Exhibit 1

Exhibit 1



Montana-Dakota Utilities Co.

A Division of MDU Resources Group, Inc.
400 N 4™ Street
Bismarck, ND 58501

State of South Dakota
Gas Rate Schedule — SDPUC Volume No. 2

Section No. 1
5" Revised Sheet No. 1

TABLE OF CONTENTS Canceling 4™ Revised Sheet No. 1
Page 1of 2
Designation Title Sheet No.
Section No. 1 Table of Contents 1
Section No. 2 Preliminary Statement 1
Section No. 3 Rate Schedules
Rate Summary Sheet 1
Rate 60 Residential Gas Service 2
Reserved for Future Use 3-4
Rate 64 Eliswerth Air Force Base 5
Reserved for Future Use 6
Rate 66 East River Natural Gas System
Residential Gas Service 7
Reserved for Future Use 8-10
Rate 70 Firm General Gas Service 11
Rate 71 Small Interruptible General Gas Service 12
Rate 72 Optional Seasonal General Gas Service 13
Reserved for Future Use 14-16
Rate 76 East River Natural Gas System
Firm General Gas Service 17
Reserved for Future Use 18-21
Rate 81 and 82 Transportation Service 22
Reserved for Future Use 23-25
Rate 85 Large Interruptible General Gas Service 26
Rate 86 East River Natural Gas System Transportation Service 27
Rate 87 Distribution Delivery Stabilization Mechanism 28
Rate 88 Purchased Gas Cost Adjustment 29
Rate 89 East River Natural Gas System
Purchase Gas Cost Adjustment 30
Rate 90 Conservation Program Tracking Mechanism 31
Section No. 4 List of Contracts with Deviations 1
Section No. 5 Rules
Rate 100 General Provisions 1
Reserved for Future Use 2
Rate 102 Residential Rate for Regular Employees 3
Reserved for Future Use 4-18
Date Filed: Cctober 18, 2012 Effective Date:
Issued By: Tamie A, Aberie

Director - Regulatary Affairs

Docket No.:



Montana-Dakota Utilities Co.

A Division of MDU Resources Group, Inc.
400 N 4" Street
Bismarck, ND 58501

State of South Dakota
Gas Rate Schedule — SDPUC Volume No. 2

Section Na. 1
3" Revised Sheet No, 1.1
TABLE OF CONTENTS Canceling 2™ Revised Sheet No. 1.1
Page 2 of 2
Rate 119 Interruptible Gas Service Extension Policy 19
Rate 120 Firm Gas Service Extension Policy 20
Reserved for Future Use 21-23
Rate 124 New Installation, Replacement, Relocation
and Repair of Gas Service Lines 24
Reserved for Future Use 25-33
Rate 134 Rules and Policies for Implementing
Master Metering Restrictions 34
Section No. B Sample Forms
Consumer’s Deposit Receipt 1
New Customer Application Card 2
Gas Meter Order 3
Standard Customer Bill 4
Disconnect Notice 5
Application for Interruptible Natura! Gas Service 6
Customer Information Booklet 7
Discontinuance Notices for Causes Other Than
Nonpayment of Bills 8
Third Party Notice 9
Deferred Installment Agreement Form 10
Agreement by Property Owner or Agent to Pay Utility
Bills During Periods When Property is Unoccupied 11
Reserved for Future Use 12
Guarantee of Payment for Natural Gas and/or Electric
Service by a Second Party in Lieu of a Deposit 13
Deposit Warning Letter 14
Deposit Request 15
Final Notice Prior to Disconnect 16
Interruptible General Gas Service Agreement 17
Request for Firm Natural Gas Sales Service 18
Gas Transportation Agreement 19
Customers Agreement for Gas Extension 20
Gas Service Order 21
Facilities Relocation Agreement 22
Warning Notice 23
Temporary Construction Heat Agreement 24
East River Gas Transportation Agreement 25

Date Filed: QOctober 18, 2012 Effective Date:

Issued By: Tamie A. Aberle
Director - Regulatory Affairs

Docket No.:



Montana-Dakota Utilities Co.

A Division of MDU Resources Group, Inc.
400 N 4" Street
Bismarck, ND 58501

State of South Dakota
Gas Rate Schedule - SDPUC Volume No. 2

Section No. 3
Criginal Sheet No. 27
EAST RIVER NATURAL GAS SYSTEM
TRANSPORTATION SERVICE RATE 86

Availability:
This service is applicable for transportation of natural gas to customer's premise
{metered at a single delivery point), on an interruptible basis, through Company's
distribution facilities in the following communities.

Agar Glenham Fierre
Bowdle Ipswich Roscoe
Ft. Pierre Mobridge Selby
Gettysburg Onida

In order to obtain transportation service, customer must meet the general terms and
conditions of service provided hereunder and enter into a gas transportation
agreement upon request by the Company.

Transportation service is available for all gas service customers whose interruptible
natural gas service load will exceed an input rate of 2,500,000 Btu per hour,
metered at a single delivery point. Customer's firm load must be separately
metered or specified in a firm service agreement. Customer's firm load shall be
treated and billed in accordance with the provisions of Firm General Gas Service
Rate 76. For interruption purposes, the maximum daily firm requirement shall be
set forth in the firm service agreement.

Rate:
Basic Service Charge: $125.00 per month

Under Rate 86, customer shall pay a negotiated rate not more than the maximum
rate or less than the minimum rate specified below. (The per dk charge is
applicable to all dk of natural gas transported under the terms of this rate.)

