (480-485) (including unbilled) $ 44,201,634 
3 Transportation (489) (including unbilled) 363,186 
4 Other Revenues (488, 493, 495) 216,621 

5 TOTAL OPERA TING REVENUES 44,781,441 

6 OPERATING EXPENSES: 
7 Operation and Maintenance: 
8 Natural Gas (accts 804, 805, 808) 34,335,947 
9 Labor 4,033,579 
10 Benefits Expense 690,769 
11 Insurance Expense 255,242 
12 Uncollectible Account Expense 139,674 
13 Regulatory Commission Expense 1,869 
14 Other Operation and Maintenance 2,143,676 (4,692) 3,050 (15,167) 3,784 649 218,282 
15 Total Operation and Maintenance 41,600,756 (4,692) 3,050 (15,167) 3,784 649 218,282 

16 Depreciation and Amortization 1,815,584 (407,367) 

17 Gain on Sale (82,100) 

18 Taxes: 
19 Property Taxes 388,906 
20 Payroll Taxes 
21 FICA 272,985 
22 Federal Unemployment 3,880 
23 State Unemployment 10,598 
24 Gross Receipts Tax 46,953 
25 Federal Income Taxes (35%) (1,118,415) 47,537 1,642 (1,068) 5,308 (1,324) (227) 28,735 66,180 
26 Deferred Income Taxes 997,246 
27 Investment Tax Credit 
28 other Taxes 12,933 
29 Total Taxes 615,086 47,537 1,642 (1,068) 5,308 (1,324) (227) 28,735 66,180 

lO TOTAL OPERA TING EXPENSES 44,031,426 47,537 (3,050) 1,982 (9,859) 2,460 422 (53,365) (122,905) 

l1 OPERA TING INCOME $ 750,015 $ (47,537) $ 3,050 $ (1,982) $ 9,859 $ (2,460) $ (422) $ 53,365 $ 122,905 

Source KAS-1, Sch 4 St. H, Sch. H-1 St. H, Sch. H-1 St. H, Sch. H-1 KAS-1, Sch 7 KAS-1, Sch 6 NG02-011 KAS-1Sch5 
Page 9 of21 Page 18 of21 Page 11 of21 Settlement 

Staff Witness Testimony Senger Senger Senger Senger Senger Senger Senger Senger Sengerrrowers 

Staff position on MDU's Adjustment Adjusted Adjusted Accepted Accepted Accepted Adjusted Adjusted Staff Proposed Adjusted 
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Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Gas Operating Income Statement With Known and Measurable Adjustments 
Adjusted Test Year Ended December 31, 2003 

Tax Ad. Distribution Closing/Filing 

Adjustment Rates and Rate and Proir GRTon 

ne Plant on Plant Weather Industry Economic Case Period Test Year 

o. Descrietion Additions Additions Normalized Dues Advertising Develoment Exeense Adjustments Revenues 

(a) (k) (I) (m) (n) (o) (p) (q) (r) (s) 

OPERATING REVENUES: 
Sales (480-485) (including unbilled) $ 1,094,695 
Transportation (489) Oncluding unbilled) (43,613) 
other Revenues (488, 493, 495) 

TOTAL OPERATING REVENUES 1,051,082 

OPERATING EXPENSES: 
Operation and Maintenance: 

Natural Gas (accts 804, 805, 808) 
Labor 

0 Benefits Expense 
1 Insurance Expense 
2 Uncollectible Account Expense 
3 Regulatory Commission Expense 
4 Other Operation and Maintenance 27,751 (31,301) (32,142) (776) 37,g82 
5 Total Operation and Maintenance 27,751 (31,301) (32,142) (776) 37,982 

6 Depreciation and Amortization 31,264 

7 Gain on Sale 

8 Taxes: 
9 Property Taxes 
0 Payroll Taxes 
1 FICA 
2 Federal Unemployment 
3 State Unemployment 
4 Gross Receipts Tax 1,577 20,219 
5 Federal Income Taxes (35%) (41,702) (1,602) 367,327 10,955 11,250 272 (13,294) 46,139 (7,077) 
6 Deferred Income Taxes 21,047 (44,463) 
7 Investment Tax Credit 
8 Other Taxes 4,577 
9 Total Taxes (20,655) 2,975 368,904 10,955 11,250 272 (13,294) 1,676 13,142 

0 TOTAL OPERATING EXPENSES 38,360 2,975 368,904 (20,346) (20,892) (504) 24,688 1,676 13,142 

OPERA TING INCOME $ (38,360) $ (2,975) $ 682,178 $ 20,346 $ 20,892 $ 504 $ (24,688) $ (1,676) $ (13,142) 

Source KAS-2 Sch 7 KAS-1 Sch 9 KAS-1 Sch 8 MMF-1, Sch 1 MMF-1, Sch 2 MMF-1, Sch 3 MMF-1, Sch 4 Statement K KAS-1Sch10 
Page 10of16 

Staff Witness Testimony Senger Senger Bettmann/Senger Farris Farris Farris Farris Senger Senger 

Staff position on MDU's Adjustment Adjusted Adjusted Adjusted Adjusted Adjusted Staff Proposed Updated Accepted Adjusted 

l\f~n.iL.nn.11 k'l!..~ flli:>rl vrc:·k'.o.~1 .c::,..h -:i. 
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Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Gas Operating Income Statement With Known and Measurable Adjustments 
Adjusted Test Year Ended December 31, 2003 

Insurance 
Descrietion Labor Benefits Exeense 

(a) (t) (u) (v) 

OPERATING REVENUES: 
Sales (480-485) (including unbilled) 
Transportation (489) Oncluding unbilled) 
Other Revenues (488, 493, 495) 

TOTAL OPERA TING REVENUES 

OPERATING EXPENSES: 
Operation and Maintenance: 

Natural Gas (accts 804, 805, 808) 
Labor 168,257 
Benefits Expense 87,541 
Insurance Expense (3,643) 
Uncollectible Account Expense 
Regulatory Commission Expense 
Other Operation and Maintenance 

Total Operation and Maintenance 168,257 87,541 (3,643) 

Depreciation and Amortization 

Gain on Sale 

Taxes: 
Property Taxes 
Payroll Taxes 

FICA 15,177 
Federal Unemployment 219 
State Unemployment 269 

Gross Receipts Tax 
Federal Income Taxes (35%) (64,373) (30,639) 1,275 
Deferred Income Taxes 
Investment Tax Credit 
Other Taxes 

Total Taxes (48,708) (30,639) 1,275 

TOTAL OPERA TING EXPENSES 119,549 56,902 (2,368) 

OPERATING INCOME $ (119,549) $ (66,902) $ 2,368 

Source DAJ-2, Sch 2 DAJ-2, Sch 3 DAJ-2, Sch 1 

Staff Witness Testimony Jacobson Jacobson Jacobson 

Staff position on MDU's Adjustment Adjusted Adjusted Adjusted 

Total 
Staff 

Adjustments 
(w) (x) 

$ 1,094,695 
(43,613) 

1,051,082 

168,257 
87,541 
(3,643) 

207,420 
459,575 

(376,103) 

(82,100) 

15,177 
219 
269 

21,796 
425,314 
(23,416) 

4,577 
443,936 

445,308 

$ $ 605,774 

Adjusted 
Test Year 

(y) 

$ 45,296,329 
319,573 
216,621 

45,832,523 

34,335,947 
4,201,836 

778,310 
251,599 
139,674 

1,869 
2,351,096 

42,060,331 

1,439,481 

(82,100) 

388,906 

288,162 
4,099 

10,867 
68,749 

(693,101) 
973,830 

17,510 
1,059,022 

44,476,734 

$ 1,355,789 

Exhibit_(KAS-1) 
Schedule 3 
Page 3 of 4 
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Montana Dakota Utilities Co. 
Docket NG04-004 
South Dakota Gas Operating Income Statement With Known and Meaurable Adjustments 
Adjusted Test Year Ended December 31, 2003 

SOURCES: 
Line 5: 
Line 15: 
Line 21: 
Line 22: 
Line 23: 
Line 24 (excl col s): 
Line 25 (exc col. c & r): 
Line 29: 
Line 30: 
Line 31: 

Column b, line 2: 

Column b, line 3: 

Column b, line 4: 

Column b, line 8: 
Column b, line 9: 
Column b, line 10: 
Column b, line 11: 
Column b, line 12: 
Column b, line 13: 
Column b, line 14: 

Column b, line 16: 

Column b, line 19: 

Column b, line 21: 
Column b, line 22: 
Column b, line 23: 

Column b, line 24: 
Column b, line 25: 
Column b, line 26: 
Column b, line 27: 
Column b, line 28: 

Column c, line 25: 

Column d, line 14: 

Column e, line 14: 

Column f, line 14: 

Column g, line 14: 

Column h, line 14: 

Sum of lines 2 through 4 
Sum of lines 8 through 14 
Line 9 * 0.0902 
Line 9 * 0.0013 
Line 9 * 0.0016 
Line 5 * 0.0015 
(line 5 less sum of (lines 15, 16, 17, 19, 21 through 24, 28))*.35 
Sum of lines 19 through 28 
Sum of lines 15, 16, 17 and 29 
Line 5 less line 30 

Sum of: Statement I, page 9 of 10, Residential Sales - $23, 626, 622, 
Firm Gen Sales - $16,357,687, Air Force Sales - $2,283,008, 
Small Interruptible Sales - $215,388, Large Interruptible Sales -
$399,602, and Statement I, page 1 of 10, Unbilled Rev (sales) -
$1,319,327 
Sum of: Statement I, page 9 of 10, Small Interruptible Transport -
$210,676, Large Interruptible Transport- $159, 119, and 
Statement I, page 1 of 6, Unbilled Rev (Transport) ($6,609) 
Statement I, page 1 of 1 O 

Statement H, page 2 of 3 and Schedule H-1, page 20 of 21 
Statement H, Schedule H-1, page 20 of 21 
Statement H, Schedule H-1, page 20 of 21 
Statement H, Schedule H-1, page 20 of 21 
Statement H, Schedule H-1, page 21of21 
Statement H, Schedule H-1, page 21 of 21 
Sum of. Statement H, Schedule H-1, Page20 of 21, Contract Labor
$691,086, vehicles and Work Equipment - $281,031, postage
$160, 126, telephone - $103,085, page 21 of 21 office supplies -
$103,452, Company Consumption - $37,435, Computer Rental -
$40,453, Industry Dues - $42,948, Advertising - $44,223 and 
All other O&M - $639,837 

Statement J, page 1 of 8 

Statement L, page 1 of 1 

Statement L, page 1 of 1 
DR1-4, support for Statement L, page 1 
DR1-4, support for Statement L, page 1 

Statement L, page 1 of 1 
Statement K, page 5of16 
Statement K, page 12of16 

Statement L, page 1of1, Sum of: Delaware Franchise- $12,682, 
Highway UseTax-$111, Secretary ofState-$137 

KAS-1, Schedule 4, column b, line 6 

Statement H, Schedule H-1, page 9 of 21 

Statement H, Schedule H-1, page 18 of 21 

Statement H, Schedule H-1, page 11 of21 

KAS-1 Schedule 7, column d, line 3 

KAS-1 Schedule 6, column f, line 6 

Exhibit_(KAS-1) 
Schedule 3 
Page4of4 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Interest Synchonization Adjustment 
Adjusted Test Year Ended December 31, 2003 

Line Description 
(a) 

Investment To Be Financed (Average Rate Base) 

2 Weighted Cost of Long Term Debt 

3 Synchronized Interest Expense 

4 Interest Expense as filed 

5 Difference In Interest Expense 

Amount 
(b) 

$ 17,081,188 

3.959% 

676,166 

811,985 

(135,819) 

Exhibit_(KAS-1) 
Schedule 4 
Page 1of1 

6 Federal Income Tax Adjustment (35%) 47,537 I To KAS-1, Sch 3, col c, line 25 

SOURCES: 
Column b, line 1: KAS-2, schedule 1, page 1, column d, line 32 
Column b, line 2: BLC-1, schedule 1,column e, line 1 
Column b, line 3: Line 1 times line 2 
Column b, line 4: Statement K, page 5 of 16 
Column b, line 5: Line 3 less line 4 
Column b, line 6: line 7 times 35% (inverse) 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Depreciation Adjustment 
Adjusted Test Year Ended December 31, 2003 

Description 
(a) 

DEPRECIATION 

2 2003 Calculated Depreciation with New Rates 

2003 Test year Depreciation (actual) 

Difference - Staff Adjustment to Depreciation 

5 DEPRECIATION CHARGE TO O&M 

6 2003 Calculated Veh. Depr. w/ new rates to clearing accts 
7 General Plant 
8 392.1 Transportation Equip, Non-Un. 
9 392.2 Transportation Equip, Unitized 

1 O Common Plant 
11 392.1 Trans. Equip., Non-Unitized 
12 392.2 Trans. Equip., Unitized 

13 Total2003 Calculated Veh. Depr. w/ new rates to clearing accts 

14 2003 % of Vehicle Depr. charged to O&M (actual) 

15 2003 Vehicle Depreciation In O&M (new rates) 

16 2003 Calculated Work Equip. Depr. w/ new rates to clearing accts 
17 General Plant 
18 394.2 Tools,Shop&Gar. Equlp.-Unitized 
19 396.1 Work Equipment Trailers 
20 396.2 Power Operated Equip. 
21 Common Plant 
22 396.2 Power operating equipment 

23 Total 2003 Calculated Work Equip. Depr. w/ new rates to clearing accts 

24 2003 % of Work Equipment Depr. charged to O&M (actual) 

25 2003 Work Equipment Depreciation In O&M (new rates) 

26 2003 Total Vehicle and Work Equip. Depr. In O&M (new rates) 

27 2003 Vehicle Depr. charged to clearing accounts (actual) 

28 2003 % of Vehicle Depr. charged to O&M (actual) 

29 2003 Vehicle Depreciation In O&M (actual) 

30 2003 Work Equipment Depr. charged to clearing accounts (actual) 

31 2003 % of Work Equipment Depr. charged to O&M (actual) 

32 2003 Work Equipment Depreciation In O&M (actual) 

33 2003 Test Year Total Vehicle and Work Equip. Depr. In O&M (actual) 

Amount 
(b) 

1,563 
373,330 

7,910 

1,139 
5,563 

69 

34 Difference - Staff Adjustment to Depreciation Charged to O&M 

35 ACCUMULATED DEPRECIATION 

Test Year 
Beginning 
Balance 

36 Descrletlon !111/03) 
(a) (b) 

37 Distribution (including Intangible) 20,849,011 

38 General (including Intangible) 2,663,566 

39 Common (Including Intangible) 998,617 

40 Total Accumulated Depreciation 24,511,194 

Sources: 

Amount 
(c) 

382,803 

82.56% 

316,042 

6,771 

16.44% 

1,113 

106,568 

82.56% 

87,983 

66,241 

16.44% 

10,890 

Calculated 
Average 

2003 
Increase 

!new rates) 
(c) 

457,382 

333,402 

114,812 
905,596 

Column b line 37 - 40: KAS-2 Sch 5, Column b, lines 16, 40, 63 and 64 
Column c line 37 -40: KAS-1 Sch 5, page 2 Column i, lines 15, 39, 63 and 64 
Column d line 37 - 40: Column b plus column c 
Column e line 37 - 40: KAS-2 Sch 5, Column o, lines 16, 40, 63 and 64 
Column f line 37 - 40: Column d minus column e 

Amount Sources 
(d) (e) 

1,408,217 KAS-1 Sch 5, page 2, col f, line 63 

1,815,584 KAS-1Sch3, col b, line 16 

(407,367) I To KAS-1Sch3, colj, line 16 

KAS-1Sch5, p 2, col g, line 21 
KAS-1 Sch 5, p 2, col g, line 22 

KAS-1 Sch 5, p 2, col g, line 48 
KAS-1 Sch 5, p 2, col g, line 49 

Sum of col b line 8 through 12 

MDU Response 1-4, All. A, Support for SL H, p 48 

Col c line 13 •col c line 14 

KAS-1 Sch 5, p 2, col g, line 25 
KAS-1 Sch 5, p 2, col g, line 38 
KAS-1 Sch 5, p 2, col g, line 39 

KAS-1 Sch 5, p 2, col g, line 55 

Sum of col b line 18 through 22 

MDU Response 1-4, All. A, Support for St. H, p51 

Col c line 23 • col c line 24 

Exhibit_(KAS-1) 
Schedule 5 
Page 1 of2 

317,155 Col c line 15 plus col c line 25 (MDU Res 1-4 All. A, H p 45) 

98,873 

MDU Response 1-4, All. A, Support for St. H, p 47 

MDU Response 1-4, All. A, Support for St. H, p 48 

Col c line 27 • col c line 28 

MDU Response 1-4, All. A, Support for St. H, p 50 

MDU Response 1-4, All. A, Support for St. H, p 51 

Col c line 30' col c line 31 (MDU DR1-4 Alt. A, Hp 46) 

col c line 29 + col c line 32 

218,282 I cold line 26 less cold line 33 

To KAS-1 Sch 3 

Col j, line 14 

Adjusted 2003 
2003 Test Year Staff 

Test Year Average Adjustment 
Average Balance to Accum 
Balance !Actual) Deer. 

(d) (e) (f) 

21,306,393 21,493,907 (187,514) To KAS-2, Schedule 3 

2,996,968 2,130,202 866,766 column d, lines 9, 10 and 11 

1,113,429 1,122,147 (8,718) 
25,416,790 24,746,256 670,534 



Exhibit_(KAS-1) 
Schedule 5 
Page2of2 

Montana-Dakota Utilities Co. 
Docket NG04-004 
Depreciation Adjustment 
Adjusted Test Year Ended December 31, 2003 

Staff 
Calculated Staff Depreciation Annual Average 

13 Point Proposed Annual Charged To Accumulated Accumulated 
Acct. 2003 Average Depreciation Depreciation Clearing Acct. Depreciation Depreciation 

No. Account Plant Balance Rates Notes {new rates! {new rates! {new rates! {new rates! 
(8) (b) (c) (d) (8) (f) (g) (h) (i) 

1 Distribution Plant 
2 374.1 Land 30,129 0.00% 
3 374.2 Rights of Way 8,609 0.75% 65 65 33 
4 375 Structures & Improvements 38,219 2.57% 982 982 491 
5 376 Mains 18,518,533 1.92% 355,556 355,556 177,778 
6 378 Meas & Reg Equip-General 251,211 2.96% 7,436 7,436 3,718 
7 379 Meas & Reg Equip-City Gate 67,742 3.54% 2,398 2,398 1,199 
8 380 Services 5,532,491 5.66% 313,139 313,139 156,570 
9 381 Positive Meters 6,173,167 3.19% 196,924 196,924 98,462 

10 383 Service Regulators 865,844 2.59% 22,425 22,425 11,213 
11 385 Ind Meas & Reg Sta Eqpt 63,429 3.04% 1,928 1,928 964 
12 386 Other Property on Gust. Premise 170,931 5.19% 8,871 8,871 4,436 
13 387.1 Cathodic Protection Equip. 66,245 5.75% 3,809 3,809 1,905 
14 387.2 Other Distribution Equip. 86,342 1.42% 1,226 1,226 613 

15 Total Distribution Plant 31,872,892 914,759 914,759 457,382 

16 General Plant 
17 389 Land 581,077 0.00% 
18 390 Structures and Improvements 3,770,356 3.73% 140,634 140,634 70,317 
19 391.1 Furniture & Fixtures 293,013 4.97% 14,563 14,563 7,282 
20 391.3 Computer Equip.-PC 233,798 26.13% 61,091 61,091 30,546 
21 392.1 Transportation Equip, Non-Un. 35,859 4.36% CIA 1,563 1,563 782 
22 392.2 Transportation Equip, Unitized 1,766,826 21.13% CIA 373,330 373,330 186,665 
23 393 Stores Equipment 53,337 2.49% 1,328 1,328 664 
24 394.1 Tools,Shop&Gar. Equip.-Non-Un. 473,589 6.62% 31,352 31,352 15,676 
25 394.2 Tools,Shop&Gar. Equip.-Unitized 47,474 2.40% CIA 1,139 1,139 570 
26 394.3 Vehicle Maintenance Equip. 7,627 5.78% 441 441 221 
27 394.4 Vehicle Refueling Equip. 116,020 4.72% 5,476 5,476 2,738 
28 395 Laboratory Equipment 35,789 7.67% 2,745 2,745 1,373 
29 396.1 Work Equipment Trailers 96,572 5.76% CIA 5,563 5,563 2,782 
30 396.2 Power Operated Equip. 1,368,641 0.00% CIA 
31 397.1 Radio Comm. Equip.-Fixed 97,627 7.37% 7,195 7,195 3,598 
32 397.2 Radio Comm. Equip.-Mobile 126,297 7.34% 9,270 9,270 4,635 
33 397.3 General Tele. Comm. Equip. 40,865 9.88% 4,037 4,037 2,019 
34 397.5 Supervisory & Tele. Equip. 58,754 0.25% 147 147 74 
35 397.6 Scada System 533 0.00% 
36 397.8 Network Equipment 22,243 26.26% 5,841 5,841 2,921 
37 398 Miscellaneous Equipment 25,915 1.27% 329 329 165 

38 303 Intangible Plant - General 138,426 0.54% 748 748 374 

39 Total General Plant (including intangible) 9,390,638 285,197 381,595 666,792 333,402 

40 Common Plant 
41 389 Land 35,627 0.00% 
42 390 Structures and Improvements 445,057 2.93% 13,040 13,040 6,520 
43 391.1 Furniture & Fixtures 163,704 4.95% 8,103 8,103 4,052 
44 391.2 Computer Equipmenl-BulllAS400 5,593 1.52% 85 85 43 
45 391.3 Computer Equip.-PC 239,208 23.29% 55,712 55,712 27,856 
46 391.4 Computer Equip. - Other (EMS) 445 0.00% 

47 391.5 Computer Equip.-Other 47,087 0.46% FID 
48 392.1 Trans. Equip., Non-Unitized 1,852 0.00% CIA 
49 392.2 Trans. Equip., Unitized 59,343 13.33% CIA 7,910 7,910 3,955 
50 392.3 Aircraft 325,414 CIA 13,373 13,373 6,687 
51 393 Stores Equip. 320 2.80% 9 9 5 
52 394.1 Tools, Shop and Garage Equip. 2,263 6.11% 138 138 69 
53 394.3 Vehicle Maint. Equip. 7,311 4.75% 347 347 174 
54 394.4 Vehicle Refueling Equip. 8,270 4.38% 362 362 181 
55 396.2 Power operating equipment 2,555 2.69% CIA 69 69 35 
56 397.1 Radio Comm. Equip.-Fixed 13,882 4.99% 693 693 347 
57 397.2 Radio Comm. Equip.-Moblle 21,278 4.08% 868 868 434 
58 397.3 General Tele. Comm. Equip. 33,033 8.72% 2,880 2,880 1,440 
59 397.5 Supervisory & Tele. Equip. 177 0.35% 1 1 1 
60 397.8 Network Equipment 51,045 17.95% 9,163 9,163 4,582 
61 398 Miscellaneous Equipment 35,165 2.41% 847 847 424 

62 303 Intangible Plant - Common 1,232,872 9.41% 116,013 116,013 58,007 

63 Total Common Plant including intangible 2,731,501 208,261 21,352 229,613 114,812 

64 Total Gas Plant in Service 43,995,031 1,408,217 402,947 1,811,164 905,596 

NOTES: CIA = Depreciation charged to a clearing account - see Statement J, page 2 & 3 of 8 
FID =Account is fully depreciated - See Statement J, page 2 & 3 of 8 

Sources: 
Column c: KAS-2 Sch 4, column q Column g: Column c •column d 
Column d: Staff Witness Bob Towers (ND rates) Column h: Column f plus Column g 
Column f: Column c • column d Column i: Column h divided by 2 (average balance) 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Company Consumption 

Exhibit_(KAS-1) 
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Page 1 of 1 

Adjusted Test Year Ended December 31, 2003 

1 

2 
3 
4 
5 

6 

MDU 2003 GAS SALES 

Descri~tion 

(a) 

Sales Revenues 

MDU GAS USAGE 

Distribution 
Customer Accounting 
Sales 
A&G 

Total 

SOURCES: 
Column b, line 1: 
Column c, line 1: 
Column d, line 1: 
Column e, line 1: 

Column b & c, lines 2 - 6: 
Column d, lines 2 - 6: 
Column e, lines 2 - 6: 
Column f, lines 2 - 6: 

Weather 
Norm 

Adjustment 
2003 at Current 

Test Year Rates 
(b) (c) 

$ 44,201,634 $ 1,094,695 

2003 Test Year (per books) 
Gas Utility South Dakota 

125,221 14,048 
33,884 6,147 

6,207 863 
24,692 5,181 

190,004 26,239 

Adjusted 
(d) 

$ 45,296,329 

% Change 
102.48% 
102.48% 
102.48% 
102.48% 

KAS-1, Schedule 3, column b, line 2 
KAS-1, Schedule 3, column m, line 2 
Sum of columns b & c 
Column c I column b 

% Chan~e 
(e) 

2.48% 

Adjusted 
Test Year 

14,396 
6,299 

884 
5,309 

26,888 

MDU Response 1-4, Attachment A, Schedule H page 57 
1 plus column e, line 1 
Column c *column d 
Column e less column c 

Difference 
Staff 

Adjustment 
348 
152 

21 
128 

649 I 
To KAS-1 

Sch 3, col h 
line 14 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Uncollectible Accounts 
Adjusted Test Year Ended December 31, 2003 

Description 
(a) 

1 Sales 
2 Transport 
3 

4 

SOURCES: 

Staffs 
Adjustments 
to Test Year 

Revenue 
(b) 

1,094,695 
(43,613) 

Revenue 
Deficiency 

209,380 

Five year 
Average 

Write off% 
(c) 

0.36% 
0.36% 

TOTAL 

Five year 
Average 

Write off% 

0.36% 

Column b, line 1: KAS-1, Schedule 3, column x, line 2 
Column b, line 2: KAS-1, Schedule 3, column x, line 3 

Adjustments 
To Test Year 

Revenues 
(d) 

3,941 
(157) 

Exhibit_(KAS-1) 
Schedule 7 
Page 1 of 1 

.__ __ 3_,7_8_4_.I To KAS-1, Sch 3, col g, line 14 

Bad Debt 
Adjustment 
On Staffs 
Revenue 

Deficiency 

___ 7_5_4 ... I To KAS-1, Sch 1, col b, line 9 

Column c, lines 1, 2 and 4: MOR Response 1-4, Attachment A, support of Schedule H, p 58 
Column d, line 1 and 2: column b *column c 
Column b line 4: KAS-1, Schedule 1, column b, line 8 
Column d, line 4: column b *column c 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Revenue - Weather Norm at Current Rates 
Adjusted Test Year Ended December 31, 2003 

(a) 

Sales 
Residential 

2 Firm General Service 
3 Firm Contract Service 
4 Interruptible (small & large) 
5 Ellsworth Air Force Base 
6 TOTAL 

7 Test Year Actual Per Book Revenues 
8 Sales (480-485) 

9 Less Test Year Gas 

10 Test Year Distribution rates 

11 Difference - Staff Rev Adjustment 

12 Weather Norm at NG02-011 Dist rates 

13 Transport 

14 Interruptible Transport (small & large) 

Sources: 

Column b & d, lines 1 through 6 and 14: 
Column c, line 8: 
Column c, line 9: 
Column c, line 1 o: 
Column d line 12: 
Column d, line 14: 
Column e, line 14: 

Test Year 
Dekatherms 
Adjusted for 

Weather 
Normalized and 

Unbilled Amount 
(b) (c) 

3,035,759 
2,076,428 

641,741 
110,220 
550, 146 

6,414,294 

44,201,634 

34,335,947 

Distribution 
Test Year Revenues at 

Dekatherms NG02-011 
Adjusted for Distribution 

Weather Rates 
Normalized and on Adjusted 

Unbilled Volumes 

889,088 319,573 

MCB-5, Schedule 1, page 1 
KAS-1, schedule 3, column b, line 2 
KAS-1, schedule 3, column b, line 8 
Column c, line 8 less line 9 
Column d, line 6 less line 1 O 
KAS-1, schedule 3, column b, line 3 
Column c less column d 

Distribution 
Revenues at 

NG02-011 
Distribution 

Rates 
on Adjusted 

Volumes 
(d) 

7,683,206 
2,984,424 

225,126 
32,377 
35,249 

10,960,382 

9,865,687 

1,094,6951 

Test 
Year 

Revenues 

363,186 

(e) 

To KAS-1, Sch 3 

col m, line 2 

Staff 
Adjustment 

(43,613)1 

Exhibit_(KAS-1) 
Schedule 8 
Page 1of1 

To KAS-1, Sch 3 

col m, line2 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Ad Valorem Tax 
Adjusted Test Year Ended December 31, 2003 

Plant 
Description Additions 

(a) (b) 

1 Distribution $104,482 

2 General 287, 169 

3 General Intangible 

4 Common 79,943 

5 Common Intangible 180, 110 

6 TOTAL $ 651,704 

2003 
Effective 

Ad Valorem 
Tax Rate 

(c) 

0.9328% 

0.7354% 

0.0675% 

1.7117% 

0.0675% 

Column b: KAS-2, Schedule 7, column g 

Ad Valorem 
Tax 

Adjustment 
(d) 

$ 975 

2,112 

1,368 

122 

1 $ 4,s111 

Exhibit_(KAS-1) 
Schedule 9 
Page 1 of 1 

To KAS-1 Sch 3 

col I, line 28 

Column c: Statement L, Schedule L-1, page 1 of 4, column, "Effective Tax Rate" 
Column d: Column b *column c 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Gross Receipts Tax 
Adjusted Test Year Ended December 31, 2003 

Line Description 
(a) 

1 Sales 
2 Transportation 
3 Other Revenue 
4 TOTAL 

5 Test Year GRT 

6 Difference (Staff Adjustment) 

South Dakota 
Per Books 
Test Year 

(b) 

$ 44,201,634 
363,186 
216,621 

44,781,441 

Gross 
Receipts 

TAX 
0.15% 

(c) 

$ 66,302 
545 
325 

67,172 

46,953 

I $ 20,2191 

Exhibit_(KAS-1) 
Schedule 10 

Page 1of1 

To KAS-1, Sch 3 

col s, line 24 

NOTE: Gross Receipt tax on revenue adjustments and revenue requirement are 
calculated individually with adjustment. 

SOURCES: 
Column b: KAS-1, Schedule 3, column b, line 3, 4 and 5 
Column c, lines 1 - 3: column b * 0.15% - gross receipt tax amount 
Column c, line 5: KAS-1 Schedule 3, column b, line 24 

NGD4-004_KAS filed.xls:KAS-1, Sch 10 



Montana-Dakota Utilities Co. 
Docket NG04-004 

Exh i bit_(KAS-2) 
Schedule 1 
Page 1 of 1 

South Dakota Average Rate Base with Known and Measurable Adjustments 
Adjusted Test Year Ending December 31, 2003 

South Dakota 
Test Year Total South Dakota 

Line Average Pro Forma Pro Forma 
No. Description Per Books Adjustments Rate Base 

(a) (b) (c) (ct) 
Gas Plant in Service (101) 

2 Distribution (including Intangible -303) $ 31,872,892 $ 104,482 $ 31,977,374 
3 General (including Intangible - 303) 9,390,638 287,169 9,677,807 
4 Common (including Intangible 303) 2,731,501 260,053 2,991,554 
5 Total Gas Plant in Service (101) 43,995,031 651,704 44,646,735 

6 Gas - Completed Construction Not Classified (106) 446,103 446,103 

7 Total Plant in Service (101 and 106) 44,441,134 651,704 45,092,838 

8 Accumulated Depreciation 
9 Distribution (including Intangible) 21,493,907 (186,510) 21,307,397 
10 General Oncluding Intangible) 2,130,202 883,549 3,013,751 
11 Common (including Intangible) 1,122,147 5,941 1,128,088 
12 Total Accumulated Depreciation 24,746,256 702,980 25,449,236 

13 TOTAL NET GAS PLANT IN SERVICE 19,694,878 (51,276) 19,643,602 

14 Additions to Rate Base: 
15 Material and Supplies 271,563 (7,075) 264,488 
16 Fuel Stocks 
17 Prepayments 76,422 25,865 102,287 
18 Advanced Tax Collection (95,375) (95,375) 
19 Working Capital (390,228) (390,228) 
20 other 150,700 88,728 239,428 
21 TOTAL ADDITIONS TO RATE BASE 498,685 (378,085) 120,600 

22 Deductions to Rate Base: 
23 Accumulated Deferred Income Taxes 1,921,358 21,047 1,942,405 
24 Accumulated Investment Tax Credit 21,525 103,290 124,815 
25 Customer Advances for Construction 57,168 (4,064) 53, 104 
26 Customer Deposits 159,060 159,060 
27 Accumulated Provision for Uncollectibles 42,404 42,404 
28 Accumulated Provision for Injuries and Damages 155,977 155,977 
29 Miscellaneous Operating Provisions 
30 Other 205,249 205,249 
31 TOTAL DEDUCTIONS TO RATE BASE 2,357,492 325,522 2,683,014 

32 TOTAL SOUTH DAKOTA RATE BASE $ 17,836,071 $ (754,883) $ 17,081, 188 

Sources: 
Line 5: Sum of lines 2 through 4 Line 31: Sum of lines 23 through 30 
Line 7: Line 5 plus line 6 Line 32: Line 13 plus 21 less line 31 
Line 12: Sum of lines 9 through 11 Column b: KAS-2 Schedule 2, page 1, column b 
Line 13: Line 7 less line 12 Column c: KAS-2 Schedule 2, page 1, column j 
Line 21: Sum of lines 15 through 20 Column d: column b plus column c 

NG04-004_KAS filed.xls:KAS-2 Sch 1 



Exhibit_(KAS-2) 
Schedule 2 
Page 1 of2 

Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Average Rate Base with Known and Measurable Adjustments 
Adjusted Test Year Ending December 31, 2003 

South Dakota Updates Average Unamortized 

Test Year Depreciation and Unamortized Balance Total Total Staff 

Line Average Investment Rate Plant Working Rate Case Gain on Sale Staff South Dakota 

No. DescriEtion Per Books Tax Credits Change Additions CaEital ExEense (NG02-012) Adjustments Rate Base 
-

(a) (b) (c) (d) (e) (f) (g) (h) (i) m 
1 Gas Plantin Service (101) 
2 Distribution (including Intangible - 303) $ 31,872,892 104,482 104,482 $ 31,977,374 

3 General (including Intangible- 303) 9,390,638 287,169 287, 169 9,677,807 

4 Common (including Intangible 303) 2,731,501 260,053 260,053 2,991,554 

5 Total Gas Plant in Service (101) 43,995,031 651,704 651,704 44,646,735 

6 Gas - Completed Construction Not Classified (106) 446, 103 446, 103 

7 Total Gas Plant in Service (101 and 106) 44,441,134 651,704 651,704 45,092,838 

8 Accumulated Depreciation 
9 Distribution (including Intangible) 21,493,907 (187,514) 1,004 (186,510) 21,307,397 

10 General (Including Intangible) 2, 130,202 866,766 16,783 883,549 3,013,751 

11 Common (including Intangible) 1,122,147 (8,718) 14,659 5,941 1,128,088 

12 Total Accumulated Depreciation 24,746,256 670,534 32,446 702,980 25,449,236 

13 TOTAL NET GAS PLANT IN SERVICE 19,694,878 (670,534) 619,258 (51,276) 19,643,602 

14 Additions to Rate Base: 
15 Material and Supplies 271,563 (7,075) (7,075) 264,488 

16 Fuel Stocks 
17 Prepayments 76,422 25,865 25,865 102,287 

18 Advanced Tax Collection (95,375) (95,375) (95,375) 

19 Working Capital (390,228) (390,228) (390,228) 

20 Other 150,700 (9,254) 97,982 88,728 239,428 

21 TOTAL ADDITIONS TO RATE BASE 498,685 __ (476,067) 97,982 (378,085) 120,600 

22 Deductions to Rate Base: 
23 Accumulated Deferred Income Taxes 1,921,358 21,047 21,047 1,942,405 

24 Accumulated Investment Tax Credit 21,525 103,290 103,290 124,815 
25 Customer Advances for Construction 57,168 (4,064) (4,064) 53,104 
26 Customer Deposits 159,060 159,060 

27 Accumulated Provision for Uncollectibles 42,404 42,404 
28 Accumulated Provision for Injuries and Damages 155,977 155,977 
29 Miscellaneous Operating Provisions 
30 Other 205,249 205,249 205,249 
31 TOTAL DEDUCTIONS TO RATE BASE 2,357,492 103,290 21,047 (4,064) 205,249 325,522 2,683,014 

32 TOTAL SOUTH DAKOTA RA TE BASE $ 17,836,071 (103,290) (670,534) 598,211 (472,003) 97,982 (205,249) (754,883) $ 17,081,188 

Source KAS-2 Sch 6 KAS-1Sch5 KAS-2 Sch 7 DAJ-1, Sch 1,2&3 MMF-1, SctJ.4 NG02-011 

Staff Witness Testimony Senger Senger Senger/Towers Senger Jacobson Michelle Senger 

Staff position on M DU's Adjustment Adjustded Adjusted Adjusted Adjusted Staff Proposed Staff Proposed Staff Proposed 

NG04-004_KAS fited.xls:KAS-2 Sch 2 



Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Average Rate Base with Known and Measurable Adjustments 
Adjusted Test Year Ending December 31, 2003 

Sources 
Line 5: Sum of lines 2 through 4 
Line 7: Line 5 plus line 6 
Line 12: Sum of lines 9 through 11 
Line 13: Line 7 less line 12 
Line 21: Sum of lines 15 through 20 
Line 31: Sum of lines 23 through 30 
Line 32: Line 13 plus 21 less line 31 

Column b, line 2: 
Column b, line 3: 
Column b, line 4: 
Column b, line 6: 
Column b, line 9: 
Column b, line 1 O: 
Column b, line 11: 
Column b, line 15: 
Column b, line 16: 
Column b, line 17: 
Column b, line 18: 
Column b, line 19: 
Column b, line 20: 
Column b, line 23: 
Column b, line 24: 
Column b, line 25: 
Column b, line 26: 
Column b, line 27: 
Column b, line 28: 
Column b, line 29: 
Column b, line 30: 

Column c, line 24: 

Column d, line 9: 
Column d, line 10: 
Column d, line 11: 

Column e, line 2: 
Column e, line 3: 
Column e, line 4: 
Column e, line 9: 
Column e, line 10: 
Column e, line 11: 
Column e, line 23: 

Column f, line 15: 
Column f, line 17: 
Column f, line 18: 
Column f, line 19: 
Column f, line 20: 
Column f, line 25: 

Column g, line 20: 

Column h, line 30: 

Column i: 

Columnj: 

KAS-2, Schedule 4, column q, line 15 
KAS-2, Schedule 4, column q, line 39 
KAS-2, Schedule 4, column q, line 63 
KAS-2, Schedule 3, Page 2 of 4 Column b, line 15 
KAS-2, Schedule 5, column o, line 16 
KAS-2, Schedule 5, column o, line 40 
KAS-2, Schedule 5, column o, line 63 
KAS-2, Schedule 3, page 1 of 4 Column b, line 15 
Statement M, page 2 of 8 
KAS-2, Schedule 3, page 1 of 4 Column c, line 15 
N/A 
NIA 
KAS-2, Schedule 3, page 1 of 4, column d, line 15 
KAS-2, Schedule 3, page 2 of 4, Column c, Line 15 
KAS-2, Schedule 3, Page 2 of 4, Column d, Line 15 
KAS-2, Schedule 3, Page 1 of 4, Column e, line 15 
KAS-2, Schedule 3, Page 2 of 3, Column e, line 17 
KAS-2, Schedule 3, Page 3 of 4, Column b, line 15 
KAS-2, Schedule 3, Page 3 of 4, Column c, line 17 
Amount" 0, per DR4-24 
N/A 

KAS-2, Schedule 6, column d, line 8 

KAS-1, Schedule 5, page 1 of 2, column f, line 37 
KAS-1, Schedule 5, page 1 of 2, column f, line 38 
KAS-1, Schedule 5, page 1 of 2, column f, line 39 

KAS-2, Schedule 7, column g, line 17 
KAS-2, Schedule 7, column g, line 27 
KAS-2, Schedule 7, column g, line 46 plus line 52 
KAS-2, Schedule 7, column m, line 17 
KAS-2, Schedule 7, column m, line 27 
KAS-2, Schedule 7, column m, line 46 plus line 52 
KAS-2, Schedule 7, column r, line 54 

DAJ-1, Schedule 3, Column d, line 1 
DAJ-1, Schedule 3, Column d, line 2 
DAJ-1, Schedule 2, Column g, line 4 
DAJ-1, Schedule 1, Column b, line 24 
DAJ-1, Schedule 3, Column d, line 3 
DAJ-1, Schedule 3, Column d, line 4 

MMF-1, Schedule 4 

NG02-011, settlement, staff memo and exhibits 

Sum of columns c through I 

Column b plus column j 

Exhibit_(KAS-2) 
Schedule 2 
Page2of2 

NG04-004_KAS filed.xls:KAS-2 Sch 2 sources 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Thirteen point Average Balances 
Adjusted Test Year Ending December 31, 2003 

MATERIAL AND SUPPLIES 
Ending 

Line MONTH Balance 
(a) (b) 

Dec-2002 287,723 
2 Jan-2003 247,598 
3 Mar-2003 235,168 
4 Mar-2003 231, 149 
5 Apr-2003 242,360 Source: 
6 May-2003 272,287 Statement F 
7 Jun-2003 292,817 Sch F-1 
8 Jul-2003 289,396 Page 2 of 5 
9 Aug-2003 301,084 

10 Sep-2003 290,730 
11 Oct-2003 309,044 
12 Nov-2003 277,306 
13 Dec-2003 253,659 

14 TOTAL 3,530,321 

15 AVERAGE 271,5631 To 
KAS-2, Sch 2 
Col. b, line 15 

PREPAID INSURANCE 
Ending 

Balance 
(c) 

17,823 
5,980 

98,307 
86,370 

138,748 Source: 
121,737 Statement F 
113,774 Sch F-1 
99,687 Page 3 of 5 
80,000 
65,923 
59,519 
66,031 
39,592 

993,491 

76,4221 To 
KAS-2, Sch 2 
Col. b, line 17 

UNAMORTIZED FAS 106 
Ending 

Balance 
(d) 

158,631 
157,309 
155,987 
154,666 
153,344 Source: 
152,022 Statement F 
150,700 Sch F-1 
149,378 Page 4 of 5 
148,056 
146,734 
145,412 
144,090 
142,768 

1,959,097 

150,100 I To 
KAS-2, Sch 2 
Col. b, line 20 

Exhibit_(KAS-2) 
Schedule 3 
Page 1of4 

CUSTOMER ADVANCES 
FOR CONSTRUCTION 
Ending 

Balance 
(e) 

81,813 
57,488 
57,373 
57,531 
57,738 Source: 
57,896 Statement F 
44,711 Sch F-1 
45,426 Page 5 of 5 
50,590 
51,305 
52,019 
66,077 
63,222 

743,189 

57,1681 To 
KAS-2, Sch 2 
Col. b, line 25 

NG04-004_KAS filed.xls:KAS-2 Sch 3 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Thirteen point Average Balances 
Adjusted Test Year Ending December 31, 2003 

COMPLETED CONSTRUCTION 
NOT CLASSIFIED 

Ending 
Line MONTH Balance 

(a) (b) 

1 Dec-2002 718,936 
2 Jan-2003 633,069 
3 Mar-2003 619,524 
4 Mar-2003 600,548 
5 Apr-2003 368,502 Source: 
6 May-2003 417,910 Company 
7 Jun-2003 579,693 Response to 
8 Jul-2003 258,946 DR2-18, DR3-1 
9 Aug-2003 307,372 and 9/30/04 

10 Sep-2003 317,737 email from 
11 Oct-2003 244,269 Rita Mulkern 
12 Nov-2003 407,971 
13 Dec-2003 324,862 

14 TOTAL 5,799,339 

15 AVERAGE 446,1031 To 
KAS-2, Sch 2 

16 Col. b, line 6 

17 

ACCUMULATED DEFERRED ACCUMULATED INVESTMENT 
INCOME TAXES TAX CREDIT 

Ending Ending 
Balance Balance 
(c) (d) 

1,734,714 26,861 
1,935,623 28,550 
1,928,704 27,368 
1,921,786 26,186 
1,970,216 Source: 25,004 Source: 
1,977, 135 Company 23,821 Company 
1,984,054 Response to 22,639 Response to 
1,742,609 DR1-14 21,457 DR1-15 
1,964,343 18, 159 
1,967,567 16,827 
1,970,790 15,495 
1,974,013 14, 163 
1,906,097 13,297 

24,977,651 279,827 

1,921,3581 To 21,5251 To 
KAS-2, Sch 2 KAS-2, Sch 2 
Col. b, line 23 Col. b, line 24 

Exhibit_(KAS-2) 
Schedule 3 
Page 2 of 4 

CUSTOMER DEPOSITS 
SD - TOTAL COMPANY 

Ending 
Balance 
(e) 

219,503 
218,710 
217,373 
216,252 
213,314 Source: 
207,776 Company 
208,341 Response to 
206,136 DR1-16 
203,430 
211,201 
223,053 
229,661 
232,485 

2,807,235 

215,941 

73.6590% Allocation 
BH gas rev alloc 

159,060 I To 
KAS-2, Sch 2 
Col. b, line 26 

NGD4-0D4_KAS filed.xls:KAS-2 Sch 3 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Thirteen point Average Balances 
Adjusted Test Year Ending December 31, 2003 

ACCUMULATED PROVISION 
FOR UNCOLLECTIBLES 

Ending 
Line MONTH Balance 

(a) (b) 

1 Dec-2002 27,919 
2 Jan-2003 47,213 
3 Mar-2003 55,405 
4 Mar-2003 65,937 
5 Apr-2003 65,333 Source: 
6 May-2003 56,862 Company 
7 Jun-2003 47,076 Response to 
8 Jul-2003 41,220 DR1-17 
9 Aug-2003 32,560 

10 Sep-2003 22,084 
11 Oct-2003 19,612 
12 Nov-2003 27,302 
13 Dec-2003 42,726 

14 TOTAL 551,249 

15 AVERAGE 42,4041 To 
KAS-2, Sch 2 

16 Col. b, line 27 

17 

TOTAL UTILITY 
ACCUMULATED PROVISION 
FOR INJURIES & DAMAGES 

Ending 
Balance 
(c) 

1,415,463 
1,388,363 
1,370,946 
1,617,096 
1,574,548 Source: 
1,553,591 Company 
1,546,611 Response to 
1,372,768 DR1-19 
1,308,918 
1,260,555 
1,243,529 
1,040,721 
1,017, 175 

17,710,284 

1,362,330 

11.4493% Allocation 
BH gas rev alloc 

155,9771 To 
KAS-2, Sch 2 
Col. b, line 28 

Ending 
Balance 
(d) 

Source: 

To 

Ending 
Balance 
(e) 

Exhibit_(KAS-2) 
Schedule 3 
Page 3 of 4 

Source: 

To 

NG04-004_KAS filed.xls:KAS-2 Sch 3 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Thirteen Point Average Balances 
Adjusted Test Year Ending December 31, 2003 

1/1/03 to 12/31/03 
(December 2003 YTD) 

Electric 
Total Company South Dakota 

Sales Sales 
Revenues Revenues 

146,756,263 10,353,266 

SD Black Hills Gas as % of Total SD Utility (SD gas and electric) 

SD Black Hills gas as percent of Total Utility (all gas and electric) 

SOURCE: MDU Monthly reports - excluding "Other Operating Revenue" 

Total Company 
Sales & Transport 

Revenues 

231,014,690 

73.6590% 

11.4493% 

Gas 
SD-Black Hills 

Sales & Transport 
Revenues 

43,252,101 

Exhibit_(KAS-2) 
Schedule 3 
Page 4 of4 

SD-East River 
Sales & Transport 

Revenues 

5, 113,997 

NG04-004_KAS filed.xls:KAS-2, Sch 3 - allocation 
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Montana-Dakola Utililies Co. 
Docket NG04-004 
Plant in Service - 13 point Average Balances 
Adjusted Test Year Ending December 31, 2003 

MONTANA-DAKOTA UTILITIES CO. 
GAS PLANT tN SERVICE 

GAS UTILITY - SOUTH DAKOTA 
FOR THE THIRTEEN MONTHS ENDED DECEMBER 31, 2003 

(Staff 
Calcualted) 

Acct. I 13 Point 
No. Account 12131/02 1/31/2003 212812003 3/31/2003 4/30/2003 513112003 6/30/2003 7/31/2003 8131/2003 9/30/2003 ~ 11/30/2003 12131/2003 ~ge 

(a) (b) (c) (d) (e) (Q (g) (h) (Q m (k) (I) (m) (n) (o) (p) 

1 Distribution Plant 
2 374.1 Land 30,306 30,306 30,306 30,306 30,306 30,306 30,306 29,922 29,922 29,922 29,922 29,922 29,922 30,129 

3 374.2 Rights of Way 8,609 B,609 8,609 8,609 8,609 8,609 B,609 8,609 8,609 B,609 8,609 8,609 8,609 8,609 
4 375 Structures & Improvements 37,325 37,325 37,325 37,325 37,325 37,325 37,325 37,325 39,112 39,785 39,785 39,785 39,785 38,219 
5 376 Mains 17,929,972 18,086,929 18,212,814 18,241,616 18,260,945 18,289,143 18,301,359 18,778,895 18,808,625 18,938,040 18,924,112 18,921,364 19,047,110 18,518,533 
6 378 Meas & Reg Equip-General 243,979 243,979 243,979 243,979 243,979 252,541 252,541 252,541 256,253 257,697 257,697 257,697 258,883 251,211 
7 379 Meas & Reg Equip-City Gale 58,623 58,623 58,623 58,623 58,623 58,623 58,623 77,548 78,548 78,548 78,548 78,548 78,548 67,742 
8 380 Services 5,377,654 5,423,322 5,429,370 5,462,742 5,475,730 5,487,669 5,503,739 5,548,253 5,571,703 5,639,812 5,631,965 5,631,965 5,738,455 5,532,491 
9 381 Positive Meiers 5,998,919 6,059,207 6,063,743 6,088,359 6,117,210 6,130,333 6,173,742 6,200,818 6,216,017 6,287,434 6,287,434 6,300,505 6,327,447 6,173,167 

10 383 Service Regulators 840,674 850,631 858,056 856,925 858,770 861,542 864,284 868,124 872,573 878,458 878,458 882,845 884,630 865,844 
11 385 lnd Meas & Reg Sta Eqpt 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 63,429 
12 386 Other Property on Cust. Premise 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 170,931 
13 387.1 Cathodic Protection Equip. 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 66,245 
14 387.2 Other Dlstrtbution Equip. 86,342 86,342 86,342 86,342 86,342 86,342 86,342 86,342 86,342 86,342 ~~~ ~ 

15 Total Distribution Plant 30,913,008 31,185,878 31,329,772 31,415,431 31,478,444 31,543,038 31,617,475 32,188,982 32,268,309 32,545,252 32,523,477 32,538,187 32,800,336 31,872,892 

16 General Plant 
17 389 ~ 582,013 581,076 581,076 580,983 580,983 580,983 580,983 580,983 580,983 580,983 580,983 580,983 580,983 581,077 
18 390 Structures and Improvements 3,775,980 3,770,417 3,770,417 3,769,782 3,769,782 3,769,782 3,769,782 3,769,782 3,769,782 3,769,782 3,769,782 3,769,782 3,769,782 3,770,356 
19 391.1 Furniture & Fixtures 364,448 317,021 317,021 317,270 317,270 317,270 317,270 317,270 317,270 226,766 226,766 226,766 226,766 293,013 
20 391.3 Computer Equip.-PC 237,293 214,285 214,285 216,295 225,003 227,199 226,161 226,161 231,526 255,293 255,293 255,293 255,293 233,798 
21 392.1 Transportation Equip, Non-Un. 35,860 35,859 35,859 35,859 35,859 35,859 35,859 35,859 35,859 35,859 35,859 35,859 35,859 35,859 
22 392.2 Transportation Equip, Unitized 1,910,571 1,800,394 1,821,078 1,821,441 1,820,646 1,785,735 1,769,285 1,727,579 1,676,878 1,676,878 1,654,348 1,654,348 1,849,562 1,766,826 
23 393 Stores Equipment 56,721 56,721 56,721 56,721 56,721 56,721 56,721 56,721 56,721 45,724 45,724 45,724 45,724 53,337 
24 394.1 Tools,Shop&Gar. Equip.-Non-Un. 520,410 524,050 524,050 524,050 524,050 524,050 549,223 549,223 549,223 337,075 342,376 342,376 346,507 473,589 
25 394.2 Tools,Shop&Gar. Equip.-Unitized 57,875 57,875 57,875 57,875 57,875 57,875 57,875 57,875 57,875 24,072 24,072 24,072 24,072 47,474 
26 394.3 Vehicle Maintenance Equip. 7,627 7,627 7,627 7,627 7,627 7,627 7,627 7,627 7,627 7,627 7,627 7,627 7,627 7,627 
27 394.4 Vehlcle Refueling Equip. 138,079 138,079 138,079 138,079 138,079 138,079 138,079 138,079 138,079 66,386 66,386 66,386 66,386 116,020 
28 395 Laboratory Equipment 42,947 42,995 42,995 42,995 42,995 42,995 42,995 42,995 42,995 19,588 19,588 19,588 19,588 35,789 
29 396.1 Work Equipment Trailers 96,572 96,572 96,572 96,572 96,572 96,572 96,572 96,572 96,572 96,572 96,572 96,572 96,572 96,572 
30 396.2 Power Operated Equip. 1,184,412 1,167,431 1,196,898 1,196,898 1,185,013 1,235,097 1,482,734 1,486,988 1,486,988 1,571,351 1,529,184 1,529,184 1,540,151 1,368,641 
31 397.1 Radio Comm. Equip.-F!xed 97,627 97,627 97,627 97,627 97,627 97,527 97,627 97,627 97,627 97,627 97,627 97,627 97,627 97,627 
32 397.2 Radio Comm. Equip.-Mobile 125,394 125,394 125,394 126,103 126,620 126,620 126,620 126,620 126,620 126,620 126,620 126,620 126,620 126,297 
33 397.3 General Tele. Comm. Equip. 47,773 47,773 47,773 47,773 47,773 47,773 47,773 47,773 47,773 25,321 25,321 25,321 25,321 40,865 
34 397.5 Supervisory & Tele. Equip. 84,779 84,878 84,878 84,878 84,878 84,878 84,878 84,878 84,878 0 0 0 0 58,754 
35 397.6 Scada System 770 770 770 770 770 770 770 770 770 0 0 0 0 533 
36 397.8 Network Equipment 18,671 18,671 22,356 22,356 22,356 22,356 22,356 22,356 22,356 23,831 23,831 23,831 23,831 22,243 
37 398 Miscellaneous Equipment 33,279 33,349 33,349 33,349 33,349 33,349 33,349 33,349 33,349 9,069 9,069 9,069 9,611 25,915 

38 303 Intangible Plant - General 135,079 138,705 138,705 138,705 138,705 138,705 138,705 138,705 138,705 138.705 138,705 ~~ 138.426 

39 Total General Plantlni:ludlng Intangible 9,554,180 9,357,569 9,411,405 9,414,008 9,410,553 9,427,922 9,683,244 9,645,792 9,600,456 9,135,129 9,075,733 9,075,733 9,286,587 9,390,638 

40 Common Plant 
41 389 Land 31,426 35,977 35,977 35,977 35,977 35,977 35,977 35,977 35,977 35,977 35,977 35,977 35,977 35,627 
42 390 Structures and Improvements 390,451 447,346 447,346 447,346 447,346 447,346 447,346 447,346 447,346 451,366 451,366 451,358 462,432 445,057 
43 391.1 Furniture & Fixtures 160,910 184,754 185,429 184,690 184,820 184,797 184,026 184,026 184,784 122,092 122,092 122,092 123,640 163,704 
44 391.2 Computer Equipment-Bu11/AS400 6,671 7,646 7,646 7,646 7,646 7,646 7,646 7,646 7,646 1,218 1,218 1,218 1,218 5,593 
45 391.3 Computer Equlp.-PC 226,938 233,845 234,322 236,158 241,622 242,572 244,600 244,600 247,099 238,456 238,456 238,456 242,574 239,208 
46 391.4 Computer Equip. - Other (EMS) 388 450 450 450 450 450 450 450 450 450 450 450 450 445 
47 391.5 Computer Equip.-Other 58,283 66,802 66,802 66,802 66,802 66,802 66,988 66,988 66,988 4,522 4,522 4,522 5,312 47,087 
48 392.1 Trans. Equip., Non-Unitized 1,639 1,870 1,870 1,870 1,870 1,870 1,870 1,870 1,870 1,870 1,870 1,870 1,870 1,852 
49 392.2 Trans. Equip., Unitized 56,235 64,833 61,880 64,683 63,972 62,516 55,277 55,277 57,996 58,589 58,589 56,282 55,331 59,343 
50 392.3 Aircraft 77,196 88,480 356,645 356,645 356,645 370,888 370,888 370,888 370,888 377,806 377,806 377,806 377,806 325,414 
51 393 Stores Equip. 283 323 323 323 323 323 323 323 323 323 323 323 323 320 
52 394.1 Tools, Shop and Garage Equip. 1,993 2,285 2,285 2,285 2,285 2,285 2,285 2,285 2,285 2,285 2,285 2,285 2,285 2,263 
53 394.3 Vehicle Malnt. Equip. 6,103 6,960 6,960 7,153 7,153 7,153 7,153 7,153 7,850 7,850 7,850 7;850 7,850 7,311 
54 394.4 Vehicle Rerueling Equip. 6,848 8,388 8,388 8,388 8,388 8,388 8,388 8,3BB 8,388 8,388 8,388 8,388 8,388 8,270 
55 396.2 Work Equipment Trallers 3,697 4,217 4,217 4,217 4,217 4,217 4,217 4,217 0 0 0 0 0 2,555 
56 397.1 Radio Comm. Equlp.-Fixed 13,559 15,541 15,541 15,541 15,541 15,541 15,541 15,541 15,541 10,645 10,645 10,645 10,645 13,882 
57 397.2 Radio Comm. Equip.-Mobile 18,072 20,714 20,714 20,714 20,714 21,960 21,960 21,960 21,960 21,960 21,960 21,960 21,960 21,278 
SB 397.3 General Tele. Comm. Equip. 28,933 32,920 32,920 32,920 32,743 33,093 34,372 34,372 35,959 32,733 32,733 32,733 32,994 33,033 
59 397.5 Supervisory & Tele. Equip. 156 179 179 179 179 179 179 179 179 179 179 179 179 177 
60 397.B Network Equipment 66,646 76,481 76,322 76,654 78,386 78,526 33,190 33,190 33,190 27,537 27,537 27,537 28,388 51,045 
61 398 Miscellaneous Equipment 31,229 35,790 35,790 35,790 35,790 35,790 35,790 35,790 35,870 34,704 34,704 34,704 35,405 35,165 

62 303 Intangible Plant - Common 1,073,230 1.226.125 1,229,334 1.229,334 1,229,334 1.229,331 1,229,331 1.229,331 1,229,331 1,240,768 1.240.768 1,240,768 1,240,928 1.232,872 

63 Total Common Plant 2,260,886 2,561,926 2,831,340 2,835,765 2,•42,203 2,857,650 218071797 2,801,191 2,8111920 2,679,718 2,679,718 21677,403 2,6951955 21731 1501 

64 Total Gas Plant in Service 421728,074 43,105,373 43,572,517 43,665,204 43,731,200 43,828,610 44,108,516 44,642,571 44,680,685 44,360,099 44,278,928 ~~ 43,995,031 

sources: 
Columns a through o: MDU response 188, Attachment A 
Column q: Sum of column c throuhg o divided by 13 
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Montana-Dakota Utilities Co. 
Docket NG04-004 
Accumulated Depreciation - 13 point Average Balances 
Adjusted Test Year Ending December 31, 2003 Montana-Dakota Utilities Co. 

Accumulated Reserve for Depreciatlon/Amorlttzatlon 

Gas Utlllty - South Dakota (Staff 

For the Thirteen Months Ended December 31, 2003 Calcualted) 
13 Point 

Account No. & Descrl[!tlon 12131/02 1/31/2003 2128/2003 3/31/2003 4/30/2003 5131/2003 6/30/2003 7/31/2003 8/31/2003 9/30/2003 10/31/2003 11/30/2003 12/31/2003 Average 

(a) (b) (c) (d) (e) (f) (g) lhl (i) Ul (k) (I) (m) (n) (o) 

Distribution Plant 
3741 Land-Gas Dis 0 0 0 0 0 0 (1,170) 0 0 0 0 0 0 (90) 

3742 Rights of Way-Gas Dis (5,069) (5,087) (5,106) (5,124) (5,143) (5,161) (5,180) (5,196) (5,217) (5,235) (5,254) (5,272) (5,291) (5,180) 

375 Structures&lmprove-Ga (10,420) (10,495) (10,569) (10,644) (10,718) (10,793) (10,868) (10,942) (11,017) (11,095) (11,175) (11,254) (11,334) (10,871) 

376 Mains (12,762,392) (12,820,935) (12,859,715) (12,918,113) (12,973,330) (13,021,747) (13,068,616) (13,135,367) {13, 196,730) (13,257,662) (13,308,114) (13,369,474) (13,430,425) (13,086,355) 

378 Meas & Reg Equip-General (108,125) (108,593) (109,060) (109,528) (109,996) {109,082) (109,566) (110,050) (110,322) (110,813) (111,307) (111,801) (112,295) (110,041) 

379 Meas & Reg Equip-City Gate (37.079) (37,212) (37,346) (37,480) (37,614) (37,748) (37,882) (36,976) (37,153) (37,333) {37,512) (37,691) (37,871) (37,454) 

380 Services -Gas (5,117,369) (5,144,619) (5, 178,268) (5,212,306) (5,249,639) (5,281,670) (5,319,336) (5,341,300) (5,379,306) (5,417,472) (5,445,018) (5,483,597) (5,522, 176) (5,314,792) 

381 Positive Meters (2,227' 796) (2,260,303) (2,273,332) (2,284,486) (2,297 ,641) (2,310,825) (2,325,225) (2,336.490) (2,351,912) (2,365,277} (2,380,557) (2,394,075) (2,407,795) (2,324,440) 

10 383 Service Regulators (336,351) (340,708) (342,370) (342,352) (344,079) (345,788) (347,496) (348,696) (350,586) (352,459) (354,603) (356,338) (358,097) (347,702) 

11 385 Industrial Measur&Reg (20,709) (20,810) (20,911) (21,012) (21,113) (21,214) {21,315) (21,416) (21,517) (21,618) (21,719) (21,820) (21,921) (21,315) 

12 3862 Other Property on Gust.Premise (137,290) (138,621) (139,953) (141,285) (142,617) (143,949) (145,281) (146,612) (147,944) (149,276) (150,608) (151,940) (153,272) (145,281) 

13 3863 CNG Leases 91 91 91 91 91 91 91 91 91 91 91 91 91 91 

14 3871 Cathodic Protection E (33,482) (33,770) (34,057) (34,345) (34,633) (34,920) 135,208) (35,495) (35,783) (36,071) (36,358) (36,646) (36,934) (35,208) 

15 3872 other Distribution Eq (53.020) (53,395) (53,769) (54,144) (54.519) (54,894) {55,269) (55,644) (56.019) (56,394) {56,769) (57,144) (57.519) (55,269) 

16 Total Distribution Plant (20,849,011) (20,974,457} (21,064,385) (21,170,730) (21,280,951) (21,377,900) (21,482,321) (21,586,297) {21,703,417) (21,820,614} (21,918,903) (22,036,961) (22,154,839) (21,493,907) 

17 General Plant 
18 390 Structures&lmprovemen (108,648) (116,138) (123,490) (132,085) (139,436) (146,787) (154,138) (161,489) (168,840) (176,191) (183,542) (190,893) (198,245) (153,840) 

19 3911 Office Furniture & Eq (115,386) (60,866) (61,936) (63,006) (64,076) (65,147) (66,218) (67,289) (68,360) 20,154 18,163 16,173 14,182 (43,355) 

20 3912 Computer Equip.-Honey (905) (904) (904) (904) (904) (904) (904) (904) (904) (904) (904) (904) (904) (904) 

21 3913 Computer Equip.-PC (93,441) (72,971) (75,203) (77,435) (79,688) (82,032) (84,399) 186,754) (89,110) (88,270) (90,930) (93,569) (96,266) (85,391) 

22 3921 Transportation Equip, (27,594) (27,766) (27,938) (28,109) (28,281) (28,452) (28,624) (28,795) (28,967) (29,138) (29,310) (29,481) (29,653) (28,624) 

23 3922 Transportation Equip, (570,016) (472,694) (468,239) (476,950) (492,767) (466,567) (474,297) (441,053) (404,516) (415,537) (402,457) (410,371) (407,437) (454,069) 

24 393 Stores Equipment 113,848) (13,891) (13,933) (13,976) (14,019) (14,061) (14,104) 114,146) (14,189) (3,333) (3,473) (3,614) (3,755) (10,796) 

25 3941 Tools,Shop&Gar.Equip.-Non-Un. (215,700) {217,287) (218,846) (220,405) (221,964) (223,523) (225,082) (226,716) (228,350) (10,782) (14,016) (17,274) (20,532) (158,498) 

26 3942 Tools,Shop&Gar.Equip.-Unitized (53,354) (53,354) (53,354) (53,354) (53,354) (53,354) (53,354) (53,354) (53,354) (15,514) (15,646) (15,646) (15,646) (41,741) 

27 3943 Vehicle Maintenance E (2,798) (2,825) (2,852) (2,878) (2,905) (2,932) (2,959) (2,986) (3,012) (3,049) (3,086) (3,122) (3,159) (2,966) 

28 3944 Vehicle Refueling Equ (111,741) (112,817) (113,892) (114,968) (116,044) (117,120) (118,196) (119,272) (120,348) (49,145) (49,634) (50,124) (50,614) 195,686) 

29 395 Laboratory Equipment (5,011) (5,103) (5,186) (5,269) (5,352) (5,435) (5,518) (5,602) (5,685) 17,509 17,127 16,914 16,701 1,545 

30 3961 Work Equipment Traite (16,660) (17,048) (17,437) (17,826) (18,215) (18,603) (18,992) (19,381) (19,769) (20,158) (20,547) (20,935) (21,324) (18,992) 

31 3962 Power Operated Equlpm (970,069) (975, 102) (998,634) (1,053,534) (729,836) (734,691) (551,212) (540,723) (546,708) (552,694) (511,324) (517,479) (523,634) (708,126) 

32 3971 Fixed Radio Communlca (50,180) {50,479) {50,778) (51,076) (51,375) (51,673) (51,972) (52,271) (52,569) {53,162) (53,755) (54,348) (54,942) (52,198) 

33 3972 Mobile Radio Communic (56,717) (57,100) {57,484) (57,867) (58,253) (58,640) (59,027) (59,415) (59,802) (58,845) (59,521) (60,197) (60,873) (58,749) 

34 3973 General Telephone Cam {9,847) (10,108) (10,369) (10,630) (10,891) (11,152) (11,414) (11,675) (11,936) 10,095 9,674 9,253 8,832 (4,628) 

35 3975 Supervisory&Telemeter (84,779) (84,868) (84,666) (84,868) (84,868) (84,868) (84,868) (84,868) (84,868) 10 10 10 10 (58,745) 

36 3976 Scada System (770) (770) (770) (770) (770) (770) (770) (770) (770) (533) 

37 3976 Network Equipment (8,310) (8,504) (8,428) (8,661) (8,894) (9,127) (9,359) (9,592) (9,825) (10,293) (10,786) (11,279) (11,772) (9,602) 

38 3980 Miscellaneous Equipme (16,318) (16,376) (16,393) (16,409) (16,426) (16,442) (16,458) (16,475) (16,491) 7,700 7,611 7,523 7,435 19,040) 

39 303 Misc. Intangible Plant-General (131,474) (135,065) (135,159) (135,252) (135,346) (135,439) (135,533) (135,626) (135,720) (135,813) (135,907) (136,000) (136,094) (135,264) 

40 Total General Plant lnclduing intangible (2,663,566) (2,512,036) (2,546,093) {2,626,232) (2,333,666) (2,327,719) (2,167,398) {2,139,156) (2,124,093} (1,567 ,360) (1,532,253) (1,565,383) (1,587,690) (2,130,202) 

41 Common Plant 
42 390 Structures&Jmpravemen (167,113) (192,849) (194,251) (195,653) (197,054) (198,456) (199,858) (201,260) (202,661) (204,088) (205,502) (206,917) (207,843) (197,962) 
43 3911 Office Furniture & Eq (70,206) (80,470) (80,702) (80,096) (78,498) (78,615) (77,786) (78,035) (77,731) (10,010) (10,923) (11,838) (12,750) (57,512) 
44 3912 Computer Equlp./AS400 (4,938) (5,660) (5,660) (5,660) (5,660) 15,660) (5,660) (5,660) (5,660) 768 768 768 768 (3,627) 
45 3913 Computer Equip.-PC (88,393) (77,323) (79,760) (82,202) (84,790) (87,307) (69,826) (92,375) (94,921) (86,197) (88,683) (91,166) (93,650) (87,430) 
46 3914 Computer Equip.-EMS (402) (461) (461) (461) (461) (461) (461) (461) (461) (461) (461) (461) (461) (456) 
47 3915 Computer Equip.-Olher (58,341) (66,866) (66,868) (66,868) (66,868) (66,868) (66,868) (66,868) (66,868) (4,156) (4,103) (4,111) (4,118) (46,906) 
48 3921 Trans. Equip., Non-Unitized (2,989) (3,178) (3,187) (3,187) (3,187) (3,187) (3,187) (3,187) (3,187) (3,187) (3,187) (3,187) (3,187) (3,171) 
49 3922 Trans. Equip., Unitized (17,857) (19,458) (19,324) (19,641) (20,154) (17,133) {15,525) (15,789) {16,187) (15,132) {15,765) (13,739) (13,909) (16,909) 
50 3923 Aircraft (23,931} (98,863) (1,976) (3,255) (4,133) (5,725) (6,932) (8,107) (9,444) (10,472) (11,530) (12,930) (15,177) 
51 393 Stares Equipment (62) (71) (72) (73) (74) (75) (76) (77) (78) 178) (79) (80) (81) 175) 
52 3941 Miscellaneous Tools, (344) (400) (407) (413) (420) (427) (433) (440) (446) (458) (469) (481) (493) (433) 
53 3943 Vehicle Maintenance E (2,834) (3,258) (3,284) (3,309) (3,336) (3,363) (3,389) (3,416) (3,442) (3,474) (3,505) (3,536) (3,567) (3,363) 
54 3944 Vehicle Refueling Equ (4,393) (5,520) (5,578) (5,637) (5,696) (5,755) {5,814) (5,873) (5,932) (5,962) (5,993) (6,023) (6,054) (5,710) 
55 3962 Power Operated Equipm (2,013) (2,313) (2,330) (2,347) (2,364) (2,381) (2,396) (2,415) 11,428) 
56 3971 Fixed Radio Communica (7,438) (8,581) (8.637) (8,693) (8,749) (8,806) (8,862) (8,918) (8,974) (4,153) (4,230) (4,306) (4,382) (7,287) 
57 3972 Mobile Radio Cammunlc (2,918) (3,459) (3,575) (3,690) (3,805) (3,920) (4,043) (4,165) (4,287) (4,399) (14,448) (14,559) (14,671) (6,303) 
58 3973 General Telephone Com (17,352) (19,969) (20,261) (20,552) (20,666) (20,956) (21,248) (21,553) (21,857) (18,403) (17,279) (17,546) (17,813) (19,650) 
59 3975 Supervlsary&Telemeter (5) (5) (5) (5) (6) (6) (6) (6) (6) (6) (6) \6) (6) (6) 
60 3978 Network Equipment (28,846) (33,856) (34,590) (35,385) (36,184) (37,000) (16,789) (17,135) (17,481) (10,714) (11,170) (11,609) (12,047) (23,293) 
61 398 Miscellaneous Equipme (15,569) (17,917) (17,992) (18,067) (18,142) (18,216) (18,291) (18,366) (18,441) (17,035) (17,119) (17,204) (17,288) (17,665) 

62 303 Misc. Intangible Plant (482,674) (562,733) (573,094) (583,163) (593,206) (603,249) (613,292) (623,335) (633,378) (643,420) (653,424) (663,214) (673,004) (607,784) 

63 Total Common Plant Including intangible (998,617) (1,203,212) (1,120,038) (1,137,276) (1,152,575) (1,165,974} (1,159,537) (1,176,266) (1,190,104) (1,040,009) (1,066,051) (1,080,745) (1,097,467) (1,122,147) 

64 Total Gas Plant In Service 124,511,194) (24,689,706) {24,730,515) (24,934,241) {24,767' 192} (24,871,594) {24,809,256) {24,901,719} {25,017,614) 124,427,983) (24,517,206) {24,683,088) (24,840,015) (24,746,256) 

Sources: 
Column a through n: MOU Response 1-12, Attachment A 
Column o: Sum or columns b through n divided by 13 



Montana-Dakota Utilities Co. 
Docket NG04-004 
Accumulated Deferred Investment Tax Credit 
Adjusted Test Year Ending December 31, 2003 

Line 
(a) 

Unamortized ITC - 26.0 yr. Life 
Balance at 12/31/2002 

Unamortized ITC - 26.0 yr. Life 
2 Balance at 12/31/2002 

Average Balance 

Gas 
Plant 

(b) 

534,415 

406,488 

470,452 

2 SD Gross Plant - Juris. No. 223 22.328275% 
3 Common Split - Gas - Utility No. 26 

4 Allocation subtotal 

5 SD Common Plant - Juris. No. 221 

6 South Dakota Allocation 119,326 

7 Staff per books ITC 

8 Difference (Staff adjustment to per books) 

SOURCES: 
Lines 1 - 3, 5: Company response to DR3-1 
Line 7: KAS-2, Schedule 2, column b, line 24 

Common 
Plant 

(c) 

113,936 

86,170 

100,053 

36.794625% 

41,922 

13.092772% 

5,489 $ 

TOTAL 
(d) 

Exhibit_(KAS-2) 
Schedule 6 
Page 1of1 

124,815 

21,525 

103,290 !To KAS-2 
Sch 2 col c 
Line 24 

NG04-004_KAS filed.xls:KAS-2 Sch 6 
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Montana-Dakota Utilities Co. 
Docket NG04-004 
Plant Addilions/Oepreclatlon/Accum. Depr. 
Adjusted Test Year Ending December 31, 2003 

MONTANA-DAKOTA UTILITIES CO. STAFF ADJUSTMENT 
PLANT ADDITIONS - SUMMARY PLANT ADDITIONS 
GAS UTILITY - SOUTH DAKOTA 2003 Plant 

PRO FORMA 2004 Staff Annual Annual Average Percent Addition 
Response to DR1-10 Accepted Slaff Depr. Exp. Depr. Exp. Annual Annual of Clearing Depr. Exp. 