Maximum Rate per dk $2.598
Minimum Rate per dk $0.050
Fuel Charge:

Applicable to all dk transported to customers located within the distribution system.
Charge does not apply to transmission level customers. See Rate Summary Sheet
for currently effective charge.
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GENERAL TERMS AND CONDITIONS:

1.

4,

CRITERIA FOR SERVICE - In order to receive the service, customer must
gualify under the Company'’s applicable natural gas transportation service rate
and comply with the general terms and conditions of the service provided
herein. The customer is responsible for making all arrangements for
transporting the gas from its source to the Company's interconnection with the
delivering pipeline(s).

REQUEST FOR GAS TRANSPORTATION SERVICE: To qualify for gas
transportation service a customer must request the service pursuant to the
provisions set forth herein. The service shall be provided only to the extent
that the Company's existing operating capacity permits.

MULTIPLE SERVICES THROUGH ONE METER:

a. fn the event customer desires firm sales service in addition to gas
transportation service, customer shall request such firm volume
requirements, and upon approval by Company, such firm volume
requirements shall be set forth in a firm service agreement. For billing
purposes, the level of volumes so specified or the actual volume used,
whichever is lower, shall be billed at Rate 76. Volumes delivered in
excess of such firm volumes shall be billed at the applicable gas
transportation rate. Customer has the option to install, at their expense,
piping necessary for separate measurement of sales and transportation
volumes.

b. The customer shall pay, in addition to charges specified in the
applicable gas transportation rate schedule, charges under all other
applicable rate schedules for any service in addition to that provided
herein (irrespective of whether the customer receives only gas
transportation service in any billing period).

PRIORITY OF SERVICE - Company shall have the right to curtail or interrupt
deliveries beyond that of any agreed upon firm service without being required to
give previous notice of intention to curtail or interrupt, whenever, in its judgment,
it may be necessary to do so to protect the interest of its customers whose
capacity requirements are otherwise and hereby given preference. The priority
of service and allocation of capacity shall be accomplished in accordance with
the provisions of Rate 100, §V.10.
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5.

8.

PENALTY FOR FAILURE TO CURTAIL OR INTERRUPT - If customer fails to
curtail or interrupt their use of gas hereunder when requested to do so by the
Company, any gas taken above that received on the customer's behalf, shall be
billed at the Firm General Gas Service Rate 76 (distribution delivery charge and
cost of gas), plus either an amount equal to any penalty payments or overrun
charges the Company is required to make to its interconnecting pipeline(s)
under the terms of its contract(s) as a result of such failure to curtail or interrupt,
or $50.00 per dk of gas used in excess of the volume of gas to which customer
was requested to curtail or interrupt, whichever amount is greater. The
Company, in its discretion, may shut off customer's supply of gas in the event of
customer's failure to curtail or interrupt use of gas when requested to do so by
the Company. The Company may install automatic shut-off or curtailment
equipment, at the customer's expense, to regulate the amount of gas customer
may use at the time of curtailment or interruption.

NON-DELIVERED VOLUMES/PENALTY:

a. Inthe event customer uses more gas than is being delivered to the
Company's interconnection with the delivering pipeline(s) (receipt point),
customer shall pay an amount equal to any penalty payments or overrun
charges the Company is required to make to its interconnecting pipeline(s)
under the terms of its contract(s) resulting from such action by customer.
In the event that more than one customer is obtaining gas from the same
shipper and/or agent at the same receipt point, any payment or overrun
penalties the Company is required to make shall be allocated on a pro rata
basis among such customers on the basis of each customer's use of gas in
excess of available volumes.

b. Inthe event the customer's gas is not being delivered to the receipt point
for any reason and the customer continues to take gas, the customer shall
be subject to any applicable penalties or charges set forth in Paragraph
6.a. Gas volumes supplied by Company will be billed at Firm General
Service Rate 76 (distribution delivery charge and cost of gas). The
Company is under no obligation to notify customer of non-delivered
volumes.

c. Inthe event customer's transpertation volumes are not available for any
reason, Company may provide firm sales service if such service is
available. The availability of firm sales service shall be determined at the
sole discretion of the Company.
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7.

10.

ELECTION OF SERVICE - Prior to the initiation of service hereunder, the
customer shall make an election of its requirements under each applicable rate
schedule for the entire term of service. If mutually agreed to by the Company
and customer, the term of service may be amended. Upon expiration of
service, the customer may apply for and receive, at the sole discretion of the
Company, gas service under the appropriate sales rate schedule for the
customer's operations.

RECONNECTION FEE - Transportation customers who cease service and
then resume service within the succeeding 12 months shall be subject to a
reconnection charge as specified in Rate 100, §V.18.

DAILY IMBALANCE - To the extent practicable, customer and Company agree
to the daily balancing of volumes of gas received and delivered on a thermal
basis. Such balancing is subject to the customer's request and the Company's
discretion to vary scheduled receipts and deliveries within existing Company
operating limitations.

In the event that the deviation between scheduled daily volumes and actual
daily volumes of gas used by customer causes the Company to incur any
additional costs from interconnecting pipelines(s), customer shall be solely
responsible for all such penalties, fines, fees or costs incurred. If more than
one customer has caused the Company to incur these additional costs, all
costs will be prorated to each customer based on the customer's over- or
under-take as a percentage of the total.