Actual Revenue/ Plant Proposed To Depr. To Clearing Accumlated Accumlated Acct. Depr. ToO&M Excess 
Projected Expenditures Non-Revenue/ Additions Depr. Expense Accounts Depreciation Depreciation ToO&M (new rates) Tax Dee:reclatlon Tax/Book 

Project No. Acct. No Descrie:tion ExEendilures Thru 7/31104 Ree:lacement ~ Rates Noles (new rates) (new rates} inew rates~ ~new rates~ {new rates) (col k" col n) Rate Amount Dee;r. 
(a) (b) (c) (d) (e) (Q (g) --(h_)_ -r-,,- m (k) (I) (m) (n) (o) (p) (q) (r) 

Distribution 
B.l3430G 3-76 MalRs Qlask Mills CPS"'th ~ ~ -B13430R 376 Mains - Black Hills - Replacement 223,329 92,339 Non-Rev/Replace 92,339 1.92% 1,773 1,773 887 
J131204 376 Relocate Main on Omaha St. 12,143 12,143 Non-RevtReplace 12,143 1.92% 233 233 117 
J144199 376 Relocate B" and 4" Gas Main 39,600 Non-Rev/Replace 
J144208 376 Relocate 4" Gas Marn 79lh Street 28,431 Non-Revenue 

-= 3-76 IRstall ~4aiR Elk Hale Rgad ?r.gjest ~ :!3,+>ll -~ 3-76 IRslan 4" Gas MaiR Elk l 'ale Rgad ?FgjBGt ~ ~ -8 !14-:1434 = P~eaEiuFiRQ & RegulatgFE ~ ~ 4+ 
9 B900034 378 Measuring & Regulating Equipment 1,073 Non-Revenue 

10 ~ = RegulatgF StallgR Elk l lale Rgad Rgad ?Fgjtlsl :!4,6i9 -11 ~ = RB!iYlatgr StalltlR Wtlli!BEittlad aRd Elk l lale +7,00;! -12 ~ ~ SBP'iGB biRBEi ~ ~ 4+ 
13 -= -- ~ ~ 4+ 
14 J144408 381 Install Gas Meter Reading ERTs 22,799 Non-Revenue 
15 -= """ ~ ~ +3,4+ll 4+ 
16 B13435 387.1 Cathodic Protection 15,010 Non-Revenue 
17 TOTAL DISTRIBUTION 2,101,874 946,395 I 104,482 I To KAS-2, Sch 2 -----z;006 ---0- 2,006 1,0041 To KAS-2, Sch 2 ---.- 3.750% 3,918 1,912 

ccle,l!ne3 cole,l!ne 9 
18 General 
19 B13442 391.1 Office Equipment 6,234 3,056 Non-Revenue 3,056 4.97% 152 152 76 14.286% 437 285 
20 B13440 391.3 Personal Computers 1,541 Non-Revenue 20.000% 
21 B13438 392.2 Vehicles 288,794 150,795 Non-Revenue 150,795 21.13% CIA 31,863 31,863 15,932 62.56% 26,306 20.000% 30,159 (1,704) 
22 B13443 394.1 Minor Work Equlpmenl 20,771 10,208 Non-Revenue 10,208 6.62% 676 676 336 14.266% 1,458 782 
23 B90043 394.1 Minor Work Equipment 980 106 Non-Revenue 106 6.62% 7 7 4 14.286% 15 8 
24 J148672 394.1 Purchase Electrofusion Equipment 12,287 13,085 Non-Revenue 13,085 6.62% 866 866 433 14.286% 1,869 1,003 
25 B13439 396.2 Work Equipment 174,319 109,919 Non-Revenue 109,919 0.00% C/A 16.44% 14.286% 15,703 15,703 
26 813444 397.1 Communication Equipment 15,579 Non-Revenue 14.266% 
27 TOTAL GENERAL 520,505 287,169 ~ To KAS-2, Sch 2 ----vol -----rr;ssa 33,564 16,7831 Tol<AS-2,~h2 ~ 49,641 16,077 

cule,l!ne4 ccle,llne10 
28 Common 
29 J144913 390 Install Mulll-Stack Modular Chiller 12,442 13,839 Non-Revenue 13,839 2.93% 405 405 203 14.286% 1,977 1,572 
30 J148319 390 Replace Lighting-Annex Building 3rd Floor 2,035 2,231 Non-Revenue 2,231 2.93% 65 65 33 14.286% 319 254 
31 B90082 391.1 Office Equipment 11,399 4,847 Non-Revenue 4,847 4.95% 240 240 120 14.286% 692 452 
32 J144173 391.1 Purchase 4 Workstations 1,105 Non-Revenue 14.286% 
33 J148516 391.1 Purchase 3 Context Workstations 1,450 1,450 Non-Revenue 1.450 4.95% 72 72 36 14.286% 207 135 
34 J148712 391.1 Purchase Overhead Storage Unit 242 242 Non-Revenue 242 4.95% 12 12 6 14.286% 35 23 
35 J149541 391.1 Purchase Chair 49 49 Non-Revenue 49 4.95% 2 2 1 14.286% 7 5 
36 B90080 391.3 Personal Compulers 40,865 26,460 Non-Revenue 26,460 23.29% 6,163 6,163 3,082 14.286% 3,780 (2,383) 
37 J133994 391.3 Purchase Imaging System 14,414 12.498 Non-Revenue 12,498 23.29% 2,911 2,911 1,456 14.286% 1.785 (1,126) 
38 J149507 391.3 30 Walkabout MDTs for Mobile Up 14,265 118 Non-Revenue 118 23.29% 27 27 14 14.286% 17 (10) 
39 J120082 391.5 Bar Coding Equipment - Mobile Up 3,827 Non-Revenue 14.286% 
40 B90076 392.2 Vehicles 15,397 13,125 Non-Revenue 13,125 13.33% C/A 1,750 1,750 875 82.56% 1,445 14.286% 1,875 125 
41 B90083 394.1 Minor Work Equlpment 277 277 Non-Revenue 277 6.11% 17 17 9 14.286% 40 23 
42 B90084 397.1 Communication Equipment 5,952 134 Non-Revenue 134 4.99% 7 7 4 14.286% 19 12 
43 B90081 397.8 Network Equipment 6,378 3,703 Non-Revenue 3,703 17.95% 665 665 333 14.286% 529 (136) 
44 J148765 398 Replace UPS Batteries 737 886 Non-Revenue 886 2.41% 21 21 11 14.286% 127 106 
45 J149141 398 Purchase Electric Punch 84 84 Non-Revenue 84 2.41% 2 2 1 14.286% 12 10 
46 TOTAL COMMON 130,918 79,943 r::::::E!EI To KAS-2, Sch 2 ~ ~ 12,359 6,1841 'Ta KAS-2, Sch 2 ----r;445 11,421 (938) 

cole, lines cule,line11 
47 Common Intangible 
48 J144387 303 Upgrade MUP to Version 6 22,109 108 Non-Revenue 108 9.41% 10 10 5 
49 J144635 303 Upgrade Flnanclal Forecast System 42,677 91,107 Non-Revenue 91,107 9.41% 8,573 6,573 4,267 
50 J144879 303 Implement JOE One World 45,067 Non-Revenue 
51 J61813 303 Develop GEMS Project Software 120,128 88,895 Non-Revenue 88,895 9.41% 8,365 8,365 4,183 
52 TOTAL COMMON INTANGIBLE 229,981 180,110 ~ To KAS-2, Sch 2 ""16,948 ---0-

16,948 8,4751 To KAS·2, Sch 2 
---0- 33.330% 60,031 43,083 

cole, lines: cole,line 11 
53 TOTAL(ALL) $2,983,278 $1,493,616 651,704 ~~ 64,877 32,446 ~ 125,011 60 134 
54 To KAS-1Sch3 To KAS-1 SchJ 

co!k,Jlne16 cnlk.llne14 DIT(35%) 21,047 I 
1/ Combination of replacement. new, revenue and non-revenue producing. To KAS-2, Sch2 

Source: 
et11e,llne23 

Column a through f: MDU's response to DR1-10 

NG04-004_KAS filed.xls:KAS-2 Sch 7 



Montana-Dakota Utilil!es Co. 
Docket NG04-004 
Plant Addilions/Deprecialion/Accum. Depr. 
Adjusted Test Year Ending December 31, 2003 

Project No. Acct. No Description 
(a) (b) 

MONTANA-DAKOTA UTILITIES CO. 
PLANT ADDITIONS ·SUMMARY 
GAS UTILITY· SOUTH DAKOTA 

PRO FORMA 2004 
Response to DR1-10 

(c) 

Projected 
Expenditures 

(d) 

Column g: Non-revneue producing acutat expenditures for column e 
Column h: KAS - 1 Schedule 5, page 2 of 2 column d 
Column J: column g times column h 
Column k: column g times column h 
Column 1: column j plus column k 
Column m: column I divided by 2 {average balance 
Column n: MDU response lo DR 1-4, AU. A, support for Stalement H, page 48 and 51 
Column o: column k limes column n 

Actual Revenue/ 
Expenditures 
Thru 7131104 

(e) 

Non-Revenue/ 
Replacement 

(Q 

Staff Annual 
Accepted Staff Depr. Exp. 

Plant Proposed To Depr. 
Additions Depr. Expense 

~ Rates Noles (new rates) 
(g) --(h)- (if"""" m 

STAFF ADJUSTMENT 
PLANT ADDITIONS 

Annual Average 
Depr. Exp. Annual Annual 

To Clearing Accumlated Accumlated 
Accounts Depreciation Depreciation 

(new rales) ~new rates} ~new rates} 
(k) (I) (m) 

2003 Plant 
Percent Addition 

of Clearing Depr. Exp. 
Acct. Depr. ToO&M 
ToO&M (new rates) 

(new rates) (col k •col n) 
(n) (o) 

Tax DeE!reciatron 
Rale Amount 
(p) (q) 

Exhlblt_(KAS-2) 
Schedule 7 
Page 2 of 2 

Excess 
Tax/Book 
DeE!r. 

(r) 
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Please state your name, business address and occupation. 

Robert G. Towers. I am a public utility rate consultant and a principal in 
the firm Chesapeake Regulatory Consultants, Inc. ("CRC"). My office is at 
6837 Guilford Road, Clarksville, MD 21029-1632. I can be contacted by 
telephone at 443.535.0300. 

Does the Appendix to this testimony describe your education and 
summarize your experience in public utility regulation? 

Yes, it does. 

Have you testified previously before the South Dakota Public Utilities 
Commission? 

Yes. Since 1976 I have testified on behalf of the Commission Staff in 
more than thirty rate cases involving each of the investor-owned gas and 
electric utilities in the state and U.S. West and I have consulted with the 
Staff in connection with other proceedings. 

Have you testified in or otherwise been involved in proceedings 
concerning the rates of Montana-Dakota Utilities Co. ("MDU" or "the 
Company")? 

Yes. I testified for the Commission Staff in fourteen South Dakota rate 
cases involving MDU's electric or gas operations beginning with the 1976 
electric case, Docket No. F-3053. Most recently, I assisted the 
Commission Staff and filed testimony in Docket No. NG02-011, involving 
MDU's gas rate increase filing of December 30, 2002. 
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II. 

Q. 

A. 

Q. 

A. 

I also testified on behalf of the Montana Consumer Counsel in two 
Montana rate proceedings involving MDU's gas operations, Docket Nos. 
94.4.17 and 95. 7. 90. 

Purpose of Testimony and Summary of Findings 

What is the purpose of your appearance in this case? 

CRC was retained, specifically, to address issues related to the 
Company's cost of capital and the allowable rate of return and its 
proposed allocation of the requested additional revenue among the 
several classes of customers served. We also were asked to provide 
general assistance to the Staff in the conduct of its review of MDU's rate 
application and to provide testimony on revenue requirement issues, as 
needed. 

My associate, Basil L. Copeland, Jr. has analyzed and is testifying on the 
Company's required return on common equity capital ("ROE") and the capital 
structure that is appropriate for determining a composite, weighted cost of equity 
and debt capital. The composite cost of capital is the rate of return to be applied 
to the Company's South Dakota gas operations rate base. 

I have analyzed the class cost of service study (CCOSS) underlying the 
Company's proposed allocation of its claimed revenue requirement to customer 
classes. I will also address the proposed increases in monthly customer Service 
Charges. 

I also assisted the Staff in reviewing various accounting issues entering 
into the determination of the Company's South Dakota revenue requirement. I 
will testify and make recommendations concerning one of these issues - the 
accrual rates used to determine appropriate allowances for the annual 
depreciation of the Company's plant investments. 

Briefly, what are your conclusions and recommendations? 

Depreciation 
(See Exhibit_(RGT-1 )) 

This is an issue on which I testified in MDU's earlier rate cases, initially in 
Montana and, most recently, in Docket NG02-011, where I concluded that the 
accrual rates which the Company was then using for two important accounts --

2 
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1 Account 376-Mains and Account 380-Services were excessive. Two events 
2 have occurred since that testimony was given. First, the Company 
3 commissioned a comprehensive study of its accrual rates based on plant in 
4 service at the end of 2001, updating the 1991 study underlying the rates which I 
5 had been challenging. The new study was completed by the Company's 
6 consultants and summarized in reports dated January 27, 2003. The rates 
7 recommended by the Company's consultants are the rates which it proposes to 
8 use in this case. 

9 Second, at the time the new depreciation study was being completed the 
1 O Company was involved in a rate case in North Dakota where its former 
11 depreciation rates were being challenged. Desiring to resolve the issue with the 
12 benefit of the new study, the North Dakota Commission continued its hearings to 
13 receive the new study with direct and rebuttal testimony. The evidentiary 
14 presentations culminated in a settlement which was approved by the 
15 Commission on July 31, 2003. The settlement accrual rates were implemented 
16 in North Dakota on September 1 , 2003 coincident with the associated reduction 
17 in gas service rates. 

18 I am recommending that the schedule of accrual rates adopted by the 
19 North Dakota Commission be implemented in South Dakota. Among other 
20 changes, the settlement adopts a rate of 1.92% for Account 376 - Mains, a 
21 substantial reduction in the 4.18% rate that I objected to in South Dakota Docket 
22 No. 02-011. For Account 378 - Services the settlement establishes a rate of 
23 5.66% - again, substantially lower than the 8.22% rate to which I took exception 
24 in Docket No. 02-011. Overall, when applied to South Dakota plant, the 
25 settlement rates reduce MDU's test year gas and common plant depreciation 
26 expense by $338,350. 

27 Class Cost of Service Studv 
28 (See Exhibit_(RGT-2)) 

29 I disagree with one important element of the Company's CCOSS, 
30 sponsored by Ms. Tamie A. Aberle. Ms. Aberle imputes a "customer component" 
31 to distribution Mains and allocates these costs among the classes on the basis 
32 of a combined factor reflecting the weighted number of Customers in each class 
33 (36% weight) and class peak single-day usage levels (64% weight). For several 
34 reasons which I will discuss later, I believe that the Customer component of this 
35 factor is not justified and that all of these Mains costs should be allocated among 
36 the classes on the basis of the peak usage factors. 

3 
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1 This recommendation affects the allocations of Mains as well as other 
2 costs for which composite allocation factors are employed in the study. The 
3 effect of the recommendation is to shift costs away from the Residential class 
4 and to all other classes. My allocations show that, relative to the Company's 
5 study, the proposed rates would allow it to earn a much higher rate of return 
6 from Residential customers and much lower returns from Firm General service, 
7 and Small and Large Interruptible customers. Similar relationships are indicated 
8 even with MDU's present rates. These results lead to my recommendation that a 
9 much larger portion of any rate increase should be assigned to the three classes 

10 with deficient returns. 

11 Customer Service Charges 
12 (See Exhibit_(RGT-3)) 

13 I find the purported cost justification for the Company's proposed monthly 
14 Service Charges to be greatly overstated because it includes many costs that 
15 are not directly related to the service rendered to individual customers, including 
16 the customer component of Mains which I have described in my critique of the 
17 Class cost of service study. Other non-assignable, overhead-type costs that are 
18 treated by MDU as a "customer cost" represent activities that are required by the 
19 totality of all system functions and are independent of incremental changes in 
20 the customer population. 

21 Furthermore, even after such indirect costs are purged from the analysis, 
22 it is not essential that the remaining direct customer-related costs be recovered 
23 through fixed monthly service charges; any costs not recovered in the Service 
24 Charge will be recovered in the non-gas commodity charge (the "delivery 
25 charge"). Also, putting such costs "at risk" by requiring that they be recovered in 
26 the delivery charge provides the Company with a cost control incentive. 

27 My determinations of MDU's direct customer costs indicate that the 
28 presently-effective Service Charge for Residential customers is more than 
29 adequate and should not be increased in this case. In the future, as company 
30 ownership of service lines replaces customer ownership, its direct customer 
31 costs will increase and it might be necessary to increase this charge. For Firm 
32 General Service and Large Interruptible customers, my determinations indicate 
33 that the proposed Service Charges are cost-justified. 

4 
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1 Ill. Depreciation 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Has MDU presented a study in this case to justify the depreciation rates it 
proposes to use? 

No. However, during MDU's last South Dakota case (NG02-011 ), upon learning 
of the existence of a study completed in January, 2003, conducted for the 
Company by AUS Consultants based on plant in service and retirement activity 

· through the end of 2001 (the "2001 study"), Staff requested and was supplied 
with a copy of the consultant's report. The 2001 study is the source of the rates 
the Company has used to determine its revenue requirements in this case. It 
began booking these rates in South Dakota on January 1, 2004. 

In this case, Staff requested and was supplied with a copy of a settlement 
agreement entered into by MDU and the North Dakota Commission Staff after 
the submission of testimony critiquing the AUS study and the issuance of a 
Commission order accepting the settlement rates. The North Dakota proceeding 
testimony was also supplied to Staff. As I mentioned earlier the settlement 
accrual rates were implemented in North Dakota on September 1, 2003. 

Have you had an opportunity to review the AUS Consultant's January 2003 
report and the North Dakota settlement rates and, if so, do you agree with the 
Company's decision in this case to adopt the consultant's recommended rates? 

Yes, I have reviewed AUS's January 2003 reports, the North Dakota settlement 
rates and the testimony filed in North Dakota. The settlement rates reflect 
compromises of differing views aired in the North Dakota investigation. My 
review of all of this information leads me to conclude that, while, in certain 
important respects, the rates proposed in the AUS reports are an improvement 
over the rates they superseded, the rates agreed to and implemented in North 
Dakota are superior and should be applied in this South Dakota case. 

Please explain. 

First, I should explain that both the AUS-recommended rates and the studies 
presented in the North Dakota proceeding challenging the AUS rates were 
developed from analyses of historical plant retirement activity, removal costs and 
salvage values experienced over MDU's system-wide Gas Division and Common 
plant operations. This includes its operations in North Dakota, South Dakota, 
Montana and Wyoming and there is no evidence to suggest that the rates were 
intended only for limited application. In fact, I understand that in an on-going 

5 



SDPUC Docket No. NG04-004 Testimony of Robert G. Towers 

1 rate proceeding in Montana, MDU has consented, subject to the Montana 
2 Commission's approval, to adopt the depreciation rates that I am recommending 
3 in this case. 

4 Overall, and notwithstanding the improvements I mentioned earlier, 
5 replacing the prior accrual rates with the new study rates would increase South 
6 Dakota test year (2003) annual depreciation expense and amounts charged 
7 through clearing accounts by about $225,000. Exhibit_(RGT-1 ), Schedule 1 
8 shows that MDU's proposed accrual rates result in an expense of $2, 161.,572 
9 while the pre-existing rates resulted in an expense of $1 ,936,695. The MDU-

1 O proposed accrual rates for the important Mains and Services accounts (3.15% 
11 and 7.03% respectively) - together representing $24 million, or 55% of all South 
12 Dakota 2003 test year depreciable plant - are lower than the rates they would 
13 replace (4.05% and 7.60%) bringing them more in line with the rates that I 
14 recommended for these accounts in NG02-011 (3.68% and 6.38%) based on my 
15 analysis of the Company's then-most recent actuarial study. However, the AUS-
16 recommended, MDU-proposed rates for these accounts retain very significant, 
17 questionable and unnecessary allowances for negative net salvage. 

18 The principal increase proposed in the 2001 study is an increase in the 
19 accrual rate for Gas plant Account 392.20 - Transportation Equipment (Cars and 
20 Trucks). That rate is raised from 5. 7 4% to 21.13%, increasing the test year 
21 depreciation allowance for vehicles by $289,342. 

22 The North Dakota settlement reduced significantly the AUS-recommended 
23 rates for Mains and Services and ameliorates my concerns that those rates 
24 contain excessive allowances for negative salvage. The settlement rates are 
25 1.92% for Mains and 5.66% for Services. Thus for these two accounts alone, 
26 using the settlement rates rather than the 2003 study rates reduces South 
27 Dakota test year depreciation expense by $303,554. The settlement does not 
28 modify the proposed rate for Account 392.20 - Transportation Equipment (Cars 
29 and Trucks). The 21.13% rate appears to be reasonable as it is based on a five 
30 year average service life, a twenty percent positive salvage allowance (trade-in 
31 value) and recognizes the age of the existing fleet and depreciation accrued at 
32 the much lower prior rate as of the date of the study. Applying the entire 
33 schedule of rates agreed to in the North Dakota settlement reduces South 
34 Dakota 2003 test year depreciation expense (including clearing accounts) from 
35 $2,161,416 at MDU's proposed accrual rates to $1,823,222, or by$ 338,350. 
36 The North Dakota settlement rates are shown in Column (F) on Schedule 1 of 
37 Exhibit_(RGT-1 ); the annual depreciation expense reflecting these rates is 
38 calculated in Column (I). 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

What is "negative net salvage"? 

"Negative net salvage", or "negative salvage", describes the condition in which 
removal costs incurred when plant is retired from service exceeds the value of 
recovered materials. The factor (60% for Mains; 175% for Services in the 
accrual rates proposed by AUS and reflected in MDU's determination of its 
revenue requirement in this case) expresses the level of net negative salvage as 
a percentage of the original cost of the plant being retired. 

For example, the Company's investment in distribution Mains in South 
Dakota during the 2003 test year averaged $18,488,541. A 60% negative 
salvage allowance implies that upon the retirement of this plant, the Company 
will incur more than $11 million of removal costs in excess of its scrap value. 
The Company's proposed depreciation rates are set to recover these amounts 
over the estimated remaining lives of the plant in the account. 

Please explain your concerns with the large allowances for negative salvage that 
are reflected in the rates for Mains and Services that the Company proposes to 
use in this case. 

In 1993-94 when I reviewed the 1991 gas plant depreciation study 
commissioned by MDU I concluded that the salvage allowances then being 
proposed for Mains (a negative 40%) and Services (a negative 140%) were 
neither appropriate nor were they necessary to provide for full recovery of the 
Company's investments in this plant. The AUS 2003 study report recommends 
rates for these accounts that reflect even larger negative salvage allowances - a 
negative 60% for Mains and a negative 175% for Services. 

Why do you believe that the negative salvage allowances for these accounts are 
inappropriate and unnecessary? 

The negative salvage allowances are not based upon any estimate of the costs 
that actually will be incurred upon the retirement of the plant that is presently in 
service and it is highly unlikely that the implied removal costs will be incurred. 

The AUS analyses underlying the proposed rates, are based on 
observations of the piecemeal retirements that have occurred on MDU's gas 
distribution system in recent years with the net salvage estimates derived by 
associating removal costs and salvage values at current price levels with 
investments in the retired plant stated at historic, original cost price levels. In 
addition, the experienced salvage and removal costs are associated with 
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Q. 

A. 

materials that differ from the materials now used for Mains and Services even 
though the accrual rates are to be applied to plant investments in both the old 
and new materials. 

Furthermore, the salvage experience studied by AUS was quite small 
relative to the investment for which the salvage estimates were being made. For 
example, for Mains the Company's experience over the 33-year period, 1968-
2001 was studied. During this time, the Company retired plant in which it had an 
investment of $6.0 million; this was less than 8% of the $78 million of Mains that 
were in service at the time the study was conducted. 

Even more important than the aggregate amount of the retirements 
reviewed in the 2001 study is the size of the retirement projects. This is 
significant because, while there will continue to be piecemeal retirements on the 
system, some consideration should be given to the eventual wholesale 
retirement of the system, or portions thereof, due to supply restrictions, 
competition or technological changes. Reasonably, such retirements can be 
expected to result in economy of scale savings in removal costs. 

The AUS study did not analyze individual retirement projects but, instead, 
aggregated all retirements occurring in each year during the study period. 
Nevertheless, even the annual data demonstrate that the projects were quite 
small relative to the plant exposed to retirement. For instance, in the last year 
examined, 2001, the Company's investment in gas distribution Mains was $78.3 
million (the plant exposed to retirement) while only $171 ,000 of Mains were 
retired. Gross salvage is reported as zero in that year with removal costs 
amounting to $74,000. Removal costs incurred over the entire 31 year period 
amounted to less than $2 million - a very small sample from which to 
hypothesize that depreciation accrual rates should be designed to recover 
removal costs of $47 million (60% of the $78.3 million system-wide investment in 
Mains at the end of 2001 ). 

Is historical retirement and salvage cost necessarily a sound basis for 
hypothesizing future costs? 

No. The fundamental objective of depreciation accounting is to recognize over 
the expected life of the plant all of the costs associated with that plant. These 
costs include the initial plant investment, interim additions and any costs that will 
be incurred to remove the plant from service. Thus, in the strictest sense, the 
appropriate cost of removal allowance for an item of plant in service has nothing 
to do with currently experienced or historical relationships of retirements and 
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Q. 

A. 

Q. 

A. 

removal costs. But the future conditions and events that will determine the 
actual removal costs are not now known with any level of confidence. 
Conditions under which future retirements will take place are continuously 
changing 1 and the expected service lives of utility plant are quite long. If there 
is reason to believe that the past experience is unlikely to be repeated -- as is 
the case with long-lived utility plant -- the past relationships should be regarded 
with suspicion. 

Have others recognized the difficulty of estimating future salvage and plant 
removal costs? 

Yes. The NARUC's depreciation handbook, Public Utility Depreciation 
Practices, indicates that "[c]ertain regulatory agencies consider only gross 
salvage in depreciation studies and require that costs of removal be included as 
expenses in the year they are incurred." The Pennsylvania PUC adopted this 
practice because of the high level of uncertainty in forecasting plant removal 
costs. 

Also, I note that, like other corporate taxpayers, for Federal income tax 
purposes, MDU deducts plant removal costs when and as they are incurred 
rather than estimating these costs during the active service life of the plant (see 
tax deduction for "Expenses for the Retirement of Assets" reported on Statement 
K, Schedule K-1, page 2 of MDU's filing in this case). 

You indicated that recent salvage experience may not be indicative of the long
term future because of changes in piping materials. Have others recognized that 
salvage and plant removal costs might vary depending on the materials 
involved? 

Yes. The NARUC's Depreciation Practices manual instructs that: 

"These [historic] trends should not be considered the sole 
guide in predicting future salvage. Recognition should be given to 
changes that may cause deviations from past trends, such as the 
kinds of material to be removed in the future versus the kinds that 
have been removed, or changes in methods of removing plant from 
the way in which that plant had previously been removed ... " 
[Emphasis added.] 

1 Examples include changes in requirements imposed by public authorities, changes in 
construction and removal methods, and changes in the relative price levels between the time of 
the plant's construction and the time of its retirement. 
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Q. 

A: 

Q. 

A.. 

Q. 

A. 

Q. 

A. 

Q. 

Does MDU's system contain different materials? 

Yes. In fact, the AUS study recognizes the existence of the different piping 
materials in estimating average service lives of Mains and Services, but its 
salvage estimates examine only the combined experience in each account. 

Please explain. 

The .salvage and cost of removal experience relied on in the AUS is heavily 
weighted with the cost of removing now superseded steel piping. The adoption 
of plastic pipe as the "material of choice" for new installations and replacements 
and the accelerated removal of unprotected steel pipe by MDU (see 
Exhibit_(RGT-1 ), Schedule 2, pages 1 thru 4) means that the composition of 
the investment to which the depreciation rate will be applied is shifting away 
from steel and toward plastic pipe. Obviously the application of a removal cost 
estimate based on experience with steel pipe to an investment base 
representing primarily plastic pipe is a major shortcoming in the AUS analysis. 

You mentioned economies of scale that could be experienced with larger 
retirement projects. What scale economies are possible? 

MDU is permitted to abandon Mains and Services in place. Exhibit_(RGT-1 ), 
Schedule 2, pages 5 and 6 explain that, in general, the Company removes the 
existing pipe only when leaving it in place interferes with new construction. 
Obviously, retirement of a large section of the system for reasons of competitive 
obsolescence or exhaustion of gas supplies would not require it to incur much of 
the removal cost that would be incurred for a replacement. The facilities would 
be abandoned in place. 

Is it relevant to consider such a retirement in setting depreciation rates for plant 
that is more likely to be replaced? 

Yes, I believe that it is relevant to consider the "ultimate retirement" but I would 
not rely entirely upon this scenario -- first, because such costs would be at least 
as speculative as the estimates of removal costs associated with interim 
replacements and, secondly, because I believe it is appropriate for current 
ratepayers to make some contribution to the removal costs that are likely to be 
incurred in the interim as plant is replaced. 

Having explained your concerns that the negative salvage allowances reflected 
in the accrual rates recommended in the AUS report are excessive, what are the 
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A. 

Q. 

A. 

salvage allowances reflected in the North Dakota settlement rates that you are 
recommending in this case? 

The settlement rates reflect a compromise of positions. There is nothing in 
either the Settlement Agreement or in the Commission's order approving the 
agreement that identifies the elements of the accrual rates that were negotiated. 
If one were to assume that the entire difference in the accrual rates for the Mains 
and Services accounts were attributable to a change in the salvage estimates, 
the accrual rates would imply salvage allowances of a positive 2% (gross 
salvage exceeds removal costs) for Mains and a negative 40% for Services. 
More likely, the settlement rates reflect a combination of adjustments to average 
service lives and salvage estimates. 

Are you confident that the settlement rates in their entirety applied to the 
Company's South Dakota plant in this case satisfy the objectives of providing 
MDU with a reasonable opportunity to recover it plant-related investment costs 
over the useful life of the plant and that they do not burden its South Dakota gas 
customers with unreasonable costs or a disproportionate share of those costs? 

Yes. MDU's willingness to accept the settlement rates in a proceeding where 
depreciation rates were the sole issue and the fact that the rates derive from a 
study of its system-wide plant indicates to me that the Company's interests 
should be satisfied. Because the settlement rates appear to have remedied the 
concerns that I have aired here and in prior MDU gas proceedings, I believe the 
settlement rates will not burden South Dakota with unreasonable costs. 

23 V. Class Cost of Service Study 

24 

25 
26 
27 
28 
29 
30 
31 
32 
33 

34 

Q. 

A. 

Q. 

What is a class cost of service study? 

A class cost of service study is a functional analysis of the utility's 
operations and costs by which the analyst measures the relative 
responsibility of each customer class for the utility's total annual cost of 
service or revenue requirement. The results of the cost of service study 
are used to determine how the utility's presently-effective service rates 
should be adjusted to achieve equity between the utility and its customers 
and among the utility's various classes of ratepayers. Also, information 
obtainable from the class cost of service study can be used to establish 
specific rate elements. 

Did MDU prepare a class cost of service study for this case? 
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A 

Q. 

A. 

Yes. The cost of service study is incorporated in its rate filing as Schedule N, 
with three parts consisting of 36 pages. The study is sponsored by the 
Company's Pricing and Tariff Manager, Ms. Tamie A. Aberle. 

The Company's embedded cost study is presented on two bases -- one 
reflecting its operating results for the Year ended December 31, 2003 and the 
other reflecting its claimed Pro Forma 2004 costs. The results are summarized 
on pages 8 (2003) and 4 (2004) of Schedule N-1. The 2004 cost study reflects 
the operating expenses and rate base investments that constitute MD.Li's 
claimed South Dakota revenue requirement, summarized on page 3 of Ms. Rita 
Mulkern's Exhibit_(RAM-1 ). This is the revenue requirement which leads to· 
the Company's request for a rate increase target of $1,282, 133 using the Pro 
Forma 2004 test year. The rate increase produced by the proposed rates is 
slightly less, $1,281,417. 

Ms. Aberle's cost study allocates the annual revenue requirement among 
six classes of customers including the large classes of Residential and Firm 
General service customers and the smaller Firm Contract, Air Force, Small 
Interruptible and Large Interruptible users. 

What are the rate increases proposed by the Company based on its class 
cost study? 

The Company is proposing rates that are said to result in a $1,281,417 
increase in annual revenues based on its projection of 2004 sales 
volumes -- a 2.2% increase in existing rate revenue, including the June 
2004 Purchased Gas Cost Adjustment ("PGA") (Exhibit No._(TAA-1 ). 
The entire increase is proposed to be recovered from Residential, Firm 
General service and Large Interruptible classes because its class cost of 
service study suggests that the return on rate base earned from all other 
classes exceeds its claimed return. The Company proposes to increase 
Residential rates by 2.89%, Firm General service by 2.01 % and Large 
Interruptible by 1.02%. 

As I mentioned, these percentage increases represent, for each class, the 
impact of the proposed rate changes on total class revenues, representing the 
customers' total bills. However, the proposed rate increase affects only those 
revenues collected through customer Service Charges and Distribution Delivery 
charges (together referred to as "Distribution revenues"); the increase is not 
related to changes in the Company's gas supply costs and the filing proposes no 
change in the PGA portion of Residential, Firm General service or Large 
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Q .. 

A. 

Q. 

A. 

Interruptible customer billings. A more meaningful assessment of the size of the 
rate increase requires comparing the proposed increase to the Distribution 
revenues generated with present rates. This comparison indicates that the 
Company's proposal would increase these revenues by 11 % for Residential, 
12% for Firm General service and 4.9% for Large Interruptible customers. 
Increases of this magnitude are questionably large when one considers that 
MDU's present rates have been in effect for less than one year. 

What is your assessment of the Company's .class cost of service study 
and its application in the determination of the proposed rates for each 
class? 

I do not disagree with many aspects of Ms. Aberle's cost analysis, but I do 
not agree with her treatment of a significant portion (36%) of distribution 
Mains as being related to the number of customers served. These so
called "customer-related" costs are allocated among the customer classes 
on the basis of the relative number of customers served in each class 
while the remaining Mains' costs (64%) are allocated on the basis of each 
class' requirements for pipeline capacity, measured by class usage during 
the 2003 test year peak day. 

The effect of the Company's treatment of these costs is to 
overstate the total costs allocated to Residential customers and to 
understate costs to other classes. The use of these overstated costs to 
design the proposed rates places a larger-than-justified share of the 
proposed rate increase on these customers. 

Why is it not appropriate to treat these costs as customer-related and to 
allocate them among the classes on the basis of the relative number of 
customers in each class? 

The concept that each customer is responsible for an equal amount of the 
cost of this portion of Mains is inconsistent with the manner by which 
these costs are incurred by the gas utility and it is unrelated to the gas 
customer's service objectives. Also, the determination of that portion of 
the cost of Mains which is deemed to be customer-related is hypothetical 
and unreliable. 

Gas distribution networks generally are the result of system 
expansion over long periods of time into new service territories in 
response to area development. The networks are expanded, periodically, 
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1 into new territory to satisfy the aggregate gas service requirements of the 
2 service areas, reflecting a mix of customer types and end uses. They also 
3 grow to satisfy changes in the requirements of customers in existing 
4 service areas. Obviously, customers are attached to the network 
5 individually but the distribution system is designed and constructed to 
6 serve an aggregation of loads -- or potential loads -- in a geographical 
7 area. In addition, from the customer's perspective, the distribution Mains 
8 are desired to obtain a supply of gas -- not as a facility that exists merely 
9 for access to the pipeline network. 

1 O Furthermore, unlike a meter, regulator and service line which are 
11 dedicated in their entirety to a single customer, there is no physically identifiable 
12 "customer component" of Mains. MDU creates this component by hypothesizing 
13 a system of "zero or minimum size main necessary to connect a customer to the 
14 system" (see Exhibit_(RGT-2), Schedule 4). This hypothetical system is the 
15 length of the piping constituting MDU's four-state distribution systems at 
16 December 31, 2001 (2,301 miles of steel Mains plus 2, 163 miles of plastic 
17 Mains) priced at either the average cost per foot of the smallest size pipe of that 
18 material or at the "zero intercept" cost per foot gleaned from the relationship of 
19 pipe sizes to cost. The zero intercept purports to represent the theoretical cost of 
20 a Main with no capacity. As indicated at the bottom of the second page of 
21 Schedule 4, plastic mains are priced at the cost per foot of the smallest size pipe 
22 (0.5 inch @ $0.86520 per foot) while steel mains are priced at the zero intercept 
23 cost of $1.49489 per foot to calculate a Total Customer Component of 
24 $28,043,257 which is 35.8% of the total Mains investment at the end of 2001. 

25 But any number of greatly varying conclusions can be drawn from MDU's 
26 data - all hypothetical and unreliable. For example, if steel mains had been 
27 priced -- as plastic was priced -- at the minimum size cost level ($0. 73865 per 
28 foot) instead of the zero intercept cost ($1.49489), the Total Customer 
29 Component would have been lower by $9.2 million ([$1.49489 minus $0.73865] 
30 times 12, 150,547 feet). Or, if steel had been priced at the cost used for plastic 
31 pipe -- in recognition of the fact that plastic is superseding steel and that the 
32 purpose of this theoretical exercise is merely to connect customers -- the Total 
33 Customer Component would have been lower by $7.7 million. Moreover, 
34 although the cost per foot for plastic pipe is indeed the cost per foot of the 
35 smallest size plastic pipe, it is not the lowest cost; the cost per foot of 1.25 inch 
36 pipe is modestly lower. And, in any event, one would have to recognize that 
37 either size of plastic pipe (0.5 or 1.25 inch) has delivery capacity - a fact that is 
38 inconsistent with the effort to identify a pure "customer component". 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Are there other problems with the "minimum system" hypothesized by MDU? 

Yes. Another conceptual defect is the supposition that an efficient "minimum 
system" would measure 4,464 miles in length. This mileage represents MDU's 
existing systems built over many years. At December 31, 2001, the date of the 
AUS Consultants depreciation study which I referred to earlier in my testimony, 
some of the surviving Mains had been installed as early as the late 1920's. 
Obviously, the system was built in response to changing requirements as the 
needs arose; such as system is unlikely to represent the."minimum system" that 
would be required merely to connect to now-existing customers. 

If it is not appropriate to allocate these costs on a customer basis, how 
should they be classified and allocated? 

The allocation method should recognize the relative service requirements 
imposed by customers inasmuch as the system has been designed and 
constructed -- and costs incurred -- to satisfy these gas delivery 
requirements. Consequently, I would allocate Mains on the basis of 
customers' use of the system, measured either by their volumetric 
requirements (annual "throughput") or maximum requirements (e.g. peak 
use requirements). Because distribution Mains must be built large 
enough to satisfy peak requirements, thereby increasing their cost, I 
recommend that they be allocated on the basis of class peak demands -
in this case I would use the test year Peak day factor that is the second 
component of the Company's allocation factor. 

How does the change in allocations that you are proposing affect the cost 
of service by rate class? 

Schedule 1 of Exhibit_ (RGT-2) is a recalculation of the Pro Forma 2004 class 
cost of service study presented by Ms. Aberle and summarized in Statement N, 
Schedule N-1, page 4. My recalculation reflects only one change in MDU's 
calculations - use of the Peak day factor alone to allocate Mains in place of the 
composite Customer/Peak day factors used by Ms. Aberle. Of course, changing 
that factor affects the allocation of other costs that follow the Mains allocation. 

The Total South Dakota column on my Schedule 1 matches the 
corresponding column in Ms. Aberle's cost study; both indicate an overall rate of 
return earned of 5.264% before any rate increase. The effect of the change in 
allocations is reflected in the following comparisons of the rates of return earned 
by each class. 
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Q. 

A. 

Q. 

A. 

Customer 
Class 

Residential 
Firm General 
Firm Contract 
Air Force 
Small Interruptible 
Large Interruptible 

System 

Rate of Return Earned w/Present Rates 
MDU Allocations Staff Allocations 

4.516% 6.589% 
5.283 2.371 

29.951 14.378 
23.397 23.397 
11.855 8.391 
7.887 1.928 

5.264% 5.264% 

The implications of these returns are two-fold. First, both allocation 
studies indicate that existing rates applicable to Firm Contract and Air Force 
customers result in earnings that are well above either the Company or Staff
recommended rate of return (MDU's 9.61 % or Staff's 8.734%). Moreover, Staff's 
adjustments to the Company's claimed system revenue requirement would 
increase the earned returns from all classes. 