MONTHLY IMBALANCE —The customer's monthly imbalance is the difference
between the amount of gas received by Company on customer's hehalf and
actual gas deliveries to customer. Monthly imbalances will not be carried
forward to the next calendar month.

a. Undertake Purchase Payment — If the monthly imbalance is due to more
gas delivered on customer’s behalf than the actual volumes used,
Company shall pay customer an Undertake Purchase Payment in
accordance with the following schedule:
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% Monthly (N)
Imbalance Undertake Purchase Rate
0% -5% 100% Cash-out Mechanism
> 5% and <= 10% 90% Cash-out Mechanism
> 10% and <= 15% 80% Cash-out Mechanism
> 15% and <= 20% 70% Cash-out Mechanism
> 20% 60% Cash-out Mechanism

Where the Cash-out Mechanism is equal to the lesser of the Company's
WACOG or the Index Price, as defined in Paragraph 10(c).

b. Overtake Charge — If the manthly imbalance is due to more gas actually
used by the customer than volumes delivered on their behalf, Customer
shall pay Company an Overtake Charge in accordance with the following
schedule:

% Monthly
Imbalance QOvertake Charge Rate
0% - 5% 100% Cash-out Mechanism
> 5% and <= 10% 110% Cash-out Mechanism
>10% and <= 15% 120% Cash-out Mechanism
>15% and <= 20% 130% Cash-out Mechanism
> 20% 140% Cash-out Mechanism

Where the Cash-out Mechanism is equal to the greater of the Company's
WACOG or the Index Price, as defined in Paragraph 10(c).

c. The Index Price shall be as reported in the first issue of the month of
Delivery of Platts, Inside FERC's Gas Market Report in the table titled
"Prices of Spot Gas Delivered to Pipelines-under the heading - Northern
Natural Gas Co. —~ Ventura, lowa". The Company's WACOG (Weighted
Average Cost of Gas) includes the commodity cost of gas and applicable

commaodity related transportation and storage charges. (N)
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11.

12.

13.

NOMINATION VARIANCE CHARGE - The customer shall pay, any payments
the Company must make to its interconnecting pipeline(s), as a result of
nomination variance penalties caused by customer's nomination variances.
Such penalties will be allocated on the basis of each customer's contribution
toward the nomination variance.

METERING REQUIREMENTS - Remote data acquisition equipment required
by the Company for daily measurement will be purchased and installed by the
Company prior to the initiation of service hereunder. The cost of the
equipment and its installation shall be paid for by the customer. Such
contribution in aid, as adjusted for federal income taxes, shall be paid prior to
the installation of such equipment unless otherwise agreed to by the Company.
Such equipment will be maintained by the Company and will remain the sole
property of the Company. Company may remove such equipment when
service hereunder is terminated. The customer shall provide and maintain, at
no cost to Company, a 120 volt, 15 ampere, AC power supply or other power
source acceptable to the Company and acceptable telephone service at
customer's meter location(s). Customer agrees to provide and maintain, at no
cost to the Company, any necessary telephone enhancements to assure
Company of a quality telephone signal necessary to properly transmit data.
The customer shall pay all charges for continuous electric and telephone
service associated with the Company's connection of the remote data
acquisition equipment, and any interruption in such services must be promptly
remedied or service under this tariff will be suspended until satisfactory
corrections have been made.

DAILY NOMINATION REQUIREMENTS:

a. Customer or customer's shipper and/or agent shall advise Company's
gas nominations center, by 11:30 a.m. Central Clock Time, of the dk
requirements customer has requested to be delivered at each delivery
point during the following day. Customer's daily nomination shall be its
best estimate of the expected utilization for the gas day. Unless other
arrangements are made, customer will be required to nominate for the
non-business days involved prior to weekends and holidays.

b. All nominations should include shipper andf/or agent defined begin and
end dates. Shippers and/or agents may nominate for pericds longer than
1 day, provided the nomination begin and end dates are within the term
of the service agreement.
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14,

15.

18.

17.

¢. The Company has the sole right to refuse receipt of any volumes which
exceed the maximum daily contract quantity and at no time shall the
Company be required to accept quantities of gas for a customer in
excess of the quantities of gas to be delivered to customer. If total
nominated receipts exceed total deliveries at receipt points where more
than one customer is receiving service, nominations will be allocated on a
pro rata basis. At no time shall Company have the responsibility to deliver
gas in excess of customer's nomination.

d. Inthe event that more than one customer is receiving gas from the same
shipper and/or agent at the same receipt point, any reduction in
nominated volumes will be allocated on a pro rata basis, unless
Company and shipper(s) and/or agent(s) have agreed to a predetermined
allocation procedure,

WARRANTY - The customer, customer’s agent, or customer's shipper
warrants that it will have title to all gas it tenders or causes to be tendered to
the Company, and such gas shall be free and clear of all liens and adverse
claims and the customer, customer's agent, or customer's shipper shall
indemnify the Company against all damages, costs, and expenses of any
nature whatsoever arising from every claim against said gas.

FACILITY EXTENSIONS - If facilities are required in order to furnish gas
fransportation service, and those facilities are in addition to the facilities
required to furnish firm gas service, the customer shall pay for those additional
facilities and their installation in accordance with the Company's applicable
natural gas extension policy. Company may remove such facilities when
service hereunder is terminated.

PAYMENT - Billed amounts will be considered past due if not paid by the due
date shown on the bill. Past due bills are subject to a late payment charge in
accordance with the provisions of Rate 100, §V.11, or any amendment or
alterations thereto.

BILLING ERROR - In the event an error is discovered in any bill that the
Company renders to customer, such error shall be adjusted within a period not
to exceed 6 months from the date the billing error is first discovered.
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18.  AGREEMENT - Upon request of the Company, customer may be required to (N)
enter into an agreement for service hereunder.

19.  RULES - The foregoing schedule is subject to Rates 100 through 134 and any
amendments or alierations thereto or additional rules and regulations

promulgated by the Company under the laws of the state. (N)
Date Filed: Oclober 18, 2012 Effective Date:
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Page1of b

EAST RIVER OAS TRANSPORMATION AGREFMENT (‘N)
THIS AGREEMEHNT, made this day of . 20 . is by and between
HONTANA-DAKOTA UTILITIES C0., a Division of MDU Resources Group, Inc., a Delaware
corporation, bereinafter ecalled "Company”, and located at

hereipaftar called “Customar” .

Customer has entered intoc agreements to purchase natugal gas and have that gas
delivered to a "receipt point" using Bhipper({s) as specified irn attached Exhibit

"A" as Shipper. Customer agrees to notify Company prior to any change in
shipper (#) and further agroes to otecube a fow Exhibit "A* prior to change of
event.

Customer and Company enter into this @as Transportation Agreement to have said gas
tranegported by Company from the "receipt point" te a “delivery point’.

WITWESSETH: The parties heretc, each in consideration of the agreement of the
other, agree as follows:

1.0 TERM. Transportation, deliveries and charges hereunder shall commence on

and expire on , @mnd shall contipue thereafter
until ejther party furnishes the other party 30 days written npotice of termina-
tion.

2,0 RECEIPT POIMT(S), DELIVERY POINT({S), RATE SCHEDULE{S), AND QUANTIVIESL,
Delivery of natural gas under East River Hatural Gas gystem Transportation Service
Rate 86, by Company to Custamer shall he at or near the points whose locatioans and
makimum delivery quantity per day are dezctibed aa follows. In the event said
"Term o©of Rate", as specified in attached Exhibit "B", is not exeacuted by both
parties ta this agreament, Custemey agrees to pay Company the currently approved
ceiling rate as spacified under "HRate Schedule" below., Said "Term of Rate" shall
not be executed for perisds of less than 30 daya,

Dk Maximum
Rate Delivery PBoint
Recedpt Point Delivery Point Schedule Quantitx Fer Day

2.1 DISPATCHING - Customey will adhere to gas dispatehipng policies and procedures
established by Ccmpany to facilitate service under this Agreement. Caompany will
inform Custcmer of any changes imn dispatching palicies that may affect this
Agreement as they cocur.

2,2 METERING AMD MEASUREMENT - Cenpany will meter tha guantity of natural gas
delivered to Costomer at the delivery point. Company will test meter in
aceordance with applicakle state utility rules and regulations., In addition, the
parties agree to the follawing teating and corrective procedures:

(N}

ER Tranmodaticn Agerment
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EAST RIVER GAS TRANSPORTATION AGREEMENT

2.2.1 CUSTOMER/S METER - Cugtomer may install, operate and maintain at its sole
expense, equipment for the purpose of measuring the amount ef natural gas
delivered sver any measurement period (Customer meter), provided the equipment
skall not interfere with such delivery or with the Company’s meter.

2.2,2 ALTERRATIVE MERNS OF MEASUREMENT ~ Ih the event the Company's meter is out
of aspvice, moasurement shall be deternined by the following step process
beginning with step "a" below:
a. Using the registration of the Custaner's meter, 1if instzlled and
accurately registering within two percent (2%) {either high of low); or
b. In the absence of accurate Customer metering, hy making a calibration
test or matbematical calculatien, if the percentage of errocr is
ascertainable; or
“, To the axtent Customer's meter calibration test, or mathematical
calculation described above canmmnot be utilized, by estimating by reference
to gquantities measured during periods under similar conditions when the
Company’ s meter was registering accorately: or
d. To the extent the methods described above cannot be utilized, ky
astimating by reference to Custumex’s cperating records for the period in
guestion,

2.2.3 TESTING ~ The aceuracy of the Company’s electronic measurement device and
the integrity of the meter shall be tested and calibrated in the presence of the
Customer at a minimm of once each year, In addition, f£low testing and
ecalibration of the meter shall be performed in compliance with established Conpany
policy for large meters at a minimum of cnes each five years. Company ahall
forward a copy of calibration decumentation to Customer. In the event that eithex
party notifies the other that it desires a test of the accuracy of its ovm or af
the other party’s meter, the parties shall cocperate to secure a prompt
verification of the accuracy of suchk equipment, Notice sball be addressed to
Company’s Gas Superintendent at Company’s Qffice and shall be in
writing at least fourteen days in advance of said testing,

2.2.4 COSTS OF TESTING -~ Company &£bali bear the cost of the testing and any
required adjustment of the Compaay’s meter. In the event that Customer requests a
teagting of Company’s meter at other than the specified intervals, Customer ashall
bear the cost af the testing unless such equipment is found to be inaccurate by
greater than two percent (2%) (eilther high or low).