Second, the allocation method that I propose shifts costs away from the 
Residential class and to all other classes (except the Air Force). 

Incidentally, Mr. Towers, does your use of the Company's Pro Forma 2004 cost 
study represent an endorsement of that period as a test year or of the 
Company's claimed revenue requirement? 

No. I have used the Company's cost of service study to illustrate the differences 
between the two allocation methods, unaffected by differing positions on issues 
related to the test year or total revenue requirement. For its determination of 
revenue requirements, Staff is using a test year based on actual operating 
results for the year ended December 31, 2003 adjusted for known and 
measurable changes and has made an independent determination of the 
required rate increase. This increase is summarized in the testimony and 
exhibits of Staff witness Keith A. Senger. 

What are the implications of your allocation study on the distribution of any rate 
increase that might be justified? 

As explained by Ms. Aberle, MDU has proposed to allocate its claimed revenue 
deficiency of $1,281,417 by first increasing the Firm General service customers 
rates, as well as the rates to Large Interruptible customers, to produce, 

16 



1 
2 
3 
4 
5 

6 
7 
8 
9 

10 

11 
12 
13 
14 

15 

16 
17 
18 
19 
20 
21 
22 
23 
24 

25 
26 

SDPUC Docket No. NG04-004 Testimony of Robert G. Towers 

Q. 

A. 

Q. 

approximately, the 9.61 % overall rate of return it is claiming. The remainder of 
the requested total increase is assigned to the Residential class. By this 
process, Residential customers are the beneficiaries of the higher-than
requested returns earned from Firm Contract, Air Force and Small Interruptible · 
customers. 

The rates of return earned from each class with the Company's proposed 
rates, and reflecting its cost allocations, are reported on page 1 of Statement 0, 
of MDU's Schedule 0-1. I have summarized these returns on page 2, Schedul.e · 
2 of Exhibit_(RGT-2). Schedule 1 of Exhibit_(RGT-2) shows the 
corresponding rates of return based on my cost allocations. 

The rates of return indicated by my allocation study dictate that a larger 
proportion of any rate increase should be assigned to Firm General service and 
Large Interruptible customers and that there be some increase in the rates to 
Small Interruptible customers. 

Can you illustrate how this would be accomplished? 

Yes. Schedule 3 of Exhibit_(RGT-2) develops, on two bases, a revised 
distribution of the Company's proposed $1,281,417 rate increase. Page 1 of 
Schedule 3 follows the Company's methodology of (1) increasing the rates to the 
non-Residential classes with deficient returns to the levels required to earn the 
objective rate of return and (2) assigning the remainder of the total proposed 
rate increase to the Residential class. As I mentioned before, the approach 
gives Residential customers the benefit of the above-objective returns earned 
from the Air Force and Firm Contract customers. It also means that the rate of 
return earned from the Residential class is below the objective rate of return. 2 

Why did you explore an alternative to this distribution of the Company's 
proposed rate increase? 

2 Lines 1 and 2 of Schedule 3 are from my cost allocation study summarized on Schedule 1. The 
class rate increases proposed by Ms. Aberle are reported on line 3. The additional income produced by the 
proposed increases (line 5) is added to the income earned with present rates (line 2) and the resulting rates 
of return are shown on line 7. Lines 8 thru 10 develop the additional revenue required to raise the returns 
earned from Firm General service and Small and Large Interruptible customers to the target level in the 
illustration (9.61 %). These amounts are combined with the increases proposed by MDU to obtain the 
adjusted increases on line 12. Deducting applicable income and revenue taxes and then combining the 
earnings resulting from the modified rate increases with the earnings produced with present rates yields the 
operating income(line 15) and rates of return (line 16) that would be produced by the new rate levels. 
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A. 

Q. 

A. 

Q. 

A. 

Relative to the Company's proposed distribution (and proposed rates), the 
distribution illustrated on page 1 of Schedule 3 substantially reduces the impact 
of the increase on Residential customers and increases the impacts on the Firm 
General service and Small and Large Interruptible classes. This is illustrated on 
Lines 18 and 19 of the spreadsheet. For example, the Company-proposed 
2.01 % increase to Firm General service customers is nearly doubled at 3.93% 
while the Company-proposed 2.89% increase to Residential users is reduced to 
1.60%. Recognizing that this change is due in part to assigning all of the above
target earnings from the Air Force and Firm Contract customers to the .. 
Residential class, I thought it appropriate to explore the option of assigning the 
above-target returns to classes adversely affected by my proposed cost 
allocations. This is the approach reflected in the distribution developed on page 
2 of Schedule 3 of Exhibit_(RGT-2). 

Please explain the calculations on page 2. 

Lines 1 through 7 are identical to the same lines on page 1, developing in 
columns (B) through (H), the rates of return earned with the distribution 
proposed by MDU and reflecting my cost allocations. Column (I) summarizes 
this information for the classes with below-objective returns. 

Overall (column (B)), the Company's objective rate of return (9.61 % on 
line 16) requires a net operating income of $1,837,530 (line 15). Assigning the 
same objective return to the Residential class requires earnings from this group 
of $1,094,881. Deducting this amount and earnings from the Firm Contract and 
Air Force customers from the $1,837,530 total return requirement leaves 
$683, 338 to be recovered from the combined Firm General service and 
Interruptible classes (column I, line 15) - equivalent to a 9.32% rate of return 
from this group. The rate increases required from each of these classes to 
produce the 9.32% return are developed in columns (D), (G) and (I). 

Which of the rate increase distributions developed in Schedule 3 do you 
recommend? 

I recommend the distribution developed on page 2 because it mitigates the 
larger-than-average rate increases that otherwise would be assigned to Firm 
General service and Large Interruptible customers and reduces the increase to 
Small Interruptible customers, for whom the Company had proposed no rate 
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Q. 

A. 

increase. 3 Moreover, it achieves these benefits without increasing the return 
requirement assigned to Residential customers above the objective rate of 
return. 

How would you apply this recommendation to the Commission's determination of 
'the rate increase required by MDU? 

Ideally, the class cost of service study would be rerun incorporating all of the test 
year revenue, expense, rate base and rate of return components reflected in the 
determination of the required rate increase. The distribution of the rate increase 
could then be made following the procedure used on page 2, Schedule 3 of 
Exhibit_(RGT-2). A simpler procedure, and a reasonable proxy for this 
approach, would be to distribute the system increase in proportion to the 
increases developed on page 2 of Schedule 3. 

Using Staff's determination of the overall revenue requirement and 
required rate increase to illustrate this procedure, I would recommend the 
following distribution. 

Distribution of Increase 
Developed in Exh. (RGT-2)* 
Amount % of Total 

Residential $ 530,861 41.418 
Firm General 709,614 55.364 
Firm Contract 
Air Force 
Small Interruptible 5,736 0.447 
Large Interruptible 35,514 2.771 

System total $1,281,725** 100.000 

Distribution of 
Staff-Recommended 

Increase 

$ 87, 161 
116,509 

942 
5,831 

$ 210,443 

* Reflects Company claimed revenue requirement and Staff CCOSS. 
**Total does not agree with Company-proposed $1,281,417 due to rounding. 

3 Compare the impact analyses on lines 17 and 18 of page 2 with the corresponding data on page 
1 of Schedule 3. 
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1 VII. Customer Service Charges 
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Q. 

A. 

Q. 

A. 

Q. 

A. 

Q. 

What changes has the Company proposed in its monthly customer Service 
Charges? 

The Company proposes to increase the per day "Basic Service Charge" 
applicable to Residential customers from $0.25 to $0.26, resulting in an increase 
of 30.4 cents in the customer's bill (average month). For Firm General service 
customers with small meters (about 75% of this group), the proposed increase is 
from $0.33 to $0.35 and for those with larger meters the increase would be from 
$0.66 to $0.70, thus maintaining the doubling of the small meter charge. For 
Large Interruptible customers, existing rates of $175 (Sales customers) and 
$200 (Transportation service) are increased by $25. 

Are these charges cost-justified? 

The proposed Residential Service charge is not cost-justified. The revenues 
produced in the aggregate by the other Service charges proposed by Ms. Aberle 
are supported by determinations of the associated customer costs. 

Please explain. 

The purported cost justification for the Company's proposed Service Charges is 
found on pages 1 through 3 of Statement N, Schedule N-1. For example, page 1 
tabulates the costs for Residential and Firm General service customers which, in 
its comprehensive class cost of service study, are classified as "Customer" costs 
and allocated to these groups. The cost per customer per month for Residential 
customers of $16.192 is the Company's justification for the proposed charge of 
$0.26 per day, or $7.90 for an average month. Similarly, the $39.344 cost per 
customer is its justification for the $0.33 ($10.03 monthly) and $0.66 ($20.06 
monthly) charges to Firm General service customers. 

These "Customer" costs are greatly overstated. In addition to the fact that 
the costs are based on all of the Company's Projected 2004 cost claims in this 
case, many of the costs reflected in the class cost of service study do not vary 
as customers are added or leave the system. It is neither necessary nor 
appropriate to require that such costs be recovered in a fixed monthly (or daily) 
service charge. 

What are some of the costs that do not vary as customers are added or 
removed? 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

The costs that do not change incrementally as the number of customers may 
change include the customer component of Mains (which I have recommended 
be reclassified as demand-related), administrative costs and various overhead
type costs. This is to be contrasted with other costs that would change 
significantly with the number of customers, such as the cost of installed meters, 
regulators and service lines. 

Please explain. 

The cost of service associated with distribution Mains would be unaffected by 
the addition of a customer that can be connected with a service line that taps 
into the Company's existing distribution network. Main extensions are typically 
made when they are deemed to be economically feasible, which means 
supported by revenues from multiple customers (or contributions in aid of 
construction). In my view, as I explained in discussing the class costs of service 
study, Mains costs do not have a customer component and, in any event, no 
portion of Mains should be treated as a "customer cost" in establishing a fixed
rate monthly service charge that would generate increased or decreased 
revenues for the Company as the number of customers changes. 

Similarly, overhead costs are not driven by any demand for more or fewer 
service lines; they are related to Services only in the sense that the Services 
function is one of the functions required for the operation of the Company's· 
integrated gas distribution system and the overhead costs are required by the 
totality of these functions. The fact that it is necessary in preparing a class cost 
allocation study to devise a method of allocating a// of these costs among 
customer classes does not require that the overhead-type costs be considered in 
designing the rates within each class. 

How should one measure the costs that properly might be recoverable in 
a monthly service charge? 

I would limit a customer service charge to the costs that are directly related to a 
customer's attachment to the system. These are the categories of costs that 
would be affected, incrementally, when a customer is added to the system. The 
costs would include the carrying charges on investment and the operating 
expenses related to customer Services, Meters and Regulators as well as the 
costs of meter reading and billing. 

Is it necessary to recover all of these costs through the service charge? 
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A. 

Q. 

A. 

Q. 

A. 

Q. 

A. 

No. While all of these costs could properly be recovered in a monthly 
service charge, they need not be recovered in this manner. Obviously, 
assigning a portion of these costs to the Distribution Delivery rate would 
still allow them to be recovered by the Company. 

Have you made a determination of MDU's direct customer-related costs 
in this case? 

Yes. 

What does your analysis show? 

Exhibit __ (RGT-3) shows my determination of these costs for each 
class based on the Company's Pro Forma 2004 class cost of service 
study, as modified to reflect my allocation of Mains and summarized on 
Schedule 1 of Exhibit_(RGT-2). 

The direct customer costs summarized in my calculations include 
the return and related income taxes on the Company's rate base 
investments in Services, Meters and Regulators; the operation and 
maintenance and depreciation expenses associated with the same 
facilities; and all customer accounting and meter reading expenses. 
Moreover, I emphasize that the cost levels reflected in Exhibit_(RGT-3) 
are the Company's claimed costs, not the lower costs reflected in Staff's 
determination of MDU's revenue requirement. 

How do your determinations compare with those made by the Company 
and with the Company's proposed rates? 

By focusing on the costs that are directly related to maintaining customer 
service, my determinations indicate customer costs for Residential 
customers of $6.24 per customer per month, or $0.205 as a daily cost; 
this contrasts with the $16.92 monthly cost developed by Ms. Aberle and 
with MDU's proposed $0.26 daily rate. Since the present rate of $0.25 
already exceeds the $0.205 cost, I conclude that no further increase is 
justified. 

For the Firm General service customers I determine the customer costs to 
be $17.64 monthly, or $0.58 on a daily basis. This suggests that, in the 
aggregate, the Company's proposed rates of $0.35 and $0.70, averaging $0.44 
based on the present 75/25% customer mix, is cost justified. The same 
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1 conclusion is drawn for the rates proposed for the Large Interruptible class 
2 where the cost is shown to be $254 per month, supporting rates of $200 or $225. 

3 Q. I have no further questions at this time, Mr. Towers. 
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MONTANA-DAKOTA UTILITIES CO. 
Gas Utility - South Dakota 

Depreciation Rate and Accrual Comparison 
Test Period Ended December 31, 2003 

Acct. Per Books Depreciation Accrual Rates Annual Depreciation Expense 
No. Account Average plant Pre-Existing MDU Proposed ND Settlement Pre-Existing MDU Proposed ND Settlement 
(A) (B) (C) (D) (E) (F) (G) (H) (I) 

Distribution Plant 
374.1 Land $30,114 
374.2 Rights of way 8,609 2.58% 0.75% 0.75% $222 $65 $65 

375 Structures and improvements 38,555 2.40% 3.24% 2.57% 925 1,249 991 
376 Mains 18,488,541 4.05% 3.15% 1.92% 748,786 582,389 354,980 
378 Meas. & Reg. Equip - general 251,431 2.30% 3.31% 2.96% 5,783 8,322 7,442 
379 Meas. & Reg. Equip - City Gate 68,586 2.74% 4.33% 3.54% 1,879 2,970 2,428 
380 Service 5,558,054 7.60% 7.03% 5.66% 422,412 390,731 314,586 
381 Positive meters 6,163,183 2.58% 3.19% 3.19% 159,010 196,606 196,606 
383 Service regulators 862,652 2.37% 2.87% 2.59% 20,445 24,758 22,343 
385 In. Meas. & Reg. Station equip 63,429 1.91% 3.77% 3.04% 1,211 2,391 1,928 

386.2 Other property on cust. Premise 170,931 9.35% 3.70% 5.19% 15,982 6,324 8,871 
387.1 Cathodic protection equipment 66,245 5.21% 5.75% 5.75% 3,451 3,809 3,809 
387.2 Other distribution equipment 86,342 5.21% 1.42% 1.42% 4,498 1,226 1,226 

Total distribution plant $31,856,672 $1,384,604 $1,220,840 $915,275 

General Plant 
389 Land $581,498 
390 Structures and improvements 3,772,881 2.34% 4.61% 3.73% 88,285 173,930 140,728 

391.1 Furniture and fixtures 295,607 4.05% 4.97% 4.97% 11,972 14,692 14,692 
391.3 Computer equip. - PC 246,293 12.50% 26.02% 26.13% 30,787 64,085 64,356 
392.1 Trans. Equip., Non-unitized 35,860 5.74% 4.36% 4.36% 2,058 1,563 1,563 Note 1 
392.2 Trans. Equip., Unitized 1,880,067 5.74% 21.13% 21.13% 107,916 397,258 397,258 Note 1 

393 Stores equipment 51,222 0.90% 2.49% 2.49% 461 1,275 1,275 
394.1 Tools, Shop & gar. Eq. - Non-Un. 433,458 3.57% 6.62% 6.62% 15,474 28,695 28,695 
394.2 Tools, Shop & gar. Eq. - Unitized 40,974 4.83% 2.40% 2.40% 1,979 983 983 Note 1 
394.3 Vehicle maintenance equip. 7,627 4.21% 5.78% 5.78% 321 441 441 
394.4 Vehicle refueling equip. 102,233 9.35% 4.72% 4.72% 9,559 4,825 4,825 

395 Laboratory equipment 31,268 2.32% 7.67% 7.67% 725 2,398 2,398 
396.1 Work equipment trailers 96,572 4.83% 5.76% 5.76% 4,664 5,563 5,563 Note 1 
396.2 Power operated equipment 1,362,281 4.83% 0.00% 0.00% 65,798 0 0 Note 1 
397.1 Radio Comm. Equip. - Fixed 97,627 3.67% 7.37% 7.37% 3,583 7,195 7,195 
397.2 Radio Comm. Equip. - Mobile 126,007 3.67% 7.34% 7.34% 4,624 9,249 9,249 
397.3 General Tele. Comm. Equip. 36,547 6.56% 9.88% 9.88% 2,397 3,611 3,611 
397.5 Supervisory & Tele. Equip. 42,389 6.67% 0.25% 0.25% 2,827 106 106 
397.6 Scada system 385 15.07% 0.00% 0.00% 58 0 0 
397.8 Network equipment 21,251 12.50% 26.26% 26.26% 2,656 5,581 5,581 

398 Miscellaneous equipment 21,445 0.59% 1.27% 1.27% 127 272 272 
Total general plant $9,283,492 $356,271 $721,722 $688,791 

303 Intangible plant - General $136,892 0.54% 0.54% 0.54% 739 $739 739 Note 2 
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Per Books Depreciation Accrual Rates Annual Depreciation Expense 
Account Average plant Pre-Existing MDU Proposed ND Settlement Pre-Existing MDU Proposed ND Settlement 

(B) (C) (D) (E) (F) (G) (H) 

Common Plant 
Land $33,701 
Structures and improvements 426,442 3.76% 2.93% 2.93% 16,034 $12,495 
Furniture and fixtures 142,275 1.48% 4.95% 4.95% 2,106 7,043 
Computer Equip. - Bull/AS400 3,945 14.17% 1.52% 1.52% 559 60 
Computer Equip. - PC 234,756 12.50% 23.29% 23.29% 29,345 54,675 
Computer Equip. - EMS 419 0.00% 0.00% 0.00% 0 0 
Computer Equip. - other 31,797 26.51% 0.46% 0.46% 8,429 0 
Trans. equip., non-unitized 1,754 5.74% 0.00% 0.00% 101 0 
Trans. equip. unitized 55,783 5.74% 13.33% 13.33% 3,202 7,436 
Aircraft 227,501 13,373 13,373 
Stores equipment 303 3.36% 2.80% 2.80% 10 8 
Tools, Shop & gar. Equip 2,139 3.44% 6.11% 6.11% 74 131 
Vehicle main!. Equip. 6,976 4.46% 4.75% 4.75% 311 331 
Vehicle refueling equip. 7,618 8.42% 4.38% 4.38% 641 334 
Power operated equipment 1,849 4.83% 2.69% 2.69% 89 50 
Radio Comm. Equip - Fixed 12,102 4.33% 4.99% 4.99% 524 604 
Radio Comm. Equip - Mobile 20,016 6.68% 4.08% 4.08% 1,337 817 
General Tele. Comm. Equip. 30,964 10.62% 8.72% 8.72% 3,288 2,700 
Supervisory & Tele. Equip. 167 0.59% 0.35% 0.35% 1 1 
Network equipment 47,517 12.50% 17.95% 17.95% 5,940 8,529 
Miscellaneous equipment 33,317 2.51% 2.41% 2.41% 836 803 

Total common plant $1,321,341 $86,200 $109,390 

Intangible plant - common $1,157,079 9.41% 9.41% 9.41% 108,881 $108,881 

Total gas plant in service $43,755,476 $1,936,695 $2,161,572 

Note 1: Charged thru clearing account 
Note 2: Amortized 

Sources: 

Column C: Average beginning and end-of-year balances per Statement J, Workpapers pp. 2-4 (Attachment A to Response to Staff DRQ 1-4) 
Column D: Pre-existing accrual rates per AUS Consultants, Inc. reports 
Column E: MDU proposed rates per Statement J, Workpapers pp. 2-4 (Attachment A to Response to Staff DRQ 1-4) 
Column F: N.D. settlement rates per Response to Staff DRQ 1-38 

(I) 

12,495 
7,043 

60 
54,675 

0 
146 

0 
7,436 

13,373 
8 

131 
331 
334 

50 
604 
817 

2,700 
1 

8,529 
803 

$109,536 

108,881 

$1,823,222 

Note 1 
Note 1 
Note 1 

Note 1 

Note 2 
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Request No. 7: For the vintages of mains that remain in service in Account 376, 
describe how the typical installation (or range of installations) 
ha.S changed over time. Include references to the piping 
material, diameter and length; trench specifications; and 
geographic/topographic location. 

Response: Since the late 1960's, plastic pipe has replaced steel pipe as the 

material of choice for distribution mains and" service lines. 

Today,-plastic pipe accounts for more than 90% of the pipe 

installed in Montana-Dakota's gas distribution systems. Plastic 

pipe is rated for 60 psig, which is adequate for most all of 

Montana-Dakota's systems. 

Today, Montana-Dakota operates most of their systems at 

pressures higher than those used prior to 1960. Because of this, 

the size of the piping in.Stalled is much smaller (1h'' ·to 3/.1" service 

lines today vs. lW' service lines in.stalled in the 1950's). 

The trench specifications and geogtaphic/topographic locations 

have not changed much since 1960. 

TO~O g~g ~vv XVd 6v=vT v0/9T/OT 
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RESPONSES TO FOURTII DATA REQUEST OF TIIE 
SOlITH DAKOTA PUBLIC ~LlTIES COl\IMISSION 
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Exhibit No._(RGT-1) 
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Request No. 8: Describe, and support witb examples1 how the causes of 
retirements may have changed over time on the 11DU gas 
syst~~m. 

Response: The causes for retirements have not changed appreciably since 

1960. Montana-Dakota will rep~ace and retire illl;Coated steel 

piping, which is without adequate cathodic protection. This type 

of pipe 'is being replaced because ·it is either beginning to fail. or : 

the potential for leakage is increas~g. A bare pipe replacement 

program was developed in 1986. 

Other Plant items (i.e., meters and regulators) are replaced and 

retired when the cost of mainten'ance nears that of a 

replacement unit. 
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MONTANA-DAKOTA U'l1lX.,lTIES CO. 
DOCKET :NO. NG~3·0ll .. · 

RESl'ONSE:S TO EIGHTH :OATA. REQUEST OF THE 
. sours: DAJ&:OTA PUBLIC UTILITIES COM'.MISSION 

· DATED NOVE'.MBER 19, 1993 : 

Page3 of6 
Docket No. NG04-004 

Refer to the workpapers Jtor Adjustment A 

.· Request No. 2! 
•Ji~~~?( . . 

Response: 

For the item la.belled budget n'tlmber 018, ''Main replacements ta 
comply with D.O.T. re.quirements11~ 

a. What were the D.O.T. requirements for replacements? 
b. What was the physical condition, size, and composition o£ 

the ~ teJ?laced? 

a-b. J.n 1984 an agreement was re~ched w.ith the Office of 

Pipeline Safety whereby Montana-Dakota would begin to 

replace old; uncoated ste~l lines rather than update them 

to meet ~ent DOT reqili:rements. These lines a.re 

being replaced with plastic lin~ . . \ . 
; ' . 

Normally, DOT does uot require replacement of lines, but 

does require ma±D.tenanee measures whic~ for the 

uncoated steel line~, equals the cost of replacement with 

plastic lines. .r 
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Request No. 1: 

Response 

MONTANA-DAKOTA UTILITIES CO. 
DOCKET NO. NG93·011 

Exhibit No._(RGT-1) 
Schedule2 
Page4 of6 
Docket No. NG04-004 

RESPONSES TO NINTH DATA REQUEST OF THE 
SOUTH DAKOTA PUBLIC UTIUTIES COM.:MISSION 

D.A:rED DECEMBER 27, 1993 

On December 231 19931 1IDU faxed its response to Staff's data 
request ~-~·· Provide the following In: regard to that response: 

c. Provide the analysis which supports the statement in 
Respionse 8-2 that, for the pipe to be replaced, "maintenance 
measures .•. equals the cost of replacement.11 Provide the 
specific:: replacement/maintenance cost analyses performed in 
support of the 1984 agreement and the 1986 program. 

C, The pr:bpary concern is safety and compliance with federal 

guidelines regarding bare pipe. There was no speclfi.c cost 

analysis performed regarding replacement versus 

maintenance at the time the program was implemented. 

Montana-Dakota was aware, through leak surveys1 that the 

bare pipe was beginning to fai( and that it had to be phased 

out over· a period of years. Given that it had to be replaced 

in a relatively short time period, it was obviously less costly 

to si!llply replace it tha.Il to maintain it for a few years and 

then :replace it. In additi~n, cathoay: protection would have 

been required for maintenance which, for bare pipe~ 

accelerates the deterioratfon in the short-term. 
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Request :t:ro· 10: Is MDU permitted to abandon any gas piping in pface in any 
jurisdiction? {If so, explain where and under what 
clrc:umstances.) 

Response: Pipe is ~bandoned in all jurisdictions. Montana-Dakota is 

·required to maintain records identifying the location of 

abandoned pipe •. 



·......_., 

10/15/04 14:49 FAX 443 535 0301 R G TOWERS 14107 

MONTANA-DAKOTA UTILITIES CO, 
DOCKET NO. NG93-0ll 

RESPONSES TO FOURTH DATA REQUEST OF TIIE 
SOUTH DAKOTA PUBLIC UTILITIES COMMISSION 

- .DATED NOVEMBER 81 1993 
'· . ' 
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Request No. 9; Describe MI>U's policies and practices for removing Distribution 
m~ and gas Services. Explain any differences :in governmental 
requirements among the states in 'which MDU provides gas 
se:rvice. · 

Response: Removal of abandoned/retired distribution ·mains and services is 

not a·norm.alpractice for Montaria-Dakota. Pipe is removed 

when necessary, to accommodate· replacement work on new 

installations. 



MONTANA-DAKOTA UTILITIES CO. 
Gas Utility - South Dakota 

Embedded Class Cost of Service Study - Staff Allocation of Distribution Mains 
Summary Report 
Pro Forma 2004 

Pro Forma 
Operating Income and Total Firm 

Rate of Return South Dakota Residential General Firm Contract Air Force 

Operating Revenues 58,328,990 31,198,557 18,894,011 3,888,530 3,302, 175 

Operating Expenses 
O&M Cost of Purchased Gas 46,083,134 22,884,908 15,624,046 3,657,655 3,235,734 
Other O&M Expense 8,517,186 5,873,394 2,302,531 82,761 14,730 

Total Operation & Maint. Exp. 54,600,320 28,758,302 17,926,577 3,740,416 3,250,464 

Depreciation 1 ,842,355 1 ,099,972 643,299 34,883 1,346 
Taxes Other Than Income Taxes 827,838 531 ,332 256,394 12,278 1 ,201 
Fed. & State Inc. Taxes - Current (960,970) (415,817) (435,674) (41,047) (50,175) 
Deferred Income Taxes 1,012,916 474,150 346,387 89,653 92,375 

Total Operating Expenses 57,322,459 30,447,939 18,736,983 3,836,183 3,295,211 

Operating Income 1 ,006,531 750,618 157,028 52,347 6,964 

Rate Base 19, 119,950 11,391,819 6,622,592 364,074 29,764 

Rate of Return 5.264% 6.589% 2.371% 14.378% 23.397% 

Exhibit_(RGT-2) 
Schedule 1 
Docket No. NG04-004 

Small Large 
Interruptible Interruptible 

410,008 635,709 

179,617 501,174 
144,605 99, 165 

324,222 600,339 

37,722 25,133 
15,383 11 ,250 

(921) (17,336) 
37 10,314 

376,443 629,700 

33,565 6,009 

400,001 311,700 

8.391% 1.928% 



MONTANA-DAKOTA UTILITIES CO. 
Gas Utility - South Dakota 
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Page 1 of 2 
Docket No. NG04-004 

Rates of Return Earned with MDU- Proposed Class Increases -- Staff Allocation of Distribution Mains 
Pro Forma 2004 

(A) 

1. Rate Base as filed 

2. Operating income before increase 

3. MDU proposed revenue increase 
4. Inc. and Rev. Tax on increase@ 35.15% 
5. Additional income produced by increase 

6. Operating income at MDU proposed rates 

7. Rate of return at proposed rates 

Sources: 
Lines 1,2: Exhibit_(RGT-2), Schedule 1 
Line 3: MDU Statement 0, page 1 

South Dakota 
(B) 

19,119,950 

1,006,531 

1,281,417 
450,418 

$830,999 

$1,837,530 

9.61% 

Firm 
Residential General 

(C) (D) 

11,391,819 6,622,592 

750,618 157,028 

896,242 378,740 
315,029 133, 127 

$581,213 $245,613 

$1,331,831 $402,641 

11.69% 6.08% 

Firm Small Large 
Contract Air Force Interruptible Interruptible 

(E) (F) (G) (H) 

364,074 29,764 400,001 311,700 

52,347 6,964 33,565 6,009 

0 0 0 6,435 
0 0 0 2,262 

$0 $0 $0 $4,173 

$52,347 $6,964 $33,565 $10,182 

14.38% 23.40% 8.39% 3.27% 
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Rates of Return Earned with MDU- Proposed Class Increases - MDU Allocation of Distribution Mains 
Pro Forma 2004 

Firm Firm Small Large 
South Dakota Residential General Contract Air Force Interruptible Interruptible 

(A) (B) (C) (D) (E) (F) (G) (H) 

1 . Rate base as filed $19,119,933 $12,597,739 $5,674,980 $238, 124 $29,764 $348,544 $230,782 

2. Operating income before increase 1,006,532 568,917 299,809 71,321 6,964 41,320 18,201 

3. MDU proposed revenue increase 1,281,417 896,242 378,740 0 0 0 6,435 
4. Inc. and rev. tax on increase @ 35.15% 450,418 315,029 133,127 0 0 0 2,262 
5. Additional income produced by increase $830,999 $581,213 $245,613 $0 $0 $0 $4, 173 

6. Operating income at MDU proposed rates $1,837,531 $1,150,130 $545,422 $71,321 $6,964 $41,320 $22,374 

7. Rate of return at proposed rates 9.61% 9.13% 9.61% 29.95% 23.40% 11.86% 9.69% 

Sources: 
Lines 1,2: MDU Statement N-1, page 4 
Line 3: MDU Statement 0, page 1 



MONTANA-DAKOTA UTILITIES CO. 
Gas Utility - South Dakota 

Spread of Proposed Rate Increase-- Staff Allocation of Distribution Mains 
Pro Forma 2004 

Firm Firm 
South Dakota Residential General Contract Air Force 

(A) (B) (C) (D) (E) (F) 

1. Rate Base as filed $19,119,950 $11,391,819 $6,622,592 $364,074 $29,764 

2. Operating income before increase 1,006,531 750,618 157,028 52,347 6,964 

3. MDU proposed revenue increase $1,281,417 $896,242 $378,740 $0 $0 
4. Income and Revenue taxes@ 35.15% 450,418 315,029 133,127 0 0 
5. Additional income produced by increase $830,999 $581,213 $245,613 $0 $0 

6. Operating income at MDU proposed rates $1,837,530 $1,331,831 $402,641 $52,347 $6,964 

7. Rate of return at proposed rates 9.61% 11.69% 6.08% 14.38% 23.40% 

Increase deficient returns to system objective return 
8. Additional return @ 9.61 % $233,777 
9. Income and Revenue taxes @35.15% 126,712 

10. Additional increase 360,490 
11. Total increase 1,281,417 497,754 739,230 

Resulting Rate of return earned 
12. Adjusted increase $1,281,417 $497,754 $739,230 $0 $0 
13. Inc. and Rev. Tax on increase@35.15% 450,418 174,961 259,839 0 0 
14. Additional income produced by increase $830,999 $322,793 $479,391 $0 $0 

15. Operating income at MDU proposed rates $1,837,530 $1,073,411 $636,419 $52,347 $6,964 

16. Rate of return with adjusted increase 9.61% 9.42% 9.61% 14.38% 23.40% 

Impacts 
17. Total revenue at existing rates $58,064,657 $31,053,318 $18,818,121 $3,882,454 $3,272,406 
18. Percent increase - MDU 2.21% 2.89% 2.01% 0.00% 0.00% 
19. - Staff 2.21% 1.60% 3.93% 0.00% 0.00% 

Source: Lines 1 and 2: Schedule 1 
Lines 3 and 17: Statement 0, Schedule 0-1, page 1 
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Small Large 
Interruptible Interruptible 

(G) (H) 

$400,001 $311,700 

33,565 6,009 

$0 $6,435 
0 2,262 

$0 $4,173 

$33,565 $10,182 

8.39% 3.27% 

$4,880 $19,762 

7,525 30,473 
7,525 36,908 

$7,525 $36,908 
2,645 12,973 

$4,880 $23,935 

$38,445 $29,944 

9.61% 9.61% 

$405,998 $632,360 
0.00% 1.02% 
1.85% 5.84% 



MONTANA-DAKOTA UTILITIES CO. 
Gas Utility - South Dakota 

Spread of Proposed Rate Increase-- Staff Allocation of Distribution Mains 
Pro Forma 2004 

Firm Firm 
South Dakota Residential General Contract Air Force 

(A) (B) (C) (D) (E) (F) 

1. Rate Base as filed $19, 119,950 $11,391,819 $6,622,592 $364,074 $29,764 

2. Operating income before increase 1,006,531 750,618 157,028 52,347 6,964 

3. MDU proposed revenue increase $1,281,417 $896,242 $378,740 $0 $0 
4. Income and Revenue taxes @ 35.15% 450,418 315,029 133,127 0 0 
5. Additional income produced by increase $830,999 $581,213 $245,613 $0 $0 

6. Operating income at MDU proposed rates $1,837,530 $1,331,831 $402,641 $52,347 $6,964 

7. Rate of return at proposed rates 9.61% 11.69% 6.08% 14.38% 23.40% 

Increase deficient returns to system objective return 
8. Additional return @ 9.61 % or 9.32% ($236,950) $214,572 
9. Income and Revenue taxes @35.15% (128,432} 116,302 

10. Additional increase (365,381) 330,874 
11. Total increase 1,281,417 530,861 709,614 

Resulting Rate of return earned 
12. Adjusted increase $1,281,417 $530,861 $709,614 $0 $0 
13. Inc. and Rev. Tax on increase @35.15% 450,418 186,598 249,429 0 0 
14. Additional income produced by increase $830,999 $344,263 $460,185 $0 $0 

15. Operating income at MDU proposed rates $1,837,530 $1,094,881 $617,213 $52,347 $6,964 

16. Rate of return with adjusted increase 9.61% 9.61% 9.32% 14.38% 23.40% 

Impacts 
17. Total revenue at existing rates $58,064,657 $31,053,318 $18,818,121 $3,882,454 $3,272,406 
18. Percent increase - MDU 2.21% 2.89% 2.01% 0.00% 0.00% 
19. - Staff 2.21% 1.71% 3.77% 0.00% 0.00% 

Source: Lines 1 and 2: Schedule 1 
Lines 3 and 17: Statement 0, Schedule 0-1, page 1 

Small 
Interruptible 

(G) 

$400,001 

33,565 

$0 
0 

$0 

$33,565 

8.39% 

$3,720 

5,736 
5,736 

$5,736 
2,016 

$3,720 

$37,285 

9.32% 

$405,998 
0.00% 
1.41% 
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Combined 
Large Classes w/ 

Interruptible Deficiencies 
(H) (I) 

$311,700 $7,334,293 

6,009. $196,602 

$6,435 $385,175 
2,262 $135,389 

$4,173 $249,786 

$10,182 $446,388 

3.27% 6.09% 

$18,858 

29,079 
35,514 

$35,514 
12,483 

$23,031 

$29,040 $683,338 

9.32% 9.32% 

$632,360 
1.02% 
5.62% 
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MONTANA-DAKOTA UTILITIES CO. 
SOUTH DAKOTA PUBLIC UTILITIES COMMISSION STAFF 

FIRST DATA REQUEST ---- --· ·--··----· 
DATED AUGUST 6, 2004 
DOCKET NO. NG04·004 

Request No. 1-42 Class Cost of Service Study 

Exhibit No._(RGT-2) 
Schedule 4 
Page 1 of3 
Docket No. NG04-004 

Explain how and why Account 376 - Mains was separated into two components 
for allocation on the basis of Average Customers and Peak demand (see 
Schedule N-2, page 1). 

Response: 

Gas distribution mains were allocated based on customers and peak-day demand in 
order to recognize the nature of the distribution system, which was designed based on 
the number of customers to be served and the peak-day requirements of those 
customers. Based on the Company's study of the zero or minimum size main 
necessary to connect a customer to the system, 36% of the mains investment is related 
to the customer component with the reminder of 64% related to the 2-day peak at 
distribution. 
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MONT ANA-DAKOTA UTILITIES CO. 
SOUTH DAKOTA PUBLIC UTILITIES COMMISSION STAFF 

INITIAL DATA REQUEST 
DATED JANUARY 16, 2003 

DOCKET NO. NG02-011 Exhibit No._(RGT-2) 
Schedule4 
Page 2of3 

Request No. 24 Class Cost of Service Study 
Docket No. NG04-004 

Explain how and wh,y Account 376 - Mains was separated into two 
components for allocation on the basis of Numbers of Customers and Peak 
demand (see Statement N, Part B, page 1). 