2.2.5 CORRECTIONS OF MEASURTING EQUIPMENT « If, upon besting, tha Company’s meter
is found to be accurate within two percent (3%) f{either high or low) at a flow
rate corresponding to the average hourly flow rate for natural gas supplied by
Carnpany to Custamer for the peried since the last praceding test, previous
roccrdings of such equipment shall be considered accurate in computing deliveries
of natural gas hereunder, but Company meter shall be promptly adjusted to record
correctly te the extent possible. If, upon testing, Company’'s meter shall be
found to be inaccurate by greater than twe percent (2%) (either high or low) at a
flow rate torresponding to the average hourly fiow rate for natural gas supplied
by campahy to Customer for the period sipce the last preceding test, then such
Company meter shall bhe promptly adjusted to record properly, to the extent
possible, and any previows recordings by sueh Coampany meter shall he corrected to
sero error, toc the extent possible, and Company shall promptly send tae Customer a
report based on such corrected recordings and a revised inveice based on corrected
readings within thirty daya, If no reliable information exists as to when the
Company meter hecame inaccurate, it shall be assumed for correction purpeses
Lhercunder that such ipaccurasy began at a point in time midway between the testing
date and the last previous date on which the Company meter was tested and found to
Le accurate ar adjusted to be accurate,

. Toaquodation Ag e

Page 2 of 5

(N}
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(N)

2.2.6 MATINTENAMCE -~ Fach party shall have the right te be present whenever the
othex party =reads, eleans, changes, repairs, inspacts, tests, calibrates, or
adjusts its meter. Each party shall give timely notice te the other parky in
advance of taking any such actions. MNMotice shall be addressed to Company’s Gas

Superintendent at Company’'s DEfice. Bach party shall give zt least
24 nours notice te the other party prior to undertaking the above-described
activity.

2.2.7 CHARGES, PEMALTIES, COSTS, OR EXBEHSES - To the extent that any penalties
are incurred by Ctstcomer as a result of the inaccuracy of Company’'s meter greater
than two percent {2%) {either high or low), Cempany zhall be responsible for such
penalities.

2.2.8 ELECTRACHIC MEASURFWENT ZEQUIPMENT - The Company’s electronic measurement
equipment, used as s remote terminal unit for system operations, is excluded from
the requirements of Sections 2.2.2, 2.2.3, Z.2.4, 2.2.5, 2,2.6, and 2.2.7. The
estimated cost of the installation of electronic measurement equipment in
wonjunetion with this Agreement is PAID., Custamer agrees to provide this amount
to Cempany at the time this Agreement is returned to Company for execution by
Coampany .

2.2.9 HECORD EWAMTHATION - Customer shall have the right at all reascnable times
to examine the books, records and charts of Company, fer a twe year period
apbsequent to the issuance in writipg of a dispute isveice, to the extent
neceszary bto wverify the acouracy of any statement, charge or computation made
under or pursuant to any provisgions of this agreement,

3.0 DEFINITIONS.

Delivery Poipnt - The point at which Custcmer assumes custody of the gas
being tramsported. This point will normally be at the outlet of Company's
meter{s) located on Customer's premises.

Gas Day - HMeans a pericd of twenty-four consecutive hours, beginning and
ending at $:0¢ a.m. Central Clock Time.

Interrupticn = A suspension of transportation or retail natural gas service
deomed necessary by Campany.

Homination - The daily volume, in dk, of natural gas requested by Custemer
far transportatien and delivery to Customer at the delivery point over 3 24
hour period commencing at $:0C a.m. Central Clock Time each day.

Receipt Point - The intertie between Company and the interconnecting pipe-
line(s) at whichk point Company assumes custody of the gas being tramsported.

Shipper - The party with whan the pipeline has entered into a Service
Agreement for transportaticn service.

4.0 BRATE. The rates charged Customer shall be as specified in appiicable Company
tariffs as approved by the apprepriate state utility regulatory agency.

The currently effactive rates are attached hareta and made a paxt hercof, Company
shall have the right to modify the rates ckarged and the terms and conditicns
hereunder by maRing unilateral gwate £1lings with the apprspriate regulateory
agency.

4.1 FIRMY HATURAL GRS REQUIREMENTY. Customer agrees to accept seryvice hereunder in
accordance with Company’s Rate 76, as specified in Exhibit "C" of this Agreement
for Custamer’'s £im  requirements cdelivered through Custamer's Iinterruptihie
meter(s).

ER Trimspait dios Agrement (N)
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(N)

4.2 TAHES. In addition to the rates specified above, Company shall collest fran
customer and Customer agrees to pay Company any sales, Use, excise, or other such
taxes apd city fees that are legally effective and applicable to the service
provided hereunder,

4.3 REPLACEMENT OH SUPPLEMENTAL SALES SERVICE. Retail gas may be available at
thiz locatien during the time that this Agreement is in force, Customer may
request that Company provide retail gas szales pursuant to Rate schedule .
Service under such rate is subject to the availability of capacity on Company's
system and prior demands of customers sexrved under Company's general service gas
rates.

5.0 ASSIGHMENT, Custcmer agrees that It will not assign this Agreement except
uwpon written ceonsent of Company.

6.0 INDEMHIFICATION. Customer agrees to indemnify and hold Company harmless fram
any and all injury, loss or damage resulting frem Customer's negligent oxr wrongful
acts under and during the term of this Agreement. Conmpany agrees to indemnify and
hold customer harmless from any and all injury, loss or damsge resulting from
Company's negligent or wrongful acts under and during the term of this Agreement.