Response: 
Gas distribution mains were allocated based on customers and peak-day demand in 
order to recognize the na1ture of the distribution system which was designed based on 
the number of customers to be served and the pe_ak-day requirements of those 
customers. Based on the· Company's study of the zero or minimum size main 
necessary to connect a customer to the system, 36% of the mains investment is related 
to the customer component with the·remlnder of 64% related to the 2-day peak at 
distribution. Please see Attachment A. 
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STEEL MAIN 

0.50 
0.75 
1.00 
1.~5 
1.50 
2.00 
2.50 
3.00 
4.00 
5.00 
6.00 
7.00 
8.00 

10.00 
12.00 

Total Steel Main 

PLASTIC MAIN 

Total Plastic Main 

TOTAL 

Intercept 
Steel Main 
Plastlce Main 

Plastic: 
Minimum Size 
Total Feet 

0.50 
0.75 
1.00 
1.25 
2.00 
3.00 
4.00 
6.00 
8..Jan 

Customer Component 

Steel: 
Zero Intercept 
Feet 
Customer Component 

Total Customer.Component 
Distribution Mains@ 12101 
Customer Component 

MONTANA-DAKOTA UTILITIES CO. 
GAS MAIN ANALYSIS 
DECEMBER 31, 2001 

MILES OF 

-

MAIN 

0.185 
16.929 
30.46 

355.916 
4.596 

882.537 
3.258 

233.308 
454.269 

5.245 
149.2 
0.844 

106.56 
28.527 
29.406 

2.,301.24 

0.223 
30.717 
11.735 

481.209 
1256.711 

78.766 
279.125 

23.545 
0.617 

2,162.65 

4,463.89 

1.494891385 
·0.757314127 

0.86520 
11,418,782 
9,879,526 

$1.49489 
12,150,547 

18,163,731 

26,043,257 
78,334,153 

35.800% 

FOOTAGE 

977 
89,385 

160,829 
1,879,236 

24,267 
4,659,795 

17,202 
1,231,866 
2,398,540 

27,694 
787,776 

4,456 
562,637 
150,623 . 
155,264 

12!150,547 

1,177 
162,186 

61,961 
2,540,7t 
6,635,4 

415,884 .. 
1,473,780 

124,318 
3,258 

11,416,782 

23,569!329 

Response No. 24 
Attachment A 
Page 1 of 1 

PLANT 
INVESTMENT COST/FOOT 

$721.66 . 0.73865 
84,781.16 

284,166.42 
2,602,684.68 

27,702.01 
, 1, 773,066.43 

23,535.47 
6,281 ,538.69 

15,270,696.25 
105,767.78 

6,939,712.46 
27,659.20 

5, 142,951.83 
977,298.15 
793,678.02 

50,335,960.21 

1,018.34 
152,436.26 
122,749.62 

2,175,339.43 
15,037,964.02 

1,460,123.82 
7,224,367.26 
1,763,536.79 

40,655.43 
$271998, 192.97 

$78,334,153.18 

0.94849 
1.76689 
1.38497 
1.14155 
2.52652 
1.36818 
5.09921 
6.36666 
3.81916 
B.80925 
6.20718 
9.14080 
6.48837 
5.11180 

0.86520 
0.93990 
1.98108 
0.85617 
2.26631 
3.55898 
4.90193 

14.18569 
12.47865 

Exhibit No._(RGT~2) 
Schedule 4 
Page 3 of 3 
Docket No. NG04-004 
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MONTANA-DAKOTA UTILITIES CO. 
Gas Utility - South Dakota 
Customer Cost Analysis 

Pro Forma 2004 

Firm Firm Small Large 
Item Residential General Contract Air Force lnterruEtible lnterruEtible 
(A) (B) (C) (D) (E) (F) (G) 

Customer-related Elant in service 
1. Service Regulators $530,086 . $289,579 $1,425 $0 $32,437 $9,125 
2. lndust. Meas. & Reg. Sta. Eqpt. 0 0 0 0 8,699 54,730 
3. Services 3,507,756 1,883,478 9,432 0 157,388 0 
4. Meters 3,889,660 2,088,540 $10,459 0 174,524 0 
5. Total customer plant in service $7,927,502 $4,261,597 $21,316 $0 $373,048 $63,855 

6. Accumulated depreciation (5,028,027) (2,701,773) (13,520) 0 (232,003) (22,061) 
7. Accumulated deferred income taxes (329,816) (177,299) (887) 0 (15,520) (2,657) 
8. Accumulated investment tax credits (3,638) (1,955) (9) 0 (171) (29) 
9. Customer advances for construction (21,248) (31,508) (1) 0 0 0 

10. Customer-related net plant $2,544,773 $1,349,062 $6,899 $0 $125,354 $39,108 

Customer-related cost of service 
11. Rateofreturn@9.613% 244,629 129,685 663 0 12,050 3,759 
12. Income taxes on return 77,845 41,268 211 0 3,835 1, 196 

Operating expenses 
13. Services 96,009 51,552 258 0 4,308 0 
14. Measuring stations - Industrial 963 6,060 
15. Meters and house regulators 195,374 105,124 525 0 9,149 403 
16. Customer installations 257,637 138,337 693 0 11,560 0 

Maintenance expenses 
17. Measuring stations - Industrial 835 5,254 
18. Services 5,368 2,882 14 0 241 0 
19. Meters and house regulators 30,826 16,586 83 0 1,443 64 
20. Customer accounts 91,445 12,275 2 2 89 22 
21. Meter reading 196,602 105,565 529 0 8,821 4,758 
22. Customer records & collection 711,335 95,487 19 19 694 169 
23. Miscellaneous customer accounts 69,902 9,383 2 2 68 17 
24. Customer service & information 43,897 5,893 1 1 43 10 
25. Employee pensions and benefits 360,654 117,636 473 0 8,401 3,646 
26. Depreciation expense 399,094 214,411 1,073 0 18,279 1,263 
27. Property taxes 59,081 31,906 166 0 2,782 814 

28. Customer-related cost of service $2,839,698 $1,077,990 $4,712 $24 $83,561 $27,435 

29. Number of annual bills 455,196 61, 104 12 12 444 108 

30. Customer cost per bill $6.24 $17.64 $392.67 $2.00 $188.20 $254.03 
31. Customer cost per day $0.205 $0.580 

32. Present rate $0.25 $0.33 or .66 $150 or 200 
33. Proposed rate $0.26 $0.35 or .70 $175 or 225 

Source: Exhibit_(RGT-2) class cost of service study detail 



CERTIFICATE OF SERVICE 

I hereby certify that copies of testimony of David A. Jacobson, Michele M. Farris, 
Martin C. Bettmann, Keith A. Senger, Basil L. Copeland, Jr. and Robert G. Towers were 
served on the following by mailing the same to them by United States Post Office First 
Class Mail, postage thereon prepaid, at the addresses shown below on this the 19th day 
of October, 2004. 

·~ ~ (! 
·· :¥~~~re~~r \ju~. 

Staff Attorney 
South Dakota Public Utilities Commission 
500 East Capitol 
Pierre, SD 57501 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF ) 
MONTANA-DAKOTA UTILITIES CO. FOR ) 
AUTHORITY TO INCREASE RATES FOR - ) 
NATURAL GAS SERVICE ) 

ORDER CANCELLING 
HEARING 

NG04-004 

On June 7, 2004, Montana-Dakota Utilities Co. (MDU), filed with the Public Utilities -
Commission (Commission) an application to increase natural gas rates in its Black Hills service 
territory. The application seeks an increase in rates in the approximate amount of $1,281,417 or 
approximately 2.2%. On June 22, 2004, the Commission suspended the proposed schedule of rates 
for 90 days beyond June 7, 2004. 

At its regularly scheduled meeting of June 22, 2004, the Commission found that pursuant to 
SDCL 49-1A-8, MDU shall be assessed a filing fee as requested by the executive director up to the 
statutory limit of $100,000. The Commission further established an intervention deadline of July 9, 
2004. On July 15, 2004, Commission Staff advised the Commission that the suspension should 
have been for 90 days beyond July 7, 2004. On July 20, 2004, pursuant to SDCL 49-34A-14, the 
Commission suspended the operation of the schedule of rates proposed by MDU for 90 days beyond 
July 7, 2004. 

The Commission has jurisdiction in this matter pursuant to SDCL Chapters 1-26 and 49-34A, 
specifically49-34A-4, 49-34A-6, 49-34A-8, 49-34A-10, 49-34A-11, 49-34A-12, 49-34A-13, 49-34A-
13.1, 49-34A-17, 49-34A-19, 49-34A-21. 

By order dated October 4, 2004, a hearing was scheduled for November 4, 2004, beginning 
at 9:00 AM. and November 5, 2004, beginning at 8:30 AM., in Room 412, State Capitol, 500 East 
Capitol, Pierre, South Dakota. On October 28, 2004, the Commission was informed that 
Commission Staff and MDU had reached a settlement agreement, so therefore the hearing is 
cancelled. It is therefore 

ORDERED, that the hearing scheduled for November 4 and 5, 2004, is cancelled. 

a. Dated at Pierre, South Dakota, this cf?f' ·day of October, 2004. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that this 
document has been served today upon all parties of 
record in this docket, as 1istad on the docket service 
list, by facsimile or by first cla:;s mail, in properly 
addressed en elopes, with charges prepaid thereon. 

By: 

Date: 

''i.~~·~ 
!tJ,,/c:?t'/oL;,/ _ 

OFFICIAL SEAL 

BY ORDER OF THE COMMISSION: 

~ILA-- IL: rk-~ R~R, Chairman 



LAW OFFICES 

MAY, ADAM, GERDES & THOMPSON LLP 

DAVID A. GERDES 

CHARLES M. THOMPSON 

ROBERT 8. ANDERSON 

BRENT A. WILBUR 

TIMOTHY M. ENGEL 

MICHAEL F'. SHAW 

NEIL F'ULTON 

BRETT KOENECKE 

CHRISTINA L. F'ISCHER 

HAND DELIVERED 

PamBonrud 
Executive Secretary 
Public Utilities Commission 
500 East Capitol A venue 
Pierre, SD 57501 

503 SOUTH PIERRE STREET 

P.O. BOX 160 

PIERRE, SOUTH DAKOTA 57501-0160 

SINCE 1881 

www.magt.com 

November 15, 2004 

OF' COUNSEL 

WARREN W. MAY 

THOMAS C. ADAM 

GLENN W. MARTENS 1881-1963 

KARL GOLDSMITH 1885-1966 

TELEPHONE 
605 224-8803 

TELECOPIER 
605 224-6289 

e-mail 
koenecke@magt.com 

RE: In The Matter Of The Application Of Montana-Dakota Utilities Co. For Authority To 
Increase Natural Gas Rates In South Dakota 
PUC Docket No.: NG04-004 
Our file: 0069 

Dear Pam: 

Enclosed please find an original and ten copies of a Joint Motion for Approval of Settlement 
Stipulation NG04-004 and Settlement Stipulation in the above referenced docket. 

Very truly yours. 
I 
',GERDES & THOMPSON LLP 

BRETT M. KOENECKE 

BMK:njh 

Enclosures 

cc: Don Ball 



BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF ) 
MONTANA-DAKOTA UTILITIES CO. FOR ) 
AUTHORITY TO INCREASE NATURAL GAS ) 
RATES IN SOUTH DAKOTA. ) 

JOINT MOTION FOR 
APPROVAL OF 
SETTLEIVIENT STIPULATION 
NG04-004 

Montana-Dakota Utilities Co. (Montana-Dakota) and the Staff of the South Dakota 

Public Utilities (Commission Staff), collectively referred to as Parties, hereby file the above

referenced Motion and Settlement Stipulation with the South Dakota Public Utilities 

Commission (Commission). The Parties propose that the Commission adopt the Settlement 

Stipulation as the settlement and resolution of all the issues in this proceeding .. In support of this 

Mouton, the Parties submit as follows: 

1. This Motion is made pursuant to ARSD 20:10:01:19. 

2. The Settlement Stipulation resolves all of the issues in Docket No. NG04-004. 

3. The Settlement Stipulation represents the conclusion of the undersigned parties 

that it is in the best interests of the Parties and the general public to reach a negotiated settlement 

of specific issues in this case and that the terms of the Settlement Stipulation agreed upon are 

just, fair, and reasonable, and consistent with South Dakota law. 

For the foregoing reasons, the undersigned parties jointly request the Commission to 

adopt the attached Settlement Stipulation without modification for the purpose of resolving the 

specific issues for use in determining the revenue requirement of Montana-Dakota Utilities in 

Docket No. NG04-004. 

Montana-Dakota Utilities Co. 

BY:~ 
Brett Koenecke 
Attorney 
May, Adam, Gerdes & Thompson, LLP 
503 S. Pierre Street 
PO Box 160 
Pierre, SD 57501 

DATED: /f ijfe'{ 
~I 

::th,:bli~tilitieC 

~Cremer 
Attorney 
State Capital Building 
500 E. Capitol 
Pierre, SD 57501 

DATED: / / /! h /o J . ' 



RECEIVED 
NOV 1 5 2004 

BEFORE THE PUBLIC UTILITIES COMMISSIONgQUTH DAKOTA PUBLIC 
OF THE UTIUTIES COMMISSION 

STATE OF SOUTH DAKOTA 

IN THE MATTER 
OF THE APPLICATION OF 
MONTANA-DAKOTA UTILITIES CO. 
FOR AUTHORITY TO INCREASE 
NATURAL GAS RATES IN 
SOUTH DAKOTA 

) 
) 
) 
) 
) 
) 
) . 

DOCKET NO. NG04-004 

I. SETTLEMENT STIPULATION 

On June 7, 2004, Montana-Dakota Utilities Co. ("Montana-Dakota") filed 

with the South Dakota Public Utilities Commission ("Commission") an application 

for approval to increase rates for natural gas service in the State of South Dakota 

for its Black Hills system. Montana-Dakota proposed an overall increase of 

$1,281,417. The Staff of the Commission ("Commission Staff") on October 19, 

2004, filed its direct testimony supporting an overall increase for Montana-Dakota 

of $210,448. 

The Commission Staff and Montana-Dakota Uointly the "Parties") held 

several negotiating sessions in an effort to arrive at a jointly acceptable resolution 

of this matter. As a result of the sessions, the Parties have been able to resolve all 

issues in this proceeding and have entered into this Settlement Stipulation 

("Stipulation"), which, if accepted and ordered by the Commission, will determine 

rates to result from this proceeding. 
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II. PURPOSE 

This Stipulation has been prepared and executed by the Parties for the 

sole purpose of resolving Docket No. NG04-004. The Parties acknowledge that 

they may have differing views that justify the end result, which they deem to be 

just and reasonable, and, in light of such differences, the Parties agree that the 

resolution of any single issue, whether express or implied by the Settlement 

Agreement, should not be viewed as precedent setting. In consideration of the 

mutual promises hereinafter set forth, the Parties agree as follows: 

1. Upon execution of this Stipulation, the Parties shall immediately file this 

Stipulation with the Commission together with a joint motion requesting that the 

Commission issue an order approving this Stipulation in its entirety without 

condition or modification. 

2. This Stipulation includes all terms of settlement and is submitted with 

the condition that in the event the Commission imposes any changes in or 

conditions to this Stipulation which are unacceptable to any party, this Stipulation 

shall be deemed withdrawn and shall not constitute any part of the record in this 

proceeding or any other proceeding nor be used for any other purpose. 

3. This Stipulation shall become binding upon execution by the Parties, 

provided however, that if this Stipulation does not become effective in accordance 

with Paragraph 2 above, it shall be null, void and privileged. This Stipulation is 

intended to relate only to the specific matters referred to herein; no party waives 

any claim or right which it may otherwise have with respect to any matter not 

2 



expressly provided for herein; no party shall be deemed to have approved, 

accepted, agreed or consented to any rate making principle, or any method of 

cost of service determination, or any method of cost allocation underlying the 

provisions of this Stipulation, or be prejudiced or bound thereby in any other 

current or future proceeding before the Commission. No party or representative 

thereof shall directly or indirectly refer to this Stipulation or that part of any order of 

the Commission referring to this Stipulation as precedent in any other current or 

future rate proceeding before the Commission. 

4. The Parties to this proceeding stipulate that all prefiled testimony, 

exhibits, and workpapers be made a part of the record in this proceeding. The 

Parties understand that if this matter had not been settled, Montana-Dakota would 

have filed rebuttal testimony and the Commission Staff would have responded to 

certain of the positions contained in Montana-Dakota's rebuttal testimony. 

5. It is understood that Commission Staff enters into this Stipulation for the 

benefit of Montana-Dakota's South Dakota customers affected by this docket. 

Ill. ELEMENTS OF THE SETTLEMENT STIPULATION 

1. Revenue Requirement 

The Parties agree that Montana-Dakota's attached rate schedules are 

designed to produce annual increases in base rate levels (excluding purchased 

gas cost adjustment and sales taxes) of $669,549 annually for retail natural gas 

service in the Company's Black Hills service area in the State of South Dakota. 

The parties agree to an overall rate of return of 8.917%. 
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2. Tariffs 

The increase will be allocated on an equal percentage basis to the 

Residential, Firm General Service and Large Interruptible rate classes resulting in 

an increase of 1.6% to each of the affected rate classes. The Tariffs reflect the 

following basic service charges with the remainder of the applicable revenue 

increase collected through the Distribution Delivery Charges: 

Rate Class 
Residential 
Firm General 

Meters < 500 cubic ft/hour 
Meters > 500 cubic ft/hour 

Air Force 
Small Interruptible Sales 
Small Interruptible Transport 
Large Interruptible Sales 
Large Interruptible Transport 

3. Implementation of Rates 

Base Rate 
$0.25 per day 

$0.35 per day 
$0.70 per day 

$95.00 per month 
$50.00 per month 

$125.00 per month 
$175.00 per month 
$225.00 per month 

The revised rate schedules shall be implemented with service rendered on 

and after December 1 , 2004, with bills prorated so that usage prior to December 

1 , 2004 is billed at the previous rates and usage on and after December 1 , 2004, 

is billed at the new rates. 

4. Conclusion 

This Stipulation is entered into this£ day of t!f/J_~ , 
2004. 

South Oak ta Public Utilities omm1ss1on 

~ 
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Mr. Brett M. Koenecke 
Attorney 
May, Adam, Gerdes and Thompson 
503 South Pierre Street 
P.O. Box 160 
Pierre, SD 57501 

DATED: /I /;f'fa<f 

Karen E. Cremer 
Attorney 
State Capitol Building 
500 East Capitol Building 
Pierre, SD 57501-5070 

DATED: /I/! IR lo J 
~ l 
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Montana-Dakota Utilities Co. 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 41

h Street 
Bismarck, ND 58501 

State of South Dakota 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

RATE SUMMARY SHEET 

Rate Schedule 

Residential Rate 60 

Ellsworth Air Force Base Rate 64 

East River Gas System Rate 66 

Meters rated < 500 cubic feet 
Meters rated > 500 cubic feet 

Firm General Service Rate 70 

Meters rated < 500 cubic feet 
Meters rated > 500 cubic feet 

Small Interruptible Gas Rate 71 

Optional Seasonal Gas 
Service Rate 72 

Meters rated < 500 cubic feet 
Meters rated > 500 cubic feet 

Winter Gas Usage 

Summer Gas Usage 

Transportation Service 

Small Interruptible Rate 81 
Maximum 

Minimum 

Fuel Charge 

Large Interruptible Rate 82 
Maximum 

Minimum 
Fuel Charge 

Large Interruptible Gas Rate 85 

Date Filed: November 12, 2004 

Issued By: Donald R. Ball 

Sheet 
No. 

2 

5 

7 

11 

12 

13 

22 

26 

Basic Service 
Charge 

$0.25 per day 

$95.00 per month 

$2.00 per month 

$4.00 per month 

$0.35 per day 

$0.70 per day 

$50.00 per month 

$0.35 per day 

$0.70 per day 

$125.00 per month 

$225.00 per month 

$175.00 per month 

Section No. 3 
9th Revised Sheet No. 1 

Canceling 8th Revised Sheet No. 1 

Distribution 
Delivery 
Charge 

$1.571 

$0.062 

$1.761 

$1.175 
(Maximum) 

$0.453 

$1.175 
$1.175 

$0.453 

$0.131 

$0.187 

$0.090 

(Maximum) 

$0.187 

PGA 
Items 

$8.571 

$6.970 

$8.632 

$8.571 

$8.571 

$9.016 
$7.428 

$0.092 

$0.077 

$7.819 

Page 1 of 1 

Total 

Rate/ Dk 

$10.142 

$7.032 

$10.393 

$9.746 
(Maximum) 

$9.024 

$10.191 
$8.603 

(Maximum) 

$8.006 

Effective Date: Service Rendered on and after 
December 1, 2004 

Asst. Vice President - Regulatory Affairs 
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RESIDENTIAL GAS SERVICE Rate 60 

Page 1 of 1 
Availability: 

Rate: 

In all communities served, except for those communities set forth on Rate 66, for 
all domestic uses. See Rate 100, §V.3, for definition of class of service. 

Basic Service Charge: 

Distribution Delivery Charge: 

Cost of Gas: 

$0.25 per day 

$1.571 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The 
cost of gas component is subject to change on a monthly basis. 

Distribution Delivery Stabilization Mechanism: 
Service under this rate schedule is subject to an adjustment for the effects of 
weather in accordance with the Distribution Delivery Stabilization Mechanism Rate 
87 or any amendments or alterations thereto. 

General Terms and Conditions: 
RULES - The foregoing schedule is subject to Rates 100 through 134 and any 
amendments or alterations thereto or additional rules and regulations promulgated 
by the Company under the laws of the state. 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 
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FIRM GENERAL GAS SERVICE Rate 70 

Page 1 of 2 

Availability: 

Rate: 

In all communities served, except for those communities set forth on Rate 66, for 
all purposes except for resale. See Rate 100, §V.3, for definition on class of 
service. 

Basic Service Charge: 
For customers with meters rated 
under 500 cubic feet per hour 

For customers with meters rated 
over 500 cubic feet per hour 

Distribution Delivery Charge: 

Cost of Gas: 

$0.35 per day 

$0.70 per day 

$1.175 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

Distribution Delivery Stabilization Mechanism: 
Service under this rate schedule is subject to an adjustment for the effects of 
weather in accordance with the Distribution Delivery Stabilization Mechanism Rate 
87 or any amendments or alterations thereto. 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 
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OPTIONAL SEASONAL GENERAL GAS SERVICE Rate 72 

Page 1 of 2 

Availability: 
In all communities served, except for those communities set forth on Rate 66, for 
customers otherwise qualifying for service under Firm General Gas Service Rate 
70. See Rate 100, §V.3, for definition of class of service. 

Rate: 
Basic Service Charge: 

For customers with meters rated 
under 500 cubic feet per hour 

For customers with meters rated 
over 500 cubic feet per hour 

Distribution Delivery Charge: 

Cost of Gas: 
Winter- Bills rendered October 1 through May 31 

Summer - Bills rendered June 1 through September 30 

Minimum Bill: 
Basic Service Charge. 

Payment: 

$0.35 per day 

$0.70 per day 

$1.175 per dk 

Determined Monthly -
See Rate Summary 
Sheet for Current Rate 

Determined Monthly -
See Rate Summary 
Sheet for Current Rate 

Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with 
the provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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TRANSPORTATION SERVICE Rates 81and82 

Page 2 of 9 

Rate: 
Basic Service Charge: 
Rate 81 $125.00 per month 1/ 
Rate 82 $225.00 per month 2/ 

1/ In the event customer takes service through one meter under both Rates 71 and 
81, the base rate under Rate 81 shall be waived. 

21 In the event customer takes service through one meter under both Rates 85 and 
82, the base rate under Rate 82 shall be waived. 

Under Rates 81 or 82 customer shall pay a negotiated rate not more than the maximum 
rate or less than the minimum rate specified below. (The per dk charge is applicable to 
all dk of natural gas transported under the terms of this rate.) 

Maximum Rate per dk 

Minimum Rate per dk 

Balancing Charge per dk 

Fuel Charge: 

Rate 81 

$0.453 

$0.131 

$0.300 

Rate 82 

$0.187 

$0.090 

$0.300 

Applicable to all dk transported to customers located within the distribution system. 
Charge does not apply to transmission level customers. See Rate Summary Sheet 
for currently effective charge. 

GENERAL TERMS AND CONDITIONS: 
1. CRITERIA FOR SERVICE - In order to receive the service, customer must 

qualify under one of the Company's applicable natural gas transportation 
service rates and comply with the general terms and conditions of the service 
provided herein. The customer is responsible for making all arrangements for 
transporting the gas from its source to the Company's interconnection with the 
delivering pipeline(s). 

Date Filed: June 7, 2004 
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Page 1 of 3 

Availability: 

Rate: 

In all communities served, except those communities set forth on Rate 66, for all 
interruptible general gas service customers whose interruptible natural gas load 
will exceed an input rate of 2,500,000 Btu per hour, metered at a single delivery 
point and whose use of natural gas will exceed 40,000 dk annually. The rates 
herein are applicable only to customer's interruptible load. Customer's firm natural 
gas requirements must be separately metered or specified in a firm service 
agreement. Customer's firm load shall be billed at Firm General Gas Service Rate 
70. For interruption purposes, the maximum daily firm requirement shall be set 
forth in the firm service agreement. The Company reserves the right to refuse the 
initiation of service under this rate schedule based on the availability of gas 
supply. 

This rate schedule shall not apply for service to U.S. Government installations, 
which are covered by separate special contracts. 

Basic Service Charge: 

Distribution Delivery Charge: 

Maximum Rate 
Minimum Rate 

Cost of Gas: 

$175.00 per month 

$0.187 per dk 
$0.090 per dk 

Determined Monthly - See Rate 
Summary Sheet for Current Rate 

Minimum Bill: 
Basic Service Charge. 

Payment: 
Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with the 
provisions of Rate 100, §V.11, or any amendments or alterations thereto. 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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TABLE OF CONTENTS 
GENERAL PROVISIONS Rate 100 

I. Purpose 

11. Definitions 

111. Customer Obligations 
1. Application for Service 
2. Input Rating 
3. Access to Customer's Premises 
4. Company Property 
5. Interference with Company Property 
6. Relocated Lines 
7. Notification of Leaks 
8. Termination of Gas Service 
9. Reporting Requirement 

10. Quality of Gas 

IV. Liability 
1. Continuity of Service 
2. Customer's Equipment 
3. Company Equipment and Use of Service 
4. Indemnification 
5. Force Majeure 

v. General Terms and Conditions 
1. Agreement 
2. Rate Options 
3. Rules for Application of Gas Service 
4. Dispatching 

Section No. 5 
1st Revised Sheet No. 1 

Canceling Original Sheet No. 1 

Page 1 of 20 
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3 
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9 
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10 
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12. Returned Check Charge 
13. Tax Clause 
14. Utility Customer Services 
15. Utility Services Performed after Normal Business 

Hours 
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Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

GENERAL PROVISIONS Rate 100 

I. PURPOSE: 

Section No. 5 
1st Revised Sheet No. 1.2 

Canceling Original Sheet No. 1.2 

Page 3 of 20 

These rules are intended to define good practice which can normally be expected, 
but are not intended to exclude other accepted standards and practices not 
covered herein. They are intended to ensure adequate service to the public and 
protect the Company from unreasonable demands. 

The Company undertakes to furnish service subject to the rules and regulations of 
the Public Utilities Commission of South Dakota and as supplemented by these 
general provisions, as now in effect or as may hereafter be lawfully established, 
and in accepting service from the Company, each customer agrees to comply with 
and be bound by said rules and regulations and the applicable rate schedules. 

11. DEFINITIONS: 
The following terms used in this tariff shall have the following meanings, unless 
otherwise indicated: 

AGENT - The party authorized by the transportation service customer to act on 
that customer's behalf. 

APPLICANT - A customer requesting Company to provide service. 

COMMISSION - Public Utilities Commission of the State of South Dakota. 

COMPANY - Montana-Dakota Utilities Co. (Montana-Dakota) 

COMPANY'S OPERATING CONVENIENCE - The utilization, under certain circum
stances, of facilities or practices not ordinarily employed which contribute to the 
overall efficiency of Company's operations. This does not refer to the customer's 
convenience nor to the use of facilities or adoption of practices required to comply 
with applicable laws, ordinances, rules or regulations, or similar requirements of 
public authorities. 

CURTAILMENT -A reduction of transportation or retail natural gas service 
deemed necessary by the Company. Also includes any reduction of transportation 
natural gas service deemed necessary by the pipeline. 

Date Filed: June 7, 2004 
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Page 4 of 20 

CUSTOMER - Any individual, partnership, corporation, firm, other organization or 
government agency supplied with service by the Company at one location and at 
one point of delivery unless otherwise expressly provided in these rules or in a rate 
schedule. 

DELIVERY POINT - The point at which customer assumes custody of the gas 
being transported. This point will normally be at the outlet of Company's meter(s) 
located on customer's premises. 

GAS DAY - Means a period of twenty-four consecutive hours, beginning and 
ending at 9:00 A.M. Central Clock Time. 

HOUSEHOLD - A family or a group of people who live together. 

INDEBTED HOUSEHOLD - A group of people living together among whom there 
is one who is indebted to a gas utility for service provided previously to the 
residence for which service is now sought. 

INTERRUPTION - A cessation of transportation or retail natural gas service 
deemed necessary by the Company. 

NOMINATION - The daily dk volume of natural gas requested by customer for 
transportation and delivery to customer at the delivery point during a gas day. 

PIPELINE - The transmission company(s) delivering natural gas into company's 
system. 

RATE - Shall mean and include every compensation, charge, fare, toll, rental and 
classification, or any of them, demanded, observed, charged or collected by the 
Company for any service, product, or commodity, offered by the Company to the 
public. This includes any rules, regulations, practices or contracts affecting any 
such compensation, charge, fare, toll, rental or classification. 

RECEIPT POINT - The intertie between the Company and the interconnecting 
pipeline(s) at which point the Company assumes custody of the gas being 
transported. 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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SHIPPER - The party with whom the Pipeline has entered into a service 
agreement with in order to provide transportation services. 

111. CUSTOMER OBLIGATIONS: 
1. APPLICATION FOR SERVICE-A customer desiring gas service must make 

application to the Company before commencing the use of the Company's 
service. The Company reserves the right to require a signed application or 
written contract for service to be furnished. All applications and contracts for 
service must be made in the legal name of the customer desiring the service. 
The Company may refuse an applicant or terminate service to a customer who 
fails or refuses to furnish reasonable information requested by the Company 
for the establishment of a service account. Any person who uses gas service 
in the absence of an application or contract shall be subject to the Company's 
rates, rules, and regulations and shall be responsible for payment of all service 
used. 

Subject to rates, rules, and regulations, the Company will continue to supply 
gas service until notified by customer to discontinue the service. The · 
customer will be responsible for payment of all service furnished through the 
date of discontinuance. 

Any customer may be asked to make a deposit as required. Pursuant to Rate 
100 § V.6. 

2. INPUT RATING -All new customers whose consumption of gas for any 
purpose will exceed an input of 2,500,000 Btu per hour, metered at a single 
delivery point, shall consult with the Company and furnish details of estimated 
hourly input rates and pressure required for all gas utilization equipment. 
Where system design capacity permits, such customers may be served on a 
firm basis. Where system design capacity is limited, and at the Company's 
sole discretion, the Company will serve all such new customers on an 
interruptible basis only. Architects, contractors, heating engineers and 
installers, and all others should consult with the Company before proceeding 
to design, erect or redesign such installations for the use of natural gas. This 
will insure that such equipment will conform to the Company's ability to 
adequately serve such installations with gas. 

Date Filed: June 7, 2004 
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3. ACCESS TO CUSTOMER'S PREMISES - Company representatives, when 
properly identified, shall have access to customer's premises at all reasonable 
times for the purpose of reading meters, making repairs, making inspections, 
removing the Company's property, or for any other purpose incidental to the 
service. 

4. COMPANY PROPERTY -The customers shall exercise reasonable diligence 
in protecting the Company's property on their premises, and shall be liable to 
the Company in case of loss or damage caused by their negligence or that of 
their employees. 

5. INTERFERENCE WITH COMPANY PROPERTY - The customer shall not 
disconnect, change connections, make connections or otherwise interfere with 
the Company's meters or other property or permit same to be done by other 
than the Company's authorized employees or representatives. 

6. RELOCATED LINES- Where Company facilities are located on a public or 
private utility easement and customer erects or installs a building, over gas 
facilities (Company-owned main, Company-owned service line or customer
owned service line) the customer shall be charged for line relocation on the 
basis of actual costs incurred by the Company including any required 
easements. 

7. NOTIFICATION OF LEAKS - The customer shall immediately notify the 
Company at its office of any escape of gas in or about the customer's 
premises. 

8. TERMINATION OF GAS SERVICE -All customers are required to notify the 
Company, to prevent their liability for service used by succeeding tenants, 
when vacating their premises. Upon receipt of such notice, the Company will 
read the meter and further liability for service used on the part of the vacating 
customer will cease. 

9. REPORTING REQUIREMENTS - Customer shall furnish the Company all 
information as may be required or appropriate to comply with reporting 
requirements of duly constituted authorities having jurisdiction over the matter 
herein. 
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10. QUALITY OF GAS - The gas tendered to the Company shall conform to the 
applicable quality specifications of the transporting pipeline's tariff. 

IV. LIABILITY: 
1. CONTINUITY OF SERVICE - The Company will use all reasonable care to 

provide continuous service but does not assume responsibility for a regular 
and uninterrupted supply of gas service and will not be liable for any loss, 
injury, death, or damage resulting from the use of service, or arising from or 
caused by the interruption or curtailment of the same except when such loss, 
injury, death or damage results from the negligence of the Company. 

2. CUSTOMER'S EQUIPMENT- Neither by inspection or non-rejection, nor in 
any other way does the Company give any warranty, express or implied, as to 
the adequacy, safety or other characteristics of any structures, equipment, 
lines, appliances or devices owned, installed or maintained by the customer or 
leased by the customer from third parties. 

3. COMPANY EQUIPMENT AND USE OF SERVICE - The Company will not be 
liable for any loss, injury, death or damage resulting in any way from the 
supply or use of gas or from the presence or operation of the Company's 
structures, equipment, lines, appliances or devices on the customer's 
premises, except loss, injuries, death, or damages resulting from the 
negligence of the Company. 

4. INDEMNIFICATION - Customer agrees to indemnify and hold the Company 
harmless from any and all injury, death, loss or damage resulting from 
customer's negligent or wrongful acts under and during the term of service. 
The Company agrees to indemnify and hold customer harmless from any and 
all injury, death, loss or damage resulting from the Company's negligent or 
wrongful acts under and during the term of service. 

5. FORCE MAJ EURE - In the event of either party being rendered wholly or in 
part by force majeure unable to carry out its obligations, then the obligations of 
the parties hereto, so far as they are affected by such force majeure, shall be 
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suspended during the continuance of any inability so caused. Such causes or 
contingencies affecting the performance by either party, however, shall not 
relieve it of liability in the event of its concurring negligence or in the event of 
its failure to use due diligence to remedy the situation and remove the cause in 
an adequate manner and with all reasonable dispatch, nor shall such causes 
or contingencies affecting the performance relieve either party from its 
obligations to make payments of amounts then due hereunder, nor shall such 
causes or contingencies relieve either party of liability unless such party shall 
give notice and full particulars of the same in writing or by telephone to the 
other party as soon as possible after the occurrence relied on. If volumes of 
customer's gas are destroyed while in the Company's possession by an event 
of force majeure, the obligations of the parties shall terminate with respect to 
the volumes lost. 

The term "force majeure" as employed herein shall include, but shall not be 
limited to, acts of God, strikes, lockouts or other industrial disturbances, failure 
to perform by any third party, which performance is necessary to the 
performance by either customer or the Company, acts of the public enemy or 
terrorists, wars, blockades, insurrections, riots, epidemics, landslides, 
lightning, earthquakes, fires, storms, floods, washouts, arrest and restraint of 
rulers and peoples, civil disturbances, explosions, breakage or accident to 
machinery or lines of pipe, line freeze-ups, sudden partial or sudden entire 
failure of gas supply, failure to obtain materials and supplies due to 
governmental regulations, and causes of like or similar kind, whether herein 
enumerated or not, and not within the control of the party claiming suspension, 
and which by the exercise of due diligence such party is unable to overcome; 
provided that the exercise of due diligence shall not require settlement of labor 
disputes against the better judgment of the party having the dispute. 

The term "force majeure" as employed herein shall also include, but shall not 
be limited to, inability to obtain or acquire, at reasonable cost, grants, 
servitudes, rights-of-way, permits, licenses, or any other authorizations from 
third parties or agencies (private or governmental) or inability to obtain or 
acquire at reasonable cost necessary materials or supplies to construct, 
maintain, and operate any facilities required for the performance of any 
obligations under this agreement, when any such inability directly or indirectly 
contributes to or results in either party's inability to perform its obligations. 

June 7, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Effective Date: Service Rendered on and 
after December 1, 2004 
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V. GENERAL TERMS AND CONDITIONS: 
1. AGREEMENT - Upon request of the Company, customer may be required to 

enter into an agreement for any service. 

2. RATE OPTIONS -Where more than one rate schedule is available for the 
same class of service, the Company will assist the customer in selecting the 
applicable rate schedule(s). The Company is not required to change a 
customer from one rate schedule to another more often than once in 12 
months unless there is a material change in the customer's load which alters 
the availability and/or applicability of such rate(s), or unless a change becomes 
necessary as a result of an order issued by the Commission or a court having 
jurisdiction. The Company will not be required to make any change in a fixed 
term contract except as provided therein. 

3. RULES FOR APPLICATION OF GAS SERVICE: 

Date Filed: 

Issued By: 

a. Residential gas service is available to any residential customer for 
domestic purposes only. Residential gas service is defined as service for 
general domestic household purposes in space occupied as living 
quarters, designed for occupancy by one family. Typical service would 
include the following: separately metered units, such as single private 
residences, single apartments, mobile homes and sorority and fraternity 
houses (this is not an all-inclusive list). In addition, auxiliary buildings on 
the same premise as the living quarters, used for residential purposes, or 
for the producing operations of a farm or ranch, may be served on the 
residential rate. 

b. Nonresidential service is defined as service provided to a business 
enterprise in space occupied and operated for nonresidential purposes. 
Typical service would include stores, offices, shops, restaurants, boarding 
houses, hotels, service garages, wholesale houses, filling stations, barber 
shops, beauty parlors, master metered apartment houses, common areas 
of shopping malls or apartments (such as halls or basements}, churches, 
elevators, schools and facilities located away from the home site (this is 
not an all-inclusive list). 

June 7, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Effective Date: Service Rendered on and 
after December 1, 2004 
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c. The definitions above are based upon the supply of service to an entire 
premise through a single delivery and metering point. Separate supply for 
the same customer at other points of consumption may be separately 
metered and billed. 

d. If separate metering is not practical for a single unit (one premise) that is 
using gas for both domestic purposes and for conducting business (or for 
nonresidential purposes as defined herein), the customer will be billed 
under the predominate use policy. Under this policy, the customer's 
combined service is billed under the rate (Residential or Nonresidential) 
applicable to the type of service which constitutes 50% or more of the 
customer's total connected load. 

e. Other classes of service furnished by the Company shall be defined in 
applicable rate schedules or in rules and regulations pertaining thereto. 
Service to customers for which no specific rate schedule is applicable shall 
be billed on the Nonresidential rates. 

4. DISPATCHING - Transportation customers will adhere to gas dispatching 
policies and procedures established by the Company to facilitate transportation 
service. The Company will inform customer of any changes in dispatching 
policies that may affect transportation services as they occur. 

5. RULES COVERING GAS SERVICE TO MANUFACTURED HOMES - The 
rules and regulation for providing gas service to manufactured homes are in 
accordance with the Code of Federal Regulations (24CFR Part 3280 -
Manufactured Home Construction and Safety Standards) Subpart G and H 
which pertain to gas piping and appliance installation. In addition to the above 
rules, the Company also follows the regulations set forth in the NFPA 501A, 
Fire Safety Criteria for Manufactured Home Installations, Sites, and 
Communities. This information is available at Montana-Dakota Utilities Co.'s 
offices. 

6. CONSUMER DEPOSITS - The Company will determine whether or not a 
deposit shall be required of an applicant for gas service in accordance with 
Commission rules. 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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a. The amount of such deposit shall not exceed one-sixth of the estimated 
annual bill. If a customer has no deposit or one which is inadequate in 
comparison with his recent bills for service the Company may collect an 
additional amount in order to bring the total deposit up to the foregoing 
standard. Should a customer be unable to pay the full amount of the 
deposit, the Company shall accept payment of the deposit in reasonable 
installments not to exceed four months. 

b. The Company may accept in lieu of a cash deposit a contract signed by a 
guarantor, satisfactory to the Company, whereby the payment of a 
specified sum not to exceed the required cash deposit is guaranteed. The 
term of such contract shall automatically terminate after the customer has 
established credit that would result in return of a deposit or at the 
guarantor's request upon sixty days written notice to the Company. 
However, no agreement shall be terminated without the customer having 
made satisfactory settlement for any balance, which the customer owes 
the Company. Upon termination of a guarantee contract, a new contract or 
a cash deposit may be required by the Company. 

c. The customer may, in lieu of a deposit, be placed on an early payment list 
whereby customer shall pay the service bill within a minimum of five 
working days. However for early payment, early disconnection shall be 
proper when a customer fails to pay the service bill within a minimum of 
five working days. 

A deposit shall earn interest at the rate of 7% per year for such period as 
the customer receives service. Interest shall be credited to the customer's 
account annually during the month of December. 

Deposits with interest shall be refunded to customers at termination of 
service provided all billings for service have been paid. Deposits with 
interest will be refunded to all active customers, after the deposit has been 
held for 12 months, provided prompt payment record, as defined in the 
Commission rules, has been established. 

June 7, 2004 Effective Date: Service Rendered on and 
after December 1, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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7. METERING AND MEASUREMENT: 
a. The Company will meter the volume of natural gas delivered to customer at 

the delivery point. Such meter measurement will be conclusive upon both 
parties unless such meter is found to be inaccurate, in which case the 
quantity supplied to customer shall be determined by as correct an 
estimate as it is possible to make, taking into consideration the time of 
year, the schedule of customer's operations and other pertinent facts. The 
Company will test meters in accordance with applicable state utility rules 
and regulations. 

b. Transportation customers agree to provide the cost of the installation of 
remote data acquisition equipment to the Company before transportation 
service is implemented. 

8. MEASUREMENT UNIT FOR BILLING PURPOSES - The measurement unit 
for billing purposes shall be one (1) decatherm (dk), unless otherwise 
specified. Billing will be calculated to the nearest one-tenth (1/10) dk. One dk 
equals 1 O therms or 1,000,000 Stu's. Dk's shall be calculated by the 
application of a thermal factor to the volumes metered. This thermal factor 
consists of: 

a. An altitude adjustment factor used to convert metered volumes at local 
sales base pressure to a standard pressure base of 14.73 psia, and 

b. A Btu adjustment factor used to reflect the heating value of the gas 
delivered. 

9. UNIT OF VOLUME FOR MEASUREMENT - The unit of volume for purpose of 
measurement shall be one (1) cubic foot of gas at either local sales base 
pressure or 14.73 psia, as appropriate, and at a temperature base of 60 de
grees Fahrenheit (60° F). All measurement of natural gas by orifice meter 
shall be reduced to this standard by computation methods, in accordance with 
procedures contained in ANSl-API Standard 2530, First Edition, as amended. 
Where natural gas is measured with positive displacement or turbine meters, 
correction to local sales base pressure shall be made for actual pressure and 
temperature with factors calculated from Boyle's and Charles' Laws. Where 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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gas is delivered at 20 psig or more, the deviation of the natural gas from 
Boyle's Law shall be determined by application of Supercompressibility 
Factors for Natural Gas published by the American Gas Association, Inc., 
copyright 1955, as amended or superseded. Where gas is measured with 
electronic correcting instruments at pressures greater than local sales 
base, supercompressibility will be calculated in the corrector using AGA-
3/NX-19, as amended, supercompressiblity calculation. For hand-billed 
accounts, application of supercompressibility factors will be waived on 
monthly-billed volumes of 250 dk or less. 

10. PRIORITY OF SERVICE AND ALLOCATION OF CAPACITY - Priority of 
Service from highest to lowest: 

Date Filed: 

Issued By: 

a. Priority 1 - Firm sales service. 
b. Priority 2 - Small interruptible sales and small interruptible transportation 

services at the maximum rate on a pro rata basis. 
c. Priority 3 - Large interruptible sales and large interruptible transportation 

services at the maximum rate on a pro rata basis. 
d. Priority 4 - Small interruptible sales and small interruptible transportation 

services at less than the maximum rate from the highest rate to the lowest 
rate and on a pro rata basis where equal rates are applicable among 
customers. 

e. Priority 5 - Large interruptible sales and large interruptible transportation 
services at less than the maximum rate from the highest rate to the lowest 
rate and on a pro rata basis where equal rates are applicable among 
customers. 

f. Priority 6 - Gas scheduled to clear imbalances. 

Montana-Dakota shall have the right, in its sole discretion, to deviate from 
the above schedule when necessary for system operational reasons and if 
following the above schedule would cause an interruption in service to a 
customer who is not contributing to an operational problem on 
Montana-Dakota's system. 

June 7, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Effective Date: Service Rendered on and 
after December 1, 2004 
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Montana-Dakota reserves the right to provide service to customers with 
lower priority while service to higher priority customers is being curtailed 
due to restrictions at a given delivery or receipt point. When such 
restrictions are eliminated, Montana-Dakota will reinstate sales and/or 
transportation of gas according to each customer's original priority. 

11. LA TE PAYMENT - Amounts billed will be considered past due if not paid by 
the due date shown on the bill. An amount equal to 1 % per month will be 
applied to any unpaid balance existing at the immediate subsequent billing 
date, provided however, that such amount shall not apply where a bill is in 
dispute or a formal complaint is being processed. 

All payments received will apply to the customer's account prior to calculating 
the late payment charge. Those payments applied shall satisfy the oldest 
portion of the bill first. 

12. RETURNED CHECK CHARGE -A charge of $20.00 will be collected by the 
Company for each check charged back to the Company by a bank. 

13. TAX CLAUSE - In addition to the charges provided for in the gas tariffs of the 
Company, there shall be charged pro rata amounts which, on an annual basis, 
shall be sufficient to yield to the Company the full amount of any usage fees or 
any sales, use, franchise or excise taxes, whether they be denominated as 
license taxes, occupation taxes, business taxes, privilege taxes, or otherwise, 
levied against or imposed upon the Company by any municipality, political 
subdivision, or other entity, for the privilege of conducting its utility operations 
therein. 

The charges to be added to the customers' service bills under this clause shall 
be limited to the customers within the corporate limits of the municipality, 
political subdivision or other entity imposing the tax. 

14. UTILITY CUSTOMER SERVICES: 

Date Filed: 

Issued By: 

a. The following services will be performed at no charge regardless of the 
time of performance: 

1. Fire and explosion calls. 

June 7, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Effective Date: Service Rendered on and 
after December 1, 2004 
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2. Investigate hazardous conditions on customer premises, such as gas 
leaks, odor complaints, combustible fumes. 

3. Maintenance or repair of Company-owned facilities on the customer's 
premises. 

b. The following service calls will be performed at no charge during the 
Company's normal business hours: 

1. Cut-ins and cut-outs. 

2. Lighting pilots, inspecting, and adjusting gas equipment in connection 
with establishing service when working cut-in orders. 

3. Investigating high bills or inadequate service complaints. 

4. Location of underground Company facilities and customer-owned gas 
service lines for contractors, builders, plumbers, etc. 

15. UTILITY SERVICES PERFORMED AFTER NORMAL BUSINESS HOURS -
For service requested by customers after the Company's normal business 
hours, a charge will be made for labor at standard overtime service rates and 
materials at retail prices. Customers requesting service after the Company's 
normal business hours will be informed of the after hour service rate and 
encouraged to have the service performed during normal business hours. 

16. NOTICE TO DISCONTINUE GAS SERVICE - Customers desiring to have 
their gas service discontinued shall notify the Company during regular 
business hours, one business day before service is to be discontinued. Such 
notice shall be by letter, personal visit or telephone call to the Company's local 
business office, in communities in which an office is maintained. In other 
communities such notice shall be given to the Company's representative who 
services the community or to the nearest business office. Saturdays, Sundays 
and legal holidays are not considered business days. 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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17. INSTALLING TEMPORARY METERING FACILITIES OR SERVICE-A 
customer requesting a temporary meter installation and service will be charged 
on the basis of direct costs incurred by the Company. 

18. RECONNECTION FEE FOR SEASONAL OR TEMPORARY CUSTOMERS -
A customer who requests reconnection of service, during normal business 
hours at a location where same customer discontinued the same service 
during the preceding 12-month period will be charged the Basic Service 
Charge applicable during the period service was not being used or a minimum 
of $30.00. The minimum will be based on standard overtime rates for 
reconnecting service after normal business hours. 

Transportation customers who cease service and then resume service within 
the succeeding 12 months shall be subject to a reconnection charge of 
$160.00 whenever reinstallation of the remote data acquisition equipment is 
necessary. 

19. DISCONTINUANCE OF SERVICE FOR NONPAYMENT OF BILLS - All 
amounts billed for services are due when rendered and will be considered 
delinquent if not paid by the due date shown on the bill. If any customer shall 
become delinquent in the payment of amounts billed, such service may be 
discontinued by the Company under the applicable rules of the Commission. 
The Company may collect a fee of $25.00 before restoring gas service which 
has been disconnected for nonpayment of service bills during normal business 
hours. Standard overtime rates will apply for services performed after normal 
business hours. 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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20. DISCONTINUANCE OF SERVICE FOR CAUSES OTHER THAN 
NONPAYMENT OF BILLS - The Company reserves the right to discontinue 
service for any of the following reasons: 

Date Filed: 

Issued By: 

a. In the event of customer use of equipment in such a manner as to 
adversely affect the Company's equipment or service to others. 

b. In the event of tampering with the equipment furnished and owned by the 
Company. 

c. For violation of, or noncompliance with, the Company's rules on file with 
the Commission. 

d. For failure of the customer to fulfill the contractual obligations imposed as 
conditions of obtaining service. 

e. For refusal of reasonable access to property to the agent or employee of 
the Company for the purpose of inspecting the facilities or for testing, 
reading, maintaining or removing meters. 

The right to discontinue service for any of the above reasons may be 
exercised whenever and as often as such reasons may occur, and any delay 
on the part of the Company in exercising such rights, or omission of any action 
permissible hereunder, shall not be deemed a waiver of its rights to exercise 
same. 

Nothing in these regulations shall be construed to prevent discontinuing 
service without advance notice for reasons of safety, health, cooperation with 
civil authorities, or fraudulent use, tampering with or destroying the Company's 
facilities. 

The Company may collect a reconnect fee of $30.00 before restoring gas 
service which has been disconnected for the above causes. 

June 7, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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21. UNAUTHORIZED USE OF SERVICE - Unauthorized use of service is defined 
as any deliberate interference such as tampering with the Company's meter, 
pressure regulator, registration, connections, equipment, seals, valve, 
procedures or records resulting in a loss of revenue to the Company. 
Unauthorized service is also defined as reconnection of service that has been 
terminated, without the Company's consent. 

Date Filed: 

Issued By: 

a. Examples of unauthorized use of service includes, but is not limited to, 
tampering or unauthorized reconnection by the following methods: 

1. Bypass piping around meter. 
2. Bypass piping installed in place of meter. 
3. Meter reversed. 
4. Meter index disengaged or removed. 
5. Service or equipment tampered with or piping connected ahead of 

meter. 
6. Tampering with meter or pressure regulator that affects the accurate 

registration of gas usage. 
7. Gas being used after service has been discontinued by the Company. 
8. Gas being used after service has been discontinued by the Company 

as a result of a new customer turning gas on without the proper 
connect request. 

b. Any charges for damage to Company property will be billed to the 
customer. The customer may also be charged for: 

1. Time, material and transportation costs used in investigation or 
surveillance. 

2. Estimated charge for non-metered gas. 
3. On-premise time to correct situation. 
4. A minimum fee of $30.00 will apply. 

All such charges shall be at current standard or customary amounts being 
charged for similar services, equipment, facilities and labor by the 
Company. 

June 7, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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c. Reconnection of Service: 
Gas service disconnected for any of the above reasons shall be 
reconnected after a customer has furnished satisfactory evidence of 
compliance with the Company's rules and conditions of service, and 
paid any service charges which are due, including: 

1. All delinquent bills, if any. 
2. The amount of any Company revenue loss attributable to said 

tampering. 
3. Expenses incurred by the Company in replacing or repairing the 

meter or other appliance costs incurred in preparation of the bill, 
plus costs as outlined in paragraph 20.b.above; 

4. Reconnection fee applicable. 
5. A cash deposit, the amount of which will not exceed the maximum 

amount determined in accordance with §V, paragraph 6 
CONSUMER DEPOSITS. 

22. GAS METER TEST BY CUSTOMER REQUEST - Any customer may 
request the Company to test its gas meter. The Company shall make the 
test as soon as possible after receipt of the request. If a request is made 
within one year after a previous request, the Company may require a 
deposit as follows: 

Meter Rating 

Residential 
All 

Non-Residential 

425 CFH* or less 
426 CFH to 1000 CFH 
Over 1000 CFH 

* Cubic feet per hour 

June 7, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Effective Date: 

Deposit Amount 

$10.00 

$40.00 
$40.00 
$70.00 

Service Rendered on and 
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The deposit shall be refunded only if the meter is found to have an un
acceptable error, as defined in the Commission's regulations. In the case 
where a meter is replaced due to malfunction, a customer will be allowed one 
additional free meter test within 12 months, if requested by the customer. 

23. SEE ALSO THE FOLLOWING RA TES FOR SPECIAL PROVISIONS: 

Date Filed: 

Issued By: 

Rate 102 
Rate 119 
Rate 120 
Rate 124 

Rate 134 

June 7, 2004 

Donald R. Ball 

- Residential Rate for Regular Employees 
Interruptible Gas Service Extension Policy 
Firm Gas Service Extension Policy 
New Installation, Replacement, Relocation and Repair 
of Gas Service Lines 
Rules and Policies for Implementing Master Metering 
Restrictions 

Effective Date: Service Rendered on and 
after December 1, 2004 

Asst. Vice President-Regulatory Affairs 
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1. The Company will install, at its expense, a service line extending from the main to 
the connection at the premise regulator and/or meter for all customers. The 
service line installed by the Company will remain the Company's property. 

2. A non-refundable contribution may be required for that portion of the service line 
cost not supported by the expected or actual connected load. The contribution 
requirement will be determined based on minimum footage allowances determined 
annually taking into account the maximum allowable investment defined in Rate 
120 and the statewide average installed per foot cost. The Company reserves the 
right to charge customer the total cost of the installed service line if service is not 
initiated within 12 months of such installation. 

3. The portion of the service line not cost justified shall be charged to the customer 
on the basis of direct costs to the Company. The Company may, at its option, 
calculate a statewide average cost per foot for such work based on its experience 
and may use such calculated amount for billing purposes. No minimum amount 
shall apply. 

4. Where service line location changes are required due to building encroachments 
(a building is being constructed or is already located over a service line, etc.) or 
due to a customer request to move a service line, the customer shall be charged 
on the basis of direct costs incurred by the Company. 

5. Whenever a service line is damaged by the customer or someone under the 
employ of the customer necessitating the service line to be either repaired or 
replaced in whole or in substantial part, such work shall be charged for on a direct 
cost basis. If the damage was caused by independent contractors, not in the 
employ of the customer, the charges shall be billed directly to such contractor. 

6. Service line changes necessary to increase the size and capacity of an existing 
service line because of increased demand shall be treated in accordance with 
paragraph 2 above. 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 
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DISCONNECT NOTICE 

Date Filed: 

Issued By: 

_.-MONTANA-DAKOTA UTILITIES CO 
Account Number: 

DISCONNECT NOTICE 
WE WANT TO CONTINUE OUR DEPENDABLE SERVICE TO YOU, 
OUR VALUED CUSTOMER, BUT YOU MUST TAKE ACTION NOW, 

Date: 

Service Address: 

---------------

Payment of your service account is now past due. Your service will be 
disconnected on unless your past due amount is· paid in full 
or satisfactory a=angements are made before this date. If service is 
disconnected, payment in full and a reconnect fee of· plus 
applicable taxes to restore service during normal working hours, 
plus a deposit or additional deposit of will be required 
before service is restored, 

PLEASE CONTACT US NOW TO AVOID ANY iNCONVENIENCE 
THANK YOU. 

UTILITY: 
DEPOSIT: 

DIRECT INQUIRIES TO: 

PAST DUE 

$0.00 

MONTANA-DAKOTA UTILITIES CO 
PO BOX 1060 
RAPID CITY SD 57709 
1 605 342 0187 

DIRECT PAYMENTS TO: 
MONTANA-DAKOTA UTILITIES CO 
PO BOX 5600 
BISMARCK NO 58506-5600 

CURRENT 

$0,00. 

ACCT BALANCE 

$0.00 

DIRECT UNRESOLVED COMPLAINTS TD: 
SD PUBLIC UTILITIES COMMISSION 
500 E CAPITOL 
PIERRE SD 57 501 
1 BOO 332 1782 

-------------------------
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OM 

June 7, 2004 Effective Date: Service Rendered on and 
after December 1, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4 lh Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
1st Revised Sheet No. 8 

Canceling Original Sheet No. 8 
DISCONTINUANCE NOTICE FOR UNAUTHORIZED USE OF SERVICE 

Date Filed: 

Issued By: 

Docket No.: 

Page 1 of 2 

MONTANA-DAKOTA UTILITIES CO. 
DISCONTINUANCE NOTICE 

NOTICE TO CUSTOMER: 

Today we Inspected your gas/electric service Installation. This Inspection has revealed that you are · 

obtaining unauthorized gas/electric service .at the address shown below. Under rules and regulations 
flied with, and approved by, the Public Utility Commission of , service can 

be terminated because of this Irregularity. To avoid discontinuance of service bring thl d I m 
no later than . s car o our o ce, 

----------- , at the address shown below, end we will discuss the 
conditions under which your gas/electric service will not be Interrupted. · 

MONTANA-DAKOTA UTILITIES CO. 
Address: ___________ _ Da~'---------------Cumomer. _____________ _ 

Telephone No.: _________ _ 
Address: _____________ _ 

Meter No.:. _____________ _ 

Employee:. _____________ _ 

--- --------·-

June 7, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

NG04-004 

Effective Date: Service Rendered on and 
after December 1, 2004 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
Original Sheet No. 8.1 

DISCONNECTION OF SERVICE FOR CAUSES OTHER THAN 
NONPAYMENT OF BILLS 

MONTANA-DAKOTA UTILITIES CO. 
DISCONTINUANCE NOTICE 

NOTICE TO CUSTOMER: 

Today we inspected your gas/electrlc se,.;,lce (nstallatlon and. under rules and regulations filed with, and 

approved by, the Public Utility Commission of , we are legally authorized 

to discontinue service due to an irregularity. In order to have your service restored, bring this card to our 

office, at the address shown below, and we will discuss the conditions under which gas/electric service 
may be restored. 

MONTANA-DAKOTA UTILITIES co. 
Address:. ____________ _ 

Date: _______________ ~ 
Customer. ______________ _ 

Telephone No.: __________ _ Address=--------------~ 
Meter No.: ______________ _ 

Employee:. ______________ _ 

Page 2 of 2 

-------·· ---------

Date Filed: 

Issued By: 

Docket No.: 

June 7, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

NG04-004 

Effective Date: Service Rendered on and 
after December 1, 2004 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
1st Revised Sheet No. 13 

Canceling Original Sheet No. 13 
GUARANTEE OF PAYMENT FOR NATURAL GAS AND/OR ELECTRIC 
SERVICE BY A SECOND PARTY IN LIEU OF A DEPOSIT 

Date Filed: 

Issued By: 

---
GVAJtANTEE OF PAYMENT FOR NATURAL GM t.NDIOR 

ELECTRIC SER.VICE BY A SECONP PARTY II LIEU OF A DEPOSIT 

tWWW 

MONTAMA-DAKDrA tmJ..JTIU CQ 

G1JAllAHTD OP PAYMENT POa 
NATVllAL GAS ANDOll l:LEC'l'llJC SERVICJI: 

a;.-•cw 

""'.am. ncoiwd. l.----lk~--.,~o----w-1 ---·dot._.,, .-...&.117...-i. co,. .. 
M•-l>&kae.o Urllltlm Ca. IJ(...-DlllroUI. upcm JU.,.._ ...t IJL&lot Jocadma liltlld ........ &Ila Dll~ 

W-_.....bJ ___ IN~--....,.,..,..t....-.;-----la&lla-t~eu-'1blDfar..-U ........ 

11-=t:rid&J ~ • .,_Dalmca •----~~--..,..,-... -..,..-m...-.-----• - .,..,. 
..... m. i.o.-. llaibllili1 .....- t1m a ....... -. adlll' ~ &11a ...u.ai.-. _... ........ u.u _ .a.c1 • 

LIUlll&Jr -- dall ~ 1111.iJ i...- - . If-· .................. Diii 
c-bu pUI b: Ucanl ... lllld.tar .i.:aic _.. -- dlll la. po.mp& .... ~ - far hlWft 
-e1w-&11a la~ wiUi Pabllc s.-n.. c-•r1m ar Pabllc Ulilltioe c-m••&e nalaa. I~ 
....... noolpl o1 llOCica ol M-Dalmta'1 ~ ol llV' ..-

I alea ..,_ta pq lllQ' ad all ..-a~ M-o.lio&a-. illcar 111 &Ila mlledke ol tlli8 .,_...-. bi &lot 
_...,.. __ ii ""IQirld ... a.-_,. .. can.:& &lot~ Ml.a_..... bJ ·~ rr.. 
--- thlli __ ,_ta - all lop!~~__,.. ...... &lot -dot -an ......... ·---I ACKNOWLEDGll: THAT I RAVI: CAUFUU.Y I.EAi> THI: ABOVJ: GUAllAHTEE AGREEMENT AND 
THAT I HAVE RECEIVED A COPY OP n: 
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June 7, 2004 Effective Date: Service Rendered on and 
after December 1, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-004 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 6 
151 Revised Sheet No. 16 

Canceling Original Sheet No. 16 
FINAL NOTICE PRIOR TO DISCONNECT 

Date Filed: 

Issued By: 

Docket No.: 

-- - ----------
MONTANA-DAKOTA UTILITlES CO 

Account Number: 

FINAL NOTICE 
WE WANT TO CONTINUE OUR DEPENDABLE SERVICE TO YOU, 
OUR VALUED CUSTOMER, BUT YOU MUST TAKE ACTION NOW. 

Oete: 

Service Addritss: 

YOUR SERVICE ACCOUNT !S SERIOUSLY PAST DUE. 

THIS IS YOUR FINAl NOTIFICATION Tf.iAT YPUR GAS AN.DIOR ELECTRIC 
SERVICE WILL BE DISCONTINUED IMME[)IATELY -

Unless your past due a~unt is paid iµ full or s~tisfactory 
arrangements are made in.person to the CREDIT.DEPARTMENT of 
MONTJ\NA-DAKOTA UTILITIES CO. by 5:00 p:m. on------

If service is disconne~t~~, · payment ·~ tuli and a reconnect 
fee of --·-··- to restore service during normal working 
hours plus a deposit or additional depos.it of 
will be required before service is res.tared. 

PLEASE CONTACT US NOW TO AVOID ANY INCONVENIENCE 
THANK YOU. 

UTILITY: 
DEPOSIT: 

DIRECT INQUIRIES TO: 

PAST DUE 

$0.00 

MONTANA-DAKOTA UTILITIES CO 
PO BOX 1060 
RAPID CITY SD 57709 
1 605 342 0187 

CURRFNT 

$0.00 

ACCT BALANCE 

$0.00 

DIRECT UNRESOLVED COMPLAINTS TO: 
SD PUBLIC UTILITIES COMMISSION 
500 E CAPITOL 
PIERRE SD 57501 
1 800 332 1782 

Page 1 of 1 

June 7, 2004 Effective Date: Service Rendered on and 
after December 1, 2004 

Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

NG04-004 



Jacobson, David 

From: Collins, Karen [Karen.Collins@mdu.com] 

Sent: Wednesday, November 17, 2004 9:10 AM 

To: 'david.jacobson@state.sd.us'; Brett Koenecke (koenecke@magt.com) 

Cc: Bosch, Stephanie; Aberle, Tamie; Ball, Don; Mulkern, Rita 

Subject: Revised SD tariff pages and Notice to customers 

Attached is a PDF file with changes to the following tariff sheets: 

Page 1of1 

)I fJoif-tJ~ ~ 

RECEIVED 
NOV 1-1 2004 

SOUTH DAKOTA PUBUC 
UTIUTfES COMMISSION 

Section No. 3-2nd Revised Sheet No. 13, Canceling 1st Revised Sheet No. 13 

Section No. 6-1st Revised Sheet No. 12, Canceling Original Sheet No. 12 

Also included in the PDF file per request by Dave is a Notice to Customers (bill insert 
information). 

If you have any questions, please contact either myself at 800-431-5733 or Stephanie Bosch 
at 701-222-7983. Thanks. 

Karen M. Collins 
Regulatory Analyst 
Montana-Dakota Utilities Co. 
400 North 4th Street 
Bismarck, ND 



Montana-Dakota Utilities Co. 
A Oivisfon of MDU Resources Group, Inc. 
400 N 4"' Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Section No. 3 
2nd Revised Sheet No. 13 

Canceling 1st Revised Sheet No. 13 
OPTIONAL SEASONAL GENERAL GAS SERVICE Rate 72 

Page 1 of 2 

Availability: 
In all communities served, except for those communities set forth on Rate 66, for 
customers otherwise qualifying for service under Firm General Gas Service Rate 
70. See Rate 100, §V.3, for definition of class of service. 

Rate: 
Basic Service Charge: 

For customers with meters rated 
under 500 cubic feet per hour 

For customers with meters rated 
over 500 cubic feet per hour 

Distribution Delivery Charge: 

Cost of Gas: 
Winter- Bills rendered October 1 through May 31 

Summer - Bills rendered June 1 through September 30 

Minimum Bill: 
Basic Service Charge. 

Payment: 

$0.35 per day 

$0.70 per day 

$1.175 per dk 

Determined Monthly -
See Rate Summary 
Sheet for Current Rate 

Determined Monthly -
See Rate Summary 
Sheet for Current Rate 

Billed amounts will be considered past due if not paid by the due date shown on 
the bill. Past due bills are subject to a late payment charge in accordance with 
the provisions of Rate 100, §V. 11, or any amendments or alterations thereto. 

Cost of Gas: 
The cost of gas includes all applicable cost of gas items as defined in Purchased 
Gas Cost Adjustment Rate 88 or any amendments or alterations thereto. The cost 
of gas component is subject to change on a monthly basis. 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 
Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-004 

Effective Date: Service Rendered on and 
afier December 1, 2004 



Montana-Dakota Utilities Co. 
A Division of MDU Resources Group, Inc. 
400 N 4th Street 
Bismarck, ND 58501 

State of South Dakota 
Gas Rate Schedule - SDPUC Volume No. 2 

Date Filed: June 7, 2004 

Issued By: Donald R. Ball 

Reserved for Future Use 

Section No. 6 
1st Revised Sheet No. 12 

Canceling Original Sheet No. 12 

Effective Date: Service Rendered on and 
after December ·1, 2004 

Asst. Vice President-Regulatory Affairs 

Docket No.: NG04-004 



IN THE MATTER OF THE APPLICATION OF 
MONTANA-DAKOTA UTILITIES CO. FOR AUTHORITY 
TO INCREASE RATES FOR NATURAL GAS SERVICE 

STAFF MEMORANDUM SUPPORTING 
SETTLEMENT STIPULATION 

DOCKET NG04-004 

RECEIVED 
NOV 1 8 2004 

SOUTH DAKOTA PUBLIC 
UTILITIES COMMISSION 

Staff submits this memorandum in support of the settlement Stipulation filed November 
15, 2004, by Staff and Montana-Dakota Utilities Co. (collectively, "the pqrties") in the 
above captioned matter. 

BACKGROUND 

On June 7, 2004, Montana-Dakota Utilities Co. (MDU) filed for approval to increase 
rates for natural gas service in its Black Hills service territory by $1,281,417. MDU's 
proposed increase was based on a historic test year ended December 31, 2003, 
adjusted for projected changes and a return on common equity of 11 %. MDU witnesses 
submitted testimony stating that the increase was necessary because of increased 
operating expenses driven largely by increases in labor, benefit costs and depreciation 
expense. 

On June 10, 2004, the Commission gave notice of the application and the intervention 
deadline of July 9, 2004. By Orders dated June 3oth, 2004, and July 27, 2004, the 
Commission suspended the proposed rates in this matter. By Order dated August 26, 
2004, the Commission set a procedural schedule for this application which.was 
amended by a Commission Order dated October 4, 2004. Commission Staff filed its 
direct testimony on October 19, 2004. On October 22, 2004, the parties met to discuss 
possible settlement of the rate increase request and discussions have continued to 
where MDU and Commission Staff have now reached a settlement of all of their 
outstanding differences. 

On November 15, 2004, the Parties filed a Joint Motion with the Commission requesting 
approval of the Settlement Stipulation. 

Overview of the Settlement 

MDU's filing was based on a historic test year ending December 31, 2003, adjusted for 
2004 projected changes and a claimed 9.613% overall rate of return reflecting a 11 % 
return on common equity capital. MDU's distribution of the rate increase was guided by 
a class cost of service study. MDU's proposed increase of $1,281,417 was 
approximately 2.2% of MDU's test year revenue of approximately $58.3 million which 
included adjustments by MDU for normal weather, an annualization of increased rates 



from Docket NG02-011, projected increased gas costs, and projected increased 
customer numbers. Staff's testimony, submitted after comprehensive analysis of the 
filing and substantial discovery, was based on the historical test year ended December 
31, 2003, updated for known and measurable changes, a 8.734% rate of:return based 
on a return on common equity of 9.25%, and a distribution of the rate increase based 
on an independent class cost of service study. Staff's testimony, based .on the evidence 
gathered and information supplied by MDU up to the point of filing, indicated that an 
increase of $210,448 or .46% was warranted based on Staff adjusted test year 
revenues of approximately $45.8 million. Staff adjustments to test year. revenues 
included normal weather and annualized rates from Docket NGOZ-011' .. The difference 
between Staff and MDU revenues resulted primarily from MDU app.lying p_rojected gas. 
costs and Staff using actual test year gas costs. 

During the time elapsed since Staff's testimony was filed, MDU provided additional 
information demonstrating and substantiating additional adjustments to reflect changes 
in MDU's costs that are now known and measurable. Staff has carefully reviewed this 
updated information and revised certain expense, plant, and other of MDU's claimed 
costs of service. MDU has also modified certain positions it established in its prefiled 
testimony for settlement purposes. Reflecting the substantial additional information 
obtained since the filing of Staff's testimony, the settlement would allow for an increase 
in rates of $669,549 or approximately 1.5% of Staff adjusted test year revenues which 
is approximately 52% of MDU's initial request. Settlement was pursued by Staff with the 
objective of obtaining a comprehensive resolution of all issues in the filing, based on 
sound regulatory principles. Staff believes this settlement achieves that purpose and 
avoids unnecessary litigation. 

Following are the issues on which the Settlement differs from the analysis reflected in 
Staff's prefiled testimony: 

Operating Revenue and Expense 

Labor - To analyze MDU's labor expense it is necessary to separately consider union 
and non-union labor as each group receives changes to compensation levels in 
different amounts at different times. Regarding non-union labor, Staff's prefiled 
testimony reflected only test year actual expenses as MDU's initial filing and 
subsequent data responses provided only budgeted projections of post test year 
increases. During settlement discussions, MDU provided evidence that showed an 
increase to non-union compensation of 4.65% occurred on January 1, 2004. Staff's 
settlement allowance reflects the updated non-union labor increase, as it has taken 
effect and is known and measurable. 

MDU, during settlement, also took issue with the method Staff used to compute the 
percentage increase in wages for union employees. Staff derived a percentage 
increase by averaging the increases granted to each jc:ib position and giving each job 
position equal weight as this was the best information available at that time. During 
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settlement discussions, MDU provided information allowing each job position to be 
· weighted by number of employees. The result of the revised calculation changed the 
2003 union increase from 6.72% to 7.3% and the 2004 union increase from 6.31 % to 

· 6.41 %. Staff accepted this revised average increase calculation as it results in a more 
accurate determination of actual increases granted. The above adjustments resulted in 
·an.increase to Staffs labor adjustment of approximately $104,000 including associated 
labor taxes. 

Benefits. Pension and Post Retirement Expense - Staffs prefiled testimony updated 
· MDU's test year pension and post retirement expense to the twelve month period 
ending 07/3.1/04. Each year, Towers Perrin performs an actuarial study .for.MDU which 
contains a current year analysis and a five year forecast of these expens~. categories. · 
During settlement discussions MDU provided an updated adjustment utilizing the 
current actuarial study which Staff believes is consistent with the Commission's decision 
in NG94-012, a prior rate case where the Commission accepted FAS 106 accounting 
treatment. Also, subsequent to Staff filing direct testimony, MDU provided updated 
actual medical/dental, 401 k and workers compensation benefits expense as of 9/31/04. 
In summary, the updates increased medical/dental and pension expense and 
decreased post retirement, 401-K and Workers Compensation expenses from the 
levels utilized in Staffs prefiled testimony. Together, these updates increased the 
revenue requirement of MDU by approximately $154,000. 

Rate Case Expense - Staffs proposed five year amortization was adopted and the 
amount spent on this case by the parties was updated at the time of settlement, adding 
$1,000 to the revenue requirement. 

Inflation Adjustment - During settlement negotiations MDU proposed an inflation 
adjustment which annualized operation and ma.intenance (O&M) expenses not 
otherwise adjusted by applying one-half of the actual inflation rate experienced during 
the historic test year to the 12/31/03 Other O&M expenses not otherwise adjusted. 
MDU's adjustment further applied the most recent available post test year inflation rate 
to this annualized amount bringing test year expense to current inflation adjusted levels. 
After review and refinement, Staff accepted this adjustment resulting in an increase in 
MDU's revenue deficiency of approximately $38,000. 

Interest on Customer Deposits - Staffs filed case included MDU held customer deposits 
as a deduction from rate base. MDU expressed its concern regarding Staffs position in 
that it did not recognize the interest that MDU pays on such deposits. After discussion, 
Staff amended its position to include the interest expense that MDU pays on customer 
deposits in its cost of service calculation. This adjustment resulted in an increase of 
approximately $11,000 to MDU's revenue deficiency. 

Cost of Gas - Staffs case relied on test year gas commodity costs for cost of service 
calculations. During settlement, MDU argued that their 2004 estimated cost of gas 
better represented current conditions than the historic test year costs. Staff contended 
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that MDU's estimated 2004 cost of gas is not known and violates accounting matching 
principles. Both sides agreed that the cost of gas is a direct flow through in the PGA 
and does not affect the cost of service except for issues indirectly relating to commodity 
costs such as gross receipts tax, uncollectible accounts and company consumption. 
MDU provided information to Staff showing that the most recent 12 month gas costs 
ending September 2004 were $3,557,204 higher than test year commodity costs. Staff 
objects to using forecasted gas costs, but the updated gas costs are actual costs that 
have occurred since the end of the test year. While there may be some unresolved 
related matching issues, Staff does not believe any such issues override the 
unprecedented change in natural gas costs of the past several months, costs which are 
not expected to reverse in the near future. 

As a result, Staff and MDU agree to use the most current available twelve month gas 
costs for adjustments relating only to gross receipts tax, uncollectible accounts and 
company consumption. These adjustments resulted in a $20,000 increase in the cost of 
service. 

Discounted Rate Adjustment - Staffs prefiled case reflected the application of 
maximum rates for those rates capable of being flexed in order to retain customers or 
meet competitive forces. During settlement discussions, MDU provided additional 
evidence that the rate 71 and 81 customers that had been given discounts pursuant to 
currently tariffed flex rates had provided adequate margins to help recover the fixed 
costs of the other customers. Given this contribution of fixed cost recovery and MDU's 
assurances that these rates were necessary to retain these customers, Staff has 
agreed to allow for the recovery of these discounts from the other customers. The effect 
of this adjustment increased MDU's revenue requirement by approximately $5,000. 

Rate Base Items 

Plant Additions - Staff's case as filed included non-revenue producing post test year 
plant additions through July 31, 2004. During settlement, MDU provided updated 
information including actual plant additions completed through September 30, 2004. 
The net affect of adding these plant additions to Staff's case and the related 
adjustments to accumulated depreciation, depreciation expense, deferred taxes, 
accumulated deferred income taxes, ad valorem taxes and a small error correction 
resulted in a $53,000 increase in MDU's revenue deficiency. 
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Cost of Capital Issues 

Return on Common Equity - Staff's prefiled revenue requirement determination 
reflected a 9.25% return on equity capital (ROE). Staff's cost of capital evidence 
supported an ROE in the range of 8.5% to 9.5% while MDU's filed case claimed a 
return on equity of 11 %. Settlement d.iscussions did not result in a mutually agreed 
upon ROE. Staff arrived at an acceptable settlement rate increase based on positions 
taken regarding all issues involved in the case,· including an ROE of 9.5%. MDU has 

- agreed to the resulting dollar amount of the rate increase but has Valued certain issues 
differently than Staff, concluding that the settlement results in an ROE higher than that 
reflected in this memo and the accompanying attachments. Staff's determi1Jation of an 
acceptable settlement.rate increase.based on an ROE at a level higherth.anthat ·· 
reflected in its filed case is justified because this rate of return remains within its 
recommended range of reasonable returns and further; because it allowed the parties 
to achieve an overall settlement thereby avoiding the time and cost of full evidentiary 
Commission hearings. Increasing the 9.25% ROE reflected in its filed testimony by 
0.25% added approximately $35,000 to the revenue requirement justified by Staff. 

Capital Structure - As indicated above, Staff believes that the overall settlement will 
result in a return on common equity capital that is within the range recommended by its 
witness. The overall rate of return on rate base also reflects the Staff witness' proposed 
June 30, 2004 capital structure and debt costs, updated to reflect changes that have 
occurred since that date. Specifically, the updates include the retirement of a $15 · 
million debt issue on October 1, 2004, and recognition of actual changes in common 
equity capitalization that occurred through September 30, 2004. The combined effect of 
these changes increased Staff's revenue requirement by approximately $38,000. 