7.0 INGRESS AND FORESS. Company is hereby granted rights of ingress and egress,
at reasenable times, for operating, inspecting and maintaining any of Company's
facilities on Customezr's premises,

8.0 FORCE MAJIEURE. In the event of either Party's being rendered wholly or in
part hy force majeure unable to carxry out its obligations under this Agreement,
then the cbligations of the Parties herete, so far as they are affected by such
ferce majeure, shall be suspended during the centinuance of any inability se
caused, BSuch causes or contingencies affecting the performance of this Agreement
by either party, however, shail not relieve it of liability im the event of its
coneurring negligence or in the event of its failure to use due diligence to
remedy the situatien and remove the cause in an adequate manner and with all
reasonable dispatch, nor shall such causes or contingencies affecting the
pexformance of this Agreement relieve either party from its obligations te make
payments of amounts then due hereunder, nor shall such causes or contingencies
relieve eilther party of liability unless such party shall give notice and Zull
particulars of the same in writing or by telephone to the other party as soon as
passible after the oteourrence relied on. If weolumes of Customer's gas are
destroyed while in Company's possession by an ewvent of force majeure, the
obligatiens of the Parties under this Agreement shall terminate with respeet to
the volumes lost.

The term "force majeure" as employed herein shall inelude, but shall net be
limited to acts of God, strikes, Ilockouts or other industrial disturbances,
failure to perform by any third party, which performance is necessary to the
performance by either Customer or Company under this Agreement, acts ef the public
enemy or terroriszts, wars, bklockades, insurrections, ricts, epidemiecs, landslides,
lightning, earthquakes, fires, storms, fleocods, washouts, arrest and restraint of
rulers and peoples, civil disturbances, explosions, breakage or accident to
machinexy or lines of pipe, line freeze-ups, sudden partial or sudden entire
failure of Company's gas supply, failure to cbtain materials and supplies due to
goyernmental =requlations, and causes of like or simitar kind, whether herein
enumerated or not, and not within the control of the Party elaiming suspension,
and which by the exercise of due diligence sush party is unable to overcome;
provided that the exercisze of due diligence shall not regquire settlemant of lakor

disputes against the better judgment of the Party having the dispute. (N)
Date Filed: October 18, 2012 Effective Date:
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The term "force majeure” as employed herein shall alse inelude, but shall not be

limited to, 4inability to obtain or aeguire, at reascnable cost, grants, ser-— (PJ)
vitudes, rights-oE-way, permitg, licenses, or any other guthorigatiens fras third
parties or agencies (private or governmental} or inability to obtaian or acguire at
reasonable cost pecessary materials or supplies to censtruect, maintain, and
eparata any facilitlies required for the performance of any ohligations under this
Agreement, when any such inability directly oz indirectly contributes to or
results in eitlear Party's igabllity to perform its cobligaticns.

9.0 REGULATORY RAIFTHORIPY, ‘his Agreement i subject to all walid liws, ordors,
rules and regulations of any and all duly constituted authorities having jurisdic-
tion over the subject matter herein apd iz subject te the reesipt of any necassary
authorization for the transportation service contemplated herein.

10.0 BEPORTING REQUIREMENTS. Customar shall furnish Company all information as
may De required or appropriate to comply with reporting requirements of duly
censtituted autherities having jurisdiction over the matter kerein.

I WITWESH WHEREOF, the parties have duly executed this Agreement as of the date
and year abave writtan.

CUSTUHER Conpay

MONTANA-DAKOTA UTILITIES CO.,
A Divizion of MDU Resourees Group, Ine,

By: By:
* Pat Darras
Ragion Managey
Titler
Attest:
)
Title:

*+ Pleape type or print the names below the signature linmes.

(N)

ERTHepotaion Agreaient

Date Filed: October 18, 2012 Effective Date:
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Availability:
This service is applicable for transportation of natural gas to customer's premise

{metered at a single delivery point), on an interruptible basis, through Company's
distribution facilities in the following communities.

Agar Glenham Plerre
Bowdle Ipswich Roscoe
Ft. Pierre Mobridge Selby
Gattysburg Onida

In order to obtain transportation service, customer must meei the general terms and

conditions of service provided hereunder and enter into a gas transportation
agreament upon request by the Company.

Transportation service is available for all gas service customers whose interruptible
natural gas service load will exceed an input rate of 2. 500,000 Btu per hour,
metered at a single delivery point. Customer's firm load must be separately
metered or specified in a firm service agreement. Customer's firm load shall be
ireated and billed in accordance with the provisions of Firm Gensral Gas Service
Rate 76. Forinterruption purposes, the maximum dajly firm requirement shall be
set forth in the firm service agreement.

Rate:
Basic Service Charge: $125.00 ner month

Under Rate 86, customer shall pay a neqgotiated rate not more than the maximum
rate or less than the minimum rate specified below. (The per dk charge is
applicable to all dk of natural gas transported under the terms of this rate.)

Maximum Rate per dk $2.598
Minimum Rate per dk $0.050
Fuel Charge:

Applicable to all dk transported to customers located within the distribution system.

Charge does not apply fo transmission level customers. See Rate Summary Sheet
for currently effective charge.

Date Filed: Effective Date:
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GENERAL TERMS AND CONDITIONS:

1.

CRITERIA FOR SERVICE — In order to receive the service, customer must

qgualify under the Company's applicable natural gas transportation service rate
and comply with the general terms and conditions of the service provided
herein. The customer is responsible for making all arrangemsants for
transporting the gas from its source to the Company's intercannection with the
delivering pipeline(s).