Rate Design Issues 

Distribution of Settlement Increase - In its rate filing, MDU proposed that approximately 
70% of its proposed $1.3 million rate increase be allocated to Residential customers 
with the remainder allocated to the Firm General Service (29.5%) and Large 
Interruptible (0.5%) groups. Staff challenged the class cost of service study on which 
the Company's distribution of the proposed increase was based and presented an 
alternative cost study supporting a rate design that would have placed approximately 
42% of the increase on Residential customers, 55% on Firm General Service 
customers and 3% on Small and Large Interruptible users. The fundamental difference 
between the parties' cost studies lies in MDU's allocation of 36% of the cost of 
distribution mains on the basis of the number of customers in each class with the 
remainder allocated on the basis of each class' requirements for pipeline capacity. Staff 
allocated 100% of these costs on the basis of pipeline capacity requirements. Based on 
the settlement rate increase of $669,549, the Company and Staff distributions would 
have resulted in the following increases in customer billings (i.e. including the PGA cost 
of purchased gas component): 
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Rate Increase Based on: 

Residential 
Firm General Service 
Small Interruptible· 
Large Interruptible · 

MDU 
Distribution . 

1.78% 
1.26% 
0.00% 
0.59% 

Staff 
Distribution 

1.05% 
2.36% 
0.83% 
3.26% 

Recognizing that these differences arise out of competing theories of cost allocation, as 
opposed to definitive and undisputable assignments of costs to each class, Staff · 
agreed in settlement of the issue to a uniform, across-the-board increase of 1.572% to 
all classes for which the Company had proposed a rate increase. 

As indicated above, this uniform increase is the increase in the total billings to 
customers, including PGA charges. Removing PGA charges from the equation 
indicates that the settlement increase in base rates, which overall is 5.94%, is 5.38% for 
Residential customers, 8.28% for Firm General Service customers and 6.82% for Large 
Interruptible users. 

Customer Service Charges - Based on its analysis of its "customer costs", MDU 
proposed increases in all customer service charges. Staff disputed the Company's cost 
analysis and presented its own analysis of costs directly associated with customer 
service. As illustrated in Exhibit_(RGT-3), this analysis supported the Company's 
proposed service charges for Firm General Service and Large Interruptible customers 
but indicated that the increase proposed for the Residential class was not justified. The 
settlement reflects Staff's position. 
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Exhibit_(KAS-1) 
Schedule 1 
Page 1 of 1 

Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Gas Revenue Requirement 
Adjusted Test Year Ended December 31, 2003 

Staff 
South Dakota - Gas 

Adjusted 2003 
Line Description Test Year 

(a). . (b) 

1 Average Rate Base $ 17,392,395 

2 Adjusted Test Year Operating Income 1,117,905 

3 Earned Rate of Return 6.428% 

4 Proposed Rate of Return 8.917% 

5 Required Operating Income 1,550,904 

6 Income Deficiency (Excess) 432,999 

7 Gross Revenue Conversion Factor 1.53846 

8 Revenue Deficiency (Excess) 666,152 

9 Bad Debts on Revenue Deficiency (0.36%) 2,398 

10 Gross Receipts Tax (at 0.0015) 999 

11 Total Revenue Deficiency (Excess) 669,549 

12 Adjusted Test Year Revenue 45,827,939 

13 Revenue Requirement $ 46,497,488 



Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Gas Operating Income Statement With Known and Measurable Adjustments and Revenue Adjustment 
Adjusted Test Year Ended December 31, 2003 

Total 
Line South Dakota Staff Adjusted Revenue 
No. Descri~tion Per Books Adjustments Test Year Adjustment 

(a) (b) (c) (d) (e) 

1 OPERATING REVENUES: 
2 Sales (480-485) (including unbilled) $ 44,201,634 $ 1,094,274 $ 45,295,908 $ 669,549 
3 Transpiration (489) (including unbilled) 363,186 (47,776) 315,410 

4 other Revenues (488, 493, 495) 21~,621 216,621 

5 TOTAL OPERATING REVENUES 44,781,441 1,046,498 45,827,939 669,549 

6 OPERATING EXPENSES: 
7 Operation and Maintenance: 
8 Natural Gas (accts 728, 804, 805, 808) 34,335,947 34,335,947 

9 Labor 4,033,579 262,292 4,295,871 
10 Benefits Expense 690,769 240,135 930,904 

11 Insurance Expense 255,242 (3,643) 251,599 

12 Uncollectible Account Expense 139,674 139,674 
13 Regulatory Commission Expense 1,869 1,869 

14 Other Operation and Maintenance 2,143,676 272,700 2,416,376 
15 Total Operation and Maintenance 41,600,756 771,484 42,372,240 

16 Depreciation and Amortization 1,815,584 (360,240) 1,455,344 

17 Gain on Sale (82,100) (82, 100) 

18 Taxes: 
19 Property Taxes 388,906 6,993 395,899 
20 Payroll Taxes 
21 FICA 272,985 23,659 296,644 

22 Federal Unemployment 3,880 341 4,221 
23 State Unemployment 10,598 420 11,018 

24 Gross Receipts Tax 46,953 27,125 74,078 999 
25 Federal Income Taxes (1,118,415) 305,941 (812,474) 233,153 
26 Deferred Income Taxes 997,246 (15,015) 982,231 

27 Investment Tax Credit 
28 Other Taxes 12,933 12,933 
29 Total Taxes 615,086 349,464 964,550 234,152 

30 TOTAL OPERATING EXPENSES 44,031,426 678,608 44,710,034 234,152 

31 OPERATING INCOME $ 750,015 $ 367,890 $ 1,117,905 $ 435,397 

32 Rate Base 17,836,071 $17,392,395 

33 Rate of Return 4.205% 6.428% 

34 Staff Proposed Rate of Return 8.917% 

Exhibit_(KAS-1) 
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Adjusted 
Test Year 

with Revenue 
Adjustment 

(f) 

$ 45,965,457 
315,410 
216,621 .. 

46,497,488 

34,335,947 
4,295,871 

930,904 
251,599 
139,674 

1,869 
2,416,376 

42,372,240 

1,455,344 

(82, 100) 

395,899 

296,644 
4,221 

11,018 
75,077 

(579,321) 
982,231 

12,933 
1,198,702 

44,944,186 

$ 1,553,302 

$ 17,392,395 

8.931% 

8.917% 

NG04-004_KAS settlementxls:KAS-1 Sch 2 



Line 
No. 

2 
3 
4 

5 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 

17 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 

31 

Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Gas Operating Income Statement With Known and Measurable Adjustments 
Adjusted Test Year Ended December 31, 2003 

Depreciation 

South Dakota Interest Postage Study 

Descrietion Per Books S:tnc Exeense Exeense 

(a) (b) (c) (d) (e) 

OPERATING REVENUES: 
Sales (480-485) (including unbilled) $ 44,201,634 
Transportation (489) (including unbilled) 363,186 
Other Revenues (488, 493, 495) 216,621 

TOTAL OPERATING REVENUES 44,781,441 

OPERATING EXPENSES: 
Operation and Maintenance: 

Natural Gas (accts 804, 805, 808) 34,335,947 
Labor 4,033,579 
Benefits Expense 690,769 
Insurance Expense 255,242 
Uncollectible Account Expense 139,674 
Regulatory Commission Expense 1,869 
other Operation and Maintenance 2,143,676 (4,692) 3,050 

Total Operation and Maintenance 41,600,756 (4,692) 3,050 

Depreciation and Amortization 1,815,584 

Gain on Sale 

Taxes: 
Property Taxes 388,906 
Payroll Taxes 

FICA 272,985 
Federal Unemployment 3,880 
State Unemployment 10,598 

Gross Receipts Tax 46,953 
Federal Income Taxes (35%) (1,118,415) 58,665 1,642 (1,068) 
Deferred Income Taxes 997,246 
Investment Tax Credit 
Other Taxes 12,933 

Total Taxes 615,086 58,665 1,642 (1,068) 

TOTAL OPERA TING EXPENSES 44,031,426 58,665 (3,050) 1,982 

OPERA TING INCOME $ 750,015 $ (58,665) $ 3,050 $ (1,982) 

MM'i'Mm~W@i!WM~W#.il:@f®.W@~MfaMWM.iM!MW#.Wt:ttttt:::::t 

Office ::1~1.t'lf~~i:::: suelies 
(f) (g) 

(15,167) (f:!!'ll=HGiS:t.i·n 
(15,167) 16,573 

5,308 (5,801) 

5,308 (5,801) 

(9,859) 10,772 

$ 9,859 $ (10,772) 

Company 
Consumetion 

(h) 

Jlll}J!f2ii:i%} 
2,761 

(966) 

(966) 

1,795 

$ (1,795) 

Exhibit_(KAS-1) 
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Sale of 
Plant Depr. 
Assets Rate 

{NG02-011) Change 
(i) Ol 

218,282 
218,282 

(407,367) 

(82,100) 

28,735 66,180 

28,735 66,180 

(53,365) (122,905) 

$ 53,365 $ 122,905 

NG04-004_KAS settlementxls:KAS-1 Sch 3 



Line 
No. 

1 
2 
3 
4 

5 

6 
7 
8 
9 
10 
11 
12 
13 
14 
15 

16 

17 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 

31 

Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Gas Operating Income Statement With Known and Measurable Adjustments 
Adjusted Test Year Ended December 31, 2003 

:i?:@i®.Htik Distribution 
Adjustment Rates and 

Plant on Plant Weather 

DescriEtion Additions Additions Normalized 
(a) (k) (I) (m) 

OPERATING REVENUES: 
Sales (480-485) (including unbilled) ::::1.:1:::.:.!!!.!i!i:l~l!l.l.i iliilli Transportation (489) (including unbilled) 
Other Revenues (488, 493, 495) 

TOTAL OPERATING REVENUES 1,046,498 

OPERATING EXPENSES: 
Operation and Maintenance: 

Natural Gas (accts 804, 805, 808) 
Labor 
Benefits Expense 
Insurance Expense 
Uncollectible Account Expense 
Regulatory Commission Expense 
Other Operation and Maintenance :::::t=::::::r02aiat~':r 

Total Operation and Maintenance 28,871 

Depreciation and Amortization llfliiP:@jgjJ 
Gain on Sale 

Taxes: 
Property Taxes ilttttii'ii.i.im.!~l 
Payroll Taxes 

FICA 
Federal Unemployment 
State Unemployment 

Gross Receipts Tax 1,570 
Federal Income Taxes (35%) 

1.:11.:.:.1::::.l:lllill!l 
(2,448) 365,725 

Deferred Income Taxes 
Investment Tax Credit 
Other Taxes m~~~rr rr~~~mt~~i;i~~1i~~f~~ 

Total Taxes (26,599) 4,545 367,295 

TOTAL OPERATING EXPENSES 49,399 4,545 367,295 

OPERATING INCOME $ {49,399) $ (4,545) $ 679,203 

Industry Economic 
Dues Advertisin9 Develoment 

(n) (o) (p) 

(31,301) (32,142) (776) 
(31,301) (32,142) (776) 

10,955 11,250 272 

10,955 11,250 272 

(20,346) (20,892) (504) 

$ 20,346 $ 20,892 $ 504 

Rate 
Case 

ExEense 
(q) 

t?::t:tMl3'J:lslt.:::: 
38,688 

(13,541) 

(13,541) 

25,147 

$ (25,147) 

Exhibit_(KAS-1) 
Schedule 3 
Page 2 of3 

Closing/Filing 
and Proir GRTon 

Period Test Year 
Adjustments Revenues 

(r) (s) 

25,555 
46,139 (8,944) 

(44,463) 

1,676 16,611 

1,676 16,611 

$ (1,676) $ (16,611) 

NGD4-004_KAS settlementxls:KAS-1 Sch 3 



Line 
No. 

1 
2 
3 
4 

5 

6 
7 
8 
9 

10 
11 
12 
13 
14 
15 

16 

17 

18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 

30 

31 

Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Gas Operating Income Statement With Known and Measurable Adjustments 
Adjusted Test Year Ended December 31, 2003 

Insurance 

Descrietion Labor Benefits Exeense 
(a) (t) (U) (v) 

OPERATING REVENUES: 
Sales (480-485) (including unbilled) 
Transportation (489) (including unbilled) 
Other Revenues (488, 493, 495) 

TOTAL OPERATING REVENUES 

OPERATING EXPENSES: 
Operation and Maintenance: 

Natural Gas (accts 804, 805, 808) 
Labor 262,292 
Benefits Expense t=ittt@~~A~~g 
Insurance Expense (3,643) 
Uncollectible Account Expense 
Regulatory Commission Expense 
Other Operation and Maintenance 

Total Operation and Maintenance 262,292 240,135 (3,643) 

Depreciation and Amortization 

Gain on Sale 

Taxes: 
Property Taxes 
Payroll Taxes 

FICA 23,659 
Federal Unemployment 341 
State Unemployment 420 

Gross Receipts Tax 
Federal Income Taxes (35%) (100,349) (84,047) 1,275 
Deferred Income Taxes 
Investment Tax Credit 
Other Taxes 

Total Taxes (75,929) (84,047) 1,275 

TOTAL OPERATING EXPENSES 186,363 156,088 (2,368} 

OPERA TING INCOME $ (186,363) $ (156,088) $ 2,368 

llllllll~llilllillll 
Total 

:1:1:::~1111ri1:1:1: Staff 
Adjustments 

(w) (x) 

$ 1,094,274 
(47,776) 

1,046,498 

2.62,292 
240,f35 

(3,643) 

:tltt':':M%if3:~t :::=:t:ttt'l~iiM~m 272,700 
11, 134 37,419 771,484 

(360,240) 

(82,100) 

6,993 

23,659 
341 
420 

27,125 
(3,897) (13,097) 305,941 

(15,015) 

(3,897) (13,097) 349,464 

7,237 24,322 678,608 

$ (7,237) $ (24,322) $ 367,890 

$ 

$ 

Adjusted 
Test Year 

(y) 

45,295,908 
315,410 
216,621 

45,827,939 

34,335,947 
4,295,871 

930,904 
251,599 
139,674 

1,869 
2,416,376 

42,372,240 

1,455,344 

(82,100) 

395,899 

296,644 
4,221 

11,018 
74,078 

(812,474) 
982,231 

12,933 
964,550 

44,710,034 

1,117,905 

Exhibit_(KAS-1) 
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Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Average Rate Base with Known and Measurable Adjustments 
Adjusted Test Year Ending December 31, 2003 

South Dakota 
Test Year Total South Dakota 

Line Average Pro Forma Pro Forma 
No. DescriEtion Per Books Adjustments Rate Base 

(a) (b) (c) (d) 
1 Gas Plant in Service (101) 
2 Distribution (including Intangible - 303) $ 31,872,892 $ 268,144 $ 32, 141,036 
3 General (including Intangible - 303) 9,390,638 359,951 .9,750,~89 

4 Common (including Intangible 303) 2,731,501 343,512 3,075,013 
5 Total Gas Plant in Service (101) 43,995,031 971,607 44,966,638 

6 Gas - Completed Construction Not Classified (106) 446,103 446,103 

7 Total Plant in Service (101 and 106) 44,441,134 971,607 45,412,741 

8 Accumulated Depreciation 
9 Distribution (including Intangible) 21,493,907 (183,296) 21,310,611 
10 General (including Intangible) 2,130,202 884,156 3,014,358 
11 Common (including Intangible) 1,122,147 10,728 1,132,875 
12 Total Accumulated Depreciation 24,746,256 711,588 25,457,844 

13 TOTAL NET GAS PLANT IN SERVICE 19,694,878 260 019 19,954,897 

14 Additions to Rate Base: 
15 Material and Supplies 271,563 (7,075) 264,488 
16 Fuel Stocks 
17 Prepayments 76,422 25,865 102,287 
18 Advanced Tax Collection (96,840) (96,840) 
19 Working Capital (382,215) (382,215) 
20 other 150,700 90,493 241,193 
21 TOT AL ADDITIONS TO RATE BASE 498,685 (369,772) 128,913 

22 Deductions to Rate Base: 
23 Accumulated Deferred Income Taxes 1,921,358 29,448 1,950,806 
24 Accumulated Investment Tax Credit 21,525 103,290 124,815 
25 Customer Advances for Construction 57,168 (4,064) 53, 104 
26 Customer Deposits 159,060 159,060 
27 Accumulated Provision for Uncollectibles 42,404 42,404 
28 Accumulated Provision for Injuries and Damages 155,977 155,977 
29 Miscellaneous Operating Provisions 
30 Other 205,249 205,249 
31 TOTAL DEDUCTIONS TO RATE BASE 2,357,492 333,923 2,691,415 

32 TOTAL SOUTH DAKOTA RATE BASE $ 17,836,071 $ (443,676} $ 17,392,395 



Montana-Dakota Utilities Co. 
Docket NG04-004 
South Dakota Average Rate Base with Known and Measurable Adjustments 
Adjusted Test Year Ending December 31, 2003 

South Dakota 
Test Year Depreciation 

Line Average Investment Rate Plant 

~ Descrietion Per Books Tax Credits Change Additions 
(a) (b) (c) (d) (e) 

1 Gas Plant in Service (101) 
2 Distribution (Including Intangible - 303) $ 31,872,892 r:rI:t®.!lmmtr 
3 General (Including lnhlnglble - 303) 9,390,638 :I:::::iill~~~:::: 4 Common (Including Intangible 303) 2,731,501 
5 Total Gas Plant in Service (101) 43,995,031 971,607 

6 Gas - Completed Construction Not Classified (106) 446, 103 

7 Total Gas Plant in Service (101 and 106) 44,441,134 971,607 

8 Accumulated Depreciation 
·9 Distribution (Including Intangible) 21,493,907 (187,514) trttt::t.l~tw: 
10 General (Including Intangible) 2, 130,202 866,766 ::::::::::::::::::rn~~~~:::: 11 Common (lncludlnglnhlnglble) '1,122,147 (8,718) 
12 Total Accumulated Depreciation 24,746,256 670,534 41,054 

13 TOTAL NET GAS PLANT IN SERVICE 19,694,878 (670,534) 930,553 

14 Additions to Rate Base: 
15 Material and Supplies 271,563 
16 Fuel stocks 
17 Prepayments 76,422 
18 Advanced Tax Collection 
19 Working Capital 
20 other 150,700 
21 TOTAL ADDITIONS TO RA TE BASE 498,685 

22 Deductions to Rate Base: 
23 Accumulated Deferred Income Taxes 1,921,358 :r:=:=m=t=:@lM!.N 
24 Accumulated Investment Tax Credit 21,525 103,290 
25 Customer Advances for Construction 57, 168 
26 Customer Deposits 159,060 
27 Accumulated Provision for Uncollectibles 42,404 
28 Accumulated Provision for Injuries and Damages 155,977 
29 Miscellaneous Operating Provisions 
30 Other 
31 TOTAL DEDUCTIONS TO RATE BASE 2,357,492 103,290 29,448 

32 TOTAL SOUTH DAKOTA RATE BASE $ 17,836,071 (103,290) (670,534) 901,105 

~WOOl!iiWt.M~W@i~i~'Mlf:~!~MM!..\~!W@ffl.MW.t@ti!@M~~@t@t@t@ttt 

Updates Average Unamortized 
and Unamortized Balance 

Working Rate Case Gain on Sale 
caeital Exeense (NG02-012) 

(f) (g) (h) 

(7,075) 

25,865 
(96,840) 

(382,215) 
(9,254) ~'~'flitttl)ii~N'M 

(469,519) 99,747 

(4,064) 

205,249 
(4,064) 205,249 

(465,455) 99,747 (205,249) 

Exhibit__:_(KAS-2) 
Schedule 2 
Page 1of1 

Total Total Staff 
Staff South Dakota 

Adjustments Rate Base 
(i) m 
268, 144 $ 32,141,036 
359,951 9,750,589 
343,512 3,075,013 
971,607 44,966,638 

446,103 

971,607 45,412,741 

(163,296) 21,310,611 
884, 156 3,014,358 
10,728 1, 132,875 

711,588 25,457,844 

260,019 19,954.897 

(7,075) 264,488 

25,865 102,267 
(96,840) (96,840) 

(382,215) (382,215) 
90,493 241, 193 

(369,772! 128,913 

29,448 1,950,606 
103,290 124,815 

(4,064) 53,104 
159,060 
42,404 

155,977 

205,249 205,249 
333,923 2,691,415 

(443,676) $ 17,392,395 

NG04-004_KAS settlement.xls:KAS-2 Sch 2 



Line Description 
(a) 
01::1eration & Maintenance 

1 Gas Purchases $ 
2 Labor Expense 
3 Fringe Benefit 
4 Insurance Expense 
5 Uncollectible Accounts Exp. 
6 Regulatory Commission Exp. 
7 Other 0 & M Expense 
8 Total 0 & M 

9 Depreciation & Amortization 
10 Deferred Income Taxes 
11 Ad Valorem Tax 
12 Payroll - FICA 
13 Payroll - FUT A 
14 Payroll - SUT A 
15 SD Gross Receipts Tax 
16 Federal Income Tax 
17 Interest on Long Term Debt 
18 Preferred Stock Dividends 
19 Total $ 

20 Revenue Lag Days 
21 Expense Lead Days 
22 Net Days 
23 Expense per Day 
24 Cash Working Capital 

Montana-Dakota Utilities Co. 
South Dakota - Gas 

Cash Working Capital 
Test Year Ended 12/31/03 

South Dakota 
Per Books Adjustments 

(b) (c) 

34,335,947 $ 
4,033,579 262,292 

690,769 240,135 
255,242 (3,643) 
139,674 

1,869 
2,143,676 272,700 

41,600,756 771,484 

1,815,584 (360,240) 
997,246 (15,015) 
388,906 6,993 
272,985 23,659 

3,880 341 
10,598 420 
46,953 28,124 

(1 ,118,415) 539,094 
811 ,985 (167,613) 

44,830,478 $ 827,247 

36.21 
39.28 
(3.07) 

124,500 
(382,215) 

Pro Forma Expense 
Expense Per Day 

(d) (e) 

$ 34,335,947 $ 94,071 
4,295,871 11,770 

930,904 2,550 
251,599 N/A 
139,674 383 

1,869 N/A 
2,416,376 6;620 

42,372,240 115,394 

1,455,344 3,987 
982,231 2,691 
395,899 1,085 
296,644 813 

4,221 12 
11 ,018 30 
75,077 206 

(579,321) (1,587) 
644,372 1,765 

38, 111 104 

$ 45,695,836 $ 124,500 

Expense 
Lead Days 

(f) 

41.2 
19 

27.7 

230.6 

16.4 

0 
0 

395.25 
19 
47 
47 

379.3 
37 

91.3 
45.6 

39.281 

Exhibit_(DAJ-1) 
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Expense 
Dollar Days 

(g) 

$ 3,875,725 
223,630 

70,635 

88,320 

108,568 
4,258,310 

428,846 
15,447 

564 
1 ,410 

78, 136 
(58,719) 
161,145 

4,742 
$ 4,889,881.00 



Line Item 
(a) 

1 Employee Fl CA $ 
2 Federal Witholding 
3 South Dakota Sales Tax 
4 Total 

Montana-Dakota Utilities Co. 

South Dakota 
Per Books 

(b) 

272,985 
457,333 

2,107,513 

South Dakota ~ Gas 
Tax Collections Available 

Test Year Ended 12-31-03 

Adjustments 
(c) 

$ 23,659 $ 
29,739 

68,641.88 

Pro Forma Collections 
Collections Per Day 

{d) (e) 

296,644.00 $ 812.72 
487,072.00 $ 1,334.44 

2, 176, 154.88 $ 5,962.07 

Collection 
Lead Days 

(f) 

19 
19 

9.4 

Exhibit_(DAJ-1) 
Schedule 2 
Page 1 

Available 
(g) 

$ 15,441;74 
$ 25,354.43 
$ 56,043.44 
$ 96,839.62 



Montana-Dakota Utilities Co. 
Cost of Capital at September 30, 2004 

Line Balance as of 
No. Component June 30, 2004 

(a) (b) 

1 Long Term Debt $145,850,000 

2. Preferred Stock $f6,2.00,000 

3 Common Equity $179,535,470 

4 Total $341,585,470 

% of Total 
(c) 

42.698% 

4.743% 

52.559% 

100.000% 

Exhibit_(BLC-1) 
Schedule 1 
Docket No. NG04-004 

Weighted 
Cost Cost 

(d) (e) 

8.677% 3.705% 

4.620% 0.219% 

9.500% 4.993% 

8.917% 



BASE RATE 
LINE REVENUE INCREASE by CUSTOMER CLASS 
NO. 

1 RESIDENTIAL 
2 FIRM GENERAL SERVICE 
3 FIRM CONTRACT SERVICE 
4 ELLSWORTH AIR FORCE BASE 
5 INTERRUPTIBLE 
6 INTERRUPTIBLE TRANSPORT 

7 TOTAL 

Source: 
Line 1 - 5: Exhibit __ (MCB-5) Schedule 2, 3, and 4 

MONTANA-DAKOTA UTILITIES 
REVENUE INCREASE 

COMPARISON 

Dekatherms Oekatherms 

3,035,759 3,035,759 . 
2,076,428 2,076,428 

641,741 641,741 
550,146 550,146 
110,220 110,220 
889,088 889,088 

7,303,382 7,303,382 

Test Year 
Revenue 

(Current Rates) 

$7,683,206 
2,984,424 

225,126 
35,249 
31,956 

315,410 

$11,275,371 

Proposed 
Revenue 

$8,096,069 
3,230;831 . 

225,126 
35,249 
33,179 

323,169 

$11,943,624 

Exhibit __ {MCB-5) 
Schedule 1 
Page 1 of 1 

Revenue Percent 
(h:ic./Oec.) (lnc./Oec.) 

$412,863 5.4% 
246,408 8.3% 

0 0.0% 
0 0.0% 

1,223 3.8% 
7,759 2.5% 

$668,253 5.9% 

NG04-004 Rate Design Comparison Per Books.xis 



LINENO, PRESENT PROPOSED 
1 CUSTOMER CHARGE $7.60 $7.60 
2 ALL DEKATHERMS $1.43500 $1.57100 
3 PGA $6.97600 $6.97600 

Rate 600 RESIDENTIAL 

PRESENT PROPOSED 
DEKATHERMS RATE RATE 

(A) (B) (C) 
4 0 $7.60 $7.60 
5 1 16.02 16. 15 
6 2 24.43 24.70 
7 3 32.84 33.25 
8 4 41.25 41.79 
9 5 49.66 50.34 

10 6 58.07 58.89 
11 7 66.48 67.43 
12 8 74.89 75.98 
13 9 83.30 84.53 
14 10 91.71 93.07 
15 12 108.54 110.17 
16 15 133.77 135.81 
17 20 175.82 178.54 
18 25 217.88 221.28 
19 30 259.93 264.01 

Source: 
Exhibit (MCB-5) 

Montana-Dakota Utilities 
South Dakota - Gas 

Residential and Firm Commercial 
Rate Comparison 

Per Staff 

AMOUNT OF % 
INCREASE/ INCREASE/ AVERAGE 

(DECREASE) (DECREASE) MONTH DEKA THERMS 
(D) (E) (F) (G) 

$0.00 0.0% JAN 15.4 
0.14 0.8% FEB 12.9 
0.27 1.1% MAR 10.9 
0.41 1.2% APR 8.7 
0.54 1.3% MAY 5.6 
0.68 1.4% JUN 3.1 
0.82 1.4% JUL 2.2 
0.95 1.4% AUG 1.6 
1.09 1.5% SEP 2.0 
1.22 1.5% OCT 3.7 
1.36 1.5% NOV 7.4 
1.63 1.5% DEC 11.4 
2.04 1.5% TOTAL 84.9 
2.72 1.5% 
3.40 1.6% 

Exhibit __ (MCB-6) 
Page 1 of3 

AMOUNT OF PERCENT 
PRESENT PROPOSED INCREASE/ INCREASE/ 

RATE RATE (DECREASE) (DECREASE) 
(H) (I) (J) (K) 
136.73 138.83 2.09 1.5% 
115.77 117.53 1.75 1.5% 

99.00 100.48 1.48 1.5% 
80.55 81.74 1.18 1.5% 
45.73 46.50 0.76 1.7% 
.30.18 30.60 0.42 1.4% 
25.89 26.19 0.30 1.2% 
20.44 20.66 0.22 1.1% 
22.32 22.59 0.27 1.2% 
35.94 36.45 0.50 1.4% 
61.65 62.65 1.01 1.6% 
90.86 92.41 1.55 1.7% 

$765.07 $776.61 $11.55 1.5% 

4.08 1.6% AVERAGE MONTHLY USE= 7.0 DekaTherms 

NG04-004 Rate Design Comparison Per Books.xis 



LINE NO. 

20 CUSTOMER CHARGE 
21 ALL DEKATHERMS 
22 PGA 

Rate 700 

DEKATHERMS 
(A) 

23 0 
24 5 
25 10 
26 15 
27 20 
28 30 
29 40 
30 50 
31 60 
32 70 
33 80 
34 90 

35 100 
36 150 
37 200 
38 250 

39 

Source: 
Exhibit (MCB-5) 

PRESENT 
$10.04 

$1.07810 
$6.97600 

PROPOSED 
$10.65 

$1.17500 
$6.97600 

Montana-Dakota Utilities 
South Dakota - Gas 

Residential and Firm Commercial 
Rate Comparison 

Per Staff 

SMALL METER FIRM GENERAL SERVICE 

AMOUNT OF % 
PRESENT PROPOSED INCREASE/ INCREASE/ 

RATE RATE (DECREASE) (DECREASE) MONTH 
(B) (C) (D) (E) (F) 

10.04 10.65 $0.61 6.1% JAN 
50.31 51.40 1.09 2.2% FEB 
90.58 92.16 1.58 1.7% MAR 

130.85 132.91 2.06 1.6% APR 
171.12 173.67 2.55 1.5% MAY 
251.66 255.18 3.52 1.4% JUN 
332.20 336.69 4.48 1.3% JUL 
412.74 418.20 5.45 1.3% AUG 
493.28 499.71 6.42 1.3% SEP 
573.82 581.22 7.39 1.3% OCT 
654.37 662.73 8.36 1.3% NOV 
734.91 744.24 9.33 1.3% DEC 

815.45 825.75 10.30 1.3% TOTAL 
1,218.15 1,233.30 15.14 1.2% 
1,620.86 1,640.85 19.99 1.2% 
2,023.56 2,048.40 24.83 1.2% 

· .... 

AVERAGE PRESENT PROPOSED 
DEKATHERMS RATE RATE 

(G) (H) (I) 
27.9 234.75 238.06 
24.5 207.36 210.35 
21.0 179.17 181.82 
14.1 123.60 125.57 
7.9 73.66 75.04 
4.2 43.86 44.88 
3.0 34.20 35.10 
2.5 30.17 31.02 
2.6 30.98 31.84 
4.5 46.28 47.33 

12.2 108.30 110.09 
19.8 169.51 172.04 

144.2 $1,281.85 $1,303.12 

Exhibit_ (MCB-6) 
Page 2.of3 

AMOUNT OF PERCENT 
INCREASE/ INCREASE/ 

(DECREASE) (DECREASE) 
(J) . (K) 

3.31 1.4% 
2.98 1.4% 
2.64 1.5% 
1.97 1.6% 
1.37 1.9% 
1.02 2.3% 
0.90 2.6% 
0.85 2.8% 
0.86 2.8% 
1.04 2.3% 
1.79 1.7% 
2.53 1.5% 

$21.27 1.7% 

AVERAGE MONTHLY USE= 12.0 DekaTherms 

NG04-004 Rate Design Comparison Per Books.xis 



LINE NO. 

40 CUSTOMER CHARGE 
41 ALL DEKATHERMS 
42 PGA 

Rate 701 

DEKATHERMS 
(A) 

43 0 
44 5 
45 10 
46 15 
47 20 
48 30 
49 40 
50 50 
51 60 
52 70 
53 BO 
54 90 

55 100 
56 150 
57 200 
58 250 
59 300 
60 350 

61 

Source: 
Exhibit (MCB-5) 

PRESENT 
$20.08 

$1.07810 
$6.97600 

PROPOSED 
$21.29 

$1.17500 
$6.97600 

Montana-Dakota Utilities 
South Dakota - Gas 

Residential and Firm Commercial 
Rate Comparison 

Per Staff 

LARGE METER FIRM GENERAL SERVICE 

AMOUNT OF % 
PRESENT PROPOSED INCREASE/ INCREASE/ 

RATE RATE (DECREASE) (DECREASE) MONTH 
(8) (C) (D) (E) (F) 

20.08 21.29 $1.22 6.1% JAN 
60.35 62.05 1.70 2.8% FEB 

100.62 102.80 2.19 2.2% MAR 
140.89 143.56 2.67 1.9% APR 
181 .16 184.31 3.15 1.7% MAY 
261.70 265.82 4.12 1.6% JUN 
342.24 347.33 5.09 1.5% JUL 
422.78 428.84 6.06 1.4% AUG 
503.32 510.35 7.03 1.4% SEP 
583.86 591.86 8.00 1.4% OCT 
664.40 673.37 8.97 1.3% NOV 
744.94 754.88 9.94 1.3% DEC 
825.49 836.39 10.91 1.3% TOTAL 

1,228.19 1,243.94 15.75 1.3% 
1,630.90 1,651.49 20.60 1.3% 
2,033.60 2,059.04 25.44 1.3% 
2,436.31 2,466.59 30.29 1.2% 
2,839.01 2,874.14 35.13 1.2% 

AVERAGE PRESENT PROPOSED 
DEKATHERMS RATE· RATE 

(G) (H) (I) 
197.7 1,612.37 1,632.74 
172.1 1,406.19 1,424.08. 
154.1 1,261.21 1,277.36 
118.8 976.90. 989.63 
79.2 657.96 666.85 
55.2 464.66 471.23 
4.1.B 356.74 362.00 
35.2 303.58 308.21 
36.1 310.83 315.54 
59.0 495.27 502.20 

104.5 861.73 873.07 
151.6 1,241.08 1,256.98 

1,205.3 $9,948.51 $10,079.90 

Exhibit __ (MCB-6) 
Page 3 of 3 

AMOUNT OF PERCENT 
INCREASE/ INCREASE/ 

(DECREASE) (DECREASE) 
(J) (K) 
$20.37 1.3% 
$17.89 1.3% 
$16.15 1.3% 
$12.73 1.3% 
$8.89 1.4% 
$6.57 1.4% 
$5.27 1.5% 
$4.63 1.5% 
$4.71 1.5% 
$6.93 1.4% 

$11.34 1.3% 
$15.91 1.3% 

$131.39 1.3% 

AVERAGE MONTHLY USE= 100.1 DekaTherms 

NG04-004 Rate Design Comparison Per Books.xis 



LINE CLASS OF SERVICE lYPEOF 
NO. & RATE SCHEDULE CODE CHARGE UNIT 

Small Meter 
Residential - Rate 600 

1 ALL DekaTherms 
2 
3 Daily Charge 
4 CUSTOMER CHARGE BILL 
5 
6 PURCHASED GAS ADJUSTMENT 
7 SUB TOTAL DekaTherms 
8 
9 Residential Rate Unbilled Normalization 
10 
11 ALL DekaTherms 
12 
13 CUSTOMER CHARGE BILL 
14 
15 SUB TOTAL DekaTherms 
16 
17 Residential Rate Weather 
18 
19 ALL DekaTherms 
20 
21 CUSTOMER CHARGE BILL 
22 
23 PURCHASED GAS ADJUSTMENT 
24 SUB TOTAL DekaTherms 
25 
26 TOTAL RESIDENTIAL- RATE 600 
27 
28 

Montana-Dakota Utilities 
South Dakota Gas 
Residential Rates 

Per Staff 

>--QUANTilY--<= >-RATE ($/UNIT)-<= 
PRESENT PROPOSED PRESENT PROPOSED 

3,048,371 3,048,371 $ 1.43500 $ 1.57100 

$ 0.25 $ 0.25 
437,509 437,509 7.60 7.60 

0.00000 0.00000 
3,048,371 3,048,371 

(66,559) (66,559) 1.43500 1.57100 

0 0 7.60 7.60 

(66,559) (66,559) 

53,947 53,947 1.43500 1.57100 

0 0 7.60 7.60 

0.00000 0.00000 
53,947 53,947 

3,035,759 3,035,759 

>-REVENUES (IN $) -<: 

PRESENT PROPOSED 

4,374,412' 4,788,991 

3,326,891·· 3,326,891 

7,701,304 . 8, 115,882 

(95,512) (104,564) 

0 0 

(95,512) (104,564) 

77,414 84,751 

0 0 

77,414 84,751 

$ 7,683,206 $ 8,096,069 

>_:_ CHANGE -<: 

AMOUNT 

414,578 

0 

414,578 

(9,052) 

0 

(9,052) 

7,337 

0 

7,337 

$ 412,863 

Exhibit __ (MCB-5) 
Schedule 2 
Page 1 of1 

NG04-004 Rate Design Comparison Per Books.xis 



LINE CLASS OF SERVICE TYPE OF 
NO. & RATE SCHEDULE CODE CHARGE UNIT 

Montana-Dakota Utilities 
South Dakota - Gas 

Firm General Service Rates 
Per Staff 

>---QUANTITY -- >---RATE ($/UNIT)-< 
PRESENT PROPOSED PRESENT PROPOSED 

---------------------- ---.. -------- -- -------
Small Meter 
Firm General Service - Rate 700 

ALL DekaTherms 505,166 505,166 $ 1.07810 $ 1.17500 
2 
3 Daily Charge $ 0.33 $ 0.35 
4 CUSTOMER CHARGE BILL 42,548 42,548 10.04 10.65 
5 
6 
7 SUB TOTAL DekaTherms 505,166 505,166 
8 
9 SMFG Rate Unbilled Normalization 
10 
11 ALL DekaTherms (13,887) 
12 

(13,887) 1.07810 1.17500 

13 CUSTOMER CHARGE BILL 0 0 10.04 10.65 
14 
15 SUB TOTAL DekaTherms 
16 

(13,887) (13,887) 

17 SMFG Rate Weather Normalization 
18 
19 ALL DekaTherms 7,985 7,985 1.07810 1.17500 
20 
21 CUSTOMER CHARGE BILL 0 0 10.04 10.65 
22 
23 SUB TOTAL 7,985 7,985 

Exhibit_ (MCB-5) 
Schedule 3 
Page 1 of2 

>- REVENUES (IN $) -< >-CHANGE-
PRESENT PROPOSED AMOUNT 

_. 
544,619 593,570 48,951 

427,076 452,959 25,883 

971,695 1,046,529 74,834 

(14,972) (16,317) (1,346) 

0 0 0 

(14,972) (16,317) (1,346) 

8,608 9,382 774 

0 0 0 

8,608 9,382 774 

NG04-004 Rate Design Comparison Per Books.xis 



Montana-Dakota Utilities Exhibit __ {MCB-5) 

South Dakota - Gas Schedule 3 
Page 2 of2 

Firm General Service Rates 
Per Staff 

LINE CLASS OF SERVICE TYPE OF >----QUANTITY --- >-RATE ($/UNIT)-< >- REVENUES (IN $) -< >-- CHANGE ---
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED PRESENT PROPOSED AMOUNT 

-------- ----- ___ .... _ .. -------- -
24 
25 Reclassify Rate 71 as Rate 70 
26 
27 ALL DekaTherms 9,941 9,941 1.07810 1.17500 10,717 11,681 963 
28 
29 CUSTOMER CHARGE BILL 0 0 10.04 10.65 0 0 0 
30 
31 SUB TOTAL- PER BOOKS 9,941 9,941 10,717 11,681 963 
32 
33 TOTAL FIRM GENERAL SERVICE - RATE 700 509,204 509,204 976,049 1,051,274 $ 75,225 
34 
35 Lage Meter 
36 Firm General Service - Rate 701 
37 
38 
39 ALL DekaTherms 1,575,717 1,575,717 $ 1.07810 
40 

$ 1.17500 1,698,780 1,851,467 152,687 

41 Daily Charge $ 0.66 $ 0.70 per day 
42 CUSTOMER CHARGE BILL 15,878 15,878 20.08 21.29 318,751 338,069 19,318 
43 
44 
45 SUBTOTAL 1,575,717 1,575,717 2,017,531 . 2,189,537 172,005 
46 
47 LMFG Rate Unbilled Normalization 
48 
49 ALL DekaTherms (29,443) (29,443) 1.07810 1.17500 (31,742) {34,596) (2,853) 
50 
51 CUSTOMER CHARGE BILL 0 0 
52 

20.08 21.29 0 0 0 

53 SUB TOTAL - PER BOOKS (29,443) (29,443) (31,742) (34,596) (2,85,3) 
54 
55 LMFG Rate Weather Normalization 
56 
57 ALL DekaTherms 20,950 20,950 
58 

1.07810 1.17500 22,586 24,616 2,030 

59 CUSTOMER CHARGE BILL 0 0 
60 

20.08 21.29 0 0 0 

61 
62 SUBTOTAL 20,950 20,950 22,586 24,616 2,030 63 
64 TOTAL FIRM GENERAL SERVICE -RATE 701 1,567,224 1,567,224 2,008,375 2,179,557 171,182 65 
66 TOTAL FIRM GENERAL SERVICE 2,076,428 2,076,428 $ 2,984,424 $3,230,831 $ 246,408 

,, NG04-004.Rate Design Comparison Per Books.xis 



LINE 
NO. 

2 
3 
4 
5 
6 
7 
8 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20 
21 
22 

Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

CLASS OF SERVICE TYPE OF >--QUANTITY--<>- RATE {$/UNID -< 
& RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

-------

Firm Contract Service - Rate 702 

MIN BILLS BILL 150.00 150.00 
MIN BILLS 

ALL DekaTherms 639,787 639,787 0.34800 0.34800 

CUSTOMER CHARGE & MINNUM BILL 12 12 150.00 150.00 

PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
SUBTOTAL DekaTherms 639,787 639,787 

Firm Contract Service - Rate 702 - Weather Normalization 

MIN BILLS BILL 150.00 150.00 
MIN BILLS 

ALL DekaTherms .1,954 1,954 0.34800 0.34800 

CUSTOMER CHARGE & MINNUM BILL 0 0 150.00 150.00 

PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
SUBTOTAL DekaTherms 1,954 1,954 

TOTAL - Firm Contract Service - Rate 702 641,741 641,741 

>- REVENUES {IN $) -< 
PRESENT PROPOSED 

222,646 222,646 

1,800 1,800 

0 0 
224,446 224,446 

680 680 

0 0 

0 0 
680 680 

$ 225,126 $ 225,126 

>- INCREASE-< 
AMOUNT PERCENT 

0 

0 

0 
0 

0 

0 

0 
0 

$ 0.0% 

Exhibit_ {MCB-5) 
Schedule 4 
Page 1 of8 

NG04-004 Rate Design Comparison Per Books.xis 



Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

LINE CLASS OF SERVICE TYPE OF >--QUANTITY--<>- RATE ($/UNIT)-< 
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

23 Ellsworth Air Force Base - Rate 641 
24 
25 MIN BILLS BILL 95.00 95.00 
26 MIN BILLS 
27 ALL DekaTherms 537,378 537,378 0.06200 0.06200 
28 
29 CUSTOMER CHARGE & MINNUM BILL 12 12 95.00 95.00 
30 
31 PURCHASED GAS ADJUSTMENT 0.00000 0,00000 
32 SUBTOTAL DekaTherms 537,378 537,378 
33 
34 EAFB - Weather Normalization 
35 
36 MIN BILLS BILL 95.00 95.00 
37 MIN BILLS 
38 ALL DekaTherms 12,768 12,768 0.06200 0.06200 
39 
40 CUSTOMER CHARGE & MINNUM BILL 0 0 95.00 95.00 
41 
42 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
43 SUBTOTAL DekaTherms 12,768 12,768 
44 
45 TOTAL· ELLSWORTH AIR FORCE BASE - RATE 641 550,146 550,146 
46 

>- REVENUES (IN $) -< 
PRESENT PROPOSED 

33,317 33,317 

1,140 1,140 

0 0 
34,457 34,457 

792 792 

0 0 

0 0 
792 792 

$ 35,249 $ 35,249 

>- INCREASE-< 
AMOUNT PERCENT 

0 

0 

0 
0 

0 

0 

0 
0 

$ 0.0% 

Exhibit_ (MCB-5) 
Schedule 4 
Page 2 of 8 
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LINE 
NO. 

47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 
58 
59 
60 
61 
62 
63 
64 
65 

. 66 

67 
68 
69 
70 
71 
72 
73 
74 
75 
76 
77 
78 
79 
80 

Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

CLASS OF SERVICE TYPE OF >--QUANTITY--<>- RATE ($/UNln -< 
& RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

Small Interruptible· Rate 71 

MIN BILLS BILL 50.00 50.00 

ALL DekaTherms 35,076 35,076 0.45300 0.45300 

CUSTOMER CHARGE & MINNUM BILL 119 119 50.00 50.00 

PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
SUBTOTAL DekaTherms 35,076 35,076 

Small Interruptible Rate Unbilled Normalization 

ALL THERMS DekaTherms (2,774) (2,774) 0.45300 0.45300 

CUSTOMER CHARGE & MINNUM BILL 0 0 50.00 50.00 

SUB TOTAL DekaTherms (2,774) (2,774) 

Small Interruptible - Rate 71 - Weather Normalization 

MIN BILLS BILL 50.00 50.00 

ALL DekaTherms 531 531 0.45300 0.45300 

CUSTOMER CHARGE & MINNUM BILL 0 0 50.00 50.00 

PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
SUBTOTAL DekaTherms 531 531 

Small Interruptible - Rate 71 - Reclassify as Rate 70 

MIN BILLS BILL 50.00 50.00 

ALL Deka Therms (9,941) (9,941) 0.45300 0.45300 

CUSTOMER CHARGE & MINNUM BILL (30) (30) 50.00 50.00 

PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
SUBTOTAL DekaTherms 

RATE 71 FLEX ADJUSTMENT 
(9,941) (9,941) 

TOTAL - SMALL INTERRUPTIBLE - RATE 71 22,892 22,892 

Exhibit_ (MCB-5) 
Schedule 4 
Page 3 of 8 

>- REVENUES (IN $) -< >- INCREASE-< 
PRESENT PROPOSED AMOUNT PERCENT 

15,889 15,889 0 

5,950 5,950 0 

0 0 0 
21,839 21,839 0 

(1,257) (1,257) 0 

0 0 0 

(1,257) (1,257) 0 

241 241 0 

0 0 0 

0 0 0 
241 241 0 

{4,503) (4,503) 0 

(1,500) (1,500) 0 

0 0 0 
(6,003) (6,003) 0 

(421) (421) 0 
14,399 14,399 0 0.0% 

NG04-004 Rate Design Comparison Per Books.xis 



Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

LINE CLASS OF SERVICE TYPE OF >--QUANTITY--<>- RATE ($/UNIT)-< 
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

81 
82 Large Interruptible - Rate 85 
83 
84 MIN BILLS BILL 150.00 175.00 
85 MIN BILLS 
86 ALL DekaTherms 86,205 86,205 0.17700 0.18700 
87 
88 CUSTOMER CHARGE & MINNUM BILL 14 14 150.00 175.00 
89 
90 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
91 SUBTOTAL DekaTherrns 86,205 86,205 
92 
93 Large Interruptible - Rate 85 - Weather Normalization 
94 
95 MIN BILLS BILL 150.00 175.00 
96 MIN BILLS 
97 ALL DekaTherms 1,123 1,123 0.17700 0.18700 
98 
99 CUSTOMER CHARGE & MINNUM BILL 0 0 150.00 175.00 
100 
101 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
102 SUBTOTAL DekaTherms 1,123 1,123 
103 
104 TOTAL· LARGE INTERRUPTIBLE· RATE 85 87,328 87,328 
105 
106 TOTAL - INTERRUPTIBLE 110,220 110,220 
107 

>- REVENUES (IN $} -< 
PRESENT PROPOSED 

15,258 16,120 

2,100 2,450 

0 0 
17,358 18,570 

199 210 

o o 

0 0 
199 210 

17,557 18,780 

$ 31,956 $ 33,179 

>- INCREASE-< 
AMOUNT PERCENT 

862 

350 

0 
1,212 

11 

0 

o 
11 

$ 1,223 7.0% 

$ 1,223 3.8% 

Exhibit_ {MCB-5) 
Schedule 4 
Page 4 of8 
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Montana-Dakota Utilities 
South Dakota Gas 

Exhibit_ (MCB-5) 
Schedule 4 
Page 5 of 8 

Interruptible and Transportation and Other Rate Comparison 
Per Staff · 

LINE CL'ISS OF SERVICE TYPE OF >--QUANTITY--<>- RATE ($/UNIT)-< >- REVENUES (IN $) -< >- INCREASE-< 

NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED PRESENT PROPOSED AMOUNT PERCENT 

-
108 Small Interruptible Transportion - Rate 81 
109 
11Q MIN BILLS BILL 125.00 125.00 
111 MIN BILLS 
112 ALL DekaTherms 354,602 354,602 0.45300 0.45300 160,635 160,635 0 
113 
114 CUSTOMER CHARGE & MINNUM BILL 336 336 125.00 125.00 42,000 42,000 0 
115 
116 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 0 0 0 
117 SUBTOTAL DekaTherms 354,602 354,602 202,635 202,635 0 
118 
119 Small Interruptible Transportion - Rate 81 - Weather Normalization 
120 
121 MIN BILLS BILL 125.00 125.00 
122 MIN BILLS 
123 ALL DekaTherms 6,226 6,226 0.45300 0.45300 2,820 2,820 0 
124 
125 CUSTOMER CHARGE & MINNUM BILL 0 0 125.00 125.00 0 0 0 
126 
127 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 0 0 0 
128 SUBTOTAL DekaTherms 6,226 6,226 2,820 2,820 0 
129 
130 Small Interruptible Transportation - Rate 81 - Cut Out of Service 
131 
132 MIN BILLS BILL 125.00 125.00 
133 MIN BILLS 
134 ALL DekaTherms 
135 

(5,282) (5,282) 0.45300 0.45300 (2,393) (2,393) 0 

136 CUSTOMER CHARGE & MINNUM BILL 
137 

(2) (2) 125.00 125.00 (250) (250) 0 

138 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 0 0 0 
139 SUBTOTAL DekaTherms 
140 

(5,282) (5,282) (2,643) (2,643) 0 

NG04-004 Rate Design Comparison Per Books.xis 



Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

LINE CLASS OF SERVICE TYPE OF >--QUANTITY--<>-- RATE {$/UNJn -< 
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

141 CUSTOMER BILLED INCORRECTLY Customer ID 41 
142 
143 MIN BILLS BILL 125.00 125.00 
144 MIN BILLS 
145 ALL Deka Therms (10,225) (10,225) 0.45300 0.45300 
146 
147 CUSTOMER CHARGE & MINNUM BILL (1) (1) 125.00 125.00 
148 
149 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
150 SUBTOTAL DekaTherms (10,225) (10,225) 
151 
152 Small Interruptible Transportation - Rate 82 - Reclassify as Rate 81 
153 
154 MIN BILLS BILL 125.00 125.00 
155 MIN BILLS 
156 ALL DekaTherms 10,403 10,403 0.45300 0.45300 
157 
158 CUSTOfv1ER CHARGE & MINNUM BILL 24 24 125.00 125.00 
159 
160 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
161 SUBTOTAL DekaTherms 10,403 10,403 
162 RATE 81 FLEX ADJUSTMENT Customer ID 264 
163 RATE 81 FLEX ADJUSTMENT Customer ID 105 
164 TOTAL· SMALL INTERRUPTIBLE TRANSPORTATION. RATE 81 355,724 355,724 

>- REVENUES {IN $) -< 
PRESENT PROPOSED 

(4,632) (4,632) 

(125) (125) 

0 0 
{4,757) (4,757) 

4,713 4,713 

3,000 3,000 

0 0 
7,713 7,713 

(2,608) (2,608) 
(1,555) (1,555) 

$ 201,so5 $ 201,605 

>- INCREASE-< 
AMOUNT PERCENT 

0 

0 

0 
0 

0 

0 

0 
0 
0 
0 

$ 0.0% 

Exhibit_ {MCB-5) 
Schedule 4 
Page 6 of8 
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Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

LINE CLASS OF SERVICE TYPE OF >--QUANTITY--<>- RATE ($/UNID -< 
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

165 
166 Large Interruptible Transportation - Rate 82 
167 
168 MIN BILLS BILL 200.00 225.00 
169 MIN BILLS 
170 ALL DekaTherms 613,766 613,766 0.17700 0.18700 
171 
172 CUSTOMER CHARGE & MINNUM BILL 139 139 200.00 225.00 
173 
174 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
175 SUBTOTAL DekaTherms 613,766 613,766 
176 
177 Large Interruptible Transportion - Customer ID 41 - Weather Normalization 
178 
179 MIN BILLS BILL 200.00 225.00 
180 MIN BILLS 
181 ALL Deka Therms 1,079 1,079 0.17700 0.18700 
182 
183 CUSTOMER CHARGE & MINNUM BILL 0 0 200.00 225.00 
184 
185 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
186 SUBTOTAL DekaTherms 1,079 1,079 
187 
188 CUSTOMER BILLED INCORRECTLY Customer ID 41 
189 
190 MIN BILLS BILL 200.00 225.00 
191 MIN BILLS 
192 ALL Deka Therms (10,225) (10,225) 0.17700 0.18700 
193 
194 
195 

CUSTOMER CHARGE & MINNUM BILL (1) (1) 200.00 225.00 

196 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
197 SUBTOTAL DekaTherms (10,225) (10,225) 
198 

>- REVENUES (IN $) -< 
PRESENT PROPOSED 

108,637 114,774 

27,800 31,275 

0 0 
136,437 146,049 

191 202 

0 0 

0 0 
191 202 

(1,810) (1,912) 

(200) (225) 

0 0 
(2,010) (2,137) 

>- INCREASE-< 
AMOUNT PERCENT 

6,138 

3,475 

0 
9,613 

11 

0 

0 
11 

(102) 

(25) 

0 
(127) 

Exhibit_ (MCB-5) 
Schedule 4 
Page 7 ofB 
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Montana-Dakota Utilities 
South Dakota Gas 

Interruptible and Transportation and Other Rate Comparison 
Per Staff 

LINE CLASS OF SERVICE TYPE OF >--QUANTITY---<>- RATE ($/UNIT)-< 
NO. & RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

199 Large Interruptible Transportation - Rate 82 - Cut Out of Service 
200 
201 MIN BILLS BILL 200.00 225.00 
202 MIN BILLS 
203 ALL DekaTherms (60,853) {60,853) 0.17700 0.18700 
204 
205 CUSTOMER CHARGE & MINNUM BILL (17) (17) 200.00 225.00 
206 
207 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
208 SUBTOTAL DekaTherms (60,853) (60,853) 
209 
210 Large Interruptible Transportation - Rate 82 - Reclassify as Rate 81 
211 
212 MIN BILLS BILL 200.00 225.00 
213 MIN BILLS 
214 ALL Deka Therms (10,403) (10,403) 0.17700 0.18700 
215 
216 CUSTOMER CHARGE & MINNUM BILL (24) (24) 200.00 225.00 
217 
218 PURCHASED GAS ADJUSTMENT 0.00000 0.00000 
219 SUBTOTAL DekaTherms (10,403) (10,403) 
220 
221 TOTAL· LARGE INTERRUPTIBLE TRANSPORTATION· RATE 82 533,364 533,364 
222 
223 TOTAL· INTERRUPTIBLE TRANSPORTATION 889,088 889,088 

>- REVENUES (IN $) -< 
PRESENT PROPOSED 

(10,771) (11,380) 

(3,400) (3,825) 

0 0 
(14,171) (15,205) 

(1,841) (1,945) 

(4,800) (5,400) 

0 0 
(6,641) (7,345) 

$ 113,805 $ 121,564 

$ 315,410 $ 323,169 

>-INCREASE-< 
AMOUNT PERCENT 

(609) 

(425) 

0 
(1,034) 

(104) 

(600) 

0 
(704) 

$ 7,759 6.8% 

$ 7,759 2.5% 

Exhibit_ (MCB-5) 
Schedule 4 
Page 8 of 8 

NG04-004 Rate Design Comparison Per Books.xis 



LINE 
NO. 

1 
2 
3 
4 
5 
6 
7 
B 
9 
10 
11 
12 
13 
14 
15 
16 
17 
18 
19 
20. 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 

Montana-Dakota Utilities 
South Dakota - Gas 

Interruptible and Transportation Service 
Rate Comparison 

Per Staff 

CLASS OF SERVICE TYPE OF >--QUANTITY--< >'-RATE ($/UNln-< 
& RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT PROPOSED 

Firm Contract Service - Rate 702 

MIN BILLS BILL 150.00 150.00 

ALL DekaTherms 641,741 641,741 0.34800 0.34800 

CUSTOMER CHARGE & MINNUM BILL 12 12 150.00 150.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 5.24100 5.24100 
TOTAL - Firm Contract Service - Rate 702 641,741 641,741 

Ellsworth Air Force Base 

MIN BILLS BILL 95.00 95.00 

ALL DekaTherms 550,146 550, 146 0.06200 0.06200 

CUSTOMER CHARGE & MINNUM BILL 12 12 95.00 95.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 3.95700 3.95700 
TOTAL - Ellsworth Air Force Base 550,146 550,146 

Small Interruptible - Rate 71 

MIN BILLS BILL 50.00 50.00 

ALL DekaTherms 22,892 22,892 0.45300 0.45300 

CUSTOMER CHARGE & MINNUM BILL 119 119 50.00 50.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 5.24100 5.24100 
TOTAL-SMALL INTERRUPTIBLE- RATE 71 22,892 22,892 

Source: Exhibit_(MCB-5) 

>-REVENUES (IN $) -< 
PRESENT PROPOSED 

223,326 223,326 

1,800 1,800 

3,363,365 3,363,365 
$ 3,588,490 $ 3,588,490 

34, 109' 34,109 

1,140 1,140 

2, 176,928 2,176,928 
$ 2,212,177 $ 2,212,177 

10,370 10,370 

5,950 5,950 

119,977 119,977 
$ 136,297 $ 136,297 

Exhibit_(MCB-7) 
Page 1 of 2 

>- INCREASE-< 
AMOUNT PERCENT 

0 

0 

0 
$ 0.0% 

0 

0 

0 
$ 0.0% 

0 

0 

0 
$ 0.0% 

Interruptible Transportation .Rate Comparison.xis 



LINE 
NO. 

32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 
53 
54 
55 
56 
57 
58 
59 
60 
61 
62 
63 
64 
65 
66 

Montana-Dakota Utilities 
South Dakota - Gas 

Interruptible and Transportation Service 
Rate Comparison 

Per Staff 

CLASS OF SERVICE TYPE OF >--QUANTITY--< >-RATE ($/UNID-< 
& RATE SCHEDULE CODE CHARGE UNIT PRESENT PROPOSED PRESENT ·PROPOSED 

Large Interruptible - Rate 85 

MIN BILLS BILL 150.00 175.00 

ALL DekaTherms 87,328 87,328 0.17700 0.18700 

CUSTOMER CHARGE & MINNUM BILL 14 14 150.00 175.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 4.00200 4.00200 
TOTAL- LARGE INTERRUPTIBLE- RATE 85 87,328 87,328 

Small Interruptible Transportion - Rate 81 

MIN BILLS BILL 125.00 125.00 

ALL DekaTherms 355,724 355,724 0.45300 0.45300 

CUSTOMER CHARGE & MINNUM BILL 357 357 125.00 125.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 5.24100 5.24100 
TOTAL- SMALL INTERRUPTIBLE TRANSPORTATION - RATE 81 355,724 355,724 

Large Interruptible Transportation - Rate 82 

MIN BILLS BILL 200.00. 225.00 

ALL DekaTherms 533,364 533,364 0.17700 0.18700 

CUSTOMER CHARGE & MINNUM BILL 97 97 200.00 225.00 

PURCHASED GAS ADJUSTMENT Effective 1/1/2003 4.00200 4.00200 
TOTAL- LARGE INTERRUPTIBLE TRANSPORTATION - RATE 82 533,364 533,364 

TOTAL - OTHER INTERRUPTIBLE and TRANSPORTATION 2, 191, 195 2,191,195 

Source: Exhibit __ (MCB-5) 

>- REVENUES (IN $) -< 
PRESENT PROPOSED 

15,457 16,330 

2,100 2,450 

349,487 349,487 
$ 367,044 $ 368,267 

161, 143 161,1;\3 

44,625 44;625 

1,864,349 1,864,349 
$ 2,070, 117 . $ 2,070,117 

94,405 99,739 

19,400 21,825 

2,134,523 2,134,523 
$ 2,248,328 $ 2,256,087 

$ 10,622,454 $ 10,631,436 

Exhibit __ (MCB-7) 
Page 2 of 2 

>- INCREASE-< 
AMOUNT PERCENT 

873 

350 

0 
$ 1,223 0.3% 

0 

0 

0 
$ - 0.0% 

5,334 

2,425 

0 
$ 7,759 0.3% 

$ 8,982 0.1% 

Interruptible Transportation Rate Comparison.xis 



MDU PROPOSED NOTICE OF INCREASE TO CUSTOMERS 



Change in Natural Gas Rates 
Effective December 1, 2004 

On June 7, 2004, Montana-Dakota Utilities Co. (Montana-Dakota) filed an application 
with the South Dakota Public Utilities Commission (Commission) for an increase in 
prices charged for natural gas service to our customers. Montana-Dakota requested an 
increase of approximately $1.3 million in additional revenues. Only non-gas related or 
distribution costs were a part of the filing. The primary reason for the rate filing was 
increased operating expenses driven largely by increases in labor and benefit costs. 
Montana-Dakota's non-gas. rates were last increased in December 2003. On November 
30, 2004,·the Commission .approved a natural gas rate increase in the amount of 
$669,549 to become effective December 1, 2004. 

As a result of the change in rates approved by the Commission on November 30, 2004, 
the rates for the residential, firm general and large interruptible service customer 
classes will increase by 1.6 percent. A typical residential customer consuming 86 
dekatherms (dk) annually would see an increase of approximately $0.97 per month. 

The new rates shown below became effective with service rendered on and after 
December 1, 2004. The first bill you receive may be prorated, depending on your meter 
reading date. This means that any service provided prior to December 1, 2004 will be 
billed at the old rates, and any service provided on and after December 1, 2004 will be 
billed at the new rates included in this folder. 

Residential Gas Service - Rate 60 
Rate: 

Basic Service Charge ............................................................. $0.250 per day* 
Distribution Delivery Charge ................................................... $1.571 per dk* 
Cost of Gas ............................................................................ $8.571 per dk** 

Minimum bill: Basic Service Charge 

Firm General Gas Service - Rate 70 
Rate: 

Basic Service Charge: 
Meters rated under 500 cubic feet per hour ...................... $0.350 per day* 
Meters rated over 500 cubic feet per hour ........................ $0.700 per day* 

Distribution Delivery Charge ................................................... $1.175 per dk* 
Cost of Gas ............................................................................ $8.571 per dk** 

Minimum bill: Basic Service Charge 

A Distribution Delivery Stabilization Mechanism (DDSM) is also applicable to gas 
service provided under Residential Rate 60 and Firm General Rate 70 bills issued 
October 1 through May 1. The DDSM is an adjustment designed to balance the 
fluctuations in weather affecting both customers and the Company during the winter 
heating season. 

*All rates, including cost of gas, are effective with service rendered on and after 
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December 1, 2004. 

**On December 1, 2004, the Purchased Gas Adjustment (PGA), filed monthly with the 
Commission, has increased approximately $1. 70 per dk for all customers. The PGA 
increases or decreases our retail prices based on our estimates of purchased gas costs 

. · for the month and adjustments for any over- or under-estimates of these costs in prior 

. periods. The PGA mechanism is strictly a pass-through to our customers· of costs 
.imposed on Montana-Dakota by its gas suppliers. The PGA provides. no mark-up or 
profit to Montana-Dakota. New cost of gas prices for residential and firm general 
natural gas service are shown in this folder and will become effective with service 
rendered on and after December 1, 2004. 

Other Rates Available: 
Small Interruptible General Gas Service - Rate 71; Large Interruptible General Gas 
Service - Rate 85; Optional Seasonal General Gas Service - Rate 72; Transportation 
Service - Rates 81 and 82 

NSF Check Charge: 
A charge of $20.00 will be collected by the Company for each check charged back to 
the Company by a bank. 

Seasonal Reconnect Charge: 
Any customer who requests the reconnection of service at the same address within a 
12-month period will be charged the Basic Service Charge applicable during the period 
while service was not in use or a minimum of $30.00. The minimum will be based on 
standard overtime rates for reconnection of service after normal-business hours. 

Payment: 
Bills will be considered past due if not paid by the due date shown on the bill. An 
amount equal to 1 % per month will be applied to any unpaid balance existing on the 
immediate subsequent billing date. 

Comparison of Residential Rate 

Present Proposed Amount of % 
Dk Rate* Rate* Increase Increase 
3 $37.62 $38.03 $0.41 1.09% 
5 57.63 58.31 0.68 1.18% 
10 . 107.66 109.02 1.36 1.26% 
15 157.69 159.73 2.04 1.29% 
18 187.71 190.16 2.45 1.31% 
20 207.72 210.44 2.72 1.31% 

For further information, applicable rates, rules and regulations are on file at Montana
Dakota's offices and are available for inspection upon request. 

South Dakota 12/04 
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BEFORE THE PUBLIC UTILITIES COMMISSION 
OF THE STATE OF SOUTH DAKOTA 

IN THE MATTER OF THE APPLICATION OF 
MONTANA-DAKOTA UTILITIES CO. FOR 
AUTHORITY TO INCREASE RATES FOR 
NATURAL GAS SERVICE 

) 
) 
) 
) 
) 

ORDER GRANTING JOINT. 
MOTION FOR APPROVAL .. 

OF SETTLEMENT 
STIPULATION 

NG04-004 

On June 7, 2004, Montana-Dakota Utilities Co. (MDU), filed with the Public Utilities 
Commission (Commission) an application to increase natural gas rates in its Black HUis 
service territory. The application seeks a'n increase in rates in the approximate amount 
of $1,281,417 or approximately 2.2%. On June 22, 2004, the Commission suspended the 
proposed schedule of rates for 90 days beyond June 7, 2004. 

At its regularly scheduled meeting of June 22, 2004, the Commission found that 
pursuant to SDCL 49-1A-8, MDU shall be assessed a filing fee as requested by the 
executive director up to the statutory limit of $100,000. The Commission further 
established an intervention deadline of July 9, 2004. On July 15, 2004, Commission Staff 
advised the Commission that the suspension should have been for 90 days beyond July 
7, 2004. On July 20, 2004, pursuant to SDCL 49-34A-14, the Commission suspended the 
operation of the schedule of rates proposed by MDU for 90 days beyond July 7, 2004. 

The Commission set the matter for hearing for November 4 and 5, 2004, starting at 
9:00 A.M., on November 4, 2004, in Room 412, State Capitol, 500 East Capitol, Pierre, 
South Dakota. On October 28, 2004, the Commission was informed that Commission Staff 
and MDU had reached a settlement agreement, so the hearing set for November 4 and 5, 
2004, which was scheduled to hear the testimony of the parties was cancelled. On 
November 15, 2004, the Commission received a Joint Motion for Approval of Settlement 
Stipulation and Settlement Stipulation signed by all of the parties. On November 18, 2004, 
the Commission received Staff Memorandum Supporting Settlement Stipulation. Staff 
requested that the Commission consider the Settlement Agreement on November 30, 
2004. 

The Commission has jurisdiction over this matter pursuant to SDCL Chapters 1-26 
and 49-34A, including 1-26-18, 1-26-19, 49-34A-2, 49-34A-3, 49-34A-4, 49-34A-6, 49-34A-
8, 49-34A-8.1, 49-34A-10, 49-34A-11, 49-34A-12, 49-34A-13, 49-34A-13.1, 49-34A-14, 
49-34A-16, 49-34A-17, 49-34A-19, 49-34A-19.1, 49-34A-19.2, 49-34A-20, 49-34A-21, 49-
34A-22, and 49-34A-23. 

On November 30, 2004, the Commission heard from MDU and Commission Staff 
concerning the proposed Settlement Stipulation. After listening to the presentations, the 
Commission voted to grant the Joint Motion for Approval of Settlement Stipulation. 

The tariff sheets approved by this order and effective for service rendered on and 
after December 1, 2004, are as follows: 

; 
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Section No. 1 
1st Revised Sheet No. 1, Canceling Original Sheet No. 1 
1st Revised Sheet No. 1.1, Canceling Original Sheet No. 1.1 

Section 3 . 
9th Revised Sheet No. 1, Canceling 8th Revised Sheet No. 1 
1st Revised Sheet No. 2, Canceling Original Sheet No. 2 
1st Revised Sheet No. 11, Canceling Original Sheet No. 11 : ... 
2nd Revised Sheet No. 13, Canceling 1st Revised Sheet No. 13 
1st Revised Sheet No. 22.1, Canceling Original Sheet No. 22.1 
1st Revised Sheet No. 26, Canceling Original Sheet No. 26 

Section 5 
1st Revised Sheet No. 1, Canceling Original Sheet No. 1 
1st Revised Sheet No. 1.1, Canceling Original Sheet No. 1.1 
1st Revised Sheet No. 1.2, Canceling Original Sheet No. 1.2 
1st Revised Sheet No. 1.3, Canceling Original Sheet No. 1.3 
1st Revised Sheet No. 1.4, Canceling Original Sheet No. 1.4 
1st Revised Sheet No. 1.5, Canceling Original Sheet No. 1.5 
1st Revised Sheet No. 1.6, Canceling Original Sheet No. 1.6 
1st Revised Sheet No. 1. 7, Canceling Original Sheet No. 1. 7 
1st Revised Sheet No. 1.8, Canceling Original Sheet No. 1.8 
1st Revised Sheet No. 1.9, Canceling Original Sheet No. 1.9 
1st Revised Sheet No. 1.10, Canceling Original Sheet No. 1.10 
1st Revised Sheet No. 1.11, Canceling Original Sheet No. 1.11 
1st Revised Sheet No. 1.12, Canceling Original Sheet No. 1. 12 
1st Revised Sheet No. 1.13, Canceling Original Sheet No. 1.13 
1st Revised Sheet No. 1.14, Canceling Original Sheet No. 1.14 
1st Revised Sheet No. 1.15, Canceling Original Sheet No. 1.15 
1st Revised Sheet No. 1.16, Canceling Original Sheet No. 1.16 
1st Revised Sheet No. 1.17, Canceling Original Sheet No. 1.17 
1st Revised Sheet No. 1.18, Canceling Original Sheet No. 1.18 
1st Revised Sheet No. 1.19, Canceling Original Sheet No. 1.19 
1st Revised Sheet No. 24, Canceling Original Sheet No. 24 

Section 6 
1st Revised Sheet No. 5, Canceling Original Sheet No. 5 
1st Revised Sheet No. 8, Canceling Original Sheet No. 8 
Original Sheet No. 8.1 
1st Revised Sheet No. 12, Canceling Original Sheet No. 12 
1st Revised Sheet No. 13, Canceling Original Sheet No. 13 
1st Revised Sheet No. 16, Canceling Original Sheet No. 16 

It is therefore 
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ORDERED, that the Joint Motion for Approval of Settlement Stipulation is hereby 
granted. The Settlement Stipulation is incorporated by reference into this Decision and 
Order the same as if it had been set forth in its entirety herein. 

Dated at Pierre, South Dakota, this /?' d day of December, 2004. 

CERTIFICATE OF SERVICE 

The undersigned hereby certifies that this 
document has been served today upon all parties of 
record in this docket, as listed on tile docket service 
list, by facsimile or by first class mail, in properly 
addressed envelopes, with charges prepaid thereon. 

By: /&i!t;~fL~ cfdt~ 
Date:._/'--';?=--t-/~; ~9-+-J~tJ.,.._¥--,.../ _ - I I . 

(OFflCIAL SEAL} 

BY ORDER OF THE COMMISSION: 
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RECEIVED 
NOV 1 5 2004 

BEFORE THE PUBLIC UTILITIES COMMISSIONsOUTHDAKOTA PUBLIC 
.. OF Tl-f E UTILITIES COMMISSION 

STATE OF SOUTH DAKOTA 

IN THE MATTER 
OF THE APPLICATION OF 
MONTANA-DAKOTA UTILITIES CO. 
FOR AUTHORITY TO INCREASE 
NATURAL GAS RATES IN 
SOUTH DAKOTA 

) 
) 
) 
) 
) 
) 
) . 

DOCKET NO. NG04-004 

I. SETTLEMENT STIPU~ATION 

On June 7, 2004, Montana-Dakota Utilities Co. ("Montana-Dakota") filed 

with the South Dakota Public Utilities Commission ("Commission") an application 

for approval to increase rates for natural gas service in the State of South Dakota 

. for its Black Hills system. Montana-Dakota proposed an overall increase of 

$1,281,417. The Staff of the Commission ("Commission Staff") on October 19, 

2004, filed its direct testimony supporting an overall increase for Montana-Dakota 

of $210,448. 

The Commission Staff and Montana-Dakota Uointly the "Parties") held 

several negotiating sessions in an effort to arrive at a jointly acceptable resolution 

of this matter. As a result of the sessions, the Parties have been able to resolve all 

issues in this proceeding and have entered into this Settlement Stipulation 

("Stipulation"), which, if accepted and ordered by the Commission, will determine 

rates to result from this proceeding. 
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II. PURPOSE 

This Stipulation has been prepared and executed by the Parties for the 

sole purpose of resolving Docket No. NG04-004. The Parties acknowledge that 

they may have differing views that justify the end result, which they deem to be 

just and reasonable, and, in light of such differences, the Parties agree that the 

resolution of any single issue, whether express or implied by the Settlement 

Agreement, should not be viewed as precedent setting. In consideration of the 

mutual promises hereinafter set forth, the Parties agree as follows: 

1. Upon execution of this Stipulation; the Parties shall immediately file this 

Stipulation with the Commission together with a joint motion requesting that the 

Commission issue an order approving this Stipulation in its entirety without 

condition or modification. 

2. This Stipulation includes all terms of settlement and is submitted with 

the condition that in the event the Commission imposes any changes in or 

conditions to this Stipulation which are unacceptable to any party, this Stipulation 

shall be deemed withdrawn and shall not constitute any part of the record in this 

proceeding or any other proceeding nor be used for any other purpose. 

3. This Stipulation shall become binding upon execution by the Parties, 

provided however, that if this Stipulation does not become effective in accordance 

with Paragraph 2 above, it shall be null, void andprivileged. This Stipulation is 

intended to relate only to the specific matters referred to herein; no party waives 

any claim or right which it may otherwise have with respect to any matter not 
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expressly provided for herein; no party shall be deemed to have approved, 

accepted, agreed or consented to any rate making principle, or any method of 

cost of service determination, or any method of cost allocation underlying the 

provisions of this Stipulation, or be prejudiced or bound thereby in any other 

current or future proceeding before the Commission. No party or representative 

thereof shall directly or indirectly refer to this Stipulation or that part of any order of 

the Commission referring to this Stipulation as precedent in any other current or 

future rate proceeding before the Commission. 

4. The Parties to this proceeding stipulate that all prefiled testimony, 

exhibits, and workpapers be made a part of the record in this proceeding. The 

Parties understand that if this matter had not been settled, Montana-Dakota would 

have filed rebuttal testimony and the Commission Staff would have responded to 

certain of the positions contained in Montana-Dakota's rebuttal testimony. 

5. It is understood that Commission Staff enters into this Stipulation for the 

benefit of Montana-Dakota's South Dakota customers affected by this docket. 

Ill. ELEMENTS OF THE SETTLEMENT STIPULATION 

1. Revenue Requirement 

The Parties agree that Montana-Dakota's attached rate schedules are 

designed to produce annual increases in base rate levels (excluding purchased 

gas cost adjustment and sales taxes) of $669,549 annually for retail natural gas 

service in the Company's Black Hills service area in the State of South Dakota. 

The parties agree to an overall rate of return of 8.917%. 
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2. Tariffs 

The increase will be allocated on an equal percentage basis to the 

Residential, Firm General Service and Large Interruptible rate classes resulting in 

an increase of 1.6% to each of the affected rate classes. The Tariffs reflect the 

following basic service charges with the remainder of the applicable revenue 

increase collected through the Distribution Delivery Charges: 

Rate Class 
Residential 
Firm General 

Meters < 500 cubic ft/hour 
Meters > 500 cubic ft/hour 

Air Force 
Small Interruptible Sales 
Small Interruptible Transport 
Large Interruptible Sales 
Large Interruptible Transport 

3. Implementation of Rates 

Base Rate 
$0.25 per day 

$0.35 per day 
$0. 70 per day 

$95.00 per month 
$50.00 per month 

$125.00 per month 
$175.00 per month 
$225.00 per month 

The revised rate schedules shall be implemented with service rendered on 

and after December 1 , 2004, with bills prorated so that usage prior to December 

1, 2004 is .billed at the previous rates and usage on and after December 1, 2004, 

is billed at the new rates. 

4. Conclusion 

This Stipulation is entered into this£ day of /r!J~ , 
2004. 

South Oak ta Public Utilities omm1ss1on 

~ 
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Mr. Brett M. Koenecke 
Attorney 
May, Adam, Gerdes and Thompson 
503 South Pierre Street 
P.O. Box 160 
Pierre, SD 57501 

DATED: /1 /;f'/olf 

Karen E. Cremer 
Attorney 
State Capitol Building 
500 East Capitol Building 
Pierre, SD 57501-5070 

DATED: / i /; iR Jo J 
I l 
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