REQUEST FOR GAS TRANSPORTATION SERVICE: To qualify for gas

transportation service a customer must request the service pursuant {o the
provisions set forth herein. The service shall be provided only o the extent
that the Company's existing operating capacity permits.

MULTIPLE SERVICES THROUGH ONE METER:

a, [n the event customer desires firm sales service in addition to gas
transportation service, customer shall request such firm velume
requireamentis, and upon approval by Company. such firm volume
reqguirements shall be set forth in a firm service agreement. For billing
purposes, the level of volumes so specified or the actual volume used,
whichever is lower, shall be billed at Rate 76. Volumes delivered in
excass of such firm volumes shall be billed at the applicable gas
transportation rate. Customer has the option to install, at their expense,

piping necessary for separate measurement of sales and transportation

volumss.

b. The customer shall pay. in addition to charges specified in the
applicable gas transportation rate schedule, charges under all other
applicable rate schedules for any service in addition to that provided
herein (irrespective of whether the customer receives only gas
transportation service in any hilling period).

34, PRIORITY OF SERVICE - Company shall have the right to curtail or interrupt

deliveries bevond that of any agreed upon firm service without being required fo

give previous notice of intention to curtail or interrupt, whenever, in its judgment,

it may be necessary to do so to protect the interest of its customers whose
capacity requirements are otherwise and hereby given preference. The priority
of service and allocation of capacity shall be accomplished in accordance with
the provisions of Rate 100, §V.10.
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5.

PENALTY FOR FAILURE TO CURTAIL OR INTERRUPT - If customer fails to

B.

curtail or interrupt their use of gas hereunder when requested to do so by the
Company, any gas taken above that received on the customer's behalf, shall be
billed at the Firm General Gas Service Rate 76 (distribution delivery charge and

cost of gas), plus either an amount equal to any penalty payments or ovarrun
charges the Company is reguired to make to its interconnecting pipeline(s)
under the terms of its contract(s) as a result of such failure to curtail or interrupt,

or $50.00 per dk of gas used in excess of the volume of gas to which cusiomer
was reguested to curtail or interrupt, whichever amount is greater. The
Company. in its discretion, may shut off customer's supply of gas in the event of

customer's failure to curtail or interrupt use of gas when requested to do so by
the Company. The Company may install aufomatic shut-off or curtailment
equipment, at the customer’s expense, o regulate the amount of gas customer
may use at the time of curailment or interruption.

NON-DELIVERED VOLUMES/PENALTY:

a. Inthe event customer uses more gas than is being delivered to the
Company's interconnection with the delivering pipeline(s} (receipt point),
customer shall pay an amount equal to any penally payments or gverrun
charges the Company is required to make to its interconnecting pipeline(s)
under the terms of its contract(s) resulting from such action by customer.
In the event that more than one customer is obfaining gas from the same
shipper and/or agent at the same receipt point, any payment or overrun
penaities the Company is required to make shall be allocated on a pro rata

basis amona such customers on the basis of each customer's use of gas in

excess of available volumes.

b. Inthe event the customer's gas is not being delivered to the receipt point
for any reason and the customer continues to take gas. the customer shall
be subject to any applicable penaliies or charges set forth in Paragraph
B.a. Gas volumes supplied by Company will be billed at Firm General
Service Rate 76 (distribution delivery charge and cost of gas). The
Company is under no obligation to notify customer of non-delivered
volumes.

b-c. In the event customer's transportation volumes are not available for any
reason, Company may provide firm sales service if such service is
available. The availability of firm sales service shall be determined at the
sole discretion of the Company.

Date Filed:
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ELECTION OF SERVICE - Prior to the initiation of service hereunder, the

custommer shall make an election of its requirements under each applicable rate
schedule for the entire term of service. If mutually agreed to by the Company
and customer, the term of service may be amended. Upon expiration of
service, the customer may apply for and receive, at the sole discreiion of the
Company, gas service under the appropriate sales raie schedule for the
customer's operations,

RECONNECTION FEE - Transportation customers who cease service and

then resume service within the succeeding 12 months shall be subject to a
reconnection charge as specified in Rate 100, §V.18.

DAILY IMBALANCE - To the exient practicable, customer and Company agree

10.

to the daily balancing of volumes of qas received and delivered on a thermal
basis. Such balancing is subject to the customer's request and the Company's

discretion to vary scheduled receipts and deliveries within existing Company
operating limitations.

In the event that the deviation between scheduled daily volumes and actual
daily volumes of gas used by customer causes the Company to incur any
additional costs from interconnecting pipelines(s), customer shall be solely
responsible for all such penalties, fines, fees or costs incurred. If more than
one customer has caused the Company to incur these additional costs, all
costs will be prorated to each customer based on the customer's over- or
under-take as a percentage of the total.

MONTHLY IMBALANCE ~The customer's monthly imbalance is the difference

between the amount of gas received by Company on customer's behalf and
actual gas deliveries to customer. Monthly imbalances will not be carried
forward to the next calendar month.

a. Undertake Purchase Payment — If the monthly imbalance is due to more
gas delivered on customer's behalf than the actual volumes used,
Company shall pay customer an Undertake Purchase Payment in
accordance with the following schedule:
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% Monthly
Imbalance Undertake Purchase Rate
0% - 5% 100% Cash-out Mechanism
>5% and <= 10% 90% Cash-out Mechanism
>10% and <= 15% 80% Cash-out Mechanism
> 15% and <= 20% 70% Cash-out Mechanism
>20% 60% Cash-out Mechanism

Where the Cash-out Mechanism is equal to the lesser of the Company's
WACQOG ar the Index Price, as defined in Paragraph 10(c).

b. Overiake Charae — If the monthly imbalance is due to more gas actually
used by the customer than volumes delivered on their behalf, Customer
shall pay Company an Overtake Charge in accordance with the following
schedule:

% Monthly
Imbalance Overtake Charge Rate
0% - 5% 100% Cash-out Mechanism
> 5% and <= 10% 110% Cash-out Mechanism
>10% and <= 15% 120% Cash-out Mechanism
>15% and <= 20% 130% Cash-out Mechanism
> 20% 140% Cash-out Mechanism

Where the Cash-out Mechanism is equal to the greater of the Company's
WACQG or the Index Price, as defined in Paragraph 10{c).

b.c. The Index Price shall be as reported in the first issue of the month of
Delivery of Platts, Inside FERC’s Gas Market Report in the table titled
"Prices of Spot Gas Delivered to Pipelines-under the heading - Northern
Natural Gas Co. — Ventura, lowa". The Company's WACCG (Weighted
Average Cost of Gas) includes the commodity cost of gas and applicable
commadity related transportation and storage charges.
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11.

NOMINATION VARIANCE CHARGE - The customer shall pay, any payments

12.

the Company must make to its interconnecting pipeline(s), as a result of
nomination variance penalties caused by customer's nomination variances.
Such penalties will be allocated on the basis of each customer's contribution
foward the nomination variance.

METERING REQUIREMENTS - Remote data acquisition equipment required

13.

by the Company for daily measurement will be purchased and installed by the
Company prior to the initiation of service hereunder. The cost of the
equipment and its installation shall be paid for by the customer. Such
contribution in aid. as adijusted for federal income taxas, shall be paid prior to
the installation of such equipment unless otherwise agreed o by the Company.

Such equipment will be maintained by the Company and will remain the sole
property of the Company. Company may réemove such equipment when
service hereunder is terminaied. The customer shall provide and maintain, at
no cost to Company, a 120 voit, 15 ampere, AC power supply or other power
source acceptable to the Company and acceptable telephone service at
customer's meter location(s). Customer agrees to provide and maintain. at no
cost to the Company, any necessary telephone enhancements ioc assure
Company of a quality telephone signal necessary to properly transmit data.
The customer shall pay all charges for continuous electric and telephone
service associated with the Company's connection of the remoie data
acqguisition equipment. and any interruption in such services must be promptly

remedied or service under this tariff will be suspended until satisfactory
carrections have been made.

DAILY NOMINATION REQUIREMENTS:

a. Customer or customer's shipper and/or agent shall advise Company's
gas nominations center. by 11:30 a.m. Central Clock Time, of the dk
requirements customer has reguested o be delivered at each delivery
point during the following day. Customer's daily nomination shall be its
best estimate of the expected utilization for the gas day. Unless other
arrangemerits are made, customer will be required o nominate for the
non-business days involved prior o weekends and holidays.

B, All nominations should include shipper and/or agent defined beain and
end dates. Shippers and/or agents may nominate for perieds lonager than

1 day. provided the nomination begin and end dates are within the term
of the service agreement.
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14,

c. The Company has the sole right to refuse receipt of any volumes which
exceed the maximum daily contract quantity and at no time shall the
Company be required to accept quantities of gas for a customer in
excess of the quantities of gas to be delivered to customer. [f total
nominated receipts exceed total deliveries at receipt peoints where more
than one customer is receiving service, nominations will be allocated on a
pro rata basis. At no time shall Company have the responsibility to deliver

gas in excess of customer's nomination.

d. Inthe event that more than one customer is receiving gas from the same
shipper and/or agent at the same receipt point. any reduction in
nominated volumes will be allocated on a pro rata basis, unless
Company and shipper(s} and/or ageni(s) have agreed to a predetermined

allocation procedure.

WARRANTY - The customer, customer's agent, or customer's shipper

15.

warrants that it will have title to all gas it tenders or causes to be tendered to
the Company, and such gas shall be free and clear of all liens and adverse
claims and the customer, customer's agent, or customer's shipper shall
indemnify the Company adgainst all damages, costs, and expenses of any
nature whatsoever arising from every claim against said gas.

FACILITY EXTENSIONS - If facilities are required in order to furnish gas

16.

transportation service, and those facilities are in addition {o the facilities
required to furnish firm gas service, the cusiomer shall pay for those additional
facilities and their installation in accordance with the Company's applicable
natural gas extension policy. Company may remove such facilities when
service hereunder is ferminated.

PAYMENT - Billed amounts will be considered past due if not paid by the due

date shown on the hill. Past due bills are subject to a late payment charge in
accordance with the provisions of Rate 100, 8V.11, or any amendment or
alterations thereio.

BILLING ERROR - In the event an error is discovered in any bill that the

Company renders to customer, such error shall be adjusted within a period not
to exceed 8 months from the date the billing error is first discovered.
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18. AGREEMENT - Upon request of the Company. customer may be required to (N}
enter into an agreement for service hersunder.

19. RULES - The foregoing schedule is subject to Rates 100 through 134 and any
amendments or alterations thereto or additional rules and regulations
promulgated by the Company under the laws of the siate. (N}
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